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INTRODUCTION : 

Bv Max Lerner I 

Like all great books, The Wealth of Nations is the.outpouring‘not 
• only of a great mind, but of a whole epoch. The man who wrote it 
had learning, wisdom, a talent for worHs; but equally important 
was the fact that he stood "with these gifts at 'the dawn' of a new 
science and the opening of a new era in Europe. What ht wrpte was 
the expression of forces which were working, at the very time he 
wrote it, to fashion that strange anif terrible new species-=-Aoj«n 
ceconotnicus, or the economic man of the modern jrorld. I use that 
term not in the sense of the lifeless abstraction which economic 
theorists have invented to slay any proposals for social change, 
and which has in turn slain them. I use it rather for the very living 
and human businessmanj in defense of whom the economists have 
written and in whose interests they have invented their lifeless ab- 
straction. All the forces which were at work in Europe creating the 
business man, and the society he was to dominate, were at work 
also creating the framework of ideas and institutions within ^vhich 
Adam Smith wrote his book. And that book, as though conscious 
that one good turn deserved another, became in its own way a 
powerful influence to further the work of those forces. Thus it is in 
history. A new society, emerging from the shell of the old, creates 
Wramework within which a great thinker or artiSt is enabled to do 
his work; and that work, in turn, serves to smash finally the shell 
of the old society, and to complete and make firmer the outlines of 
. the new. Thus it has been with Machiavelli’s Prince, with Adam 
Smith’s The Wealth of Nations, with Karl Marx’s Capital. 

That is why the arguments of all the scholars who have been 
thrashing about, seeking to determine how original Adam Smith 
was, are essentially futile. No first-rate mind whose ideas sum up 
an age and influence masses and movements to come is\in any 
purist sense original. The Wealth of Nations is undoubtedly the 
foundation-work of modern economic thought. Yet you can pick it 
to pieces, and find that there is nothing in it that might not have 
been found somewhere in the literature before, and nothing that 
tCnies out of it that has not to a great degree been punqfured by 
the literature that followed. What counts is, of course, not whether 
particular doctrines were once shiny new, or have since stood the 
ravages gi time. What cdVints is the work as a whole — ^its scope, 
conception and execution, the spirit that animates it and pl&q( 
it hasiihad is history. 
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Here, then, is the thing itself: a strange mixture of 5 book — eco- 
nomics, philosophy, history, political theory, practical progranr; a 
book written by a man of vast le arning and subtle insights; — a man 
with a mind that^was a powerful analytic machine for sifting out 
the ‘stuff in his notebooks, and a‘ powerful synthetic machine for 
putting it together again in new and arresting combinations. Smith 
was sensitive to the various elements on the intellectual horizon of 
his day. Like Marx‘ after him, he was no closet scholar, shut off 
from the world; he was all antennae, reaching out for and absorb- 
ing everything within reach. He wrote at the end of the break-up of 
feudal Europe, at the beginning of a modern world in which the old 
feudal institutions were still holding on with the tenacity that 
the vested interests have always shown. It was against these vested 
interests that he wrote. And the result is that his book has not been 
merely for library shelves. It has gone through many editions, and 
has been translated into almost every language. Those who read it 
were chiefly those who stood to profit from its view of the world — 
the rising class of businessmen, their political executive committees 
in the parliaments of the world, and their intellectual executive 
committees in the academies. Through them it has had an enormous 
influence upon the underlying populations of the world, although 
generally all unknown to them. And through them also it has had 
an enormous influence upon economic opinion and national policy. 
It has done as much perhaps as any modern book thus far to shape 
the whole landscape of life as we live it today. ^ 

WTio was the man who could do all this? .A.t first glance .\dam 
Smith appears only as a mild, Scottish professor of moral philos- 
ophy, retiring and absent-minded, a gentle sage with d ynam ite flow- 
ing from his pen. His career had nothing extraordinary in it, e.xcept 
that at three he was carried off by a band of gypsies, and only with 
difficulty restored to his family. But whatever other adventure the 
rest of ’Vs life held for him was to lie in the dangerous voyage of 
the mind rather than in the glories or disasters of an adventurous 
outward career. He had the traditional Scottish boyhood in a frugal 
fairiily; spent the traditional years at Oxford — years which served 
as the basis for the caustic attack on universities which is to be 
found in these pages; cooled his heels for the traditional period 
while he. waited for a suitable university appointment; was made 
professor of logic and then professor of moral philosophy'at Glas- 
gow, giving lectures on .-theology, ethics, jurisprudence and po- 
litical economy to students who probably cared more about their 
careers in the rising merchant class than they did about njoral phi- 
'Idsophy; wrote a book called The Theory of M or al^ Sentiments, 
which made something of a splash at the time, and since it ex- 
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plained the social psychology of human behavior in terms of the 
sentiment of sympathy, got itself much talkpd about and read in’ 
polite circles throughout the British Isles; gave up his university 
post to go as traveling tutor to the stepson m the famous colonial- 
baiter, Charles Townshend — the •young Duke of Buccleugh, and 
spent a year and a half at Toulouse and a year at Paris with him; 
began, while on the trip, a treatise on economics, completing it ten 
years after his return fo Scotland; finally published his treatise in 
1776 under the title of The Wealth of Nations; and spait the rest 
of his life as commissioner of customs at Edinburgh, living (Juietly 
with his mother and a maiden cousin.* 

That is one version of Adam Smith, and it is true enough — for" 
a half-truth. But there is another half-truth needed* to coiiplete the ’’ 
picture. Adam Smith was always alive to what was going on in the 
world. He was heterodox enough to remember with passion the futil- 
ity of the ordinary university teaching, as he*had experienced it at ' 
Oxford. In his own teaching, while he had no eloquence, he could 
communicate to his students his own fervor for ideas. Of his lectures 
on jurisprudence, John Rae, his biograTpher, tells us that the course 
“taught the young people to think. His opinions became the sub- 
jects of general discussion, the branches he lectured upon became 
fashionable in the town . . . stucco busts of him appeared in the book^ 
sellers’ windows, and the very peculiarities, of Ws voice and pro- 
nunciation received the homage of imitation.” The doctrine that 
he was teaching was, it must be remembered, new doctrine — ^that of 
economic liberalism and freedom from governmental interference. • 
•To it were attached therefore at.pnce the obstacles and advantages 
of new doctrine ; it met with the Bbstility of the entrenched and the 
salvos of those who stood to gain by innovation. Smith himself was 
by no means a recluse. The^^utorship that was offered him was 
lucrglive, and yet there was a gamble in leaving his university chair. ' 
That he did so is evidence of his restless desire to expjjjjre the 
bounds of th 5 new European society. He was a friend orpunie, 
and in France he found in addition Quesnay, Turgot, D’.Alembert, 
Helvetius — the physiocrats who were fashioning a new and exciting 
economic science, and the philosophes who were constructing out of 
the materials of the rational life instruments for shattering encum- 
bejing and irrational institutions. -Sjnith kept his eyes and cars 
open; heJsept his notebooks ready; he kept his wits with him. He 
started to write up his lectures on political economy, as he had 
formerly written up his lectures on moral philosophy. But this was 
a different matter. 1\ wasn’t merely the business of going back to 
first princUples, and then spinning the rest out of one’s philosc^hic* 
entrails. Hertf was something that gave order and meaning to the 
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newly emerged world of commerce and the newly emerging world of 
^industry. Here was something that could be used in fighting the 
clumsy and obstructiw v^tiges of a society governed by a feudal 
aristocracy. Smith trembled with anticipation, and could not help 
communicating "his excitement to his friends. They too trembled — 
and waited. Smith took ten more years. He could not be hurried in 
this task. He had to read and observe further. He poked his nose 
into old books andmew factories. He got led off on long e.xcursions 
into the history of silver coinage, the economics of ecclesiastical 
institutions, the whole cultural history of Europe. He had to polish 
his style, but, more important, he had to fashion and carry through 
'consistently a new way of looking at things — the hard-bitten eco- 
nomic viewpoint. He had, above all else, to avoid making his book 
mereljt a theoretical construction; it must deal with the burning 
issues of national and international economic policy of his day. 
When the book was finished, therefore, it was more than a book; it 
was the summary of a new European coiisciousness. 

^ You will find the basic principles that Smith embodied in his 
book ^xplained in all the histories of economic thought. What you 
will not find is the skill, the charm, the greatness with which he 
wove them in|ji the fabric of his chapters. The principles are simple. 
First, Smith assumes that the prime psychological drive in man as 
an economic being is the drive of self-interest. Secondly, he assumes 
the existence of a natural order in the universe wTiich makes all the 
individual strivings for self-interest add up to the social good. 
Finally, from these postulates, he concludes that the best program 
is to leave the economic process severely alone — what has come to be 
known as laissez-faire, economic liberalism, or ngn-inte rventionism. 

.Ml this is now familiar enough. Largely through Smith’s book it 
has made itself a part of the strusAure of our often unconscious be- 
liefs, and is only now beginning^o be dislodged. Of Smith's first 
postulate it must be said that while it is largely an abstraction from 
e.xperier.ce, as tte institutional school of economists Have delighted 
to point out, the experience from which it is abstracted does much 
to^verify it. The view which makes of man an economic automaton 
is obviously oversimplified. But the view which makes out of him a 
hard-headed and predatory seeker of his own gain is, as we look 
back at the history of business enterprise, largely justified. What 
we hav^ learp^d, of course, is that it is not an inherent or •universal 
trait, but part of an historical method of organizing economic life. 
As for Smith’s second postulate — that .there is a “natural order,’’ 
whereby the pursuit by each individual of his own self-intbrest con- 
tributes ultimately to the social welfare, that must lie outside the 
realm of science or of historical verification, and musf be set down 
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as a cardinal p rinciple nf ihp faith of the age. As Carl Becker has 
pointed out, the^'natural order” which the ejghteenth-century phi- , 
losophers postulated in order the better to ^ght the ecclesiastical 
institutions and the political obscurantism of their day became 
itself a source of a quasi-theological faith and of obscurantism. 

The conclusion that Smith drew from these postulates was simple 
enough. Since a natural order exists whereby the enlightened selfish- 
ness of all men adds up to the maximum good of'society, since there 
is a “divine hand” which guides each man in pursuing hie own gain 
to contribute to the social welfare, it must follow that government 
is superfluous except lo piresc rve ordet and perform routina func- 
tions. TBe~best government is the government that governs least,' 
The best economic policy is that which arises from the spontaneous 
and unhindered action of individuals. We recognize this, of Course, 
as the unregulated and individualistic capitalist economy — ^what 
Carlyle has unforgettably termed “a narc hy plus a constable.” 

One warning is neceSSary. We must not conclude, because 
Smith’s intellectual system can be presented in an orderly sequence 
from postulates to conclusion, that he arrived at it by th^same 
sequence. It is much more likely, as with almo^ all intellectual con- 
structions, that instead of Smith’s program flowing ^om his prin- 
ciples, it was his principles that flowed from his program. He did not 
start w'ith truths about human behavior and the natural order, and 
arrive at economic liberalism. John Maurice ^ark suggests that his 
S]^tem can be best understood^ terlhs of what he was reacting 
against. And it is true that Smithwystem of thought took its shape 
*from his intense reaction agrdns^llie elaborate apparatus of controls 
which the surviving feudal and mercantilist institutions were still 
imposing on the individual. The need for removing these controls 
was Smith’s underlying theme. Aaid it was the response which this 
theme met from the mercantile and industrial class of Europe thaj 
gave The Wealth oj Nations its enormous impact upon Western 
thought and ^'estern institutions. Harold Laski has demonstrated, 
in his Rise of Liberalism, how Smith’s arguments fitted in with the 
prevailing middle-class temper in Europe. The businessmen we,re 
delighted. “To have their own longings elevated to the dignity -of 
natural law was to provide them with a driving force that had never 

bef«re beeniso powerful With Adam Smith the practical maxims 

of business enterprise achieved the status of a theology.” * 

But there is another side of the shield, Smith was, to be sui!^ 
an unconscious mercenary in the service of a rising capitalist'class 
in Europe. It is true that he gave a new dignity to greed and a new 
sancUfipation to the predatory impulses. It is true that h^ rational- 
ize^tM economic interests of the class that was coming to powef in 



X 


INTRODUCTION 

such -a way that he fashioned for that class a panopl^y of ideas be- 
.hind which they are sjill protecting themselvesapinst the assaults 
of "government regula|:ion and the stirrings for socialization. It is 
true that Smith’s economic individualism is now being used to op- 
press where once it was used to liberate, and that it now entrenches 
the old where once it blasted a path for the new. But it must be said 
for Smith that his doctrine ha^ been twisted in ways he would not 
have apptoved, and used for putposes and causes at which he would 
have been* horrified. 

Adam Smith was, in his owjrday and his own way, something of 
a revolutionary. His doctrifie revolutionized European society as 
"siirely as Marx’§ in a later epoch. He was, on the economic side, the 
philosopher of the capitalist revolution, as John Locke was its phi- 
losopher on the political side. His own personal sympathies were not 
. entirely with the capitalist. Eli Ginzberg has pointed out, in his 
House of Adam Smith, how there runs through The Wealth of Na- 
tions a strain of partisanship for appi'entices and laborers, for 
farmers, for the lowly and oppressed everywhere, and a hostility to 
the business corporations, the big-businessmen of the day, the ec- 
clesiasts and the aristocrats. Read the book with an eye for these 
passages, ancf it becomes a revealing document showing Smith’s 
concern for die common man. Far more important, of course, than 
any of these more or less sentimental expressions of sympathy, is 
the doctrine of labor value which is at the core of Smith's eco- 
nomics. In enunciating for first ti me the doctrine, th^t labnH s 
the sole source of value in_rnTnninditi>s, .knvhh hpram e the fnj-j; - 
runner of Bray and Hodgskin and eventu ally of Marx. As an origi-‘ 
nator. Smith developed this doctrine clumsily. It remained for iMarx 
to refine it, convert it into an instrument of analysis, extract from 
it the revolutionary implications that were inherent in it from the 
start. This leads us, however, much too far afield. On Smith’s rela tion 
to the labor theory of value there is a large and polemical literature. 
On the validity or confusion of the theory itself there is a literature 
even larger and more polemical. 

, All that concerns us is to see the curious paradox of Smith’s posi- 
tion in history, to have fashioned his system of thought in order to 
blast away the institutional obstru^pps from the past, and bring a 
greater^ degree of economiB|jfeed8m and therefore a greater tatal 
v'calth for all- the piip|^i^f^''hation; and yet to have hatd his doc- , 
trine result in the glorification of economic irresponsibility and the 
entrtachment of the middle class in power. A reading of Adam 
^Smith’s work and a study of its place in the history of idfeas should 
be one of the best solvents for smugness and intellectual absfflutism; 
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PREFACE 


The text of the present edition is copied from that of the fifth', the 
last published before Adam Smith’s death. The fifth edition has 
been carefully collated with the first, and wherever the two were 
found to disagree the history of the alteration has been traced 
through the intermediate editions. With some half-dozen utterly 
insignificant exceptions such as a change of “these” to “tho^,” 
“towards” to “toward,” and several haphazard substitutions of 
“conveniences” for “conveniencies,” the results of this collation are 
all recorded in the footnotes, unless the difference between the edi- 
tions is quite obviously and undoubtedly the consequence of mere 
misprints, such as “is” for “it,” “that” for “than,” “becase” for 
“because.” Even undoubted misprints are recorded if, as often 
happens, they make a plausible misreading which has been copied 
in modem texts, or if they present any other feature of interest. 

As it does not seem desirable to dress up an eighteenth century 
classic entirely in twentieth century costume, I have retained the 
spelling of the fifth edition and steadily refused to attempt to make 
•it consistent with itself. The danger which would be incurred by 
doing so may be shown by the example of “Cromwel.” Few mod- 
ern readers would hesitate to condemn this as a misprint, but it is, 
as a matter of fact, the spelling affected by Hume in his History, 
and v/as doubtless adopted from him by Adam Smith, though in the 
second of the two places where the name is mentioned inadvertence 
or the obstinacy of the printers allowed the usual “Cromwell” to 
appear till the fourth edition was reached. I have been equally rig- 
id in following the original in the matter of the use of capitals and 
italics, except that in deference to modern fashion I have allowed 
the initial words of paragraphs to appear in small letters instead of 
capitals, the chapter headings to be printed in capitals instead of 
italics, an^ the abbreviation “Chap.” to be replaced by “Chapter’’ 
in full. I have also allowed each chapter to begin on a fresh page, 
as the old practice of beginning a new chapter below the end ofcthe 
preceding ^ne is inconvenient to a student who desires to use the 
book fqf reference. 





PREFACE • 

Ift writing a marginal summary for the text I have felt like an 
architect commissioi^sd to place a new building alongside some an- 
cient masterpiece; I have endeavoured to avoid on the one hand an 
impertinent adoption of Smith’s words and style, and on the other 
an obtrusively modem phraseology which might contrast unpleas- 
antly with the text. 

The original index, with some slight unavoidable changes of ty- 
pography, is reprihted as it appeared in the third, fourth and fifth 
editions. I have added to it a large number of new articles and ref- 
erences. I have endeavoured by these additions to make it absolute- 
ly complete in regard to ndmes of places and persons, except that 
it seemed useless to include the names of kings and others when 
used merely to indicate dates, and altogether vain to hope to deal 
comprehensively with “Asia,” “England,” “Great Britain” and 
“Europe.” I have inserted a few catchwords which may aid in the 
recovery of particularly striking passages, such as “Invisible 
hand,” “Pots and pans,” “Retaliation,’^ “Shopkeepers, nation of.” 
I have not thought it desirable to add to the more general of the 
headings in the original index, such as “Commerce” and “Labour,” 
since these might easily be enlarged till they included nearly every- 
thing in the.book. Authorities expressly referred to either in the 
texl or the Author’s notes are included, but as it would have been 
inconvenient and confusing to add references to the Editor’s notes, 
I have appended a second index in which all the authorities re- 
ferred to in the text, in the .Author’s notes, and in the Editor’s notes 
are collected together. This will, I hope, be found useful by stu- 
dents of the history of economics. • 

The Author’s references to his footnotes are placed exactly where 
he placed them, though their situation is often somewhat curiously 
selected, and the footnotes themselves are printed exactly as in the 
fifth edition. Critics will probably complain of the trivial character 
of many of the notes which record the result of the collation of the 
editions, but I would point out that if I had not recorded all the 
differences, readers would have had to rely entirely on my expres- 
sion of opinion that the unrecorded differences were of no interest. 
The evidence having been once collected at the expense of very 
considerable labour, it was surely better to put it on record, espe- 
cially as these trivial notes, though numerous, if collected together 
would' not occupy more than three or four pages of yie present 
work. Moreover, eis is shown in the Editor’s Introduction, the most 
trivial of the differences often throw interesting light upon Smith’s 
way of regarding and treating his work. 

The oiher notes consist chiefly of references to sourdbs cf Adam 
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Smith’s information. Where he quotes his authority by name, no 
difficulty ordinarily arises. Elsewhere there |is often little doubt . 
about the matter. The search for authorities, has been greatly fa- 
cilitated by the publication of Dr. Jgonar’s Catalogue of the Li- 
brary of Adam Smith in 1894, and of .\dam Smith’s Lectures 
1896. The Catalogue tells us what books Smith had in his posses- 
sion at his death, fourteen years after the Wealth of Nations was 
published, while the Lectures often enable us to say that a par- 
ticular piece of information must have been taken from a book 
published before 1763. As it is known that Smith used the Advo- 
cates’ Library, the Catalogue of that library, of which Part I.I was 
printed in 1776, has also been of some use. Of course a careful com- 
parison of words and phrases often makes it certain that a particu- 
lar statement must have come from a particular source. Neverthe- 
less many of the references given must be regarded as indicating 
merely a possible source of information or iifspiration. I have re- 
frained from quoting or referring to parallel passages in other auth- 
ors when it is impossible or improbable that Smith ever saw them 
That many more references might be given by an editor gifted with 
omniscience I know better than any one. To discover a reference 
has often taken hours of labour: to fail to discover ^ne has.often 
taken days. . * 

When Adam Smith misquotes or clearly misinterprets his au- 
thority, I note the fact, but I do not ordinarily profess to decide 
whether his authority is right or wrong. It is neither possible nor 
desirable to rewrite the history of nearly all economic institutions 
*nd a great many other institutions in the form of footnotes to the 
Wealth of Nations. 

Nor have I thought well to criticise Adam Smith’s theories in the 
light of modern discussions. I would beseech any one who thinks 
that this ought to have been done to consider seriously what it 
would mean. Let him review the numerous portly volumes which 
modern inquiny has produced upon every one of the immense num- 
ber of subjects treated by Adam Smith, and ask himself whether 
he really thinks the order of subjects in the Wealth of Nations a 
convenient one to adopt in an economic encyclopredia. The book is 
surely a classic of great historical interest which should not Jje over- 
Igid by the opinions and criticisms of any subsequent moment — 
stiiriess of any particular editor. 

Much of the heavier work involved in preparing the present edi- 
tion, especially the collation of the original editions, has been ^one 
by my frifnd Mrs. Norman Moor, without whose untiring assis- 
tance tjje book could not have been produced. 
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Numerous friends have given me the benefit of their knowledge 
of particular points, ^d mv hearty thanks are due to them. 

E. C. 

London Scboot of Econouics, 1904 
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■^The first edition of the Wealth of Nations was published oh the 9th 
of March/ 1776, in two volumes quarto, of which the first, con- 
taining Bucks I.. II. and III., has 510 pages Q^ text, and the second, 
containing Books Dh and V., has s87jThe title-page describes the 
author as “Adam Smith, LL.D. and F.R.S. Formerly Professor of 
Moral Philosophy in the University of Glasgow.” There is no pref- 
ace or index. The whole of the Contents are printed at the begin- 
ning of the first volume. The price was ii 
The second edition appeared early in 1778, priced at £2 2S.,® but 
differing little in appearahee from its predecess\)r. Its pages very 
nearly correspond, and the only very obvious difference is that the 
Contents are now divided between the two volumes. There are. 
hmvever, a vast number of small differences between the first and 
second editions. One of the least of these, the alteration of “late” to 
“present,” ^ draws our attention to the curious fact that writ^g at 
some time, before the spring of 1776 Adam Smith thought it safe to 
refer to the American troubles as “the late disturbances.’’ ° We can- 
not tell whether he thought the disturbances were actually over, or 
only that he might safely assume they would be over before the 
•book was published. .Vs “present disturbances” also occurs close to 
“late disturbances,” ne may perhaps conjecture that when correct- 
ing his proofs in the winter of 1775-6, he had altered his opinion 
and only allowed “late” to stand by an oversight. A very large pro- 
portion of the alterations aie merely verbal, and made for the sake 
of greater elegance or propriety of diction, such as the frequent 
change from ‘^ear and wear’’ (which occurs also in Lectures, p. 208) 
to the more ordinary “wear and tear.” Most of the footnotes appear 
first in the second edition, A few corrections as to matters of fact 
are made, such as that in relation to the percentage of the tax on 
silver in Spanish America (p. 169) . Figures are corrected on p. 328, 
an^pp. 838, 842. New inforifiation is added here and there: an ad- 

‘ John Rae, Life of Adam Smith, 1895, p. 284, 

^Ibid., p. 285. 

“/fi/rf., p. 324. 

* Below, pp. 463, S(jo» 

’ See p. 3^4, as well as the passages referred to in the previous note, 
°Pp.? 4 i> SS2. S81. 
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ditiohal way of raising money by fictitious bills is described in the 
'long note on p. 295; f.he details from Sandi as to the introduction 
of the silk manufactute into Venice are added (p. 381) ; so also are 
the accounts of the tax on servants in Holland (p. 809), and the 
mention of an often forgotten but important quality of the land- 
tax, the possibility of reassessment within the parish (p. 796). 
There are some interesting alterations in the theory as to the emer- 
gence of profit an 5 rent from primitive conditions, though Smith 
himself would probably be surprised at the importance which some 
modern inquirers attach to the points in question (pp. 47-50). On 
pp. 97, 98, the fallacious argument to prove that high profits raise 
prices more than high wages is entirely new, though the doctrine 
itself is asserted in another passage (p. 565). The insertion in the 
second edition of certain cross-references on pp. 193, 312, which do 
not occur in the first edition, perhaps indicates that the Digressions 
on the Corn Laws and the Bank of Amsterdam were somewhat late 
additions to the scheme of the work. Befer is a necessary of life in 
one place and a luxury in another in the first edition, but is no- 
where a hecessary in the second (pp. 432, 822) . The epigrammatic 
condemnation of the East India Company on pp. 602-3, appears 
first in the.second edition. On p. 751. we find ‘'Christian’' substi- 
tuted for "Roman Catholic,” and the English puritans, who were 
"persecuted" in the first edition, are only “restrained" in the 
second (p. 555) — defections from the ultra-protestant standpoint 
perhaps due to the posthumous working of the influence of Hume 
upon his friend. 

Between the second edition and the third, published at the end* 
of 1784,^ there are considerable differences. The third edition is in 
three volumes, octavo, the first running to the end of Book II., 
chapter ii., and the second from that point to the end of the chapter 
on Colonies, Book IV., chapter viii. The author by this time had 
overcome the reluctance he felt in 1778 to have his office in the 
customs added to his other distinctions'* and consequently appears 
on the title-page as “Adam Smith, LL.D. and F.R.S. of London and 
Edinburgh; one of the commissioners of his ilajesty’s Customs in 
Scotland; and formerly professor of Moral Philosophy in the Uni- 
versity of Glasgow.” The imprint is “London: printed for A. Stra- 
han; and T. Cadell, in the Strand.” This edition was sold at^ne 
guinea.® Prefixed to it is the following "Advertisement to^e Third 
Edition”: — 

i 

'Rae, Lift of Adam Smith, p. 362. 

» Ibid., p. 323. 



XXV 


* editor’s introduction 

“The first £|(]ition of the following Work was printed in the eiid of 
the year 1775, and in the beginning of the yjar 1776. Through the* 
greater part of the Book, therefore, whenever the present state 'of 
things is mentioned, it is to be understood of the state they were in, 
either about that time, or at some earlier period, during the time I 
was employed in writing the Book. To tl)is“ third Edition, however, 

I have made several additions, particularly to the chapter upon Draw- 
backs, and to that upon Bounties; likewise a nq,w chapter, entitled, 
The Conclusion of the Mercantile System; and a new article to the 
chapter upon the expences of the sovereign. In all these additions, 
the present state of things means always the state in which they were 
during the year 17S3 and the beginning of the present" year 1784.” 

Comparing the second and the third editions we find that the 
additions to the third are considerable. As the Preface or “Adver- 
tisement” just quoted remarks, the chapter entitled “Conclusion of 
the Mercantile System” (pp. 607-26) is entirely new, and so is the 
section “Of the Public Works and Institutions which are necessary . 
for facilitating particular Branches of Commerce” (pp. 690-71.6). 
Certain passages in Book IV., chapter iii., on the absurdity of the 
restrictions on trade with France (pp. 440-1 and 462-3), the three 
pages near the beginning of Book IV., chapter iv., upon the details 
of various drawbacks (pp. 466-70), the ten paragraphs o& the 
herring fishery bounty (pp. 485-9) ■«'ith the appendix on the same 
subject (pp. 901-3), and a portion of the discussion of the effects 
on the corn bounty (pp. 475-6) also appear first in the third edi- 
tion. With several other additions and corrections of smaller size 
^hese passages were printed separately in quarto under the title of 
“Additions and Corrections to the First and Second Editions of Dr. 
Adan^ Smith's Inquiry into the Nature and Causes of the Wealth 
of Nations.” Writing to Cadell in December, 1782, Smith 
says: — 

“I hope in lyo or three months to send you up the second edition 
corrected in many places, with three or four very considerable addi- 
tions, ehieny to the second volume. Among the rest is a short but, 1 
flatter myself, a complete history of all the trading companies in Great 
Britain. These additions I mean not only to be inserted at their proper 
places into the new edition, but to be printed separately and to be sold 
for a shilling or half a crown to the purchasers of the old edition. 

•• . 

’“Edition*4 alters “this” to “the." 

” Edition 4 omits “present.” 

“They arc frequently found the end of existing bound copies obthe 
second edition. The statement in Rae, Life of Adam Smith, p. 362, that they 
were publisfied in 1783 is a mistake; cp. the “Advertisement to the Third 
Edition”* abSve. 
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The price must depend on the bulk of the additions whjn they are all 
‘ written out.” ” | 

Besides the separately printed additions there are many minor 
alterations between the second and third editions, such as the com- 
placent note on the adoption of the house tax (p. 795), the correc- 
tion of the estimate of possible receipts from the turnpikes (p. 685, 
note and the reference to the expense of the American war (p. 
S76), but none of these is of much consequence. More important is 
the addition of the lengthy index surmounted by the rather quaint 
superscription “N.B. The Roman numerals refer to the Volume, 
and the figures to the Page.” We should not expect a man of 
Adam Smith’s character to make his own index, and we may be 
quite certain that he did not do so when we find the misprint 
“talfie” on p. 787, reappearing in the index (j.u. hlontauban) 
though “taille” has klso a place there. But the index is far from 
suggesting the work of an unintelligent hack, and the fact that the 
“Ayr bank” is named in it {s.v. Banks), though nameless in the 
text, show’s either that the index-maker had a certain knowledge of 
Scotch banking history or that Smith corrected his work in places. 
That Smith received a packet from Strahan “containing some part 
of the index” on 17th November, 1784, we know from his letter to 
Cadell, published in the Economic Journal for September, 1898. 
Strahan had inquired w'hether the index was to be printed in quarto 
along with the Additions and Corrections, and Smith reminded him 
that the numbers of the pages would all have to be altered “to 
accommodate them to either of the two former editions, of which^. 
the pages do not in many places correspond.” There is therefore no 
reason for not treating the index as an integral part of the book. 

The fourth edition, published in 1786, is printed in the same 
style and with exactly the same pagination as the third. It reprints 
the advertisement to the third edition, altering, however, the phrase 
“this third Edition,” into “the third Edition,” and “tbe present year 
1784” into “the year 1784,” and adds the following ".\dvertise- 
ment to the Fourth Edition”: — 

“In this fourth Edition I have made no alterations of any kind. I 
now’, however, find myself at liberty to acknowledge my very great 
obligations to Mr. Hexry Hop “ of Amsterdam. To that Gentleman I 

»■ S. 

“Rae, Life of Adam Smith, p. 362. • 

” Coi -ected to “Hope” in edition 5. The celebrated firm of Hope, mer- 
chant-bankers in Amsterdam, w’as founded by a Scotchman in the seven- 
teenth century (see Sir Thomas Hope in the OictioKary of National Biogra- 
phy). Henry Hope was born in Boston, Mass., in 1736, and passed six years 
.m a banking house in England before he joined his relatives in* Amsterdam- 
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owe the most distinct, as well as liberal information, concerning a veiy 
interesting and important subject, the Bank of Amsterdam ; of whifh 
no printed account had ever appeared to me satisfactory, or even in- 
telligible. The name of that Gentleman is so well known in Europe, 
the information which comes from him must do so much honour to 
whoever has been favoured with it, and my vanity is so much inter- 
ested in making this acknowledgment, that I can no longer refuse my- 
self the pleasure of prefixing this Advertisement to this new Edition 
of my Book.” 

In spite of his statement that he had made no alterations of any 
kind, Smith either made or permitted a few trifling alterations be- 
tween the third and fourth editions. The subjunctive is very fre- 
quently substituted for the indicative after “if,” the phrase “if it 
was” in particular being constantly altered to “if it were.” On p. 
70, note 23, “late disturbances” is substituted for “present disturb- 
ances.” The other differences are so trifling that they may be mis- 
readings or unauthorised corrections of the printers. 

5 The fifth edition, the last published in Smith’s lifetime and con- 
sequently the one from which the present edition has been copied, 
is dated 1789. It is almost identical with the fourth, the only dif- 
ference being that the misprints of the fourth edition are corrected 
in the fifth and a considerable number of fresh ones introduced, 
while several false concords — or concords regarded as false — are 
corrected (seepp. 106, 682, 716).^® 

I It is clear from the passage on p. 643, that, Smith regarded the 
/title “An Inquiry into the Nature and Causes of the Wealth of 
[ l^ations” as a synonym for “political oeconomy,” and it seems per- 
haps a little surprising that he did not call his book “Political 

He became a partner with them, and on the death of Adrian Hope the 
conduct of the whole of the business of the firm devolved upon him. When 
the French invaded Holland in 1794 he retired to England. He died on 25th 
February, i8ii, leaving fi, 160,000 (Gentleman’s Magazine, March, 1811) . 

“Most modern editions are copied from the fourth edition. Thorold 
Rogers’ edition, however, though said in the preface to be copied from the 
fourth, as a matter of fact follows the third. In one instance, indeed, the 
omission of “so” before “as long as” on p. 41, line 32 (in the present 
edition) , Rogers’ text agrees with that cf the fourth edition rather than the 
third, but this is an accidental coincidence in error; the error is a particular- 
ly easy one to make and it is actually corrected in the errata to the fourth 
editi^pi, so that it is not really the reading of that edition. The fifth edition 
must not b^ confused with a spurious “fifth edition with addition^’ in 2 
vols., 8vo, published in Dublin in 1793 with the “Advertisement” to the 
third edition deliberately falsified by the substitution of “fifth” for “third” 
in the sentence “To this third edition however I have made several addi- 
tions.” It is> perhaps th0 existence of this spurious “fifth edition” which 
has led seve^il writers (e.g., Rae, Life of Adam Smith, p. 293) .to ignore 
the genufhe fifth edition. The axth edition is dated 1791. 
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CEconomy” or “Principles of Political (Economy P But we must re- 
member that the teltn was still in 1776 a very new one, and that 
it had been used in the title of Sir James Steuart’s great book, An 
Inquiry into the Principles of Political (Economy: being an Essay 
on the Science of Domestic Policy in Free Nations, which was pub- 
lished in 1767. Nowadays, of course, no author has any special 
claim tp exclusive use of the title. We should as soon think of 
claiming copyright Jor the title “Arithmetic” or “Elements of Geol- 
ogy” as for “Principles of Political Economy.” But in 1776 .Adam 
Smith may well have refrained from using it simply because it had 
been’ used by Steuart nine years before, especially considering the 
fact that the Wealth of Nations was to be brought out by the pub- 
lishers who had brought out Steuart’s book.^® 

From 1759 at the latest an early draft of what subsequently de- 
veloped intone Wealth of Nations existed in the portion of Smith's 
lectures on '‘Jurisprudence” which he called “Police, Revenue and 
.Arms,” the rest of “Jurisprudence” being “Justice” and the “Laws 
of Nations.” Jurisprudence he defined as “that science whic^ in- 
quires into the .general principles which ought to be_ the loundation 
of the laws of ajl nations,'’^ or as “the theory of the general priii- 
ciples of law and government.” In forecasting his lectures on the 
subject he told his" students 

“The four great objects of law are justice, police, revenue and_arms. 

“The object of justice" is the security from injury’, and it is the 
foundation of civil government. ~ 

'*‘The objects of police areTh^cheapness of commodities, public s^ 
curity, and cleanliness, if the two last were not too minute for a lec- 
ture of this kind. Under this head we will consider the opulence of a 
state. 

“It is likewise necessary that the magistrate who bestows his time 
and labour in the business of the state should be compensated for it. 
For this purpose and for defraying the expenses of government some 
fund must be raised. Hence the origin of revenue. Thff subject of con- 
sideration under this head will be the proper means of le\'ying reve- 
nue. which must come from the people by taxes, duties, &c In gen- 
eral, whatever revenue can be raised most insensibly from the people 
ought to be preferred, and in the sequel it is proposed to be shown 
how far the laws of Britain and other European nations are calculated 
for this purpose. „ 

’ Eteuart’s Princiiiks was “printed for A. Millar, and T. Cadell, in the 
Strand ” and the Wealth oj Nations “for W. Strahan; and T. Cadell, in the 
Strand.” 

/ . t^ectures on Justice, Police, Revenue and Arm?, delivered i» the Univer- 
Eity of Glasgow by Adam Smith. Reported by a student in 1763, and edited 
v^ith an Introduction and Notes by Edwin Cannan, 1896, pp. i, 3. 
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•^‘As the best Qolice cannot give security unless the government can 
defend themselves from foreign injuries and attajks, the fourth thing 
appointed by law is for this purpose; and undir this head will De 
shown the different species of arms with their advantages and disad- 
vantages, the constitution of standing armies, militias, &c. 

“After these will be considered the laws of nations. . . 

The connection of revenue and arms with the general principles 
of law and government is obvious enough, and no question arises 
as to the explanation on these heads given by the forecast. But to 
“consider the opulence of a state” under the head of “police” seems 
at first sight a little strange. For the explanation we turn to the be- 
ginning of the part of the lectures relating to Police. 

»/^‘Police is the second general division of jurisprudence. The name is 
French, and is originally derived from the Greek iroXtrela, which 
properly signified the policy of civil government, but now it only 
means the regulation of the inferior parts of government, viz.: clean- 
liness, security, and cheapness or plenty.” ” 

That this definition of the French word was correct is well shown 
by the following passage from a book which is known to have been 
in Smith’s possession at his death, 2® Bielfeld’s Institutions poU- 
tiques, 1760 (tom. i.. p. 99). 

“Le premier President du Harlay en recevant M. d’Argenson a la 
charge de lieutenant general do police de la ville de Paris, lui adressa 
■c^ paroles, qui meritent d’etre remarquees: Le Roi, Monsieur, vous 
demande surete, nettete, bon-marche. En effet ces trois articles com- 
prennent toute la police, qui forme le troisieme grand objet de la poli- 
tique pour I’interieur de I’Etat.” 

When we find that the chief of the Paris police in 1697 was ex- 
pected to provide cheapness as well as security and cleanliness, we 
wonder less at t^e inclusion of “cheapness or plenty” or the “opu- 
lence of a state” in “jurisprudence” or “the general principles of 
law and government.” “Cheapness is in fact the same-thing with 
plenty” and “the consideration of cheapness or plenty” is “the same 
thing” as “the most proper way of securing wealth and abun- 
dance” If Adam Smith had been an old-fashioned believqr in 
state control of trade and industry he would have described the 

pp. 3, 4. 

° Lectures, p. 154. 

See JamesJBonar, Catalogue o] the Library o] Adam Smith, 1S94. 

Lecturifs,,p. 157. 
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most proper regulations for securing wealth and abundance, and 
there would have been nothing strange in this description coming 
under the “general principles of law and government.” The actual 
itrangeness is simply the result of Smith’s negative attitude— of his 
belief that past and present regulations were for the most part 
purely mischievous. 

The two items, cleanliness and security, he managed to dismiss 
rery shortly: “tfie proper method of carrying dirt from the streets, 
and the execution of justice, so far as it regards regulations for 
preventing crimes or the method of keeping a city guard, though 
useful, are too mean to be considered in a general discourse of this 
kind.” He only offered the observation that the establishment of 
arts and commerce brings about independency and so is the best 
police for preventing crimes. It gives the common people better 
wages, and “in coijsequence of this a general probity of manners 
takes place through the whole country. Nobody will be so mad 
as to expose himself upon the highway, when he can make better 
bread in an honest and industrious manner.’^ 

He then came to “cheapness or plenty, or, which is the same, 
thing, the most proper way of securing wealth and abundance.” 
He began this part of the subject by considering the “natural wants 
of mankind which are to be supplied,” a subject which has since 
acquired the title of “consumption” in economic treatises. Then he 
showed that opulence arises from division of labour, and why this 
is so, and how the division of labour “occasions a multiplication of 
the product,”®® and why it must be proportioned to the extent of 
commerce. “Thus,” he said, “the division of labour is the great cause 
of the increase of public opulence, which is always proportioned to 
the industry of the people, and not to the quantity of gold and 
silver as is foolishly imagined.” “Having thus shown what gives 
occasion to public opulence,” he said he would go on to consider: — 

“First, what circumstances regulate the price of oommodities: 

“Secondly, money in two different views, first as the measure of 
value and then as the instrument of commerce; 

“Thirdly, the history of commerce, m which shall be taken notice 
of the causes of the slow progress of opulence, both in an- 
cient and modern times, which causes shall be shown eitht * 

, to affect agriculture or arts and manufactures: 

p. IS 4 . 

^ Ibid., p. 156. 

'' Lectures, p. 157. 

“/Wd., p. 163. 
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“Lastly, the effects of a commercial spirit, on the government, tem- 
per, aRd manners of a people, whetherigood or bad, and the 
proper remedies.”” 

Under the first of these heads he treated of natural and market 
price and of difference of wages, and showed “that whatever police 
tends to raise the market price above the natural, tends to diminish 
public opulence.” Among such pernicious regulations he enumer- 
ated taxes upon necessaries, monopolies, and exclusive privileges of 
corporations. Regulations which bring market price below natural 
price he regarded as equally pernicious, and therefore he com 
demned the corn bounty, which attracted into agriculture Stocli 
which would have been better employed in some other trade. “It is 
by far the best police to leave things to their natural course.” 

Under the second head he explained the reasons for the use of 
money as a common standard and its consequential use as the 
instrument of commerce. He showed why gold and silver were 
commonly chosen and why* coinage was introduced, and proceeded 
to explain the evils of tampering with the currency, and the diffi- 
culty of keeping gold and silver money in circulation at the same 
time. Money being a dead stock, banks and paper credit, which 
enable money to be dispensed with and sent abroad, are beneficial. 
^ The money sent abroad will “bring home materials for food, clothes, 
and lodging,” and, “whatever commodities are imported, just -so 
much is added to the opulence of the country.” -f It is “a bad police 
to restrain” banks.®® Mun, “a London merchant,” affirmed “that as 
England is drained of its money it must go to ruin.” “Mr. Gee, 
likewise a merchant,” endeavoured to “show that England would 
soon be ruined by trade with foreign countries,” and that “in al- 
most all our commercial dealings with other nations we are 
losers.” Mr. Hume had shown the absurdity of these and other 
such doctrines, though even he had not kept quite clear of “the 
notion that public opulence consists in money.” Money is not 
consumable, and “the consumptibility, if we may use the word, of 
goods, is the great cause of human industry.” 

^ibid., pp. 172-3. 

' ” Ibid., p. 178. 

.'. ™ Ibid., p. 182. 

’‘Lectures, p. 192. 

^tbid., p, 195.- 

^Ibid., p. %9S- 

’“Ibid., p. 196. 

> ” Ibid., p. 197. 

Ibid., p. 199. 
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The abi'ird opinion that riches consist in money had given rise 
to “many prejudici^ errors in practice,” such as the prohibition 
of* the exportation oucoin and attempts to secure a favourable bal- 
ance of trade. There will always be plenty of money if things are 
left to their free course, and no prohibition of exportation will be 
effectual. The desire to secure a favourable balance of trade has 
led to “most pernicious regulations,” such as the restrictions on 
trade with France. 

“The absurdity of these regulations will appear on the least reflec- 
tion. All commerce that is carried on betwixt any two countries must 
necessarily be advantageous to both. The very intention of commerce 
is to exchange your own commodities for others which you think will 
be more convenient for you. When two men trade between themselves 
it is undoubtedly for the advantage of both. . . . The case is exactly 
the same betwixt any two nations. The goods which the English mer- 
chants want to import from France are certainly more valuable to 
them than what they give for them."” - 

These jealous es and prohibitions were most hurtful to the rich- 
est nations, and it would benefit France and England especially, 
if “all national prejudices were rooted out and a free and uninter- 
rupted commerce established.” No nation was ever ruined by 
this balance of trade. All political writers since the time of Charles 
II. had been prophesying “that in a few years we would be re- 
duced to an absolute state of poverty,” but “we find ourselves far 
richer than before.” *'■’ 

The erroneous notion that national opulence consists in money 
had also given rise to the absurd opinion that “no home consump- 
tion can hurt the opulence of a country.” 

It was this notion too that led to Law’s Mississippi scheme, com- 
pared to which our own South Sea scheme was a trifle.^^ 

Interest does not depend on the Vcilue of money, but on the quan- 
tity of stock. Exchange is a method of dispensing with the trans- 
mission of money 

Under the third heading, the history of commerce, or the causes 
of the slow progress of opulence, Adam Smith dealt with “first, 
natural impediments, and secondly, the oppression of civil govern- 

“ Ibid., p. 200. 

“ Ibid., p. 204. 

Ibid., p. 204. 

^Lectures, p. 206. 

'"Ibid., p. 207. 

'‘Ibid., p. 209. 

"'Ibid., pp. 211-19. 

'^Ihid-, pp. 219-22. 



zxxiii 


, editor’s introduction 

ment.” He is not recorded to have mentioned any ' itural im- 
pediments except the absence of division of» labour in rude and 
barbarous times owing to the want of stock.'*! But on the opprfe- 
sion of civil government he had much to say. At first governments 
w'ere so feeble that they could not offer their subjects that security 
without which no man has any motive to be industrious. After- 
wards, when governments became powerful enough to give internal 
security, they fought among themselves, and their .subjects were 
harried by foreism enemies. Agriculture was hindered by great 
tracts of land being thrown into the hands of single persons. This 
led at first to cultivation by slaves, who had no motive to industry: 
then came tenants by steelbow (metayers) who had no sufficient 
inducement to improve the land; finally the present method of cul- 
tivation by tenants was introduced, but these for a long time were 
insecure in their holdings, and had to pay rent in kind, which made 
them liable to be severely affected by bad seasons. Feudal subsidies 
discouraged indu.stry, the Jaw of primogeniture, entails, and the 
expense of transferring land prevented the large estates from being 
divided. The restrictions on the export of corn helped to stop the 
progress of agriculture. Progress in arts and commerc“ was also 
hindered by sbu-ery, as well as by the ancient contempt for indus- 
try and commerce, by the want of enforcement of contracts, by 
the various difficulties and dangers of transport, by the establish- 
ment of fairs, markets and staple towns, by duties on imports and 
exports, and by monopolies, corporation privileges, the statute of 
apprenticeship and bounties.'*"’ 

, Under the fourth and last head, the influence of commerce on 
the manners of a people. Smith pronounced that “whenever com- 
merce is introduced into any country probity and punctuality al- 
ways accompany it.” The trader deals so often that he finds hon- 
esty is the best policj'. "Politicians are not the most remarkable 
men in the world for probity and punctuality. Ambassadors from 
different nations are still less so,” the reason being that nations 
treat with one another much more seldom than merchants. 

But cert.ain inconveniences arise from a commercial spirit. Men’s 
views are confined, and “when a jjerson’s whole attention is be- 
•stowed on the seventeenth part of a pin or the eightieth part of a 
button,” ■*'’ he becomes stupid. Education is neglected. In Scotland 
• 

“ Ibid , p. gai. 

“ Ibid , pp. 222-3. 

‘^Lectures, pp. 233-36. 

‘“Ibid., p. 2S3. 

"Ibid , p. 454. 

“lbid.,j). 26 S. 
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the meanest porter can read and write, but at Birmingham boys of 
six or seven can earp threepence or sixpence a day, so that their 
pefrents set them to \^ork early and their education is neglected. To 
be able merely to read is good as it “gives people the benefit of re- 
ligion, which is a great advantage, not only considered in a pious 
sense, but as it affords them subject for thought and specula- 
tion.” There is too “another great loss which attends the put- 
ting boys too soon to work.” The boys throw off parental authority, 
and betake themselves to drunkenness and riot. The workmen in 
the commercial parts of England are consequently in a “despicable 
condition; their work through half the week is sufficient to main- 
tain them, and through want of education they have no amusement 
for the other but riot and debauchery. So it may verj' justly be said 
that the people who clothe the whole world are in rags them- 
selves.” 

Further, commerce sinks courage and extinguishes martial spir- 
it; the defence of the country is handed, over to a special class, and 
the bulk of the people grow effeminate and dastardly, as was shown 
by the fact that in 1745 “four or five thousand naked unarmed 
Highlanders would have overturned the government of Great Bri- 
tain with little difficulty if they had not been opposed by a stand- 
ing army.” 

“To remedy” these evils introduced by commerce “would be an 
object worthy of serious attention.” 

Revenue, at any rate in the year when the notes of his lectures 
were made, was treated by Adam Smith before the last head of po- 
lice just discussed, ostensibly on the ground that it was in reality 
one of the causes of the slow progress of opulence.®® 

Originally, he taught, no revenue was necessary; the magistrate 
was satisfied with the eminence of his station and any presents he 
might receive. The receipt of presents soon led to corruption. At 
first too soldiers were unpaid, but this did not last. The earliest 
method adopted for supplying revenue w’as assignment of lands to 
the support of government. To maintain the British government 
would require at least a fourth of the whole of the land of the coun- 
try. “After government becomes expensive, it is the worst possible' 
method to support it by a land rent.” Civilisation and expensive 
government go together. 

Taxes may be divided into taxes upon possessions and taxes 

"/Wrf., p. 2 s6. 

’ilbid, pp. 256, 257. 

Lectures, p. 258. 

“ Ibid., p. 236. 
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upon commodities. It is easy to tax land, but difficult to tax stock 
or money; the land tax is very cheaply colledted and does not raise* 
the price of commodities and thus restrict tie number of persons 
who have stock sufficient to carry on trade in them. It is hard on 
the landlords to have to pay both land tax and taxes on consump- 
tion, which fact “perhaps occasions the continuance of what is 
called the Tory interest.” 

Taxes on consumptions are best levied by way of excise. They 
have the advantage of “being paid imperceptibly,” since “when 
we buy a pound of tea we do not reflect that the most part of the 
price is a duty paid to the government, and therefore pay it con- 
tentedly, as though it were only the natural price of the commo- 
dity.” Such taxes too are less likely to ruin people than a land 
tax, as they can always reduce their expenditure on dutiable ar- 
ticles. 

A fixed land tax like the English is better than one which varies 
with the rent like the French, and “the English are the best finan- 
ciers in Europe, and their taxes are levied with more propriety than 
those of any other country whatever.” Taxes on importation are 
hurtful because they divert industry into an unnatural channel, 
but taxes on exportation are worse. The common belief that wealth 
consists in money has not been so hurtful as might have been ex- 
pected in regard to taxes on imports, since it has accidentally led 
to the encouragement of the import of raw material and discour- 
agement of the import of manufactured articles.®* 

From treating of revenue Adam Smith was very naturally led 
•on to deal with national debts, and this led him into a discussion of 
the causes of the rise and fall of stocks and the practice of stock- 
jobbing.*® 

Under Arms he taught that at first the whole people goes out to 
war: then only the upper classes go and the meanest stay to culti- 
vate the ground. But afterwards the introduction of arts and manu- 
factures makes it inconvenient for the rich to leave their business, 
and the defence of the state falls to the meanest. “This is our pres- 
ent condition in Great Britain.” ®® Discipline now becomes neces- 
sary and standing armies are introduced. The best sort of army is 
“a militia commanded by landed gentlemen in possession of the 

‘“Ibid., pp. 241, 242. 

‘‘Ibid., pip. 242, 243. 

“ Lectures, p. 243. 

” Ibid., p. 245. 

“ Ibid., pp. 246, 247. , 

’‘Ibid., pp. 247-32. 

” IbidU, p.*26i. 
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public offices of the nation,” which “can never have any prospect 
••of sacrificing the liberties of the country.” This iS the case in 
Sweden. J 

Now let us compare with this the drift of the W calth of Nations, 
not as it is described in the “Introduction and Plan,” but as we find 
it in the body of the work itself. 

Book I. begins by showing that the greatest improvement in the 
productive powers of industry is due to division of labour. From 
division of labour it proceeds to money, because money is necessary 
in order to facilitate division of labour, which depends upon ex- 
change. This naturally leads to a discussion of the terms on which 
exchanges are effected, or value and price. Consideration of price 
reveals the fact that it is divided between wages, profit and rent, 
and is therefore dependent on the rates of wages, profit and rent, 
so that it is necessary to discuss in four chapters variations in these 
rates. 

Book II. treats first of the nature and.divisions of stock, second- 
ly of a particularly important portion of it, namely money, and the 
means by which that part may be economised by the operations 
of banking, and thirdly the accumulation of capital, which is con- 
nected with the employment of productive labour. Fourthly it con- 
siders the rise and fall of the rate of interest, and fifthly and lastly 
the comparative advantage of different methods of employing 
capital. 

Book III. shows that the natural progress of opulence is to direct 
capital, first to agriculture, then to manufactures, and lastly to 
foreign commerce, but that this order has been inverted by the, 
policy of modern European states. 

Book IV. deals with two different systems of political economy: 
(i) the system of commerce, and (2) the system of agriculture, 
but the space given to the former, even in the first edition, is eight 
times as great as that given to the latter. The first chapter shows 
the absurdity of the principle of the commercial or mercantile sys- 
tem, that wealth is dependent on the balance of trade; the next 
five discuss in detail and show the futility of the various mean and 
malignant expedients by which the mercantilists endeavoured to 
secure their absurd object, namely, general protectionist duties, 
prohibitions and heavy duties directed against the importation of 
goods from particular countries with which the balance is supposed 
to be disadvantageous, drawbacks, bounties, and treaties of com- 
mence. The seventh chapter, which is a long one, deals with colo- 
nies. According to the forecast at the end of chapter i. liis subject 

® Ibid., p. 263. 



Hxvi/ 


editor’s introduction 

comes here because colonies were established in order to encourage 
exportation by means of peculiar privileges ’and monopolies. But* 
in the chapter itself there is no sign of this. The history and prog- 
ress of colonics is discussed for its own sake, and it is not alleged 
that important colonies have been founded with the object stig- 
gestcd in chapter i. 

In the last chapter of the Book, the physiocratic system is de- 
scribed, and judgement is pronounced against it as well as ‘the com- 
mercial system. The proper system is that of natural liberty, which 
discharges the sovereign from “the duty of superintending the in- 
dustry of private people and of directing it towards the employ- 
ments most suitable to the interest of the society.” 

Book V. deals with the expenses of the sovereign in performing 
the duties left to him, the revenues necessary to meet those ex- 
penses and the results of expenses exceeding Revenue. The discus- 
sion of expenses of defence includes discussion of different kinds of 
military organisation, coUVts of law, means of maintaining public 
works, education, and ecclesiastical establishments. 

Putting these two sketches together we can easily see how closely 
related the book is to the lectures. 

The title “Police” being dropped as not sufficiently indicating 
the subject, there is no necessity for the mention of cleanliness, and 
the remarks on security are removed to the chapter on the accumu- 
lation of capital. The two sections on the natural wants of mankind 
are omitted,®^ illustrating once more the difficulty which econo- 
mists have generally felt about consumption. The next four sec- 
■tions, on division of labour, develop into the first three chapters of 
Book I. of the Wealth of Nations. At this point in the lectures there 
is an abrupt transition to prices, followed by money, the history of 
commerce and the effects of a commercial spirit, but in the Wealth 
of Nations this is avoided by taking money next, as the machinery 
by the aid of which labour is divided, and then proceeding by a 
very natural Transition to prices. In the lectures the discussion of 
money led to a consideration of the notion that wealth consisted in 
money and of all the pernicious consequences of that delusion in 
restricting banking and foreign trade. This was evidently over- 
loading the theory of money, and consequently banking is post- 
poned to the Book about capital, on the ground that it dispenses 
with monjy, which is a dead stock, and thus economises capital, 
while the commercial policy is relegated by itself to Book IV. In 
the lectures, again, wages are only dealt with slightly under prices, 
and profits and rent'not at all; in the Wealth of Nations wages, 

” There is a reminiscence of them in the chapter on Rent, pp. 163-a. 
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profits and rent are dealt with at length as compopent parts of 
•price, and the whole broduce of the country is said to be distrib- 
uted into them as three shares. 

The next part of the lectures, that dealing with the causes of 
the slow progress of opulence, forms the foundation for Book III. 
of the Wealth of Nations. The influence of commerce on manners 
disappears as an independent heading, but most of the matter 
dealt with under it is utilised in the discussions of education and 
military organisation. 

Besides consumption, two other subjects, stock-jobbing and 
the Mississippi scheme, which are treated at some length in the 
lectures, are altogether omitted in the Wealth of Nations. The 
description of stodc- jobbing was probably left out because better 
suited to the youthful hearers of the lectures than to the maturer 
readers of the book.. The Mississippi scheme was omitted, Smith 
himself says, because it had been adequately discussed by Du 
Verney. 

Here and there discrepancies may be found between the opin- 
ions expressed in the lectures and those expressed in the book. The 
reasonable and straightforward view of the effects of the corn 
bounty is replaced by a more recondite though less satisfactory 
doctrine. The remark as to the inconvenience of regulations on 
foreign commerce having been alleviated by the fact that they en- 
courage trade with countries from which imported raw materials 
came and discourage it with those from which manufactured goods 
came does not reappear in the book. The passage in the Lectures 
is probably much condensed, and perhaps misrepresents what 
Adam Smith said. If it does not, it shows him to have been not en- 
tirely free from protectionist fallacies at the time the lectures w’ere 
delivered.®^ 

There are some very obvious additions, the most prominent be- 
ing the account of the French physiocratic or agricultural system 
which occupies the last chapter of Book IV. The article on the re- 
lations of church and state (Bk. V., ch. i., pt. iii., art. 3) also ap- 
pears lo be a clear addition, at any rate in so far as the lectures on 
police and revenue are concerned, but, as we shall see presently, 
tradition seems to say that Smith did deal with ecclesiastical estab- 
lishments in this department ot his lectures on jurisprudence, so 
that possibly the lecture notes are deficient at this partici^lar point, 
or the subject was omitted for the particular year in which the 
notes were taken. Then there is the long chapter on colonies. The 

- “ See abpve, p. laxv. 

See below, pp. liv. Iv, for a conjecture on this subject. 
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fact of colon^s having attracted Adam Smith’s attention during 
the interval between the lectures and the pifblication of his book * 
is not very surprising when we remember tha! the interval coincid- 
ed almost exactly with the period from the beginning of the at- 
tempt to tax the colonies to the Declaration of Independence. ' 

But these additions are of small importance compared with the 
introduction of the theory of stock or capital and unproductive 
labour in Book IT., the slipping of a theory of distribution into the 
theory of prices towards the end of Book I., chapter vi., and the 
emphasising of the conception of annual produce. These changes 
do not make so much real difference to Smith’s own work as might 
be supposed; the theory of distribution, though it appears in the 
title of Book I., is no essential part of the work and could easily 
be excised by deleting a few paragraphs in Book I., chapter vi., and 
a few lines elsewhere; if Book II. were al1;pgether omitted the 
other Books could stand perfectly well by themselves. But to sub- 
sequent economics they ^ere of fundamental importance. They 
settled the form of economic treatises for a century at least. 

They were of course due to the acquaintance with the French 
Economistes which Adam Smith made during his visit to France 
with the Duke of Buccleugh in 1764-6. It has been said that he 
might have been acquainted with many works of this school before 
the notes of his lectures were taken, and so he might. But the notes 
of his lectures are good evidence to show that as a matter of fact he 
was not, or at any rate that he had not assimilated their main 
economic theories. When we find that there is no trace of these 
theories in the Lectures and a great deal in the Wealth of Nations, 
and that in the meantime Adam Smith had been to France and 
mixed with all the prominent members of the “sect,” including their 
master, Quesnay, it is difficult to understand why we should be 
asked, without any evidence, to refrain from believing that he 
came under physiocratic influence after and not before or during 
his Glasgow jJeriod, 

The confession of faith of the Economistes is embodied in Ques- 
nay’s Tableau Economique, which one of them described as 
worthy of being ranked, along with writing and money, as one of 
the three greatest inventions of the human race.*® It is reprinted 
below from the facsimile of the edition of 1759, published by the 
British Egonomic Association (now the Royal Economic Society) 
in 1894. 

Those who are curious as to the exact meaning of the zigzag lines 
may study Quesna/s Explication, which the British Economic 

“ Below, p. 643, note ig. 
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TABLEAU ECONOMIQUE. 

Objtts d considSrer, 1“. Trois sorles dc depenscs, 2°. Icur source; 3°. leurs 
avarices; 4°. hur dislrilfuliou; 5°. leiirs effcls, 6°. Icur reproduction; 7°. 
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Association published along with the table in 1894. For our pres- 
ent purposes i? is sufficient to see (i) that it involves a conception . 
of the whole annual produce or reproductio’^ of a country; ( 5 ) 
that it teaches that some labour is unproductive, that to .maintain 
the annual produce certain “avances” are necessary, and that this 
annual produce is “distributed.” Adam Smith, as his chapter on 
agricultural s3'stems shows, did not appreciate the minuti® of the 
table very highly, but he certainly took these main ideas and 
adapted them as well as he could to his Glasgow theories. With 
those theories the conception of an annual produce was in no way 
inconsistent, and he had no difficulty in adopting annual produce 
as the wealth of a nation, though he very often forgetfully falls 
back into older ways of speaking. As to unproductive labour, he 
was not prepared to condemn the whole of Glasgow industry as 
sterile, but was ready to place the medisval retainer and even the 
modern menial servant in the unproductive cfass. He would even 
go a little farther and pui along with them all whose labour did 
not produce particular vendible objects, or who were not employed 
for the money-gain of their employers. Becoming somewhat con- 
fused among these distinctions and the physiocratic doctrine of 
“ai'ances,” he imagined a close connexion between the employ- 
ment of productive labour and the accumulation and employment 
of capital. Hence with the aid of the common observation that 
where a capitalist appears, labourers soon spring up, he arrived at 
the view that the amount of capital in a country determines the 
number of “useful and productive” labourers. Finally he slipped 
into his theory of prices and their component parts the suggestion 
that as the price of any one commodity is divided between wages, 
profits and rent, so the whole produce is divided between labourers, 
capitalists, and landlords. 

These ideas about capital and unproductive labour are certain- 
ly of great importance in the history of economic theory, but they 
were fundamantally unsound, and were never so universally ac- 
cepted as is commonly supposed. The conception of the wealth of 
nations as an annual produce, annually distributed, however, has 
been of immense value. Like other conceptions of the kind it was 
certain to cbme. It might have been evolved direct from Davenant 
or Petty nearly a century before. We need not suppose that some 
ond else would not soon have given it its place in English econom- 
ics if Adam Smith had not done so, but that need not deter us from 
recording the fact that it was he who introduced it, and that he, in- 
troduced il in conseqaence of his association with the Economistes, 

If we attempt to darry the history of the origin of the Wealth 0 } 
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Nations farther back than the date of the lecture notes in 1763 or 
thereabouts, we can ptDl find a small amount of autHentic informa- 
tion. We know thatj Smith must have been using practically the 
same divisions in his lectures in 1759, since he promises in the last 
paragraph of the Moral Sentiments published in that year, “an- 
other discourse” in which he would “endeavour to give an account 
of the general principles of law and government, and of the differ- 
ent revolutions they have undergone in the different ages and 
periods of society, not only in what concerns justice, but in what 
concerns police, revenue and arms, and whatever else is the object 
of law.” It seems probable, however, that the economic portion of 
the lectures was not always headed “police, revenue, and arms,” 
since Millar, who attended the lectures when they were first de- 
livered in 1751-2, says: — 

“In the last part of his lectures he examined those political regula- 
tions which are founded not upon the principle of justice, but that of 
expediency, and which are calculated to idcrease the riches, the power 
and the prosperity of a state. Under this view, he considered the po- 
litical institutions relating to commerce, to finances, to ecclesiastical 
and military establishments. What he delivered on these subjects con- 
tained the substance of the work he afterwards published under the 
title of ‘An Inquiry into the Nature and Causes of the Wealth of Na- 
tions’.” 

Of course this is not necessarily inconsistent with the economic 
lectures having been denominated police, revenue, and arms, even 
at that early date, but the italicising of “justice” and “expediency,” 
if due to Millar, rather suggests the contrary, and there is no deny- 
ing that the arrangement of “cheapness or plenty” under “police” 
may very well have been an afterthought fallen upon to justify the 
introduction of a mass of economic material into lectures on Juris- 
prudence. As to the reason why that introduction took place the 
circumstances of Smith’s first active session at Glasgow suggest 
another motive besides his love for the subject, which, we may 
notice, did not prevent him from publishing his views on Ethics 
first. 

His first appointment at Glasgow, it must be remembered, was 
to the Professorship of Logic in January, 1751, but his engage- 
ments at Edinburgh prevented his performing the duties that ses- 
sion. Before the beginning of next session he was asked to act as 

“Dugald Stewart, in his “Account of the Life and Writings of Adam 
Smifn,” read to the Royal Society of Edinburgh in 1793 and published in 
Adam Smith’s posthumous Essays on Philosophical' Subjects, i7!)S, p. xviii. 
See Rae, lAje of Adam Smith, pp. 53-5. 
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deputy for Craigie, the Professor of Moral Philosophy, who was 
going away fSr the benefit of his health. He consented, and conse- . 
quently in the session of 1 751-2 he had to tjegin the work of two 
professorships, as to one of which he had very little previous warn- 
ing.®" Every teacher in such a position would do his-'best- to 
utilise any suitable material which he happened to have by him, 
and most men would even stretch a point to utilise even what was 
not perfectly suitable. 

Now we know that Adam Smith possessed in manuscript in the 
hand of a clerk employed by him certain lectures which he read at 
Edinburgh in the winter of 17 50-1, and we know that in these lec- 
tures he preached the doctrine of the beneficial effects of freedom, 
and, according to Dugald Stewart, "many of the most important 
opinions in the Wealth oj Nations.” There existed when Stewart 
wrote, “a short manuscript drawn up by Mr. Smith in the year 
1755 and presented by him to a society of which he was then a 
member.’' Stewart says of,this paper: — 


'•Jlany of the most important opinions in The Wealth of Nations 
aie there detailed; but I shall quote only the following sentences: 
‘Man is generally considered by statesmen and projectors as the ma- 
terials of a sort of political mechanics. Projectors disturb nature in 
the course of her operations in human affairs; and it requires no more 
than to let her alone, and give her fair play in the pursuit of her ends 
that she may establish her own designs.’ And in another passage: ‘Lit- 
tle else is requisite to carry a state to the highest degree of opulence 
from the lowest barbarism, but peace, easy taxes, and a tolerable ad- 
ministration of justice; all the rest being brought about by the natural 
course of things. All governments which thwart this natural course, 
which force things into another channel or which endeavour to arrest 
the progress of society at a particular point, are unnatural, and to 
support themselves are obliged to be oppressive and tyrannical . — h 
great part of the opinions,’ he observes, ‘enumerated in this paper is 
treated of at length in some lectures which I have still by me, and 
which were written in the hand of a, clerk who left my service six years 
ago. They have all of them been the constant subjects of my lectures 
since I first taught Mr. Craigie’s class, the first winter I spent in Glas- 
gow, down to this day, without any considerable variation. They had 
all of them been the subjects of lectures which I read at Edinburgh 
the winter before I left it, and I can adduce innumerable witnesses 
both from^that place and from this, who will ascertain them suffici- 
ently to be mine.’ ” 

"Rae, Life of Adam Smith, pp. 42-5. 

Stewart,«in Smith’# Essays, pp. l.vxx, Ixxxi. 
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It seems then that, when confronted with the two professorial 
. chairs in 1751, Smith had by him some lectures on t)rogress, very 
liktly explaining “tlje slow progress of opulence,” and that, as 
anyone in such circumstances would have liked to do, he put them 
into his moral philosophy course. 

As it happened, there was no difficulty in doing this. It seems 
nearly certain that Craigie himself suggested that it should be 
done. The request that Smith would take Craigie’s work came 
through Cullen, and in answering Cullen’s letter, which has not 
been preserved. Smith says, “You mention natural jurisprudence 
and politics as the parts of his lectures which it w'ould be most 
agreeable for me to teach. I shall very willingly undertake both." 
Craigie doubtless knew what Smith had been lecturing upon in 
Edinburgh in the previous winter and called it “politics.” 

Moreover the traditions of the Chair of iMoral Philosophy, as 
known to Adam Smith, required a certain amount of economics. 
A dozen years earlier he had himself been a student when Franc's 
Hutcheson was professor. So far as we can judge from Hutcheson's 
Systcfti oj Moral Philosophy, which, as Dr. W. R. Scott ha-« 
shown.'^® was already in existence when Smith was a student, 
though not published till 1755, Hutcheson lectured first on Ethics, 
next upon what might very well be called Natural Jurisprudence, 
and thirdly upon Civil Polity. Through the two latter parts a con- 
siderable quantity of economic doctrine is scattered. 

In considering “The Necessity of a Social Life,'’ Hutcheson 
points out that a man in solitude, however strong and instructed in 
the arts, “could scarce procure to himself the bare necessaries of 
life even in the best soils or climates.” 

“Nay ‘lis well known that the produce of the labours of any given 
number, twenty for instance, in providing the necessaries or conven- 
iences of life, shall be much greater by assigning to one a certain sort 
of work 'of one kind in wlrch he will soon acquire skill and dexterity, 
and to another assigning work of a different kind, than'-if each one of 
the twenty were obliged to employ himself by turns in all the differ- 
ent sorts of labour requisite for his subsistence without sufficient dex- 
terity in any. In the former method each procures a great quantity of 
goods of one kind, and can exchange a part of it for such goods ob- 
tained by the labours of others as he shall stand in need of. One grows 
expert .in tillage, another in pasture and breeding cattle, a third in ma- 

, ”Rac, Lije of Adam Smith, pp. 43-4. 

'".W. R. Scott, Francis Hutcheson, 1900, pp. 210, 231. In the Introduc- 
tion to Moral Philosophy, 1747, Civil Polity is replaced by “CEconomicks 
and Politicks,” but “CEconomicks” only means doriicstic law, i.e,, the rights 
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sonry, a fourth in the chase, a fifth in iron-works, a sixth in the arts 
of the loom, alid so on throughout the rest. Thus all are supplied by ^ 
means of barter with the works of complete artists. In .the other meth- 
od scarce any one could be dexterous and skilful in any one sort of 
labour. 

‘‘Again, some works of the highest use to multitudes can be' effec- 
tually executed by the joint labours of many, whiph the separate la- 
bours of the same number could never have execute^. The joint force 
of many can repel dangers arising from savage beasts or bands of rob- 
bers which might have been fatal to many individuals were they sep- 
arately to encounter them. The joint labours of twenty men will cul- 
tivate forests or drain marshes, for farms to each one, and provide 
houses for habitation and inclosures for their flocks, much sooner than 
the separate labours of the same number. By concert and alternate re- 
lief they can keep a perpetual watch, which v-^ithout concert they could 
not accomplish.”” 

In explaining the “Foundation of Property” Hutcheson says 
that when population waa scanty, the country fertile and the cli- 
mate mild, there was not much need for developing the rules of 
property, but as things are, “universal industry is plainly neces- 
sary for the support of mankind” and men must be excited to 
labour by self-interest and family affection. If the fruits of men’s 
labours are not secured to them, “one has no other motive to la- 
bour than the general affection to his kind, which is commonly 
much weaker than the narrower affections to our friends and re- 
lations, not to mention the opposition which in this case would be 
given by most of the selfish ones.” Willing industry could not be 
secured in a communistic society.'*® 

The largest continuous block of economic doctrine in the Sys^ 
tern of Moral Philosophy is to be found in the chapter on “The 
Values of Goods in Commerce and the Nature of Coin” which 
occurs in the middle of the discussion of contracts. In this chapter 
it is pointed out that it is necessary for commerce that goods 
should be valued. The values of goods depend on the demand for 
them and the difficulty of acquiring them. Values must be meas- 
ured by some common standard, and this standard must be some- 
thing generally desired, so that men may be generally willing tc 
take it in exchange. To secure this it should be something portable, 
divisible without loss, and durable. Gold and silver best fulfil these 
requirements. At first they were used by quantity or weight, with- 
out coinage, but eventually the state vouched for quantity and 
quality by its stamp. The stamp being “easy workmanship” ^ddil 

” Systems of Moral ptilosophy, vol. i., pp. 288, 289. 

Systein*of Moral Philosophy, vol. i., pp. 319-21. 
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no considerable value. “Coin is ever valued as a commodity in 
, commerce as well as other goods; and that in projjortion to the 
rarity of the metal, ^r the demand is universal.” The only way to 
raise its value artificially would be by restricting the produce of 
the mines. 

“We say indeed commonly, that the rates of labour and goods have 
risen since these metals grew plenty; and that the rates of labour and 
goods were low when the metals were scarce; conceiving the value of 
the metals as invariable, because the legal names of the pieces, the 
pounds, shillings or pence, continue to them always the same till a law 
alters them. But a day’s digging or ploughing was as uneasy to a man 
a thousand years ago as it is now, though he could not then get so 
much silver for it: and a barrel of wheat, or beef, was then of the 
same use to support the human body, as it is now when it is exchanged 
for four times as much silver. Properly, the value of labour, grain, 
and cattle are always pretty much the same, as they afford the same 
uses in life, where no new inventions of tillage or pasturage cause a 
greater quantity in proportion to the demand.” ” 

Lowering and raising the coins are unjust and pernicious opera- 
tions. Copious mines abate the value of the precious metals. 

“The standard itself is varying insensibly; and therefore if we would 
settle fixed salaries which in all events would answer the same pur- 
poses of life, or support those entituled to them in the same condition 
with respect to others, they should neither be fixed in the legal names 
of coin, nor in a certain number of ounces of gold and silver. A decree 
of state may change the legal names; and the value of the ounces may 
alter by the increase or decrease of the quantities of these metals. Nor 
should such salaries be fixed in any quantities of more ingenious man- 
ufactures, for nice contrivances to facilitate labour may lower the 
value of such goods. The most invariable salary would be so many 
days labour of men, or a fixed quantity of goods produced by the 
plain inartificial labours, such goods as answer the ordinary purposes 
of life. Quantities of grain come nearest to such a standard.” '* 

Prices of goods depend upon the expenses, the interest of money 
employed, and the “labours too, the care, attention, accounts and 
correspondence about them.” Sometimes we must “take in also the 
condition of the person so employed,” since “the expense of his 
station of life must be defrayed by the price of such labours; and 
they dpserve compensation as much as any other. This additional 
price of their labours is the just foundation of the ordkary profit 
of merchants.” 

’’’System of Moral Philosophy, vol. ii., p. s8. 
vol. u., pp. 62, 63. 
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In the next chapter, on “The Principal Contracts in a Social 
Life,” we findT the rent or hire of unfruitful ^ods, such as houses, 
justified on the ground that the proprietor raight have employed 
his money or labour on goods naturally fruitful. 

“If in any way of trade men can make far greater gains by help of 
a large stock of money than they could have made without it, ’tis but 
just that he who supplies them with the money, the necessary means 
of this gain, should have for the use of it some share of the profit, 
equal at least to the profit he could have made by purchasing things 
naturally fruitful or yielding a rent. This shows the just foundation 
of interest upon money lent, though it be not naturally fruitful. Hous- 
es yield no fruits or increase, nor will some arable grounds yield any 
without great labour. Labour employed in managing money in trade 
or manufactures will make it as fruitful as anything. Were interest 
prohibited, none would lend except in charity; and many industrious 
hands who are not objects of charity would be excluded from large 
gains in a way very advantageous to the public.” ” 

Reasonable interest varies with the state of trade and the quan- 
tity of coin. In a newly settled country great profits are made by 
small sums, and land is worth fewer years’ purchase, so that a 
higher interest is reasonable. Laws in settling interest must fol- 
low “these natural causes,” otherwise they will be evaded.'’* 

In the chapter “Of the Nature of Civil Laws and their Execu- 
tion,” we find that after piety the virtues most necessary to a state 
are sobriety, industry, justice and fortitude. 

“Industry is the natural mine of wealth, the fund of all stores for 
exportation by the surplus of which beyond the value of what a nation 
imports, it must increase in wealth and power. Diligent agriculture 
must furnish the necessaries of life and the materials for aU manu- 
factures; and all mechanic arts sliould be encouraged to prepare them 
for use and exportation. Goods prepared for export should generally 
be free from all burdens and taxes, and so should the goods be which 
are necessarily consumed by the artificers, as much as possible; that 
no other country be able to undersell like goods at a foreign market. 
Where one country alone has certain materials, they may safely im- 
pose duties upon them when exported; but such moderate ones a? 
shall not prevent the consumption of them abroad. 

“If people have not acquired an habit of industry, the cheapness of 
all the necessaries of life rather encourages sloth. The best remedy is 
to raise thd demand for all necessaries; not merely by premiums upon 
exporting them, which is often useful too; but by increasing the num- 

" System •of Moral Philosophy, pp. 71-a. 

"Ibid., vol. ii., p. if. 
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ber of people who consume them; and when they are dear, more la- 
, hour and application will be requisite in all trades and‘arts to procure 
them. Industrious foreigners should therefore be invited to us, and all 
men of industry should live with us unmolested and easy. Encourage- 
ment should be given to marriage and to those who rear a numerous 
offspring to industry. Thff unmarried should pay higher taxes as they 
are not at the charge of'rearing new subjects to the state. Any foolish 
notions of meanBe.ss in mechanic arts, as if they were unworthy of 
men of better families, should be borne down, and men of better con- 
dition as to birth or fortune engaged to be concerned in such occupa- 
tions. Sloth should be punished by temporary servitude at least. For- 
eign materials should be imported and even premiums gi'mn, when 
necessary, that all our own hands may be employed; and that, by ex- 
porting them again manufactured, we may obtain from abroad the 
price of our labours. Foreign manufactures and products ready for 
consumption should be made dear to the consumer by high duties, if 
we cannot altogethes prohibit the consumption; that they may never 
be used by the lower and more numerous orders of the people whose 
consumption would be far greater than' those of the few who arc 
wealthy. Navigation, or the carriage of goods foreign or domestic, 
should be encouraged, as a gainful branch of business surpassing often 
all the profit made by the merchant. This too is a nursery of fit hands 
for defence at sea. 

“ 'Tis vain to allege that luxury and intemperance are necessary to 
the wealth of a state as they encourage all labour and manufactures 
by making a groat consumption. It is plain there is no necessary’ vice 
in the consuming of the finest products or the wearing of the dearest 
manufactures by persons whose fortunes can allow it consistently with 
the duties of life. And what if men grew’ generally more frugal and 
abstemious in such things? more of these finer goods could be sent 
abroad; or if they could not, industry and wealth might be equally 
promoted by the greater consumption of goods less chargeable; as he 
who saves by abating of his own e.xpcnsive splendour could by gener- 
ous offices to his friends, and by some wise methods of charity’ to the 
poor, enable otllfers to live so much better and make greater consump- 
tion than was made formerly by the luxury of one. . Unless there- 
fore a nation can be found where all men are already provided with 
all the necessaries and convenicncies of life abundantly, men may, 
without any luxury, make the very greatest consumption by plentiful 
provision for their children, by generosity and liberality to kinsmen 
and indigent men of worth, and by compassion to the distresses of the 
poor.” " 

t 

Under “Military skill and fortitude” Hutcheson discusses what 
Adam ^Smith afterwards placed under “Arms,” and decides in 
favdut^f'a trained militia.^® 

1 

System of Moral Philosophy, vol. ii., pp. 318-2*^. 

Ibid., vol. ii., pp. 323-5. 
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In the same chapter he has a section with the marginal title 
“what taxes or tributes most eligible,” which contains a repudia- . 
tion of the policy of taxation for revenue only; — 

“As to taxes for defraying the public expenses, these are most con- 
venient which are laid on matters of luxurytand splendour rather than 
the necessaries of life; on foreign products "and mamifactures rather 
than domestic; and such as can be easily raised without many expen- 
sive offices for collecting them. But above all, a just proportibn to the 
wealth of people should be observed in whatever is raised from them, 
otherway s than by duties upon foreign products and manufactures, 
for such duties are often necessary to encourage industry at home, 
though there were no public expenses.’’” 

L This proportionment of taxation to wealth he thinks cannot be 
attained except by means of periodical estimation of the wealth of 
families, since land taxes unduly oppress landlords in debt and let 
moneyed men go free, while duties and excises are paid by the 
consumer, so that “hospitable generous men or such as have nu- 
merous families supported genteelly bear the chief burden here, 
and the solitary sordid miser bears little or no share of it.” 

, It is quite clear from all this that Smith was largely Influenced 
"by the traditions of his chair in selecting his economic subjects. 
Dr. Scott draws attention to the curious fact that the very order in 
which the subjects happen to occur in Hutcheson’s System is al- 
most identical with the order in which the same subjects occur in 
Smith’s Lectures.'''- We are strongly tempted to surmise that when 
Smith had hurriedly to prepare his lectures for Craigie’s class, he 
looked through his notes of his old master’s lectures (as hundreds 
of men in his position have done before and after him) and grouped 
the economic subjects together as an introduction and sequel to the 
lectures which he had brought with him from Edinburgh. Hutche- 
son was an inspiring teacher. His colleague, Leednaan, says; — 

“As he had Pcc-ision every year in the course of his lectures to ex- 
plain the origin of government and compare the different forms of it. 
he took peculiar care, while on that subject, to inculcate the impor- 
tance of civil and religious liberty to the happiness of mankind: as a 
warm love of liberty and manly zeal for promoting it were ruling 
principles in his own breast, he always insisted upon it at great length 
and with the greatest strength of argument and earnestness of persua- 
sion: and he had such success on this important point, that few. if 
any, of his pupils, whatever contrary prejudices they might bring 

™ Ibid., pp. 340-1. < 

^System of Moral Bhilosophy, vol. ii., pp. 341-2. 

''■Francis Hutcheson, pp. 232-5. 
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along with them, ever left him without favourable notions of that side 
»of the question which Me espoused and defended.” ” 

Half a century later Adam Smith spoke of the Glasgow Chair of 
Moral Philosophy as an “office to which the abilities and virtues 
of the never-to-be-forgott|fc Dr. Hutcheson had given a superior 
degree of illustraSkn.” 

But while we may well believe that Adam Smith was influenced 
in the general direction of liberalism by Hutcheson, there seems 
no reason for attributing to Hutcheson’s influence the belief in the 
economic beneficence of self-interest which permeates the Wealth 
of Nations and has afforded a starting ground for economic specu- 
lation ever since. HutchesonT^TUiiie uf Llie passages just quoted 
show, was a mercantilist, and all the economic teaching in his Sys- 
tem is very dry bones compared to Smith’s vigorous lectures on 
Cheapness or Plenty, wdth their often repealed denunciation of 
the “absurdity” of current opinions and the “pernicious regula- 
tions” to which they gave rise. Twenty years after attending his 
lectures, Adam Smith criticised Hutcheson expressly on the ground 
that he thought too little of self-love. In the chapter of the Theory 
of Moral Sentiments on the systems of philosophy which make vir- 
tue consist in benevolence, he says that Hutcheson believed that it 
was benevolence only which could stamp upon any action the 
character of virtue; the most benevolent action was that which 
aimed at the good of the largest number of people, and self-love 
was a principle which could never be virtuous, though it was inno- 
cent when it had no other effect than to make the individual talce 
care of his own happiness. This “amiable system, a system which 
has a peculiar tendency to nourish and support in the human heart 
the noblest and the most agreeable of all affections,” Smith consid- 
ered to have the “defect of not sufficiently explaining from whence 
arises our approbation of the inferior virtues of prudence, vigi- 
lance, circumspection, temperance, constancy, firmness.” 

“Regard,” he continues, “to our own private happiness and interest 
coo, appear upon many occasions very laudable principles of action. 
The habi^ of (economy, industry, discretion, attention and application 
of thought, are generally supposed to be cultivated from self-inter- 
ested motives, and at the same time are apprehended to be very 
praise-worthy qualities which deserve the esteem and approbation of 
every body. . . . Carelessness and want of oeconomy are “universally 

"fc the pieface to Hutcheson’s System of Moral Philosophy, pp. xxxv, 
zxxvi. ■■ 

“ Rae, life of Adam Smith, p. 411. 
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disapproved of, not, however, as proceeding from a want of benevo- 
lence, but from a want of the proper attention* to the objects of self-* 
interest.” “ 

Adam Smith clearly believed that Hutcheson’s system did not 
give a sufficiently high place to self-intatest., It was not Hutcheson 
that inspired his remark, “it is not from the lisnevolence of the 
butcher, the brewer- or the baker that we expect our dinner, but 
from their regard to their own interest.” He may have obtained 
a general love of liberty from Hutcheson, but whence did he ob- 
tain the belief that self-interest works for the benefit of the whole 
economic community? He might possibly of course have evolved 
it entirely in his own mind without even hearing another lecture or 
reading another book after he left Hutcheson’s class. But it seems 
probable — ^we cannot safely say more — that he was assisted by 
his study of Mandeville, a writer who has hSid little justice done 
him in histories of economics, though McCulloch gives a useful 
hint on the subject in his Literature of Political Economy. In the 
chapter of the Moral Sentiments which follows the one which con- 
tains the criticism of Hutcheson just quoted. Smith deals with 
“Licentious Systems.” The appearances in human nature, he says, 
which seem at first sight to favour such systems were “slightly 
sketched out with the elegance and delicate precision of the duke 
of Rochefaucault, and afterwards more fully represented with the 
lively and humorous, though coarse and rustic eloquence of Dr. 
Mandeville.” 

Mandeville, he says, attributes all commendable acts to “a love 
of praise and commendation,” or “vanity,” and not content with 
that, endeavours to point out the imperfection of human virtue in 
many other respects. 

“Wherever our reserve with regard to pleasure --falls short of the 
most ascetic abstinence, he treats it as gross luxury and sensuality. 
Evcr>' thing a’ceording to him, is luxury which exceeds what is abso- 
lutely necessary for the support of human nature, so that there is vice 
even in the use of a clean shirt or of a convenient habitation.” " 

But, Smith thinks, he has fallen into the great fallac3^f repre- 
senting every passion as wholly vicious if it is so in any degree and 
direction: — 

** Moral Sentiments, 1739, pp. 464-6. 

“Below, vol. i., p. 

“Moral Scntimcnts,fi 759 , P- 474- 

“Ibid., 1739, p. 483. 



fii editor’s introduction 

“It is thus that he treats everything as vanity which has any refer- 
. ence either to what art or to what ought to be the sentiments of oth- 
er?: and it is by means of this sophistry that he establishes his fav- 
ourite conclusion that private vices are public benefits. If the love of 
magnificence, a taste for the elegant arts and improvements of human 
life, for whatever is agreeable in dress, furniture, or equipage, for 
architecture, statuary, painting and music, is to be regarded as luxury, 
sensuality and ostentation, ifeven in those whose situation allows, with- 
out any mconveniency, the indulgence of those passions, it is certain 
that luxury, sensuality- and ostentation are public benefits; since, with- 
out the qualities upon which he thinks proper to bestow such oppro- 
brious names, the arts of refinement could never find encouragement 
and must languish for want of employment.” “ 

“Such,” Smith concludes, “is the system of Dr. Mandeville, 
which once made so much noise in the world.” However destruc- 
tive it might appear, ‘he thought “it could never have imposed upon 
so great a number of persons, nor have occasioned so general an 
alarm among those who are friends of better principles, had it not 
in some respects bordered upon the truth.” 

Mandeville’s work originally consisted merely of a poem of 400 
lines called “The Grumbling Hive; or Knaves Turn’d Honest,” 
which according to his own account was first published as a six- 
penny pamphlet about 1705.®® In 1714 he reprinted it, appending 
a very much larger quantity of prose, under the title of The Fable 
of the Bees: or Private Vices, Public Benefits; with an Essay on 
Charity and Charity Schools and a Search into the Nature of Soci- 
ety. In 1729 he added further a second part, nearly as large as the 
first, consisting of a dialogue on the subject. The “grumbling hive,” 
which is in reality a human society, is described in the poem as 
prospering greatly so long as it was full of vice: — 

“The worst of all the multitude 
Did something for the common good. 

This was the state’s craft, that maintain’d 
The wh^e, of which each part complain’d: 

This, asuit musick harmony. 

Made jirrings in the main agree ; 

Parties directly opposite, 

AssiA each oth’r, as 'twere for spight ; 

And temp’rance with sobriety 
Serve drunkenness and gluttony. 

The root of evil, avarice, 

That damn’d ill-natur’d baneful vice, 

Was slave to prodigality, 

"Ibid., p. 4py. 

Moral StMmenls, 1759, p. 487. 

"Fable o) the Bees, 1714, preface. 
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That noble dn ; whilst luxury 
Employ’d a million of the poor, • 

And odious pride a million more; 

Envy itself and vanity 
Were ministers of industry ; 

Their darling folly, fickleness 
In diet, furniture, and dress. 

That strange ridiclous vice, was made > 

The very wheel that turn’d t{ie trade. 

Their laws and cloaths were equally 
Objects of mutability; 

For what was well done for a time. 

In half a year became a crime ; 

Yet whilst they altered thus their laws. 

Still finding and correcting flaws, 

They mended hy inconstancy 
Faults which no prudence could foresee. 

Thus vice nursed ingenuity. 

Which join’d with time and industry. 

Had carry’d life’s conveniencies. 

It’s real pleasures, comforts, ease, * 

To such a height, the very poor 
Lived bettef than the rich before ; 

And nothing could be added more.” " 

But the bees grumbled till Jove in anger swore he would rid the 
hive of fraud. The hive became virtuous, frugal and honest, and 
trade was forthwith ruined by the cessation of expenditure. At the 
end of the “Search into the Nature of Society” the author sums up 
his conclusion as follows: 

“After this I flatter myself to have demonstrated that neither the 
friendly qualities and kind affections that are natural to man, nor the 
real virtues he is capable of acquiring by reason and self-denial, are 
the foundation of society: but that what we call evil in the world, 
moral as well as natural, is the grand principle that makes us sociable 
creatures, the solid basis, the life and support of all trades and em- 
ployments without exception: that there we must look for the true 
origin of all arts and sciences, and that the moment evil ceases the 
society must be spoiled, if not totally dissolved,’" 

In a letter to the London Journal of icAh August, 1723, which 
he reprinted in the edition of 1724, RIandeville defended this pas- 
sage vigorously against a hostile critic. If, he said, he had been 
writing to be understood by the meanest capacities, he would have 
explained that every want was an evil: — 

“That oto the multiplicity of those wants depended all those mutual 
services which the individual members of a society pay^o each other: 

“Pp. 11-13 in the e^. of 1705. 
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and that consequently, the greater variety there was ,of wants, the 
•larger number of individuals might find their private interest in la- 
bodring for the good of others, and united together, compose one 
body.”” 

If we bear in mind criticism of Hutcheson and Mande- 

ville in adjoining chaptlSKthe Moral Sentiments, and remember 
farther that he must almost certainly have become acquainted 
with the Fable of the Bees wheji attending Hutcheson’s lectures or 
soon afterwards, we ^n scarcedy fail to suspect that it was Man- 
deville who first made him realise that “it is not from the benevo- 
lence of the butcher, the brewer or the baker that we expect our 
dinner, but from their regard to their own interest.” Treating the 
word “vice” as a mistake for self-love, Adam Smith could have re- 
peated with cordiality llandeville’s lines already quoted; — 

c 

“Thus vice nursed ingenuity. 

Which join’d with time andtindustry, 

Had cany'd life’s conveniendes. 

It’s real pleasures, comforts, ease. 

To such a height, the very poor 
Lived better than the rich before.” 

Smith put the doggerel into prose, and added something from 
the Hutdiesonian love of liberty when he propounded what is 
really the text of the polemical portion of the Wealth of Na- 
tions : — 

“The natural effort of every individual to better his own condition, 
when suffered to exert itself with freedom and security, is so power- 
ful a principle, that it is alone and without any assistance, not only 
capable of carrying on the society to wealth and prosperity, but of 
surmounting a hundi:ed impertinent obstructions with which the folly 
of human laws too often incumbers its operations.” ” 

* Experience shows that a general belief in the beneficence of the 
economic working of self-interest is not always sufficient to make 
‘ even a person of more than average intelligence a free-trader. Con- 
sequently it would be rash to suppose that Smith’s disbelief in the 
mercantile system was merely the natural outcome of his general 
belief in economic freedom. Dugald Stewart’s quotations from his 
paper of 1755 do not contain anything to show that he was pour- 
ing contempt on the doctrine before he left Edinburgh ^nd in his 
early years at Glasgow. It seems very likely that the reference in 
the lectures to Hume’s “essays showing the absurdity of these and 

"P. 46s in ed. of 1724. 

Bdow, p. soS. 
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other such dpctiines” is to be regarded as an acknowledgment 
of obligation, and therefore that it was Hume, by his Political Dis-' 
courses on Money and the Balance of Trade in 1752, who first 
opened Adam Smith’s eyes on this subject. The probability of this 
is slightly increased by the fact that injghejectures the mercantile 
fallacies as to the balance of trade discussed in connexion 
with Money, as in Hume’s Discourse^nstesid of in the position 
which they would have occupied if Smith had either ' followed 
Hutcheson’s order, or placed themlamong the causes of the “slow 
progress of opulence.” It is, too, perhaps, no't a mere coincidence 
that while both Hume in the Discourses in 1752 and Smith.in his 
lectures ten years later rejected altogether the aim of securing a 
favourable balance of trade, Hume still clearly believed in the 
utility of protection for home industries, and Smith is at any rate 
repoited to have made a considerable conces^on in its favour.®® 

It would be useless to carry the inquiry into the origin of Adam 
Smith’s views any further here. Perhaps it has been carried too far 
already. In the course of the Wealth oj Nations Smith actually 
quotes by their own name or that of their authors almost one hun- 
dred books. An attentive study of the notes to the present edition 
will convince the reader that though a few of these are quoted at 
second hand the number actually used was far greater. Usually but 
little, sometimes only a single fact, phrase or opinion, is taken from 
each, so that few authors are less open than Adam Smith to the 
reproach of having rifled another man’s work JThat charge has in- 
deed never seriously been brought against him, except in regard to 
Turgot’s Reflexions, and in that case not a particle of evidence has 
ever been produced to show that he had used or even seen the book 
in question (The Wealth of Nations was not written hastily with 
the impressions of recent reading still vivid on the author’s brain. 
Its composition was spread over at least the twenty-seven year|^ 
from 1749 to 1776. During that period economic ideas crossed ana 
recrossed the? Channel many times, ^and it is as useless as it is in- 
vidious to dispute about the relative shares of Great Britain and 
France in the progress effected? To go further and attempt to ap- 
portion the merit between different authors is like standing on 
some beach and discussing whether this or that particular wave 
had most to do with the rising tide. One wave may appear to have 

” Lecturos, p. 197. 

" Above pp. XXXV, xxxviii. Moreover, before bringing out the second edition 
of his Discourses, Hume wrote to Adam Smith a^ung for suggestions. That 
Smith made no remarl^on the protectionist passage in the discourse on the 
Balance of Trade seew to be indicated by the fact that it remained un- 
altered (see* Hume’s Essays, ed. Green & Grose, vol. i., pp. 59, 343 344). 
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what credit there is in sweeping over a child’s first sapd castle and 
•another wave may evidently wipe out his second, but both would 
have been swamped just as effectually, and almost as soon, on a 
perfectly calm day. 



AN INQUIRY INTO THE NATURE AND CAUSES 

OF THE ; 

WEALTH OF NATIONS 

INTRODUCTION AND PLAN OF (THE WORK* 


The annual ^ labour of every nation is the fund which originally 
supplies it with all the necessaries and conveniencies of life - which 
it annually consumes, and which consist al^ys either in the im- 
mediate produce of that labour, or in what is purchased with that 
produce from other nations. 

According therefore, as this produce, or what is purchased with 
it, bears a greater or smaller proportion to the number of those who 
are to consume it, the nation will be better or worse supplied with 
all the necessaries and conveniencies for which it has xcasion.® 

But this proportion must in every nation be regulated by two 
different circumstances; first, by the skill, dexterity, and judgment 
with which its labour is generally applied; * and, secondly, by the 
proportion between the number of those who are employed in use- 
ful labour, and that of those who are not so employed.® Whatever 
be the soil, climate, or extent of territory of any particular nation, 
the abundance or scantiness of its annual simply must, in that par- 
ticular situation, depend upon those two circumstances. 

The abundance or scantiness of this supply too seems to depend 

^This word, with “annually” just below, at once marks the transition 
from the oldenBritish economists’ ordinary bractice of regarding the wealth 
of a nation as an accumulated fund. Follovi^g the physiocrats. Smith sees 
that the important thing is how much can be produced in a given time. 

‘Cp. with this phrase Locke, Some Considerations of the Consequences^ 
of the Lowering of Interest and Raidng the Value of Money, ed. of 1696, 
p. 66, “the intrinsic natural worth of anything consists in its fitness to sup- 
ply the necessities or serve the conveniencies of human life.” 

'Ihe implication that the nation’s welfare is to be reckoned by the av- 
erage welfare of its members, not by the aggregate, is to be noticed). 

* Ed. I wads “with which labour is generally applied in it.” 

” This second circumstance may be stretched so as to include the duration 
and intensity of the labour of those who are usefully employed, but an- 
other important drcumptance, the quantity and quality of ^e accumulated 
instruments of produ(/on, is altogether omitted. 

Ivii 



“ PLAN OF WORK 

of each of those methods: and, thirdly and lastly, what are the 
j'easons and causes which have induced almost all mddern govern- 
ments to mortgage some part of this revenue, or to contract debts, 
and what have been the effect"- of those debts upon the real wealth, 
the annual produce of the land and labour of the society. 

Read in conjunction with the first two paragraphs, this sentence makes 
it clear that the wealth of a nation is to be reckoned by its per capita in- 
come. But, this view is ofteif temporarily departed from in the course of 
the work; ‘see the index, s.v. Wealth. 
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BOOK I 


Of the Causes of Improvement in the uMuctive Powers of Labour, 
and of the Order according to v^h its Produce is naturally 
distributed anAni the different^tnks of the People. 


chapter I 

OF THE DIVISION OF LABOUS ^ 

The greatest improvement ® in the productive powers of labour, 
and the greater part of the skill, dexterity, and judgment with 
which it is any where directed, or applied, seem to have been the 
effects of the division of labomr. 

The effects of the division of labour, in the general business of 

^TMs phrase, if used at all b^ore this time, was not a familiar one. Its 
presence here is probably due to a passage in Mandeville, Fable oj the Bees, 
pt. ii. O729) did. vi., p. 335: “Cieo. . . . when once men come to be gov- 
erned by written laws, all the rest com* on apace ... No number of men, 
when once they enjoy quiet, and no mak needs to fear his neighbour, will 
be long without learning to divide and subdivide their labour. Hoa. 1 don’t 
understand you. Cieo Man, as I have hinted before, naturally loves to im- 
itate what he sees others do, which is the reason that savage people all do 
the same thing; this hinders them from meliorating their condition, though 
they are always wishing for it; but if ms^ll wholly apply himself to the 
making of bows and arrows, whilst afti^u provides food, a third builds 
huts, a fourth jmakes garments, and a fifth utensils, they not only become 
useful to one another, but the callings and employments themselves will, in 
the same number of years, receive much greater improvements, than if all 
' had been promiscuoudy followed by every one of the five. Hoa. I bdieve 
you are perfectly right there; and the truth of what you say is in nothing so 
tonspicuous as it is in watch-making, which is come to a higher degree of 
I wrfection than it would have been arrived at yet, if the whole had always 
emained the employment of one person; and I am persuaded that even the 
’enty we have of clocks and watches, as wdl as the exactiibiSs and beauty 
ey may be made of, are chiefly owing to the division that has been made 
that art into many branches.” The index contains, "Labour, The useful- 
« of dividing and subdividing it.” Joseph Harris, Essay upon Money and 
'^1 i 7 S 7 i pt. i , § 12, treats of the “usefulness of distinct trades," or ‘khd 
ntages accruing to mankind from thdr betaking themselves severallu t/ 
fnt occupations,” but does not use the phrase “division of labour./ / 
.'d. I reads “improvements.” 
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society, will be more easily understood, by considering in wh. 
manner ii operates in somi particular manufactures. It is co, 
monly supposed to .be carried furthest in some very trifling ont 
not perhaps that it really is carried further in them than in others 
of more importance; -but in those trifling manufactures which are 
destined to supply the small wants of but a small number of peo- 
ple, the whole number ^ workmen must necessarily be small ; and 
those employed in every different branch of the work can often bt 
collected into the same workhouse, and placed at once under the ^ 
view of the spectatot. In those great manufactures, on the con- 
trary, w'hich are destined to supply the great wants of the great 
body of the people, every difftfent branch of the work employs so 
great a number of workmej^, that it is impossible to collect them all 
into the same workhouse. We can seldom see more, at one time, 
than those employed in one single branch. Though in such manu- 
factures,® therefore, the w’ork may really be divided into a much 
greater number of parts, than in those of a more trifling nature, 
the division is not near so obvious, and has accordingly been much 
less observed. 

To take an example, therefore,* from a very trifling manufac- 
ture; but one in which the division of labour has been very often 
taken notice of, the trade of the pin-maker; a w’orkman not edu- 
cated to this business (which the division of labour has rendered a 
distinct trade) ,® nor acquainted with the use of the machinery em- 
ployed in it (to the invention of which the same division of labour 
has probably given occasion), cqpld scarce, perhaps, with his ut- 
most industry, make one pin in a day, and certainly could not make 
twenty. But in the way in wjiich this business is now carried on, 
not only the whole work is aAeculiar trade, but it is divided into a 
number of branches, of whiqjRjhe greater part are likewise peculiar 
trades. One man draws out^e wire, another straights it, a third 
cuts it, a fourth points it, a fifth grinds it at the top for receiving 
the head; to make the head requires two or three distinct opera- 
tions; to put it on, is a peculiar business, to whiten the pins is an- 
other; it is even a trade by itself to put them into the paper; and 
the important business of making a pin is, in this manner, divided 
into about eighteen distinct operations, which, in some manufacto- 

* Ed. I reads “Though in them.” 

'Another and perhaps more important reason for taking an example like 
that which follows is the possibility of exhibiting the advantages of division 
of falyur in statistical form. 

vlus parenthesis would alone be sufficient to show that those are wrong 
whl^bdieve Smth did not include the separation of employments in /divi- 
sion of Iahniir.r 



thE^leaclftfs'Saa'silQootlierfe ot tne imen, 
or to tht dyers and dressers of the cloth! The nature of agriculture, 
indeed, does not admit of so many subdivisions of labour, por of so 
complete a separation of pne business from another, as ipanufac- 
tures. It is impossible to separate so entirely, the business of the 
grazier from that of the corn-farmer, as the trade of the carpenter 
is. commonly separated froiS'that of the smith. The spinper is al- 
most always a distinct person from the weaver; but the ploughman, 
the harrower, the sower of the and the reaper of the corn, are 
often the same. The occasions fd^hcse different sorts of labour re- 
turning with the different season^K the year, it is impossible that 
one man should be constantly enSeyed in any onc'of them* This 
impossibility of making so complSland entire a Reparation of all 
the different branches of labour empoyed in agriculture, is perhaps 
the reason why the improvement of the productive powers pf labour 
in this art, does not always keep paeg with their' improvement in 
manufactures. The most opulent nations, indeed, generally excel all 
their neighbours in agriculture as well as in manufactures; but they 
are commonly more distinguished by their superiority in the latter 
than in the former. Their lands are in general better cultivated, and 
having more labour and expence bestowed upon them, produce 
wsaw <Jaa cstesA. a.u.du.a.tUKai fetlU.t'y the- ground.. 

But this ^ superiority of produce is seldom much more than in pro- 
portion to the superiority of labour and expence. In agriculture, the 
labour of the rich country is not always mirtdi more productive than 
that of the poor; or, at least, it is never so much more productive, as 
it commonly is in manufactures. The#:orn of the rich country, there- 
fore, will not always, in the same degree of goodness, come cheaper 
to market than that of the poor. The corn of Poland, in the same de- 
gree of goodness, is as cheap as that of France, notwithstanding the 
superior opulence and improvement of the latter country. The com 
of France is, in the corn provinc^^^lly as good, and in most years 
nearly about the same price with the corn of England, though, in 
opulence and improvement, France is perhaps inferior to England. 
The com-lands of England, however, are better cultivated than 
hose of France, and the corn-lands ® of France are said to be much 
etter cultivated than tnose of Poland. But though the poor coun- 
7, notwithstanding the inferiority of its cultivation, can, in some 
asure, rival the rich in the cheapness and goodness o^its corn, it 
pretend to no such competition in its manufactures; at least if 

'll reads “the.” 

1i reads “the lands” here and in the line above. 



nes^ are aU pSforme^bj'aistinSniaifftSJ'Tribil’gKrtoi a-aRrfv.'^.. , 

'man will ^sometimes perform two or three of them.® I have seen a 
small manufactory of this kind where ten men only were employed, 
and where some of them consequently performed two or three dis- 
tinct operations. But though they were yfiry poor, and therefore but 
indiffepently accommodated with thi*''necessary machinery, they 
could, when they exerted themse^e's, make among them about 
twelve pounds of pins in a day. Tnere are in a pound upwards of 
four thousand pin’s of a middling «ze. Those ten persons, therefore, 
could' make among them upwarcpof forty-eight thousand pins in a 
day. Each person, therefore, making a tenth part of forty-eight 
thousand pins; might be considered as making four thousand eight 
hundred pins in a day. But if they had all wrought separately and 
independently, and without any of them having been educated to 
this peculiar business, they certainly could not each of them have 
made twenty, perhaps not oge pin in a day; that is, certainly, not 
the two hundred and fortieth, perhaps not the four thousand eight 
hundredth part of what they are at present capable of performing, 
in consequence of a proper division and combination of their dif- 
ferent operations. 

In every other art and manufacture, the effects of the division of 
labour are similar to what they are in this very trifling one; though, 
in many of them, the labour can neither be so much subdivided, nor 
reduced to so great a^simplicity of operation. Thejdivision of labour, 
however, so far as it can»be introduced, gccasions, in every art, a 
proportionable increase of the productive powers, of labour. The 
separation of different trades i^nd employments from one another, 
seems to have taken place, in consequence of this advantage. This 
separation too is generally carried furth^ in those countfies which 
enjoy the highest degree of industry and improvement ; what is the 
work of one man in a rude state of safety, being gen erally thatjot 
several in an improvejkone. In tyeiry imprf5VEd"socrety, the farmer 
is'generally nothing bffl||PlarmeB|^he manufacturer, nothing but a 
manufacturer. The kbour too wnjch is necessary to produce any 
one complete manufacture, is almost always divided among a great 
number of hands. How many different trades are employed in each 
branch of the linen and woollen manufactures, from the growers of 

_ “In Adam^Smith’s Lectures, p. 164, the business is, as here, divided into 
eighteen operations. This number is doubtless taken from the Ettcyclopidie, 
tom. V. (published in i 7 SS), s.v. Bpinglc. The article is ascribed to M. De- 
laire,^ “qui decrivait la fabrication de I’epingle dans les ateliers mSme des 
ouvriers,” p. 807. In some factories the division was carried fUTtler. E. 
Chambers, Cyclopcedia, vol. ii., and ed., 1738, and 4th ed., 1741, sl. Pin. 
makes the number of separate operations twentv-five. . * 
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those manufactures suit the soil, climate, an(| situation of the rich 
country. The silks of France are better and cheaper than those of 
England, because the silk manufacture, at least under the present 
high duties upon the importation of silk, does nut so well suit 
the climate of England as that of Frabce.® But the hard-ware and 
the coarse woollens of England are beyWd all comparison superior 
to those of France, and much cheaper fco in the same degree of 
goodness.^® In Poland there are said to be r arce any manufactures 
of any kind, a few of those coarser househ^ manufactures except- 
ed, without which no country can well subsist. 

“This great increase of the. quantity of wqrk, which, in conse- 
quence of the division of labour, the same number of people are cap- 
able of performing, is owing to three different circumstances; first, 
to the increase of dexterity in every particular workman; secondly, 
to the saving of the time which is commonly^lost in passing from 
one species of work to another; and lastly, to the invention of a 
great number of machines which facilitate and abridge labour, and 
enable one man to do the work of many.^® ^ 

First, the improvement o f the d exterity of the workman necessar- 
ily increases*the quantity of thework he'can perform; and the divi- 
sion of labour, by reducing every man’s business to some one simple 
operation, and by making this operation the sole employment of his 
life, necessarily increases very much the dexterity of the workman. 
A common smith, who, though accustomed to Jjandlfe the hammer, 
has never been used to make nails, if upon ^me particular occasion 
he is obliged to attempt it, will scarce, I an/assured, be able to make 

above two or three hundred nails in a day, and those too very bad 

$ 

"Ed. I reads “because the silk manufacture does not suit the climate of 
England.” 

” In Lectures, p. 164, the comparison is between , English and French 
"toys,” i e., small metal articles. 

'^Ed. I places “in consequence of the divmVi o^^pur” here instead of 
in the line above. 

“ “Pour la « 41 erite du travail et la petition de iWvrage, elles depend- 
ent entierement de la multitude des ouvners rassembles. Lorsqu’une manu- 
facture est nombreuse, chaque operation occupe un homme diSdrent. Tel 
ouvrier ne fait et ne fera de sa vie qu’une seule et unique chose; tel autre 
une autre chose: d’ou il arrive que chacune s’execute bicn et promptement, 
et que I’ouvragc le mieux fait est encore celui qu’on a a meilleur marchd. 
D’ailleurs le gout et la fa^on se perfectionnent n^cessairement entre un grand 
nombre d’ouvriers, parce qu’il est difficile qu’il ne s’en rencontre quclques- 
uns capables de r£flechir, de combiner, et de trouver enfin le seul moyen qui 
puisse Ics pettre audessus de leurs semblables; le moyen ou d’epargner la 
matierc, 01 d’allonger le temps, ou de surfaire I’industrie. soit par une ma- 
diine nouuelle, soit par une manoeuvre plus commode.” — Encydopidie, tom 
>• (1751), p. 717, s.v. Art. All three advantages mentioned in the text above 
are includ^ here. 
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ones.^® A smith who jias been accustomed to make nails, but whost 
sole or principal business has not been that of a nailer, can seldom 
with his utmost diligence make more than eight hundred or a thous- 
and n«ls in a day. I have seen several boys under twenty years of 
age who had never exercised any other trade but that of making 
nails, and who, when thfey exerted themselves, could make, each of 
them, upwards of two tUftSand three hundred nails in a day.^'* The 
making of a nail, howevflfisby no means one of the simj'lest opera- 
tions. The same person^ilows the bellows, stirs or mends the fire as 
there is occasion, heats the iron, and forges every part of the nail: 
In forging the head too he is obliged to change his tools. The differ- 
ent operations into which the making of a pin, or of a metal but- 
ton, is subdivided, are all of them much more simple, and the dex- 
terity of the person, of whose life it has been the sole business to 
perform them, is usyally much greater. The rapidity with which 
some of the operations of those manufactures are performed, ex- 
ceeds what the human hand could, by those who had never seen 
them, be supposed capable of acquiring. 

Secondly, the advantage which is_ ^ined by saving the t ime com- 
monly lost in passing from one sortoTwork to anotlw, is much 
greater than we should at first view be apt to imagine it. It is impos- 
sible to pass very quickly from one kind of work to another, that is 
carried on in a different place, and with quite different tools. A 
country weaver,'” who cultivates a small farm, must lose a good 
deal of time in passing from his loom to the field, and from the field 
to his loom. When the tw'o trades can be carried on in the same 
workhouse, the loss of time is no doubt much less. It is even in this 
case, however, very considerable. A man commonly saunters a little 
in turning his hand from one sort of employment to another. When 
he first begins the new work he is seldom very keen and hearty; his 
mind, as they say, d|es not go, to it, and for some time he rather tri- 
fles than applies tD^)d purpose. The habit of sauntering and of in- 
dolent careless application, w^ich is naturally, or ratheV necessarily 
acquired by every country workman w'ho is obliged to change his 
work and his tools every half hour, and to apply his hand in twenty 
different ways almost every day of his life; renders him almost al- 
ways slothful and lazy, and incapable of any vigorous application 

"In Llclures, p. i66, “a country smith not accustomed to make nails will 
work very hard for three or four hundred a day and those too v&y bad." 

“ In Lectures, p. t66, “a boy used to it will easily make two thwsand and 
those incomparably better ” j , 

Lectures, p 2SS, it is implied that the labour of making a button wa^ 
divided among eighty persons. 

“The same evampic occurs in Lectures, p. i66. 
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even on the most pressing occasions. Independent, therefore, of his 
deficiency in pbint of dexterity, this cause alonfe must always reduce 
considerably the quantity of work which he is capable of perform- 
ing. 

Thirdly, and lastly, every body must be sensible how much la- 
bour is facilitated and abridged by the application of proper ma- 
chinery. It is unnecessary to give any a^ple.^'^ I shall only ob- 
serve, therefore,'® that the invention of alM^ose machines h.y which 
labour is so much facilitated and abridged, ^ems to have been orig- 
inally owing to the division of labour^Men are much more likely to 
discover easier and readier methods of attaining any object, when 
the whole attention of their minds is directed towards that single 
object, than when it is di ssipa ted among a great variety of things. 
But in consequence of the division of labour, the whole of every 
man’s attention comes naturally to be directed', towards some one 
very simple object. It is naturdly to be expected, therefore, that 
some one or other of those who are employed in each particular 
branch of labour should soon find out easier and readier methods of 
performing their own particular v/ork, wherever the nature of it ad- 
mits of such improvement. A great part of the machines made use 
of in those manufactures in which labour is most subdividedv 
were originally the inventions of common workmen, who, being each 
of them employed in some very simple operation, naturally turned 
their thoughts towards finding out easier and readier methods of 
performing it. Whoever has been much accustomed to visit such 
manufactures, must frequently have been shewn very pretty ma- 
chines, which were the inventions of such workmen, in order to 
facilitate and quicken their own particular part of the work. In the 
first fire-engines,®' a boy was constantly employed to open and shut 
alternately the communication between the boiler and the cylinder, 
according as the piston either ascended dr deseeded. One of those 
boys, who loved to play with his comp^pions, a|picved that, by ty- 
ing a string fw)m the handle of the vajwe which opened this com- 
munication to another part of the machine, the valve would open 
and shut without his assistance, and leave him at liberty to divert 
himself with his play-fellows. One of the greatest improvements 
that has been made upon this machine, since it was first invented, 

"Examples are given in Lectwes, p. 167: “Two men and three horses will 
do more in a day with the plough than twenty men without it. The miller 
and his servant will do more with the water mill than a dozen with the hand 
mill, though it too be a machine.” 

“ Ed. 1 reads “I shall, therefore, only observe.” 

“ Ed. I reads “machiifts employed.” “ Ed. i reads “of common." 

steam-engines. 
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was in this manner the discovery of a boy who wanted to save his 

own labour.®^ ' “ 

■All the improvements in machinery, however, have by no means 
been the inventions of those who had occasion to use the machines. 
Many improvements have beqn made by the ingenuity of the mak- 
ers of the machines, when t/ make them became the business of a 
peculiar trade; and some by that of those who are called philoso- 
phers or men of speculation, whose trade it is not to do any thing, 
but to observe every Aing; and who, upon that account, are often 
capable of combining together the powers of the most distant and 
dissimilar objects.^® In the progress of society, philosophy or spec- 
ulation becomes, like every other employment, the principal or sole 
trade and occupation of a particular class of citizens. Like every 
other employment too, it is subdivided into a great number of dif- 
ferent brandies, each of which affords occupation to a peculiar tribe 
or class of philosof)hers; and this subdivision of employment in 
philosophy, as well as in every other business, improves dexterity, 
and saves time. Each individual becomes more expert in his own pe- 
culiar branch, more work is done upon the whole, and the quantity 
of science is considerably increased by it.®^ 

“This pretty story is larecly, at any rate, mythical. It appears to have 
grown out of a misreading (not necessarily by Smith) of the following pas- 
sage; “They used before to work with a buoy in the cylinder enclosed in a 
pipe, which buoy rose when the steam was strong, and opened the injection, 
and made a stroke; thereby they were capable of only giving six, eight or 
ten strokes in a minute, till a boy, Humphry Potter, who attended the en- 
gine, added (what he called scoggan) a catch that the beam Q always 
opened ; and then it would go fifteen or sixteen strokes in a minute. But this 
being perplexed with catches and strings, Mr. Henry Beighton, in an engine 
he had built at Newcastle-on-Tyne in 1718, took them all away, the beam 
itself simply supplying all much better.” — J. T. Desaguliers, Course of Ex- 
perimental Philosophy, vol. ii., 1744, p. 533. From pp. 469, 471, it appears 
that hand labour was originally used before the “buoy" was devised. 

“In Lectures, p. 167, the invention of the plough is conjecturally attrib- 
uted to a fanner and that of the hand-mill to a slave, while the invention of 
the water-wheel and the steam engine is credited to philosophers. Mande- 
ville is very much less favourable to the claims of the philosophers: “They 
arc very seldom the same sort of people, those that invent arts and improve- 
ments in them and those that inquire into the reason of things: this latter is 
most commonly practised by such as arc idle and indolent, that are fond of 
retirement, hate business and take delight in speculation; whereas none suc- 
ceed oftener in the first than active, stirring and laborious men, such as will 
put their hand to the plough, try experiments and give all their attention to 
what they are about .” — Fable of the Bees, pt. ii. (1729), dial, iii., p. iji. He 
goes on to give as examples the improvements in soap-boiling, grain-dyeing, 
etc. ^ 

“ The advantage of producing particular commodities wholly or chiefly in 
-the countries most naturally fitted for their production is recognised below, 
p. 42S1 but t^ fact that division of labour is nece^ary for its attainment is 
not noticed. The fact that division of labour allows different workers to be 
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DIVISION OF LABOUR 

It is the great multiplication of the productions of all the differ- 
ent arts, in consequence of the division of labour, which occasions, • 
in a well-governed society, that universal opulence which extends 
itself to the lowest ranks of the people. Every workman has a great 
quantity of his own work to dispose of beyond what he himself has 
occasion for; and every other workmkn being exactly in the same 
situation, he is enabled to exchange a great quantity of his own 
goods for a great quantity, or, what comes to the same thing, for the 
price of a great quantity of theirs. He supplies them abundantly 
with what they have occasion for, and they accommodate him as 
amply with what he has occasion for, and a general plenty diffuses 
itself through all the different ranks of the society. 

Observe the accommodadon of the most common artificer or day- 
labourer in a civilized and thriving country, and you will perceive 
that the number of people of whose industry a part, though but a 
small part, has been employed in procuring him this accommoda- 
tion, exceeds all computation. The woollen coat, for example, which 
covers the day-labourer, as coarse and rough as it may appear, is 
the produce of the joint labour of a great multitude of workmen. 
The shepherd, the sorter of the wool, the wool-comber or carder, the 
dyer, the scribbler, the spinner, the weaver, the fuller, the dresser, 
with many others, must ill join their different arts in order to com- 
plete even this homely production. How many merchants and car- 
riers, besides, must have been employed in transporting the mate- 
rials from some of those workmen to others who often live in a very 
distant part of the country! how much commerce and navigation in 
particular, how many ship-builders, sailors, sail-makers, rope-mak- 
ers, must have been employed in order to bring together the differ- 
ent drugs made use of by the dyer, which often come from the re- 
motest corners of the world! What a variety of labour too is neces- 
sary in order to produce the tools of the meanest of those workmen I 
To say nothing of such complicated machines as the ship of the 
sailor, the mill of the fuller, or even the loom of the weaver, let us 
consider only what a variety of labour is requisite in order to form 
that very simple machine, the shears with which the shepherd clips 
the wool. The miner, the builder of the furnace for smelting the ore, 
the feller of the timber, the burner of the charcoal to be made use of 
in the smelting-house, the brick-maker, the brick-layer, the work- 
men who attend the furnace, the mill-wright, the forger, the smith, 

put exclusively to the kind of-work for which they are best fitted by quali- 
ties not acquired by education and practice, such as age, sex, ^e and strength, 
is in part ignored and in part denied below, pp. 15, 16. The disadvantage of 
division of labour or specialisation is dealt with below, pp. 734-736. 



12 


THE WEALTH OF NATIONS* 


must all of them joir^ their different arts in order to produce them. 

* Were we to examine, in the same manner, all the different parts of 
his dress and household furniture, the coarse linen shirt which he 
wears next his skin, the shoes which cover his feet, the bed which he 
lies on, and all the different parts which compose it, the kitchen- 
grate at which he prep^es his victuals, the coals which he makes 
use of for that purpoSfcdug from the bowels of the earth, and 
brought to him perhaps^ a long sea and a long land carriage, all 
the other utensils of lijis kitchen, all the furniture of his table, the 
knives and forks, the earthen or pewter plates upon which he serves 
up and divides his victuals, the different hands employed in prepar- 
ing his bread and his beer, the glass window which lets in the heat 
and the light, and keeps out the wind and the rain, with all the 
knowledge and art requisite for preparing that beautiful and hai)i)y 
invention, without jvhich these northern parts of the world could 
scarce have afforded a very comfortable habitation, together w’ith 
the tools of all the different workmen employed in producing those 
different conveniencies; if we examine, I say, all these things, and 
consider w’hat a variety of labour is employed about each of them, 
we shall be sensible that without the assistance and c(i-operation of 
many thousands, the veiy meanest person in a civilized country 
could not be provided, even according to, what we very falsely ima- 
gine, the easy and simple manner in which he is coinmonly actoni- 
modaled. Compared, indeed, will- the more extravagant liixuiy of 
the great, his accommodation must no doubt appear extremely sim-' 
pie and easy; and yet it may be true, perhaps, that the accommoda- 
tion of an European prince d(X!s not always so much exceed that of 
an industrious and frugal peasant, as the accommodation of the lat- 
ter exceeds that of many an .African king, the absolute master of the 
lives and liberties of ten thousand naked savages.-Jj^ 

“ ThibWjjaragraph was probably taken bodily from the MS. of the auth- 
or’s lectmcs. It appears to be founded on Mun, England's Treasure by For- 
raign Trade, chap, iii., at end; Locke, Civil Government , S 4t; Mandcvillc, 
Fable of the Bees, pt. i., Remark P, and cd., p. iSz, and perhaps Xlar- 
lis, Essay upon Money and Coins, pt. i., § i*. Sec Lectures, pp. ibi-ibi and 
notes. 
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OF TUBFHINCIPXE WJJJCJ; CJVKS OCCASION TO TBS XtfVJSJfW 
Of labour 

This division of labour, from which so many advantages are de- 
rived, is not originally the effect of any human wisdom, which fore- 
sees and intends that general opulence to which it gives occasion.' 
It is the necessary, though very slow and gradual, consequence of a 
certain propensity in human nature w'hich has in view no such ex- 
tensive utility: the propensity to truck, barter, and exchange one 
thing for another. 

Whether this propensity be one of those original principles in hu- 
man nature, of which no further account can be given ; or whether, 
a.s seems more probable, it be the necessary consequence of the fac- 
ulties of reason and speech, it belongs not to our present subject to 
enquire. It is common to all men, and to be found in no othei race 
of animals, which seem to know neither this nor any other species of 
contracts. Two greyhounds, in running clown the same hare, have 
sometimes the appearance of acting in some sort of concert, Each 
turns her towards his companion, or endeavours to intercept her 
when his companion turns her towards hiirtself. This, however, is 
not the effect of any contract, but of the accidental concurrence of 
their pa.ssions in the same object at that particular time.VNobody 
ever 5aw a dc^make a fair and drliberale e.vchan^ge of one bone for 
another with another dog.- Is'obody ever saw one animal by its ges- 
tures and natural cries signify to another, this is mine, that yours; 
1 am willing to give this for tliat. When an animal wants to obtain 
something either of a man or of another animal, it has no other 
means of persuasion but to gain the favour of those whose service it 

■ 

it is the effect of any consdous regulation by the state or society, 
like the “law’ of Sesostris," that tvery man should follow the employment of 
his father, referred to in the corresponding passage in Lectures, p. i68. The 
denial that it is the effect of individual iidsdom recognising the advantage of 
ezerdang special natural^alents comes lower down, p. 15. 

*lt is by no means clear what object there could be in exchanging one bone 
for another. 
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requires. A puppy fairas upon its dam, and a spaniel endeavours by 
* a thousand attractions to engage the attention of its master who is 
at dinner, when it wants to be fed by him. Man sometimes uses the 
same arts with his brethren, and when he has no other means of en- 
gaging them to act according to his inclinations, endeavours by 
every servile and fawning attention to obtain their good will. He 
has not time, however, to do this upon every occasion. In civilized 
society he stands at all times in need of the co-operation and assist- 
ance of great multitudes, while his whole life is scarce sufficient to 
gain the friendship of a few persons. In almost every other race of 
animals each individual, when it is grown up to maturity, is entire- 
ly® independent, and in its natural state has occasion for the assist- 
ance of no other living creature. But man has almost constant occa- 
sion for the help of his brethren, and it is in vain for him to expect it 
from their benevolepce only. He will be more likely to prevail if he 
can interest their self-love in his favour, and shew them that it is for 
their own advantage to do for him what he requires of them. Who- 
ever offers to another a bargain of any kind, proposes to do this. 
Give me that which I want, and you shall have this which you want, 
is the meaning of every such offer; and it is in this manner that we 
obtain from one another the far greater part of those good offices 
which we stand in need of. It is not from the benevolence of the 
butcher, the brewer, or the baker, that we e.\'pect our dinner, but 
from their regard to their own interest. We address ourselves, not to 
their humanity but to their self-love, and never talk to them of 
our own necessities but of their advantages. Nobody but a beggar 
chuses to depend chiefly upon the benevolence of his fellow-citizens. 
Even a beggar does not depend upon it entirely. The charity of 
well-disposed people, indeed, supplies him with the whole fund of 
his subsistence. But thoi^feh this principle ultimately provides him 
with all the necessaries of life which he has occasion for, it neither 
does nor can provide him with them as he has occasion for them. 
The greater part of his occasional wants are supplied in the same 
manner as those of other people, by treaty, by barter, and by pur- 
chase. With the money which one man gives him he purchases food. 
The old cloaths which another bestows upon him he exchanges for 
other old cloaths which suit him better, or for lodging, or for food, 
or for money, with which he can buy either food, cloaths, or lodg- 
ing, as he has occasion.^ 

I 

“intirely” in eda. £-5. “Entirely” occurs a little lower down 

m all eds. 

. paragraph is repeated from LeciureSf p. I69^It is founded on Mande- 
viUe, Fable of ike Bees, pt. ii. (1729), dial, vi., pp. 421, 422. 



ORlblN OF DIVISION OF LABOUR 

As it is by treaty, by barter, and by purcl\ase, that we obtain 
from one another the greater part Of those mutual good offices 
which we stand in need of, so it is this same trucking disposition 
which originally gives occasion to the division of labour. In a tribe 
of hunters or shepherds a particular person makes bows and arrows, 
for example, with more readiness and dex^rity than any^other. He 
frequently exchanges them for cattle or for. venison with his com- 
panions; and he finds at last that he can in' this manner gdt more 
cattle and venison, than if he himself went to the field to catch 
them. From a regard to his own interest, therefore, the making of 
bows and arrows grows to be his chief business, and he becomes a 
sort of armourer. Another excels in making the frames and covers 
of their little huts or moveable houses. He is accustomed to be of 
use in this way to his neighbours, who reward him in the same man- 
ner with cattle and with venison, till at last he fiijds it his interest to 
dedicate himself entirely to this emplo3nnent, and to become a sort 
of house-carpenter. In the same manner a third becomes a smith or 
a brazier; a fourth a tanner or dresser of hides or skins, the princi- 
pal part of the clothing of savages. And thus the certainty of being 
able to exchange all that surplus part of the produce of his own 
labour, which is over and above his own consumption, for such 
parts of the produce of other men’s labour as he may have occasion 
for, encourages every man to apply himself to a particular occupa- 
tion, and to cultivate and bring to perfection whatever talent orf 
genius he may possess for that particular species of business.® 

The difference of natural talents in different men is, in reality, 
much less than we are aware of ; and the very different genius which 
appears to distinguish men of different professions, when grown up 
to maturity, is not upon many occasions so much the cause, as the 
effect of the division of labour.® The diff^ence between the most 
dissimilar characters, between a philosopher and a. common street 
Sorter, for example, seems to arise not so much from nature, as 
Ifrom habit, custom, and education. When they came into the world, 
and for the first six or eight years of their existence, they were, per- 
haps,'^ very much alike, and neither their parents nor playfellows 
could perceive any remarkable difference. About that age, or soon 
after, they come to be employed in very different occupations. The 


'Lectures, pp. 169-170. 

* This is apparently directed against Harris, Money and Coins, pt. i., § ii, 
and is in accordance with the view of Hume, who asks readers to “consider 
how nearly equal all men are in their bodily force, and even in their mental 
powers and faculties, ere ^cultivated by education.” — “Of the Original Con-' 
tract,” in Essays, Moral and Political, 1748, p. 291. 

’ “Perhaps” is omitted in eds. 2 and 3, and restored in the errata to ed. 4. 
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difference of talents, comes then to be taken notice ^f, and widens 
bjr degrees, till at last the vanity of the philosopher is willing to 
acknowledge scarce any resemblance. But without the disposition 
to truck, barter, and exchange, every man must have procured to 
himself every necessary and conveniency of life which he wanted. 
All must have had the saYne duties to perform, and the same work 
to do, and there could hjtve been no such difference of employment 
as could alone give occasion to any great difference of talents.* 

As it is this disposition which forms that difference of talents, so 
remarkable among men of different professions, so it is this same 
disposition which renders that difference useful. Many tribes of an- 
imals acknowledged to be all of the same species, derive from na- 
ture a much more remarkable distinction of genius, than what, an- 
tecedent to custom and education, appears to take place among 
men. By nature a philosopher is not in genius and disposition half 
so different from a street porter, as a ma.stiff is from a greyhound, or 
a greyhound from a spaniel, or this last from a shepherd’s dog. 
Those different tribes of animals, however, though all of the same 
species, are of scarce any use to one another. The strength of the 
mastiff is not in the least supported either by the swiftness of the 
greyhound, or by the sagacity of the spaniel, or by the docility of 
the shepherd’s dog. The effects of those different geniuses and tal- 
ents, for want of the power or disposition to barter and exchange, 
caimot be brought into a common stock, and do not in the least 
contribute to the better accommodation and conveniency of the 
species. Each animal is still obliged to support and defend itself, 
separately and independently, and derives no sort of advantage 
from that variety of talents with which nature has distinguished its 
fellows. Among men, on the contrary, the most dissimilar geniuses 
are of use to one another; the different produces of their respective 
talents, by the gtneral disposition to truck, barter, and exchange, 
being brought, as it were, into a common stock, where every man 
may purchase whatever part of the produce of other men’s talents 
he has occasion for. 


• Lectures, pp. 170-171. 



CHAPTER III 


THAT THE DIVISION OF LABOUR IS LIMITED BY THE EXTENT OF 
THE MARKET 

As it is the power of exchanging that gives occasion to the division 
of labour, so the extent of this division must always be limited by 
the extent of that power, or, in other words, by the extent of the 
market.lwhen the market is very small, no person can have any en- 
couragement to dedicate himself entirely to one employment, for 
want of the power to exchange all that surplus part of the produce 
of his own labour, which is over and above his own consumption, 
for such parts of the produce of other men’s labour as he has occa- 
sion for. \ 

There are some sorts of industry, even of the lowest kind, which 
can be carried on no where but in a great town. A porter, for ex- 
ample, can find employment and subsistence in no other place. A 
village is by much too narrow a sphere for him; even an ordinary 
market town is scarce large enough to afford him constant occupa- 
tion. In the lone houses and very small villages which are scattered 
about in so desert a country as the Highlands of Scotland, every 
farmer must be butcher, baker and brewer for his own family. In 
such situations we can scarce expect to find even a smith, a carpen- 
ter, or a mason, within less than twenty miles If another of the 
same trade. The scattered families that live at eight or ten miles 
distance from the nearest of them, must learn to perform themselves 
a great number of little pieces of work, for which, in more populous 
countries, they would call in the assistance of those workmen. 
Country workmen are almost every where obliged to apply them- 
selves to all the different branches of industry that have so much 
affinity to one another as to be employed about the same sort of ma- 
terials. A country carpenter deals in every sort of work that is made 
of wood: a country smith in every sort of work that is made of iron. 
The former is not only a carpenter, but a joiner, a cabinet maker, 
and even a carver in w9od, as well as a wheelwright, a ploughwright, 
a cart and waggon maker. The employments of the latter are still 

17 
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the antient world, long considered as a most wonderful and danger- 
ous exploit of navigation. It was late before even the Phenicians and 
Carthaginians, the most skilful navigators and ship-builders of 
those old times, attempted it, pd they were for a long time the only 
nations that did attempt it. 

Of all the countries on the coast of the Mediterranean sea, Egypt 
seems to have been the first in which either agriculture or manufac- 
tures were cultivated and improved to any considerable degree. Up- 
per Egypt extends itself nowhere above a few miles from the Nile, 
and in Lower Egypt that great river breaks itself into many differ- 
ent canals,'^ which, with the assistance of a little art, seem to have 
afforded a communication by water-carriage, not only between all 
the great towns, but between all the considerable villages, and even 
to many farm-houses in the country; nearly in the same manner as 
the Rhine and the :Maese do in Holland at present. The extent and 
easiness of this inland navigation was probably one of the principal 
causes of the early improvement of Egypt. 

The improvements in agriculture and manufactures seem like- 
wise to have been of very great antiquity in the provinces of Ben- 
gal in the East Indies, and in some of the eastern provinces of 
China; though the great extent of this antiquity is not authenticat- 
ed by any histories of whose authority we, in this part of the world, 
are well assured. In Bengal the Ganges and severd other great riv- 
ers form a great number of navigable canals ® in the same manner 
as the Nile does in Egypt. In the Eastern provinces of China too, 
several great rivers form, by their different branches, a multitude of 
canals, and by communicating with one another afford an inland 
navigation much more extensive than that either of the Nile or the 
Ganges, or perhaps than both of them put together. It is remark- 
able that neither the antient Egyptians, nor the Indians, nor the 
Chinese, encouraged foreign commerce, but seem all to have derived 
their great opulence from this inland navigation. 

All the inland parts of Africa, and all that part of rAsia which lies 
any considerable way north of the Euxine and Caspian seas, the an- 
tient Scythia, the modern Tartary and Siberia, seem in all ages of 
the world to have been in the same barbarous and uncivilized state 
in which we find them at present. The sea of Tartary is the frozen 
ocean which admits of no navigation, and though some of the great- 
est rivers in the werH run through that country," they are at too 

~ It is only in recent times that this word has become applicable especially 
to artificial channels; see Murray, Oxford English Dictionary, s.v. 

“ Ed. I reads “break themselves into many canalk” 

* The real difficulty is that the mouths of the rivers are in the Arctic Sea, 
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great a distance from one another to carry commerce and communi- 
cation through the greater part of it. There are in Africa none of 
those great inlets, such as the Baltic and Adriatic seas in Europe, 
the Mediterranean and Euxine seas- in both Europe and Asia, and 
the gulphs of Arabia, Persia, India, ‘6engal;.and Siam, in Asia, to 
carry maritime commerce into the interior parts of that great conti- 
nent: and the great rivers of Africa are at too great a distance from 
one another to give occasion to any considerable inland navigation. 
The commerce besides which any nation can carry on by means of 
a river which does not break itself into any great number of branch- 
es or canals, and which runs into another territory before it reaches 
the sea, can never be very considerable; because it is always in the 
power of the nations who possess that other territory to obstruct 
the communication between the upper country and the sea. The 
navigation of the Danube is of very little use toJ;he different states 
of Bavaria, Austria and Hungary, in comparison of what it would 
be if any of them possessed the whole of its course till it falls into 
the Black Sea.^^ 

so that they are separated. One of the objects of the Siberian railway is to 
connect them. 

” Ed. I reads “any one” here. 

“ The passage corresponding to this chapter is comprised in one paragraph 
in Lecturtt, p. 172. 



CHAPTER IV 


OF THE ORIGIN AND USE OF MONEY 

When the division of labour has been once thoroughly established, 
it is but a very small part of a man’s wants which the produce cf his 
own labour can supply. He supplies the far greater part of them by 
exchanging that surplus part of the produce of his own labour, 
which is over and above his own consumption, for such parts of the 
produce of other men’s labour as he has occasion for. Every man 
thus lives by exchanging, or becomes in some measure a merchant, 
and the society itself grows to be what is properly a commercial so- 
ciety. 

But when the division of laboup first began to take place, this 
power of exchanging must frequently have been very much clogged 
and embarrassed in its operations. One man, we shall suppose, has 
more of a certain commodity than he himself has occasion for, while 
another has less. The former consequently would be glad to dispose 
of, and the latter to purchase, a part of this superfluity. But if this] 
latter should chance to have nothing that the former stands in need] 
of, no exchange can be made between them. The butcher has more 
meat in his shop than he himself can consume, and the brewer and 
the baker would each of them be willing to purchase a part of it. 
But they have nothing to offer in exchange, except the different pro- 
ductions of their respective trades, and the butcher is already pro- 
vided with all the bread and beer which he has immediate occasion 
for. No exchange can, in this case, be made between them. He can- 
not be their merchant, nor they his customers; and they are all of 
them thus mutually less serviceable to one another. In order to 
avoid the inconveniency of such situations, every prudent man in 
every period of society, after the first establishment of the division 
of labour, must naturally have endeavoured to manage his affairs in 
such a manner, as to have at all times by him, besides the peculiar 
produce of his own industry, a certain quantity of some one com- 
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modity or other, such as he imagined few people would be likely to 
refuse in exchange for the produce of their industry.^ 

Many different commodities, it is probable, were successively 
both thought of and employed for this purpose. In t he rude ag es of 
societv.j:attle are said to have been the common i nstrument of com- 
merce; and, though they must have been a most’inconvenient one, 
yetlh old times we find things were frequently valued according to 
the number of cattle which had been given in exchange for them. 
The armour of Diomede, says Homer, cost only nine oxen ; but that 
of Glaucus cost an hundred oxen.® Salt is said to be Jhe common in- 
strument of commerce and exchanges in Abyssinia;® a species of 
shells in some parts of the coast of India; dried cod at Newfound- 
land; tobacco in Virginia;^ sugar in some of our West India colo- 
nies; hides or dressed leather in some other countries; and there is 
at this day a village in Scotland where it is not uncommon, I am 
told, for a workman to carry nails instead of money to the baker’s 
shop or the ale-house.® 

In all countries, however, men seem at last to have been deter- 
mined by irresistible reasons to give the preference, for this employ- 
ment, to metals above every other commodity.® Metals can not only 
be kept with as little loss as any other commodity, scarce any thing 
being less perishable than they are, but they can likewise, without 
any loss, be divided into any nfimber of parts, as by fusion those 
parts can easily be reunited again; a quality which no other equally 

* The paragraph has a close resemblance to Harris, Money and Coins, pt. i., 

§§ ig, 20. 

’‘Iliad, vi., 236: quoted with the same object in Pliny, Hist. Nat., lib. xxaiii., 
cap. i. ; Pufendorf, De jure natural et gentium, lib. v., cap. v., § i ; Martin- 
Leake, Historical Account of English Money, 2nd ed., 1745, p. 4 and elsewhere. 

■’ Montesquieu, Esprit des lois, liv. xxii., chap i., note. 

*W. Douglass, A Summary Historical and Political of the First Planting, 
Progressive Improvements and Present State of the British Settlements in 
North America, 1760, vol. ii.. p. 364. Certain law officers’ fees in Washington 
were still computed in tobacco in 1888. — f. J. Lalor, Cyclopaedia of Political 
Science, 188S, s.v. ^oney, p. 879. 

“Playfair, ed. of Wealth of Nations, 1805, vol. i., p. 36, says the explana- 
tion of this is that factors furnish the nailers with materials,.,and during the 
time they are working give them a credit for bread, cheese and chandlery 
goods, which they pay for in nails when the iron is worked up. The fact that 
nails are metal is forgotten at the beginning of the next paragraph in the 
text above. 

* For earlier theories as to these reasons see Grotius, De jure belU et pads, 
lib. ii., cap. xii., § 17; Pufendorf, De jure naturae et gentium, lib. v., cap. i., { 
13 ; Locke, Some Considerations, 2nd ed., i6g6, p. 31 ; Law, Money and Trade, 
170S, ch. i.; Hutcheson, System of Moral Philosophy, 1755, vol. ii., pp. sSi S^; 
Montesquieu, Esprit des lois, liv. xxii., ch. ii.; Cantillon, Essai sur la Nature 
du Commerce en gineral, 173s, pp. 133, 353-337; Harris, Money and Coins, 
pt. i., §S 22-27, and cp. Lectures, pp. 182-183. 
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durable commodities possess, and which more than any other qual- 
ity renders them fit to be the instruments of commerce and circula- 
tion. The man who wanted to buy salt, for example, and had noth- 
'ing but cattle to give in exchange for it, must have been obliged to 
,buy sait to the value of a whole ox, or a whole sheep, at a time. He 
could seldom buy less than this, because what he was to give for it 
could seldom be divided without loss; and if he had a mind to buy 
more, he must, for the same reasons, have been obliged to buy 
double or triple the quantity, the value, to wit, of two or three oxen, 
or of two or three sheep. If, on the contrary, instead of sheep or ox- 
en, he had metals to give in exchange for it, he could easily propor- 
tion the quantity of the metal to the precise quantity of the com- 
modity which he had immediate occasion for. 

Different metals have been made use of by different nations for 
this purpose. Iron was the common instrument of commerce among 
the antient Spartans; copper among the antient Romans; and gold 
and silver among all rich and commercial nations. 

Those metals seem originally to have been made use of for this 
purpose in rude bars, without any stamp or coinage. Thus we are 
told by Pliny upon the authority of Timajus, an antient historian, 
that, till the time of Servius Tullius, the Romans had no coined 
money, but made use of unstamped bars of copper, to purchase 
whatever they had occasion for. These rude bars, therefore, per- 
formed at this time the function of money. 

The use of metals in this rude state was attended with two very 
considerable inconveniencies ; first with the trouble of weighing; ® 
and, secondly, with that ^ of assaying them. In the precious metals, 
where a small difference in the quantity makes a great difference in 
the value, even the business of weighing, with proper exactness, re- 
quires at least very accurate weights and scales. The weighing of 
gold in particular is an operation of some nicety. In the coarser met- 
als, indeed, where a small error would be of little consequence, less 
accuracy would, no doubt, be necessary. Yet we should find it ex- 
cessively troublesome, if every time a poor man had occasion either 
to buy or sell a farthing’s worth of goods, he was obliged to weigh 
the farthing. The operation of cissaying is still more difficult, still 
more tedious, and, unless a part of the metal is fairly melted in the 
crucible, with proper dissolvents, any conclusion that can be drawn 

’Plin. Hist. Nat. lib. 33. cap. 3. “Servius rex primus signavit acs. Antea 
rudi uses Romae Timaius tradit.” Ed. i reads “authority of one Remeus, an 
antient author,” Remeus being the reading in the edition of Pliny in Smith’s 
ubrary, cp, Bonar’s Catalogue of the Library of Adam Smith, 1894, p. 87. 
Ed. I does not contain the note. 

“ Ed. I reads “weighing them.” ' Ed. i reads “with the trouble.” 
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from it, is extremely uncertain. Before the institution of coined 
money, howevei^. unless they went through this tedious and difficult 
operation, people must always have been liable to the grossest 
frauds and impositions, and instead of a pound weight of pure sil- 
ver, or pure copper, might receive in exchange for their .goods, ari 
adulterated composition of the coarsest ajid cheapest materials, 
which had, however, in their outward appearance, been made to re- 
semble those metals. To prevent such abuses, to facilitate ex- 
changes, and thereby to encourage all sorts of industry and com- 
merce, it had been found necessary, in all countries that have made 
any considerable advances towards improvement, to affix a public 
stamp upon certain quantities of such particular metals, as were in 
those countries commonly made use of to purchase goods. Hence 
the origin of coined money, and of those public offices called 
mints; institutions exactly of the same nature with those of the 
aulnagers and stampmasters of woollen and linen cloth.^^ All of 
them are equally meant to ascertain, by means of a public stamp, 
the quantity and uniform goodness of those different commodities 
when brought to market. 

The first public stamps of this kind that were affixed to the cur- 
rent metals, seem in many cases to have been intended to ascertain, 
what it was both most difficult and most important to ascertain, the 
goodness or fineness of the metal, and to have resembled the sterl- 
ing mark which is at present affixed to plate and bars of silver, or 
the Spanish mark which is sometimes affixed to ingots of gold, and 
which being struck only upon one side of the piece, and not cover- 
ing the whole surface, ascertains the fineness, but not the weight of 
the metal, .\braham w’eighs to Ephron the four hundred shekels of 
silver w'hich he had agreed to pay for the field of Machpelah.^® 
They are said however to be the current money of the merchant, 
and yet are received by weight and not by tale, in the same manner 
as ingots of gold and bars of silver are at present. The revenues of 
the antient Saxqp kings of England are said to have been paid, not 
in money but in kind, that is, in victuals and provisions of all sorts. 

"Aristotle, Politics, i2S7a, 38-41; quoted by Pufendorf, De jure naturae 
et gentium, lib. v., cap. i., § 13. 

“ The aulnager measured woollen cloth in England under 2$ Ed. III., st. 4, 
c. I. See John Smith, Chronicon Rusticum-Commerciale or Memoirs of Wool, 
1747, vol. i., p. 37. The stampmasters of linen cloth in the linen districts of 
Scotland were appointed under 10 Ann., c. 21, to prevent “divers abuses and 
deceits” which “have of late years been used in the manufacturies of linen 
cloth . . . with respect to the lengths, breadths and unequal sorting of yarn, 
which leads to the great debasing and undervaluing of the said linen cloth 
both at home and in foreign parts.” — Statutes of the Realm, vol. ix., p. 682. 

" Genesis xxiii. j 6 . 



28 the wealth of nations 

creditor, and ha%'e jometimes produced a greater and more univer- 
sal revolution in the fortunes of private persons, fhan could have 
Been occasioned by a very great public c^lamity.^* 

It is in this manner that money has become in all civilized nations 
the universal instrument of commerce, by the intervention of which 
goods of all kinds are bought and sold, or exchanged for one an- 
other.-^ 

What are the rules which men naturally observe in exchanging 
them either for money or for one another, I shall now proceed to 
examine. These rules determine what may be called the relative or 
exchangeable value of goods. 

The word value, it is to be observed, has two different meanings, 
and sometimes expresses the utility of some particular object, and 
sometimes the power of purchasing other goods which the posses- 
sion of that object conveys. The one may be called ‘‘value in use;” 
the other, “value in exchange.” The things which have the greatest 
value in use have frequently little or no value in exchange; and on 
the contrary, those which have the greatest value in exchange have 
frequently little or no value in use. nothing is more useful than wa- 
ter; but it will purchase scarce any thing; scarce any thing can be 
had in exchange for it. .-V diamond, on the contrary, has scarce any 
value in use; but a very great quantity of other goods may fre- 
quently be had in exchange for it.*-’’ 

In order to investigate the principles which regulate the ex- 
changeable value of commodities, I shall endeavour to shew, 

First, what is the real measure of this exchangeable value; or, 
wherein consists the real price of all commodities. 

Secondly, what are the different parts of which this real price is 
composed or made up. 

®®The subject of debased and depreciated coinage occurs again below, pp. 
35, 194, 516-322, 882-886. One of the reasons wby gold and silver became the 
most usual forms of money is dealt with below, pp. 171, 172. See Coin and 
Money in the index. « 

“In Lecturer, pp. 182-igo, where much of this chapter is to be found, 
money is considered “first as the measure of value and then as the medium of 
permutation or exchange.” Money is said to have had its origin in the fact 
that men naturally fell upon one commodity with which to compare the value 
of all other commodities. When this conunodity was once selected it became 
the medium of exchange. In this chapter money comes into use from the first 
as a medium of exchange, and its use as a measure of value is not mentioned. 
The next chapter explains that it is vulgarly used as a measure of value be- 
cause it is used as an instrument of commerce or medium of exchange. 

“Lectures, p. 157. Law, Money and Trade, 1705, ch. i. (followed by Harris, 
Money and Coins, pt. i., § 3), contrasts the value of water with that of dia- 
monds. The cheapness of water is referred to by Plato, Eutkydem. 304 B., 
quoted by Pufendorf, De jure naturce et gentium, lib. v., cap. i., S 6; cp. Bar- 
beyrac’s note on i 4. 
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And, lastly, '^hat are the different circumstances which some- 
times raise some or all of these different parts of price above, and 
sometimes sink them below their natural or ordinary rate; or, whaf 
are the causes which sometimes hinder the market price, that is, the 
actual price of commodities, from coinciding exactly with what may 
be called their natural price. ; • . 

I shall endeavour to explain, as fully and distinctly as I can, those 
three subjects in the three following chapters, for which I must very 
earnestly entreat both the patience and attention of the reader: his 
patience in order to examine a detail which may perhaps in some 
places appear unnecessarily tedious; and his attention in order .to 
understand what may, perhaps, after the fullest explication which I 
am capable of giving of it, appear still in some degree obscure. I am 
always willing to run some hazard of being tedious in order to be 
sure that I am perspicuous; and after taking the ptmost pains that 
I can to be perspicuous, some obscurity may still appear to remain 
upon a subject in its own nature extremely abstracted. 

* Ed. 1 reads “subject which is.” 



CHAPTER V 


OF THEHttEAL AND NOMINAL PRICE OF COMMODITIES, OR OF THEIR 
PRICE IN LABOUR, AND THEIR PRICE IN MONEY 

Every man is rich or poor according to the degree in which he can 
afford to enjoy the necessaries, conveniencies, and amusements of 
human life,^ But after th^ division of labour has on ce thorou ghl y 
taken place, it is but a very small part of these with whichT man’s 
own labour ca n supply him. T h e far greater part of t hem lie must 
derive from t he labour of otlier people, and he must be~r lch or poor 
according to the quantity of that labour which he_can comm a nd, or 
jj^ch he can aft'oid to purchase . The value of any commodity, 
therefore, to the person who possesses iv, and who means not to use 
or consume it himself, but to exchange it for other commodities, is 
equal to thj quantity of labour which it enables him to purchase or 
command. Ti abour, therefore, is the real measure of the exchange- 
able value of all commodities.** 

The real price of every thing, what every thing really costs to the 
man who wants to acquire it, is the toil and trouble of acquiring it.* 
What every thing is really worth to the man who has acquired it, 
and who wants to dispose of it or exchange it for something else, is 
the toil and trouble which it can save to himself, and which il can 
impose upon other people. What is bought with money or with 
goods is purchased by labour,® as much as what v.'e acquire by the 
toil of our own body. That money or those goods indeed save us this 
toil. They contain the value of a certain quantity of labour which 
we exchange for what is supposed at the time to contain the value of 
an equal quantity. La^a^wa s the first price, t he orig inal purcha-se- 
money that was paid for dl things. It was not by gQld~nr hy silve r, 
labour, that all the wTal& of the world Ws origin jl^pur- 
chased; and its value, to those who possess It^and who want to ex- 

*** elle-mSme n’est autre chose que la nourriturc, les com* 
moihtfe et les agrements de la vie.”— Cantillon, Essai, pp. i, a. 

Everything in the world is purchased by labour.”— Hume, "Of Com* 
tnercB, m Potitical Discourses, 1752, p. la. 
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change it for som# new praditclMns. is predlsely to. tirte qum- 
tity of labour which it c<in emaye tlseiii to pturchise or mMUiirwi. 

Wealth, as Mr. H jEj jes says, powet/ But the person who either' 
acquires, or succeeds tc a great fertune, does not nec!fs*.-.i:Uyacqtate 
or succeed to any pchtical p.cwer. either cIvEi or mlktary. hjfe^iijr- 
tune may. perhaps, afford him the means of acqmirinig both, tewt tine 
mere possession of that fortune does mot necessarily wawey ty> Mta 
either. The power which that possessiau itamedSatehr and directly 
conveys to him. is the power of pea'hasingt a certain coownar'd over 
all the labour, or over all the produce of labour which is then in the 
market. His fortune isgre.tter or less, precisely in prtfioirtion to the 
extent of this power : or to the quantity either oi other men s labour^ 
or, what is the same thing, of the produce of other men's labour, 
which it enables him to purchase or conunand. The exehangpabte 
value of every thing must always he precisely equaj to the extent of 
this power which it conveys to its owner.^ 

But thotigh labour be the real roe.asure of the exchangeable value 
of all commodities, it is not that by which their value is commonly 
estimated. It is often difficult to ascertain the proportion between 
two different quantities of labour. The time spent in two different 
sorts of work will not always alone determine this proportion. The 
different degrees of hardship endured, and of ingenuity exercised, f 
must likewise be taken into account. There may be more labour in » 
an hour's hard work than in two hours ea.sy business; or in an hour's ’ 
applicatiim lo a trade which it cost ten years labour to learn, than in 
a month’s industry at an ordinary and obvious employment. But it 
is not easy to find any accurate measure either of hardship or inge- 
nuity. In exchanging indeed the different productions of different 
sorts of labour for one another, some allowance is commonly made 
for both. It is adjusted, however, not by any accurate measure, but 
by the higgling and bargaining of the market, according to that sort 
of rough equality which, though not exact, is sufficient for carrying 
on the business oT common life.® 

Every commodity besides, is more frequently exchanged for, and 
thereby compared with, other commodities than with labour. It is 
more natural therefore, to estimate its exchangeable value by the 
quantity of some other commodity than by that of the labour which 
it can purchase. The greater part of people too understand better 

• “Also riches joined with liberality is Power, because it procurcth friends 
and servants: without liberality not so, because in this case they defend not 
but expose men to envy as a prey." — Leviathan, I., x. 

* This paragraph appears first in Additions and Corrections and ed. 3. 

‘ The absence of any reference to the lengthy discussion of this subject fai 
chap. X. is curious. 
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what is ftieant byta quantity of a particular commodity, than by a 
quantity of labour. The one is a plain palpable object ; the other an 
’ abstract notion, which, though it can be made sufficiently intelli- 
gible, is not altogether so natural and obvious. 

. But when barter ceases, and money has become the common in- 
strument of commerce, every particular commodity is more fre- 
quently exchanged for money than for any other commodity. The 
butcher seldom carries his beef or his mutton to the baker, or the 
brewer, in order to exchange them for bread or for beer; but he car- 
ries them to the market, where he exchanges them for money, and 
afterwards exchanges that money for bread and for beer. The quan- 
tity of money which he gets for them regulates too the quantity of 
bread and beer which he can afterwards purchase. It is more natur- 
al and obvious to him, therefore, to estimate their value by the 
quantity of money, the commodity for which he immediately ex- 
changes them, than by that of bread and beer, the commodities for 
which he can exchange them only by the intervention of another 
commodity; and rather to say that his butcher’s meat is worth 
threepence or fourpence a pound, than that it is worth three or four 
pounds of bread, or three or four quarts of small beer. Hence it 
comes to pass, that the exchangeable value of every commodity is 
I more frequently estimated by the quantity of money, than by the 
j quantity either of labour or of any other commodity which can be 
' had in exchange for it. 

Gold and silver, however, like every other commodity, vary in 
their value, are sometimes cheaper and sometimes dearer, some- 
times of easier and sometimes of more difficult purchase. The quan- 
tity of labour which any particular quantity of them can purchase 
or command, or the quantity of other goods which it will exchange 
for, depends always upon the fertility or barrenness of the mines 
which happen to be known about the time when such exchanges are 
made. The discovery of the abundant mines of America reduced, in 
the sixteenth century, the value of gold and silVer in Europe to 
^ ahout a third of what it had been before.” .As it cost less labour to 
bring those metals from the mine to the market, so when they were 
brought thither ^ they could purchase or command less labour; and 
this revolution in their value, though perhaps the greatest, is by no 
means the only one of which history gives some account. But as a 
measure of quantity, such as the natural foot, fathom, or handful, 
which is continually varying in its own quantity, can never be an 
accurate measure of the quantity of other things; so a commodity 


“Below, p. rgi. 


“ Ed. I reads “there.’ 
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which is itself continually varying in its ow n va lue, can never be jin 
a ccurate measure of the value of othe r commoditi^. Ecjual quanti-'. 
ties ot labour, at ail times and placra, may be said to be ® of equal 
value to the labourer. In his ordinary state of health, strength and ■ 
spirits; in the ordinary degree of his skill and dexterity,® he must 
always lay down the same portion of his ease, his liberty, and his 
happiness. The price which he pays must always be the same, what- 
ever may be the quantity of goods which he receives in return for 
it. Of these, indeed, it may sometimes purchase a greater and some- 
times a smaller quantity; but it is their value which varies, not that 
of the labour which purchases them. At all times and places that is 
dear which it is difficult to come at, or which it costs much labour to 
acquire; and that cheap which is to be had easily, or with very little 
labour. Labour alone, therefore, never varying in its own value, is 
alone the ultimate and real standard by which the value of all com- 
modities can at all times *and places be estimated and compared. It 
i s their real pr icey nigiiey.is their jaominal price only. 

But though equal quantities of labour are always of equal value 
to the labourer, yet to the person who employs him they appear 
sometimes to be of greater and sometimes ot smaller value. He pur- 
chases them sometimes with a greater and sometimes with a smaller 
quantity of goods, and to him the price of labour seems to vary like 
that of all other things. It appears to him dear in the one case, and 
cheap in the other. In reality, however, it is the goods which are 
cheap in the one case, and dear in the other. 

In this popular sense, therefore, labour, like commodities, may 
be said to have a real and a nominal price. Its real price may be said 
to consist in tlie quantity of the necessaries and conveniences of 
life which are given for it; its nominal price, in the quantity of 
money. The labourer is rich or poor, is well^or ill rewarded, in pro- 
portion t o the real, not to the nominal price of his labour. 

^I'he distinction between the real and the nominal price of com- 
modities and labour, is not a matter of mere speculation, but may 
sometimes be of considerable use in practice. The same real price js 
always of the same value; but on account of the variations in the 
value of gold and silver, the same nominal price is sometimes of 
very different values. When a landed estate, therefore, is sold with 
a reservation of a perpetual rent, if it is intended that this rent 
should always be of the same value, it is of importance to the faih- 
ily in whose favour itls reserved, that it should not consist in a par- 

' Ed. I reads “Equal quantities of labour must at all times and places be.” 

‘The words from “In his ordinary state of health” to “dexterity” appear 
first in ed. 2 . 
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ticular sum of money Its value would in this case be liable to va- 
riations of two different kinds; first, to those wliich arise from the 
' different quantities of gold and silver which are contained at differ- 
ent times in coin of the same denomination ; and, secondly, to those 
which arise from the different values of equal quantities of gold and 
silver at different times. 

Princes and sovereign states have frequently fancied that they 
had a temporary interest to diminish the quantity of pure metal 
contained in their coins; but they seldom have fancied that they 
had any to augment it. The quantity of metal contained in the 
coins, I believe of all nations, has, accordingly, been almost contin- 
ually diminishing, and hardly ever augmenting.^* Such variations 
therefore tend almost always to diminish the value of a money 
rent. 

The discovery of the mines of America diminished the value of 
gold and silver in Europe. This diminution, it is commonly sup- 
posed, though I apprehend without any certain proof, is still going 
on gradually,*® and is likely to continue to do so for a long time. 
Upon this supposition, therefore, such variations are more likely to 
diminish, than to augment the value of a money rent, even though 
it should be stipulated to be paid, not in such a quantity of coined 
money of such a denomination (in so many pounds sterling, for ex- 
ample), but in so many ounces either of pure silver, or of silver of a 
certain standard. 

The rents which have been reserved in corn have preserved their 
value much better than those which have been reserved in money, 
even where the denomination of the coin has not been altered. By 
the 1 8th of Elizabeth *® it was enacted, That a third of the rent of 
all college leases should be reserved in corn, to be paid, either in 

“ “Be above all things careful how you make any composition or agreement 
for any long space of years to receive a certain price of money for the com 
that is due to you, although for the present it may seem a tempting bargain.” 
— ^Fleetwood, Chronicon Preciosum, p. 174 

“Above, pp. 26-27. “Below, pp. 213-217. 

C. 6, which applies to O.vford, Cambridge, Winchester and Eton, and pro- 
vides that no college shall make any lease for lives or years of tithes, arable 
land or pasture without securing that at least one-third of “tholde” (presum- 
ably the whole not the old) rent should be paid in coin. The Act was pro- 
moted by Sir Thomas Smith to the astonishment, it is said, of his fellow-mem- 
bers of Parliament, who could not see what difference it would make. "But the 
khight took the advantage of the present cheapness ; knowing hereafter grain 
would grow dearer, mankind daily multiplying, and licence being lately given 
for transportation. So that at this day much emolument redoundeth to the 
colleges in each university, by the passing of this Act; and though their rents 
stand still, their revenues do increase.” — ^Fuller, Hist, of the University of 
Cambridge, 1633, p. 144, quoted in Strype, Life of the learned Sir Thomas 
Smith, 1698, p. 192 
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kind, or according, to the current prices at the nearest public mar- 
ket. The money arising from this corn rent, though'originally but a 
third of the whole, is in the pfesent times, according to Doctor 
Blackstone, commonly near double of what arises from the other 
two-thirds.^* The old money rents of colleges must, according to 
this account, have sunk almost to a fourth part of their ancient 
value; or are worth little more than a fourth part of the corn which 
they were formerly worth. But since the reign of Philip and Mary 
the denomination of the English coin has undergone little or no al- 
teration, and the same number of pounds, shillings and pence have 
contained very nearly the same quantity of pure silver. This degra- 
dation, therefore, in the value of the money rents of colleges, has' 
arisen altogether from the degradation in the value of silver. 

When the degradation in the value of silver is combined with the 
diminution of the quantity of it contained in the coin of the same 
denomination, the loss is frequently still greater. In Scotland, where 
the denomination of the coin has undergone much greater altera- 
tions than it ever did in England, and in France, where it has under- 
gone still greacer than it ever did in Scotland,*® some ancient rents, 
originally of considerable value, have in this manner been reduced 
almost to nothing. 

^ Equal quantities of labour will at distant times be purchased 
more nearly with equal quantities of corn, the subsistence of the la- 
bourer, than with equal quantities of gold and silver, or perhaps of 
any other commodity ./Equal quantities of corn, therefore, will, at 
distant times, be more nearly of the same real value, or enable the 
possessor to purchase or command more nearly the same quantity 
of the labour of other people. They will do this, I say, more nearly 
than equal quantities of almost any other commodity; for even 
equal quantities of corn will not do it exactly. The subsistence of 
the labourer, or the real price of labour, as I shall endeavour to 
show hereafter,*® is very different upon different occasions; more 
liberal in a society advancing to opulence, than in one tbSt is stand- 
ing still ; and in one that is standing still, than in one that is going 
backwards. Every other commodity, however, will at any particu- 
lar time purchase a greater or smaller quantity of labour in propor- 
tion to the quantity of subsistence which it can purchase at that 
time. A rent therefore reserved in corn is liable only to the varia- 
tions in the quantity of labour which a certain quantity of com c^n 
purchase. But a rent reserved in any other commodity is liable, not 
only to the variations in the quantity of labour which any particular 

^ Commentaries, 176s, vol. ii., p. 332. 

“Above, p. 27. “Below, pp. 69-73. 
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* 

quantity of corn can purchase, but to the variations in the quantity 
of com which cin be purchased by any particular quantity of that 
commodity. 

Though the real value of a com rent, it is to be observed how- 
ever, varies much less from century to century than that of a money 
rent, it varies much more from year to year. The money price of la- 
bour, as I shall endeavour to show hereafter,” does not fluctuate 
from year to year with the money price of corn, but seems to be 
every where accommodated, not to the temporary or occasional, 
but to the average or ordinary price of that necessary of life. The 
average or ordinary price of corn again is regulated, as I shall like- 
tvise endeavour to show hereafter,^** by the value of silver, by the 
richness or barrenness of the mines which supply the market with 
that metal, or by the quantity of labour which must be employed, 
and consequently of corn which must be consumed, in order to 
bring any particular quantity of silver from the mine to the mar- 
ket. But the value of silver, though it sometimes varies greatly from 
century to century, seldom varies much from year to year, but fre- 
quently continues the same, or very nearly the same, for half a cen- 
tury or a century together. The ordinary or average money price of 
corn, therefore, may, during so long a period, continue the same or 
very nearly the same too, and along with it the money price of la- 
bour, provided, at least, the society continues, in other respects, in 
the same or nearly in the same condition. In the mean time the tem- 
porary and occasional price of corn may frequently be double, one 
year, of what it had been the year before, or fluctuate, for example, 
from five and twenty to fifty shillings the quarter.^® But when corn 
is at the latter price, not only the nominal, but the real value of a 
corn rent will be double of what it is when at the former, or will 
command double the quantity either of labour or of the greater part 
of other commodities; the money price of labour, and along with it 
that of most other things, continuing the same during all these fluc- 
tuations. 

Labour, therefore, it appears evidently, is the only universal, as 
well as the only accurate measure of value, or the only standard by 
which we can compare the values of different commodities at all 
times and at all places. We cannot estimate, it is allowed, the real 
value of different commodities from century to century by the 
quantities of silver which were given for them. We cannot estimate 
it from year to year by the quantities of corn. By the quantities of 
labour we can, with the greatest accuracy, estimate it both from 

” Belo\5r, pp. 74, 8s, 86. “ Below, chap, xi, see esp. p. 191. 

™ Ed. .t reads “it.” . “ Ed. i places the “for example” here. 



37 


REAL AND NOMINAL PRICE 
century to century and from year to year. From fentury to cfentury, 
corn is a better measure than silver, because from century to cen- 
tury, equal quantities of corn will command the same quantity of 
labour more nearly/than equal quantities of silver. From year to 
year, on the contrary, silver is a better measure than corn, because 
equal quantities of it will more nearly command the same quantity 
of labour.-^ 

But though in establishing perpetual rents, or even in letting very 
long leases, it may be of use to distinguish between real and nominal 
price; it is of none in buying and selling, the more common and or- 
dinary transactions of human life. 

At the same time and place the real and the nominal price of all 
commodities ’are exactly in proportion to one another. The more or 
less money you get for any commodity, in the London market, for 
example, the more or less labour it will at that time and place en- 
able you to purchase or command. 'At the same time and place, 
therefore, money is the exact measure of the real exchangeable 
value of all commodities. It is so, however, at the same time and 
place only. '. 

Though at distant places, there is no regular proportion between 
the real and the money price of commodities, yet the merchant who 
carries goods from the one to the other has nothing to consider but 
their money price, or the difference between the quantity of silver 
for which he buys them, and that for which he is likely to sell them. 
Half an ounce of silver at Canton in China may command a greater 
quantity both of labour and of the necessaries and conveniences of 
life, than an ounce at London. A commodity, therefore, which sells 
for half an ounce of silver at Canton may there be really dearer, of 

“ “In England and this part of the world, wheat being the constant and 
most general food, not altering with the fashion, not growing by chance: but 
as the farmers sow more or less of it, which they endeavour to proportion, as 
near as can be guessed to the consumption, abstracting the overplus of the 
precedent year in their provision for the next ; and vice verm, it must needs 
fall out that it keeps the nearest proportion to its consumption (which is more 
studied and designed in this than other commodities) of any thing", if you take 
it for seven or twenty years together: though perhaps the scarcity of one year, 
caused by the accidents of the season, may very much vary it from the im- 
mediately precedent or following. Wheat, therefore, in this part of the world 
(and that grain which is the constant general food of any other country) is 
the fittest measure to judge of the altered value of things in any long tract of 
time: and therefore wheat here, rice in Turkey, etc., is the fittest thing to re- 
serve a rent in, which is designed to be constantly the same for all fufure 
ages. But money is the best measure of the altered value of things in a few 
years: because its vent is the same and its quantity alters slowly. But wheat, 
or any other grain, cannot serve instead of money: because of its bulkiness 
and too quick change of its quantity.” — Locke, Some Consideratwns of the 
Consequences of the Lowering of Interest and Raising the Value^ Money, 
ed. of 1696, pp.’74, 7S. 
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mure real importai^ce to the man who possesses it there, than a com- 
modity which sells for an ounce at London is to tte man who pos- 
•sess'es it At London. If a London merchant, however, can buy at 
Canton for half an ounce ol silver, a commodity which he can after- 
wards sell at London for £m ounce, he gains a hundred per cent, by 
the bargain, just as much as if an ounce of silver was at London ex- 
actly of the same value as at Canton. It is of no importance to him 
that half an ounce of silver at Canton would have given him the 
command of more labour and of a greater quantity of the neces- 
saries and conveniencies of life than an ounce can do at London. An 
ounce at London will always give him the command of double the 
quantity of all these, which half an ounce could have done there, 

I and this is precisely what he wants. 

As it is the nominal or money price of goods, therefore, which 
finally determines the prudence or imprudence of all purchases and 
sales, and thereby regulates almost the whole business of common 
life in which price is concerned, we cannot wonder that it should 
have been so much more attended to than the real price. 

In such a work as this, however, it may sometimes be of use to 
compare the different real values of a particular commodity at dif- 
ferent times and places, or the different degrees of power over the 
labour of other people which it may, upon different occasions, have 
given to those who possessed it. We must in this case compare, not 
so much the different quantities of silver for which it was commonly 
sold, as the different quantities of labour which those different 
quantities of silver could have purchased. But the current prices of 
labour at distant times and places can scarce ever be known with 
any degree of exactness. Those of corn, though they have in few 
places been regularly recorded, are in general better known and 
have been more frequently taken notice of by historians and other 
writers. We must generally, therefore, content ourselves with them, 
not as being always exactly in the same proportion as the current 
prices of labour, but as being the nearest approximation which can 
commonly be had to that proportion. I shall hereafter have occasion 
to make several comparisons of this kind.*® 

In the progress of industry, commercial nations have found IT 
convenient to coin several different metals into money; gold foi 
larger payments, silver for purchases of moderate value, and cop- 
per, or some other coarse metal, for those of still smaller consider^ 
tion. They have always, however, considered one of those metals Ss 
more peculiarly the measure of value than any of the other two ; and 

® Ed I reads “than one which sells for an ounce at London to.” 

” BeloWt chaD. xi. itassim. 
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this preference seems generally to have been jgiven to thp metal 
which they happened first to make use of as the instrument of .com- 
merce. Having once begun to use as their standard, wljich'they 
must have done when they had no other money, they have generally 
continued to do so even when the necesHty was not the same. 

The Romans are said to have had nothing but copper money till 
within five years before the first Punic war,-^ when they first began 
to coin silver. Copper, therefore, appears to have continued always 
the measure of value in that republic. At Rome all accounts appear 
to have been kept, and the value of all estates to have been comput- 
ed, either in Asses or in Sestertii. The yfi was always the denomina- 
tion of a copper coin. The word Sestertius signifies two Asses and a 
half. Though the Sestertius, therefore, was originally®® a silver 
coin, its value was estimated in copper. At Rome, one who owed a 
great deal of money, was said to have a great deal of othCr people’s 
copper.®® 

The northern nations who established themselves upon the ruins 
of the Roman empire, seem to have had silver money from the first 
beginning of their settlements, and not to have known either gold or 
copper coins for several ages thereafter. There were silver coins in 
England in the time of the Saxons; but there was little gold coined 
till the time of Edward III. nor any copper till that of James I. of 
Great Britain. In England, therefore, and for the same reason, I be- 
lieve, in all other modern nations of Europe, all accounts are kept, 
and the value of all goods and of all estates is generally computed 
in silver; and when we mean to express the amount of a person’s 
fortune, we seldom mention the number of guineas, but the number 
of pounds sterling ®'^ which we suppose would be given for it. 

Originally, in all countries, I believe, a legal tender of payment 

( could ®® be made only in the coin of that metal,®® which was pecu- 
liarly considered as the standard or measure of value. In England, 
gold was not considered as a legal tender for a long time after it was 
coined into money. The proportion between the values of gold and 
silver money was not fixed by any public law or proclamation; but 
was left to be settled by the market. If a debtor offered payment in 
gold, the creditor might either reject such payment altogether, or 
1 accept of it at such a valuation of the gold as he and his debtor 
could agree upon. Copper is not a^ present a legal tender, except in 
the change of the smaller silver coins. In this state of things the'dis- 

Pliny, lib. xxxiii. c. 3. This note is not in ed. 1. 

” Eds. I and 2 read “always.” ” Habere aes alienum. 

” Ed. I does not contain “sterling.” ® Ed. i places the “originally” here. 
“ Ed. I places the “only” here. 
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tinction between tl^ metal which was the standard^ and that which 
was not the standard, was something more than a nominal distinc- 
tion. 

In process of time, and as people became gradually more familiar 
with the use of the different metals in coin, and consequently better 
acquainted with the proportion between their respective values, it 
has in most countries, I believe, been found convenient to ascertain 
this proportion, and to declare by a public law that a guinea, for 
example, of such a weight and fineness, should exchange for one- 
and-twenty shillings, or be a legal tender lor a debt of that 
amount,'’^ In this state of things, and during the continuance of any 
one regulated proportion of this kind, the distinction between the 
metal which is the standard, and that which is not the standard, be- 
comes little more than a nominal distinction.^- 

In consequence of any change, however, in this regulated propor- 
tion, this distinction becomes, or at least seems to become, some- 
thing more than nominal again. If the regulated value of a guinea, 
for example, was either reduced to twenty, or raised to two-ancl- 
twenty shillings, all accounts being kept and almost all obligations 
for debt being expressed in silver money, the greater part of pay- 
ments could in either case be made with the same quantity of silver 
money as before ; but would require very different quantities of gold 
money; a greater in the one case, and a .smaller in the other. Silver 
would appear to be more invariable in its value than gold. Silver 
would appear to measure the value of gold, and gold would not ap- 
pear to measure the value of silver. The value of gold would seem to 
depend upon the quantity of silver which it would exchange for : 
and the value of silver would not seem to depend upon the quantity 
of gold which it would exchange for. This difference, however, 
would be altogether owing to the custom of keeping accounts, and 
of expressing the amount of all great and small sums rather in silver 


“The Act, 19 Hen. VII., c. 5, ordered that certain Boldi'Coins should pass 
for the sums for which they were coined, and s and 6 Ed. VI. prescribed pen- 
alties for giving or taking more than was warranted 1 )> proclamation. The 
value of the guinea was supposed to be fixed by the procl.tmation of 1717, for 
which see Economic Journal, March, 1898. Lead tokens were coined by indi- 
viduals in the reign of Elizabeth. James I. coined copper farthing tokens, but 
abstained from proclaiming them as money of that value. In 1672 copper half- 
pennies were issued, and both halfpeimics and farthings were ordcr^ to pass 
as money of those values in all payments under sixpence. — Harris, fioney and 
Coins, pt. i , § 39; Liverpool, Treatise on the Coins of the Rtaiin, 180S, pp. 
130, 131. 

^ Ed I reads “sum." 

f , if 21 pounds may be paid with 420 silver shillings or with gold guin- 
matter whether a “pound” properly signifies 20 silver shillings 
or 1 ? of a gold guinea. 



41 


r'eal and nominal price 

than in gold mpncy. One of Mr. Drummond'siiiotes for five-and- 
twenty or fift}' guineas would, after aji alteration of this kind, be 
still payable with five-and-tw enty or fifty guineas in the same man- 
ner as before. It would, after such an alteration, be paN'able with the 
same quantity of gold as before, but with verj' different quantities 
of silver. In the payment of .such a note, gold would appear to be 
more invariable in its value than silver, (lold would appear to meas- 
ure the value of silver, and silver would not appear to measure the 
value of gold. If the custom of keeping accounts, and of expressing 
promissory notes and other obligations for money in this manner, 
should e^'er become general, gold, and not silver, would be consid- 
ered as the metal which was pteculiarly the standard or measure of 
value. 

In reality, during the continuance of any one regulated propor- 
tion, between the respective values of the different metals in coin, 
the value of the most precious metal regulates the value of the 
whole coin.''*'’’ Twelve copper pence contain half a pound, avoirdu- 
pois, of copper, of not the best quality, which, before it is coined, is 
seldom worth seven-pence in silver. But as by the regulation twelve 
such pence are ordered to exchange for a shilling, they are in the 
market considered as worth a shilling, and a shilling can at any time 
be had for them. Even before the late reformation of the gold coin 
of Great Britain.-’ ' the gold, that part of it at least which circulated 
in London and its neighbourhood, was in general less degraded be- 
low its standard weight than the greater part of the silver. One-and- 
twent}’- worn and defaced shillings, however, were considered as 
equivalent to a guinea, which perhaps, indeed, was worn and de- 
faced too, but seldom so much so. The late regulations*’’ have 
brought the gold coin as near perhaps to its standard weight as it is 
possible to bring the current coin of any nation: and the order, to 
receive no gold at the public offices but by weight, is likely to pre- 
serve it so. as long as that order is enforced. The silver coin still con- 
tinues in the same u orn and degraded state as before the reforma- 
tion of the gold coin. In the market, however, one-and-twenty shill- 
ings of this degraded silver coin are still considered as worth a 
guinea of this excellent gold coin. 

” This happens to have been usually, though not always, true, but it is so 
simply because it has usually happened that the most precious metal in use as 
money has been made or become the standard. Gold was already the standard 
in England, though the fact was not generally recognised ; see Harris, Money 
and Coins, pt. ii., §§ 36, 37, and below, pp. 519-322. 

“In 1774. 

These regulations, issued in 1774, provided that guineas should not pass 
when they had lost a certain portion of their weight, varying with their age. — 
Liverpool, Coins of the Realm, p. 216, note. 
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The reformation the gold coin has evidently raised the value of 
the silver coin which can be exchanged for it. 

• In the English mint a pound weight of gold is coineil into forty- 
four guineas and a half, which, at one-and-twenty .shillings the 
guinea, is equal to forty-six pound.s fourteen .shillings and six-pence. 
An ounce of such gold coin, therefore, is worth 3 /. 17 s. loi d. in sil- 
ver. In England no duty or seignorage is paid upon the coinage, and 
he who carries a pound weight or an ounce weight of standaul gold 
bullion to the mint, gets back a pound weight or an ounce weight of 
gold in coin, without any deduction. Three pounrls seventeen shill- 
ings and ten-pence halfpenny an ounce, therefore, is .said to be the 
mint price of gold in England, or the quantity of gold coin which 
the mint gives in return for .standard gold bullion. 

Before the reformation of the gold coin, the price of standard 
gold bullion in the market had for many years been upwauls of 3 /. 
18 i. sometimes 3 ?. ig s. and very freriuently 4 /. an ounce; that 
sum, it is probable, in the worn and degnuled gold coin, .seldom t on- 
taining more than an ounce of standard gold. Since the reformation 
of the gold coin, the market price of standard gold bullion seldom 
exceeds 3 /. 17 j. 7 d. an ounce. Before the reformation of the gold 
coin, the market price was always more or less above the mint price. 
Since that reformation, the market price has been con.stantly ladow 
the mint price. But that maikct pi ice is the same w'hether it is |)aid 
in gold or in silver coin. The late reformation of the gold coin, theie- 
fore, has rai.sed not only the value of the gold coin, Imt likewise that 
of the silver coin in proportion to gold Indlion, and probably too in 
proportion to all other commodities; though the price of the greater 
part of other commodities being inllucnced liy so many other 
causes, the rise in the value cither of gold or silver coin in propor- 
tion to them, may not be so distinct and .sensible. 

In the English mint a pound weight of standard silver l)ullion is 
coined into sixty-two shillings, containing, in the same manner, a 
pound weight of standard .silver. Five shillings and two-iience an 
ounce, therefore, is said to be the mint price of silver in I'higland, or 
the quantity of silver coin which the mint gives in return for stan- 
dard silver bullion. Before the reformation of the gold coin, the 
market price of standard silver bullion was, upon different occa- 
sions, five shillings and four-pence, five shillings and five-pence, five 
shillings and six-pence, five shillings and sevcn-iience, and very 
often five shillings and eight-pence an ounce. Five shillings and 
seven-pence, however, seems to have been the most common price. 
Since the reformation of the gold coin, the market price of standard 
silver bullion has fallen occasionally to five shillings and three- 
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pence, five shillings and four-pence, and five sh^ngsand five-pence 
an ounce, whit^ last price it has scarce ever exceeded. Though the 
market price oi silver bullion has fallen cciisjtdeiably since ihe re- 
formation of the gold coin, ii hasnoc fallen, so low as the mint price. 

In the propuru'o.n between the difiertiiL metaU in lb,- English 
coin, as copper is rated very much above its real wilue, sa silver is 
rated somewhat below it. In the maiket of Europe, in the French 
coin and in the Dutch coin, on oume of fine gold e.xchanges for 
about fourteen ounces of fine siUet. In the FnglLsh coin, it ex- 
changes for about fifttvn ounces, that is, for more silver than n is 
worth acemdiug to the common e.stim.uion cf Euroixs.*® 15111 as, the 
price of copper in bar.s i- not, even in England, rai.sed by the high 
price of copper in English coin, so the price ot silver in bullion is 
not Muik by the low rate of silver m Knglish coin. Silver in bnUion 
still preserve.s ir,- propt'r proportion to gold; for the same reason 
that copper in bars preseives its pro{ver proportion to silver.®’^ 

Upoir the reiormatirm of the silver coiivin the reigtv of ^YiUia^n 
HI. the price of silver bullion still continired to be sonrewhat above 
the mint price. Mr. Locke imputed this high price to the permis- 
sion of exporting silver bullion, and to the prrihibitiorr of expoiting 
silver coin.®** 'I'his permission of evjrorting, he .said, rondeted the 
demand for silver bullion greater than the demand for .silver coin. 
But the number of people who want silver coin for the common 
uses of buying and selling at home, is srrrely much greater than that 
of those who w’ant .diver bullion either for the use of rxxportation or 
for ,my other use. There subsists at pie.sent a like permission of ex- 
porting "old bullion, and a like prohibition of exporting gold roin; 
and yet the price of jtold bullion has f.alK‘n below the mint price. 
But in the Eirglish coin silver w.is then, in the same manner as now, 
undei-r.tied in propoirion to golil; and the gold coin twhr'r h at that 
time tix> w.is not -.upposed tx> leqnire ;rny reformation') regrrlated 
then, as well .is now, the le.d value of the whole coin. ,\s the reform- 
ation of the >ili'eT coin did not then reduce the pi ice of .silvei bnl- 

“"M.ueiis, I /tn'frml .Ucfi/re'U, «l lim.liv, 171.,, pi'. 5,r-S.s. aivc.. Dir pio- 
portiims thus Fii-nch coin. 1 in i.| Dutch, r to iiiVifM hirgUsh, r to 

'■Full weigh) ijlvcr coins would not iciitiin In lucul.ition, fis tlic bullion in 
them v\ as Worth more reckoned in Ruincas and in the ordinary old and worn 
silver coins th.in the nominal iimounl starapcil on thi m. 

“'Locke, Furthet Ct'iisiilertilinns I'omi'niinji Jiuning the Value of Afoney, 
and ed„ toijs, pp, sS-6o. The pvporlation of foreign coin (misprinted “kind” 
in Pickering) or bullion of gold or silver was iiermittcd by 15 Car. 1 I„ c, 7, on 
the ground that it was “found by experience that” money and bullion were 
'•carried in greatest abundance (as to a common market) to such places aagivc 
free liberty for exporting the same” and in order “the better to keep in and 
increase the current coins” of the kingdom. 
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lion to the mint pricje, it is not very probable that a Ijke reformation 

will do so now. 

• Were the silver coin brought back as near to its standard weight 
as the gold, a guinea, it is probable, would, according to the present 
proportion, exchange for more silver in coin than it would purchase 
in bullion. The silver coin containing its full standard weight, there 
would in this case be a profit in melting it down, in order, first, to 
sell the bullion for gold coin, and afterwards to e.xchange this gold 
coin for silver coin to be melted down in the same manner. Some 
alteration in the present proportion seems to be the only method of 
preventing this inconveniency. 

The inconveniency perhaps would be less if silver was rated in 
the coin as much above its proper proportion to gold as it is at pres- 
ent rated below it ; provided it was at the same time enacted that 
silver should not be a legal tender for more than the change of a 
guinea; in the same manner as copper is not a legal tender for more 
than the change of a shilling. No creditor could in this case be 
cheated in consequence of the high valuation of silver in coin ; as no 
creditor can at present be cheated in consequence of the high valu- 
ation of copper. The bankers only w'ould suffer by this regulation. 
WTien a run comes upon them they sometimes endeavour to gain 
time by paying in six-pences, and they would be precluded by this 
regulation from this discreditable method of evading immediate 
payment. They would be obliged in consequence to keep at all 
times in their coffers a greater quantity of cash than at present; 
and though this might no doubt be a considerable inconveniency to 
them, it would at the same time be a considerable security to their 
creditors.®** 

Three pounds seventeen shillings and ten-pence halfpenny (the 
mint price of gold) certainly does not contain, even in our present 
excellent gold coin, more than an ounce of standard gold, and it 
may be thought, therefore, should not purchase more standard bul- 
lion. But gold in coin is more convenient than gold in bullion, and 
though, in England, the coinage is free, yet the gold which is car- 
ried in bullion to the mint, can seldom be returned in coin to the 
owner till after a delay of several weeks. In the present hurry of the 
mint, it could not be returned till after a delay of several months. 
This delay is equivalent to a small duty, and renders gold in coin 
somewhat more valuable than an equal quantity of gold in bul- 

“ Harris, writing nearly twenty years earlier, had said, “it would be a ri- 
diculous and vain attempt to make a standard integer of gold, whose parts 
should be silver ; or to make a motley standard, part gold and part silver.’* — 
Money and Coins, pt. i., § 36. 
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lion.’" I f in the English coin silver was rated acfording to its proper 
prnpordon to gold, the price of silver bullion would probably fall 
below the mint price even without any reformation of the silver 
coin: Ih.^ value even of the present worn and defaced silver coin be- 
ing regulaied hi’ the value of the excellent gold coin for which it 
can be changed. 

A small seignorage or duty upon the coinage of both gold and sil- 
ver would probably increase still more the superiority of those 
metals in coin above an equal quantity of either of them in bullion. 
The coinage would in this case increase the value of the metal 
coined in proportion to the extent of this small duty ; for the same 
reason that the fashion increases the value of plate in proportion to 
the price of that fashion. The superiority of coin above bullion 
would prevent the melting down of the coin, and would discourage 
its exportation. If upon any public exigency ^it should become 
necessary to export the coin, the greater part of it would soon re- 
turn again of its own accord. Abroad it could sell only for its 
weight in bullion. At home it would buy more than that weight. 
There would be a profit, therefore, in bringing it home again. In 
France a seignorage of about eight per cent, is imposed upon the 
coinage,^^ and the French coin, when exported, is said to return 
home again of its own accord 

The occcisional fluctuations in the market price of gold and sil- 
ver bullion arise from the same causes as the like fluctuations in 
that of all other commodities. The frequent loss of those metals 
from various accidents by sea and by land, the continual waste of 
them in gilding and plating, in lace and embroidery, in the wear 
and tear of coin, and in that of plate require, in all countries 
which possess no mines of their own, a continual importation, in 
order to repair this loss and this waste. The merchant importers, 
like all other merchants, we may believe, endeavour, as well as they 
can, to suit their occasional importations to what, they judge, is 
likely to be the.immediate demand. With all their attention, how- 
ever, they sometimes over-do the business, and sometimes under- 
do it. When they import more bullion than is wanted, rather than 
incur the risk and trouble of exporting it again, they are some- 

an ounce of standard gold would not actually fetch £3 17s. lo^d. if 
sold for cash down. 

This erroneous statement is repeated below, pp. 445, and on p. 518, where 
the calculations on which it is based are given. See the note on that passage. 

** The question of seignorage is further discussed at some length in the dbap- 
ter on Commercial Treaties, pp. 516-522. 

" Ed. I reads “in the tear and wear of coin, and in the tear and wear of 
plate.” 
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times willing to sell,a part of it for something less than the ordin- 
ary or average price. When, on the other hand, they import less 
than is wanted, they get something more than this price. But when, 
under all Ihose occasional fluctuations, the market price either of 
gold or silver bullion continues for several years together steadily 
and constantly, either more or less above, or more or less below the 
mint price: we may be assured that this steady and constant, 
either superiority or inferiority of price, is the effect of something 
in the state of the coin, which, at that time, renders a certain quant- 
ity of coin either of more value or of less value than the precise 
quantity of bullion which it ought to contain. The constancy and 
steadiness of the effect, supposes a proportionable constancy and 
steadiness in the cause. 

The money of any particular country is, at any particular time 
and place, more or less an accurate measure of value according ns 
the current coin is more or lcs.s exactly agreeable to its standard, or 
contains more or less exactly the precise quantity of pure gold or 
pure silver which it ought to contain. If in England, for e.xamtde. 
forty-four guineas and a half contained exactly a pound weight ol 
standard gold, or eleven ounces of fine gold and one ounce of alloy, 
the gold coin of England would be as accurate a measure of the 
actual value of goods at any particular time and place as the na- 
ture of the thing would admit. But if, by rubbing and wearing, 
forty-four guineas and a half generally contain less than a pound 
weight of standard gold; the diminution, however, being greater in 
some pieces than in others: the measure of value comes to be liable 
to the same sort of uncertainty to which all other weights and 
measures are commonly exposed. As it rarely happen.s that these 
are exactly agreeable to their standard, the merchant adjusts the 
price of his goods, as well as he can, not to what those weights and 
measures ought to be, but to what, upon an average, he find.s by 
experience they actually are. In consequence of a like di.sordcr in 
the coin, the price of goods comes, in the same manner, to lie ad- 
justed, not to the quantity of pure gold or silver whicli the coin 
ought to contain, but to that which, upon an average, it is found 
by experience it actually does contain. 

By the money-price of goods, it is to be observed, I understand 
always the quantity of pure gold or silver for which they are sold, 
without any regard to the denomination of the coin. Six shillings 
and eight-pence, for example, in the time of Edward I., I consider 
as the same money-price with a pound sterling in the present 
times; because it contained, as nearly as we can judge, the same 
quantity of pure silver. 
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or THE COMPONENT PARTS OF TUK PRICE OF COMMODITIES 

In that early and rude slate of society which precedes both the 
accumulation of stock and the appropriation of land, the propo^ 
tion between the quantities of labour necessary h'f iicquirinjt clif* 
feivnt objects seems ti' he the only circumstance which can afford 
any rule for eu'hansina: them for one another,* If nmong a nation 
of hunters, for example, it usually costs twice the lalumr to kill a 
beaver which it does to kill a deer, (ure luMver should naturally ex- 
change for or be worth two deer. It is mitural that what is usually 
the produce of two days or two hours labour, should be worth 
double of what is usually the produce of one day's or one hour's 
labour. 

If the one species of laliour should be more severe than the 
other, some, allowance will natumlly be made for this superior 
hardship; and the produce of one hour’.s labour in the one way mtiy 
frequently exchange for that of two hours labour in the other. 

Or if the one species of labour retjuires an uncommon ch'gvec of 
dexterity and ingenuity, the esteem which men have for .such tal- 
ents, will naturally give a value to their produce, superior to what 
would he due to the time employed about it. Such talents can sel- 
dom be aciniired hut in consequence of long application, and the 
superior value of their produce ni.\y freiiuenlly he no more than a 
rea-fionablc compensation for the time and labour which must be 
spent in acquiring them. In the advanced state of society, allow- 
ances of this kind, for .superior hardship and superior skill, are 
commonly made in the wages of labour; and something of the same 
kind must probably have taken place in its earliest and rudest 
period. 

In this state of things, the whole produce of labour belongs to 
the labourer; and ^ the quantity of labour commonly employed in 
acquiring or producing any commodity, is the only circumstance 

^ Ed. I docs not contain “the whole produce of labour belongs to the la- 
bourer ; and.” The words, however, occur In all eds. at p. 64 below. 

47 
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which can regulate the quantity of labour which it ought commonly 
to purchase, command, or exchange for. ‘ 

. As soon as stock has accumulated in the hands of particular per- 
sons, some of them will naturally employ it in setting to work in 
dustrious people, whom they will supply with material.) and sub- 
sistence, in order to make a profit by the sale of their work, or by 
what their labour adds to the value of the materials. In exchanginj 
the complete manufacture either for money, for labour, or for othei 
goods, over and above what may be sufficient to pay the price of 
the materials, and the wages of the workmen, something must be 
given for the profits of the undertaker of the work who hazards his 
stock in this adventure. The value which the workmen add to the 
materials, therefore, resolves itself in this case into two parts, of 
which the one paj's their si ages, the other the profits of their em- 
ployer upon the whole stock of materials and wages which he ad- 
vanced. He could ‘have no interest to employ them, unless he ex- 
pected from the sale of their work something more than what was 
sufficient to replace his stock to him; and he could have no interest 
to employ a great stock rather than a small one, unless his profits 
were to bear some proportion to the extent of his stock. 

The profits of stock, it may perhaps be thought, are only a dif- 
ferent name for the wages of a particular sort of labour, the labour 
of inspection and direction. They are, however, altogether differ- 
ent, are regulated by quite sufficient principles, and bear no pro- 
portion to the quantity, the hardship, or the ingenuity of this sup- 
iposed labour of inspection and direction. They are regulated 
altogether by the v alue of th e jtock ^iployed, -TriiJ .-ip gr^.-itpr or 
smaller in proportio n. to 4ii£.ex{ent of this §tock. Let us siqipose, 
for example, that in some particular place, where the common 
annual profits of manufacturing stock are ten per cent, there are 
two different manufactures, in each of which twenty workmen are 
employed at the rate of fifteen pounds a year each, or at the ex- 
pence of three hundred a year in each manufactory. Let us suppose 
too, that the coarse materials annually wrought up' in the one cost 
only seven hundred pounds, while ihe finer materials in the other 
cost seven thousand. The capital annually employed - in the one 
will in this case amount only to one thousand pounds; whereas 
that employed in the other will amount to seven thousand three 
hundred pounds. At the rate of ten per cent, therefore, the under- 
taker of the one will expect an yearly profit of about one hundred 
pounds only; while that of the other will expect about seven hun- 

The capital annually employed” is the working expenses for twelve 
months, not the capital in the usual modern sense. 
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dred and thirty pounds. But though their profhs are .so very differ- 
ent, their labdtir of inspection and direction may be either alto- 
gether or very nearly the same. In many great works, almost the 
whole labour of this kind is ® committed to some principal clerk. 
His wages properly express the value of this labour of inspection 
and direction. Though in settling them some regard is had com- 
monly, not only to his labour and skill, but to the trust which is 
reposed in him, yet they never bear any regular proportion to the 
capital of which he oversees the management; and the owner of 
this capital, though he is thus discharged of almost all labour, still 
expects that his profits should bear a regular proportion to his 
capital.'* In the price of commodities, therefore, the profits of stock 
constitute a component part ® altogether different from the wages 
of labour, and regulated by quite different principles. 

In this state of things, the whole produce of labour does “not al- 
ways belong to the labourer. He must in most cases share it with 
the owner of the stock which employs him. Neither is the quantity 
of labour commonly employed in acquiring or producing any com- 
modity, the only circumstance ® which can regulate the quantity 
which it ought commonly to purchase, command, or exchange for. 
An additional quantity, it is evident, must be due for the profits of 
the stock which advanced the wages and furnished the materials of 
that labour. 

As soon as the land of any country has all become private prop- 
erty, the landlords, like all other men, love to reap where they 
never sowed," and demand a rent even for its natural produce. The 
wood of the forest, the grass of the field, and all the natural fruits 
of the earth, which, when land was in common, cost the labourer 
only the trouble of gathering them, come, even to him,® to have an 
additional price fi.xed upon them. He must give up to the landlord 
a portion of what his labour either collects or produces. This por- 
tion, or, ^\hat comes to the same thing, the price of this portion, 
constitutes the/ent of land, and in the price of the greater part of 
commodities makes a third component part.® 

■■Ed. I insert'! ‘'frequently.” *Eds. i .ind 2 read “proportion to it." 

“ Ed. I reads “profit.s of slock are a source of value." 

“Ed. I reads from the bepinning of the paragraph: “In this state of things, 
therelore, the quantity of labour commonly employed in acquiring or produc- 
ing any commodity is by no means the only circumstance.” 

'Buchanan, ed. Wealth of Nations, 1814, vol. i., p. 80, says. “They do so. 
But the question is why this apparently unreasonable demand is so generally 
complied with. Other men love also to reap where they never sowed, but the 
landlords alone, it would appear, succeed in so desirable an object.” 

“ Ed. I does not contain “the labourer” and “even to him,” 

°Ed. I in place of these two sentences reads: “Men must then pay for the 
licence to gather them ; and in exchanging them either for money, for labour, 
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The real value of all the different component parts of price, it 
must be observed, is measured by the quantity labour which 
they C2tn, each of them, purchase or command. Labour measures 
the value not only of that part of price which resolves itself into 
labour, but of that which resolves itself into rent, and of that which 
"resolves itselfiinto profit. 

In every society the price of every commodity finally resolves it- 
self into some one or other, or all of those three parts; and in every 
improved society, all the three enter more or less, as compone^ 
parts, into the price of th e, far greater part of conimodities.'^i^^.. 

In the price of corn, for exampK,'^6ne^aH'tJliys"^Ke'^eht of the 
landlord, another pays the wages or maintenance of the labourers 
and labouring cattle emploj-ed in producing it, and the third 
pays the profit of the farmer. These three parts seem either im- 
mediately or ultimately to make u p the_TWigle_ 2 rice of corn. A 
fourth part, i t maV pe rhaps, be thought, is necess^y for rcplacim; 
the stock of the far me r, or for cgnipen^ting the .wear and tear of 
his lahnur ine rattle, .and other instruments of^ husbaiidrv. But it 
must be considered that the price of any instrument of husbandry, 
such as a labouring horse, is itself made up of the same thiee parts; 
the rent of the land upon which he is reared, the labour of tending 
and rearing him, and the profits of the farmer who advances both 
the rent of this land, and the wages of this labour. Though llie 
price of the corn, therefore, may pay the price as well as the main- 
tenance of the horse, the whole price still resolves itself either im- 
mediately or ultimately into the same three parts of rent, labour,'"' 
and profit. 

or for other goods, over and above what is due, both for the labour of g.ith- 
cring them, and for the profits of the stock which employs th.nt liibour. some 
allowance must be made for the piicc of the licence, which constitutes the flist 
rent of land. In the price therefore of the greater part of commodities the rent 
of land comes in this manner to constitute a third source of value. In this st.itc 
of things, neither the quantity of labour commonly employed in acquiring or 
producing any commodity, nor the profits of the stock which advanced the 
wages and furnished the materials of that labour, arc the only circumstance.s 
which can regulate the quantity of labour which it ought commonly to pur- 
diasc, command or exchange for. A third circumstance must likewise be taken 
into consideration; the rent of the land; and the commodity must commonij 
purchase, command or exchange for, an additional quantity of labour, in ordci 
to^enable the person who brings it to market to pay tliis rent.” 

. \ ^ reads “The real value of all the different component parts of price 

IS m this manner measured.” 

_ “ Smith overlooks the fact that his inclusion of the maintenance of labour- 
mg cattle here as a sort of wages requires him to include it in the national in- 
come or “wealth of the nation,” and therefore to reckon the cattle themselves 
as part of the nation. 

“Ed. I reads “tear and wear.” 

The use of “labour” instead of the more natural “wages” here is more 
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In the price of flour or meal, we must adfl^io the price of the 
com. the profits of the miller, and the vvage.s of his sci vants; in the 
price of bread, the profits of the baker, and the wage.s of his seru- 
ants; and in the price of both, the labo'..r of ir.msportini, the com 
from the house of the farmer to that of the miller, and from tb.it of 
the miller to that of the baker, together witli the pjroiits ol those 
who advance the wages of that labour. 

The price of flax resolvc.s itself into the same three parts as that 
of corn. In the price of linen we must add to this price the wages of 
the flax-dresser, of the spinner, of the weaver, of the bleacher, &c. 
together with the profits of their re.speciive employers. V]A 
As any p.irticular co:nnioi.l!t\- comes to be more luaniWaciured, 
that part of the pi ice which re.so!vcs itself into wages and profit, 
comes to be greater in proportion to that which resolves itself into 
rent. Tn the progress of the manufacture, not only the number of 
profits increase, but eveiy subsequent piofit is greater than the 
foregoing; because the capital from which it is derived ntust always 
be greater. The capital which employs the weavers, for example, 
must be greater than that which employs the spinners; because it 
not only replaces that capital with its profits, but pays, besitles, the 
wages of the wcaveis; and the profits must always bear some pro- 
portion to the capital.’'* 

In the most improved .societies, however, there are alwaj’S a tew 
commodities of which the price re.solvcs itself into two parts only, 
the wages of labour, and the profits of stock; and a .still smaller 
number, in which it consists altogether in the wages of labour. In 
tlie price of sea-fish, for example, one part pays the labour of the 
fishermen, and the other the profits of the capital employed in the 
fishery. Rent very seldom makes any part of it, though it does 
sometimes, as I shall shew hereafter.*'’ It is otherwise, at least 
through the greater part of Europe, in river fisheries. A salmon 
fishery pays a rent, and rent, though it cannot well be called the 
rent of land, make.s a part of the price of a salmon as well as wages 
and profit. In some parts of Scotland a few poor people m.ike a 
trade of gathering, along the sea-shore, those little variegated 
stones commonly known by the name of Scotch Pebbles. The price 

probably the result at its use five lines higher up than of any feeling of diffi- 
culty about the maintenance of cattle. On p. S6 below “rent, labour and prof- 
it" and “rent, wages and profit" are both used; see below, p. 316, and note. 

** The fact that the later manufacturer has to replace what is here called the 
capital, i.e., the periodical expenditure of the earlier manufacturer, docs not 
necessarily require him to have a greater capital to deal with the same prod- 
uce. It need not be greater if he requires less machinery and buildings and a 
smaller stock of materials, 

“ Below, p. 14S. 
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f. 

which is paid to th§n by the stone-cutter is altogether the wages of 
their labour; neither rent nor profit make any part of it. 

, But the whole pi^ of any commodity must still finally resolve 
itself into some one ^ other, or all of those three parts ; as whatever 
part of jt remains after paying the rent of the land, and the price 
of the whole labour employed in raising, manufacturing, and bring- 
ing it to marrat, must necessarily be profit to somebody,’*® 

As the price or exchangeable value of every particular commod- 
ity, taken separately, resolves itself into some one or other, or all of 
those three parts; so that of all the commodities which compose 
the whole annual produce of the labour of every country, taken 
complexly, must resolve itself into the same three parts, and be 
parcelled out among different inhabitants of the country, either as 
the wages of their labour, the profits of their stock, or the rent of 
their land.’’ The whole of what is annually either collected or pro- 
duced by the labour of every society, or what comes to the same 
thing, the whole price of it, is in this manner originally distributed 
among some of its different members Wages, profit, and rent, are 
the three original sources of all revenue as well as of all exchange- 
able value. All other revenue is ultimately derived from some 
one or other of these. 

A\Tioever derives his revenue from a fund which is his own, must, 
draw it either from his labour, from his stock, or from his land. 
The revenue derived from labour is called wages. That derived 
from stock, by the person who manages or employs it, is called 
profit. That derived from it by the person who docs not employ it 
himself, but lends it to another, is called the interest or the use of 
money. It is the compensation which the borrower pays to the 
lender, for the profit which he has an opportunity of making by 
the use of the money. Part of that profit naturally belongs to the 
borrower, who runs the risk and takes the trouble of employing 
it; and part to the lender, who affords him the opportunity of mak- 
ing this profit. The interest of money is always a .derival ive rev- 
enue, which, if it is not paid from the profit which is made by the 
use of the money, must be paid from some other source of rev- 
enue, unless perhaps the borrower is a spendthrift, who contracts 

“Only true if “commodity” be understood to include solely goods which 
constitute income. 

” The “whole annual produce” must be taken to mean the income and not 
the whole mass of goods produced, including those which perish or arc used 
up m the creation of others. 

Some parts of this “other revenue,” viz., interest and taxes, are mentioned 
m the next paragraph. It is perhaps also intended to include the rent oi 
houses; see below, pp. 264, 265. 
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a second debt in order to pay the interest of the first. The revenue 
which proceeds altogether from land, is called rent, and belongs to 
the landlord. The revenue of the farmer is d^fived partly from his 
labour, and partly from his stock. To him, land is only the instru- 
ment which enables him to earn the w.ages of thi.s labour, and to 
make the profits of this stock. All taxes, and all the jjpvenue which 
is founded upon them, all salaries, pen.sions, and annuities of every 
kind, are ultimately derived from some one i)r other of tho.«e three 
original sources of revenue, and are paid either immediately or 
mediately from the wages of labour, the profits of stock, or the rent 
of land. 

When those three different sorts of revenue belong to different 
persons, they are readily distinguished: but when they belong to 
the same they are sometimes confounded with one another, at least 
m common language. 

A gentleman who farms a part of his own estate, after paying the 
expence of cultivation, should gain both the rent of the landlord 
and the profit of the farmer. He is apt to denominate, however, his 
whole gain, profit, and thus confounds rent with profit, at lea.st in 
common language. The greater part of our North American and 
West Indian planters are in this situation. They farm, the greater 
part of them, their own estates, and accordingly we seldom hear of 
the rent of a plantation, but frequently of its profit. 

Common farmers seldom employ any overseer to direct the gen- 
eral operations of the farm. They generally too work a good deal 
with their own hands, as ploughmen, harrowers, &c. What remains 
of the crop after paying the rent, therefore, should not only replace 
to them their stock employed in cultivation, together with its ordi- 
nary profits, but pay them the wages which are due to them, both 
as labourers and overseers. Wh.itcvcr remains, however, after pay- 
ing the rent and keeping up the stork, is caljed profit. But wages 
evidently make a part of it. The farmer, by saving these wages, 
must necessarily gain them. Wages, therefore, are in this case con- 
founded with profit. 

An independent manufacturer, who has stock enough both to 
purchase materials, and to maintain himself till he can carry his 
work to market, should gain both the wages of a journeyman who 
works under a master, and the profit which that master makes by 
the sale of the journeyman’s work.^® His whole gains, however j are 
commonly called profit, and wages are, in this case too, confounded 
with profit.®® 

A gardener who cultivates his own garden with his own hands, 


“ Ed. I reads “sale of his work.' 


"Below, pp. nj-113. 



S4 THE WEALTH OF NATIONS 

unites in his own purson the three different characters, of landlord, 
farmer, and labourer. His produce, therefore, should pay him the 
rent of the first, the profit of the second, and the wages of the third. 
The whole, however, is commonly considered as the earnings of 
his labour. Both rent and profit are, in this case, confounded with 
wages. 

As in a civilized country there are but few commodities of which 
the exchangeable value arises from labour only, rent and profit 
contributing largel}' to that of the far greater part of them, so the 
annual produce of its labour will always be sufficient to purchase 
or command a much greater quantity of labour than what was em- 
ployed in raising, preparing, and bringing that produce to market. 
If the society were annually to employ all the labour which it 
can annually purchase, as the quantity of labour would increase 
greatly every year, so the produce of every succeeding year would 
be of vastly greater value than that of the foregoing. But there is 
no country in which the whole annual produce is employed in main- 
taining the industrious. The idle every where consume a great part 
of it; and according to the different proportions in which it is an- 
nually divided between those two different orders of people, its 
ordinary or average value must either annually increase, or dimin- 
ish, or continue the same from one year to another. 


“ Eds. i-j read “was.’ 



CHAPTER VII 


OF THE NATURAL AND MARKET PRICE OP COMMODITIES^ 

There is in every society or neighbourhood an ordinary or aver- 
age rate both of wages and profit in every different employment of 
labour and stock. This rate is naturally regulated, as I shall show 
hereafter,- partly by the general circumstances jaf the society, their 
riches or poverty, their advancing, stationary, or declining con- 
dition; and partly by the particular nature of each employment. 

There is likewise in every society or neighbourhood an ordinary 
or average rate of rent, which is regulated too, as I shall show here- 
after,® partly by the general circumstances of the society or neigh- 
bourhood in which the land is situated, and partly by the natural 
or improved fertility of the land. 

These ordinary or average rates may be called the natural rates 
of wages, profit, and rent, at the time and place in which tb-’y 
commonly prevail. (.j. 

When the price of any commodity is neither more nor less 4^ 
what is sufficient to pay the rent of the land, the wages of the 
labour, and the profits of the stock employed in raising, preparing, 
and bringing it to market, according to their natural rates, the 
commodity is then sold for what may be called its natural price. 

The commodity is then sold precisely for what it is worth, or for 
what it really costs the person who brings it to market; for though ' 
in common language what is called the prime cost of any commod- 
ity does not comprehend the profit of the person who is to sell it 
again, yet if he sells it at a price which does not allow him the 
ordinary rate of piofit in his neighbourhood, he is evidently a loser 
by the trade; since by employing his stock in some other way he 
might have made that profit. His profit, besides, is his revenue, the 
proper fund of his subsistence. As, while he is preparing and bring- 
ing the goods to market, he advances to his workmen their wages, 
or their subsistence; so he advances to himself, in the same manner, 

'The chapter follows Lectures, pp. 173-182, very closely. 

' Below, diaps. viii. and ix. ' Below, chap. xi. 
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his own subsistence,* which is generally suitable to the profit which 
he may reasonably expect from the sale of his goods. I. nless they 
yield him this profit, therefore, they do not repay him what they 
may very properly be- said to have really cost him. 

Though the price, therefore, which leaves him thi.s profit, is nOt 
always the lowest at which a dealer may sometimes sell his goods, 
it is the lowest at which^e is likely to sell them for any considerable 
time; at least where there is perfect liberty,-* or where he may 
change his trade as often as he pleases. 

The actual price at which any commodity is commonly sold is 
called its market price. It may either be above, or below, or exactly 
the same with its natural price. 

The market price of every particular commodity is regulated by 
the proportion between the quantity which is actually brought to 
market, and the demand of those who are willing to pay the natural 
price of the commodity, or the whole value of the rent, labour, and 
profit,’’ which must be paid in order to bring it thither. Such people 
may be called the effectual demanders, and their demand the ef- 
fectual demand; since it may be sufficient to effectuate the bringing 
of the commodity to market. It is different from the absolute de- 
mand. A very poor man may be siiid in some sense to have a 
demand for a coach and six; he might like to have it; but his de- 
mand is not an effectual demand, as the commodity can never be 
brought to market in order to satisfy it. 

When the quantity of any commodity which is brought to market 
falls short of the effectual demand, all those who are willing to pay 
the whole value of the rent, wages, and profit, which must be paid 
in order to bring it thither, cannot be supplied with the quantity 
which they want. Rather than want it altogether, some of them will 
be willing to give more. A competition will immediately begin 
among them, and the market price will rise more or less above the 
natural price, according as either the g reatn ess of the deficiency, or 
the wealth and wanton luxury of the competitors, happen to ani- 
mate more or less the eagerness of the competftion. Among com- 
petitors of equal wealth and luxury the same deficiency ” will gen- 
erally occasion a more or less eager competition, according as the 
acquisition of the commodity happens to be of more or less im- 
port^ce to them.’^ Hence the exorbitant price of the necessaries of 
life during the blockade of a town or in a famine. 

* The same phrase occurs below, pp. 62, 99. ‘ Above, p. 50 and note 13 

Ed. I, beginning three lines higher up, reads "according as the greatness of 
the deficiency increases more or less the eagerness of this competition. The 
same deficiency.” 

’ Ed. I reads “the competitors.” 
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■ When the quantity brought to market exceeds the efiectual de- 
mand, it cannot be all sold to those who are willing to pay the 
whole value of the rent, wages and profit, which must be paid 5n 
order to bring it thither. Some part must be sold to those who are 
willing to iiay le.^s, and the hnv price which they give for it must 
reduce the price of the whole. The market price will sink more or 
less below the natural price, according as^he greatness of the ex- 
cess increa.ses more or less the competition of the sellers, or accord- 
ing as it hajipcns to be more or less important to them to get im- 
mediately rid of the commodity. The same excess in the importa- 
tion of peri.shable, will occasion a much greater competition than in 
that of durable cmnnuHlities: in the importation of oranges, for ex- 
ample, than in that of old iron. 

When the quantity brought to market is just sufficient to supply 
the effectual demand and no more, the market price naturally 
comes to he either exactly, or as nearly as can be judged of, the 
same with the natural price. Tlie whole quantity upon hand can be 
disposed of for this price, and cannot be disjiosed of for more. The 
competition of the different dealers obliges them all to accept of 
this price, but does not oblige them to accept of less. 

The quantity of every commodity brought to market naturally 
suits itself to the effectual demand . It is the interest of all those 
who employ their land, labour, or stock, in bringing any commod- 
ity to market, that the quantity never should exceed the effectual 
demand; and it is the interest of all other people that it never 
should fall short of that demand.** 

If at any lime it exceeds the effectual demand, some of the com- 
ponent parts of its price mu.st be paid below their natural rate. If 
it is rent, the interest of the landlords will immediately prompt 
them to withdraw a part of their land; and if it is wages or profit, 
the interest of the labourers in the one case, and of their employers 
in the other, will prompt them to withdraw a part of their labour 
or stock from* this employment. The quantity brought to market 
will soon be no more than sufficient to .supply the effectu.il demand. 
.All the different parts of its price will rise to their natural rate, and 
the whole price to its natural price. 

If, on the contrary, the quantity brought to market should at 
any time fall .short of the effectual demand, some of the component 
parts of its price must rise above their natural rate. If it is rent, the 
interest of all other landlords will naturally prompt them to pre- 
pare more land for the raising of this commodity; if it is wages or 
profit, the interest of all other labourers and dealers will soon 

" Ed. I reads “fall short of it.” 
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prompt them to employ more labour and stock in preparing and 
bringing it to market. The quantity brought thither will soon be 
sufficient to supply t^e effectual demand. All the different parts of 
its prifie wiil soon sink to thei^ natural rate, and the whole price to 
its natural price. 

The natural price, therefore, is, as it were, the central price, to 
which the prices of all commodities are continually gravitating. 
Different accidents may sometimes keep them suspended a good 
deal above it, and sometimes force them down even somewhat be- 
low it. But whatever may be the obstacles which hinder them from 
settling in this center of repose and continuance, they are con- 
stantly tending towards it. 

The whole quantity of industry annually employed in order to 
bring any commodity to market, naturally suits itself in this man- 
ner to the effectual..demand. It naturally aims at bringing always 
that precise quantity thither which may be sufficient to supply, and 
no more than supply, that demand. 

But in some employments the same quantity of industry will in 
different years produce very different quantities of commodities; “ 
while in others it wiil produce alw'ays the same, or very nearly the 
same. The same number of labourers in husbandry will, in differ- 
ent years, produce very different quantities of corn, wine, oil, hops, 
&c. But the same number of spinners and weavers will every year 
produce the s^me or very nearly the same quantity of linen and 
woollen cloth. It is only the average produce of the one species of 
industry which can be suited in any respect to the effectual de- 
mand; and as its actual produce is frequently much greater and 
frequently much less than its average produce, the quantity of the 
commodities brought to market will sometimes exceed a good deal, 
and sometimes fall short a good deal, of the effectual demand. Even 
though that demand therefore should continue always the same, 
their market price will be liable to great fluctuations, will some- 
times fall a good deal below, and sometimes rise a good deal above, 
their natural price; In the other species of industry, the produce of 
equal quantities of labour being always the same, or very nearly 
the same, it can be more exactly suited to the effectual demand. 
While that demand continues the same, therefore, the market price 
of the commodities is likely to do so too, and to be cither altogether, 
or as nearly as can be judged of, the same with the natural price. 
That the price of linen and woollen cloth is liable neither to such 
frequent nor to such great variations as the price of corn, every 
man s experience will inform him. The price of the one species of 

® See below, p. ii6. 
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commodities '^ries only with the variations in the demand: That 
of the other varies not only with the variations in the demand, bu( 
with the much greater and more frequent variations in the quantitj 
of what is brought to market in orde* to supply that demanJ’. 

The occasional and temporarj' fluctuations in the market price of 
any commodity fall chiefly upon those parts of its price which re- 
solve themselves into wages and profit. That pait which resolves 
itself into rent is less affected by them. A rent certain in money is 
not in the least affected by them either in its rate or in its value. A 
rent which consists either in a certain proportion or in a certain 
quantity of the rude produce, is no doubt affected in its yearly 
value by all the occasional and temporary fluctuations in the 
market price of that rude produce; but it is seldom affected by 
them in its yearly rate. In settling the terms of the lease, the land- 
lord and tarmcr endeavour, according to theii; best judgment, to 
adjust that rate, not to the temporary and occasional, but to the 
average and ordinary price of the produce. 

Such fluctuations affect both the value and the rate cither of 
wages or of profit, according as the market happens to be either 
over-stocked or under-stocked with commodities or with labour; 
with work done, or with work to be done. A public mourning raises 
the price of black cloth (with which the market is almost always 
under-stocked upon such occasions), and augments the profits of 
the merchants who possess any considerable quantity of it. It has 
no effect upon the wages of the weavers. The market is under- 
stocked with commodities, not with labour; with work done, not 
with work to be done. It raises the wages of journeymen taylors. 
The market is here under-stocked with labour. There is an effect- 
ual demand for more labour, for more work to be done than can 
be had. It sinks the price of coloured silks and cloths, and thereby 
reduces the profits of the merchants who have any considerable 
quantity of them upon hand. It sinks too the wages of the work- 
men emplo}-ed in preparing such commodities, for which all de- 
mand is stopped for six months, perhaps for a twelvemonth. The 
market is here over-stix:ked both with commodities and with 
labour. 

But though the market price of every particular commodity is 
in this manner continually gravitating, if one may say so, towards 
the natural price, yet sometimes particular accidents, sometimes 
natural causes, and sometimes particular regulations of police, 
may, in many commodities, keep up the market price, for a long 
time together, a good deal above the natural price. 


” Repeated below, p. ii6. 


” Ed. I does not contain “more: 
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When by an incrtase in the effectual dejuaiul, tl^ market price 
of some particular commodity happens to rise a good deal above 
the natural price, those who employ their stocks in supplying that 
market are generally careful to conceal this change. If it was com- 
monly knoviTi, their great profit would tempt so many new rivals 
to employ their stocks in the same way, that, the effectual demand 
being fully supplied, the market price would soon be reduced to the 
natural price, and perhaps for some time even below it. If the mar- 
ket is at a great distance from the residence of those who supply 
it, they may sometimes be able to keep the secret for several years 
together, and may so long enjoy their extraordinary profits with- 
out any new rivals. Secrets of this kind, however, it must be ac- 
knowledged, can seldom be long kept; and the extraordinarj'^ profit 
can last very little longer than they are kept. 

Secrets in manufactures are capable of being longer kept than 
secrets in trade. A dyer who has found the means of producing a 
particular colour with materials which cost only half the price of 
those commonly made use of, may, with good management, enjoy 
the advantage of his discovery as long as he lives, and even leave 
it as a legacy to his posterity. His extraordinary gains arise from 
the high price which is paid for his private labour. They properly 
consist in the high wages of that labour. But as they are repeated 
upon ei’ery part of his stock, and as their whole amount bears, up- 
on that account, a regular proportion to it, they are commonly 
considered as extraordinary profits of stock.^^ 

Such enhancements of the market price are evidently the effects 
of particular accident.^, of which, however, the operation may 
sometimes last for many years together. 

Some natural productions require such a singularity of soil and 
situation, that all the land in a great country, which is fit for pro- 
ducing them, may not be sufficient to supply the effectual demand. 
The whole quantity brought to market, therefore, may be dis- 
posed of to those who are willing to give more than what is suf- 
ficient to pay the rent of the land which produced them, together 
with the wages of the labour, and the profits of the stock which 
were employed in preparing and bringing them to market, accord- 
ing to their natural rates. Such commodities may continue for 
whole centuries together to be sold at this high price; and that 

“ They arc called profits simply because all the gains of the master-manu- 
facturer are called profits. They can scarcely be said to have been “consid- 
ered” at all ; if they had been, they would doubtless have been pronounced to 
be, in the words of the next paragraph, “the effects of a particular accident,” 
namely, the possession of peculiar knowledge on the part of the dyer. 

“ Ed. I places “for whole centuries together” here instead of where printed. 
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part oi it whifli resolves itself into the rent erf land is in this case 
the part which is generally paid above its natural rate. The rent 
of the liiPfl Atliich affords such singular and esteemed productions, 
like the rent of some vineyards in France of a peculiarly happy 
soil and .situation, bears no regular proportion to the rent of other 
equally fertile and equally well-cultivated land in its neighbour- 
hood. The wages of the labour and the profits of the stock em- 
ployed in bringing such commodities to market, on the contrary, 
are seldom out of their natural proportion to those of the other 
employments of labour and .stock in their neighbourhood. 

Such enhancements of the market price are evidently the effect 
of natural causes which may hinder the effectual demand from ever 
being fully supplied, and which may continue, therefore, to operate 
for ever, 

monopoly granted either to an individual gr to a trading com- 
pany has the same effect as a secret in trade or manufactures. The 
monopolists, by keeping the market constantly under-stocked, by 
never fully supplying the effectual demand, sell their commodities 
much above the natural price, and raise their emoluments, whether 
they consist in wages or profit, greatly above their natural rate. 

The price of monopoly is upon every occasion the highest which 
can be got. The natural price, or the price of free competition, on 
the contrary, is the lowest which can be taken, not upon every oc- 
casion indeed, but for any considerable time together. The one is 
upon every occasion the highest which can be squeezed out of the 
buyers, or which, it is supposed, they will consent to give: The 
other is the lowest which the sellers can commonly afford to take, 
and at the same time continue their business. 

The exclusive privileges of corporations, statutes of apprentice- 
ship,^* and all those laws which restrain, in particular employ- 
ments, the competition to a smaller number than might otherwise 
go into them, have the same tendency, though in a less degree. 
They are a scM't of enlarged monopolies, and may frequently, for 
ages together, and in whole classes of employments, keep up the 
market price of particular commodities above the natural price, 
and maintain both the wages of the labour and the profits of the 
stock employed about them somewhat above their natural rate. 

“ See below, pp. 118-130, Playfair, in a note on this passage, ed. Wealth of 
Nations, 1803, vol. i., p. 97, says: “This observation about corporations and 
apprenticeships scarcely applies at all to the present day. In London, for ex- 
ample, the freemen only can carry on certain businesses within the city: there 
is not one of those businesses that may not be carried on elsewhere, and, the 
produce sold in the city. If Mr. Smith’s principle applied, goods weuld he 
dearer in Cheapside than in Bond Street, which is not the case.” 
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Such enhancements of the market price may last, as long as the 
regulations of police which give occasion to them. 

• The market price of any particular commodity, though it may 
continue long above^ can seldom continue long below, its natural 
price. Whatever, part of it was paid below the natural rate, the 
persons whose interest it eJfected would immediately feel the loss, 
and would immediately withdraw either so much land, or so much 
labour, or so much stock, from being employed about it, that the 
quantity brought to market would soon be no more than .suffirient 
to supply the effectual demand. Its market price, therefore, would 
soon rise to the natural price. This at least would be the case where 
there was perfect libert)’.’”’ 

The same statutes of apprenticeship and other corporation laws 
Indeed, which, when a manufacture is in prasperily, enable the 
workman to raise bi-'' wages a gootl deal above their natural rate, 
sometimes oblige him, when it decay.s, to let them down a good 
deal below it. .Vs in the one ca.se they exclude m.any people from 
his employment, so in the other they exclude him from many em- 
ployments. The effect of such regulations, however, is not near so 
durable in sinking the workman's wages below, as in raising them 
above, their natural rate. Their operation in the one way may en- 
dure for many centuries, but in the other it can last no longer than 
the lives of some of the workmen who were bred to the business in 
the time of its prosperity. When they arc gone, the number of those 
who are afterwards educated to the trade will naturally suit itself 
to the effectual demand. The police must be as violent as that of 
Indostan or ancient Egypt (where every man was bt)und by a 
principle of religion to follow the occupation of his father, and was 
supposed to commit the most horrid sacrilege if he changed it for 
another), which can in any particular employment, and for several 
generations together, .sink cither the wages of labour or the profit.s 
of stock below their natural rate. 

This is all that I think nece.ssary to be observed at present con- 
cerning the deviations, whether occasional or permanent, of the 
market price of commodities from the natural price. 

The natural price itself varies with the natural rate of each of 
its component parts, of wages, profit, and rent; and in every so- 
ciety this rate varies according to their circumstances, according 
to their riches or poverty, their advancing, stationary, or declining 
condition. I shall, in the four following chapters, endeavour to ex- 

“ Above, p. s6, and below, p. gg. 

In Lectures, p. j 68, the Egyptian practice is attributed to “a law of Scsos- 
tns.” 
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plain, as fully and distinctly as I can, the causes of those different 
variations. 

First, I shall endeavour to explain what arc the circumstances 
which naturally determine the rate of wastes, and in what manner 
those circumstances are affected by the riches oy. poverty, by the 
advancin';, stationary, or declinin'; state of the societ)', 

Secondlj', I shall endeavour to show what are the circumstances 
which naturally determine the rate of profit, and in what manner 
too those circumstances are affected by the like vfiriations in the 
state of the society. 

Though pecuniary wages and profit are \ eiy different in the dif- 
ferent employment'' of labour and stock: yet a certain proportion 
seems commonly to take place between both the pecuniary wages 
in all the different employments of labour, and the pecuniarj* prof- 
its in all the different employments of stock.. This proportion, it 
will appear hereafter, depends partly upon the nature of the dif- 
ferent emploj-menl-S, and partly upon the different laws and policy 
of the society in which they are carried on. But though in many re- 
spects dependent upon the laws anil policy, this proportion seems 
to be little afl',’cted by the riches or poverty of that society: by its 
advancing, stationary, or declining condition; bift to remain the 
same or very nearly the same in all those different states. I shall, in 
the third place, endeavour to explain all the different circumstances 
which regulate this proportion. 

In the fourth and last place, I shall endeavour to show what 
are the circumstances which regulate the rent of land, and which 
either raise or lower the real price of all the different substances 
which it produces. 



CHAPTER VIII 


UF THE WAGES OF LABOUB 

The produce of labour constitutes the natural reconipence or wages 
of labour. 

In that original state of things, which precedes both the appro- 
priation of land and the accumulation of stock, the v/hole produce 
of labour belongs to the labourer.^ He has neither landlord nor 
master to share with him. 

Had this state continued, the wages of labour would have aug- 
mented with all those improvements in its productive powers, to 
which the division of labour gives occasion. All things would 
gradually have become cheaper They would have been produced 
by a smaller quantity of labour; and as the commodities produced 
by equal quantities of labour would naturally in this stale of things 
be exchanged for one another, they would have been purchased 
likewise with the produce of a smaller quantify. 

But though all things would have become cheaper in reality, in 
appearance many things might have become dearer than before, or 
have been exchanged for a greater quantity of other goods.” Let us 
suppose, for example, that in the greater part of employments the 
productive powers of labour had been improved to tenfold, or that 
a day’s labour could produce ten times the quantity of work which 
it had done originally; but that in a particular employment they 
had been improved only to double, or that a day’s labour could 
produce only twice the quantity of work which it had done before. 
In exchanging the produce of a day's labour in the greater part of 
employments, for that of a day’s labour in this particular one, ten 
times the original quantity of work in them would purchase only 

' The same nine words occur above, p. 47, in cd. 2 and later eds. 

’ The word “cheaper” is defined by the next sentence as “produced by a 
smaller quantity of labour.” 

'It would be less confusing if the sentence ran; “But though all things 
would have become cheaper in the sense just attributed to the word, yet in the 
sense in which the words cheaper and dearer are ordinarily used many things 
might have become dearer than before.” 
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twice the original quantity in it. Any partipular quantity in it, 
therefore, a pound weight, for example, would appear to be five 
times dearer than before.'* In reality,® however, it would be twice 
as cheap. Though it required five times the quantity of other goods 
to purchase it, it would require only half the quantity of labour 
either to purchase or to produce it. The acquisition, therefore, 
would be twice as easy “ as before. 

But this original state of things, in which the labourer enjoyed 
the whole produce of his own labour, could not last beyond the 
first introduction of the appropriation of land and the accumulation 
of stock. It was at an end, therefore, long before the most con- 
siderable improvements were made in the productive powers of 
labour, and it would be to no purpose to trace further what might 
have been its effects upon the recompence or wages of labour. 

. I As soon as land becomes private property, the landlord demands 
a share of almost all the produce which the *labourer can either 
raise, or collect from it. His rent makes the first deduction from 
the produce of the labour which is employed upon landil 

It seldom happens that the person who tills the ground has 
wherewithal to maintain himself till he reaps the harvest. His 
maintenance is generally advanced to him from the stock of a 
master, the farmer who employs him. and who would have no in- 
terest to employ him, unless he was to share in the produce of his 
labour, or unless his stock was to be replaced to him with a profit. 
This profit makes a second deduction from the produce of the 
labour which is employed upon land. 

The produce of almost all other labour is liable to the like de- 
duction of profit. In all arts and manufactures the greater part of 
the workmen stand in need of a master to advance them the ma- 
terials of their work, and their wages and maintenance till it be 
compleated.” He shares in the produce of their labour, or in the 
value w'hich it adds to the materijds upon which it is bestowed; and 
in this share consists his profit.® 

It sometimes happens, indeed, that a single independent work- 
man has stock sufficient both to purchase the materials of his work, 
and to maintain himself till it be compleated. He is both master 

* I.e., “would in the ordinary sense of the word be five dmes dearer than 
before.” 

‘ I.e., “in the sense attributed to the word above.” * 

“ If the amount of labour necessary for the acquisition of a thing measures 
its value, “twice as cheap” means simply, twice as easy to acquire. 

’ Ed. I reads “of whatever produce." 

* The provision of tools to work with and buildings to work in is forgotten. 

° Cp. with this account that given at the beginning of chap vi., pp. 47, 48 

above. 
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and workman, and ^njoys the whole produce of his own labour, 
• or the whole value which it adds to the materials uffbn which it is 
bestowed. It includes what are usually two distinct revenues, be- 
longing to two jiistintt persons, the profits of stock, and the wages 
of labour. 

Such cases, however, are not very frequent, and in every part of 
Europe, twenty workmen serve under a master for one that is in- 
dependent; and the wages of labour are every where understood to 
be, what they usually are, when the labourer is one person, and the 
owner of the stock which employs him another. 

Wliat are the common wages of labour, depends every where up- 
on the contract usually made betw'cen those two parties, whose 
interests are by no means the same. The workmen desire to get as 
much, the masters to give as little as possible. The former are dis- 
posed to combine in order to raise, the latter in order to lower tlje 
wages of labour. 

It is not, however, difficult to foresee which of the two parties 
must, upqn all ordinary occasions, have the advantage in the dis- 
pute, and force the other into a compliance with their terms.Cl'he 
masters, being fewer in number, can combine much more easily; 
and the law, besides, authorises, or at least does not prohibit their 
combinations,’” while it prohibits those of the workmen.” We have 
no acts of parliament against combining to lower the price of work; 
but many against combining to raise it. In all such disputes the 
masters can hold out much longer. A landlord, a farmer, a master 
manufacturer, or merchant, though they did not employ a single 
workman, could generally live a year or two upon the stocks which 
they have already acquired. IMany workmen could not subsist a 
week, few could subsist a month, and scarce any a year without em- 
ployment. In the long-run the workman may be as nece.ssary to his 
master as his master is to him, but the necessity is not so im- 
mediate. 

We rarely hear, it has been said, of the combinations of masters, 
though frequently of those of workmen. But whocvc'r imagines, up- 
on this account, that masters rarely combine, is as ignorant of the 
world as of the subject. (plasters arc always and every where in a 
sort of tacit, but constant and uniform combination, not to rai.se 

“ Ed. I reads, “The masters being fewer in number can not only combine 
more easily, but the law authorises their combinations, or at least does not 
prohibit them.” 

7 Geo. ]., stat. I, c. 13, as to London tailors; 12 Geo. I., c. 34, as to 
woolcombers and weavers; 12 Geo. I., c. 35, as to brick and tile makers with- 
in fifteen miles of London; 22 Geo. II., c. 27, § 12, as to persons employed in 
the woollen manufacture and many others. 
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the wages of Jabour above their actual rate. ‘To violate this, com- ^ 
bination is every where a most unpopular action, and a sott of re- 
proach to a master among his neiehbours anil equals. lYe seklotn* 
indeed, hear of this combination, because it Is the usual, and one 
may say, the natural state of things which nobody ever hears of. 
Masters too sometimes enter into particular combinations to sink 
the wages of labour even below this rate. These are always con- 
ducted with the utmost silence and secrecy, till the moment of 
execution, and when the workmen yield, as they sometimes do, 
without resistance, thou.gh severely felt by them, they are never 
heaid of by other people. Such combinations, however, are fre- 
quently resisted by a contrary defensive combination of the work- 
men; who sometimes too, without any provocation of this kind, 
ctjmbine of their own accord to raise the price of their labour. Their 
usual pretences'- are, sometimes the high price of provisions; 
sometimes the great profit which their masters make by their work. 
But whether their combinations be offensive or defensive, they are 
always abundantly heard of. In order to bring the point to a spcetly 
decision, they hiive always recourse to the loudest clamour, ami 
sometimes to the most shocking violence and outr.ige. They arc 
desperate, and act with the folly and extravagance of desperate 
men, who must cither starve, or frighten their masters into an 
immediate compliance with their demands. The masters upon these 
occa.sions are just as clamorous upon the other side, .and never 
cease to coll aloud for the assistance of the civil magistrate, and 
the rigorous execution of those laws which have been enacted with 
so much severity against the combinations of servants, labourers, 
and journeymen. The workmen, accordingly, very seklom derive 
any advantage from the violence of those tumultuous combina- 
tions, which, partly from the interposition of the civil nngisliate, 
partly from the .superior steadiness of the masters, partly from the 
necessity which the greater part ot the workmen are nmler of sub- 
mitting for tliB sake of prc.sent subsistence, geiu'rally end in noth- 
ing, but the punislimenl or ruin of the ring-leaders. 

But though in disputes with their workmen, masters must gen- 
erally have the advantage, tlicre is however a certain rate below 
whidi it seems impossible to reduce, for any considerable time, the 
ordinary wages even of the lowest species of labour. 

A man must always live by his work, and his wages must at least 
be sufficient to maintain him. They must even upon most occasions 

“ The word is used as elsewhere in Adam Smith without the implication of 
falsity now attached to it: a pretence is simply something put forward. 

“ Ed. I does not contain “cither." 
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be somewhat more ; •otherwise it would be impossible for him to 
bring up a family, and the race of such workmen could not last be- 
yond the first generation. Mr. Cantillon seems, upon this account, 
to suppose that the lowest species of common labourers must every 
where earn al^ast double their own maintenance, in order that 
one with anot* they may be enabled to bring up two children; 
the labouf'of the wife, on account of her necessary attendance on 
the children, being supposed no more than sufficient to provide for 
herself.^^ But one-half the children born, it is computed, die before 
the age of manhood.^"’ The poorest labourers, therefore, according 
to this account, must, one with another, attempt to rear at least 
four children, in order that two may have an equal chance of living 
to that age. But the necessary maintenance of four children, it is 
supposed, may be nearly equal to that of one man' The labour of 
an able-bodied slaye, the same author adds, is computed to be 
worth double his maintenance; and that of the meanest labourer, 
he thinks, cannot be worth less than that of an able-bodied slave. 
Thus far at least seems certain, that, in order to bring up a family, 
the labour of the husband and wife together must, even in the lo'.ii- 
est species of common labour, be able to earn something more than 
what is precisely necessary for their own maintenance ; but in what 
proportion, whether in that above mentioned, or in any other, I 
shall not take upon me to determine.^®/ 

There are certain circumstances, however, which sometimes give 
the labourers an advantage, and enable them to raise their wages 
considerably above this rate; evidently the lowest which is consist- 
ent with common humanity. 

When in any country the demand for those who live by wages; 
labourers, journeymen, servants of every kind, is continually in- 
creasing; when every year furnishes employment for a greater 
number than had been employed the year before, the workmen 
have no occasion to combine in order to raise their wages. The 
scarcity of hands occasions a competiti on among mas ters, who bid 
against one another, in order to get workmen,” and thus volun- 
tarily break through the natural combination of masters not to 
raise wages, 

“Esiui sur la nature du commerce en gineral, 1755, pp. 42-47. The “seems” 
is not meaningless, as Cantillon is unusually obscure in the passage referred to. 
It is not clear whether he intends to include the woman’s earnings or not. 

“/.e., before completing their seventeenth year, as stated by Dr. Halley, 
quoted by Cantillon, Essai, pp. 42, 43. 

” Cantillon himself, p. 44, says: “C’cst unc matiere qui n’admel pas uii cal- 
cul exact, ct dans laquelle la precision n’est pas meme fort necessaire, il suffit 
qu on ne s’y eloigne pas beaucoup de la realitf.” 

’’ Ed. I reads “them.” 
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The demand, for those who live by wages, it is evident, cannot 
increase but in proportion to the increase of the funds which are 
destined for the payment of wages. These funds are of two kinds' 
first, the revenue which is over and above what is necessary for the 
maintenance; and, secondly, the stock which is ^r and above 
what is necessary for the employment of their mast^. • _ 

When the landlord, annuitant, or monied man, has a grfeater rev- 
enue than what he judges sufficient to maintain hiis own family, he 
employs either the whole or a part of the surplus in maintaining 
one or more me nial serva nts.^" Increase this surplus, and he will 
naturally increase the number of those servants.'^ 

When an independent workman, such as a weaver or sh#e-maker, 
has got more stock than what is sufficient to purchase the materials 
of his own work, and to maintain himself till he can dispose of it, 
he naturally employs one or more journeymen ryith the surplus, in 
order to make a profit by their work. Increase this surplus, and he 
will naturally increase the number of his journeymen. 

The demand for those who live by wages, therefore, necessarily 
increases with the increase of the revenue and stock of every coun- 
try, and cannot possibly increase without it. The increase of rev- 
enue and stock is the increase of national wealth.®” The demand 
for those who live by wages, therefore, naturally increases with the 
increase of national wealth, and cannot possibly increase without it. 

It is not the actual greatness of national wealth, but its con- 
tinual increase, which occasions a rise in the wages of labour. It 
is not, accordingly, in the richest countries, but in the most thriv- 
ing, or in those which are growing rich the fastest, that the wages of 
labour arc highest. England is certainly, in the present times, a 
much richer -- country than any part of North America. The wages 
of labour, hmvever, are much higher in North America than in any 
part of England. In the province of New York, common labourers 


’’There is no p.ttcmpt to dclmc “ n.wntcniinc(..'’ and consequontly the di- 
vision of a m.in's revenue into what K neccssaiw for his maintenance and what 
is over and above is left perfectly vaRue. 

’"It secm.s to be implied here that keeping a menial servant, even to per- 
form the mo^t necessary offices (c .i;., to nur-e the infant child of a widower), 
is not “maintainina” a family. 

“Above, in the Introduction and Plan of the Work, the wealth of a nation 
was treated as synonymous with its annual produce, and there has been hith- 
erto no suggestion that its stock must be considered. 

” Apparently this is a slip for “occasions high wages.” At any rate the next 
sentences require this assertion and not that actually made. 

“ The method of calculating wealth by the amount of annual produce per 
head adopted above, in the Introduction and Flan of the Work, is departed 
from here and below, p. 71, and frequently in later passages, in favour of the 
calculation by amount of capital wealth. 
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earn three shillings and sixpence currency, equal to two shillings 
sterling, a day; ship carpenters, ten shillings and sixpence currency, 
with a pint of rum worth sixpence sterling, equal in all to six shil- 
lings and sixpence sterling; house carpenters and bricklayers, eight 
shillings currency, equal to four shillings and sixpence sterling; 
journeymen • taylors, five shillings currency, equal to about two 
■jhillings and ten pence sterling. These prices are all above the Lon- 
don price; an9. wages are said to be as high in the other colonies as 
in New York. The price of provisions is every where in North Amer- 
ica much lower than in England. A dearth has never been known 
there. In the worst seasons, they have always had a sufficiency for 
themselves, though less for exportation. If the money price of la- 
bour, therefore, be higher than it is any where in the mother coun- 
try, its real price, the real command of the necessaries and con- 
veniencies of life which it conveys to the labourer, must be higher 
in a still greater proportion. 

But though North .\merica is not yet so rich as England, it is 
much more thriving, and advancing with much greater rapidity to 
the further acquisition of riches. The most decisive mark of the 
prosperity of any country is the increase of the number of its in- 
habitants. In Great Britain, and most other European countries, 
they are not supposed to double in less than five hundred years. In 
the British colonies in North America, it has been found, that they 
double in twenty or five-and-twenty years.®* Nor in the present 
times is this increase principally owing to the continual importation 
of new inhabitants, but to the great multiplication of the species. 
Those who live to old age, it is said, frequently see there from fifty 
to a hundred, and sometimes many more, descendants from their 
own body. Labour is there so well rewarded that a numerous family 
of children, instead of being a burthen is a source of opulence and 
prosperity to the parents. The labour of each child, before it- can 

“‘This was written in 1773, before the commencement of the iate (iis- 
turbances. Ed. i does not contain this note ; cds. 2 and 3 read ‘’present dis- 
turbances.” 

“Petty, Poltlical Arithmetic, 1699, p. 18, made the period for England 3O0 
years. Gregory King, quoted by Davenant, Woiki, cd. Whitworth, 1771, \ol. 
ii., p. 176, makes it 433 years in the past and probably 600 in the tuluie. In 
1703 the population of Virginia was 60,000, in 1755 it w’as 300,000, and in 
1763 it was 300,000, “by which they appear to have doubled their numbers 
every twenty years as nigh as may be.” — The Present State of Great Biilain 
and North America with regard to Agriculture, Popidation, Trade and Mami- 
jactures, 1767, p. 22, note. “The original number of persons who in 1643 had 
settled in New England was 21,200. Ever since, it is reckoned that more have 
left them than have gone to them. In the year 1760 they were increased to 
half a million. They have therefore all along doubled their own number in 
twenty-five years.” — Richard Price, Observations on Reversionary Payments, 
etc., 1771, pp. 204, 203. The statement as to America is repeated below, p. 392. 
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leave their house, is computed to be worth a hundred pounds dear 
gain to them. A young widow with four or five young children, who, 
among the middling or inferior ranks of people in Europe, would- 
have so little chance for a second husband, is there frequently 
courted as a sort of fortune. The value of children is the greatest 
of all encouragements to marriage. We cannot, therefore) wonder 
that the people in North America should generally, marry very 
young. Notwithstanding the great increase occasioned by such 
early marriages, there is a continual complaint of the scarcity of 
hands in North America. The demand for labourers, the funds 
destined for maintaining them, increase, it seems, still faster than 
they can find labourers to employ. 

Though the wealth of a country should be very great, yet if it 
has been long stationary, we must not expect to find the wages of 
labour very high in it. The funds destined for the payment of wages, 
the revenue and stock of its inhabitants, may be of the greatest ex- 
tent; hut if they have continued for several centuries of the same, 
or very nearly of the same extent, the number of labourers em- 
ployed every year could easily supply, and even more than supply, 
the number wanted the following year. There could seldom be any 
scarcity of hands, nor could the masters be obliged to bid against • 
one another in order to get them. The hands, on the contrary, 
would, in this case, naturally multiply beyond their employment. 
There would be a constant scarcity of employment, and the labour- 
ers would be obliged to bid against one another in order to get it. If 
in such a country the wages of labour had ever been more than suf- 
ficient to maintain the labourer, and to enable him to bring up a 
family, the competition of the labourers and the interest of the 
masters would soon reduce them to this lowest rate which is con- 
sistent with common humanity. China has been long one of the 
richest, that is, one of the most fertile, best cultivated, most in- 
dustrious, and most populous countries in the world.-^ It seems, 
however, to havg been long stationary, lilarco Polo, who visited it 
more than five hundred years ago,-^ describes its cultivation, in- 
dustry, and populousness, almost in the same terms in which they 
are described by travellers in the present times. It had perhaps, 
even long before his time, acquired that full complement of riches 
which the nature of its laws and institutions permits it to acquire. 
The accounts of all travellers, inconsistent in many other respec'ls, 

“Here we have a third method of calculating the riches or wealth of a 
country, namely by the amount of produce per acre. For other references to 
this “wealth” of China see the index, sv , Chine 

“The date of his arrival was 1275. 
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agree in the low wages of labour, and in the difficulty which a 
labouret finds in bringing up a family in China, ff by digging the 
•ground a whole day he can get what will purchase a small quantity 
of rice in the evening, he is contented The condition of artificers is, 
if possible, still worse. Instead of waiting indolently in their work- 
houses, foi the calls of their customers, as in Europe, they aie con- 
tinually running about the streets with the tools of their respective 
trades, offering their service, and as it were begging employment 
The poverty of the lower ranks of people in China fai surpasses 
that of the most beggarly nations in Europe. In the neighbourhood 
of Canton many hundred, it is commonly said, many thousand 
families have no habitation on the land, but live constantly in little 
fishing boats upon the rivers and canals The subsistence which 
they find there is so scanty that they are eagei to fish up the nastiest 
garbage thrown overboard from any European ship. Any can ion, 
the carcase of a dead dog or cat, for example, though half putrid 
and stinking, is as welcome to them as the most wholesome food 
to the people of other countries. Marriage is encouraged m China, 
not by the profitableness of children, but by the liberty of dcstioy- 
ing them. In all great towns several are every night exposed in the 
street, or drowned like puppies in the water. The performance of 
this horrid office is even said to be the avowed business by which 
some people earn their subsistence.*® 

“■ “Les. artisans courcnt Ics villes du matin au soir pour chcrchcr pr itique,” 
Quesna>, hphemendes du cttoyen. Mars, 1767, CEuvres, ed Oncken, 1888, 
P 581 

■" ‘ Cependant quelque sobre et qucique industrieux que soit le peuple dt la 
Chine, le grand nombre dc ^es habitants j cause bcautoup dc misere On en 
voit de SI pauvres, quo ne pouvant toumir a leurs cnfants le« aliments nece-:- 
saires, ils les exposent dans les rues, surtout lorsque les meres tombent mal- 
ades, ou qu elles manquent dc lait pour les nourrir Ces pelits innocents sont 
condamnes en quelque maniere a la mort presque au meme instant qu’ils ont 
commence dc vivre cela frappe dans les grandes villes, comme Peking Can- 
ton, car dans I“s autres villes a peine s’en apergoit-on 

“C’est ce qui a porte les missionnaircs a entretenir dans ces cndroit' tres 
peoples, un nombre de catcchistt«, qui en partagent cntrc»eux tons les quar- 
tiers, et les parcourent tous les matins, pour procurer la grace du bapteme 
a une multitude d’enfants raoiibonds 

“Dans la raemc \uc on a quclqutfois gagnt des sages-femmes infideles aim 
qu’elles pcrmi-cent a des fillcs chrctiinnes dc sts suivre dans les diffcrentcs 
maisons ou ellts sent appelees car il arrive quelquetois que les Chinois sc 
trouvant hors d’etat de nourrir une nombreusc famillc, engagent ces sages- 
fenynes 1 etouffer dans un bassin plan d’eau les pctits filles aussitot qu’illcs 
sont necs , ces chretiennes ont soin dc les baptiscr, et par ce moyen ces tristes 
virtimes de I’lndigcnce de leurs parents trouvent la vie cternclle dans ces 
mcmes eau\, qui leur ravissent une vie courtc et perissablc ” — Du Halde, De- 
scnption geographtque, hislonque, chrcmologtque, politique et physique de 
I empire de la Chine et de la Tartane chtnmse, 1735, tom u , pp 73, 74 The 
statement m the text above that drownmg babies is a special business is pos- 
sibly founded on a mistranslation of “sages-femmes.” 
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China, however, though it may perhaps stand still, does not seem 
to go backwards. Its towns are no-where deserted by their inhabit- 
ants. The lands which had once been cultivated are no-where* 
neglected. The same or very nearly the same annual labour must 
therefore continue to be performed, and the flinds destined for 
maintaining it must not, consequently, be sensibly diminished. The 
lowest class of labourers, therefore, notwithstanding their scanty 
subsistence, must some way or another make shift to continue their 
race so far as to keep up their usual numbers. 

But it would be otherwise in a country where the funds destined 
for the maintenance of labour were sensibly decaying. Every year 
the demand for servants and labourers would, in all the different 
classes of employments, be less than it had been the year before. 
Jfany who had been bred in the superior classes, not being able to 
find employment in their own business, would be ^lad to seek it in 
the lowest. The lowest class being not only overstocked with its own 
workmen, but with the overflowings of all the other classes, the 
competition for employment would be so great in it, as to reduce 
the wages of labour to the most miserable and scanty subsistence of 
the labourer. ISIany would not be able to find employment even up- 
on these hard terms, but would either starve, or be driven to seek a 
subsistence either by begging, or by the perpetration perhaps of the 
greatest enormities. Want, famine, and mortality would immedi- 
ately prevail in that class, and from thence extend themselves to 
all the superior classes, till the number of inhabitants in the coun- 
try was reduced to what could easily be maintained by the revenue 
and stock which remained in it, and which had escaped either the 
tyranny or calamity which had destroyed the rest. This perhaps is 
nearly the present state of Bengal, and of some other of the Eng- 
lish settlements in the East Indies. In a fertile country which had 
before been much depopulated, where subsistence, consequently, 
should not be very difficult, and where, notwithstanding, three or 
four hundred thqjLisand people die of hunger in one year, we may be 
assured that the funds destined for the maintenance of the labour- 
ing poor are fast decaying. The difference between the genius of 
the British constitution which protects and governs North America, 
and that of the mercantile company which oppresses and domineers 
in East Indies, cannot perhaps be better illustrated than by the 
different state of those countries. 

The liberal. reward of labour, therefore, as it is the necessary ef- 
fect, so it is the natural symptom of increasing national wealth. 
The scanty maintenance of the labouring poor, on the other hand. 
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is the natural symptom that things are at a stand, and their starving 
condition that they are going fast backwards. 

' In Great Britain the wages of labour seem, in the present times, 
to be evidently more than what is precisely necessary to enable the 
labourer to bring up a family. In order to satisfy ourselves upon 
this point it will not be necessary to enter into any tedious or 
doubtful calculation of what may be the lowest sum upon which it 
is possible to do this. There are many plain symptoms that the 
wages of labour are no-where in this country regulated by this low- 
est rate which is consistent with common humanity. 

First, in almost every part of Great Britain there is a distinction, 
even in the lowest species of labour, between summer and winter 
wages. Summer wages are always highest. But on account of the 
extraordinary expence of fewel, the maintenance of a family is most 
expensive in winter. Wages, therefore, being highest when this ex- 
pence is lowest, it seems evident that they are not regulated by 
what is necessary for this expence; but by the quantity and sup- 
posed value of the work. A labourer, k may be said indeed, ought to 
save part of his summer wages in order to defray his winter ex- 
pence ; and that through the whole year they do not exceed what is 
necessary to maintain his family through the whole year. /. slave, 
however, or one absolutely dependent on us for immediate subsist- 
ence, would not be treated in this manner. His daily subsistence 
would be proportioned to his daily necessities. 

Secondly, the wages of labour do not in Great Britain fluctuate 
with the price of provisions. These vary every-where from year to 
year, frequently from month to month. But in many places the 
money price of labour remains uniformly the same sometimes for 
half a century together. If in these places, therefore, the labouring 
poor can maintain their families in dear years, they must be at their 
ease in times of moderate plenty, and in affluence in those of extra- 
ordinary cheapness. The high price of provisions during these ten 
years past has not in many parts of the kingdom l^een accompanied 
with any sensible rise in the money price of labour. It has, indeed, 
in some; owing probably more to the increase of the demand for 
labour than to that of the price of proxdsions. 

Thirdly, as the price of provisions varies more from year to year 
than the wages of labour, so, on the other hand, the wages of la- 
bour vary more from place to place than the price of provisions. 
The prices of bread and butcher’s meat are generally the same or 
very nearly the same through the greater part of the united king- 
dom. These and most other things which are sold by retail, the way 
in which the labouring poor buy all things, are generally fully as 
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cheap or cheaper in great towns than in the remoter parts of the 
country, for reasons which I shall have occasion to explain here- 
after.-’’ But the wages of labour in a great town and its neighbour-' 
hood are frequently a fourth or a fifth part, twenty or five-and- 
twenty per cent, higher than at a few miles distance. Eighteen 
pence a day may be reckoned the common price of labour in Lon- 
don and its neighbourhood. At a few miles distance it falls to four- 
teen and fifteen pence. Ten pence may be reckoned its price in 
Edinburgh and its neighbourhood. At a few miles distance it balls 
to eight pence, the usual price of common labour through the 
greater part of the low country of Scotland, where it varies a good 
deal less than in England.®" Such a difference of prices, which it 
seems is not alwaj’s sufficient to transport a man from one parish to 
another, would necessarily occasion so great a transportation of the 
most bulky commodities, not only from one parijh to another, but 
from one end of the kingdom, almost from one end of the world to 
the other, as would soon reduce them more nearly to a level. After 
all that has been said of the levity and inconstancy of human na- 
ture, it appears evidently from experience that a man is of all sorts 
of luggage the most difficult to be transported. If the labouring 
poor, therefore, can maintain their families in those parts of the 
kingdom where the price of labour is lowest, they must be in afflu- 
ence where it is highest. 

Fourthly, the variations in the price of labour not only do not 
correspond either in place or time with those in the price of pro- 
visions, but they are frequently quite opposite. 

Gcain, the food of the common people, is dearer in Scotland than 
in England, whence Scotland receives almost every year very large 
supplies. But English corn must be sold dearer in Scotland, the 
country to which it is brought, than in England, the country from 
which it comes; and in proportion to its quality it cannot be sold 
dearer in Scotland than the Scotch corn that comes to the same 
market in competition with it. The quality of grain depends chiefly 
upon the quantity of flour or meal which it yields at the mill, and in 
this respect English grain is so much superior to the Scotch, that, 
though often dearer in appearance, or in proportion to the measure 
of its bulk, it is generally cheaper in reality, or in proportion to its 
quality, or even to the measure of its weight. The price of labour, 
on the contrary, is dearer in England than in Scotland. If the la- 
bouring poor, therefore, can maintain their families in the one part 

“'Below, p. 113 . 

°°The difference between England and Scotland in this respect is attributed 
to the English law of settlement below, p. 140. 
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of the united kingdom, they must be in affluence in the other. Oat- 
meal indeed supplies the common people in Scotland ■with the 
greatest and the best part of their food, which is in general much 
inferior to that of their neighbours of the same lank in Faigland.'*’ 
This difference, however, in rhe mode of their subsistence is not the 
cause, but the effect, of the difference in their wages; though, by a 
strange misapprehension, I have frequently heard it represented as 
the cause. It is not because one man keeps a coach while his neigh- 
bour walks a-foot. that the one is rich and the other poor; but be- 
cause the one is rich he keeps a coach, and becau.se the other is 
poor he walks a-foot. 

During the course of the la.st century, taking one year with an- 
other, grain was dearer in both parts of the united kingdom than 
during that of the present. This is a matter of fact which cannot 
now admit of any, reasonable doubt; and the proof of it is, if jms- 
sible, still more decisive with regard to Scotland than with regard 
to England. It is in Scotland supported by the evidence of the pub- 
lic fiars, annual valuations made upon oath, according to the actual 
state of the markets, of all the different sorts of grain in every dif- 
ferent county of Scotland. If such direct proof could reiiuire any 
.collateral evidence to confirm it. I would observe that this has like- 
wise been the ca.se in France, and probably in rno.st other parts of 
Europe. With regaid to France there is the clearest proof.''- but 
though it is certain that in both parts of the united kingdom griiin 
was somewhat dearer in the last century than in the present, it is 
equally certain that labour was much cheaper. If the labouring 
poor, therefore, could bring up their families then, they mu.st be 
much more at their ea.se now. In the last century, the most usual 
day-wages of common labour through the greater part of Scotland 
w'ere sixpence in summer and five-pence in winter. I'hrec .sliillings a 
week, the same price very nearly, still continues to be [laid in some 
parts of the Highlands and Western Islands. 'I'hrough the grealei 
part of the low country the rno.st usual wages of common labour arc 
now eight-pence a day'; ten-jience, sometimes a .shilling about Fdin- 
burgh, in the counties which border upon England, probably on 
account of that nei.gbboiuhood, and in a few other places where 
there has lately been a considerable rise in the demand for labour, 
about Glasgow', Carron, .Ayr-shire, &c. In England the improve- 
ments of agriculture, manufactures and commerce began much 
earlier than in Scotland. I'he demand for labour, and consequently 
its price, must necessarily have increased with those improvements. 

“The inferiority of oatmeal is again insisted on below, p. i6o. 

Authorities are quoted below, pp. 240. 
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In the last ccnti;ry, accordingly, as well as in the* present, the wages 
of labour were higher in England than in Scotland. They have risen 
too considerably since that time, though, on account of the greater* 
variety of wages paid there in different places, it is more diftlcult to 
ascertain how much. In i6r4, the pay of a foot soldier was the same 
as in the present times, eight pence a day.®** When it was first 
established it would naturally be regulated by the usual wages of 
common labourers, the rank of people from which foot soldiers are 
commonly drawn. Lord (.'hief Justice Hales,'" who wrote in the 
time of Charles II. computes the neces.sary expence of a labourer's 
family, consisting of six persons, the father and mother, two chil- 
dren able to do something, and two not able, at ten shillings a week, 
or twenty-si.x pounds a year. If they cannot earn this by their 
labour, they must make it up. he .supposes, either by begging or 
stealing. He ajipears to have enquired very carefully into this sub- 
ject.'*'" In t688, IMr. Gregory Kmg, whose skill in political arith- 
metic is so much extolled by Doctor Davenant,^‘‘“ computed the 
ordinarj’ income of labourers imd out-serx-ants to be fifteen pounds 
a year to a family, which he supposed to consist, one with another, 
of three and a half persons.'**' His calculation, therefore, though 
different in appearance, corresponds very nearly at bottom with 
that of judge Hales. Both suppo.se the weekly expence of such fam- 
ilies to be about twenty pence a head. Both the pecuniary income 
and expcncc of such families have increased considerably since that 
time through the greater part of the kingdom ; in some places more, 
and in some less; though perhaps scarce any where so much as 
some exaggerated accounts of the pre.sent wages of labour have 
lately repre.sented them to the public. The price of labour, it must 
be observed, cannot be a.scertalned very accurately any where, 
different prices being often paid at the same place and for the same 
sort of labour, not only according to the different abilities of the 
workmen, but according to the easiness or hardness of the masters. 
Where wages aiy not regulated by law, all that we can pretend to 
determine is what are the mo.st usual; and ex[)eriencc seems to 

“Hume, History, ed. of 1773, vol. vi., p. 178, quolinj; Uymer’s Foedera, 
tom. xvi., p. 717. This was for service in Germany. 

Sir Matthew H.alc. 

^ Sec his scheme for the maintenance of the Poor, in Burn’s History of the 
Poor-laws. This note appears first in cd. 2. Hale’s Discourse Touching Pro- 
vision jar the Poor was [irinted in 1683. Jt contains no intern.al evidence of the 
careful inquiry attributed to it above. 

“Davenant, Essay upon the probahlr Methods of Making a People Gainers 
in the Balance of Trade, i6gi), pp. 15, 16; in Works, ed. Whitworth, vol. ii., 
P- I 7 S- 

"Scheme D in Davcnanl, Balance of Trade, in Works Scheme B, vol. ii., p. 
184. See below, p. 196, note. 
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show that law call never regulate them properly, though it has 

often pretended to do so. 

* The real recoinpence of labour, the real quantity of the neces- 
saries and conveniencies of life which it can procure to the labourer, 
has, during the course of the present century, increased perhaps in 
a still greater proportion than its money price. Not only grain has 
become somewhat cheaper, but many other things, from which the 
industrious poor derive an agreeable and wholesome variety of 
food, have become a great deal cheaper. Potatoes, for example, do 
not at present, through the greater part of the kingdom, cost half 
the price which they used to do thirtj' or forty years ago. The same 
thing may be said of turnips, carrots, cabbages ; things which were 
formerly never raised but by the spade, but which are now com- 
monly raised by the plough. .Vll sort of garden stuff too has become 
cheaper. The greater part of the apples and even of the onions 
consumed in Great Britain were in the last century imported from 
Flanders. The great improvements in the coarser manufactures of 
both linen and woollen cloth furnish the labourers with cheaper 
and better cloathing; and those in the manufactures of the coarser 
metals, with cheaper and better instruments of trade, as well as 
with many agreeable and convenient pieces of household furniture. 
Soap, salt, candies, leather, and fermented liquors, have, indeed, 
become a good deal clearer ; chiefly from the taxes which have been 
laid upon them, The quantity of the.se, however, which the labour- 
ing poor are under any necessity of consuming, is so very sm.'dl, 
that the increase in their price does not compensate the diminution 
in that of so many other things. The common complaint that lux- 
ury extends itself even to the low'Csl ranks of tlie people, and that 
the labouring poor will not now' be contented with the same food, 
cloathing and lodging which satisfied them in former times, may 
convince us that it is not the money price of labour only, but its 
real recompence, which has augmented. 

Is this improvement in the circumstances of the lower ranks of 
the people to be regarded as an advantage or as an iiiconvenicncy to 
the society? •*'’ The answer seems at first sight abundantly jilain. 
Servants, labourers and workmen of different kinds, make up the 
far greater part of every great political society. But what improves 
the circumstances of the greater part can never be regarded as an 

“’Berkeley, Qurriit, 5th cd., 1732, qu. 2, asks “whether a people can be 
called poor where the common sort arc well fed, clothed and lodRud.” Hiime, 
Commerce," says: “The greatness of a state and the happiness of its 
subjects, however independent they may be supposed in some respects, are 
Mmmonly allowed to be inseparable with regard to commerce ." — Political 
Discourses, 1732, p. 4. 
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inconveniency t(\ the whole, society can surely be flourishing 
and happy, of which the far greater part of the member.'; are poor 
and miserably It is but equity, besides, that thej' who feed, cloath * 
and lodge the whole body of the people, should have such a .share 
of the produce of their own labour as to be themselves tolerably 
well fed, cloathed and lodged. 

Poverty, though it no doubt discourages, does not always prevent 
marriage. It seems even to be favourable to generation. A half- 
star\-ed Highland woman frequently bears more than twenty chil- 
dren, while a pampered fine lad}’ is often incapable of l)earing any, 
and is generally e.vhausted by two or three. Barrenness, so frequent 
among women of fa.shion, is very rare among tho.se of inferior sta- 
tion. Luxury in the fair sex, while it inflames perhaps the passion 
for enjoyment, seems always to weaken, and frequently to destroy 
altogether, the powers of generation. 

But poverty, though it does not prevent the generation, is ex- 
tremely unfavourable to the rearing of children. The tender plant 
is produced, but in so cold a soil, and so severe a climate, soon 
withers and dies. It is not uncommon, I have been frequently told, 
in the Highlands of Scotland for a mother who has borne twenty 
children not to have two alive. Several officers of great experience 
have assured me, that To far from recruiting their regiment, they 
have never been able to supply it with drums and fifes from all the 
.soldiers’ children that were born in it. A greater number of fine chil- 
dren, how’ever, is .seldom seen any where than about a barrack of 
soldiers. Very few of them, it seems, arrive at the age of thirteen or 
fourteen. In some places one half the children born die before they 
are four years of age; in many places before they are seven; and in 
almost all places before they are nine or ten. This great mortality, 
however, will every where be found chiefly among the children of 
the common people, who cannot afford to tend them with the same 
care as those of better station. Though their marriages are generally 
more fruitful thajj those of people of fa.shion, a smaller proportion 
of their children arrive at maturity. In foundling ho.spitals, and 
among the children brought up by parish charities, the mortality 
is still greater than among those of the common people. 

Every r.pecies of animals naturally multiplies in proportion to 
the means of their subsistence, and no species can ever multiply 
beyond it. But in civilized society it is only among the inferior 
ranks of people that the scantiness of sub.sistence can set limits 
to the further multiplication of the human species; and it can do 
so in no other way than by destroying a great part of the children 
which their fruitful marriages produce. 
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The liberal rew’hrd of labour, by enablitij; Iheio to ()rovitle bet- 
ter for their children, and consequently to bring up a greater num- 
'ber, naturally tends to widen and extend those limits. Tt deserves 
to be remarked too, that it necessarily doe.s this as ntaily as pos- 
sible in the proportion which the demand for labour requires.-*'* If 
this demand is continually increasing, the reward of lal'-mr must 
necessarily cncour.ige in such a manner the marii;ig<» ami m.’''i 
plication of labourers as may enable them to supply that continu- 
ally increasing demand by a continually increasing poinilation If 
the reward should at any time be less than what was requisite for 
this purpose, the deficiency of hands would soon raise it: and if it 
should at any time be more, their excessive multiplication would 
soon lower it to this ncccssarj' rate. The market wtmld be so miuh 
under-stocked with labour in the one case, and so much over- 
stocked in the other, as would soon force back its price t(j that 
proper rate which the circumstances of the society required. It is 
in this manner that the demand for men, like that for any othei 
commodity, nece.s.sarlly regulates the production of men; ciuirkens 
it when it goes on too slowly, and stops it when it advances hm 
fast. It is this demand which regulates and determines the slate of 
propagation in all the different countries of the world, hi Nuith 
America, in Europe, and in China; which renders it rapidly jiro- 
gres.sive in the first, slow and gradual in the .second, and altogether 
stationary in the la.st.'” 

The wear and tear of a slave, it has been said, is at the e.xpeni e 
of his master; but that of a free servant is at his own e.xpcnce. The 
wear and tear of the latter, however, Ls. in reality, a.s much al tlie 
ex-pence of his master as that of the former. The wages i>aid lo 
journeymen and servants of every kind mu.sl he .such as m;iy en.dile 
them, one with another, to continue the race of journeymen and 
servants, according as the increasing, diminishing, or station.-iry d'-- 
mand of the society may happen to re(|iiii-e. Hut though th(' we.nr 
and tear of a free servant he eciually at the exiience of his master, 
it generally costs him much less than that of a slave. The fimrl 
destined for replacing or repairing, if I may .say so, the wear and 

**” Cantijiun, m?, pi j , t h ix., title, “Le nnmbre de lubourcurs, artisans t-l 
autres qui trav.-iillent un ^lat &e proportionnu nalurellenicnt au besuin 
qU' On en a ” 

" Ed. 1 reads ‘‘II it,” 

Q’li'riil, qu. 6 j, asks “whether a rounlry inhabited by people 
well fed, clothed and lodged would not become every d.iy more populous? 
And whether a numerous stock of people in such circumstances would nol 
constitute a flourishing nation?” 

Ecl.^ 1 reads ‘tear and wear” here and in the three other cases where the 
pnraso'is used in this paragraph. 
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tear of the dave, ii- Lotumoul> tuaiiageil by a negligent master or 
careless overseer. 'I'hat destined foi performing the same office with 
regard to the free man. is managed by the free man himself. The * 
disoulers which generally prevail in the asronomy of the rich, 
natur.illy introduce themselves into the management of the ft'rmer: 
The strict frugality and parsimonious attention of the poor as 
naturally establi.sh them.seivcs in that of the latter. Under such dif- 
ferent management, the same purpise must recgiire vcrj' different 
degrees of expence to execute it.lU appears, accordingly, fr^nn the 
experience of all ages and nation' T believe, that the work done by 
freemen comes cheaper in the end than that performed by slaves. 

It is f(Hind U) do so even at Bi»ston, Xe\v \'ork, and Philadelphia, 
where the wages of common labour are so very high. 

The liberal reward of },^b()ltr, therefore, as it is the effect of in- 
creasing wea.lth, so it is the cause of increasing population. To 
compkiin of it. is to lament over the necessary effect and cause of 
the greatest public prosperity. 

It deserves to be remaiked, perhaps, that it is in the progressive 
state, while the society i< advancing to the further acquisition, 
rather than when it has acquired its full complement of riches, that 
the condition of the lahouriug poor, of the great body of the people, 
seems to be the happiest and the most comfortable- It is hard in 
the stationary, and miserable in the declining slate.|The progres- 
sive slate i.s ill reality the cheerful and the hearty state to all the 
different orders of the society. The stationary is dull; the declining 
melancholyl 

The liberal reward of labour, as it cncourage.s the propagation, 
so it increases the industry of the common people. The wages of 
labour are the encouragement of industry, which, like every other 
human quality, improves in proportion to the encouragement it 
receh’os. A plentiful .subsistence increases the bodily strength of the 
labourer, and the comfortable hope of bettering his condition, and 
of ending his di^’s perhaps in ease and plenty, animates him to 
exert that strength to the utmost. WTiere wages are high, accord- 
ingly, we shall always find the workmen more active, diligent, and 
expeditious, than where they are low; in Kngland, for example, 
than in Scotland ; in the neighbourhood of great towns, than in re- 
mote country places. Some workmen, indeed, when they can earn 
in four days what will maintain them through the week, will be idle 
the other three. This, however, is by no means the case with the 
greater part.^® Workmen, on the contrary, when they are liberally 
paid by the piece, are very apt to over-work themselves, and to nlin^;; 

" This is a more favourable view than that taken in Lecturts, p. 357-. - 
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their health and constitution in a few years. A carpenter in London, 
and in some other places, is not supposed to last in his utmost 
’ vigour above eight years. Something of the same kind happens in 
many other trades, in which the workmen are paid by the piece; 
as they generally are in manufactures, and even in country labour, 
wherever wages are higher than ordinary. Almost every class of 
artificers is subject to some peculiar infirmity occasioned by ex- 
cessive application to their peculiar species of work. Ramuzzini, an 
eminent Italian physician, has written a particular book concern- 
ing such diseases.'*'* We do not reckon our soldiers the most indus- 
ftrious set of people among us. Yet when soldiers have been em- 
ployed in some particular sorts of work, and liberally paid by the 
piece, their officers have frequently been obliged to stipulate with 
the undertaker, that they should not be allowed to earn above a 
certain sum evety day, according to the rate at which they were 
paid. Till this stipulation was made, mutual emulation and the de- 
sire of greater gain, frequently prompted them to over-work them- 
selves, and to hurt their health by excessive labour. Excessive 
application during four days of the week, is frequently the real 
cause of the idleness of the other three, so much and so loudly com- 
plained of. Great labour, either of mind or body, continued for 
several days together, is in most men naturally followed by a great 
desire of relakation, which, if not restrained by force or by some 
strong necessity, is almost irresistible. It is the call of nature, which 
requires to be relieved by some indulgence, sometimes of ease only, 
but sometimes too of dissipation and diversion. If it is Hot complied 
with, the consequences are often dangerous, and sometimes fatal, 
and such as almost always, sooner or later, bring on the peculiar 
infirmity of the trade. If masters would always listen to the dictates 
of reason and humanity, they have frequently occasion rather to 
moderate, than to animate the application of many of their work- 
men. It will be found, I believe, in every sort of trade, that the man 
who works so moderately, as to be able to work constantly, not only 


preserves his health the longest, but, in the course of the year, exe- 
cutes quantity of work. 

In cheap ijs pretended, workmen are generally more idle, 

and in de^&ieg '^re industrious than ordinary. A plentiful sub- 


sistence therefore, it has been concluded, relaxes, and a scanty one 
quickens their industry. That a little more plenty than ordinary 


may render some workmen idle, cannot well be doubted; but that 
it should have this effect upon the greater part, or that men in 


** De morbis artificum diatriba, 1700, translated into English (4 Treatise 
on the Diseases of Tradesmen) by R. James, 1746. 
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general should work better when they are ill fed than when they 
are well fed, when they are disheartened than when they are in 
good spirits, when they are frequently sick than when they are* 
generally in good health, seems not very probable. Years of dearth, 
it is to be observed, are generally among the common people years 
of sickness and mortality, which cannot fail to diminish the pro- 
duce of their industry. 

In years of plenty, servants frequently leave their masters, and 
trust their subsistence to whatlthey can make by their own in- 
dustry. But the same cheapness of provisions, by increasing the 
fund which is destined for the maintenance of servants, encourages 
masters, farmers especially, to employ a greater number. Farmers 
upon such occasions expect more profit from their corn by main- 
taining a few more labouring serv'ants, than by selling it at a low 
price in the market. The demand for servants increases, while the 
number of those who offer to supply that demand diminishes. The 
price of labour, therefore, frequently rises in cheap years. 

In years of scarcity, the difficulty and uncertainity of subsist- 
ence make all such people eager to return to service. But the high 
price of provisions, by diminishing the funds destined for the main- 
tenance of servants, disposes mastero rather to diminish than to 
increase the number of tho«e they have. In dear years too, poor in- 
dependent workmen frequently consume the little stocks with 
which they had used to supply themselves with the materials of 
their work, and are obliged to become journeymen for subsistence. 
More people want employment than can easily get it; many are 
willing to take it upon lower terms than ordinary, and the wages 
of both servants and journeymen frequently sink in dear years. 

blasters of all sorts, therefore, frequently make better bargains 
with their servants in dear than in cheap years, and find them more 
humble and dependent in the former than in the latter. They 
naturally, therefore, commend Bm^^former as more favourable to 
industry. Landlords and farmw^^esides, two of the largest classes 
of masters, have another reason for being pleased with dear years. 
The rents of the one and the profits of the other depend very much 
upon the price of provisions. Nothing can be more absurd, how- 
ever, than to imagine that men in general should work less when 
they work for themselves, than when they w'ork for other people.^A 
poor independent workman will generally be more industrious than 
even a journeyman who works by the piece. The one enjoys the 
whole produce of his own industry, the other shares it with his 
master. The one, in his separate independent state, is less liable 
to the temptations of bad company, which in large manufactories 
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SO frequently rul» the morals of the other. The superiority of the 
independent workman over those servants who are hired by the 
•month or by tft year, ajid whose wages and maintenance are the 
same whether tqpy do much or do little, is likely to be still greater. 
Cheap years tend to increase the proportion of independent work- 
men to journeymen and servants of all kinds, and dear years to 
diminish it. 

A French author of great knowledge and ingenuity, hir. hlcs- 
sance, receiver of the tailles in the election of St. Etienne, en- 
deavours to show that the poor do more work in cheap than in 
dear years, by comparing the quantity and value of the goods made 
upon those different occasions in three different manufactures; one 
of coarse woollens carried on at Elbeuf; one of linen, and another 
of silk, both which extend through the whole generality of Rou- 
en.^® It appears from his account, which is copied from the registers 
of the public offices, that the quantity and value of the goods made 
in all those three manufactures has generally been greater in cheap 
than in dear years; and that it has always been greatc.st in the 
cheapest, and least in the dearest years. All the three seem to be 
stationary manufactures, or which, though their produce may vary 
somewhat from year to j’ear, are upon the w’hole neither going back- 
wards nor forAvards. 

The manufacture of linen in Scotland, and that of coarse wool- 
lens in the west riding of Yorkshire, are growing manufactures, of 
which the produce is generally, though with some variations, in- 
creasing both in quantity and value. Upon examining, however, the 
accounts which have been published of their annual produce, T 
have not been able to observe that its variations have had any 
sensible connection with the dearness or cheapness of the sea'^nn-.. 
In 1740, a year of great scarcity, both manufacture.s, indeed, ap- 
pear to have declined very considerably. But in 17 •56. another year 
of great scarcity, the Scotch manufacture made more than ordi- 
nary advances. The Yorkshire manufacture, inde®i. declined, and 
its produce did not rise to what it had been in 1755 till 1766. after 
the repeal of the American stamp act. In that and the following 
year it greatly exceeded what it had ever been before, and it has 
continued to advance ever since. 


The produce of all great manufactures for distant sale mus*' 
“Misprinted “taillies” in eds. 3-5. 

Recherckes sur la population des giniralitis d’Auvergne, de Lvon, de 
Kouen, et de ijuelques provinces et vittes du royaume, avec des riftexion\ u,/ 
^ France gu’en Angleterre, depuh 1674 iusqu'en 1764, 

par M. Messance, rece«eur des tailles de I’elertion de Saint-Etienne, 1766, pp. 
287-292, 30S-308. I / I 

“Ed. I reads “continued to do so.” 
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necessarily depend, not so much upon the dearness or cheapness of 
the seasons in the countries where they are carried on, as upon the 
circumstances which affect the demand in-the counfrics where they 
are consumed; upon peace or war, upon the prosperity or declen- 
sion of other rival manufactures, and upon the good or bad humour 
of their principal customers. A great part of the extraordinary 
work, besides, which is probably done in cheap years, never enters 
the public registers of manufactures. The men servants who leave 
their masters become independent labourers. The women return to 
their parents, and commonly spin in order to make cloaths for 
themselves and their families. Even the independent workmen do 
not always work for public .sale, but are employed by some of their 
neighbours in manufactures for family use. The produce of their 
labour, therefore, frequently makes no figure in those public reg- 
isters of which the records are sometimes published with so much 
parade, and from which our merchants and manufacturers would 
often vainly pretend to announce the prosperity or declension of 
the greatest empires. 

Though the variations in the price of labour, not only do not al- 
ways correspond wth those in the price of provisions, but are 
frequently quite opposite, we must not. upon this account, imagine 
that the price of provisions has no influence upon that of labour. 
The money price of labour is necessarily regulated by two circum- 
stances;. Ihe. demand Jorjabour, and thejjrice of _the. necessaries 
land conveniencies of life. The demand for labour, according as it 
happens to be increasing, .stationary, or declining, or to require an 
increasing, stationary, or declining population, determines the 
quantity of the necessaries and conveniencies of life which must 
be given to the labourer; and the money price of labour is de- 
termined by what is requisite for purchasing this quantity. Though 
the money price of labour, therefore, is sometimes high where the 
price of provisions is low, it would be still higher, the demand con- 
tinuing the same, if the price of provisions was high. 

It is because the demand for labour increases in years of sudden 
and extraordinary plenty, and diminishes in those of sudden and 
extraordinary scarcity, that the money price of labour sometimes 
rises in the one, and sinks in the other. 

In a year of sudden and extraordinary plenty, there are funds in 
the hands of many of the employers of industry, sufficient to main- 
tain and employ a greater number of industrious people than had 
been employed the year before; and this extraordinary number 
cannot always be had. Those masters, therefore, who want more 
workmen, bid against one another, in order to get them, which 
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sometimes raises both the real and the money price of their labour. 

The contrary of this happens ffi a year of sudden and extraor- 
• dinary scarcity. The funds destined for employing industry are less 
than they had been the year before. A considerable number of peo- 
ple are thrown out of employment, who bid against one another, in 
order to get it, which sometimes lowers both the real and the money 
price of labour. In 1740, a year of extraordinary scarcity, many 
people were willing to work for bare subsistence. In the succeeding 
years of plenty, it was more difficult to get labourers and servants. 

The scarcity of a dear year, by diminishing the demand for la- 
bour, tends to lower its price, as the high price of provisions tends 
to raise it. The plenty of a cheap year, on the contrary, by increas- 
ing the demand, tends to raise the price of labour, as the cheapness 
of provisions tends to lower it. In the ordinary variations of the 
price of provisions, those two opposite causes seem to counterbal- 
ance one another; which is probably in part the reason why the 
wages of labour are every-where so much more steady and per- 
manent than the price of provisions. 

The increase in the w'ages of labour necessarily increases the 
price of many commodities, by increasing that part of it which re- 
solves itself into wages, and so far tends to diminish their consump- 
tion both at home and abroad. The same cause, however, which 
raises the wages of labour, the increase of stock, tends to increase 
its productive powers, and to make a smaller quantity of labour 
produce a greater quantity of work. The owner of the stock which 
employs a great number of labourers, necessarily endeavours, for 
his own advantage, to make such a proper division and distribution 
of employment, that they may be enabled to produce the greatest 
quantity of work possible. For the same reason, he endeavours to 
supply them with the best machinery which either he or they can 
think of. What takes place among the labourers in a particular 
workhouse, takes place, for the same reason, among those of a 
great society. The greater their number, the more they naturally 
divide themselves into different classes and subdivisions of employ- 
ment. More heads are occupied in inventing the most proper ma- 
chinery for executing the work of each, and it is, therefore, more 
likely to be invented. There are many commodities, therefore, 
which, in consequence of these improvements, come to be produced 
b^ so much less labour than before, that the increase of its price 
is more than compensated by the diminution of its quantity .■** 

_ “ Ed. I reads “that the increase of its price does not compensate the dim- 
mution of its quantity.” The meaning b that the increase in the amount paid 
for a given quantity of labour is more than counterbalanced by the diminu- 
tion in the quantity required. The statement is repeated below, p. 242, 243. 
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OF THE PROFITS OF STOCK 

The rise and fall in the profits of stock depend upon the same 
causes with the rise and fall in the wages of labour, the increasing 
or declining state of the wealth of the society; but those causes 
affect the one and the other very differently. 

The increase of stock, which raises wages, tends to lower profit. 
When the stocks of many rich merchants are turned into the same 
trade, their mutual competition naturally tends to lower its profit; 
and when there is a like increase of stock in all the different trades 
carried on in the some society, the same competition must produce 
the same effect in them all.^ 

It is not easy, it has already been observed, to ascertain what are 
the average wages of labour even in a particular place, and at a 
particular time. We can, even in this case, seldom determine more 
than what are the most usual wages. But even this can seldom be 
done with regard to the profits of stock. Profit is so very fl uctuat- 
ing, that the person who carries on a particular trade cannot always 
Wyou himself what is the average of his annual profit. It is af- 
fected, not'only by every variation of price in the commodities 
which he deals in, but by the good or bad fortune both of his 
rivals and of his customers, and by a thousand other accidents to 
which goods wheji carried either by sea or by land, or even when 
^red in a warehouse, are liable. It varies, therefore, not only from 
ySar^to year, but from day to day, and almost from hour to hour. 
To ascertain what is the average profit of all the different trades 
carried on in a great kingdom, must be much more difficult; and to 
judge of what it may have been formerly, or in remote periods qf 
time, with any degree of precision, must be altogether impossible. 

^This statement is somewhat amplified below, p. 336, where the increas- 
ing intensity of the competition between the owners of capital is attributed 1 
to the gradually increasing difficulty of finding “a profitable method of en;-^ 
ploying any new capital.” 
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But though it may be impossible to determine with any degree 
of precision, what are or were the average profits of stock, eithei 
in the present, or in ancient times, some notion may be foimed ol 
them from the interest of money ■ It may be laid down as a ma\im 
that wheiever a great deal can be made by the use of money, a 
great deal will commonly be given for the use of it, and that wher- 
ever little can be made by it, less will commonly be given for it ^ 
According, therefore, as the usual market rate of interest varies in 
any country, w e may be assured that the ordinary profits of stock 
must vary with it, must sink as it sinks, and rise as it rises The 
progress of interest, therefore, may lead us to form some notion 
of the progress of profit 

By the 37th of Henry VIII * all interest above ten per cent was 
declared unlawful. More, it seems, had sometimes been taken be- 
fore that. In the leign of Edwaid VI. religious zeal piohibited all 
interest'"’ This piohibition, hoviever, like all otheis of the same 
kind, is said to have produced no effect, and probably rather in- 
creased than dinimished the evil of usury The statute of Henry 
VIII. was re\ived by the 13th of Elizabeth, cap. 8.® and ten per 
cent, continued to be the legal rate of interest till the 21st of Jcime^ 
I.'^ when it w'as restricted to eight per cent It was reduced to si\ 
per cent, soon after the restoration,'* and by the rath of Queen 

” Defined abo\ e, p 52 

•But that inteiL-t will not alwai-i bear the s.ame proportion to piofit i' 
recognised below , pp 96,97 

* C 9 ‘ an act aguin-t U'-ur\ ” On the ground that picviou-. \cts and liw' 
had been obscuie it repeal-, them all, and prohibils the rcpurch.i'-c ol good' 
sold within three months betorc, and the obtaining bj an\ dc\ice mou thin 
10 per cent per annum for lorbeanng pi\mint ol raont^ Its real ilftct wa' 
to legalise mtere-t up to 10 per cent 

°S & 6 Ed M, c 20, forbide all interc>-t and repelled 37 Hen Mil i 
9, alleging in its preamble that that \et wa' not intinded to allow uswe, i-, 
“divers persons blinded with inordiniti lo\c ol thcms.Ki-’ iinimnul hut 
was intended against all usurv and ict neeeithelcs-, the smit w is h\ thi 
said act permitted for the avoiding of a moic ill and ineonvenieiiee tint bi 
foie that time was used " 

'On the ground that s&.6rd M,c 20, hath not'dom -.o mueh good 
as was hoped it should but rither the said \iee of U'urv and esi'Cen'K In 
way of sale of wares and shuts of intiiest huh much mori eveenlingh 
abounded to the utter undoing of many gentlcmin merchant' occupicis and 
other ’’ 

C 17, which alleges that the fall of piiecs which had taken place made 
the maintenance of “so high a rate” as 10 per cent prejudicial to agricultuie 
and commerce, and thcrefoie reduces the mi\imum to S per cent foi the fu 
turc It concludes w ith the \ cry empU prov iso that “no w ord' in this 1 iw 
contained shall be constiued 01 c\poundcd to .illow the practiec 01 ii'iirv in 
point of religion or conscience ” 

It had alreadv been so reduced by a Commonwealth Aet ol Parliament, 
passed in August, 1631, which adopts the reasons given by 21 Jac I , c 17 
But of course this, hke other Acts of the Commonwealth, had to be ignored 
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Anne,” to five per cent. All these different statutory regulations 
seem to have been made with great propriety. They seem to have 
followed and not to have gone before the market rate of interest, or . 
the rale at which people of good credit usually borrowed. Since the 
time cf Queen Anne, five per cent, seems to have been rather above 
than below the market rate. Before the late war,*” the government 
borrowed at three per cent.; ** and people of good credit in the 
:apital, and in many other parts of the kingdom, at three and a 
half, four, and four and a half per cent. 

Since the time of Henry VHI. the wealth and revenue of the 
country have been continually advancing, and, in the course of 
their progres.s, their pace seems rather to have been gradually ac- 
celerated than retarded. They seem, not only to have been going on, 
but to have been going on faster and faster.'- The wages of labour 
have been continually increasing during the same period, and in 
the greater part of the different branches of trade and manufac- 
tures the profits of stock have been diminishing. 

It generally requires a greater stock to carrj' on any sort of trade 
in a 'great town than in a country village. The great stocks em- 
ployed in every branch of trade, and the number of rich com- 

by the Restoration Parli.iment, which, by 12 Car. II., c. i.^, re-made the rr- 
ftuction on the itrotmds. tliat the abatement of interest from 10 per cent, “in 
former timivs hath been found by notable expeiiencc beneficial to the ad- 
vancement of trade and improvement of lands by good husbandry, with 
many other con-ider.tble advantages to this nation, especially the reducing 
of it to a nearer jiroportion with foreign states with whom we traffic," and 
because “in fresh memory tlic like fall from eight to six in the hundred by a 
hue constant practice hath found the like success to the general contentment 
of this nation as is visible by several improvements,” while “it is the en- 
deavour of some at present to reduce it back again in practice to the allow- 
ance of the statute still in force to eight in the hundred to the great discour- 
agement of ingenuity and industry in the husbandry trade and commerce of 
this nation.” 

"By 12 .^nn. st. 2, c. 16, which speaks of the benefit to trade and agricul- 
ture resulting from the earlier reductions, of the burdens which the war had 
laid on landowners, and of the decay of foreign trade owing to the high in- 
terest and profit of money at home, which things made it “absolutely neces- 
sary to reduce the fligh rate of interest” to a nearer proportion with the in- 
terest allowed in foreign states. 

‘"That of 1756-176,!. 

“ Holders of 4 per cent, annuities who declined to accept in exchange new 
stock bearing interest for some years at 3^ and afterwards at 3 per cent. * 
were paid off by means of money raised by a 3 per cent, loan in 1750. See 
Sinclair, History of the Public Revenue, 1785, pt. ii., p. 113. From that time 
till the beginning of 1735 the 3 per cents, were usually above par. Then they 
gradually sank to 63 in January. 1762; rose to 96 in March, 1763; fell again 
to So in October, 1764; after that they were seldom above go before the pub- 
lication of the Wealth of Nations (Sinclair, op. cit., pt. iii., 1790, Appendix 
iii.) . The policy of a legal regulation of interest is discussed below, pp. 339, 
.MO. 

’“Below, pp. 327, 328. 
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countries where the rate of interest is higher than jn their own, are 
circumstances which no doubt demonstrate the redundancy of their 
stock, or that it has increased beyond what they can employ with 
tolerable profit in the proper business of their own country: but 
they do not demonstrate that that business has decreased. As the 
capital of a private man, though acquired by a particular trade, 
may increase beyond what he can employ in it, and yet that trade 
continue to increase too; so may likewise the capital of a great 
nation. 

In our North American and West Indian colonies, not only the 
wages of labour, but the interest of money, and consequently the 
profits of stock, are higher than in England. In the different col- 
onies both the legal and the market rate of interest run from six to 
eight per cent. High wages of labour and high profits of stock, how- 
ever, are things, perhaps, which scarce ever go together, except in 
the peculiar circumstances of new colonies. A new colony must al- 
ways for some time be more under-stocked in proportion to the 
extent of its territory, and more under-peopled in proportion to the 
extent of its stock, than the greater part of other countries. They 
have more land than they have stock to cultivate. What they htive, 
therefore, is applied to the cultivation only of what is most fertile 
and most favourably situated, the land near the sea shore, and 
along the banks of navigable rivers. Such land too is frequently 
purchased at a price below the value even of its natural produce. 
Stock employed in the purchase and improvement of such lands 
must yield a very large profit, and consequently afford to pay a 
very large interest. Its rapid accumulation in so profitable an em- 
ployment enables the i)lanter to increase the number of his hands 
faster than he can find them in a new settlement. Those whom he 
can find, therefore, are very liberally rewarded. As the colony in- 
creases, the profits of stock gradually dimini.sh. When the most 
fertile and best situated lands have been all occupied, le.s.s profit 
can be made by the cultivation of what is inferior both in soil and 

of the Public Funds, 7th pel., 1824, p. 229, quotes ".in account ilrawn up in 
the year 17C2, showing how much of the several funds transferable .it the 
Bank of England then stood in the namc.s of foreigners," which is aBo in 
Sinclair, History of the Public Revenue, pt. iii., 1700, p. 366. From this it 
appear^ that foreigners held £4,627,858 of Bank stock and £10,528,557 in the 
other fund', which did not include South Sea and East India stock. Fairman 
hid reason to believe that the South Sea holding amounted to £2,500,000 and 
the East Indian to more than £500,000, which would make in all about 
£18,000,000. In 1806, he says, the total claiming exemption from income tax 
(foreigners were exempt) was £18,500,000, but this did not include Bank 
stock. 

“Eds. 1-3 read “lands.” 
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situation, and le,ps interest can be afforded fur the stock which is 
so L-niployed. In the greater part of our colonics, accordingly, both 
the legal and the market rate of interest have been considerably re- * 
duced during the course of the present century. As riches, improve- 
ment, and population have increased, intere.st has declined. The 
wages of labour do not sink with the profits of stock. The demand 
for labour increases with the increase of stock whatever be its' 
profits; and after these arc diminished, stock may not only con- 
tinue to increase, but to increase much faster than before. It is with 
industrious nations who arc advancing in the acquisition of riches, 
as with industrious individuals. A great stock, though with small 
profits, generally increases faster than a small stock with great 
profits. Money, say^ the proverb, makes money. When you have 
got a little, it is often easy to get more. The great difficulty is to get 
that little. The connection between the increase of stock and that 
of industry, or of the demand for useful labour, has partly been 
explained already but will be explained niore fully hereafter in 
treating of the accumulation of stock. 

The acquisition of new territory, or of new branches of trade, 
may sometimes raise the profits of stock, and mth them the interest 
of money, even in a country which is fast advancing in the acqui- 
sition of riches. The stock of the country not being sufficient for the 
whole accession of business, which such acquisitions present to the 
different people among whom it is divided, is applied to those par- 
ticular branches only which afford the greatest profit. Part of what 
had before been employed in other trades, is necessarily withdrawn 
from them, and turned into some of the new and more profitable 
ones. In all those old trades, therefore, the competition comes to be 
less than before. The market comes to be le.ss fully supplied with 
many different sorts of goods. Their price necessarily rises more or 
less, and yields a greater profit to those who deal in them, who can, 
therefore, afford to borrow at a higher interest. For some time after 
the conclusion o{ the laic war, not only private people of the best 
credit, but some of the greatest companies in London, commonly 
borrowed at five per cent, who before that had not been used to pay 
more than four, and four and a half i)er cent. The great accession 
both of territory and trade, by our acquisitions in North America 
and the IVest Indies, will sufficiently account for this, without sup- 
posing any diminution in the capital stock of the society. So great 
an accession of new business to be carried on by the old stock, must 
necessarily have diminished the quantity employed in a great num- 
“Above, pp. 64-68. “Below, pp. 3I4-332' 
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ber of particular Branches, in which the competitipn being less, the 
profits must have been greater. I shall hereafter have occasion to 
mention the reasons which dispose me to believe that the capital 
stock of Great Britain was not diminished even by the enormous 
expence of the late war. 

The diminution of the capital stock of the society, or of the 
funds destined for the maintenance of industry, however, as it low- 
ers the wages of labour, so it raises the profits of stock, and con- 
sequently the interest of money. By the wages of labour being 
lowered, the owners of what stock remains in the society can bring 
their goods at less expence to market than before, and less stock 
being employed in supplying the market than before, they can .sell 
them dearer.-" Their goods cost them less, and they get more for 
them. Their profits, therefore, being augmented at both ends, can 
well afford a large interest. The great fortunes so suddenly and so 
easily acquired in Bengal and the other Briti.sh settlements in the 
East Indies, may satisfy us that, as the wages of labour are very 
low, so the profits of stock are very high in those ruined countries. 
The interest of money is proportionably so. In Bengal, money is 
frequently lent to the farmers at forty, fifty, and sixty per cent, 
and the succeeding crop is mortgaged for the payment. As the 
profits which can afford such an interest must eat up almo.st the 
whole rent of the landlord, so such enormous usury must in its turn 
eat up the greater part of those profits. Before the fall of the Ro- 
man republic, a usury of the same kind seems to have been common 
in the provinces, under the ruinous administration of their procon- 
suls. The virtuous Brutus lent money in Cyprus at eight-and- 
forty per cent, as we learn from the letters of Cicero.-* 

In a country which had acquired that full complement of riches 
which the nature of its soil and climate, and its situation with re- 
spect to other countries, allowed it to acquire; which could, there- 
fore, advance no further, and which was not going backwards, both 
the wages of labour and the profits of stock w'oiild probably be very 
low. In a country fully peopled in proportion to what either its ter- 
ritory could maintain or its stock employ, the competition for em- 
ployment would necessarily be so great as to reduce the wages of 

“Below, pp. 328, 329, 881. “Eds. i and 2 re.-id “cheaper.” 

'“Ed. I reads “five and forty,” 8 having probably been misread as s- 

“Ad Allicum, VI., i., 3, 6. Cicero had arranged that a .■sk-ycar-old debt 
should be repaid with interest at the rate of 12 per cent, per annum, the 
principal being increased by that amount for each of the six years. This 
would have very nearly doubled the principal, but Brutus, through his 
agent, kept asking for 48 per cent., which would have multiplied it by more 
tl^ fifteen. However, Cicero asserted that the iz per cent, would have sat- 
isfied the cruellest usurers. 
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labour to what was barely sufficient to keep up the number of la- 
bourers, and, the country being already fully peopled, that number 
could never be augmented. In a country fully stocked in proportion 
to all the business it had to transact, as great a quantity of stock 
would be employed in every particular branch as the nature and 
extent of the trade would admit. The competition, therefore, would 
every-where be as great, and consequently the ordinary profit as 
low as possible. 

But perhaps no country has ever yet arrived at this degree of 
opulence. China seems to have been long stationary, and had prob- 
ably long ago acquired that full complement of riches which is con- 
sistent with the nature of its laws and institutions. But this com- 
plement maj' be much inferior to what, with other laws and 
institutions, the nature of its soil, climate, and situation might ad- 
mit of. A country which neglects or despises foreign commerce, and 
which admits the vessels of foreign nations into one or two of its 
ports only, cannot transact the same quantity of business which it 
might do with different laws and institutions. In a country too, 
where, though the rich or the owners of large capitals enjoy a good 
deal of security, the poor or the owners of small capitals enjoy 
scarce any, but are liable, under the pretence of justice, to be pil- 
laged and plundered at any time by the inferior mandarines, the 
quantity of stock employed in all the different branches of business 
transacted within it, can never be equal to what the nature and ex- 
tent of that business might admit. In every different branch, the 
oppression of the poor must establish the monopoly of the rich, 
who, by engrossing the whole trade to themselves, will be able to 
make very large profits. Twelve per cent, accordingly is said to be 
the common intere.sts of money in China, and the ordinary profits 
of stock must be sufficient to afford this large interest. 

A defect in the law may sometimes raise the rate of interest con- 
siderably above what the condition of the country, as to wealth or 
poverty, would rfquire. When the law does not enforce the per- 
formance of contracts, it puls all borrowers nearly upon the same 
footing with bankrupts or people of doubtful credit in better regu- 
lated countries. The uncertainty of recovering his money makes the 
lender exact the same usurious interest which is usually required 
from bankrupts. Among the barbarous nations who over-ran the 
western provinces of the Roman empire, the performance of con- 
tracts was left for many ages to the faith of the contracting 
parties.*’’ The courts of justice of their kings seldom intermeddled 
in it. The high rate of interest which took place in those 

^Lectures, pp. 130-134. 
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ancient times ma^ perhaps be partly accounted fqj' from this cause. 

When the law prohibits interest altogether, it does not prevent it. 
Many people must borrow, and nobody will lend without such a 
consideration for the use of their money as is suitable, not only to 
what can be made by the use of it, but to the difficulty and danger 
of evading the law. The high rate of interest among all Mahometan 
nations is accounted for by Mr. Montesquieu, not from their pov- 
erty, but partly from this,-® and partly from the difficulty of rc- 
Mvering the moneyc-' 

’ The lowest ordinary rate of profit must always be something 
more than what is sufficient to compensate the occasional losses to 
which every employment of stock is exposed. It is this surplus only 
which is neat or clear profit. 'What is called gross profit compre- 
hends frequently', not only this surplus, but what is retained for 
compensating such extraordinary losses. The interest which the 
borrower can afford to pay is in proportion to the clear profit only. 

The lowest ordinary rate of interest must, in the same manner, 
be something more than sufficient to compensate the occasional 
losses to which lending, even with tolerable prudence, is exposed. 
Were it not more, charity or friendship could be the only motives 
for lending. 

In a country which had acquired its full complement of riches, 
where in every particular branch of business there was the greatest 
quantity of stock that could be employed in it, as the ordinary rate 
of clear profit would be very small, so the usual market rate of in- 
terest which could be afforded out of it, would be so low as to 
render it impossible for any but the very wealthiest people to live 
upon the interest of their money. .All people of small or middling 
fortunes would be obliged to superintend themselves the employ- 
ment of their own stocks. It would be necessary that almost every 
man should be a man of business, or engage in some sort of trade. 
The province of Holland seems to be approaching near to this 
state. It is there unfashionable not to be a of business."® 
Necessity makes it usual for almost every man to be so, and custom 
every where regulates fashion. As it is ridiculous not to dress, so is 

7 .f , the danger of evading the law. 

'-’’Esprit des loi\, iiv. xxii., ch. 19, “L’usiirc augmente dans les pays ma- 
koirictans a propoition de la severite dc la defense: le preteur s’indemni'e du 
peril de I.i contravention. Dans ces pays d’Orient, la plupart des hommes 
n’ont rien d'a':.,urc; il n’y a presque point dc rapport entre la possession ac- 
tuclle d’une somme ct I’cspcrance dc la ravoir apres I’avoir pr£tcc: I’usure y 
augmente done a proportion du peril de I’insolvabilite.” 

“Joshua Gee, Trade and Navigation of Great Britain Considered, 1729, 
p. 128, notices the fact of the Dutch being all engaged in trade and ascribes 
it to the deficiency of valuable land. 
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it, in some meas^ire, not to be employed, like other people. As a 
man of a civil profession seems awkward in a camp or a garrison, 
and is even in some danger of being despised there, so does an idle 
man among men of business. 

The highest ordinary rate of profit may be such as, in the price 
of the greater part of commodities, eats up the whole of what should 
go to the rent of the land, and leaves only what is sufficient to pay 
the labour of preparing and bringing them to market, according to 
the low'est rate at which labour can any-where be paid, the bare sub- 
sistence of the labourer. The workman mu.st always have been fed 
in some way or other while he was about the work ; but the land- 
lord may not always have been paid. The profits of the trade which 
the servants of the East India Company carry on in Bengal may 
not perhaps be very far from this rate.-” 

The proportion which the usual market rate of interest ought to 
bear to the ordinary rale of clear profit, necessarily varies as profit 
rises or falls. Double interest is in Great Britain reckoned, what the 
merchants call, a good, moderate, reasonable profit: terms which I 
apprehend mean no more than a common and usual profit. In a 
country where the ordinary rate of clear profit is eight or ten per 
cent., it may be reasonable that one half of it should go to interest, 
wherever business is carried on with borrowed money. The stock is 
at the risk of the borrower, who, as it were, insures it to the lender; 
and four or five per cent, may, in the greater part of trades, be both 
a sufficient profit upon the risk of this in.siirancc, and a sufficient 
recorapence for the trouble of employing the stock. But the pro- 
portion between interest and clear profit might not be the same in 
countries where the ordinary rate of profit was either a good deal 
lower, or a good deal higher. If it were a good deal lower, one half 
of it perhaps could not be afforded for interest; and more might be 
afforded if it w'ere a good deal higher. 

In countries which arc fast advancing to riches, the low raie of 
profit may, in the,price of many commodities, compensate the high 
wages of labour, and enable those countries to sell as cheap as their 
less thriving neighbours, among whom the wages of labour may be 
lower. 

In reality high profits tend much more to raise the price of work 
than high wages. If in the linen manufacture, for example, the 
wages of the different working people, the flax-dressers, the spin- 
ners, the weavers, &c. should, all of them, be advanced two pence a 
day; it would be necessary to heighten the price of a piece of linen 
only by a number of two pences equal to the number of people that 

“ See below, pp. 603-605. 
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had been employed about it, multiplied by the, number of days 
during which they had been so employed. That part of the price of 
the commodity which resolved itself into wages would, through all 
the different stages of the manufacture, rise only in arithmetical 
proportion to this rise of wages. But if the profits of all the differ- 
ent employers of those working people should be raised five per 
cent, that part of the price of the commodity which resolved itself 
into profit, would, through all the different stages of the manufac- 
ture, rise in geometrical proportion to this rise of profit. The em- 
ployer of the flax-dressers would in selling his flax require an 
additional five per cent, upon the whole value of the materials and 
wages which he advanced to his workmen. The employer of the 
spinners would require an additional five per cent, both upon the 
advanced price of the flax and upon the wages of the spinners. And 
the employer of the weavers would require a like five per cent, both 
upon the advanced price of the linen yarn and upon the wages of 
the weavers. In raising the price of commodities the rise of wages 
operates in the same manner as simple interest does in the accumu- 
lation of debt. The rise of profit operates like compound interest.®" 
Our merchants and master-manufacturers complain much of the 
bad effects of high wages in raising the price, and thereby lessening 
the sale of their goods both at home and abroad. They say nothing 
concerning the bad effects of high profits. They are silent with re- 
gard to the pernicious effects of their own gains. They complain 
only of those of other people.®’^ 

” According to the view of the subject here set forth, if the three employ- 
ers each spend £ioo in wages and materials, and profits are at first 5 pet 
cent, and then rise to 10 per cent., the finished commodity must rise from 
£331 os, 3d. to £364 2S., while if, on the other hand, the wages rise from £100 
to £103, the commodity will only rise to £347 iis. 3d. It is assumed either 
that profits mean profits on turn-over and not on capital per annum, or else 
that the employers each have their capital turned over once a year. But even 
when one or other of these assumptions is granted, it is clear that the “simple 
mtercst” may easily be greater than the “compound," In the examples just 
given we doubled profits, but only added one-twentieth to wages. If we 
double wages and leave profits at $ per cent., the commodity should rise 
from £331 os. 3d. to £662 os. 6d. 

“ This paragraph is not in ed. i ; the epigram at the end, however, did not 
make its appearance here for the first time in ed. 2, since it occurs in a slightly 
less polished form below, p. 566. 



CHAPTER X 


OF WAGES AXD PROFIT IN' THE DIFFERENT EMPLOYMENTS OF LABOUR 
AND STOCK ^ 

The whole of the advantages and disadvantages of the different 
employnicnts of labour and stock must, in the same neighbour- 
hood, be either perfectly equal or continually tending to equality. 
If in the same neighbourhood, there was any employment evidently 
either - more or less advantageous than the lest, so many people 
would crowd into it in the one case, and so many would desert it in 
the other, that its advantages would soon return to the level of 
other employments. This at least would be the case in a society 
where things were left to follow their natural course, where there 
was perfect liberty and where every man was perfectly free both 
to chuse what occupation he thought proper, and to change it as 
often as he thought proper. Every man’s interest would prompt himl 
(o seek the advantageous, and to shun the disadvantageous em-1 
jloyment. 

Pecuniary wages and profit, indeed, are every-where in Europe 
extremely different according to the different employments of la- 
bour and stock. But this difference arises partly from certain cir- 
cumstances in the employments themselves, which, either really, or 
at least in the imaginations of men, make up for a small pecuniary 
gain in some, and counter-balance a great one in others; and partly 
from the policy di Europe, which no-where leaves things at perfect 
liberty. 

The particular consideration of those circumstances and of that 
policy will divide this chapter into two parts. 

^The general design of this chapter, as well as many of its details, was 
doubtless suggested by Cantillon, Essai, pt. i, chaps, vii. and viii. The first 
of these chapters is headed; “Le travail d'un laboureur vaut moins que celui 
d’un artisan,” and the second: “Les artisans gagnent les uns plus les autres 
moins scion les cas et les drconstances differentes." The second ends thus: 
"Par ces inductions et cent autres qu’on pourrait tirer dc I’expdrience ordi- 
laire, on peut voir facilcmcnt que la dilftoce de prix qu’on pare pour le 
'avail journalier cst fondee sur des raisons naturelles et sensibles.” 

“Ed. I reads "either evidently." “Above pp. S6, 62. 
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Past i 

Jneqtiolities arming from the Nature of the Employments them- 

selves * 


The five following are the principal circumstances which, so far as 
I have been able to observe, make up for a small pecuniary gain 
in some employments, and counter-balance a great one in others: 
first, the agreeableness or disagreeableness of the employments 
themselves; secondly, the easiness and cheapness, or the difficulty 
and expence of learning them; thirdly, the constancy or incon- 
stant of employment in. them; fourthly, the small or great trust 
which must be reposed in those who exercise them; and fifthly, the 
probability or improbability of success in them. 

First, The wages of labour vary with the ease or hardship, the 
cleanliness or dirtiness, the honourableness or dishonourableness ot 
the employment. Thus in most places, take the year round, a jour- 
ne3mian taylor earns less than a journeyman weaver. His work is 
much easier. A journeyman weaver earns less than a journeyman 
smith. His work is not always easier, but it is much cleanlier. A 
journeyman blacksmith, though an artificer, seldom earns so much 
in twelve hours as a collier, who is only a labourer, does in eight. 
His work is not quite so dirty, is less dangerous, and is carried on in 
day-light, and above ground. Honour makes a great part of the re- 
ward of all honourable professions. In point of pecuniary gain, all 
things considered, they are generally under-recompensed, as I shall 
endeavour to show by and by.”’ Disgrace has the contrary effect. 
The trade of a butcher is a brutal and an odious business; but it is 
in most places more profitable than the greater part of common 
trades. The most detestable of all employments, that of public ex- 
ecutioner, is, in proportion to the quantity of work done, better 
paid than any common trade whatever. , 

Hunting and fishing, the most important employments of man- 
kind in the rude state of society, become in its advanced state their 

‘ The foregoing introductory paragraphs would learl a logical reader to 
expect part i of the chapter to be entitled: “Inequalities of pecuniary wages 
and profit which merely counterbalance inequalities of other advantages and 
disadvantages.” The rather obscure title actually chosen is due to the fact 
that nearly a quarter of the part is occupied by a discussion of three further 
conditions which must be present in ad^tion to “perfect freedom” in order 
to bring about the equality of total advantages and disadvantages. The chap- 
ter would havc been clearer if this discussion had been placed at the begin- 
ning, but it was probably an afterthought. 

‘Below, pp. 103-107. 
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most agreeable amusements, and they pursue for pleasure what 
they once followe’d from necessity. In the advanced state of society, 
therefore, they arc all very poor people who follow as a trade, what 
other people pursue as a pastime. Fishermen have been so since the 
time of Theocritus. A poacher is every-where a very poor man in 
Great Britain. In countries where the rigour of the law' .suffers no 
poachers, the licensed hunter is not in a much better condition. The 
natural taste for those eniplojinents makes moie people follow 
them than can live comfortably by them, and the produce of their 
labotrr, in proportion to its quantity, ccuiies always too cheap to 
market to afford anything but the most scanty subsistence to the 
labourers. , 

Disagieeableness and disgrace affect the profits of stock i%,the 
same manner as the wages of labour. The keeper of an inn or tav- 
ern, who is never ma.ster of his own house, and who is exposed to 
the brutality of every drunkard, exercises neither a very agreeable 
nor a very creditable business. But there is .scarce any common 
trade in which a small stock yields so great a profit. 

Secondly, The wages I'f labour vary with the easinc.ss and cheap- 
ness, or the difficulty and expence of learning the business. 

When any expensive machine is erected, the c.vtraordinary work 
to be performed by it before it is worn out, it must be expected, will 
replace the capital laid out upon it, with at least the ordinary 
profits. A man educated at the cxpence of much labour and time to 
any of those employments which require extraordinary dexterity 
and skill, may he compared to one of those expensive machines. 
The w'ork which he learns to perform, it must be expected, over and 
above the usual wages of common labour, will replace to him the 
whole expence of his education, with at least the ordinary profits 
of an equally valuable capital. It must do this too in a reasonable 
time, regard being had to the very uncertain duration of human 
life, in the same manner as to the more certain duration of the ma- 
chine 

The difference*bctween the wages of skilled labour and those of 
common labour, is founded upon this principle. 

The policy of Europe considers the labour of all mechanics, arti- 
ficers, and manufacturers, as skilled labour; and that of all country 
labourers as common labour. It seems to suppose that of the former 
to be of a more nice and delicate nature than that of the latter. It fs 
SO perhaps in some cases; but in the greater part it is quite other- 

‘See IdylUum xxi. This merely describes the life of two poor fishermen. 
The note appears first in ed. 2 , 

’ Ed, I reads “its." 
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wise, as I shall endeavour to shew by and by.® The laws and cus- 
toms of Europe, therefore, in order to qualify any person for exer- 
cising the one species of labour, impose the necessity of an appren- 
ticeship, thougji with different degrees of rigour in different places. 
They leave the other free and open to every body. During the con- 
tinuance of the apprenticeship, the whole labour of the apprentice 
belongs to his master. In the mean time he must, in many cases, be 
maintained by his parents or relations, and in almost all cases must 
be cloathed by them. Some money too is commonly given to the 
master for teaching him his trade. They who cannot give money, 
give time, or become bound for more than the usual number of 
years; a consideration which, though it is not always advantageous 
to the master, on account of the usual idleness of apprentices, is al- 
ways disadvantageous to the apprentice. In country labour, on the 
contrary, the labourer, while he is employed about the easier, learns 
the more difficult parts of his business, and his own labour maintains 
him through all the different stages of his employment. It is reason- 
able, therefore, that in Europe the wages of mechanics, artificers, 
and manufacturers, should be somewhat higher than those of com- 
mon labourers.*’ They are so accordingly, and their superior gains 
make them in most places be considered as a superior rank of 
people. This superiority, however, is generally very small; the 
daily or weekly earnings of journeymen in the more common sorts 
of manufactures, such as those of plain linen and woollen cloth, 
computed at an average, are, in most places, very little more than 
the day wages of common labourers. Their employment, indeed, is 
more steady and uniform, and the superiority of their earnings, 
taking the whole year together, may be somewhat greater. It seems 
evidently, however, to be no greater than wliat is sufficient to com- 
pensate the superior expence of their education. 

Education in the ingenious arts and in the liberal professions, is 
still more tedious and expensive. The pecuniary rccompence, there- 
fore, of painters and sculptors, of lawyers and physicians, ought 
to be much more liberal; and it is so accordingly.' 

’ Below, p. 125 . 

“This argument seems to bo modelled closely on Cantillon. Eisai, pp. 2.?, 
24, but probably also owes something to Mandcville, Fable of the Bees, pt. 
ii., dialogue vi., vol. ii., p. 423. Cp. Lectures, pp. 173-175. 

_“The “ought” is equivalent to “it is reasonable they should be” in the 
previous paragraph, and to “must” in “must not only maintain him while he 
is idle” on p. 103. Cp. “doivent” in Cantillon, Essai, p. 24; “Ceux done <iui 
emploient des artisans ou gens dc metier, doivent necessairement payer lour 
travail plus haut que celui d'un laboureur ou manoeuvre.” The meaning need 
not be that it is ethically right that a person on whose education much has 
been spent should receive a large reward, but only that it is economically 
desirable, since otherwise there would be a deficiency of such persons. 
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The profits of stock seem to be very little afferted by the easiness 
or difficulty of learning the trade in which it is emploj'ed. All the 
different ways in which stock is commonly employed in great towns* 
seem, in reality, to be almost equally easy and ecjually difficult to 
learn. One branch either of foreign or domestic trade, cannot well 
be a much more intricate business tlian another, ' 

Thirdly, The wages of labour in different occupations vary with 
the constancy or inconstancy of employment,^’ 

Employment is much more constant in some trades than in 
others. In the greater part of manufactures, a journeyman may be 
pretty sure of employment almost every day in the year that he is 
able to work. A mason or bricklayer, on the contrary, am work 
neither in hard frost nor in foul weather, and his employment at all 
other times depends upon the occasional calls of his customers. He 
is liable, in consequence, to be frequently without any. What he 
earns, therefore, while he is employed, must not only maintain him 
while he is idle, but make him some compensation for those anxious 
and desponding moments which the thought of so precarious a situ- 
ation must sometimes occasion. MTiere the computed earnings of 
the greater part of manufacturers, accordingly, are nearly upon a 
ievei with (he day wages of common labourers, those of masons and 
bricklayers are generally from one half more to double those wages. 
Where common labourers earn four and five shillings a Tveek, ma- 
sons and brickla5’ers frequently earn seven and eight; where the 
former earn six, the latter often earn nine and ten, and where the 
fromer earn nine and ten, a.s in London, the latter commonly earn 
fifteen and eighteen. No species of skilled labour, however, seems 
more eas}' to learn than that of masons and bricklayers. Chairmen 
in London, during the summer season, are said sometimes to be em- 
ployed as bricklayers. The high wages of those workmen, therefore, 
are not so much the recompence of their skill, as the compensation 
for the inconstancy of their employment. 

A house carpenter seems to exercise rather a nicer and more in- 
genious trade than a mason. In most places, however, for it is not 
universally so, his day-wages are somewhat lower. His employ- 
ment, though it depends much, does not depend so entirely upon 

“ The treatment of this head would have been clearer if it had begun with 
a distinction between “day-wages” (mentioned lower down on the page) 
and annual earnings. The first paragraph of the argument claims that an- 
nual earnings as well as day-wages will he higher in the inconstant employ- 
ment so as to counterbalance the disadvantage or repulsive force of having 
“anxious and desponding moments.” In the subsequent paragraphs, how- 
ever, this claim is lost sight of, and the discussion proceeds as if the them 
was that annual earnings are equal though day-wages may be unequal 
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the occasional calk uf his customers; and it is not liable to be in- 
terrupted by the weather. 

When the trades which generally afford constant employment, 
happen in a particular place not to do so, the wages of the work- 
men always rise a good deal above their ordinary proportion to 
those of common labour. In London almost all journeymen artifi- 
cers are liable to be called upon and dismissed by their masters 
from day to day, and from week to week, in the same manner as 
day-labourers in other places. The lowest order of artificers, jour- 
neymen taylors, accordingly, earn their half a crown a day,’- 
though eighteen pence may be reckoned the wages of common la- 
bour. In small towns and country villages, the wages of journey- 
men taylors frequently scarce equal those of common labour; but 
in London they are often many weeks without employment, par- 
ticularly during the summer. 

When tlie inconstancy of employment is combined with the 
hardship, disagreeableness, and dirtiness of the work, it sometimes 
raises the w'ages of the most common labour above those of the 
most skilful artificers. A collier working by the piece is suppo.sed, at 
Newcastle, to earn commonly about double, and in many parts of 
Scotland about three times the wages of common labour. Ills high 
wages arise altogether from the hardship, disagreeableness, and 
dirtiness of his work. His emplo5anent may, upon most occasions, 
be as constant as he pleases. The coal-heavers in London exercise a 
trade which in hardship, dirtiness, and disagreeableness, almost 
equals that of colliers; and from the unavoidable irregularity in the 
arrivals of coal-ships, the employment of the greater part of them 
is necessarily very inconstant. If colliers, therefore, commonly earn 
double and triple the wages of common labour, it ought not to seem 
unreasonable that coal-heavers should sometimes earn four and 
five times those wages. In the enquiry made into their condition a 
few years ago, it was found that at the rate at which they were then 
paid, they could earn from six to ten shillings a day. Six shillings 
are about four times the wages of common labour in London, and in 
every particular trade, the lowest common earnings may always be 
considered as those of the far greater number. How e.xtravagant so- 
ever those earnings may appear, if they were more than sufficient 
to compensate all the disagreeable circumstances of the business, 
tliere would soon be so great a number of competitors as, in a trade 
which has no exclusive privilege, would quickly reduce them to a 
lower rate. 


” Below, p. 141, 142. 



INEQUALITIES OF WAGES AND PROFIT lOS 

The constancy or inconstancy of employmAit cannot affect 
the ordinary profits of stock in any particular trade. Whether the 
stock is or is not constantly emploc-ed depends, not upon the trade,’ 
but the trader.'^ 

Fourthly, The wages of labour vaiy according to the small or 
great trust which must be reposed in the workmen.^’’ 

The wages of goldsmiths and jewellers are ec'er3’-where superior 
to those of many other ivorkmen, not only of equal, but of much 
superior ingenuity : on account of the preciou.s materials with which 
they are intrusted. 

We trust our health to the physician ; our fortune and sometimes 
our life and reputation to the law3'er and attorney. Such confidence 
could not safelj’ be reposed in people of a very mean or low condi- 
tion. Their reward must lie such, therefore, as may give them that 
rank in the society which so important a trust requires. The long 
time and the great expcnce which must be laid out in their educa- 
tion, when combined with this circumstance, necessarily enhance 
still further the price of their labour. 

When a person emploj’s only his own stock in trade, there is no 
ttust: and the credit which he may get from other people, depends, 
not upon the nature of liis trade, but upon their opinion of his for- 
tune, probity, and prudence. The different rates of profit, therefore, 
in the different branches of trade, cannot arise from the different 
degrees of trust reposed in the traders.^® 


“Misprinted “effect" in cd. 5. 

"That “stock" consists of actual objects seems to be overlooked here. The 
constancy with which such objects can be employed is v.uiou.s: the con- 
stiuicy with which the hearse of a village is employed depends on the num- 
ber of deaths, which may be said to be "the trade,” and is cerliiinly not “the 
trader.” There is no difference of profits corresponding to differences of day- 
wages due to unequal constancy of employment, for the simple reason that 
“profits" arc calculated by their amount per annum, but the rural under- 
taker, liable to long interruption of busincs-> in healthy seasons, may just as 
well as the bricklayer be supposed to receive “some compensation for those 
anxious and desponding moments which the thought of so precarious a situ- 
ation mii«t sometimes occasion.” 

“ The argument fore-hadowed in the introductory paragraphs of the chap- 
ter requires an allegation that it is a disadv.rntage to a person to have trust 
reposed in h'ln. but no socli allegation is made. Cantillon, Essai, p. 27, says: 
“lorsqu’il faut do l.i cap.icite et de la ronfiance, on paie encore le travail plus 
chcr, comme au\ jouailliers, teneuis de complc, caissiers, et autres.” Hume, 
History, cd. of I 77 ,W vol. viii., p. J23, says: “It is a familiar rule in all busi- 
ness that every man shoidd be paid in proportion to the trust reposed in him 
and the power which he enjoys.” 

“ But some trades, e.g., that of a banker, may be necessarily confined to 
persons of more than average trustworthiness, and this may raise the rate of 
profit above the ordinary level if such persons are not sufficiently plentiful. 
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Fifthly, The wa|es of labour in different employments vary ac- 
cording to the probability or improbability of success in them.*^ 

' The probability that any particular person shall ever be qualified 
for the employment to which he is educated, is very different in dif- 
ferent occupations. In the greater part of mechanic trades, success 
is almost certain ; but very uncertain in the liberal professions. Put 
your son apprentice to a shoemaker, there is little doubt of his 
learning to make a pair of shoes: But send him to study the law, it 
is at least twenty to one if ever he makes such proficiency as will en- 
able him to live by the business. In a perfectly fair lottery, those 
who draw the prizes ought to gain all that is lost by those who draw 
the blanks. In a profession where twenty fail for one that succeeds, 
that one ought to gain all that should have been gained by the un- 
successful twenty. The counsellor at law who, perhaps, at near forty 
years of age, begins to make something by his profession, ought to 
receive the retribution, not only of his own so tedious and expensive 
education, but of that of more than twenty others who are never 
likely to make any thing by it. How extravagant soever the fees of 
counsellors at law may sometimes appear, their real retribution is 
never equal to this.^'* Compute in any particular place, what is like- 
ly to be annually gained, and what is likely to be annually spent, by 
all the different workmen in any common trade, such as that of 
shoemakers or weavers, and you will find that the former sum will 
generally exceed the latter. But make the same computation with 
regard to all the counsellors and students of law, in all the different 
inns of court, and you will find that their annual gains bear but a 
very small proportion to their annual expence, even though you rate 
the former as high, and the latter as low, as can well be done. The 
lottery of the law, therefore, is very far from being a perfectly fair 
lottery; and that, as well as many other liberal and honourable pro- 
fessions, is,^® in point of pecuniary gain, evidently under-recom- 
penced. 

Those professions keep their level, however, with other occupa- 
tions, and, notwithstanding these discouragements, all the most 
generous and liberal spirits are eager to crowd into them. Two dif- 
ferent causes contribute to recommend them. First, the desire of the 
reputation which attends upon superior excellence in any of them ; 

” The argument under this head, which is often misunderstood, is that pe- 
cuniary wages are (on the average, setting great gains against small ones) 
less in trades where there are high prizes and many blanks. The remote pos- 
sibility of obtaining one of the high prizes is one of the circumstances which 
“in the imaginations of men make up for a small pecuniary gain” (p. 99). 
Cannon, Essai, p. 24, is not so subtle, merely making remuneration pro- 
portionate to risk. 

Lectures, p. 175. 


” Eds. 1-4 read “arc.’ 
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and; secondly, the natural confidence which everjr man has more or 
less, not only in his own abilities, but in his own good fortune. 

To excel in any profession, in which but few arrive at mediocrity,* 
is the most decisive mark of what is called genius or superior tal- 
ents. The public admiration which attends upon such distinguished 
abilities, makes always a part of their reward ; a greater or sm.aller 
in proportion as it is higher or lower in degree. It makes a consider- 
able part of that reward in the profession of physic; a still great- 
er perhaps in that of law; in pwetry and philosophy it makes almost 
the whole. 

There are some very agreeable and beautiful talents of which the 
possession commands a certain sort of admiration; but of which the 
e.xercise for the sake of gain is considered, whether from reason or 
prejudice, as a sort of public prostitution. The pecuniary recom- 
pence, therefore, of those who exercise them in this manner, must be 
sufficient, not only to pay for the time, labour, and expence of ac- 
quiring the talents, but for the discredit which attends the employ- 
ment of them as the means of subsistence. The exorbitant rewards 
of players, opera-singers, opera-dancers, &c. are founded upon those 
two principles ; the rarity and beauty of the talents, and the dis- 
credit of employing them in this manner. It seems absurd at first 
sight that we should despise their persons, and yet reward their tal- 
ents with the most profuse liberality. While we do the one, however, 
we must of necessity do the other. Should the public opinion or pre- 
judice ever alter with regard to such occupations, their pecuniary 
recompence would quickly diminish. More people would apply to 
them, and the competition would quickly reduce the price of their 
labour. Such talents, though far from being common, are by no 
means so rare as is imagined. Many people possess them in great 
perfection, who disdain to make this use of them ; and many more 
are capable of acquiring them, if any thing could be made honour- 
ably by them. 

The over-weeping conceit which the greater part of men have of 
their own abilities, is an ancient evil remarked by the philosophers 
and moralists of all ages. Their absurd presumption in their own 
good fortune, ha.s been less taken notice of. It is, however, if pos- 
sible, still more universal. There is no man living who, when in tol- 
erable health and spirits, has not some share of it. The chance pf 
gain is by everj* man more or less over-valued, and the chance of 
loss is by most men under-valued, and by scarce any man, who is in 
tolerable health and spirits, valued more than it is worth. 


“ Ed. I reads “of it.' 
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That the chance of gain is naturally over-valued, we may learn 
from the universal success of lotteries. The world neither ever saw, 
•nor ever will see, a perfectly fair lottery; or one in which the whole 
gain compensate^ the whole loss; because the undertaker could 
make nothing bj'.tt. In the state lotteries the tickets are really not 
worth the price vrfuch is paid by the original subscribers, and j'et 
commonly sell in the market for twenty, thirty, and sometimes forty 
per cent, advance. The vain hope of gaining some of the great prizes 
is the sole cause of this demand. The soberest people scarce look 
upon it as a folly to pay a small sum for the chance of gaining ten 
or twenty thousand pounds ; though they know that even that small 
sum is perhaps twenty or thirty per cent, more than the chance is 
worth. In a lottery in which no prize exceeded twenty pounds, 
though in other respects it approached much nearer to a perfectly 
fair one than the common state lotteries, there would not be the 
same demand for tickets. In order to have a better chance for some 
of the great prizes, some people purchrise several tickets, and oth- 
ers, small shares in a still greater number. There is not, however, a 
more certain proposition in mathematics, than that the more tickets 
you adventure upon, the more likely you are to be a loser. Adven- 
ture upon all the tickets in the lottery, and you lose for certain ; and 
the greater the number of your tickets the nearer you approach to 
this certainty. 

That the chance of loss is frequently undervalued, and scarce 
ever valued more than it is worth, we may learn from the very mod- 
erate profit of insurers. In order to make insurance, either from fire 
or sea-risk, a trade at all, the common premium must be sufficient 
to compensate the common losses, to pay the expence of manage- 
ment, and to afford such a profit as might have been drawn from an 
equal capital employed in any common trade. The person who pays 
no more than this, evidently pays no more than the real value of the 
risk, or the lowest price at which he can rea.sonalily ex[)ect to ii;sure 
it. But though many people have made a little mon^y by iiisurance, 
very few have made a great fortune; and from this consideration 
alone, it seems evident enough, that the ordinary lialance of profit 
and loss is not more advantageous in this, than in other common 
trades by which .so many people malce fortunes. Moderate, how- 
ever, as the premium of insurance commonly is, many people de- 
spise the risk too much to care to pay it. Taking the whole kingdom 
at an average, nineteen houses in twenty, or rather, perhaps, ninety- 
nine in a hundred, are not insured from fire. Sea risk is more alarm- 
ing to the greater part of people, and the proportion of ships insured 
to those not insured is much greater. Many sail, however, at all sea- 
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sons, and even in time of war, without any insurance. This may 
sometimes jierhan.' lie done without any imprudence. When a meat 
company, or cv<.n a great merchant, has twenty or thirty ships at. 
sea, the}' ma}-. a" it were, insure one another. The jn cniinm .s.ii-ed 
upon them c-li, may more than compensate snehiasses as they are 
likely to meet \i iih in the cop'mon eour.se of i hau^es. 'I'he neglect of 
insurance upon shipping, however, in the same manner as upon 
houses, is, in most cases, the effect of no such nice caloiilalion, but 
of mere llioughtless rashness and presumptuous contempt of the 
risk. 

The contempt of risk and the presumptuous hope of success, are 
in no period of life more active than at the age at which young peo- 
ple chust their pruie.ssioiis. How little the fear of misfortune is then 
capaiilo of bal.!iicing the iiope of good luck, appears still more evi- 
dently in the readiness of the common people to enlist as soldiers, 
or to go to sea, than in the eagerness of those of better fashion to 
enter into what are called the liberal piofessions. 

What a common soldier may lose is ob\ ions enough. Without re- 
garding the danger, however, young volunteers never enlist so read- 
ily as at the beginning of a new war; and though they have scarce 
any chance of prefeniient, they figure to themselves, in their youth- 
ful fancies, a thousand occasions of acquiring honour and distinc- 
tion which never occur. These romantic hopes make the whole price 
of their blood. Their pay is less than that of common labourers, and 
in actual service their fatigues are much greater. 

The lottery of the sea is not altogether so disadvantageous as 
that of the army. The son of a creditable lalrourer or artificer may 
frequently go to sea with his fathcr’.s consent ; but if he enli.sts as a 
soldier, ii is always without it. Other peoi)le see some chance of his 
making something by the one trade: nobody but himself sees any 
of his making an}' thing by the other. The great admiral is less the 
object of public admiration than the great general, and the highest 
success in the .sea service promi.se.s a less brilliant fortune and repu- 
tation than equal success in the land. The same difference runs 
through all the inferior degrees of preferment in both. By the rules 
of precedency a captain in the navy ranks with a colonel in the 
army: but he does not rank with him in the common estimation. As 
the great prizes in the lottery are less, the smaller ones must be 
more numerous. Common sailors, therefore, more frequently get 
some fortune and preferment than common soldiers; and the hope 
of those prizes is what principally recommends the trade. Though 
their skill and dexterity are much superior to that of almost any 
artificers, and though their whole life is one continual scene of 
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hardship and danger, yet for all this dexterity and skill, for al'i 
those hardships and dangers, while they remain in the condition of 
common sailors, they- receive scarce any other recoinpence but the 
pleasure of exercising the one and of surmounting the other. Their 
wages are not greater than those of common labourers at the port 
which regulates the rate of seamen’s wages. As they are continually 
going from port to port, the monthly pay of those who sail from ali 
the different ports of Great Britain, is more nearly upon a level 
than that of any other workmen in those different places; and the 
rate of the port to and from which the greatest number sail, that is 
the port of London, regulates that of all the rest. At London the 
wages of the greater part of the different classes of workmen arc 
about double those of the same chisses at Edinburgh. But the sail 
ors who sail from the port of London seldom earn above three or 
four shillings a month more than those who sail from the port of 
Leith, and the difference is frequently not so great. In time of 
peace, and in the merchant service, the London price is from a 
guinea to about seven-and-twenty shillings the calendar month. A 
common labourer in London, at the rate of nine or ten shillings a 
week, may earn in the calendar month from forty to five-and-forty 
shillings. The sailor, indeed, over and above his pay, is supplied 
with provisions. Their value, however, may not perhaps always ex- 
ceed the difference between his pay and that of the common labour- 
er: and though it sometimes shoulci, the excess will not be char 
gain to the sailor, because he cannot share it with his wife and fam- 
ily, whom he must maintain out of his wages at home. 

The dangers and hair-breadth escapes of a life of adventures, in- 
stead of disheartening young people, seem frequently to recom- 
mend a trade to them. A tender mother, among the inferior ranks 
of people, is often afraid to send her son to school at a sea-port 
town, lest the sight of the ships and the conversation and adven- 
tures of the sailors should entice him to go to sea. The di.stant pros- 
pect of hazards, from which we can hope to extricate ourselves by 
courage and address, is not disagreeable to us, and does not raise 
the wages of labour in any emplo3mient. It is otherwise with those 
in which courage and address can be of no avail. In trades which 
are known to be very unwholesome, the wages of labour are always 
remarkably high. Unwholesomeness is a species of disagreeable- 
ness, and its effects upon the wages of labour are to be ranked un- 
der that general head. 

In all the different employments of stock, the ordinary rate of 
profit varies more or less with the certainty or uncertainty of the 
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returns. These are in general less uncertain in the inland than in 
the foreign trade, and in some branches of foreign trade than in 
others ; in the trade to North America, for example, than in that tp 
Jamaica. The ordinary rate of profit always rises more or less with 
the risk. It does not. however, seem to rise in proportion to it, or so 
as to compensate it completely. Banicruptcies are mo.st frequent in 
the most hazardous trades. The most hazardous of all trades, that 
of a smuggler, though when the adventure succeeds it is likewise 
the most profitable, is the infallible road to bankruptcy. The pre- 
sumptuous hope of success seems to act here as upon all other occa- 
sions, and to entice so many adventurers into those hazardous 
trades, that their competition reduces the profit below what i.s 
sufficient to compensate the risk. To compensate it completely, the 
common returns ought, over and above the ordinary profits of 
stock, not only to malce up for all occasional losses, but to afford a 
surplus profit to the adventurers of the same nature with the profit 
of insurers. But if the common returns were sufficient for all this, 
bankruptcies would not be more frequent in these than in other 
ti ades.-- 

Of the five circumstances, therefore, which vary the wages of la4 
hour, two only affect the profits of stock; the agi'ceableness or dist 
agreeableness of the business, and the risk or security with whicl^ 
it is attended. In point of agreeableness or disagreeableness, there 
is little or no difference in the far greater part of the different em- 
ployments of stock; but a great deal in those of labour; and the or- 
dinary profit of stock, though it rises with the risk, does not always 
seem to rise in proportion to it. It should follow from all this, that, 
in the same society or neighbourhood, the average and ordinary 
rates of profit in the different employments of .slock should be more 
nearly upon a level than the pecuniary wages of the different sorts 
of labour. They are so accordingly. The difference between the 
earnings of a common labourer and those of a well employed law- 
yer or physician, is evidently much greater th;in that between the 
ordinary profitS in any two different branches of trade. The appar- 
ent difference, besides, in the profits of different trades, i.s generally 
a deception arising from our not always distinguishing what ought 
to be considered as wages, from what ought to be considered as 
profit.-® 

“Eds. 4 and s read ‘‘their.” doubllrss a misjirint. 

“The fact is overlooked that the numerous bankruptcies may be counter- 
balanced by the instances of great gain. Below, on p. 125, the converse mis- 
take is made of comparing great successes and leaving out of account great 
failures. 

““Above, p. S3. 
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Apothecaries profit is become a bye-word, denoting something 
uncommonly extravagant. This great apparent profit, however, is 
frequently no more than the reasonable wages of labour. The skill 
of an apothecary is a much nicer and more delicate matter than 
that of any artificer whatever; and the trust which is reposed in 
him is of much greater importance. He is the physician of the poor 
in all cases, and of the rich when the distress or danger is not very 
great. His rervard, therefore, ought to be suitable to his skill and 
his trust, and it arises generally from the price at which he sells his 
drugs. But the whole drugs which the best employed apothecary, in 
a large market town, will sell in a year, may not perhaps cost him 
above thirty or forty pounds. Though he should sell them, there- 
fore, for three or four hundred, or at a thousand per cent, profit, 
this may frequently be no more than the reasonable wages of his 
labour charged, in the only way in which he can charge them, upon 
the price of his drugs. The greater part of the apparent profit is 
real wages disguised in the garb of profit. 

In a small sea-port town,^'* a little grocer will make forty or fifty 
per cent, upon a stock of a single hundred pounds, w’hile a consid- 
erable wholesale merchant in the same place will scarce make eight 
or ten per cent, upon a stock of ten thousand. The trade of the gro- 
cer may be necessary for the conveniency of the inhabitants, and 
the narrowness of the market may not admit the employment of a 
larger capital in the business. The man, however, must not only 
live by his trade, but live by it suitably to the qualifications which 
it requires. Besides possessing a little capital, he must be able to 
read, write, and account, and must be a tolerable judge too of, per- 
haps, fifty or sixty different sorts of goods, their prices, qualities, 
and the markets where they are to be had cheapest. He must have 
all the knowledge, in short, that is necessary for a great merchant, 
which nothing hinders him from becoming but the want of a suffi- 
cient capital. Thirty or forty pounds a year cannot be considered as 
too great a recompence for the labour of a person so accomplished. 
Deduct this from the seemingly great profits of his ckpital, and little 
more will remain, perhaps, than the ordinary profits of stock. The 
greater part of the apparent profit is, in this case too, real wages. 

The difference between the apparent profit of the retail and that 
of the wholesale trade, is much less in the capital than in small 
towns and country villages. Where ten thousand pounds can be em- 
ployed in the grocery trade, the wages of the grocer’s labour make 
but a very trifling addition to the real profits of so great a stock. 
The apparent profits of the wealthy retailer, therefore, are there 
Doubtless Kirkcaldy was in Smith’s mind 
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more nearly upon a level with those of the wholesale merchant. It is 
upon this account that goods sold by retail are generally as cheap 
and frequently much cheaper in the capital than in small towns and 
country villages.-’ Grocery goods, for e.vample, are generally much 
cheaper: bread and butcher’s meat frequently as cheap. It costs no 
more to bring grocery goods to the great town than to the country 
village; but it costs a great deal more to bring corn and cattle, as 
the greater part of them must be brought from a much greater dis- 
tance. The prime cost of grocery goods, therefore, being the same 
in both places, they are cheapest where the least profit is charged 
upon them. The prime cost of bread and butcher’s meat is greater 
in the great town than in the country village; and though the profit 
is less, therefore they are not always cheaper there, but often equal- 
ly cheap. In such articles as bread and butcher's meat, the same 
cause, which diminishes apparent profit, increases prime cost. The 
extent of the market, by giving employment to greater stocks, dim- 
inishes apparent profit; but by requiring supplies from a greater 
distance, it increases prime cost. This diminution of the one and in- 
crease of the other seem, in most cases, nearly to counter-balance 
one another; which is probably the reason that, though the prices 
of corn and cattle are commonly very different in different parts of 
the kingdom, those of bread and butcher’s meat are generally very 
nearly the same through the greater part of it. 

Though the profits of stock both in the wholesale and retail trade 
are generally less in the capital than in small towns and country 
villages, yet great fortunes are frequently acquired from small be- 
ginnings in the former, and scarce ever in the latter. In small towns 
and country villages, on account of the narrowness of the market, 
trade cannot always be extended as stock extends. In such places, 
therefore, though the rate of a particular person’s profits may be 
very high, the sum or amount of them can never be very great, nor 
consequently that of his annual accumulation. In great towns, on 
the contrary, trade can be extended as slock increases, and the 
credit of a frugal and thriving man increases much faster than his 
stock. His trade is extended in proportion to the amount of both, 
and the sum or amount of his profits is in proportion to the extent 
of his trade, and his annual accumulation in proportion to the 
amount of his profits. It seldom happens, however, that great for- 
tunes are made even in great towns by any one regular, esfab- 
lished, and ■well-known branch of business, but in consequence of a 
long life of industry, frugality, and attention. Sudden fortunes, in- 
deed, are sometimes made in such places by what is called the trade 
“Above, p. 7$. 
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of speculation. The*spcculative merchant exercises no one regular, 
established, or well known branch of business. He is a corn mer- 
chant this year, and a wine merchant the next, and a sugar, tobac- 
co, or tea merchant the year after. He enters into every trade when 
he foresees that it is likely to be more than commonly profitable, 
and he quits it when he foresees that its profits are likely to return 
to the level of other trades. His profits and losses, therefore, can 
bear no regular proportion to those of any one established and well- 
known branch of business. A bold adventurer may sometimes ac- 
quire a considerable fortune by two or three successful specula- 
tions; but is just as likely to lose one by two or three unsuccessful 
ones. This trade can be carried on no where but in great towns. It is 
only in places of the most extensive commerce and correspondence 
that the intelligence requisite for it can be had. I* 

The five circumstances above mentioned, though they occasion 
considerable inequalities in the wages of labour and profits of stock, 
occasion none in the whole of the advantages and disadvantages, 
real or imaginary, of the different employments of either. The na- 
ture of those circumstances is such, that they make up for a small 
pecuniary gain in some, and counter-balance a great one in others. 

In order, however, that this equality may take place in the whole 
of their advantages or disadvantages, three things are requisite 
even where there is the most perfect freedom. First, the employ- 
ments must be well known and long establislied in the neighbour- 
hood; secondly, they must be in their ordinary, or what may be 
called their natural state; and, thirdly, they must be the sole or 
principal employments of those who occupy them. 

First, this equality can take place only in those employments 
which are well known, and have been long established in the neigh- 
bourhood. 

Where all other circumstances are equal, wages are generally 
higher in new than in old trades. When a projector attempts to es- 
tablish a new manufacture, he must at first entice his workmen 
from other employments by higher wages than they can either earn 
in their own trades, or than the nature of his wmrk would otherwise 
require, and a considerable time must pass away before he can ven- 
ture to reduce them to the common level. Manufactures for which 
the demand arises altogether from fashion and fancy, are continu- 
ally changing, and seldom last long enough to be considered as old 
established manufactures. Those, on the contrary, for which the de- 
mand arises chiefly from use or necessity, are less liable to change, 
and the same form or fabric may continue in demand for whole 
centuries together. The wages of labour, therefore, are likely to be 
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higher in manufactures of the former, than in fhose of the latter 
kind. Birmingham deals chiefly in manufactures of the former 
kind; Sheffield in those of the latter; and the wages of labour in. 
those two different places, are said to be suitable to this difference 
in the nature of their manufactures. 

The establishment of any new manufacture, of any new branch 
of commerce, or of any new practice in agriculture, is always a 
speculaiion, from which the projector promises himself extraordi- 
nary profits. These profits sometimes are very great, and some- 
times, more frequently, perhaps, they are quite otherwise; but in 
general they bear no regular proportion to those of other old trades 
in the neighbourhood. If the project succeeds, they are commonly 
at first very high. When the trade or practice becomes thoroughly 
established and well known, the competition reduces them to the 
level of other trades. 

Secondly, This equality in the whole of the advantages and dis- 
advantages of the different employments of labour and stock, can 
take place only in the ordinary, or what may be called the natural 
state of those employments. 

The demand for almost every different species of labour is some- 
times greater and sometimes less than usual. In the one case the ad- 
vantages of the employment rise above, in the other they fall below 
the common level. The demand for country labour is greater at hay- 
time and harvest, than during the greater part of the year; and 
wages rise with the demand. In time pf war, when forty or fifty 
thousand sailors are forced from the merchant service into that of 
the king, the demand for sailors to merchant ships necessarily rises 
with their scarcity, and their wages upon such occasions commonly 
rise from a guinea and seven-and-twenty shillings, to forty shillings 
and three pounds a month. In a decaying manufacture, on the con- 
trary, many workmen, rather than quit their old trade, arc content- 
ed with smaller wages than would othenvise be suitable to the na- 
ture of their employment. 

The profits of stock vary with the price of the commodities in 
which it is employed. As the price of any commodity rises above 
the ordinary or average rate, the profits of at least some part of 
the stock that is employed in bringing it to market, rise above their 
proper level, and as it falls they sink below it. All commodities ^ 
more or less liable to variations of price, but some are much more 
so than others. In all commodities whidi are produced by human 
industry, the quantity of industry annually employed is necessarily 
regulated by the annual demand, in such a manner that the average 
annual produce may, as nearly as possible, be equal to the average 
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annual consumptidn. In some employments, it has already been ob- 
served,-® the same quantity of industry will always produce the 
•same, or very nearly the same quantity of commodities. In the linen 
or woollen manufactures, for example, the same number of hands 
will annually work up very nearly the same quantity of linen and 
woollen cloth. The variations in the market price of such commod- 
ities, therefore, can arise only from some accidental variation in 
the demand. A public mourning raises the price of black cloth.®^ 
But as the demand for most sorts of plain linen and woollen cloth 
is pretty uniform, so is likewise the price. But there are other em- 
plo3mients in which the same quantity of industry will not always 
produce the same quantity of commodities. The same quantity of 
industry, for example, will, in different years, produce very different 
quantities of corn, wine, hops, sugar, tobacco, &c. The price of such 
commodities, therefore, varies not only with the variations of de- 
mand, but with the much greater and more frequent variations of 
quantity, and is consequently extremely fluctuating. But the profit 
of some of the dealers must necessarily fluctuate with the price of 
the commodities. The operations of the speculative merchant are 
principally employed about such commodities. He endeavours to 
buy them up when he foresees that their price is likely to rise, and 
to sell them when it is likely to fall. 

Thirdly, This equality in the whole of the advantages and disad- 
vantages of the different employments of labour and stock, can 
take place only in such as are the sole or principal employments of 
those who occupy them. 

Wnen a person derives his subsistence from one employment, 
which does not occupy the greater part of his time; in the intervaK 
of his leisure he is often willing to work at another for less wagc« 
than would otherwise suit the nature of the employment. 

There still subsists in many parts of Scotland a set of people 
called Cotters or Cottagers, though they were more freciuent some 
years ago than they are now. They arc a sort of out-servants of the 
landlords and farmers. The usual reward which they receive from 
their masters is a house, a small garden for pot herbs, as much grass 
as will feed a cow, and, perhaps, an acre or two of bad arable land. 
When their master has occasion for their labour, he gives them, be- 
sides, two pecks of oatmeal a week, worth about sixteen pence ster- 
ling. During a great part of the year he has little or no occasion for 
their labour, and the cultivation of their own little possession is not 
sufficient to occupy the time which is left at their own disposal. 
When such occupiers were more numerous than they are at pres- 

“ Above, p. 58. " The illustration has already been used above, p. sg. 
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ent, they are said to have been willing to give their spare time for 
a very small recompence to any body, and to have wrought for less 
wages than other labourers. In ancient times they seem to have 
been common all over Europe. In countries ill cultivated and worse 
inhabited, the gi-eater part of the landlords and farmers could not 
otherwise provide themselves with the e.xtraordinary number of 
hands, which country labour requires at certain seasons. The daily 
or weekly recompence which .such labourers occasionally received 
from their masters, was evidently not the whole price of their la- 
bour. Their small tenement made a comsiderable part of it. This 
daily or weekly recompence, however, seems to have been consid- 
ered as the whole of it, by many writers who have collected the 
prices of labour and provisions in ancient times, and who Tiave 
taken pleasure in representing both as wonderfully low. 

The produce of such labour comes frequently cheaper to market 
than would otherwise be suitable to its nature. Stockings in many 
parts of Scotland are knit much cheaper than they can any-where 
be wrought upon the loom. They are the work of servants and la- 
bourers, who derive the principal part of their .subsii-tet'cc from 
some other employment, iltn-e than a thousand pair of Shetland 
stockings are annually imported into Leith, of which tlic price is 
from five pence to seven pence a pair. At Learwick, the small capi- 
tal of the Shetland islands, ten pence a day, 1 have been assured, is 
a common pi ice of common labour. In the same i.sland.s they knit 
worsted stockings to the value of a guinea a pair and upwards. 

The spinning of linen yarn is carried on in Scotland nearly in the 
same way as the knitting of stockings, by servants who are chiefly 
hired for other purposes. They earn but a very scanty .subsistence, 
who endeavour to get their whole livelihood by cither of those 
trades. In most parts of Scotland she is a good spinner who can earn 
twenty pence a week. 

In 0 {)ulpnt countries the market is generally so e.Ktensive that any 
one trade is sufficient to employ the whole labour and stock of those 
v/ho occupy it. fnstances of people's living by one employment, and 
at the same time deriving some little advantage from another, oc- 
cur chiefly in poor countries. The following instance, however, of 
something of the same kind is to be found in the capital of a very 
rich one. There is no city in Europe, I believe, in which house-rept 
is dearer than in London, and yet I know no capital in which a fur- 
nished apartment can be hired so cheap. Lodging is not only much 
cheaper in London than in Paris; it is much cheaper than in Edin- 
burgh of the same degree of goodness; and what may seem extraor- 
dinary, the dearness of house-rent is the cause of the cheapness of 
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lodging. The dearne&s of house-rent in London arises, not only from 
those causes which render it dear in all great capitals, the dearness 
of labour, the dearness of all the materials of building, which must 
generally be brought from a great distance, and above all the dear- 
ness of ground-rent, every landlord acting the part of a monopo- 
list, and frequently exacting a higher rent for a single acre of bad 
land in a town, that can be had for a hundred of the best in the 
country: but it arises in part from the peculiar manners and cus- 
toms of the people which oblige every master of a family to hire a 
whole house from top to bottom. dwelling-house in England 
means every thing that is contained under the same roof. In 
France, Scotland, and many other parts of Europe, it frequently 
means no more than a single story. A tradesman in London is ob- 
liged to hire a whole house in that part of the town where his cus- 
tomers live. His shop is upon the ground-floor, and he and his fam- 
ily sleep in the garret; and he endeavours to pay a part of his 
house-rent by letting the two middle stories to lodgers. He expects 
to maintain his family by his trade, and not by his lodgers. Where- 
as, at Paris and Edinburgh, the people who let lodgings have com- 
monly no other means of sub.«istence: and the price of the lodging 
must pay, not only the rent of the house, but the whole expence of 
the family. 


Part II 

Inequalities occasioned by the Policy of Europe 

Such are the inequalities in the whole of the advantages and dis- 
advantages of the different employments of labour and stock, 
which the defect of any of the three requisites above-mentioned 
must occasion, even where there is the most perfect liberty. But the 
policy of Europe, by not lear’ing things at perfect liberty, occasions 
other inequalities of much greater importance. 

It does this chiefly in the three following ways. Fir.st, by restrain- 
ing the comrjetition in some employments to a smaller number than 
would otherwise be disposed to enter into them ; secondly, by in- 
creasing it in others beyond what it naturally would be; and, third- 
ly, by obstructing the free circulation of labour and stock, both 
from employment to employment and from place to place. 

First, The policy of Europe occasions a very important inequal- 
ity in the whole of the advantages and disadvantages of the differ- 
ent emplo3rments of labour and stock, by restraining the competi- 
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tion in some eiiiployments to a smaller number than might other- 
wise be disposed to enter into them. 

The exclusive privileges of corporations are the principal mean’s 
it makes use of for this purpose. 

The exclusive privilege of arfincorporated trade necessarily re- 
strains the competition, in the town where it is established, to those 
who are free of the trade. To have served an apprenticeship in the 
town, under a master properly qualified, is commonly the necessary 
requisite for obtaining this freedom. The bye-laws of the corpora- 
tion regulate sometimes the number of apprentices which any mas- 
ter is allowed to have, and almost always the number of years 
which each apprentice is obliged to serve. The intention of both 
regulations is to restrain the competition to a much smaller number 
than might otherwise be disposed to enter into the trade. The limi- 
tation of the number of apprentices restrains it directly. A long 
term of apprenticeship restrains it more indirectly, but as effectu- 
ally, by increasing the expence of education. 

In Sheffield no master cutler can have more than one apprentice 
at a time, by a bye-law of the corporation. In Norfolk and Norwich 
no master weaver can have more than two apprentices, under pain 
of forfeiting five pounds a month to the king.-** No master hatter 
can have more than two apprentices any-where in England, or in 
the English plantations, under pain of forfeiting five pounds a 
month, half to the king, and half to him who shall sue in any court 
of record.*^” Both these regulations, though they have been con- 
firmed by a public law of the Idngdom, are evidently dictated by 
the same corporation spirit which enacted the bye-law of Shef- 
field.**® The silk weavers in London had scarce been incorporated a 
year when they enacted a bye-law, restraining any master from hav- 
ing more than two apprentices at a time. It required a particular act 
of parliament to rescind this bye-law.®^ 

“ Under is and 14 Car. II„ c. 5, § iS. 

“8 Eliz., c. II, § 8; I Jar. I., c. 17, § 3; s Geo. II., c. 22. 

®But 8 Eliz., t. II, was enacted “at the lamentable suit and complaint” 
not of the hatters but of the caivmakers, who alleged that they were being 
impoverished by the exces.'ivc use of hats, which w ere made of foreign wool, 
and the e.xtension to the colonies of the restriction on apprentices by S 
Geo. II., c. 22, was doubtless suggested by the English liattcr.s’ jealousy of 
the American hatters, so that this regulation was not dictated by quite the 
same spirit as the Sheffield by-law. • 

” The preamble of 13 and 14 Car. II., c. 15, says that the company of silk 
throwers in London were incorporated in 1629, and the preamble of 20 
Car. II., c. 6, says that the trade had lately been obstructed because the com- 
pany had endeavoured to put into execution a certain by-law made by them 
nearly forty years since, restricting the freemen to 160 spindles and the as- 
sistants to 240. The act 20 Car. II., c. 6, accordingly declares this by-law 
void. It also enacts that “no hy-Iaw alre^y made or hereafter to be made 
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Seven years seeni anciently to have been, all over Europe, the 
usual term established for the duration of apprenticeships in the 
greater part of incorporated trades. All such incorporations were 
anciently called universities; which indeed is the proper Latin name 
for any incorporation whatever. The university of smiths, the uni- 
versity of taylors, &c. are expressions which we commonly meet 
With in the old charters of ancient towns.’’’" When those particular 
incorporations which are now peculiarly called universities were 
first established, the term of years which it was necessary to study, 
in order to obtain the degree of master of arts, appears evidently to 
have been copied from the term of apprenticeship in common 
trades, of which the incorporations were much more ancient. As to 
have wrought seven years under a master properly qualified, was 
necessary, in order to entitle any person to become a master, and to 
have himself apprentices in a common trade; so to have studied 
seven years under a master properly qualified, was necessary to en- 
title him to become a master, teacher, or doctor (words anciently 
synonimous) in the liberal arts, and to have scholars or apprentices 
(words likewise originally synonimous) to study under him. 

By the jth of Elizabeth, commonly called the Statute of .\p- 
prenticeship,’’’’’’ it w'as enacted, that no person should for the future 
exercise any trade, craft, or mystery at that time exercised in Eng- 
land, unless he had previously served to it an apprenticeship of 
seven years at least; and what before had been the bye-law of many 
particular corporations, became in England Ihe general and public 
law of all trades carried on in market towns. For though the words 
of the statute are very general, and seem plainly to include the 
whole kingdom, by interpretation its operation has been limited to 
market towns, it having been held that in country villages a person 
may exercise several different trades, though he has not served a 
seven years apprenticeship to each, they being necessary for the 
conveniency of the inhabitants, and the number of people frequently 
not being sufficient to supply each with a particular .set of hands.®^ 

By a strict interpretation of the words too the operation of this 

by the said company shall limit the number of apprentices to less than 
three.” 

”“In Italy a mestiere or company of artisans and tradesmen was some- 
times styled an arj or universilas. . . . The company of mercers of Rome 
arc* styled univrnilas merciariorum, and the company of bakers there uni- 
verntas pislorum.” — ^Madoa, Firma Burgi, 1726, p. 32. 

” C. 4, § 31. 

‘ “It hath been held that this statute doth not restrain a man from using 
several trades, so as he had been an apprentice to all ; wherefore it indemni- 
fies all petty chapmen in little towns and villages because their masters kept 
the same mixed trades before.” — ^Matthew Bacon, New Abridgement of the 
Law, 3rd ed., 1768, vol. iii., p. SS3> J-v. Master and servant. 
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statute has been limited to those trades which' were established in 
England before the sth of Elizabeth, and has never been extended 
to such as have been introduced since that time?'’ This limitatioh 
has gi^-en occasion to several distinctions which, considered as rules 
of police, appear as foolish as edn well be imagined. It has been ad- 
judged, for example, that a coach-maker can neither himself make 
nor employ journeymen to make his coach-wheels; but must buy 
them of a master whecl-wright; this latter trade having been exer- 
cised in England before the 5th of Elizabeth. But a wheel-wright, 
though he has never served an apprenticeship to a coach-maker, 
may either himself make nr employ journeymen to make coaches: 
the trade of a coach-maker not being within the statute, because 
not exercised in England at the time when it was made.-'*" The 
manufactures of ilanchester, Birmingham, and Wolverhampton, 
are many of them, upon this account, not within the statute; not 
having been exercised in England before the 5th of Elizabeth. 

In France, the duration of apprenticeships is different in different 
to^^ms and in different trades. In Paris, five years is the term re- 
quired in a great number ; but before any person can be qualified to 
exercise the trade as a master, he must, in many of them, serve five 
years more as a journeyman. During this latter term he is called the 
companion of his ma.ster, and the term itself is called his com- 
panionship.^** 

In Scotland there is no general law which regulates universally 
the duration of apprenticc.ships. The term is different in different 
corporations. Where it is long, a part of it may generally be re- 
deemed by paying a small fine. In most towns too a very sm.oll fine 
is sufficient to purchase the freedom of any corporation. The weav- 
ers of linen and hempen cloth, the principal manufactures of the 
country, as well as all other artificers subservient to them, wheel- 
makers, reel-makers, &c. may exercise their trades in any town cor- 
porate without paying any fine. In all towns corporate all persons 
are free to selj butcher’s meat upon any lawful day of the week. 
Three years is in Scotland a common term of apprenticeship, even 
in some very nice trades: and in general I know of no country in 
Enrqie in which corporation laws are so little oppressive. 

The property which every man has in his own labour, as it is the 
original foundation of all other property,^" so it is the most sacred 

Ibid., vol. iii., p 552. Ibid., vol. i , p 553. 

■"'Bacon (ibid., lii., S. 5 . 3 ), however, says distinctly “A coachmaker is 
within this statute," on the authority of Ventris’ Reporls, p. 346 

'' Compagnon. ■“ CompaRnonnape. 

Contrast with this the account of the origin of property in the Lectures, 
pp. 107-127. 
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and inviolable. The 'patrimony of a poor man lies in the strength 
and dexterity of his hands; and to hinder him from employing this 
strength and dexterity in what manner he thinks proper without in- 
jury toiiis neighbour, is a plain violation of this most sacred prop- 
erty. Jt is a manifest encroachmifct upon the just liberty both of 
the workman, and of those who might be disposed to employ him. 
As it hinders the one from working at what he thinks proper, so it 
hinders the others from employing whom they think proper. To 
judge whether he is fit to be employed, may surely be trusted to 
the discretion of the employers whose interest it so much concerns. 
The affected anxiety of the law-giver lest they should employ an 
improper person, is evidently as impertinent as it is oppressive. 

The institution of long apprenticeships can give no security that 
insufficient workmanship shall not frequently be exposed to public 
sale. WTien this is done it is generally the effect of fraud, and not of 
inability; and the longest apprenticeship can give no security 
against fraud. Quite different regulations are necessary to prevent 
this abuse. The sterling mark upon plate, and the stamps upon 
linen ** and woollen cloth,^^ give the purchaser much greater secur- 
ity than any statute of apprenticeship. He generally looks at these, 
but never thinks it worth while to enquire whether the workmen bad 
served a seven years apprenticeship. 

The institution of long apprenticeships has no tendency to form 
young people to industry. A journeyman who works by the piece is 
likely to be industrious, because he derives a benefit from every 
exertion of his industry. An apprentice is likely to be idle, and al- 
most always is so, because he has no immediate interest to be other- 
wise. In the inferior employments, the sweets of labour consist al- 
together in the recompence of labour. They who are soonest in a 
condition to enjoy the sweets of it, are likely soonest to conceive a 
relish for it, and to acquire the early habit of industry. \ young 
man naturally conceives an aversion to labour, when for a long 
time he receives no benefit from it. The boys who are put out ap- 
prentices from public charities are generally bound for more than 
the usual number of years, and they generally turn out very idle 
and worthless. 

Apprenticeships were altogether unknown to the ancients. The 
reciprocal duties of master and apprentice make a considerable ar- 
ticle in every modern code.^- The Roman law is perfectly silent with 

"Of Scotch manufacture, lo Ann., c. 21; 13 Geo. I., c. 26. 

“ 39 Eliz., c. 20; 43 Eliz., c. 10, § 7. 

" article on apprentices occupies twenty-four pages in Richard Burn’s 
Justice 0} the Peace, 1764. 
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regard to them. I know no Greek or Latin work' (I might venture, I 
believe, to assert that there is none) which expresses the idea we now 
annex to the word Apprentice, a servant bound to work at a pari 
ticular trade for the benefit of a master, during a term of years, up- 
on condition that the master sldft teach him that trade. 

Long apprenticeships are altogether unnecessary. The arts, which 
are much superior to common trades, such as those of making clocks 
and watches, contain no such mystery as to require a long course of 
instruction. The first invention of such beautiful machines, indeed, 
and even that of some of the instruments emjfioyed in making them, 
must, no doubt, have been the work of deep thought and long time, 
and may justly be considered as among the happiest efforts of hu- 
man ingenuity. But when both have been fairly invented and are 
well understood, to explain to any young man, in the completest 
manner, how to apply the instruments and how to construct the ma- 
chines, cannot well retjuire more than the lessons of a few weeks; 
perhaps those of a few days might be sufficient. In the common me- 
chanic trades, those of a few days might certainly be sufficient. The 
dexterity of hand, indeed, even in common trades, cannot be ac- 
quired without much practice and experience. But a young man 
would practise with much more diligence and attention, if from the 
beginning he wrought as a journeyman, being paid in proportion to 
the little work which he could execute, and paying in his turn for 
the materials which he might sometimes spoil through awkwardness 
and inexperience. Ilis education would generally in this way be more 
effectual, and always less tedious and expensive. The master, indeed, 
would be a loser. He would lose all the wages of the apprentice, 
which he now saves, for seven years together. In the end, perhaps, 
the apprentice himself would be a loser. In a trade so easily learnt 
he would have more competitors, and his wages, when he came to be 
a complete workman, would be much less than at present. T'he same 
increase ol competition would reduce the profits of che masters as 
well as the wages of the workmen. The trades, the crafts, the mys- 
teries,'*'’ would all be lo.sers. But the public would be a gainer, the 
work of all artificers coming in this way much cheaper to market. 

It is to prevent this reduction of price, and consequently of wages 
and profit, by restraining that free competition which would most 
certainly occa.sion it, that all corporations, and the greater part.of 
corporation laws, have been established. In order to erect a cor- 

‘’The last two terms seem to be used rather contemptuously. Probably 
Smith had fresh in his recollection the passage in which Madox ridicules as a 
“piece of puerility” the use of the English word “mLsteric,” derived from 
“the Gallick word mestera, mistera and misteria,” as if it “signified some- 
thing tivornpioides, mysterious.” — Firma Burgi, 1726, pp. 33-35. 
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poration, no other authority in ancient times was requisite in many 
parts of Europe, but that of the town corporate in which it was es- 
tablished. In England, indeed, a charter from the king was likewise 
necessary. But this pre’^ogative of the crown seems to have been re- 
served rather for extorting money from the subject, than for the de- 
fence of the common liberty against such oppressive monopolies. 
Upon paying a fine to the king, the charter seems generally to have 
been readily granted; and when any particular chiss of artificers or 
traders thought proper to act as a corporation without a charter, 
such adulterine guilds, as they were called, were not always dis- 
franchised upon that account, but obliged to fine annually to the 
king for perniLssion to exercise their usurped privileges.^* The im- 
mediate inspection of all corporations, and of the byc-laws which 
they might think proper to enact for their own government, be- 
longed to the town corporate in which they were established; and 
whatever discipline was exercised over them, proceeded commonly, 
not from the king, but from that greater incorporation of w'hirh 
those subordinate ones were only parts or members.”' 

The government of towns corporate was altogether in the hands 
of traders and artificers; and it was the manifest interest of every 
particular class of them, to prevent the market from being over- 
stocked, as they commonly express it, with their own particular 
species of industry; which is in reality to keep it always under- 
stocked. Each class was eager to establish regulations proper for this 
purpose, and, provided it was allowed to do so. was willing to con- 
sent that every other clas-s should do the same. I consequence of 
such regulations, indeed, each dress w'as obliged to buy the goods 
they had occa.'ion for from every other within the town, somewhat 
dearer than they nthirwi-e might have clone. But in recnmi)enie, 
they were enaltlcd to =dl their own just as muih clcarei ; so that so 
far it was as broad as long, .as they say; and in the dealing- of the 
different classes within the town with one anoihcr, none of them 
were losers by these ngulations. Cut in their dealings with the 
country they were all meat gainers; and in thesi' latter dealings con- 
sists the whole trade which .-uppcjrts and enriches every town. 

Every town draws its whole subsistence, and all the materials of 
its industry, from the countr}'. It pays for these chiefly in two ways: 
fir?!, by sending back to the country a part of those materials 
wToiight up and manufactured; in which case their price is aug- 

" ?((• M,ido\ Firma Burgi, p. 26, &c. Tliis note appears first in cd. 2. 

■" “Peradventure from these secular gilds or in imitation of them sprang 
the method or practice of gildating and embodying whole towns.” — Madox, 
Firma Burgi, p. 27. 
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menLed by the wages of the workmen, and ihe iVofits of their mas- 
ters or immediate eniploj ers: secondly, by setuiing to it a part l>ath 
of the nide and m.imif.ictnnd produce, eiihei of other countries, or 
of distant part'' of the same coinitiy. inported intk' the town; in 
which case toi' the original price of those e.'ods is .moment ed by the 
wages of the carriets or sailots. and by the profits of the merchants 
who employ them. In what is gained upon the fiist of those two 
branches of commerce, consists the advantage which the town 
makes by its manufaetures; in what is gained upon the second, the 
advantatte of its inland and feteign trade. The w.iges of the work- 
men, and the profits of their ilifleri nl employers, m.ike up the whole 
of what is gained upon both. Whalevei regulations, thereiiire, tend 
to increa.se those wttge- and ptofits l>e\'ond what they otherwise 
would be, tend to inable the town to pureha.se, with a smaller 
quantity of its labour, the produce of a greater i[uajitity of the la- 
bour of the country. They give the traders and artificers in the town 
an advantage over the landlords, farmers, ami labourers in the 
country, and break down that natural equtility which would other- 
wise take place in the commerce which is carried on between them. 
The whole annual produce of the labour of the society is tinmially 
divided between those two different sets of people. By means of 
those regulations a greater share of it Is given to the inhabitant.s of 
the town than would otherwise fall to them; and a less to those of 
the country. 

The price which the town really pays for the provisions and ma- 
terials annually imported into it, is the quantity of manufacture.s 
and other goods annually exported from it. The dearer the latter are 
sold, the cheaper the former are bought. The industry of the town 
becomes more, and that of the country les.s advantageous. 

That the industry which is carried on in towns is, cvery-whorc in 
Europe, more advantageous than that which is carried on in the 
country, without entering into any very nice computations, we may 
satisfy our.sclvcs by one very simple and obvious observation. In 
every country of Europe w'e find, at least, a hundred people who 
have acquired great fortunes from small beginnings by trade and 
manufactures, the industry which properly belongs to towns, for 
one who has done so by that which properly belongs to the country, 
the raising of rude produce by the improvement and cultivation of 
land. Industry, therefore, must be better rewarded, the wages of 
labour and the profits of stock must evidently be greater in the one 
situation than in the other.’**’' But stock and labour naturally seek 

"The argument is unsound in the absence of any proof that the more 
numerous successes arc not counterbalanced by equally numerous failures; 
cp. above p. in, note. 
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the most advantageous employment. They naturally, therefore, re- 
sort as much as they can to the town, and desert the country. 

• The inhabitants of a to\vn, being collected into one place, can 
easily combine together. The most insignificant trades carried on in 
towns have accordingly, in someplace or other, been incorporated; 
and even where they have never been incorporated, yet the cor- 
poration spirit, the jealousy of strangers, the aversion to take ap- 
prentices, or to communicate the secret of their trade, generally 
prevail in them, and often teach them, by voluntary associations 
and agreements, to prevent that free competition which they cannot 
prohibit by bye-laws. The trades which employ but a small number 
of hands, run most easily into such combinations. Half a dozen 
wool-combers, perhaps, are necessary to keep a thousand spinners 
and weavers at work. By combining not to take apprentices they 
can not only engross the employment, but reduce the whole manu- 
facture into a sort of slavery to themselves, and raise the price of 
their labour above what is due to the nature of their work. 

The inhabitants of the country, dispersed in distant places, can- 
not easily combine together.'*'^ They have not only never been in- 
corporated, but the corporation spirit never has prevailed among 
them. No apprentice.ship has ever been thought necessary to qualify 
for husbandry, the great trade of the country. After what are called 
the fine arts, and the liberal professions, however, there is perhaps 
no trade which requires so great a variety of knowledge and experi- 
ence. The innumerable volumes which have been written upon it in 
all languages, may satisfy us, that among the wisest and most 
learned nations, it has never been regarded as a matter very easily 
understood. And from all those volumes we .shall in vain attempt to 
collect that knowledge of its various and complicated operations, 
which is commonly possessed even by the common farmer; how con- 
temptuously soever the very contemptible authnr.s of some of them 
may sometimes affect to speak of him. There i.s scarce any cnirmon 
mechanic trade, on the contrary, of which all the operations may 
not be as completely and distinctly explained in a pamirhlet of a 
very few pages, as it is possible for words illustrated by figurc‘= to 
explain them. In the history of the arts, now publishing by the 
French academy of sciences,^* several of them are actually ex- 
plained in this manner. The direction of operations, besides, which 
must be varied with every change of the weather, as well as with 
many other accidents, requires much more judgment and discretion, 

"Below.pp. 619, 620. 

“'Descriptions des Arts et Mitiers faites ou approuvies par Messieurs de 
V Academic Royale des Sciences, 1761-B8. 
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than that of those which are always the saint or verj' nearlj' the 
same. 

Not only the art of the fanner, the general direction of the opera- 
tions of husbandry, but many inferior branches of country labour, 
require much more skill and experience than the ereater part of me- 
chanic trades. The man who works upon brass and iron, works with 
instruments and upon materials of which the temper is alwaj's the 
same, or ver}' nearly the same. But the man who ploughs the ground 
with a team of horses or oxen, works with instruments of which the 
health, strength, and temper, are verj- different upon different oc- 
casions. The condition of the m.atorials which he works upon too is 
as variable ;is that of the instruments which he works with, and both 
require to be managed with much judgment and discretion. The 
common ploughman, though generall3' regarded as the pattern of 
stupidity and ignorance, is seldom defective in this judgment and 
discretion. He is less accustomed, indeed, to social intercourse than 
the mechanic who lives in a town. His voice and language arc more 
uncouth and more difficult to be understood by those who arc not 
used to them. His understanding, however, being accustomed to 
consider a greater variety of objects, is generally much superior to 
that of the other, whose whole attention from morning till night 
is commonly occupied in performing one or two very simple opem- 
tions. How much the lower ranks of people in the country arc really 
superior to those of the town, is well known to every man whom 
either business or curiosity has led to converse much with both.*'* 
In China and Indostan accordingly botli the rank and the wages of 
country labourers are said to be .superior to those of the greater part 
of artificers and manufacturers. They would probably be so every- 
where, if corporation laws and the coriioration siiirit did not pre- 
vent it. 

The superiority which the industry of the towns has every-where 
in Europe over that of ihe country, is not altogether owing to cor- 
porations and coiporation laws. It is supported by many other regu- 
lations. The hfgh duties upon foreign manufactures and upon all 
goods imported by alien merchants, all tend to the same purpose. 
Corporation laws enable the inhabitants of towns to raise their 
prices, without fearing to be under-sold by the free competition of 
their own countrymen. Tho.se other regulations secure them equally 
against that of foreigners. The enhancement of price occasioneef by 
both is cvery-whcrc finally paid by the landlords, farmers, and la- 
bourers of the country, who have seldom opposed the establishment 
of such monopolies. They have commonly neither inclination nor 
" Lectures, p. 253. 
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fitness to enter into'combinations; and the clamour and sophistry 
of merchants and manufacturers easily persuade them that the 
private interest of a part, and of a subordinate part of the society, is 
the general interest of the vrhole. 

In Great Britain the superiority of the industry of the towns over 
that of the country, seems to ha%'e been greater formerly than in 
the present times. The wages of country labour approach nearer to 
those of manufacturing labour, and the profits of stock employed in 
agriculture to those of trading and manufacturing stock, than they 
are said to ha\-e done in the last century, or in the beginning of the 
present. This change may be regarded as the necessary, though very 
late consequence of the extraordinary encouragement given to the 
industry of the towns. The stock accumulated in them comes in time 
to be so great, that it can no longer be employed with the ancient 
profit in that species of industry which is peculiar to them. That in- 
dustry has its limits like every other: and the increase of stock, by 
increasing the competition, necessarily reduces the profit. The 
lowering of profit in the town forces out stock to the country, where, 
by creating a new demand for country labour, it necessarily raises 
its wages. It then spreads itself, if I may say so, over the face of the 
land, and by being employed in agriculture is in part restored to the 
country, at the expcnce of which, in a great measure, it had orig- 
inally been accumulated in the town. That every-where in Europe 
the greatest improvements of the country have been owing to such 
overflowings of the stock originally accumulated in the towns, I 
shall endeavour to show hereafter; and at the same time to dem- 
onstrate, that though some countries have by this course attained 
to a considerable degree of opulence, it is in itself necessarily slow, 
uncertain, liable to be disturbed and interrupted by innumerable 
accidents, and in every respect contrary^ to the order of nature and 
of reason. The interests, prejudices, laws and cu.stnms which have 
given occasion to it, I shall endeavour to explain as fully and rlis- 
tinctly as I can in the third and fourth books of this inquiry. 

People of the same trade seldom meet together, e\'en for merri- 
ment and diversion, but the conversation ends in a conspiracy 
against the public, or in some contrivance to raise prices. It is im- 
possible indeed to prevent such meetings, by any law which either 
could be executed, or would be consistent with liberty and justice. 
But though the law cannot hinder people of the same trade from 
sometimes assembling together, it ought to do nothing to facilitate 
such assemblies; much less to render them necessary. 

A regulation which obliges all those of the same trade in a par- 

" Below, pp. 384-396. 
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ticular town to enter their names and places of abode in a public 
register, facilitates such assemblies. It connects Individuals who 
might never otherwise be known to one another, and gives every 
man of the trade a direction where to find every other man of it. 

A regulation which enables those of the same trade to tax them- 
selves in order to provide for their poor, their sick, their widows and 
orphans, by giving them a common interest to manage, renders such 
assemblies necessary. 

An incorporation not only renders them necessary, but makes the 
act of the majority binding upon the whole. In a free trade an ef- 
fectual combination cannot be established but by the unanimous 
consent of every single trader, and it cannot last longer than every 
single trader continues of the same mind. The majority of a cor- 
poration can enact a bye-law with proper penalties, which will limit 
the competition more effectually and more durably than any volun- 
tary combination whatever. 

The pretence that corporations are necessary for the better gov- 
ernment of the trade, is without any foundation. The real and ef- 
fectual discipline which is exercised over a workman, is not that of 
his corporation, but that of his customers. It is the fear of losing 
their employment which restrains his frauds and corrects his negli- 
gence. An exclu-sive corporation necessarily weakens the force of this 
discipline. A particular set of workmen must then be employed, let 
them behave well or ill. It is upon this account, that in many large 
incorporated towns no tolerable workmen are to be found, even in 
some of the most necessary trades. If you would have your work 
tolerably e.xecuted, it must be done in the suburbs, where the work- 
men, having no exclusive privilege, have nothing but their char- 
acter to depend upon, and you must then smuggle it into the town 
as well as you can. 

It is in this manner that the policy of Europe, by restraining the 
competition in some employments to a smaller number than would 
otherwise be disposed to enter into them, occasions a very important 
inequality in tTie tihole of the advantages and disadvantages of the 
different employments of labour and .slock. 

Secondly. The polic}' of Europe, by increasing the competition 
in some employments beyond what it naturally would be, occasions 
another inequality of an opposite kind in the whole of the advan- 
tages and disadvantages of the different employments of labour and 
stock. 

It has been considered as of so much importance that a proper 
number of young people should be educated for certain professions, 
“ Ed. I reads “single member of it” here and in the next line. 
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that, sometimes thef public, and sometimes the piety of private 
founders have established many pensions, scholarships, exhibitions, 
bursaries, &c. for this purpose, which draw many more people into 
those trades than could otherwise pretend to follow them. In all 
Christian countries, I believe, the education of the greater part of 
churchmen is paid for in this manner. Very few of them are edu- 
cated altogether at their own expence. The long, tedious, and ex- 
pensive education, therefore, of those who are, will not always pro- 
cure them a suitable reward, the church being crowded with people 
who, in order to get employment, are willing to accept of a much 
smaller recompence than what such an education would otherwise 
have entitled them to; and in this manner the competition of the 
poor takes away the reward of the rich. It would be indecent, no 
doubt, to compare either a curate or a chaplain with a journeyman 
in any common trade: The pay of a curate or chaplain, however, 
may very properly be considered as of the same nature with the 
wages of a journeyman. They are, all three, paid for their work ac- 
cording to the contract which they may happen to make with their 
respective superiors. Till after the middle of the fourteenth century, 
five merks, containing about as much silver as ten pounds of our 
present money, was in England the usual pay of a curate or-’- 
stipendiary parish priest, as we find it regulated by the decrees of 
several different national councils.'"*® At the same period four pence 
a day, containing the same quantity of silver as a shilling of our 
present money, was declared to be the pay of a master mason, and 
three pence a day, equal to nine pence of our present money, that of 
a journeyman mason.''"^ The wages of both these labourers, there- 
fore, supposing them to have been constantly employed, were much 
superior to those of the curate. The wages of the master mason, 
supposing him to have been without employment one third of the 
year, would have fully equalled them. By the 12 th of Queen Anne, 
c. 12, it is declared, “That whereas for want of sufficient mainte- 
nance and encouragement to curates, the cures have in .several places 
been meanly supplied, the bishop is, therefore, empowered to ap- 
point by writing under his hand and seal a sufficient certain stipend 
or allowance, not exceeding fifty and not le.ss than twenty pounds 
a year.” Forty pounds a year is reckoned at present very good pay 

“ Eds. 4 and s erroneously insert “a" here. 

“Accordinp; to Richard Burn’s Ecclesiastical Law, 1763, s.v. Curates, six 
marks was the pay ordered by a constitution of Archbishop Islip till 1378, 
when it was raised to eight. 

“See the Statute of labourers, 25 Ed. III. Below, p. 177. The note is not 
in ed. i. 

“The quotation is not intended to be verbatim, in spite of the inverted 
commas. 
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[or a curale, and notwithstanding this act of parliament, there are 
many curacies under twenty pounds a year. There are journeymen 
shoemakers in London who earn forty pounds a year, and there is 
scarce an industrious workman of any kind in that metropolis who 
does not earn more than twenty. This last sum indeed does not ex- 
ceed what is frequently earned by common labourers in many coun- 
try parishes. I^'henever the law has attempted to regulate the wages 
of workmen, it has always been rather to lower them than to raise 
them. But the law has upon many occasions attempted to raise 
the wages of curates, and for the dignity of the church, to oblige the 
rectors of parishes to give them more than the wretched mainte- 
nance which they ihemselves might be willing to accept of. And in 
both cases the law seems to have been equally ineffectual, and has 
never either been able to raise the wages of curates, or to sink those 
of labourers to the degree that was intended ‘because it has never 
been able to hinder either the one from being willing to accept of 
less than the legal allowance, on account of the indigence of their 
situation and the multitude of their competitors: or the other from 
receiving more, on account of the contrary competition of those who 
expected to derive either profit or pleasure from employing them. 

The great benefices and other ecclesiastical dignities support the 
honour of the church, notwithstanding the mean circumstances of 
some of its inferior members. The respect paid to the profession too 
makes some compensation even to them for the meanness of their 
pecuniary recompence. In England, and in all Roman Catholic 
countries, the lottery of the churdi is in reality much more ad- 
vantageous than is necessary. The example of the church of Scot- 
land, of Geneva, and of several other protestant churches, may 
satisfy us, that in so creditable a profession, in which education is 
so easily procured, the hopes of much more moderate benefices will 
draw a sufficient number of learned, decent, and respectable men 
into holy orders. 

In professions in which there are no benefices, such as law and 
physic, if an e^ual proportion of people were educated at the pub- 
lic expence, the competition would soon be so great, as to sink very 
much their pecuniary reward. It might then not be worth any man’s 
while to educate his son to either of those professions at his own ex- 
pence. They would be entirely abandoned to such as had been edu- 
cated by those public charities, whose numbers and necessities 
would oblige them in general to content themselves with a very 
miserable recompence, to the entire degradation of the now re- 
spectable professions of law and physic. 

That unprosperous race of men commonly called men of letters, 
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is pretty much in tHe situation which lawyers and physicians prob- 
ably would be in upon the foregoing supposition. In every part of 
Europe the greater part of them have been educated for the church, 
but have been hindered by different reasons from entering into holy 
orders. They have generally, therefore, been educated at the public 
expence, and their numbers are every-where so great as commonly 
to reduce the price of their labour to a very paultry recompence. 

Before the invention of the art of printing, the only employment 
by which a man of letters could make any thing by his talents, was 
that of a public or private teacher, or by communicating to other 
people the curious and useful knowledge which he had acquired 
himself: And this is still surely a more honourable, a more useful, 
and in general even a more profitable employment than that other 
of writing for a bookseller, to which the art of printing has given oc- 
casion. The time and study, the genius, knowledge, and application 
requisite to qualify an eminent teacher of the sciences, are at least 
equal to what is necessary for the greatest practitioners in law and 
physic. But the usual reward of the eminent teacher bears no pro- 
portion to that of the lawyer or physician ; because the trade of the 
one is crowded with indigent people who have been brought up to it 
at the public expence ; whereas those of the other two are incum- 
bered with very few who have not been educated at their own. The 
usual recompence, however, of public and private teachers, .small 
as it may appear, would undoubtedly be less than it is. if the com- 
petition of those yet more indigent men of letters who write for 
bread was not taken out of the market. Before the invention of the 
art of printing, a scholar and a beggar seem to have been tcrni.s very 
nearly synonymous. The different governors of the universities be- 
fore that time appear to have often granted licences to their scholars 
to beg.-'' 

In ancient times, before any charities of this kind had been estab- 
lished for the education of indigent people to the learned profes- 
sion.s, the rewards of eminent, teachers appear to have been much 
more considerable. Isocrates, in what is called his discourse against 
the .sophists, reprn.Tches the teachers of his own times with incon- 
sistency. ‘‘Thej^ make the most magnificent promises to their schol- 
ars, says he, and undcrtalre to teach them to be wise, to be happy, 
and to be just, and in return for so important a service they stipu- 
late the paultry reward of four or five minEE, They who teach wis- 
dom, continues he, ought certainly to be wise themselves; but if 

“ Ed. I dors not contain “or private." 

'■ Hume, //iitor3F, ed. of 1773, vol. iii., p. 403, quotes ii Hen. VII., c. 22 , 
which forbids students to beg without permission from the chancellor. 
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any man were to sell such a bargain for such k price, he would be 
convicted of the most evident folly.” ’’'® He certainly does not mean 
here to exaggerate the reward, and we may be assured that it was 
not less than he represents it. Four minre were equal to thirteen 
pounds six shillings and eight pence: five minse to sixteen pounds 
thirteen shillings and four pence. Something not less than the larg- 
est of those two sums, therefore, must at that time have been usually 
paid to the most eminent teachers at Athens. Isocrates himself de- 
manded ten minDe,''® or thirty-three pounds six shillings and eight 
pence, from each scholar. When he taught at .Athens, he is said to 
have had an hundred scholars. I understand this to be the number 
whom he taught at one time, or who attended what W'e would call 
one course of lectures, a number which will not appear extraordin- 
ary from so great a city to so famous a teacher, who taught too 
what was at that time the most fashionable of all sciences, rhetoric. 
He must have made, therefore, by each course of lectures, a thou- 
sand minse, or 3,333/. 6s. Sri. A thousand minse, accordingly, is said 
by Plutarch in another place, to have been his Didactron, or usual 
price of teaching.®^ Many other eminent teachers in those times ap- 
pear to have acquired great fortunes. Gorgias made a pre.sent to the 
temple of Delphi of his own .statue in .solid gold.'® We must not, I 
presume, suppose that it was as large as the life. His way of living, 
as well as that of Hippias and Protagoras, two other eminent teach- 
ers of those times, is represented by Plato as splendid even to os- 
tentation.'’-’ Plato himself is said to have lived with a good deal of 
magnificence. .Aristotle, after having been tutor to Alexander, and 
most munificently rewarded, as it k universally agreed, both by 
him and his father Philip,'” thought it worth while, notwithstand- 
ing, to return to .Athens, in order to resume the teaching of his 
school. Teachers of the sciences were probably in those times less 

Eds. 1-3 road ‘‘was.” 

™‘§§ J. 4. A very free but not incorrect translation. Arbuthnot, Tables of 
/indent Coins, Weishts and Measures, 2nd ed., 1754, p. 198. refers to but 
docs not quote th< passage as his authority for stating the reward of a sophist 
at four or five mina:. He treats the mina as equal to £3 4s. 7d., which at the 
rate of 62s. to the pound troy is considerably too low. 

” Plutarch, Demosthenes, c. v., § 3 ; Isocrates, § 30. 

“Arbuthnot, Tables of Ancient Coins, p. 198, says, “Isocrates had from 
bis disciples a didactron or reward of 1.000 mina;. £3,229 3s. 4d.,” and quotes 
“Plut. in Isocrate,” which says nothing about a “didactron," but only that 
Isocrates charged ten mina: and had 100 pupils. — §§ 9, 12, 30. 

“This story is from Pliny, H. N., xxxiii., cap. iv., who remarks, “Tantus 
erat docendae ov.atoriae quaestus,” but the commentators point out that 
earlier authorities ascribe the erection of the statue not to Gorgias, but to 
the whole of Greece. 

“It is difficult to discover on what passage this statement is based. 

“Plutarch, Alexander. 
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common than they 'came to be in an age or two afterwards, when 
the competition had probably somewhat reduced both the price of 
their labour and the admiration for their persons. The most emin- 
ent of them, however, appear always to have enjoyed a degree of 
consideration much superior to any of the like profession in the 
present times. The Athenians sent Carneades the academic, and 
Diogenes the stoic, upon a solemn embassy to Rome; and though 
their city had then declined from its former grandeur, it was still 
an independent and considerable republic. Carneades too was a 
Babylonian by birth,®" and as there never was a people more jealous 
of admitting foreigners to public offices than the .\thenians, their 
consideration for him must have been very great. 

This inequality is upon the whole, perhaps, rather advantageous 
than hurtful to the public. It may somewhat degrade the profession 
of a public teacher; but the cheapness of literary education is 
surely an advantage which greatly over-balances this trilling incon- 
veniency. The public too might derive still greater benefit from, it, 
if the constitution of those schools and colleges, in which education 
is carried on, was more reasonable than it is at present through the 
greater part of Europe.®® 

Thirdly, The policy of Europe, by obstructing the free circulation 
of labour and stock both from employment to employment, and 
from place to place, occasions in some cases a very inconvenient in- 
equality in the whole of the advantages and disadvantages of their 
different employments. 

The statute of apprenticeship ®'^ obstructs the free circulation of 
labour from one employment to another, even in the same place. 
The exclusive privileges of corporations obstruct it from one place 
to another, even in the same employment. 

It frequently happens that while high wages are given to the 
workmen in one manufacture, those in another are obliged to con- 
tent themselves with bare subsistence. The one is in an advancing 
state, and has, therefore, a continual demand for new hands: The 
other is in a declining state, and the super-abundance of hands is 
continually increasing. Those two manufactures may sometimes be 
in the same town, and sometimes in the same neighbourhood, with- 
out being able to lend the least assistance to one another. The stat- 
ute of apprenticeship may oppose it in the one case, and both that 
and an exclusive corporation in the other. In many different manu- 
factures, however, the operations are so much alike, that the work- 

* This is a slip. Carneades was a native of Cyrene, and it was his col- 
league Diogenes who was a Babyloniar by birth. 

" Below, pp. 716-728. " Above, p. 120. 
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men could easily change trades with one another, if those absurd 
laws did not hinder them. The arts of weaving plain linen and plain 
silk, for example, are almost entirelj' the same. That of weaving- 
plain woollen is somewhat different; but the difference is so in- 
significant, that either a linen or a silk weaver might become a 
tolerable workman in a very few daj’s. If any of those three capital 
manufactures, therefore, were decajdng, the workmen might find a 
resource in one of the other two which was in a more prosperous 
condition ; and their wages would neither rise too high in the thriv- 
ing, nor sink too low in the decaying manufacture. The linen manu- 
facture indeed is. in England, by a particular statute,®** open to 
every body; but as it is not mucli cultivated through the greater 
part of the country, it can afford no general resource to the work- 
men of other decaying manufactures, who, wherever the statute of 
apprenticeship takes place, have no other choice but either to come 
upon the parish, or to work as common labourers, for which, by 
their habits, they are much worse qualified than for any sort of 
manufacture that bears any resemblance to their own. They gen- 
erally, therefore, chuse to come upon the parish. 

Whatever obstructs the free circulation of labour from one em- 
ployment to another, obstructs that of stock likewise; the quantity 
of stock which can be employed in any branch of business depend- 
ing very much upon that of the labour which can be employed in 
it. Corporation laws, however, give less obstruction to the free cir- 
culation of stock from one place to another than to that of labour. 
It is every-where much easier for a wealthy merchant to obtain the 
privilege of trading in a town corporate, than for a poor artificer to 
obtain that of working in it. 

The obstruction which corporation laws give to the free circula- 
tion of labour is common, 1 believe, to every part of Europe. That 
which is given to it by the poor laws is, so far as I know,'® peculiar 
to England. It consists in the difficulty which a poor man finds in 
obtaining a settlement, or even in being allowed to exercise his 
industry in any^parish but that to which he belongs. It is the la- 
bour of artificers and manufacturers only of which the free circula- 
tion is obstructed by corporation laws. The difficulty of obtaining 
settlements obstructs even that of common labour. It may be worth 
while to give some account of the rise, progress, and present state of 
this disorder, the greatest perhaps of any in the police of England. 

When by the destruction of monasteries the poor had been de- 
prived of the charity of those religious houses, after some other in- 

“ 15 Car. II., c. 15. ”*£(1 1 docs not contain “the.” 

Ed. I places the “is” here. 
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effectual altemplif for their relief, it was enacted by the 43d of 
Elizabeth, c. 2. that every parish should be bound to prowde for its 
own poor; and that overseers of the poor should be annually ap- 
pointed, who, with the church-wardens, should raise, by a parish 
rate, competent sums for this purpose. 

By this statute the necessity of providing for their own poor was 
indispensably imposed upon every parish. Who were to be con- 
sidered as the poor of each parish, became, therefore, a question of 
some importance. This question, after some variation, was at last 
determined by the 13th and r4th of Charles II."' when it was en- 
acted, that forty days undisturbed residence should gain any i^er- 
son a settlement in any parish ; but that within that time it should 
be lawful for two justices of the peace, upon complaint made by 
the churchwardens or overseers of the poor, to remove any new in- 
habitant to the parish where he was last legally settled ; unless he 
either rented a tenement of ten pounds a year, or could give such 
security for the discharge of the parish where he was then living, as 
those justices should judge sufficient. 

Some frauds, it is said, were committed in consequence of this 
statute; parish officers sometimes bribing their own poor to go 
clandestinely to another parish and by keeping themselves concealed 
for forty days to gain a settlement there, to the discharge of that to 
which they properly belonged. It was enacted, therefore, by the 1st 
of James II.'® that the forty days undisturbed residence of any per- 
son necessary to gain a settlement, should be accounted only from 
the time of his delivering notice in writing, of the place of his aliodc 
and the number of his family, to one of the churchwardens or over- 
seers of the parish where he came to dwell. 

But parish officers, it seems, were not always more honest with 
regard to their owm, than they had been with regard to other 

"C. 12. 

’°This account of the provisions of the Acts rcearcliiiE setllomcnt, lliouch 
not incorrect, inverts the order of the ideas which prompted them. The pre- 
amble complains that owing to defects in the law '‘ijodr people are not re- 
strained from going from one paiisli to another anti therelore do ende.ooiir 
to settle thcm-selves in tho^e parishes where there i-, llie bc-t ‘-li ck,” and -o 
forth, and tlie . 4 ct therefore gi\c~ the ju-ticcs ])ower, “within foil\ da>-' 
after any such person or persons coming so to settle as aforesaid,” to lemc.ve 
them “to such parish where he or they were last legally settled either as a 
native, householder, sojourner, apprentice or servant for the space of fmly 
days at the least,” The use of the term “settlement” seems to have originated 
with this .^ct. 

C. 17. “An act for reviving and continuance of several acts.” The reason 
given is that “such poor persons at their first coming to a parish do rom- 
monly conceal themselves.” Nothing is said either here or in Hum’s Poor 
Law or Justice of the Peace about parish officers bribing their poor to go to 
another parish. 
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paiishes, and sometimes connived at such intrusions, receiving the 
notice, and takina; no proper steps in conseciuence of it. As every 
person in a parish, therefore, was supposed to have an interest to 
prevent as much as possible their being burdened by '-uch intruders, 
it was further enacted by the ,^d of William III.'' that the forty 
days residence .should be accounted only from the publication of 
such notice in wi iting on Sunday in the church, immediately after 
divine service. 

'•.•\ftpr all.” .s. 3 y.s Doctor Burn, ‘This kind of .settlement, by con- 
tinuing forty day=: after publication of notice in writing, is very sel- 
dom obtained : and the design of the acts is not so much for gaining 
of settlements, as fi ir the a\ oiding of them by persons coming into a 
parish cl:indeslincl5’: for the gi\ing of notice is only luilting a force 
upon the parish to reintne. But if a person's situation i.s such, that 
it is doubtful whether he i.s actually removeable or not, he shall by 
giving of notice comiiel the parish cither to allow him a settlement 
uncontested, by suffering him to continue forty days; or, by remov- 
ing him, to fry the right.” 

This statute, therefore, rendered it almost impracticaldo for a 
poor man to gain a new settlement in the old way, by forty days in- 
habitancy. But that it might not appear to preclude altogether the 
common people of one parish from ever estal)lishing themselves 
with security in another, it appointed four other 'ft’ays by which a 
settlement might be gained without any notice delivered or pub- 
lished. The first was, by being taxed to parish rates and paying 
them' the second, by being elected into an annual ])ari.sh office, and 
serving in it a year; the third, by serving an apprenticeship in the 
parish; the fourth, by lieing hired into service there for a year, and 
contimdng in the same service tluring the whole of it.'" 

Nobody can gain a settlement by either of the tsvo first ways, but 
by the public deed of the whole parish, who are too well aware of the 
consequences to adopt any new'-comer who has nothing but his la- 
bour to support him, either by taxing him to parish rates, or by 
electing him intf) a parish office. 

No married man can well gain any settlement in either of the two 
last ways. An apprentice is .scarce ever married; and it is expressly 
enacted, that no married servant shall gain any settlement by being 
hired for a year.^^ The principal effect of introducing settlement by 
service, has been to put out in a great measure the old fashion of 

” S W. and M., c. ii, § 3 . 

’“Richard Burn, Justice of the Peace, 1764, vol. ii., p. 233. 

§§ 6 , 8 . 

” § 7 confines settlement by service to unmarried persons without chil- 
dren. 
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hiring for a year, which before had been so customary in England, 
that even at this day, if no particular term is agreed upon, the law 
• intends that every seivant is hired for a year. But masters are not 
always willing to give their servants a settlement by hiring them in 
this manner, and servants are not always willing to be so hiied, be- 
cause, as every last settlement discharges all the foregoing, they 
might thereby lose their original settlement in the places of their 
nativity, the habitation of their parents and relations 

No independent workman, it is evident, whether labourer or 
artificer, is likely to gam any new settlement either by apprentice 
ship or by service When such a person, therefoie, carried hia in- 
dustry to a new parish, he was liable to be removed, how healthy 
and industnous soever, at the caprice of any churchwarden or over- 
seer, unless he either rented a tenement of ten pounds a yeai a 
thing impossible tor one who has nothing but his laboui to live by 
or could give such security for the discharge of the parish as two 
justices of the peace should judge sufficient. What security they 
shall require, indeed is left altogether to their discretion , but they 
cannot well require less than thirty pounds, it having been enacted, 
that the purchase even of a freehold estate of less than thirty pound*, 
value, shall not gain any person a settlement, as not being sulficient 
for the dischuge of the parish But this is a security which scarce 
any man who liv es by labour can give , and much greater seem ity is 
frequently demanded. 

In order to restore in some measure that free circulation of la- 
bour which those different statutes had almost entirely taken 
away,''*’ the invention of certificates was fallen upon By the 8th and 
9th of William III it was enacted, that if any person should 

™B\ 9 Gto I c 7 

""The \<.t 15 14 Car II , c 12, giving the justices power to lemove the 

immigrant within foity dajs was ccrtainlj ob-tructivc to the fice circuhtion 
of labour, but the other statutes referred to in the text bi ni iking the at 
tamment of a settlement moic difficult, would appear to hiv midc it Ics-. 
necessary lor a parish to put in force the power ol removal ind tli-rcfoic to 
have aSsi'ted r.uher than obstructed the fice circulation oj labour The pi 01 
law commissioners of 1834, long aftei the power of icmov il bid been ibol 
ished in 1793, found the law of settlement a gicat obstruction to th' free 
circulation of labour, because men were afraid of gaming a new s.,ttlemcnt, 
not because a new settlement was denied them 

“C 30, “All act for supplying some defects in the laws for the relief of 
the poor of this kingdom ” The preamble recites, “Forasmuch as mans poor 
persons chargeable to the parish, township or place where they live mci..ly 
for want of work, would in any other place when sufficient employment is 
to be had maintain themselves and families without being burdensomr to 
any paiish, township or place” But certificates were invented long be lore 
this The Act 13 & 14 Car II , c 12, provides for their issue to persons going 
into another pansh for harvest or any other kind of work, and the preamble 
of 8 & 9 W III , c 30, shows that they were commonly given Only tempo- 
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bring a certificate from the parish where he was last legally settled, 
subscribed by the churchwardens and overseers of the poor, and al- 
lowed by two justices of the peace, that every other parish should 
be obliged to receive him ; that he should not be rcmoveable merely 
upon account of his being likely to become chargeable, but only up- 
on his becoming actually chargeable, and that then the parish which 
granted the certificate should be obliged to pay the expence both of 
his maintenance and of his removal. And in order to give the most 
perfect security to the parish where such certificated man should 
come to reside, it was further enacted by the same statute,**’ that 
he should gain no settlement there by any means whatever, except 
either by renting a tenement of ten pounds a year, or by serving 
upon his own account in an annual parish office for one whole year; 
and consequently neither by notice, nor by service, nor by appren- 
ticeship, nor by paying parish rates. By the rath of Queen Anne too, 
stat. I. c. 1 8 . it was further enacted, that neither the servants nor 
apprentices of such certificated man should gain any settlement in 
the parish where he resided under such certificate.'’^ 

How far this invention has restored that free circulation of la- 
bour which the preceding statutes had almost entirely taken away, 
we may learn from the following very judicious observation of Doc- 
tor Burn. “It is obvious,” says he, “that there are divers good rea- 
sons for requiring certificates with persons coming to settle in any 
place ; namely, that persons residing under them can gain no settle- 
ment, neither by apprenticeship, nor by service, nor by giving no- 
tice, nor by paying parish rates ; that they can settle neither appren- 
tices nor servants: that if they become chargeable, it is certainly 
known whither to remove them, and the parish shall be paid for the 
removal, and for their maintenance in the mean time; and that if 
they fall sick, and cannot be removed, the parish which gave the 
certificate must maintain them: none of all which can be without 
a certificate. Which reasons will hold proportionably for parishes 
not granting certificates in ordinary cases; for it is far more than 
an equal chan^e, but that they will have the certificated persons 
again, and in a worse condition.” The moral of this observation 
seems to be, that certificates ought always to be required by the 
parish where any poor man comes to reside, and that they ought 
very seldom to be granted by that which he proposes to leave. 

raiy employment, however, was contemplated, and, on the expiration of the 
job, the certificated person became removable. 

“Rather by the explanatory Act, 9 & lo W. Ill , c. ii. 

“All these statutes are conveniently collected in Richard Burn’s History 
of the Poor Laws, 1764, pp. 94-100 

“Bum, Justice of the Peace, 1764, vol. ii., p. 274. 
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“There is somewh'at of hardship in this iiialter of certificates,” 
says the same very intelligent Author, in his History of the Poor 
'Laws, “by putting it in the power of a parish officer, to imprison a 
man as it were for life ; however inconvenient it may be for him to 
continue at that place where he has had the misfortune to acquire 
what is called a settlement, or whatever advantage he may propose 
to himself by living elsewhere.” 

Though a certificate carries along with it no testimonial of good 
behaviour, and certifies nothing but that the person belongs to the 
parish to which he really does belong, it is altogether discretionary 
in the parish officers either to grant or to refuse it. A mandamus was 
once moved for, says Doctor Burn, to compel the churchwardens 
and overseers to sign a certificate; but the court of King’s Bench 
rejected the motion as a very strange attempt.*’"’ 

The very unequal price of labour which we frequently find in 
England in places at no great distance from one another, is prob- 
ably owing to the obstruction which the law of settlements gives to 
a poor man who would carry his industry from one parish to an- 
other without a certificate. A single man, indeed, who is healthy and 
industrious, may sometimes reside by sufferance without one; but 
a man with a wife and family who should attempt to do so, would in 
most parishes be sure of being removed, and if the single man 
should afterwards marry, he would generally be removed liliewise."'’ 
The scarcity of hands in one parish, therefore, cannot always be re- 
lieved by their superabundance in another, as it is constantly in 
Scotland, and, I believe, in all other countries where there is no 
difficulty of settlement. In such countries, thouuh wages may some- 
times rise a little in the neighbourhood of a great town, or wherever 
else there is an extraordinary demand for labour, and sink gradu- 
ally as the distance from such places increases, till they fall back to 
the common rate of the country; yet we never meet with those sud- 
den and unaccountable differences in the wages of neighbouring 
places which we sometimes find in England, where it is often more 
difficult for a poor man to pass the artificial boundary of a parish, 
than an arm of the sea or a ridge of high mountains, natural bound- 
aries which sometimes separate very distinctly different rates of 
wages in other countries. 

“ Bum, History of the Poor Laws, 1764, pp. 235, 236, where it is observed 
that “it was the easy method of obtaining a settlement by a residency of 
forty days that brought parishes into a state of war against the poor and 
against one another,” and that if settlement were reduced to the place of 
birth or of inhabitancy for one or more years, certificates would be got rid of. 

“Burn, Justice, vol. ii., p. 209. The date given is 1730. 

_ Since the fact of the father having no settlement would not free the par- 
ish from the danger of having at some future time to support the children. 
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To remove a man who has committed no misdemeanour from the 
parish where he chuses to reside, is an evident violation of natural 
liberty and justice. The common people of England, howc\ cr, so 
jealous of their liberty, but like the common people of most other 
countries never rightly understanding wherein it consists, have now 
for more than a century together suffered themselves to be e.xposed 
to this oppression tvithout a remedy. Though men of reflection too 
have sometimes complained of the law of settlements as a public 
grievance; yet it has never been the object of any general popular 
clamour, such as that against general warrants, an abusive prac- 
tice undoubtedly, but such a one as was not likely to occasion any 
general oppression. There is scarce a poor man in England of forty 
years of age, I will venture to say, who has not in some part of his 
life felt himself most cruelly oppressed by this ill-contrived law 
of settlements. 

I shall conclude this long chapter with observing, that though an- 
ciently it was usual to rate wages, first by general laws extending 
over the whole kingdom, and afterwards by particular orders of the 
justices of peace in every particular county, both these practices 
have now gone entirely into disuse. “By the experience of above four 
hundred years,” says Doctor Burn, “it seems time to lay aside all 
endeavours to bring under strict regulations, what in its own nature 
seems incapable of minute limitation: for if all persons in the same 
kind of work were to receive equal wages, there would be no emu- 
lation, and no room left for industry or ingenuity.” 

Particular acts of parliament, however, still attempt sometimes 
to regulate wages in particular trades and in particular places. Thus 
the 8th of George III.*® prohibits under heavy penalties all master 

Sorao evidpnee in support of this as'crtion would have been acceptable. 
Sir Frederic M. Eden, Stale of the Poor, 1707, vol. i., pp. aoS-agS, may be 
consulted on the other side. William Hay’s Remarks on the Lasvs Relating 
to the Poor, 17:, 3, which Eden rcRards as giving a very exaggerated view of 
the obs| ruction cau.sed by the law of settlement, was in the Edinburgh Ad- 
vocates’ Library in 1776, and Adam Smith may have seen it. 

'"'History of tlte Poor Laias. p. 130, loosely quoted. After ‘‘limitation” the 
passage runs, “as thereby it leaves no room for industry or ingenuity ; for if 
all persons in the same kind of work were to receive equal wages there would 
be no emulation.’’ 

7 Geo. I., stat. i, c. 13, was passed, according to its preamble, because 
journeymen taylors had lately departed from their service without just 
cause, and had entered into ‘‘combinations to advance their wages to un- 
reasonable prices, and lessen their usual hours of work, tvhich is of evil ex- 
ample, and manifestly tends to the prejudice of trade, to the encouragement 
of idleness, and to the great increase of the poor.” It prescribed hours, 6 A.u. 
to S P.M., and wages, as. a day in the second quarter and is. 8d. for the rest 
of the year. Quarter sessions might alter these rates. This Act was amended 
by 8 Geo. III., c. 17, under which the hours were to be 5 A.M. to 7 P.M., Md 
wages a maximum of as. 7i d. a day. Masters inside the area were foiWd- 
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taylors in London, and five miles round it, from giving, and their 
workmen from accepting, more than two shillings and sevenpence 
"halfpenny a day, except in the case of a general mourning. When- 
ever the legislature attempts to regulate the differences between 
masters and their workmen, its counsellors are always the masters. 
When the regulation, therefore, is in favour of the workmen, it is 
always just and equitable; but it is sometimes otherwise when in 
favour of the masters. Thus the law which obliges the masters in 
several different trades to pay their workmen in money and not in 
goods, is quite just and equitable.**'’ It imposes no real hardship 
upon the masters. It only obliges them to pay that value in money, 
which they pretended to pay, but did not always really pay, in 
goods. This law is in favour of the workmen ; but the 8th of George 
III. is in favour of the masters. When masters combine together in 
order to reduce the wages of their workmen, they commonly enter 
into a private bond or agreement, not to give more than a certain 
wage under a certain penalty. Were the workmen to enter into a 
contrary combination of the same kind, not to accept of a certain 
wage under a certain penalty, the law would punish them very se- 
verely; and if it dealt impartially, it would treat the masters in 
the same manner. But the 8th of George III. enforces by law that 
very regulation which masters sometimes attempt to establish by 
such combinations. The complaint of the workmen, that it puts the 
ablest and most industrious upon the same footing with an ordinary 
workman, seems perfectly well founded. 

In ancient times too it was usual to attempt to regulate the profits 
of merchants and other dealers, by rating the price both of provis- 
ions and other goods. The assize of bread is, so far as I know, the 
only remnant of this ancient usage. Where there is an exclusive cor- 
poration, it may perhaps be proper to regulate the price of the first 
necessary of life. But where there is none, the competition will 
regulate it much better than any assize. The method of fixing the 
assize of bread established by the 31st of George II.'” could not be 
put in practice in Scotland, on account of a defect'’ in the law; its 
execution depending upon the office of clerk of the market, w'hich 
does not exist there. This defect was not remedied till the 3d of 

den to pa\ more to workers outside the area than was allowed by the Act 
within it. 

■* I Ann , 'tat 2, c, 18, applied to workmen in the woollen, linen, fustian, 
cotton and iron manufacture: 13 Geo. II., c. 8, to manufacturers of rIovcs, 
boots, shoes and other leather wares. The second of these Acts only prohibits 
truck payments when made without the request and consent of the work- 
men. 

C. 29. 
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George III.®* The want of an assize occasioned no sensible incon- 
veniency, and the establishment of one in the few places where it 
has yet taken place, has produced no sensible advantage. In the 
greater part of the towns of Scotland, however, there is an incorpo- 
ration of bakers who claim exclusive privileges, though they are not 
very strictly guarded. 

;jThe proportion between the different rates both of wages and 
jStjfit in the different employments of labour and stock, seems not 
to be much affected, as has already been observed,®* by the riches 
or poverty, the advancing, stationary, or declining state of the so- 
ciety. Such revolutions in the public welfare, though they affect the 
general rates both of wages and profit, must in the end affect them 
equally in all different employments. The proportion between them, 
therefore, must remain the same, and cannot well be altered, at 
least for any considerable time, by any such revolutions. 

“ C. 6. The preamble relates the defect. “ Above, p. 63. 



CIL\PTER XI 


OF THE BENT OF LAND 

Rent, considered as the price paid for the use of land, is naturally 
the hit'hest which the tenant can afford to pay in tlje actual cir- 
cunisUincefi of the land. In adjusting the terms of the lease, the 
landlord endeavouts to leave him no greater share of the produce 
than uhaf '-ufficient to keep up the slock from which he furnishes 
the ."eed, pay, the labour, and purchases anil maintains the cattle 
and other in.‘,triiments of husbanrlry, together with the ordinary 
I)[otit.c of farming stock in the neighbourhood. This is evidently the 
smallest dune with which the tenant can content himself without 
Ijc/ftg a loser, and the landlord seldom means to leave him any 
more. Whatever part of the prodiue, or. what is the .'dnie thing, 
whatever part of it"- piiie, is over am! above this share, he naturally 
cndeavoui.s to re-erve to himself as the rent of his land, which is 
evidently the highest the tenant laii aftiird to pay in the actual 
circumstances of the land. Sometimes, indeed, the liberality, more 
frc(|uenlly the igtiorance, oi the landlord, makes him accept of 
somewhat less than this portion; and .sometimes too. though more 
rarely, the ignorance of the tenant makes him undertake to pay 
.somewhat more, or to cuiileut himself with somewhat less, than the 
ordinary profits of farming stmk in the neighbourhood, rhis por- 
tion, however, may still be considered as the natural rent of land, 
or the rent for which it is naturally meant that land should for the 
most [larl be lei, 

'I’he rent of land, it may he thought, is freiiuenlly no move than lI 
rea.s()n;il)lc profit tir interest for the stock laid out by the landlord 
upon its iiiiproiemcnl. 'Phis, no doubt, may be partly the case upon 
.some oc( a.siuns, for it can scarce ever be more than partly the case, 
'I’he landlord deinaiids a rent even for unimproved land, and the 
.suitposed intere.st or profit upon the e.xpencc of improvement is 
geiieially an addition to this original rent. Those improvements, 
beside.s, are not alway.s made by the stock of the landlord, but 
sometimes by that of (he tenant. When the lease comes to be re- 
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newed, however, the landlord commonly demands the same aug- 
mentation of rent, as if they had been all made by his own. 

He sometimes demands rent for what is altogether incapable of • 
human improvement. Kelp is a species of sea-weed, which, when 
burnt, yields an alkaline salt, useful for making gla.>s. soap, and for 
several other purposes. It grows in several parts of Great Britain, 
particularly in Scotland, upon such rocks only as lie within the high 
water mark, which are twice every day covered with the sea, and of 
which the produce, therefore, was never augmented by human in- 
dustry. The landlord, however, rvhose estate is bounded by a kelp 
shore of this kind, demands a rent for it as much as for his corn 
fields. 

The sea in the neighbourhood of the islands of Shetland is more 
than commonly abundant in fish, which make a great part of the 
subsistence of their inhabitants. But in order to profit by the pro- 
duce of the water, they must have a habitation upon the neighbour- 
ing land. The rent of the landlord is in proportion, not to what the 
farmer can make by the land, but to what he ran make both by 
the land and by ’ the water. It is partly paid in sea-fish; and one 
of the very few instances in which rent makes a part of the price 
o£ that commodity, is to be found in that country. 

[The rent of land, therefore, considered as the price paid for the 
use of the land, is naturally a monopoly price. It is not at all pro- 
portioned to what the landlord may ha\’e laid out upon the im- 
* provement of the land, or to what he can afford to take; but to 
what the farmer can afford to give* 

Such parts only of the produce of land can commonly be brought 
to market of which the ordinary price is sufficient to replace the 
stock which must be employed in bringing them thither, together 
with its ordinary profits. If the ordinary price is more than this, the 
surplus part of it will naturally go to the rent of the land. If it is 
not more, though the commodity may be brought to market, it can 
afford no rent to the landlord. AATiether the price is, or is not more, 
depends upon the demand. 

There are some parts of the produce of land for which the de- 
mand must always be such as to afford a greater price than what is 
sufficient to bring them to market; and there are others for which it 
either may or may not be such as to afford this greater price. The 
former must always afford a rent to that landlord. The latter some- 
times may, and sometimes may not, according to different circum- 
stances. 

I Rent, it is to be observed, therefore, enters into the composition 
'“By” appears first in ed. 3 . 
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of the price of commodities in a different way from wages and 
profit. High or low wages and profit, are the causes of high or low 
price; high or low rent is the effect of it. It is because high or low 
wages and profit must be paid, in order to bring a particular com- 
modity to market, that its price is high or low. But it is because its 
price is high or low; a great deal more, or very little more, or no 
more, than what is sufficient to pay those wages and profit, that it 
affords a high rent, or a low rent, or no rent at alljf 
The particular consideration, first, of those parts of the produce 
of land which always afford some rent; secondly, of those w'hich 
sometimes may and sometimes may not afford rent ; and, thirdly, of 
the variations which, in the different periods of improvement, nat- 
urally take place, in the relative value of those two different sorts 
of rude produce, when compared both with one another and with 
manufactured commodities, will divide this chapter into three 
parts. 


Part I 

Of the Produce, of Laud which always affords Rent 

As men, like all other animals, naturally multiply in proportion to 
the means of their subsi.stencc, food is always, more or less, in de- 
mand. It can alw.ays purchase or command a greater or smtiller 
quantity of labour, and somelxtdy can always be found who is will- 
ing to do something in order to obtain it. The (luantity of labour, 
indeed, which it can purchase, is not always equal to what it cotiLl 
maintain, if managed in the most ceconomical manner, on ai count 
of the high wages which are sometimes given to labour. But it rtin 
always purchase such a quantity of labour as it can mainttiin, ac- 
cording to the rale at which that sort of labour is commonly main- 
tained in the neighbourhood. 

But land, in almo.sl any .situation, produces a grcixtcr quantity of 
food than what is sufficient to maintain all the labour necessary for 
bringing it to market, in the most liberal way in which that labour 
is ever maintained. The surplus too is always more than sufficient 
to replace the stock which employed that labour, together with its 
profits. Something, therefore, dways remains for a rent to the land- 
lord. 

The most desart moors in Norway and Scotland produce some 
sort of pasture for cattle, of which the milk and the increase are 
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always more than siuTicient. not only to m untam all ih? ^abowt 
necessary for tondn^ them and to pa> the irdlnatN [tiofu to tl» 
fanner or onncr of the herd or floe I., hut ti’ m'otd '•onu- vmaH tent"' 
to the landlord. Toe rent increases in pt 'p et'on to the s; cutnessioJ 
the pasture. The s<imc extent of utound not onlv nivt Hints a stteat- 
er number of cattle, but as thee are biinuhl within t stnallet tom- 
pass, le.'s labour becomes rettuisPe t'* tctul ihen, and tv> collecf 
their produee Tlte landlord uaius >ioth w.»ys. i>\ the increstae of the 
produce, and by the diminution of the lab'nn which must be ntain- 
tained out of it. 

The tent ed laud not oidy \,>‘ies with its fet ility, whateier he 
its ptoduce, but with its suivcin. whaK\e« he its tettilit\ - T-and 
in the ni inhbourhex'd o! a tc>wn ui\es a jtre.tlei uni thin land 
equally fertile in a distant pall oi the loiusttx Though it ma.\ cost 
no more labinu to cult bate the one th.m the othet, it must ahvaj's 
cost mote to Inins' tlie I'soduce of the distant land to muhet .\ 
greater (iiuntity ol laboni. thetefote. must be mainhtins'd mit ot it. 
and the sutplus, funn which aie duiwn both the ptotU ot the t tun- 
er and the rent ot the landlotd. must he diniimsht .1 Hat in leiunte 
paits of the countty the tale ot ptofUs, as has aht u)> been ihsiwn.* 
is geneially higher than in the tieu’hbourhood ot a huge tsswn, \ 
“Smaller proportion of this dintinidteil sntphis, Ihetelote, must Isp- 
long to the landlord, 

Ciood roads, catiaK, and naxigalde tixeis, by diminisliing the 
e.\pence of cauiage, put the temole paits ui the unmtry mote neat- 
ly upon a level with those in the neighboitthood ol llie town. They 
are upon that account the I'teatiM ot all Imitiovtincnl . They en- 
courage the cultivation of the umole, wltiih niiisl alwajs be (he 
most extensile circle of tlte cottntiy. Thiy ate aiK intat's'iiti to (he 
town, by htettkiitg down the momi|joly ol (he Loiiitliy in its m igh 
bout hood. They ate advatst igeoiis even to Ih.il pail ol Ihe Liuintiv 
Though they introduce some lival toniinodilips into the old ntiii 
ket. they tspeti many new maiket“ to its luodme .Monopoly, be- 
sides, is a gical enemy to good management, which tan never bo 
univeisally established but in lonsequeme of that Iree and uni- 
versal competition which forces cveiybody to have lecotiise to if 
for the sake of .self-defence. It is not more than fifty years ago, that 
some of the counties in the ncighlmurbood ttf London petitioned 
the parliament against the extension of the turnpike roads into the 
remoter counties. Those remoter counties, they pictended, front the 

“ Eds I and 2 read “The rent of land varies with its fertility, whatever b« 
its produce, and with its situation, whatever be its fertility." 

' Above, pp. 89, 90. 
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tries so populous, that the whole territory, like the lands in the 
neighbourhood of a great town, has not been sufficient to produce 
•both the grass and the corn necessary for the subsistence of their 
inhabitants. Their lands, therefore, have been principally em- 
ployed in the production of grass, tlie more bulky commodity, and 
which cannot be so easily brought from a great distance; the corn, 
the food of the great body of the people, has been chiefly imported 
from foreign countries. Holland is at present in this situation, and a 
considerable part of ancient Italy seems to have been so during the 
prosperity of the Romans. To feed well, old Cato said, as we are 
told by Cicero, was the first and most profitable thing in the man- 
agement of a private estate; to feed tolerably well, the second; and 
to feed ill, the third. To plough, he ranked only in the fourth place 
of profit and advantage.^ Tillage, indeed, in that part of ancient 
Italy which lay in the neighbourhood of Rome, must have been 
very much discouraged by the distributions of corn which were fre- 
quently made to the people, either gratuitously, or at a very Iqw 
price. This corn was brought from the conquered provinces, d.f 
which several, instead of taxes, were obliged to furnish a tenth part 
of their produce at a stated price, about sixpence a peck, to the re- 
public.'^ The low price at which this corn was distributed to the 
people, must necessarily have sunk the price of what could be 
brought to the Roman market from Latium, or the ancient terri- 
tory of Rome, and must have discouraged its cultivation in that 
country. 

In an open country too, of which the principal produce is corn, a 
well-enclosed piece of grass will frequently rent higher than any 
corn field in its neighbourhood. It is convenient for the mainten- 
ance of the cattle employed in the cultivation of the corn, and its 
high rent is, in this case, not so properly paid from the value of its 
own produce, as from that of the corn lands which are cultivated 
by means of it. It is likely to fall, if ever the neighbouring hmds are 
completely enclosed. The present high rent of enclosed land in 
Scotland seems owing to the scarcity of enclosure, and will prob- 
ably last no longer than that scarcity. The advantage of enclosure 
is greater for pasture than for corn. It saves the labour of guarding 
the cattle, which feed better too when they are not liable to be dis- 
turbed by their keeper or his dog. 

But where there is no local advantage of this kind, the rent and 
profit of corn, or whatever else is the common vegetable food of the 

* Cicero, De officiis, lib. ii. ad fin. Quoted in Lectures, p. 229. 

’’ See below, pp. 218, 219. 
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people, must naturally regulate, upon the land which is fit for pro- 
ducing it, the rent and profit of pasture. 

The use of the artificial grasses, of turnips, carrots, cabbages, * 
and the other expedients which have been fallen upon to make an 
equal quantity of land feed a greater number of cattle than when 
in natural grass, should somewhat reduce, it might be expected, the 
superiority which, in an improved country, the price of butcher's- 
meat naturally has over that of bread. It seems accordingly to have 
done so: and there is some reason for believing that, at least in the 
London market, the price of butcher ’s-meat in proportion to the 
price of bread, is a good deal lower in the present times than it was 
in the beginning of the last cehtury. 

In the appendix to the Life of Prince Henry. Doctor Birch has 
given us an account of the prices of butcher’s-meat as commonly 
paid by that prince. It is there said that the four quarters of an ox 
weighing six hundred pounds usually cost him nine pounds ten 
shillings, or thereabouts; that is, thirty-one shillings and eight 
pence per hundred pounds weight.-'' Prince Henry died on the 6th of 
November 1612, in the nineteenth year of his age." 

In March 1764, there was a parliamentary inquiry into the 
causes of the high price of provisions at that time. It was then, 
among other proof to the .same purpose, given in evidence by a \’ir- 
ginia merchant, that in Jlarch 1763, he had victualled his ships for 
twenty-four or twenty-five shillings the hundred weight of beef, 
which he considered as the ordinary price; whereas, in that dear 
year, he had paid twenty-seven shillings for the same weight .-md 
sort.^" This high price in 1 764 is, however, four shillings and eight 
pence cheaper than the ordinary price paid by prince Henry; and 
it is the best beef only, it must be observed, which is fit to be salted 
for those distant voyages. 

The price [laid by prince Henry amounts to per pound 
weight of the whole carcase, coarse and choice pieces taken togeth- 
er; and at that rate the choice pieces could not have been sold by 
retail for less than 4UI. or ^d. the pound. 

In the parliamentary inquiry in 1764, the w’itness stated the 

“ The Life of Henry Prince of Wales, by Thomas Birch, D.D., 1760, p. 346. 

° Ibid., p. 271. 

A Report from the Committee who, upon the Slh day of February, 1764, 
were appointed to inquire into the Causes of the High Price of Provisions with 
the proceedings of the House thereupon. Published by order of the House of 
Commons, 1764, paracraph 4, where, however, there is no definite statement 
to the effect that tlie Virginia merchant, Mr. Capcl Hanbury, considered 24s. 
or 25s. as the ordinary price. 
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price of the choice pieces of the best beef to be to the consumer i^d. 
and the pound; and the coarse pieces in general to be from 
seven farthings to 2^d. and 2^d.; and this they said was in general 
one half-penny dearer than the same sort of pieces had usually been 
sold in the month of IMarch.^^ But even this high price is still a 
good deal cheaper than what we can well suppose the ordinary re- 
tail price to have been in the time of prince Henry. 

During the twelve first years of the last century, the average 
price of the best wheat at the Windsor market was il. iS^. the 
quarter of nine Winchester bushels. 

But in the twelve years preceding 1764, including that year, the 
average price of the same measure of the best wheat at the same 
market was 2I. is. 

In the twelve first years of the last century, therefore, wheat ap- 
pears to have been a good deal cheaper, and butcher's-meat a good 
deal dearer, than in the twelve years preceding 1764, including that 
year. 

In all great countries the greater part of the cultivated lands are 
employed in producing either food for men or food for cattle. The 
rent and profit of these regulate the rent and profit of all other cul- 
tivated land. If any particular produce afforded less, the land 
would soon be turned into corn or pasture; and if any afforded 
more, some part of the lands in corn or pasture would soon be 
turned to that produce. 

Those productions, indeed, which require either a greater orig- 
inal expence of improvement, or a greater annual expence of culti- 
vation. in order to fit the land for them, appear commonly to af- 
ford, the one a greater rent, the other a greater profit than corn or 
pasture. This superiority, however, will seldom be found to amount 
to more than a reasonable interest or compensation for this superior 
expence. 

In a hop garden, a fruit garden, a kitchen garden, both the rent 
of the landlord, and the profit of the farmer, are generally greater 
than in a corn or grass field. But to bring the ground into this con- 
dition requires more expence. Hence a greater rent becomes due to 
the landlord. It requires too a more attentive and skilful manage- 
ment. Hence a greater profit becomes due to the farmer. The crop 
too, at least in the hop and fruit garden, is more precarious. Its 

“ Report from the Committee, paragraph 3 almost verbatim. The Commit- 
tee resolved that the high price of provisions of late has been occasioned 
partly by circumstances peculiar to the season and the year, and partly by thi. 
defect of the laws in force for convicting and punishing all persons con- 
cerned in forestalling cattle in their passage to market.” 

“ These prices are deduced from the tables at the end of the chapter. 
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price, therefore, besides compensating all occasional losses, must 
afford something like the profit of insurance.^® The circumstances 
of gardeners, generally mean, and always moderate, may satisfy us 
that their great ingenuity is not commonly over-recompenced. Their 
delightful art is practised by so many rich people for amusement, 
that little advantage is to be made by those who practise it for 
profit; because the persons who should naturally be their best 
customers, supply themselves with all their most precious produc- 
tions. 

The advantage which the landlord derives from such improve- 
ments seems at no time to have been greater than what was suffi- 
cient to compensate the original expence of making them. In the an- 
cient husbandry, after the vineyard, a well-watered kitchen garden 
seems to have been the part of the farm which was supposed to 
yield the most valuable produce. But Democritus, who wrote upon 
husbandry about two thousand years ago, and who was regarded by 
the ancients as one of the fathers of the art, thought they did not act 
wisely who enclosed a kitchen garden. The profit, he said, would not 
compensate the expence of a stone wall; and bricks (he meant, I 
suppose, bricks baked in the sun) mouldered with the rain, and the 
winter storm, and required continual repairs. Columella, who re- 
ports this judgment of Democritus, does not controvert it, but pro- 
poses a very frugal method of enclosing with a hedge of brambles 
and briars, which, he says, he had found by experience to be both a 
lasting and an impenetrable fence; but which, it seems, was not 
commonly l;nown in the time of Democritus. Palladius adopts the 
opinion of Columella, which had before been recommended by Var- 
ro.^® In the judgment of those ancient improvers, the produce of a 
kitchen garden had, it seems, been little more than sufficient to pay 
the extraordinary culture and the expence of watering ; for in coun- 
tries so near the sun, it was thought proper, in those times as in the 
present, to have the command of a stream of water, which could be 
conducted to every bed in the garden. Through the greater part of 
Europe, a kitchen garden is not at present supposed to deserve a 
better enclosure than that recommended by Columella. In Great 
Britain, and some other northern countries, the finer fruits cannot 

“Only if the extra risk deters people from entering the business, and ac- 
cording to pp. no, III above it would not. 

“ Ed. I reads “thorns.” 

“ Columella, De re ntslica, ,\i., 3, but Uic recommendation of the fence is 
“Et haec quidem claudendi horti ratio maxime est antiquis probata." 

“ Gesnerus’ edition of Columella in Scriptores rei nisticae in Adam Smith’s 
library (see Bonar’s Catalogue, s.v. Gesnerus), commenting on the passage re- 
ferred to above, quotes the opinions of Varro, De re rustica, i., 14, and Pal- 
ladius, De re rustica, i., 34. 



IS4 THE WEALTH OF NATIONS 

be brought to perfection but by the assistance of a wall. Their price, 
therefore, in such countries, must be sufficient to pay the expence 
of building and maintaining what they cannot be had without. The 
fruit-wall frequently surrounds the kitchen garden, which thus en- 
joys the benefit of an enclosure which its own produce could seldom 
pay for. 

That the vineyard, when properly planted and brought to perfec- 
tion, was the most valuable part of the farm, seems to have been an 
undoubted maxim in the ancient agriculture, as it is in the nmdern 
through all the wine countries. But whether it was advantageous to 
plant a new vineyard, was a matter of dispute among the ancient 
Italian husbandmen, as we learn from Columella. He decides, like a 
true lover of all curious cultivation, in favour of the vineyard, and 
endeavours to show, by a comparison of the profit and expencc, that 
it was a most advantageous improvement.’ ' Such comparisons, how- 
ever, between the profit and cxpence of new projects, are commonl> 
very fallacious; and in nothing more so than in agriculture. Ilarl the 
gain actually made by such plantations been commonly as great a-» 
he imagined it might have been, there could have been no dis[niti' 
about it. The same point is frequently at this day a matter of con- 
troversy in the wine countries. Their writers on agriculture, indeed, 
the lovers and promoters of high cultivation, seem generally di'i- 
posed to decide with Columella in favour of the vineyard. In France 
the anxiety of the proprietors of the old vineyards to prevent the 
planting of any new ones, seems to favour their opinion, and to indi- 
cate a consciousness in those who must have the e.xpericnce, that 
this species of cultivation is at present in that country more i)rotit- 
able than any other. It seems at the same lime, however, to indicate 
another opinion, that this superior profit can last no longer th:m tlie 
laws which at present restrain the free cultivation of the vine. In 
1731, they obtained ?n order of council, prohibiting both the plant- 
ing of new vineyards, and the renewal of those old ones, of which the 
cultivation had been interrupted for two years, without a jjarticular 
permission from the king, to be granted only in consequence of an 
information front the inleiidant of the province, certifying that he 
had examined the land, and that it was incapable of any other cul- 
ture. The pretence of this order was the scarcity of corn and pasture, 
and the super-abundance of wine. But had this super-abundance 
been real, it would, without any order of council, have effectually 
prevented the plantation of new vineyards, by reducing the profits 
of this species of cultivation below their natural proportion to those 
of corn and pasture. With regard to the supposed scarcity of corn 

” De re rustica, iii., 3. 
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occasioned by the multiplication of vineyards, corn is nowhere in 
France more carefully cultivated than in the wine provinces, where 
the land is fit for producing it ; as in Burgundy , tluieniie, and the 
Upper Languedoc. The numerous hands emiiloyed in the one species 
of cultivation necessarily encourage the other, by affotding a ready 
market for its produce. To diminish the number of those who are 
capable of paying for it, is surely a most iinpromisini; exjiedient for 
encouraging the cultivation of corn. It is like the policy which 
would promote agriculuire by discouraging manufactures. 

The rent and profit of those productions, therefore, which require 
either a greater original expence of improvement in order to fit the 
land for them, or a greater annual cxpenco of cultivation, though 
often much superior to those of com and pasture, yet when they da 
no more than compensate such extraordinary expence, are in reality 
regulated by the rent and profit of those common crops. 

It sometimes happens, indeed, that the quantity of land which 
can be fitted for some particular produce, is loo small to supply the 
effectual demand. The whole produce can be disposed of to those 
who are willing to give somewhat more than what is sufficient to 
pay the whole rent, wages and profit necessary for raising and bring- 
ing it to market, accordin,g to their natural rates, or according to 
the rates at which they are paid in the greater part of other culti- 
vated land. The surplus part of the price which remains after de- 
fraying the whole expence of improvement and cultivation may 
commonly, in this case, and in this case only, bear no regular pro- 
portion to the like surplus in corn or pasture, but may exceed it in 
almost any degree; and the greater part of this excess naturally goes 
to the rent of the landlord. 

The usual and natural proportion, for example, between the rent 
and profit of wine and those of corn and pasture, must be under- 
stood to take place only w'ith regard to those vineyards which pro- 
duce nothing but good common wine, such as can be raised almost 
any-w'here, upon any light, gravelly, or sandy .soil, and w'hich has 
nothing to recortimeud it but its strength and wholesomeness. It is 
with such vineyards only that common land of the country can be 
brought into competition; for with those of a peculiar quality it is 
evident that it cannot. 

The vine is more affected by the difference of soils than any other 
fruit tree. From some it derives a flavour which no culture or man- 
agement can equal, it is supposed, upon any other. This flavour, 
real or imaginary, is sometimes peculiar to the produce of a few 
vineyards; sometimes it extends through the greater part of a small 
district, and sometimes through a considerable part of a large prov- 
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ince. The whole quantity of such wines that is brought to market 
falls short of the effectual demand, or the demand of those who 
’would be willing to pay the whole rent, profit and wages necessary 
for preparing and bringing them thither, according to the ordinary 
rate, or according to the rate at which they are paid in common 
vineyards. The whole quantity, therefore, can be disposed of to 
those who are willing to pay more, which necessarily raises the ’ 
price above that of common wine. The difference is greater or le^s, 
according as the fashionableness and scarcity of the wine render 
the compeiition of the buyers more or less eager. Whatever it be, 
the greater part of it goes to the rent of the landlord. For though 
such vineyards are in general more carefully cultivated than nubt 
others, the high price of the wine seems to be, not so much the effect, 
as the cause of this careful cultivation. In so valuable a produce the 
loss occasioned by negligence is so great as to force even the most 
careless to attention. A small part of this high price, therefore, is 
sufficient to pay the wages of the extraordinary labour bestowed up- 
on their cultivation, and the profits of t!ie extraordinary stock which 
puts that labour into motio.n. 

The sugar colonies possessed by the European nations in tlie Wc^t 
Indies, may be compared to those precious vineyards. Their whole 
produce falls short of the effectual demand of Europe, and can be 
disposed of to those who are willing to give more than what is suf- 
ficient to pay the whole rent, profit and wages necessary for pre- 
paring and bringing it to market, according to the rate at which they 
are commonly paid by any other produce. In Cochin-china the fine.';! 
white sugar commonly sells for three piastres the quintal, about 
thirteen shillings and sixpence of our money, as we are told by Mr. 
Poivre,’'’ a very careful observer of the agriculture of that country 
What is there called the quintal weighs from a hundred and fifty in 
two hundred Paris pounds, or a hundred and seventy-five Paris 
pounds at a medium,-" which reduces the price of the hundred 
weight English tn about eight shillings sterling, not a fourth part of 
what is commonly paid for the brown or muskavada sugars im- 
ported from our colonies, and not a sixth part of vyhat is paid for the 
finest white sugar. The greater part of the cultivated lands in Co- 

“ Ed. I reads “their.” 

"VoyaRcs d’un Fhilosophe [om observations sur les mceurs et les arts des 
peuples de lAjrique, de I’Asie, et de FAmirique, 1768, pp. 92, 93. The note ap- 
pears first in ed. 2 1 . 

” The French original says the Cochin-China quintal “equivaut a 150 L. 200 
de no.s livres, poids de marc,” which cannot possibly bear the meaning as- 
cribed to it in the text. Probably the 150 L. are pounds equal to li of the 
pounds poids de marc. This would make the cwt. English worth only about 
seven shillings. 



RENT OF LAND FROM HUMAN FOOD ^57 

I 

chin-china are employed in producing corn and rice, the food of the 
great body of the people. The respective prices of corn, rice, and su- 
gar, are there probably in the natural proportion, or in that which ' 
naturally takes place in the different crops of the greater part of 
cultivated land, and which recompences the landlord and farmer, as 
nearly as can be computed, according to what is usually the original 
expence of improvement and the annual expence of cultivation. But 
in our sugar colonies the price of sugar bears no such proportion to 
that of the produce of a rice or corn field either in Europe or in 
America. It is commonly said, that a sugar planter expects that the 
rum and the molasses should defray the whole expence of his cul- 
tivation, and that his sugar should be all clear profit. If this be true, 
for I pretend not to affirm it, it is as if a corn farmer expected to de- 
fray the cxpence of his cultivation with the chaff and the straw, and 
that the grain should be all clear profit. We see frequently societies 
of merchants in London and other trading towns, purchase waste 
lands in our sugar colonies, which they expect to improve and culti- 
vate with profit by means of factors and agents: notwithstanding 
the great distance and the uncertain returns, from the defective ad- 
ministration of justice in those countries. Nobody will attempt to 
improve and cultivate in the same manner the most fertile lands of 
Scotland, Ireland, or the corn provinces of North America, though 
from the more exact administration of justice in these countries, 
more regular returns might be expected. 

In Virginia and ilaiyland the cultivation of tobacco is preferred, 
as more profitable, to that of corn. Tobacco might be cultivated with 
advantage through the greater part of Europe ; but in almost every 
part of Europe it has become a principal subject of taxation, and to 
collect a tax from every different farm in the country where this 
plant might happen to be cultivated, would be mote difficult, it has 
been supposed, than to levy one upon its importation at the custom- 
house. The cultivation of tobacco has upon this account been most 

absurdly prohibited through the greater part of Europe,-’ which 

« 

“^Tobacco growiiiR in Enfiland, Ireland, and the Ch.inncl Ir-lamh was pro- 
hibited by 12 Car. II.. c. 34, the preamble of wl idi allcces th.it the lords and 
commons have considered “of how great concern and importance it is th.at 
the colonies and plantations of this kingdom in .-tmcrica be defended, main- 
tained and kept up, and that all due and possible encouragement be given 
unto them, and that not only in regard great and considerable dominions and 
countries have been thereby gained and added to the imperial crown of this 
realm, but for that the strength and welfare of this l.ingdom do very much 
depend upon them in regard of the employment of a very considerable part 
of its sl’.ipping and seamen, and of the vent of very great quimtities of its 
native commodities and manufactures as also of its supply with several con- 
siderable commodities which it was wont formerly to have only from for- 
eigners and at far dearer rates, and forasmuch as tobacco is one of the main 
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necessarily gives a sort of monopoly to the countries where it is al- 
lowed; and as Virginia and Maryland produce the greatest quantity 
of it, they share largely, though with some competitors, in the ad- 
vantage of this monopoly. The cultivation of tobacco, however, 
seems not to be so advantageous as that of sugar. I have never even 
heard of any tobacco plantation that was improved and cultivated 
by the capital of merchants who resided in Great Britain, and our 
tobacco colonies send us home no such wealthy planters as we see 
frequently arrive from our sugar islands. Though from the prefer- 
ence given in those colonies to the cultivation of tobacco above that 
of corn, it would ajipeai that the effeciual demand of Europe for to- 
bacco is not completely sup[)lied, it probably is more nearly so than 
that for sugar: And though the pre.-,ent price of tobacco is [rrobably 
more than sufficient to pay the whole rent, wages and profit neces- 
sary for pre[)aring and bringing it to market, according to the rate 
at which they are commonly paid in corn land; it must not be so 
much mure as the present price of sugar. Our tolnicco planters, ac- 
cordingly, have shewn the same fear of the super-abunflance of to- 
bacco, which the pioptiettirs of the old vineyards in France have of 
the super-abundance of wine. By act of assembly they have re- 
strained its cultivation to si.x thousand [jlant.s, supposed to yield a 
thousand weight of tobacco, for every negro between si.xteen and 
sixty years ul age.-- Such a negro, over and above Ibis (juantity of 
tohaccf), can manage, they reckon, four acre.s of Indian corn.“^ To 
prevent the market Irom being overstocked too, they have soine- 
time.s, in plentiful years, we are told by Dr. Douglas,-* (I suspect 
he has been ill informed) burnt a certain f|uanlily of tobacco for 
every negro, in the same manner as the Ifutclr are said to do of 
spices.-’ If .Mirh violent meth()d.iare neces-sary to keep up the pres- 

pruduiti rjf sl-vliu1 of dm e iilanUiliiiri-. .snrl >i|)im whiih their well ,ie timi 
subu-lcnec ;ir.d the n.ivii'.iLUin ol lliii i.inc'diini .uid vtiil ol il^ i uniiimdiln > 
thither dll ipui h depend ; And in I It?, lid il is fuiiiid by evlieiieiui lli.it lh> In- 
biic(i), plniitid in ihe e p.iitT .ire rinl mi t-'iind ,inil wlnile-iiiiie fm llie t il 1 1 
thereof, nnrl ili.it hy the j/Iiinliiii’ llietenl \oiir W,ije-ty i. rlepii''ed iil ,i len 
sider.ible p.irl of your revenue.” 'Ilie prohibition w,!- eclenrled to Sioll.aiil 
by (b (I. Ill,, 1 . 71. 

'■‘VVilliiiin ljou(?lass, M.D,, .1 Summary, IlUluriial and l‘ulttital, i-/ Hi- 
Pint Phintmn, I'rrigtc'iiivr Imprnvfmenl\ and Present State of the Jiritish 
Setllemi nt\ in North Ainrrira, 17G0, vol. it., pp. 359, 360 and 373. 

p, ?7(, but the iibisi'-e i-, “jn induiliiouj man" not ‘-surh a ntirni.” 

I)rii!)?lii‘-’s Suinmnn,', vol. ii., p. 57.1, 37). Tins note appears first in ed 2. 
In the text ol ed, r, the name is s|iell “Douf'lass." 

■‘"I his savina about the Dutih and -piees Is relieatcd below, p. 401, Cioo. 
Douftlies, yul. ii., p. 372, in a note to the statement that Virginia and Alaiy- 
land oeeasionally produce more than they can sell to arlvantage, which imme- 
diately precedes hi.., account of the occa-ionul burning of tobacco, says: “This 
15 sometimes the case with the Dutch East India spices anrl the West India 
sugars.” 



REKX OF LAND FROM HUMAN FOOD 

eat price of tobacco, the superior advantage of its culture over that 
of com. if it still has any. will not probably be of long continuance. 

It is in tliis manner that the rent of the cultivated land, of which 
the produce Ls human food, regulates the rent of the greater part of 
Other cultivated land, Xo particular produce can long afford less; 
because the land would irmnediately be turned to another use: And 
if any particular produce commonly affords more, it is because the 
quantity of land which can be fitted for it i» tw small to supply the 
effectual demand. 

In Europe corn is the principal produce of land which serves im- 
mediately for human food. Except in paiticular situations, there- 
fore, the rent of corn land regulates in Europe that of all other cul- 
tivated land. Btitain need en\y neither the vineyards of France nor 
the olive plantations of Italy. Except in particular situations, the 
value of these is regulated by that of corn, in which the fertility of 
Britain is not much inferior to that of either of those two countries. 

If in any country the common and fax ouiite vegetable food of the 
people should be drawn from a plant of which the most ccunmon 
land, with the same or nearly the smne culture, produced a much 
greater quantity than the ino.st fertile does of corn, the rent of the 
landlord, or the surplus quantity of foi.xl which would remain to 
him. after paying the labour and replacing the stock of the farmer 
together with its ordinary profits, would necessarily be much 
greater. Whatever was the rate at xvhixh labour was commonly 
maintained in tliat country, this greater suiplus could alway.s main- 
tain a greater quantity of it. and consequently enable the landlord 
to purchase or command a greater quantity of it. The real value of 
his rent, his real pow-er and authority, his command of the neces- 
saries and conveniencies of life with which the labour of other peo- 
ple could supply him, would necessatih' be much greater, 

rice field produces a much greater quantity of fix'd than the 
most fertile corn field. Two crops in the year from thirt.x' to .sixty 
bushels each, are said to be the ordinary produce of an acre. Though 
its cultix'ation. therefore, reipiires more labour, a much greater sur- 
plus remains after maintaining all that labour. In those rice coun- 
tries, therefore, where rice is the common and favourite vegetable 
food of the people, and where the cultivators are chiefly maintained 
with it, a greater share of this greater surplus should belong to the 
landlord than in corn countries. In Carolina, where the planters, as 
in other British colonies, are generally both farmers and landlords, 
and where rent consequently is confounded wath profit, the cultiva- 
tion of rice is found to be more profitable than that of corn, though 
their fields produce only one crop in the year, and though, from the 
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prevalence of the customs of Europe, rice is not there the common 
an^ favourite vegetable food of the people. 

i^A good rice field is a bog at all seasons, and at one season a bog 
covered with water. It is unfit either for corn, or pasture, or vine- 
yard, or, indeed, for any other vegetable produce that is very useful 
1 to men: And the lands which are fit for those purposes, are not fit 
for rice. Even in the rice countries, therefore, the rent of rice lands 
' cannot regulate the rent of the other cultivated land which can 
never be turned to that produce^ 

The food produced by a field of potatoes is not inferior in quan- 
tity to that produced by a field of rice, and much superior to what is 
produced by a field of wheat. Twelve thousand weight of potatoes 
from an acre of land is not a greater produce than two thousand 
weight of wheat. The food or solid nourishment, indeed, which can 
be drawn from each of those two plants, is not altogether in pro- 
portion to their weight, on account of the watery nature of potatoes. 
Allowing, however, half the weight of this root to go to water, a 
very large allowance, such an acre of potatoes will still produce six 
thousand weight of solid nourishment, three times the quantity pro- 
duced by the acre of wheat. An acre of potatoes is cultivated with 
less cxpence than an acre of wheat; the fallow, w'hich generally pre- 
cedes the sowing of wheat, more than compensating the hoeing and 
other extraordinary culture which is always given to potatoes. 
Should this root ever become in any part of Europe, like rice in 
some rice countries, the common and favourite vegetable food of 
the people, so as to occupy the same proportion of the lands in til- 
lage which wheat and other sorts of grain for human food do at 
present, the same quantity of cultivated land would maintain a 
much greater number of people, and the labourers being generally 
fed with potatoes, a greater surplus would remain after replacing 
all the stock and maintaining all the labour employed in cultivation. 
A greater share of this surplus too would belong to the landlord. 
Population would increase, and rents would rise much beyond what 
they arc at pre.sent, ' 

The land which is fit for potatoes, is fit for almost every other 
useful vegetable. If they occupied the same proportion of culti- 
vated land which corn does at present, they would regulate, in the 
same manner, the rent of the greater part of other cultivated land. 

In some parts of Lancashire it is pretended, I have been told, that 
bread of oatmeal is a heartier food for labouring people than 
wheaten bread, and I have frequently heard the same doctrine held 
in Scotland. I am, however, somewhat doubtful of the truth of it. 
The common people in Scotland, who are fed with oatmeal, are in 
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general neither so strong nor so handsome as the same rank of peo- 
ple in England, who are fed with wheaten bread. They neither work 
so well, nor look so w'ell: and as there is not the same difference be- 
tween the people of fashion in the two countries, experience would 
seem to show, that the food of the common people in Scotland is 
not so suitable to the human constitution as that of their neighbours 
of the same rank in England.^® But it seems to be otherwise with 
potatoes. The chairmen, porters, and coal-heavers in London, and 
those unfortunate women who live by prostitution, the strongest 
men and the most beautiful women perhaps in the British domin- 
ions, are said to be, the greater part of them, from the lowest rank 
of people in Ireland, who are generally fed with this root. No food 
can afford a more decisive proof of its nourishing quality, or of its 
being peculiarly suitable to the health of the human constitution. 

It is difficult to preserve potatoes through the year, and impos- 
sible to store them like corn, for two or three years together. The 
fear of not being able to sell them before they rot, discourages their 
cultivation, and is, perhaps, the chief obstacle to their ever becom- 
ing in any great country, like bread, the principal vegetable food of 
all the different ranks of the people. 


Past II 

Of the Produce of Land which sometimes does, and sometimes does 
not, afford Rent 

Hu man food seems to be the only produc e o i _ land which always 
and ne cessarily afford s some rent to the .landlord. Other sorts of 
prod uce sometim es may and sometimes may not, according to dif- 
fere qt circu mstances. 

After food, cloathing and lodging are the two great wants of man- 
kind. • 

Land in its original rude state can afford the materials of cloath- 
ing and lodging to a much greater number of people than it can feed. 
In its improved state it can sometimes feed a greater number of peo- 
ple than it can supply with those materials ; at least in the way in 
which they require them, and are willing to pay for them. In the one 
state, therefore, there is always a super-abundance of those ma- 
terials, which are frequently, upon that account, of little or no value. 
In the other there is often a scarcity, which necessarily augments 

’’ The inferiority of oatmeal has already been asserted above, pp. 7$, 76. 
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their value. In the one state a great part of them is thrown away as 
useless, and the price of what is used is considered as equal only to 
the labour and expence of fitting it for use, and can, therefore, afford 
no rent to the landlord. In the other they are all made use of, and 
there is frequently a demand for more than can be had. Somebody 
is always willing to give more for every part of them than what is 
sufficient to pay the expence of bringing them to market. Their 
price, therefore, can always afford some rent to the landlord. 

The skins of the larger animals were the original materials of 
rlna Hiin g. Among nations of hunters and shepherds, therefore, 
^oie food consists chiefly in the flesh of those animals, every man, 
by providing himself with food, provides himself with the materials 
of more cloathing than he can wear. If there was no foreign com- 
merce, the greater part of them would be thrown away as things of 
no value. This was probably the case among the hunting nations of 
North America, before their country was discovered by the Euro- 
peans, with whom they now exchange their surplus peltry, for 
blankets, fire-arms, and brandy, which gives it some value. In the 
present commercial state of the known world, the most barbarous 
nations, I believe, among whom land property is established, have 
some foreign commerce of this kind, and find among their wealthier 
neighbours such a demand for all the materials of cloathing, which 
their land produces, and which can neither be wrought up nor con- 
consumed at home, as raises their price above what it costs to send 
them to those wealthier neighbours.^® It affords, therefore, some 
rent to the landlord. .When the greater part of the highland cattle 
were consumed on their own hills, the exportation of their hides 
made the most considerable article of the commerce of that coun- 
try, and what they were exchanged for afforded some addition to 
the rent of the highland estates.-® The wool of England, which in 
old times could neither be consumed nor wrought up at home, found 
a market in the then wealthier and more industrious country of 
Flanders, and its price afforded something to the rent of the iand 
which produced it. In countries not better cultivaLed than England 
was then, or than the highlands of Scotland are now, and which had 
no foreign commerce, the materials of cloathing would evidently 1 )f 
so super-abundant, that a great part of them would be throwr 
away as useless, and no part could afford any rent to the landlord. 

/Jhe materials of lodging cannot always be transported to so great 
a distance as those of cloathing, and do not so readily become an 

below^^ always ’ is qualified almost to the extent of contradiction on p. 165, 

“Ed. I reads “thither." » Above, p. 149, and below, p. 220. 
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object of foreign commerce. When they are super-abundant in the 
country which produces them, it frequently happens, even in the 
present commercial state of the world, that they are of no value to ' 
the landlord. A good stone quarry in the neighbourhood of London 
would afford a considerable rent< In many parts of Scotland and 
Wales it affords nonet^Barren timber for building is of great value 
in a populous and well-cultivated country, and the land which pro- 
duces it affords a considerable rent. But in many parts of North 
America the landlord would be much obliged to any body who 
would carry away the greater part of his large trees. In some parts 
of the highlands of Scotland the bark is the only part of the wood 
which, for want of roads and water-carriage, can be sent to mar- 
ket. The timber is left to rot upon the ground. When the materials 
of lodging are so super-abundant, the part made use of is worth 
only the labour and expence of fitting it for that use. It affords no 
rent to the landlord, who generally grants the use of it to whoever 
takes the trouble of asking it. The demand of wealthier nations, 
hov/ever, sometimes enables him to get a rent for it. The paving of 
the streets of London has enabled the owners of some barren rocks 
on the coast of Scotland to draw a rent from vAat never afforded 
any before. The woods of Norway and of the coasts of the Baltic, 
find a market in many parts of Great Britain which they could not 
find at home, and thereby afford some rent to their proprietors. 

Countries are populous, not in proportion to the number of peo- 
ple whom their produce can cloath and lodge, but in proportion to 
that of those whom it can feed. When food is provided, it is easy to 
find the necessary cloathing and lodging. But though these are at 
hand, it may often be difficult to find food. In some parts even of 
the British dominions what is called A House, may be built by one 
day’s labour of one man. The simplest species of cloathing, the 
skins of animals, require somewhat more labour to dress and pre- 
pare them for use. They do not, however, require a great deal. 
Among savage and barbarous nations, a hundredth or little more 
than a hundredth part of the labour of the whole year, will be suffi- 
cient to provide them with such cloathing and lodging as satisfy 
the greater part of the people. .All the other ninety-nine parts are 
frequently no more than enough to provide them with food. 

• But when by the improvement and cultivation of land the labour 
of one family can provide food for two, the labour of half the so- 
ciety becomes sufficient to provide food for the whole. The other 
half, therefore, or at least the greater part of them, can be employed 
in providing other things, or in satisfying the other wants and fan- 
cies of mankind. Cloathing and lodging, household furniture, and 
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what is called Equipage, are the principal objects of the greater part 
of those wants and fancies. The rich man consumes no more food 
'than his poor neighbour. In quality it may be very different, and to 
select and prepare it may require more labour and art; but in quan- 
tity it is very nearly the same. But compare the spacious palace and 
great wardrobe of the one, with the hovel and the few rags of the 
other, and you will be sensible that the difference between their 
cloathing, lodging, and household furniture, is almost as great in 
quantity as it is in quality., The desire of food is limited in every 
man by the narrow capacity of the human stomach ; but the desire 
• of the conveniencies and ornaments of building, dress, equipage, 
and household furniture, seems to have no limit or certain boundary. 
'Those, therefore, who have the command of more food than they 
themselves can consume, are always willing to exchange the surplus, 
or, what is the same thing, the price of it, for gratifications of this 
other kind. What is over and above satisfying the limited desire, is 
given for the amusement of those desires which cannot be satisfied, 
but seem to be altogether endless. The poor, in order to obtain food 
exert themselves to gratify those fancies of the rich, and to obtain 
it more certainly, they vie w'ith one another in the cheapness aiivl 
perfection of their work. The number of workmen increases with tlv' 
increasing quantity of food, or with the growing improvement and 
cultivation of the lands; and as the nature of their business admi'L 
of the utmost subdivisions of labour, the quantity of materia’s 
which they can work up, increases in a much greater proportion 
than their numbers. Hence arises a demand for every sort of ma- 
terial which human invention can employ, either usefully or orna- 
mentally, in building, dress, equipage, or household furniture; for 
the fossils and minerals contained in the bowels of the earth, the 
precious metals, and the precious stones. 

Food is in this manner, not only the original source of rent, but 
every other part of the produce of land which afterwards affords 
rent, derives that part of its value from the improvement of the 
powers of labour in producing food by means of the improvement 
and cultivation of land.®” 

Those other parts of the produce of land, however, which after- 
wards afford rent, do not afford it always. Even in improved and 
cultivated countries, the demand for them is not always such as to 
afford a greater price than what is sufficient to pay the labour, and 
replace, together with its ordinary profits, the stock which must be 

. This and the two precechng paragraphs appear to be based on the disser- 
tation on the natural wants of mankind in Lectures, pp. 137-161: cp. Morat 
Sentimenti, i7S9,p.349. , e 
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employed in bringing them to market. Whether It is or is not such, 
depends upon different circumstances. 

Whether a coal-mine, for example, can afford any rent, depends • 
partly upon its fertility, and partly upon its situation. 

A mine of any kind may be said to be either fertile or barren, ac- 
cording as the quantity of mineral which can be brought from it 
by a certain quantity of labour, is greater or less than what can be 
brought by an equal quantity from the greater part of other mines 
of the same kind. 

Some coal-mines advantageously situated, cannot be wrought on 
account of their barrenness. The produce does not pay the expence. 
They can afford neither profit nor rent. 

There are some of which the produce is barely sufficient to pay 
the Iabour,“^ and replace, together with its ordinary profits, the 
stock employed in working them. They afford some profit to the 
undertaker of the work, but no rent to the landlord. They can be 
wrought advantageously by nobody but the landlord, who being 
himself undertaker of the work, gets the ordinary profit of the 
capital which he employs in it. JIany coal-mines in Scotland are 
wrought in this manner, and can be wrought in no other. The land- 
lord will allow nobody else to work them without paying some rent, 
and nobody can afford to pay any. 

Other coal-mines in the same country sufficiently fertile, cannot 
be wrought on account of their situation. A quantity of mineral suf- 
ficient to defray the expence of working, could be brought from the 
mine by the ordinary, or even less than the ordinary quantity of 
labour: But in an inland country, thinly inhabited, and without 
either good roads or water-carriage, this quantity could not be sold. 

Coals are a less agreeable few'el than wood: they are said too to 
be less wholesome. The expence of coals, therefore, at the place 
where they are consumed, must generally be somewhat less than 
that of wood. 

The price of wood again varies with the state of agriculture, 
nearly in the same manner, and exactly for the same reason, as the 
price of cattle. In its rude beginnings the greater part of every 
country is covered with wood, which is then a mere incumbrance of 
no value to the landlord, who would glady give it to any body for 
the cutting. As agriculture advances, the woods are partly cleared 
by the progress of tillage, and partly go to decay in consequence of 
the increased number of cattle. These, though they do not increase 
in the same proportion as corn, which is altogether the acquisition 
of human industry, yet multiply under the care and protection of 


“ Misprinted “labourer” in ed. $. 
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men ; who store up in the season of plenty what may maintain them 
in that of scarcity, who through the whole year furnish them with 
■ a greater quantity of food than uncultivated nature provides for 
them, and who by destroying and extirpating their enemies, secure 
them in the free enjoyment of all that she provides. Numerous 
herds of cattle, when allowed to wander through the woods, though 
they do not destroy the old trees, hinder any young ones from com- 
ing up, so that in the course of a century or two the whole forest 
goes to ruin. The scarcity of wood then raises its price. It affords a 
good rent, and the landlord sometimes finds that he can scarce em- 
ploy his best lands more advantageously than in growing barren 
timber, of which the greatness of the profit often compensates the 
lateness of the returns. This seems in the present times to be nearly 
the state of things in several parts of Great Britain, where the profit 
of plan t ing is found to be equal to that of either corn or pasture. 
The advantage which the landlord derives from planting, can no- 
where exceed, at least for any considerable time, the rent which 
these could afford him; and in an inland country which is highly 
cultivated, it will frequently not fall much short of this rent. Upon 
the sea-coast of a well-improved country, indeed, if coals can con- 
veniently be had for fewel,*’^ it may sometimes be cheaper to bring 
barren timber for building from less cultivated foreign countries, 
than to raise it at home. In the new town of Edinburgh, built with- 
in these few years,®® there is not, perhaps, a single stick of Scotch 
timber. 

Whatever may be the price of wood, if that of coals is such that 
the expence of a coal-fire is nearly equal to that of a wood one, we 
may be assured, that at that place, and in these circumstances, the 
price of coals is as high as it can be. It seems to be so in some of 
the inland parts of England, particularly in Oxfordshire, where it 
is usual, even in the fires of the common people, to mLx coals and 
wood together, and where the difference in the expence of those 
two sorts of fewel cannot, therefore, be very great. 

Coals, in the coal countries, are every-where match below this 
highest price. If they were not, they could not bear the expence of 
a distant carriage, either by land or by water. A small quantity 
only could be sold, and the coal masters and coal proprietors find it 
more for their interest to sell a great quantity at a price somewhat 

" Ed. I reads “if it can conveniently get coals for fewel.” 

“The North Bridge was only made passable in 1772: in 1778 the buildings 
along Princes Street had run to a considerable length, and St. Andrew’s Square 
and the streets connected with it were almost complete. A plan of that date 
shows the whole block between Queen Street and Princes Street (Amot, His- 
tory 0} Edinburgh, 1779, pp. 233, 315, 318, 319). 
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above the lowest, than a small quantity at the hignest. The most 
fertile coal-mine too, regulates the price of coals at all the other 
mines in its neighbourhood Both the proprietor and the under- 
taker of the work find, the one that he can get a greater rent, the 
other that he can get a greater profit, by somewhat underselling all 
their neighbours. Their neighbours are soon obliged to sell at the 
same price, though they cannot so well afford it, and though it al- 
ways diminishes, and sometimes takes away altogether both their 
rent and their profit. Some works are abandoned altogether; others 
can afford no rent, and can be wrought only by the proprietor. 

The lowest price at which coals can be sold for any considerable 
time, is, like that of all other commodities, the price which is 
barely sufficient to replace, together with its ordinary profits, the 
stock which must be employed in bringing them to market. At a 
coal-mine for which the landlord can get no rent, but which he 
must either work himself or let it alone altogether, the price of 
coals must generally be nearly about this price. 

Rent, even where coals afford one, has generally a smaller share 
in their price than in that of most other parts of the rude produce 
of land. The rent of an estate above ground, commonly amounts to 
what is supposed to be a third of the gross produce; and it is gen- 
erally a rent certain and independent of the occasional variations 
in the crop. In coal-mines a fifth of the gross produce is a very 
great rent; a tenth the common rent, and it is seldom a rent certain, 
but depends upon the occasional variations in the produce. These 
are so great, that in a country where thirty years purchase is con- 
sidered as a moderate price for the property for a landed estate, ten 
years purchase is regarded as a good price for that of a coal-mine. 

The value of a coal-mine to the proprietor frequently depends ®’’ 
as much upon its situation as upon its fertility. That of a metallic 
mine depends more upon its fertility, and less upon its situation. 
The coarse, and still more the precious metals, when separated from 
the ore, are so valuable that they can generally bear the expence of 
a very long lahd, and of the most distant sea carriage. Their market 
is not confined to the countries in the neighbourhood of the mine, 
but extends to the whole world. The copper of Japan makes an ar- 
ticle of commerce in Europe ; the iron of Spain in that of Chili and 

“Buchanan (ed. of Wealth of Nations, vol. i., p. 279), commenting on this 
passage, remarks judiciously: “It is not by the produce of one coal mine, 
however fertile, but by the joint produce of all the coal mines that can be 
worked, that the price of coals is fixed. A certain quantity of coals only can 
be consumed at a certain price. If the mines that can be worked produce 
more than this quantity the price will fall; if they produce less it will rise." 

“ Ed. I reads “depends frequently.” 

” Ed. I reads “articlo in the commerce of Europe.” 
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Peru. The silver of Peru finds its way, not only to Europe, but from 
Europe to China. 

‘ The price of coals in Westmorland or Shropshire can have little 
effect on their price at Newcastle; and their price in the Lionnois 
can have none at all. The productions of such distant coal-mines can 
never be brought into competition with one another. But the pro- 
ductions of the most distant metallic mines frequently may, and in 
fact commonly are. The price, therefore, of the coarse, and still 
more that of the precious metals, at the most fertile mines in the 
world, must necessarily more or less affect their price at every other 
in it. The price of copper in Japan must have some influence 
upon its price at the copper mines in Europe. The price of silver in 
Peru, or the quantity either of labour or of other goods which it 
will purchase there, must have some influence on its price, not only 
at the silver mines of Europe, but at those of China. After the dis- 
covery of the mines of Peru, the silver mines of Europe were, the 
greater part of them, abandoned.^he value of silver was so much 
reduced that their produce could no longer pay the expence of work- 
ing them, or replace, with a profit, the food, deaths, lodging and 
other necessaries which were consumed in that operation. This was 
the case too with the mines of Cuba and St. Domingo, and even 
with the ancient mines of Peru, after the discovery of those of 
Potosi. 

The price of every metal at every mine, therefore, being regu- 
lated in some measure by its price at the most fertile mine in the 
world that is actually wrought, it can at the greater part of mines 
do very little more than pay the expence of working, and can sel- 
dom afford a very high rent to the landlord. Rent, accordingly, 
seems at the greater part of mines to have but a small share in the 
price of the coarse, and a still smaller in that of the precious met- 
als. Labour and profit make up the greater part of both. 

A sixth part of the gross produced may be reckoned the average 
rent of the tin mines of Cornwall, the most fertile that are known 
in the world, as we are told by the Rev. Mr. Borlace, vice-warden 
of the stannaries. Some, he says, afford more, and some do not af- 
ford so much.^^ A sixth part of the gross produce is the rent too of 
several very fertile lead mines in Scotland. 

In the silver mines of Peru, we are told by Frezier and Ulloa, the 
proprietor frequently exacts no other acknowledgment from the un- 
dertaker of the mine, but that he will grind the ore at his mill, pay- 


” Natural History of Cornwall, by WUUam Borlase, 
mg IS there said as to the landlord somctlixies receiving 


1758) p. 175, but noth- 
more than oiiC'-8uth» 
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ing him the ordinary multure or price of grinding.®’ Till 1736, in- 
deed, the tax of the king of Spain amounted to one-fifth of the 
standard silver, which till then might be considered as the real rent 
of the greater part of the silver mines of Peru, the richest which 
have been known in the world. If there had been no tax. this fifth 
would naturally have belonged to the landlord, and many mines 
might have been wrought which could not then be wrought, be- 
cause they could not afford this tax.®® The tax of the duke of Corn- 
wall upon tin is supposed to amount to more than five per cent, or 
one-twentieth part of the value: and whatever may be his pro- 
portion, it would naturally too belong to the proprietor of the mine, 
if tin was duty free. But if you add one-twentieth to one-sixth, you 
will find that the whole average rent of the tin mines of Cornwall, 
was to the whole average rent of the silver mines of Peru, as thir- 
teen to twelve. But the silver mines of Peru are not now able to pay 
even this low rent, and the tax upon silver was, in 1736, reduced 
from one-fifth to one-tenth.'*® Even this tax upon silver too gives 
more temptation to smuggling than the tax of one-twentieth upon 
tin; and smuggling must be much easier in the precious than in 
the bulky commodity. The tax of the king of Spain accordingly is 
said to be very ill paid, and that of the duke of Cornwall very well. 
Rent, therefore, it is probable, makes a greater part of the price of 
tin at the most fertile tin mines, than it does of silver at the most 
fertile silver mines in the world. After replacing the stock em- 
ployed in working those different mines, together with its ordinary 
profits, the residue which remains to the proprietor, is greater it 
seems in the coarse, than in the precious metal. 

Neither are the profits of the undertakers of silver mines coni- 

‘'Those who are willing to labour themselves easilj' obtain of the miner a 
vein to work on ; what they get out of it is their own, paying him the King’s 
duty and the hire of the mill, which is so considerable that some are satisfied 
with the profit it yields without employing any to work for them in the 
mines.” — Frezier, Voyage to the South Sea atid along the Coasts of Chili and 
Peru in the Years 1712, 1713 and 1714, ivith a Postscript by Dr. Edmund Hal- 
ley, 1717, p. 10%. For Ulloa sec below, p. lyi, note. 

““ In place of these two sentences ed. i reads, “The tax of the King of Spain, 
indeed, amounts to one-fifth of the standard .silver, which may be considered 
as the real rent of the greater part of the silver mines of Peru, the richest 
which are known in the world. If there was no tax, this fifth would naturally 
belong to the landlord, and many mines might be wrought which cannot be 
wrought at present, because they cannot afford this tax.” 

The sum of more than fio,ooo paid on £190,954 worth of produce is men- 
tioned by Borlase. The duty was 4s. per cwt. — Natural History of Cornwall, 
P. 183. 

“ Ed. I reads “is.” 

"The reduction is mentioned again below, pp. 202, 214. Ed. i does not 
contain this sentence, and begins the next with “The high tax upon silver, too, 
gives much greater temptation to smuggling than the low tax upon tin.’’ 
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monly very great in Peru. The same most respectable and well in- 
formed authors acquaint us, that when any person undertakes to 
work a new mine in Peru, he is universally looked upon as a man 
destined to bankruptcy and ruin, and is upon that account shunned 
and avoided by every body.^® Mining, it seems, is considered there 
in the same light as here, as a lottery, in which the prizes do not 
compensate the blanks, though the greatness of some tempts many 
adventurers to throw away their fortunes in such unprosperous 
projects. 

As the sovereign, however, derives a considerable part of his rev- 
enue from the produce of silver mines, the law in Peru gives every 
possible encouragement to the discovery and working of new ones. 
Whoever discovers a new mine, is entitled to measure off two hun- 
dred and forty-six feet in length, according to what he supposes to 
be the direction of the vein, and half as much in breadth.^* He be- 
comes proprietor of this portion of the mine, and can work it with- 
out paying any acknowledgment to the landlord. The interest of 
the duke of Cornwall has given occasion to a regulation nearly of 
the same kind in that ancient dutchy. In waste and uninclosed lands 
any person who discovers a tin mine, may mark out its limits to a 
certain extent, which is called bounding a mine. The bounder be- 
comes the real proprietor of the mine, and may either work it him- 
self, or give it in lease to another, without the consent of the owner 
of the land, to whom, however, a very small acknowledgment must 
be paid upon working it.'*® In both regulations the sacred rights of 
private property are sacrificed to the supposed interests of public 
revenue. 

The same encouragement is given in Peru to the discovery and 
working of new gold mines; and in gold the king’s tax amounts only 
to a twentieth part of the standard metal. It was once a fifth, and 
afterwards a tenth, as in silver; but it was found that the work 
could not bear even the lowest of these two taxes.*® If it is rare, how- 

“ “Quand un hommc temoigne avoir dessein de fouillcr dans quelquc mine, 
les autres le regardant comma un extravagant qui court a sa pcfte, ct qui risque 
une ruine certaine pour des esperances eloignies et tres-douteu.ses. Us tSchent 
de le detoumer de son desscin, et s’ils n’y peuvent reussir, ils le fuycnt en I’evi- 
tot, comma s’ils craignaicnt qu’il ne leur communiquat son mal.” — Voyage 
historigue de I’Amerique meridionale par don George Juan et par don An- 
toine de VUoa, 1752, tom. i., p. 379. The statement relates to the province of 
Quito, and the condition of things is contrasted with that prevailing in Peru 
proper. For Frezier see next page, note 47. 

“Frezier, Voyage, p. 109. 

111. ^ History 0} Cornwall, pp. 167, 175. If the land was 

hounded (bounding could only take place on “wastrel or common’’) the 
lord of the soil received only a fifteenth. 

Ed. I reads “It was once a fifth, as in silver, but it was found the work 
could not bear it.” 
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ever, bay the same authors, Frezier and Ulloa, to find a person who 
has made his fortune by a silver, it is still much rarer to find one 
who has done so by a gold mine."*^ This twentieth part seems to bfe 
the whole rent which is paid by the greater part of the gold mines 
in Chili and Peru. Gold too is much more liable to be smuggled than 
even silver; not only on account of the superior value of the metal 
in proportion to its bulk, but on account of the peculiar way in 
which nature produces it. Silver is very seldom found virgin, but, 
like most other metals, is generally mineralized with some other 
body, from which it is impossible to separate it in such quantities 
as will pay for the e.xpence, but by a very laborious and tedious 
operation, which cannot well be carried on but in workhouses 
erected for the purpose, and therefore exposed to the inspection of 
the king’s officers. Gold, on the contrary, is almost always found 
virgin. It is sometimes found in pieces of some bulk; and even when 
mixed in small and almost insensible particles with sand, earth, and 
other extraneous bodies, it can be separated from them by a very 
short and simple operation, which can be carried on in any private 
house by any body who is possessed of a small quantity of mercury. 
If the king’s tax, therefore, is but ill paid upon silver, it is likely to 
be much worse paid upon gold; and rent must make a much smaller 
part of the price of gold, than even of that of silver. 

The lowest price at which the precious metals can be sold, or the 
smallest quantitj' of other goods for which they can be exchanged 
during any considerable time, is regulated by the same principles 
which fix the lowest ordinary price of all other goods. The stock 
which must commonly be employed, the food, cloaths, and lodging 
which must corani.'niy be consumed in bringing them from the mine 
to the market, determine it. It must at least be sufficient to replace 
that stock, with the ordinary profits. 

Their hiuhest price, however, seems not to be necessarily deter- 
mined by any thing but the actual scarcity or plenty of those metals 
themselves. It is not determined by that of any other commodity, 
in the same mtinner as the price of coals is by that of wood, beyond 
which no scarcity can ever raise it. Increase the scarcity of gold to a 

" ’Tt is more rare to sec a gold miner rich than a silver miner or of any 
other metal.” — Frezier, Voyage, p. io8. There seems nothing in either Frezier 
or Uilo.T to indicate that they took the gloomy view of the prospects of the 
gold and silver miner which is ascribed to them in the text. From this and the 
curious way in which they are coupled together, here and above (pp. i68, 
169), and .al'O the fact that no mention is made of the title of either of their 
books, it seems probable that Smith is quoting from memory or from notes 
which had become mixed. It is po^ible that he confused Frezier with Ulloa’s 
collaborator, Don George Juan, but Ulloa is quoted without Frezier above, 
p. 148, and below, p. 186. 
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certain degree, and the smallest bit of it may become more precious 
than a diamond, and exchange for a greater quantity of other g'^ods. 

The demand for those metals arises partly from their utility, and 
partly from their beauty. If you except iron, they are more useful 
than, perhaps, any other metal. As they are less liable to rust and 
impurity, they can more easily be kept clean ; and the utensils either 
of the table or the kitchen are often upon that account more agree- 
able when made of them. A silver boiler is more cleanly that a lead, 
copper, or tin one ; and the same quality would render a gold boiler 
still better than a silver one. Their principal merit, however, arises 
from their beauty, w’hich renders them peculiarly fit for the orna- 
ments of dress and furniture. No paint or dye can give so splendid 
a colour as gilding. The merit of their beauty is greatly enhanced by 
their scarcity. With the greater part of rich people, the chief enjoy- 
ment of riches consists in the parade of riches, which in their eye is 
never so complete as when they appear to possess those decisive 
marks of opulence which nobody can possess but themselves. In 
their eyes the merit of an object which is in any degree either useful 
or beautiful, is greatly enhanced by its scarcity, or by the great la- 
bour which it requires to collect any considerable quantity of it, a 
labour which nobody can afford to pay but themselves. Such objects 
they are willing to purchase at a higher price than things much 
more beautiful and useful, but more common. These qualities of 
utility, beauty, and scarcity, are the original foundation of the high 
price of those metals, or of the great quantity of other goods for 
W’hich they can every-where be exchanged. This value was anteced- 
ent to and independent of their being employed as coin, and was the 
quality which fitted them for that employment. That employment, 
however, by occasioning a new demand, and by diminishing the 
quantity which could be employed in any other way, may have 
afterwards contributed to keep up or increase their value. 

The demand for the precious stones arises altogether from their 
beauty. They are of no use, but as ornaments; and the merit of 
their beauty is greatly enhanced by their scarcity, Or by the diffi- 
culty and expence of getting them from the mine. Wages and profit 
accordingly make up, upon most occasions, almost the whole of their 
high price. Rent comes in but for a very small share; frequently for 
no share; and the most fertile mines only afford any considerable 
rent. V\ hen Tavernier, a jeweller, visited the diamond mines of Gol- 
conda and Visiapour, he was informed that the sovereign of the 
country, for whose benefit they were wrought, had ordered all of 
them to be shut up, except those which yielded the largest and finest 
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stones.’*'' The others, it seems, were to the proprietor not worth the 
working. 

^s the price both of the precious metals and of the precious 
stones is regulated all over the world by their price at the most 
fertile mine in it,jthe rent which a mine of either can afford to its 
proprietor is in proportion, not to its absolute, but to what may be 
called its relative fertility, or to its superiority over other mines of 
the same kind. If new mines were discovered as much superior to 
those of Potosi as they were sujjerior to those of Europe, the value 
of silver might be so much degraded as to render even the mines of 
Potosi not worth the working. Before the discovery of the Spanish 
West Indies, the most fertile mines in Europe may have afforded as 
great a rent to their proprietor as the richest mines in Peru do at 
present. Though the quantity of silver was much less, it might have 
e.xchanged for an equal quantity of other goods, and the proprie- 
tor’s share might have enabled him to purchase or command an 
equal quantity either of labour or of commodities. The value both 
of the produce and of the rent, the real revenue which they afforded 
30 th to the public and to the proprietor, might have been the same. 

The most abundant mines either of the precious metals or of the 
precious stones could add little to the wealth of the world. produce 
of which the value is principally derived from its scarcity, is neces- 
sarily degraded by its abundance. A service of plate, and the other 
frivolous ornaments of dre.ss and furniture, could be purchased for 
a smaller quantity of labour, or for a smaller quantity of commodi- 
ties ; and in this would consist the sole advantage which the world 
could derive from that abundance. 

It is otherwise in estates above ground. The value both of their 
produce and of their rent is in proportion to their absolute, and not 
to their relative fertility. The land which produces a certain quan- 
tity of food, deaths, and lodging, can always feed, cloath, and 
lodge a certain number of people; and vrhatever may be the pro- 
portion of the landlord, it will always give him a proportionable 
command of the labour of those people, and of the commodities 
with which that labour can supply him. The value of the most bar- 

" The Six Voyages of John Baplista Tavernier, a noble man of France now 
living, thro 7 tgh Turkey into Persia and the East Indies, translated by J. P., 
1678, does not appear to contain any such statement. Possibly it is merely 
founded on Tavernier’s remark that “there was a mine discovered between 
Coulour and Raolconda, which the King caused to be shut up again by reason 
of some cheats that were used there; for they found therein that sort of stones 
which had this green outside, fair and transparent, and which appeared more 
fair than the others, but when they came to the mill they crumbled to pieces'^ 
(pt. ii., p. 138). In eds. 4 and 5 “yielded” is misprinted “yield.” 
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ren lands is not diminished by the neighbourhood of the most fer- 
tile. On the contrary, it is generally increased by it. The great 
number of people maintained by the fertile lands affords a marl^t 
to many parts of the produce of the barren, which they could 
never have found among those whom their own produce could 
maintain^ 

^Vhatever increases the fertility of land in producing food, in- 
creases not only the value of the lands upon which the improvement 
is bestowed, but contributes likewise to increase that of many other 
lands, by creating a new demand for their produce. That abun- 
dance of food, of which, in consequence of the improvement of 
land, many people have the disposal beyond what they themselves 
can consume, is the great cause of the demand both for the 
precious metals and the precious stones, as well as for every other 
conveniency and ornament of dress, lodging, household furniture, 
and equipage. Food not only constitutes the principal part of the 
riches of the world, but it is the abundance of food which gives the 
principal part of their value to many other sorts of richesT^The 
poor inhabitants of Cuba and St. Domingo, when they were fiist 
discovered by the Spaniards, used to wear little bits of gold as or- 
naments in their hair and other parts of their dress. They seemed 
to value them as we would do any little pebbles of somewhat more 
than ordinary beauty, and to consider them as just worth the pick- 
ing up, but not worth the refusing to any body who asked them. 
They gave them to their new guests at the first request, without 
seeming to think that they had made them any very valuable pre.— 
ent. They were astonished to observe the rage of the Spaniards to 
obtain them; and had no notion that there could anywhere be a 
country in which many people had the disposal of so great a super- 
fluity of food, so scanty always among themselves, that for a very 
small quantity of those glittering baubles they would willingly 
give as much as might maintain a whole family for many years. 
Could they have been made to understand this, the passion of the 
Spaniards would not have surprised them. • 


Past III 

0} the Variations in the Proportion between the respective Values 
of that Sort of Produce which always affords Rent, and of that 
which sometimes docs and sometimes does not afford Rent 

The increasing abuiidance of food, in consequence of increasing im- 
provement and cultivation, must necessarily increase the demand 
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for every part of the produce of land which is not food, and which 
can be applied either to use or to ornament. In the whole progress 
djf improvement, it might therefore be expected, there should be 
only one variation in the comparative values of those two different 
sorts of produce. The value of that sort which sometimes does and 
sometimes does not afford rent, should constantly rise in proportion 
to that which always affords some rent. As art and industry ad- 
vance, the materials of cloathing and lodging, the useful fossils and 
minerals of the earth, the precious metals and the precious stones 
should gradually come to be more and more in demand, should 
gradually exchange for a greater and a greater quantity of food, or 
in other words, should gradually become dearer and dearer. This 
accordingly has been the case with most of these things upon most 
occasions, and would have been the case with all of them upon all 
occasions, if particular accidents had not upon some occasions in- 
creased the supply of some of them in a still greater proportion than 
the demand. 

The value of a free-stone quarry, for example, will necessarily in- 
crease with the increasing improvement and population of the coun- 
try round about it; especially if it should be the only one in the 
neighbourhood. But the value of a silver mine, even though there 
should not be another within a thousand miles of it, will not neces- 
sarily increase with the improvement of the country in which it is 
situated. The market for the produce of a free-stone quarry can sel- 
dom extend more than a few miles round about it, and the demand 
must generally be in proportion to the improvement and popula- 
tion of that small district. But the market for the produce of a silver 
mine may extend over the whole known world. Unless the world in 
general, therefore, be advancing in improvement and population, 
the demand for silver might not be at all increased by the improve- 
ment even of a large country in the neighbourhood of the mine. 
Even though the world in general were improving, yet, if, in the 
course of its improvement, new mines should be discovered, much 
more fertile th;m any which had been known before, though the de- 
mand for silver would necessarily increase, yet the supply might in- 
crease in so much a greater proportion, that the real price of that 
metal might gradually fall; that is, any given quantity, a pound 
weight of it, for example, might gradually purchase or command a 
smaller and a smaller quantity of labour, or exchange for a smaller 
and a smaller quantity of corn, the principal part of the subsistence 
of the labourer. 

The great market for silver is the commercial and civilized part 
of the world. 
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fll by the general progress of improvement the demand of this 
market should increase, while at the same time the supply did not 
increase in the same proportion, the value of silver would gradually 
rise in proportion to that of corny Any given quantity of silver 
would exchange for a greater and a greater quantity of corn; or, in 
other words, the average money price of corn would gradually be- 
come cheaper and cheaper. 

If, on the contrary, the supply by some accident should increase 
for many years together in a greater proportion than the demand, 
that metal woulo gradually become cheaper and cheaper; or, in 
other words, the average moneys price of corn would, in spite of all 
improvements, gradually become dearer and dearer. 

But if. on the other hand, the supply of the metal should increase 
nearly in the same proportion as the demand, it would continue to 
purchase or exchange for nearly the same quantity of corn, and the 
average money price of corn would, in spite of all improvements, 
continue very nearly the same. 

These three seem to exhaust all the possible combinations of 
events which can happen in the progress of improvement; and dur- 
ing the course of the four centuries preceding the present, if we may 
judge by what has happened both in France and Great Britain, each 
of those three different combinations seem to have taken place 
in the European market, and nearly in the same order too in which 
I have here set them down. 


Digression concerning the Variations in the Value oj Silver during 
the Course of the Four last Centuries 

First Period 

In i.lso. and for some time before, the average price of the quarter 
of wheat in England seems not to have been estimated lower than 
four ounces of silver. Tower-weight, equal to about twenty shillings 
of our present money. From this price it seems to have fallen gradu- 
ally to two ounces of silver, equal to about ten shillings of our pres- 
ent money, the price at which we find it estimated in the beginning 
of the sixteenth century, and at which it seems to have continued to 
be estimated till about 1570.®" 

i 35 °j being the 25th of Edward III, was enacted what is 
"Ed. I reads “seems.” 

The evidence for this statement, which docs not aprec with the figures in 
the tabic at the end of the chapter, is given in the next eleven paragraphs. 
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called, The statute of labourers.’’^ In the preamble it complains 
much of the insolence of servants, who endeavoured to raise their 
wages upon their masters.’’" It therefore ordains, that all servants 
and labourers should for the future be contented with the same 
wages and liveries (liveries in those times signified, not only cloaths, 
but provisions) which they had been accustomed to receive in the 
2 oth year of the king, and the four preceding years; that upon 
this account their livery wheat should no-where be estimated higher 
than ten-pence a bushel, and that it should always be in the option 
of the master to deliver them either the wheat or the money. Ten- 
pence a bushel, therefore, had, in the 2 sth of Edward III, been 
reckoned a very moderate price of wheat, since it required a par- 
ticular statute to oblige servants to accept of it in exchange for their 
usual livery of provisions; and it had been reckoned a reasonable 
price ten years before that, or in the i6th year of the king, the term 
to which the statute refers. But in the i6th year of Edward III, 
ten-pence contained about half an ounce of silver, Tower-weight, 
and was nearly equal to half a crown of our present money .^■* Four 
ounces of silver, Tower-weight, therefore, equal to six shillings and 
eight-pence of the money of those times, and to near twenty shill- 
ings of that of the piesent, must have been reckoned a moderate 
price for the quaitei of eight bushels. 

This statute is surely a better evidence of what was reckoned in 
those times a moderate price of grain, than the prices of some par- 
ticular years which have generally been recorded by historians and 
other writers on account of their extraordinary dearness or cheap- 
ness, and fiom vihich, therefore, it is difficult to form any judgment 
concerning what may have been the ordinary price.’’’ There are, be- 
sides, other reasons for believing, that in the beginning of the four- 

Already quoted above, p 130. 

It speaki ol t'le \tt ol 1 349, which ordered a continuance of wages at the 
level of •’0 Edw ircl III , and fne or si\ years before {i'547 or 1348 to 1353), 
as having been pas-.d againit the malice of servants which were idle and not 
willing to serve altii the pc-tilence without taking evcessive wages,” and 
gives as the led'on loi iinv provi-ions “forasmuch as it is given the King to 
understand in this presint Parliiment bv the petition ol the commonalty that 
the said serv ants hav ,ng no itgard to the said oidinance. but to their ease and 
smgulai covLtise, do withdiaw themselves to serve gieat men and other, 
unless they have liverv and wages to the double or treble of that they were 
wont to take the said twentieth year and before, to the great damage of the 
great men and impoverishing of all the said commonalty, whereof the said 
commonaltv prayeth remedy " 

'“/e , four yeais before the twentieth year. 

This and the othei reductions of ancient money to the eighteenth century 
standard arc probably founded on the table in Martin Folkes, Table of Eng- 
lish Silver Coins, 1743, p 142 

’Eg, Fleetwood’s prices in the table at the end of the chapter 
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teenth century, and for some time before, the common price of 
wheat was not less than four ounces of silver the quarter, and that 
of other grain in proportion. 

In 1309, Ralph de Born, prior of St. Augustine’s, Canterbury, 
gave a feast upon his installation-day, of which William Thorn has 
preserved, not only the bill of fare, but the prices of many particu- 
lars. In that feast were consumed, ist. Fifty-three quarters of wheat, 
which cost nineteen pounds, or seven shillings and two-pence a 
quarter, equal to about one-and-twenty shillings and six-pence of 
our present money; zdly. Fifty-eight quarters of malt, which cost 
seventeen pounds ten shillings, or six shillings a quarter, equal to 
about eighteen shillings of our present money: 3dly, Twenty 
quarters of oats, which cost four pounds, or four shillings a quarter, 
equal to about twelve shillings of our present money.’’® The prices of 
malt and oats seem here to be higher than their ordinary proportion 
to the price of wheat. 

These prices are not recorded on account of their extraordinary 
dearness or cheapness, but are mentioned accidentally as the prices 
actually paid for large quantities of grain consumed at a feast 
which was famous for its magnificence. 

In 1262, being the sist of Henry III, was revived an ancient 
statute called, The Assize oj Bread and Ale^'"' which, the king says 
in the preamble, had been made in the times of his progenitors 
sometime kings of England. It is probably, therefore, as old at 
least as the time of his grandfather Henry II, and may have been 
as old as the conquest. It regulates the price of bread according as 
the prices of wheat may happen to be, from one shilling to twenty 
shillings the quarter of the money of those times. But statutes of 
this kind are generally presumed to provide with equal care for all 
deviations from the middle price, for those below it as well as those 
above it. Ten shillings, therefore, containing six ounces of silver. 
Tower-weight, and equal to about thirty shillings of our present 
money, must, upon this supposition, have been reckoned the mid- 
dle price of the quarter of wheat when this statute, was first en- 
acted, and must have continued to be so in the 51st of Henry III. 
We cannot therefore be very wrong in supposing that the middle 
price was not less than one-third of the highest price at which this 

“Fleetwood, Chronicon Preciosum, 1707, pp. 83-83. 

"The date 1263 is wrong, as 31 Hen. III. ran from October 28, 1266, to 
October 27, 1267. But the editions of the statutes which ascribe the statute 
to SI Hen. III. appear to have no good authority for doing so; sec Statutes 
of the Realm, vol. i., p. 199, notes. The statute has already been quoted above, 
p. 26, and is quoted again below, p. 183. 

“ Ed. I reads “very far wrong.” 
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Statute regulates the price of bread, or than six shillings and eight- 
pence of the money of those times, containing four ounces of sil- 
ver, Tower-weight. 

From these different facts, therefore, we seem to have some rea- 
son to conclude, that about the middle of the fourteenth century, 
and for a considerable time before, the average or ordinary price 
of the quarter of wheat was not supposed to be less than four 
ounces of silver. Tower-weight. 

From about the middle of the fourteenth to the beginning of the 
sixteenth century, what was reckoned the reasonable and moder- 
ate, that is the ordinary or average price of wheat, seems to have 
sunk gradually to about one-half of this price; so as at last to have 
fallen to about two ounces of silver. Tower-weight, equal to about 
ten shillings of our present money. It continued to be estimated at 
this price till about 1570. 

In the houshold book of Henry, the fifth earl of Northumber- 
land, drawn up in 1512, there are two different estimations of 
wheat. In one of them it is computed at six shillings and eight- 
pence the quarter, in the other at five shillings and eight-pence 
only.''" In 1512, six shillings and eight-pence contained only two 
ounces of silver. Tower-weight, and were equal to about ten shill- 
ings of our present money. 

From the 25th of Edward III, to the beginning of the reign of 
Elizabeth, during the space of more than two hundred years, six 
shillings and eight-pence, it appears from several different statutes, 
had continued to be considered as what is called the moderate and 
reasonable, that is the ordinary or average price of wheat. The 
quantity of silver, however, contained in that nominal sum was, 
during the course of this period, continually diminishing, in con- 
sequence of some alterations which, were made in the coin. But the 
increase of the value of silver had, it seems, so far compensated the 
diminution of the quantity of it contained in the same nominal 
sum, that the legislature did not think it worth while to attend to 
this circumstaflce. 

Thus in 1436 it was enacted, that wheat might be exported with- 
out a licence when the price was so low as six shillings and eight- 
pence:®" And in 1463 it was enacted, that no wheat should be im- 

“ The Regulations and Establishment of the Household of Henry Algernon 
Percy, the fifth Earl of Northumberland, at his castles of Wresill and Lekin- 
field in Yorkshire, begun anno domini MDXII., 1770, pp. 2, 4, but there are 
not really two estimations. It seems clear that “vs. viijd.” on p. 4 is merely a 
misprint or mistake for “vis. viijd.,” since 118 qrs. 2 bushels arc reckoned at 
fSO 8s. 4d. 

“ IS Hen. VI., c. 2. 
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ported if the price was not above six shillings and eight-pence the 
quarter The legislature had imagined, that virhen the price was 
so low, there could be no inconveniency in exportation, but that 
when it rose higher, it became prudent to allow of importation. Six 
shillings and eight-pence, therefore, containing about the same 
quantity of silvei as thirteen shilling and four-pence of our pres- 
ent money (one third pait less than the same nominal sum con- 
tained in the time of Edward III), had in those times been consid- 
ered as what is called the moderate and reasonable price of wheat. 

In 1554, by the ist and id of Philip and Mary, and in 1558, 
by the ist of Elizabeth,'"-* the exportation of wheat was in the same 
manner prohibited, whenever the price of the quarter should ex- 
ceed six shillings and eight-pence, which did not then contain two 
penny worth more silver than the same nominal sum does at pres- 
ent. But it had soon been found that to restrain the exportation of 
wheat till the price was so very low, was in reality, to prohibit it al- 
together. In 1562, therefore, by the 5th of Elizabeth,*** the expor- 
tation of wheat was allowed from certain ports whenever the price 
of the quarter should not exceed ten shillings, containing nearly 
the same quantity of silver as the nominal sum does at present. 
This price had at this time, therefore, been considered as what is 
called the modeiate and reasonable price of wheat. It agrees nearly 
with the estimation of the Noithumberland book in 1512. 

That in France the average price of grain was, in the same man- 
ner, much low'er in the end of the fifteenth and beginning of the 
sixteenth century, than in the two centuries preceding, has been 
observed both by Mr. Dupre de St Maiir, and by the elegant au- 
thor of the Essay on the police of grain. ''*■ Its price, during the 
same period, had probably sunk in the same manner through the 
greater part of Europe 

This rise in the value of silver, in proportion to that of corn, may 
either have been owing altogether to the increase of the demand for 

■"s Ed IV, c 2 

I and 2 P and M c 5, § 7 Licences for exportation, however, are recog- 
nised b\ the \Lt 

“i Eliz , c II § II, which, however, tncielv partialh exempts Noifolk and 
Suffolk Irom rcRulaUons intended to prevent exportation from places where 
no custom-house existed 
s Chz , c S, § 17 

'“Neither his Recherches stir la valeur des Monnoies et sur les prn des 
grains avant et apres le concile de Franejort, 1762, nor his Essat sur les Mon- 
notes, ou reflexions sur le rapport entre I’ argent et les denrees, 1746, contain 
any clear justification for this reference 

'"From 1446 to 151^ “le ble fut plus has que dans les slides prccidents” 
—Essat sui la police getUrale des grains sur leur pnx et sur les eflets de I’agri- 
cullure, 1755 (by C J Herbert), pp 259, 260. 
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that metal, in consequence of increasing improvement and cultiva- 
tion, the supply in the mean time continuing the same as before: 
Or, the demand continuing the same as before, it may have been" 
owing altogether to the gradual diminution of the supply; the 
greater part of the mines which were then known in the world, be- 
ing much exhausted, and consequently the expence of working 
them much increased: Or it may have been owing partly to the one 
and partly to the other of those two circumstances. In the end of 
the fifteenth and beginning of the sixteenth centuries, the greater 
part of Europe was approaching towards a more settled form of 
government than it had enjoyed for several ages before. The in- 
crease of security would naturally increase industry and improve- 
ment ; and the demand for the precious metals, as well as for every 
other luxury and ornament, would naturally increase with the in- 
crease of riches. A greater annual produce would require a greater 
quantity of coin to circulate it; and a greater number of rich people 
would require a greater quantity of plate and other ornaments of 
silver. It is natural to suppose too, that the greater part of the 
mines which then supplied the European market with silver, might 
be a good deal e.xhausted, and have become more expensive in the 
working. They had been wrought many of them from the time of 
the Romans. 

It has been the opinion, however, of the greater part of those 
who have written upon the prices of commodities in ancient times, 
that, from the Conquest, perhaps from the invasion of Julius 
Csesar, till the disco\ ery of the mines of .America, the value of sil- 
ver was continually diminishing. This opinion they seem to have 
been led into, partly by the observations which they had occasion 
to make upon the prices both of corn and of some other parts of the 
rude produce of land; and partly by the popular notion, that as the 
quantity of silver naturally increases in every country with the in- 
crease of wealth, so its value diminishes as its quantity increases. 

In their observations upon the prices of corn, three different cir- 
cumstances seem frequently to have misled them. 

First, In ancient times almost all rents were paid in kind; in a 
certain quantity of corn, cattle, poultry, &c. It sometimes hap- 
pened, however, that the landlord would stipulate,®'^ that he should 
be at liberty to demand of the tenant, either the annual payment 
in kind, or a certain sum of money instead of it. The price at which 
the payment in kind was in this manner exchanged for a certain 
sum of money, is in Scotland called the conversion price. As the op- 
tion is always in the landlord to take either the substance or the 

" Ed. I reads “with the tenant” here and omits “of the tenant” in next line. 
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price, it is necessary for the safety of the teiicint, that the conver- 
sion price should rather be below than above the average market 
‘ price. In many places, accordingly, it is not much above one-half of 
this price. Through the greater part of Scotland this custom still 
continues with regard to poultry, and in some places with regard to 
cattle. It might probably have continued to take place too with re- 
gard to corn, had not the institution of the public fiars put an end 
to it. These are annual valuations, according to the judgment of an 
assize, of the average price of all the different sorts of grain, and of 
all the different qualities of each, according to the actual market 
price in every different county. This institution rendered it .suffi- 
ciently safe for the tenant, and much more convenient for the land- 
lord, to convert, as they call it, the corn rent, rather at what should 
happen to be the price of the fiars of each year,*'"’ than at any cer- 
tain fixed price. But the writers who have collected the prices of 
corn in ancient times, seem frequently to have mistaken what is 
called in Scotland the conversion price for the actual market price. 
Fleetwood acknowledges, upon one occasion, that he had made this 
mistalce. As he wrote his book, however, for a particular purpose, 
he does not think proper to make this acknowledgment till after 
transcribing this conversion price fifteen times.”'' The price is eight 
shillings the quarter of wheat. This sum in 1423, the year at which 
he begins with it. contained the same quantity of silver as si.\leen 
shillings of our present money. But in 1562, the year at which he 
ends with it, it contained no more than the same nominal sum does 
at present. 

Secondly, Thej' have been misled by the slovenly manner in 
which some ancient statutes of assize had been sometimes tran- 
scribed by lazy copiers ; and sometimes perhaps actually composed 
by the legislature. 

The ancient statutes of assize seem to have begun always with 
determining what ought to be the price of bread and ale when the 
price of wheat and barley were at the lowest, and to have proceeded 
gradually to determine what it ought to be, according as the prices 
of those two sorts of grain should gradually rise above this lowest 
price. But the transcribers of those statutes seem freciuently to 
have thought it sufficient, to copy the regulation as far as the three 
or four first and lowest prices; saving in this manner their own la- 

“ Ed. I reads “rent at the price of the fiars of each year rather.” 

Chronicon Preciosum, J707, pp. 121, 122. Fleetwood does not “acknowl- 
edge any “mistake,” but says that though the price was not the market price 
it might have been “weli agreed upim." His “particular purpose” was to 
prove that in order to qualify for a fellowship a man might conscientiously 
swear his income to be much less than it was. 
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hour, and judging, I suppose, that this was enough to show what 
proportion ought to be observed in all higher prices. 

Thus in the assize of bread and ale, of the sist of Henry III, the 
price of bread was regulated according to the different prices of 
wheat, from one shilling to twenty shillings the quarter, of the 
money of those times. But in the manuscripts from which all the 
different editions of the statutes, preceding that of Mr. Ruffhead, 
were printed, the copiers had never transcribed this regulation be- 
yond the price of twelve shillings.™ Several writers, therefore, be- 
ing misled by this faulty transcription, very naturally concluded 
that the middle price, or six shillings the quarter, equal to about 
Mghteen shillings of our present money, was the ordinary or aver- 
age price of wheat at that time. 

In the statute of Tumbrel and Pillory enacted nearly about 
the same time, the price of ale is regulated according to every six- 
pence rise in the price of barley, from two shillings to four shillings 
the quarter. That four shillings, however, was not considered as 
the highest price to which barley might frequently rise in those 
times, and that these prices were only given as an example of the 
proportion which ought to be observed in all other prices, whether 
higher or lower, we may infer from the last words of the statute; 
“et sic deinceps crescetur vel diminuetur per sex denarios.” The ex- 
pression is very slovenly, but the meaning is plain enough; “That 
the price of ale is in this manner to be increased or diminished ac- 
cording to every sixpence rise or fall in the price of barley." In the 
composition of this statute the legislature itself seems to have been 
as negligent as the copiers were in the transcription of the other. 

In an ancient manuscript of the Regiam hlajestatem, an old 
Scotch law book, there is a statute of assize, in which the price of 
bread is regulated according to all the different prices of wheat, 
from ten-pence to three shillings the Scotch boll, equal to about 
half an English quarter. Three shillings Scotch, at the time when ' 
this assize is supposed to have been enacted, were equal to about 
nine shillings Sterling of our present money, hir. Ruddiman’- 
seems to conclude from this that three shillings was the highest 
price to which wheat ever rose in those times, and that ten-pence, 
a shilling, or at most two shillings, were the ordinary prices. Upon 

™The statement is too sweeping. See Statutes of the Realm, vol. i., pp. 
xxiv and 199, notes. RuShead’s edition began to be published in 1762. 

” Judicium Pillorie, temp, incert., ascribed to 51 Hen. III., stat. 6. 

™ Eds. I and 2 read “Rudiman.” 

™ See his preface to Anderson’s Diplomata Scotiae. iSelectus diplomatum et 
numismatum Scotiae thesaurus, 1739, p. 82, and in the translation, An Intro- 
duction to Mr. James Anderson’s Diplomata Scotiae, by Thomas Ruddiman 
M.A., Edinburgh, 1773, pp. 170, 174, 228. The note appears first in cd. 2.] 
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consulting the manuscript, however, it appears evidently, that all 
these prices are only set down as examples of the proportion which 
ought to be observed between the respective prices of wheat and 
bread. The last words of the statute are “reliqua judicabis secun- 
dum praescripta habendo respectum ad pretium bladi.” “You shall 
judge of the remaining cases according to what is above written 
having a respect to the price of corn.’’ 

Thirdly, They seem to have been misled too by the very low 
price at which wheat was sometimes sold in very ancient times; and 
to have imagined, that as its lowest price was then much lower than 
in later times, its ordinary price must likewise have been much 
lower. They might have found, however, that in those ancient 
times, its highest price was fully as much above, as its lowest price 
was below any thing that had ever been known in later times. 
Thus in 1270, Fleetwood gives us two prices of the quarter of 
w'heat.^’ The one is four pounds sixteen shillings of the money of 
those times, equal to fourteen pounds eight shillings of that of the 
present; the other is six pounds eight shillings, equal to nineteen 
pounds four shillings of our present money. Xo price can be found 
in the end of the fifteenth, or beginning of the sixteenth century, 
which approaches to the extravagance of these. The price of corn, 
though at all times liable to variation,"” varies most in those tur- 
bulent and disorderly societies, in which the interruption of all 
commerce and communication hinders the plenty of one part of the 
country from relieving the scarcity of another. In the disorderly 
state of England under the I’lantagenets, who governed it from 
about the middle of the twelfth, till towards the end of the fifteenth 
century, one district might be in plenty, while another at no great 
distance, by having its crop destroyed either by some accident of 
the seasons, or by the incursion of some neighbouring baron, might 
be suffering all the horrors of a famine; and yet if the lands of some 
hostile lord were interposed between them, the one might not be 
able to give the least assistance to the other. Under the vigorous 
administration of the Tudors, who governed England during the 
latter part of the fifteenth, and through the whole of the sixteenth 

‘‘The manuscript appears to be the Alexander B'oulis MS., now 25. 4. 10. 
in the Edinburgh Advocates’ Library, No. viii. of the MSS., described in 
Ads oj the Parliaments of Scotland, vol. i. The exact words arc “Memoran- 
dum quod reliqua judicabis secundum praedicta habendo respectum ad prae- 
scripta bladi precium duplicando.” 

’ CJironkon Preciosuiii, p. 78. Fleetwood quotes the author of Antiq. Bri- 
tan. m Vita Jolt. Pecham as saying that “provisions were so scarce that par- 
ents did eat their own children.” 

'“Eds. I t!) 3 read “variations.” 
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century, no baron was powerful enough to dare to disturb the pub- 
lic security. 

The reader will find at the end of this chapter all the prices of 
wheat which have been collected by Fleetwood from 1202 to iS 97 i 
both inclusive, reduced to the money of the present times, and di- 
gested according to the order of time, into seven divisions of twelve 
years each. At the end of each division too, he will find the average 
price of the twelve years of which it consists. In that long period of 
time, Fleetwood has been able to collect the prices of no more than 
eighty years, so that four years are wanting to make out the last 
twelve years. I have added, therefore, from the accounts of Eton 
College, the prices of 1598, 1599, 1600, and 1601.'^'^ It is the only 
addition which I have made. The reader will see, that from the be- 
ginning of the thirteenth, till after the middle of the sixteenth cen- 
tury, the average price of each twelve years grows gradually lower 
and lower: and that towards the end of the sixteenth century it be- 
gins to rise again. The prices, indeed, which Fleetwood has been 
able to collect, seem to have been those chiefly which were remark- 
able for extraordinary dearness or cheapness; and I do not pretend 
that any very certain conclusion can be drawn from them. So far, 
however, as they prove any thing at all, they confirm the account 
which I have been endeavouring to give. Fleetwood himself, how- 
ever, seems, with most other writers, to have believed,’^® that during 
all this period the value of silver, in consequence of its increasing 
abundance, was continually diminishing. The prices of corn which 
he himself has collected, certainly do not agree with this opinion. 
They agree perfectly with that of Mr. Dupre de St. Maur, and 
with that which I have been endeavouring to e.xplain. Bishop Fleet- 
wood and Mr. Dupre de St. Maur are the two authors who seem to 
have collected, with the greatest diligence and fidelity, the prices 
of things in ancient times. It is somewhat curious that, though their 
opinions are so very different, their facts, so far as they relate to 
the price of corn at least, should coincide so very exactly. 

It is not, however, so much from the low price of corn, as from 
that of some other parts of the rude produce of land, that the most 
judicious writers have inferred the great value of silver in those 
very ancient times. Corn, it has been said, being a sort of manufac- 
ture, was, in those rude ages, much dearer in proportion than the 

■■ Sec the table, pp. 251-255 below. 

"This appears to be merely an inference from the fact that he does not 
take notice of fluctuations. 

’'Above, p. iSo. 
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greater part of other commodities; it is meant, I suppose, than the 
greater part of unmanufactured commodities; such as cattle, poul- 
try, game of all kinds, &c. That in those times of poverty and bar- 
barism these were proportionably much cheaper than corn, is un- 
doubtedly true. But this cheapness was not the effect of the high 
value of silver, but of the low value of those commodities. It was 
not because silver would in such times purchase or represent a 
greater quantity of labour, but because such commodities would 
purchase or represent a much smaller quantity than in times of 
more opulence and improvement. Silver must certainly be cheaper 
in Spanish America than in Europe; in the country where it is pro- 
duced, than in the country to which it is brought, at the expence of 
a long carriage both by land and by sea, of a fraight and an insur- 
ance. One-and-twenty pence halfpenny sterling, however, we are 
told by Ulloa, was, not many years ago, at Buenos Ayres, the price 
of an ox chosen from a herd of three or four hundred.**^ Sixteen 
shillings sterling, we are told by Mr. Byron, was the price of a good 
horse in the capital of Chili.*^ In a country naturally fertile, but of 
which the far greater part is altogether uncultivated, cattle, poul- 
try, game of all kinds, &c. as they can be acquired with a very small 
quantity of labour, so they will purchase or command but a very 
small quantity. The low money price for which they may be sold, 
is no proof that the real value of silver is there very high, but that 
the real value of those commodities is very low. 

Labour, it must always be remembered, and not any particular 
commodity or set of commodities, is the real measure of the value 
both of silver and of all other commodities. 

But in countries almost waste, or but thinly inhabited, cattle, 
poultry, game of all kinds, &c. as they are the spontaneous produc- 
tions of nature, so she frequently produces them in much greater 
quantities than the consumption of the inhabitants requires. In 
such a state of things the supply commonly exceeds the demand. In 
different states of society, in different stages of improvement, there- 
fore, such commodities will represent, or be equivhlent to, very 
different quantities of labour. 

In every state of society, in every stage of improvement, corn 
is the production of human industry. But the average produce of 

“ Ed. 1 reads “that” instead of “because.” here and also two lines above. 

‘^Voyage historigue de I’Ameriqjie meridionale, vol, i , p. 552, where, how- 
ever, the number of cattle is two or three hundred, as correctly quoted above, 
p. 148. 

^Narrative of the Hon. John Byron, containing an account of the Great 
Distresses sufered by himself and his companions on the Coast of Patagonia 
from 1740 to 1746, 1768, pp. 212, 220. 
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every sort of industry is always suited, more or less exactly, to the 
average consumption ; the average supply to the average demand. 
In every different stage of improvement, besides, the raising of 
equal quantities of corn in the same soil and climate, will, at an 
average, require nearly equal quantities of labour ; or wdiat comes 
to the same thing, the price of nearly equal quantities; the con- 
tinual increase of the productive powers of labour in an improv- 
ing state of cultivation being more or less counterbalanced by 
the continually increasing price of cattle, the principal instru- 
ments of agriculture. Upon all these accounts, therefore, we may 
rest assured, that equal quantities of corn will, in every state of 
society, in every stage of improvement, more nearly represent, or 
be equivalent to, equal quantities of labour, than equal quantities 
of any other part of the rude produce of land. Corn, accordingly, 
it has already been observed,*** is, in all the different stages of 
wealth and improvement, a more accurate measure of value than 
any other commodity or set of commodities. In all those different 
stages, therefore, we can judge better of the real value of silver, by 
comparing it with corn, than by comparing it with any other com- 
modity, or set of commodities. 

Corn, besides, or whatever else is the common and favourite 
vegetable food of the people, constitutes, in every civilized coun- 
try, the principal part of the subsistence of the labourer. In con- 
sequence of the e.xtension of iigriculture, the land of every country 
produces a much greater quantity of vegetable than of animal 
food, and the labourer every-where lives chiefly upon the whole- 
some food that i' cheapest and most abundant. Butcher ’s-meat, 
except in the most thriving countries, or where labour is most 
highly reviMi'ded, makes but an insignificant part of his subsist- 
ence ; poultry makes a still smaller part of it, and game no part of 
it. In France, and even in Scotland, where labour is somewhat 
better tewarded than in France, the labouring poor seldom eat 
butcher's-meat, except upon holidays, and other extraordinary oc- 
casions. The hioney price of labour, therefore, depends much 
more upon the average nmney price of corn, the subsistence of the 
labourer, than upon that of biitchcr’s-meat, or of any other part 
of the rude produce of land. The real value of gold and silver, 
therefore, the real quantity of labour which tliey can purchase or 
command, depends much more upon the quantity of corn which 
they can purchase or command, than upon that of butcher’s-meat, 
or any other part of the rude produce of land. 

Such slight observations, however, upon the prices either of 

“Misprinted “improved" in ed. $. "Above, p. 38. 
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corn or of other commodities, would not probably have misled so 
many intelligent authors, had they not been influenced, at the 
same time, by the popular notion,®* that as the quantity of silver 
naturally increases in every country with the increase of wealth, 
so its value diminishes as its quantity increases. This notion, how- 
ever, seems to be altogether groundless. 

The quantity of the precious metals may increase in any coun- 
try from two different causes; either, first, from the increased 
abundance of the mines which supply it; or, secondly, from the 
increased wealth of the people, from the increased produce of 
their annual labour. The first of these causes is no doubt neces- 
sarily connected with the diminution of the value of the precious 
metals: but the second is not. 

When more abundant mines are discovered, a greater quantity 
of the precious metals is brought to market, and the quantity of 
the necessaries and conveniences of life for which they must be 
exchanged being the same as before, equal quantities of thu 
metals must be exchanged for smaller quantities of commodities. 
So far, therefore, as the increase of the quantity of the precious 
metals in any country arises from the increased abundance of the 
mines, it is necessarily connected with some diminution of their 
value. 

When, on the contrary, the wealth of any country increases 
when the annual produce of its labour becomes gradually greater 
and greater, a greater quantity of coin becomes necessary in order 
to circulate a greater quantity of commodities: and the people, a- 
they can afford it, as they have more commodities to give for it. 
will naturally purchase a greater and a greater quantity of plate. 
The quantity of their coin will increase from necessity; the quan- 
tity of their plate from vanity and ostentation, or from the same 
reason that the quantity of fine statues, pictures, and of every 
other luxury and curiosity, is likely to increase among them. But 
as statu3r;es and painters are not likely to be worse rewarded in 
times of wealth and prosperity, than in times of jloverty and de- 
pression, so void and silver are not likely to be wor.se paid for. 

The price of gold and silver, when the accidental discovery of 
more abundant mines does not keep it down, as it naturally rises 
with the wealth of every country, so, whatever be the state of the 
mines, it is at all times naturally higher in a rich than in a poor 
country. Gold and silver, like all other commodities, naturally 
seek the rnarket where the best price is given for them, and the 
best price is commonly given for every thing in the country which 

Ed. I reads “had they not been agreeable to the popular notion.” 
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can. best affoi d it. Labour, it must be remembered, is the ultimate 
price wliich is paid for every thing, and in countries where labour 
is equally veil rewarded, the money price of labour will be in pro- 
portion 10 ih.at of the subsistence of the labourer. But gold and sil- 
ver will naturally e.'icbange for a greater quantity of subsistence 
in a rich than in a poor country, in a country which abounds with 
subsistence, than in one which is but indifferently supplied with it. 
If the two countries are at a great distance, the difference may be 
very great; because though the metals naturally fly from the 
worse to the better market, yet it may be difficult to transport 
them in such quantities as to bring their price nearly to a level in 
both. If the countries are near, the difference will be smaller, and 
may sometimes be scarce perceptible; because in this ca.se the 
tran.siDortation will he easy. China is a much richer country than 
any pari of F.urope. aiid the difference between Ihe price of sub- 
sistence in (Jliina and in Europe is very great. Rice in China is 
much cheaper than wheat is any-where in Europe. England is a 
much richer country than Scotland; but the difference between 
the money-price of corn in lho.se two countries is much smaller, 
and is but just perceptible. In proportion to the quantity or meas- 
ure, Scotch corn generally appears to be a good deal cheaper than 
Engli.sh ; but in proportion to its quality, it is certainly somewhat 
dearer. Scotland receives almost every year very large supplies 
from England, and every commodity must commonly be some- 
what dearer in the country to which it is brought than in that 
from which it comes. English com, therefore, must be dearer in 
Scotland than in England, and yet in proportion to its quality, or 
to the quantity and goodness of the flour or meal which can be 
made from it, it cannot commonly be sold higher there than the 
Scotch corn which comes to market in competition with it. 

The difference between the money price of labour in China and 
in Europe, is still greater than that between the money price of 
subsistence; because the real recompence of labour is higher in 
Europe than in China, the greater part of Europe being Li an im- 
proving state, while China seems to be standing still. The money 
price of labour is lower in Scotland than in England, because the 
real recompence of labour is much lower; Scotland, though ad- 
vancing to greater wealth, is advancing much more slowly than 
England.®® The frequency of emigration from Scotland, and the 
rarity of it from England, sufficiently prove that the demand for 
labour is very different in the two countries.®' The proportion be- 
tween the real recompence of labour in different countries, it must 

Above, p. 90. ” This sentence is not in cd. i. 
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be remembered, is naturally regulated, not by their actual wealth 
or poverty, but by their advancing, stationary, or declining con- 
dition. 

Gold and silver, as they are naturally of the greatest value 
among the richest, so they are naturally of the least value among 
the poorest nations. Among savages, the poorest of all nations, 
they are of scarce any value. 

In great towns corn is always dearer than in remote parts of 
the country. This, however, is the effect, not of the real cheapness 
of silver, but of the real dearness of corn. It does not cost less la- 
bour to bring silver to the great town than to the remote parts of 
the country; but it costs a great deal more to bring corn. 

In some very rich and commercial countries, such as Holland 
and the territory of Genoa, corn is dear for the same reason that 
it is dear in great towns. They do not produce enough to maintain 
their inhabitants. They are rich in the industry and skill of their 
artificers and manufacturers; in every sort of machinery which 
can facilitate and abridge labour; in shipping, and in all the other 
instruments and means of carriage and commerce: but they are 
poor in corn, which, as it must be brought to them from distant 
countries, must, by an addition to its price, pay for the carriage 
from those countries. It does not cost less labour to bring siher 
to -Amsterdam than to Dantzick; but it costs a great deal more to 
bring corn. The real cost of silver must be nearly the same in both 
places; but that of corn must be very different. Diminish the real 
opulence either of Holland or of the territory of Genoa, while the 
number of their inhabitants remains the same; diminish their 
power of supplying themselves from distant countries; and the 
price of corn, instead of sinking with that diminution in the quan- 
tity of their silver, which must necessarily accompany this declen- 
sion either as its cause or as its effect, will rise to the price of a 
famine. When we are in want of necessaries we must part with all 
superfluities, of which the value, as it rises in times of opulence 
and prosperity, so it sinks in times of poverty and distress. It is 
otherwise with necessaries. Their real price, the quantity of labour 
which they can purchase or command, rises in times of poverty 
and distress, and sinks in times of opulence and prosperity, which 
are always times of great abundance; for they could not other- 
wise be times of opulence and prosperity. Corn is a necessary, sil- 
ver is only a superfluity. 

^ Whatever, therefore, may have been the increase in the quan- 
tity of the precious metals, v/hich, during the period between the 
middle of the fourteenth and that of the sixteenth century, arose 
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from the increase of wealth and improvement, it could have no 
tendency to diminish their value either in Great Britain, or in any 
other part of Europe. If those who have collected the prices of 
things in ancient times, therefore, had, during this period, no rea- 
son to infer the diminution of the value of silver, from any obser- 
vations which they had made upon the prices either of corn or of 
other commodities, they had still less reason to infer it from any 
supposed increase of wealth and improvement. 


Second Period 

But how various soever may have been the opinions of the 
learned concerning the progress of the value of silver during this 
first period, they are unanimous concerning it during the second. 

From about 1570 to about 1640. during a period of about sev- 
enty years, the variation in the proportion between the value of 
silver and that of corn, held a quite opposite course. Silver sunk in 
its real value, or would exchange for a smaller quantity of labour 
than before ; and corn rose in its nominal price, and instead of be- 
ing commonly sold for about two ounces of silver the quarter, or 
about ten shillings of our present money, came to be sold for six 
and eight ounces of silver the quarter, or about thirty and forty 
shillings of our present money. 

The discovery of abundant mines of America, seems to have 
been the sole cause of this diminution in the value of silver in pro- 
portion to that of corn. It is accounted for accordingly in the same 
manner by every body: and there never has been any dispute 
either about the fact, or about the cause of it. The greater part of 
Europe was, during this period, advancing in industry and im- 
provement, and the demand for silver must consequently have 
been increasing. But the increase of the supply had, it seems, so 
far exceeded that of the demand, that the value of that metal sunk 
considerably. The discovery of the mines of America, it is to be 
observed, doe^ not seem to have had any very sensible effect upon 
the prices of things in England till after 1570; though even the 
mines of Potosi had been discovered more than twenty years 
before.*® 

From 1595 to 1620, both inclusive, the average price of the 
quarter of nine bushels of the best wheat at Windsor market, ap- 
pears from the accounts of Eton College,*” to have been 2I. is. td. 

“In 134s. Ed. T reads “thirty” instead of “twenty.” In ed. 2 the correction 
is in the errata. See below p. 201, notes 4 and 3. 

“ See the table at the end of the chapter, p. 236. 
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From which sum, neglecting the fraction, and deducting a 
ninth, or 45. yd. the price of the quarter of eight bushels comes 
fiut to have been il. i6j. lod. -j. And from this sum, neglecting 
likewise the fraction, and deducting a ninth, or 4J. id. J, for the 
difference between the price of the best wheat and that of the 
middle wheat,^“ the price of the middle wheat comes out to have 
been about il. 12s. Sd. or about six ounces and one-third of an 
ounce of silver. 

From 1621 to 1636, both inclusive, the average price of the 
same measure of the best wheat at the same market, appears, from 
the same accounts, to have been 2/. ror.; from which making the 
like deductions as in the foregoing case, the average price of the 
quarter of eight bushels of middle wheat comes out to have been 
if. 19s. 6 d. or about seven ounces and two-thirds of an ounce of 
silver. 


Third Period 

Between 1630 and 1640, or about 1636. the effect of the discov- 
ery of the mines of America in reducing the value of silver, ap- 
pears to have been completed, and the value of that metal seems 
never to have sunk lower in proportion to that of corn than it was 
about that time. It seems to have risen somewhat in the course of 
the present century, and it had probably begun to do so even 
some time before the end of the last. 

From 1637 to 1700, both inclusive, being the sixty-four last 
years of the last century, the average price of the quarter of nine 
bushels of the best wheat at Windsor market, appears, from the 
same accounts, to have been 2I. iis. o(f, which is only is. od. 
i dearer than it had been during the sixteen years before. But in 
the course of these sixty-four years there happened two events 
which must have produced a much greater scarcity of corn than 
what the course of the seasons would otherwise have occasioned, 
and which, therefore, without supposing any furthe'r reduction in 
the value of silver, will much more than account for this very 
small enhancement of price. 

The first of these events was the civil war, which, by discourag- 
ing tillage and interrupting commerce, must have raised the price 
of corn much above what the course of the seasons would othcr- 

"“The deduction of this ninth is recommended by Charles Smith, Three 
Tracis on the Corn Trade and Com Laws, 2nd cd., 1766, p. 104, because, “it 
hath been found that the value of all the wheat fit for bread, if mixed to- 
gether, would be eight-ninths of the value of the bc^t wheat.” 



DIGRESSION ON SILVpE '93 

wise have occasioned. It must have had this effect more or less at 
all the different markets in the kingdom, but particularly at those 
in the neighbourhood of London, which require to be supplied 
from the greatest distance. In 1648, accordingly, the price of the 
best wheat at Windsor market, appears, from the same accounts, 
to have been 4/. $s. and in 1649 to have been 4/. the quarter of 
nine bushels. The excess of those two years above il. iQs. (the 
average price of the sixteen years preceding 1637) is 5I. s^.; 
which divided among the sixty-four last years of the last century, 
will alone very nearly account for that small enhancement of price 
which seems to have taken place in them. These, however, though 
the highest, are by no means the only high prices which seem to 
have been occasioned by the civil wars. 

The second event was the bounty upon the exportation of corn, 
granted in 1688.''' The bounty, it has been thought by many 
people, by encouraging tillage, may, in a long course of years, 
have occasioned a greater abundance, and consequently a greater 
cheapness of corn in the home-market, than what would other- 
wise have taken place there. How far the bounty could produce 
this effect at any time, I shall examine hereafter,'*" I shall only 
observe at present, that between 1688 and 1700, it bad not time 
to produce any such effect.'*' During this short period its only 
effect must have been, by encouraging the exportation of the sur- 
plus produce of every year, and thereby hindering the abundance 
of one year from compensating the scarcity of another, to raise 
the price in the home-maiket. The scarcity which prevailed in 
England from 1693 to 1699, both inclusive, though no doubt 
principally owing to the badness of the seasons, and, therefore, 
extending through a considerable part of Europe, must have been 
somewhat enhanced by the bounty. In 1699 accordingly, the fur- 
ther exportation of corn was prohibited tor nine months.'*’ 

'“By I W &. M , c "An act foi the cncouia'niiR the exportation of 
corn,” the preamble ot which alleges that “it hath been lound be experience, 
that the expoitation ot com and gram into toreign pait*-, when the price 
thercot is at a low latc in tliia kingdom, hath been a gieat ad\ intagc not only 
to the owners ot land but to Ihc trade ol thi-> kingdom m general ” It pro- 
vides that when malt or bailey does not exceed 24s per Winchester quarter, 
rye 42s and wheat 485 in anj port, every person cxpoitmg such corn on an 
English ship with a crew at least two-thirds English shall receive fiom the 
Customs 2s. 6d for every quarter of barley or malt, 3s. 6d. for every quar- 
ter of rj e and ss for every quarter of wheat. 

“ Below, pp. 471 - 48 . 1 - 

“ In place of “How far the bounty could produce this effect at any time I 
shall examine hereaftei I shall only observe at present that,” ed i reads 
simply “But ” 

For “not” ed i reads “no,” and for “any such” it reads “this ” 

“ The Act 10 Will III , c 3, prohibits exportation for one year from loth 
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There was a third event which occurred in the course of the 
same period, and which, though it could not occasion any scarcity 
of corn, nor, perhaps, any augmentation in the real quantity of 
silver which was usually paid for it, must necessarily have occa- 
sioned some augmentation in the nominal sum. This event was 
the great debasement of the silver coin, by clipping and wear- 
ing. This evil had begun in the reign of Charles II and had gone 
on continually increasing till 1695; at which time, as we may 
learn from Mr. Lowmdes, the current silver coin was, at an aver- 
age, near five-and-twenty per cent, below its standard value.'*' 
But the nominal sum which constitutes the market-price of every 
commodity is necessarily regulated, not so much by the quantity 
of silver, which, according to the standard, ought to be contained 
in it, as by that which, it is found by experience, actually is con- 
tained in it. This nominal sum, therefore, is necessarily higher 
when the coin is much debased by clipping and wearing, than 
when near to its standard value. 

In the course of the present century, the silver coin has not at 
any time been more below its standard weight than it is at pres- 
ent. But though very much defaced, its value has been kept up by 
that of the gold coin for which it is exchanged."'* For though be- 
fore the late re-coinage, the gold coin was a good deal defaced too, 
it was less so than the silver. In 1695, on the contrary, the value 
of the silver coin was not kept up by the gold coin; a guinea then 
commonly exchanging for thirty shillings of the worn and dipt 
silver.'"" Before the late re-coinage of the gold, the price of silver 

February, 1699 The mistake “nine months” is probablv due to a misreadmi; 
of C. Smith, Tracts on the Corn Ttade, p 9, wheat “glowing, .ind continuing 
dearer till 1698, the exportation W'as forbid for one yLdr, and then loi nine 
months the bounty was suspended” (cp pp 44, 119) ■ts a nutter of fact, the 
bounty was suspended by ii & ir Will III, c i, from oth Februaix 1699 
to 29th September, 1700, or not much raoic than se\cn months and a halt 
The Act II & 12 Will in , c i, alleges that the .\ct gianlmg the bounti “w'as 
grounded upon the highest wisdom and prudence and has =u(.teidcd to the 
greatest benefit and advantage to the nation b\ the gioate't encouragement 
of tillage,” and only suspends it because “it appears that |lie present stock 
and quantity of corn in this kingdom max not be sufficient lor the use and 
service of the people at home should there be loo great an exportation into 
parts beyond the seas, which many persons may be piompted to do for their 
own private advantage and the lucre of the said bountv " — Statutes of the 
Realm, vol vii , p 544 

'"For “debasement” cd i reads “degradation ” 

“ Lowndes says on p 107 of his Report Containing an Essay for the Am- 
endment of the Stiver Coins, 1695, “the moneys commonly current arc dimin- 
ished near one-half, to wit, in a proportion something grcatci than that of ten 
to twenty -two ” But in the text above, the popular estimate, as indicated by 
silx’er bullion, is accepted, as in the next paragraph, 

Ed I reads “degraded ” See above, p 41 

Lowndes, Essay, p 88. 
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bullion was seldom higher than five shillings and seven-pence an 
ounce, which is but five-pence above the mint price. But in 1695, 
the common price of silver bullion was six shillings and five-pence 
an ounce, which is fifteen-pence above the mint price. Even 
before the late re-coinage of the gold,^"’ therefore, the coin, gold 
and silver together, when compared with silver bullion, was not 
supposed to be more than eight per cent, below its standard value. 
In 169s, on the contrary, it had been supposed to be near five- 
and-twenty per cent, below tliat value. But in the beginning of 
the present century, that is, immediately after the great re-coin- 
age in King AVilliam’s time, the greater part of the current silver 
coin must have been still nearer to its standard weight than it is at 
present. In the course of the present century too there has been no 
great public calamity, such as the civil war, which could either 
discourage tillage, or interrupt the interior commerce of the coun- 
try. And though the bounty which has taken place through the 
greater part of this century, must always raise the price of corn 
somewhat higher than it otherwise would be in the actual state of 
tillage; yet as,. in the course of this century, the bounty has 
had full time to produce all the good effects commonly imputed to 
it, to encourage tillage, and thereby to increase the quantity of 
corn in the home market, it may, upon the principles of a system 
which I shall explain and examine hereafter,^®* be supposed to 
have done something to lower the price of that commodity the one 
way, as well as to raise it the other. It is by many people sup- 
posed to have done more.^®'’ In the sixty-four first years of the 
present century accordingly, the average price of the quarter of 
nine bushels of the best wheat at Windsor market, appears, by 
the accounts of Eton College, to have been 2I. os. 6 ( 1 . which 
is about ten shillings and sixpence, or more than five-and-twenty 
per cent, cheaper than it had been during the sixty-four last 
years of the last century; and about nine shillings and sixpence 
cheaper than it had been during the sixteen years preceding 1636, 

’“Lowndes’s Essay on the Silver Coin, p. 68. This note appears first in 
ed. 2 . 

’"Above, p. 41. 

’“The meaning is “given a certain area and intensity of cultivation, the 
bounty will raise the price of corn.” 

’“ Ed. I docs not contain “upon the principles of a system which I shall 
explain hereafter.” The reference is presumably to pp. 47.3-483- 

’“ Ed. T reads here “a notion which I shall examine hereafter.” 

’“ Doubtless by a misprint ed. s omits “first.” The term is used again at 
the end of the paragraph and also on pp. 197, rgS. 

’" See the table at the end of the chapter: J-! is a mistake for^i. 

“"The 25 per cent, is erroneously reckoned on the la os. 65|d. instead of 
on the £2 ns. ojd. The fall of price is rcaily less than 21 per cent. 
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when the discovery of the abundant mines of America may be 
supposed to have produced its full effect; and about one shilling 
cheaper than it had been in the twenty-six years preceding 1620, 
before that discovery can well be supposed to have produced its 
full effect. According to this account, the average price of middle 
wheat, during these sixty-four first years of the present century, 
comes out to have been about thirty-two shillings the quarter of 
eight bushels. 

The value of silver, therefore, seems to have risen somewhat in 
proportion to that of corn during the course of the present cen- 
tury, and it had probably begun to do so even some time before 
the end of the last. 

In 1687, the price of the quarter of nine bushels of the best 
wheat at Windsor market was if. 51. 2d. the lowest price at which 
it had ever been from 1595. 

In 1688, Mr. Gregory King, a man famous for his knowledge in 
matters of this kind, estimated the average price of wheat in years 
of moderate plenty to be to the grower 31. bd. the bushel, or eight- 
and-twenty shillings the quarter.^**® The grower’s price I under- 
stand to be the same with what is sometimes called the contract 
price, or the price at which a farmer contracts for a certain num- 
ber of years to deliver a certain quantity of corn to a dealer. .Vs a 
contract of this kind saves the farmer the expence and trouble of 
marketing, the contract price is generally low’er than what i.s sup- 
posed to be the average market price. Mr. King had judged eight- 
and-twenty shillings the quarter to be at that time the ordinary 
contract price in years of moderate plenty. Before the scarcity 
occasioned by the late extraordinary course of bad seasons, it was, 
I have been assured,'’ the ordinary contract price in all common 
years. 

In 1688 was granted the parliamentary bounty upon the exporta- 
tion of corn.”* The country gentlemen, who then composed a still 
greater proportion of the legislature than they do at present, had 
felt that the money price of corn was falling. The boi.nly was an ex- 


'■“The date is taken from the hcadioR of Scheme 1) in Davenant, Eswy 
upon the Probable Means of Making a People Gainers in the Balance of 
Trade, i6pq, p. 22, Works, cd. Whitworth, 1771, vol. ii., p. 1S4. Cp. Natural 
and Political Observations and Conclusions upon the State and Condition of 
England, by Gregory King. Esq., Lancaster, H., in George Chalmers’ Edi- 
male of the Comparative Strength of Great Britain, 1802. p. 429; in Dave- 
nant, Balance of Trade, pp. 71, 72, Works, vol. ii., p. 217. Davenant says “this 
value ip what the same is worth upon the spot where the corn grew ; but this 
value is increased by the carriage to the place where it is at last spent, at 
least } part more.” 

Ed. I does not contain this parenthesis. 


Above, p. 193, note. 
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pedient to raise it arlifiLally to the high price at which it had fre- 
quently been sold in the times of Charles I. and II. It was to take 
place, therefore, till wheat was so high as forty-eight shillings the 
quarter; that is twenty shillings, or |ths dearer than Mr. King 
had in that very year estimated the grower’s price to be in times of 
moderate plenty. If his calculations deserve any part of the reputa- 
tion which they have obtained very universally, eight-and-forty 
shillings the quarter was a price which, without some such expedi- 
ent as the bounty, could not at that time be expected, except in 
years of extraordinary scarcity. But the government of King Wil- 
liam was not then fully settled. It was in no condition to refuse any 
thing to the country gentlemen, from whom it was at that very 
time soliciting the first establishment of the annual land-tax. 

The value of silver, therefore, in proportion to that of corn, had 
probably risen somewhat before the end of the last century: and it 
seems to have continued to do so during the course of the greater 
part of the present; though the necessary operation of the bounty 
must have hindered that rise from being so sensible as it otherwise 
would have been in the actual state of tillage. 

In plentiful years the bounty, by occasioning an extraordinary 
exportation, necessarily raises the price of corn above what it other- 
wise would be in those years. To encourage tillage, by keeping up 
the price of corn even in the most plentiful years, W'as the avowed 
end of the Institution. 

In years of great scarcity. Indeed, the bounty has generally been 
suspended. It must, however, have had some effect even upon the 
prices of many of those years. By the extraordinary exportation 
which it occasions in years of plenty, it must frequently hinder the 
plenty of one year from compensating the scarcity of another. 

Both in years of plenty and in years of scarcity, therefore, the 
bounty raises the pn'ce of corn above what it naturally would be in 
he actual state of tillage. If, during the sixty-four first }’ears of the 
■sresenL century, therefore, the average price has been lower than 
during the sixty-four last years of the last century, it must, in the 
same state of tillage, have been much more so, had it not been for 
this operation of the bounty. 

But without the bounty, it may be said, the state of tillage would 
not have been the same. What may have been the effects of this 
mstitution upon the agriculture of the country, I shall endeavour 
to explain hereafter,” “ when I come to treat particularly of boun- 
ties. I shall only observe at present, that this rise in the value of 

’“Ed. s. doubtless by a misprint, omit' “evi-n.” 

’’’Below, pp. 473-483. 
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silver, in proportion to that of com, has not been peculiar to Eng- 
land. It has been observed to have taken place in France during the 
same period, and nearly in the same proportion too, by three very 
faithful, diligent, and laborious collectors of the prices of corn, Mr. 
Dupre de St. Maur, Mr. Messance, and the author of the Essay on 
the police of grain. But in France, till 1764, the exportation of 
grain was by law prohibited; and it is somewhat difficult to sup- 
pose, that nearly the same diminution of price which took place in 
one country, notwithstanding this prohibition, should in another be 
owing to the extraordinary encouragement given to exportation. 

It would be more proper, perhaps, to consider this variation in 
the average mone}' price of corn as the effect rather of some gradual 
rise in the real value of silver in the European market, than of any 
fall in the real average value of corn. Corn, it has already been ob- 
served,^^'’ is at distant periods of time a more accurate measure of 
value than either silver, or perhaps any other commodity. When, 
after the discovery of the abundant mines of America, corn rose to 
three and four times its former money price, this change was uni- 
versally ascribed, not to any rise in the real value of corn, but to a 
fall in the real value of silver. If during the sixty-four first years of 
the present century, therefore, the average money price of corn has 
fallen somewhat below what it had been during the greater part of 
the last century, we should in the same manner impute this change, 
not to any fall in the real value of corn, but to some rise in the real 
value of silver in the European market. 

The high price of corn during these ten or twelve years past, in- 
deed, has occasioned a suspicion that the real value of silver still 
continues to fall in the European market. This high price of corn, 
however, seems evidently to have been the effect of the extraordin- 
ary unfavourableness of the seasons, and ought therefore to be re- 
garded, not as a permanent, but as a transitory and occasional 
event. The seasons for these ten or twelve years past have been un- 
favourable through the greater part of Europe ; and the disorders 
of Poland have very much increased the scarcity in all those coun- 
tries, which, in dear years, used to be supplied from that market. 
So long a course of bad seasons, though not a very common event, 
is by no means a singular one; and whoever has enquired much in- 

“* The references to Dupre de St. Maur and the Essay (see above, p. 180. 
note), as well as the whole argument of the paragraph, are from Messance, 
Recherches sur la popidatioii des generalitis d’ Auvergne, etc., p. 281. Mes- 
sance’s quotations are from Dupre’s Essai sur Ics Monroies, 1 746, p. 68, and 
Herbert’s Essai sur la police ginerale des grains, 1755, pp. ix, 77, 180; cp. be- 
low. p. 240. 

“Above, pp. 35, 36. 


“Examined below, p. 216, 217. 
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to the history of the prices of corn in former times, will be at no 
loss to recollect several other examples of the same kind. Ten years 
of extraordinary scarcity, besides, are not more wonderful than ten ‘ 
years of extraordinary plenty. The low price of corn from 1741 to 
1750, both inclusive, may very well be set in opposition to its high 
price during these last eight or ten years. From 1741 to 1750, the 
average price of the quarter of nine bushels of the best wheat at 
Windsor market, it appears from the accounts of Eton College, was 
only iZ. 13J. qd. which is nearly 6s. 3d. below the average 
price of the sixty-four first years of the present century.^^^ The 
average price of the quarter of eight bushels of middle wheat, comes 
out, according to this account, to have been, during these ten years, 
only rZ. 6s. 

Between 1741 and 1750, however, the bounty must have hind- 
ered the price of corn from falling so low in the home market as it 
naturally would have done. During these ten years the quantity of 
all sorts of grain exported, it appears from the custom-house books, 
amounted to no less than eight millions twenty-nine thousand one 
hundred and fifty-six quarters one bushel. The bounty paid for this 
amounted to i,si4,962Z. i7i. 4d. In 1749 accordingly, Mr. 
Pelham, at that time prime minister, observed to the House of 
Commons, that for the three years preceding, a very extraordin- 
ary sum had been paid as bounty for the exportation of corn. He 
had good reason to make this obseivation, and in the following year 
he might have had still better. In that single year the bounty paid 
amounted to no less than 324,i76Z. los. 6d.^®^ It is unnecessary to 

Sep the table at the end of the chapter 
'“This figure is obtained, a-, recommended b\ Charles Smith {Tracts on 
the Corn Tiadc, 1766, p 104) b> deducting one-ninth for the greater size of 
the Windsor measure and one-ninth from the lemamder for the difference be- 
tween best and middling wheat 

"““Tract id,” referred to a few lines farther on, only gives the quantities 
of 'each kind of grain expoited in each jear (pp no, in), =0 that if the 
figures m the text aic t.’kcn from it thca must have been obtained bv some- 
what laborious arithmetical operations The particulars arc as follows — 

Fxported Bounty paaable 
• Qr Bu-h 

Wheat 3784521 I £946111 o 7 V 

Rye 765,oSb 6 153,884 rS 7i 

Bariev, malt and oaU 3 479 S73 - 434,946 18 ij 

S,02Q 156 I £1,514,962 17 

“Years” is apparently a mistake tor “months ” “There is such a super- 
abundance of coin that inciedible quantities have been lately exported I 
should be afraid to mention w hat quantities have been exported if it did not 
appear upon our custom-house books, but from them it appears that lately 
there w'as in three months’ time above £220,000 paid for bounties upon corn 
exported ” — Parliamentary Htstorv {Hansaid), yo\ xiv , p 589 

’"See Tracts on the Coin Trade, Tract 3d This note appears first in ed 
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observe how much this forced exportation must have raised the 
price of corn above what it otherwise would have been in the home 
market. 

At the end of the accounts annexed to this chapter the reader will 
find the particular account of those ten years separated from the 
rest. He will find there too the particular account of the preceding 
ten years, of which the average is likewise below, though not so 
much below, the general average of the sixty-four first years of the 
century. The year 1 740, however, was a year of extraordinary scar- 
city. These twenty years preceding 1750, may very well be set in 
opposition to the twenty preceding 1770. As the former were a good 
deal below the general average of the century, notwithstanding the 
intervention of one or two dear years; .so the latter have been a good 
deal above it, notwithstanding the intervention of one or two cheap 
ones, of 1759, for e.xample. If the former have not been as much be- 
low the general average, as the latter have been above it, we ought 
probably to impute it to the bounty. The change has eviilently been 
too sudden to be ascribed to any change in the value of silver, 
which is always slow' and gradual. The suddenness of the effect 
can be accounted for only by a cause which can operate suddenly, 
the accidental variation of the seasons. 

The money price of labour in Great Britain has, indeed, risen 
during the course of the present century. This, however, seems to be 
the effect, not so much of any diminution in the value of silver in 
the European market, as of an increase in the demand for laliour 
in Great Britain, arising from the great, and almost universal pros- 
perity of the country. In France, a country not altogether so pros- 
perous, the money price of labour has, since the middle of the last 
century, been observed to sink gradually with the average money 
price of corn. Both in the last century and in the pre.scnt, the day- 
wages of common labour are there said to have been pretty uui- 
formly about the twentieth part of the average price of the .septier 
of wheat, a measure which contains a little more than four Win 
Chester bushels. In Great Britain the real recompeifce of labour, it 
has already been shown,’-- the real (luantities of the necessai ies 
and conveniencics of life which are given to the labourer, has in- 
creased considerably during the cour.se of the present century. The 
rise in its money price seems to have been the effect, not of any 
diminution of the value of silver in the general market of Europe , 
but of a rise in the real price of labour in the particular market of 

2. The exports for 1750 are given in C. Smith, ojf. cit.f p, iii, as 947,602 qr. 
I bush, of wheat, 99,049 qr. 3 bush, of r>-e, and 539,538 qr. 5 bush, of barley 
malt and oats. The bounty on these quantities would be £324,176, los. 

Above, pp. 78-78. Ed. i, perhaps correctly, reads "quantity.” 
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Great Britain, owing to the peculiarly happy circumstances of the 
country. 

For some time after the finst discovery of .-Vmerica, silver would ' 
continue to sell at its former, or not much below its former price. 
The profits of mining w ould for some lime be very great, and much 
above their natural rate. 'I’hose who importeil that metal into Eu- 
rope, however, would soon find that the whole annual importation 
could not be clisposevl of at this high price. Silver would gradually 
exchange for a smaller and a smaller (juantity of goods. Its price 
would sink gradually lower and lower till it fell to its natural price: 
or to wh.'it was just sufficient to pay, according to their natural 
rate^. the wages of the labour, the profits of the stock, and the rent 
of the land, which mu>t be paid in order to bring it from the mine 
to the market. In the greater part of the silver mines ol Peru, the 
tax of the king of .'^pain, amounting to a tenth of the gross pro- 
duce. eats up, it has already been observed.^-"’ the whole rent of the 
land. 'I'his ta.x was originally a half; it soon afterwards fell to a 
third, then to a fifth, and at last to a tenth, at which rate it still con- 
tinues.**’' In the greater part of the silver mines of Peru. this, it 
ijeems, is all that remains, after replacing the stock of the under- 
taker of the work, together with its ordinary profits; and it seems 
to be univer.sally acknowled,god that these profits, which were once 
very high, are now as low as they can well be, consistently with car- 
rying on the works. 

The tax of the king of Spain was reduced to a fifth part of the 
registered silver in 1504,'-' onc-and-forty years before iS4S;^"** 
the date of the discovery of the mines of Potosi. In the course of 
ninety years,*-"’ or before 1636, these mines, the most fertile in all 
.America, had lime sufficient to produce their full effect, or to reduce 
the value of silver in the European market as low as it could well 
fall, while it continued to pa3' this tax to the king of Spain. Ninety 
j-ears is time sufficient to reduce an\' commodity, of which there 
is no monopol)', to its natural price, or to the lowest price at which, 
while it pays a .particular tax, it can continue to be sold for any 
considerable lime together. 

’-'Ed. 1 reads "fifth.” ’“Above, pp. 169, 170. 

’-’’Ed. 1 reads “fell to a third and then to a fifth, at which rate it .still con- 
tinues.” 

Solorzano. vol. ii. Solorzano-Pcrcira, De Intiiunim Jure, Madrid, 1777, 
lib. V., c.ip. i., §§ 12, 23; vol. ii., p, 8S3. rol. 2. Ed. 1 docs not contain the 
note. 

’"Ed. I reads "one and thirty years before 1535.” The date 1545 is given in 
Solorzano, t>p. cit., vol. ii., p. S82. col. 3. 

Ed. I reads “In the course of a century.” 

Ed. I reads “A hundred years.” 
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The price of silver in the European market might perhaps have 
fallen still lower, and it might have become necessary either to re- 
duce the tax upon it, not only to one tenth, as in 1736, but to one 
twentieth, in the same’ manner as that upon gold, or to give up 
working the greater part of the American mines which are now 
wrought.’ The gradual increase of the demand for silver, or the 
gradual enlargement of the market for the produce of the silver 
mines of America, is probably the cause which has prevented this 
from happening, and which has not only kept up the value of silver 
in the European market, but has perhaps even raised it somewhat 
higher than it was about the middle of the last century. 

Since the first discovery of .America, the market for the produce 
of its silver mines has been growing gradually more and more ex- 
tensive. 

First, The market of Europe has become gradually more and 
more extensive. Since the discovery of .America, the greater part of 
Europe has been much improved. England, Holland, France and 
Germany; even Sweden, Denmark, and Russia, have all advanced 
considerably both in agriculture and in manufactures. Italy seems 
not to have gone backwards. The fall of Italy preceded the conquest 
of Peru. Since that time it seems rather to have recovered a little. 
Spain and Portugal, indeed, are supposed to have gone backwards. 
Portugal, however, is but a very small part of Europe, and the de- 
clension of Spain is not, perhaps, so great as is commonly imagined. 
In the beginning of the sixteenth century, Spain was a very poor 
country, even in comparison with France, which has been so much 
improved since that time. It was the well-known remark of the Em- 
peror Charles V. who had travelled so frequently through both 
countries, that every thing abounded in France, but that every 
thing was wanting in Spain. The increasing produce of the agricul- 
ture and manufactures of Europe must necessarily have required a 
gradual increase in the quantity of silver coin to circulate it; and 
the increasing number of wealthy individuals must have required 
the like increase in the quantity of their plate and other ornaments 
of silver. 

Secondly, America is itself a new market for the produce of its 
own silver mines; and as its advances in agriculture, industry, and 
population, are much more rapid than those of the most thriving 
countries in Europe, its demand must increase much more rapidly. 
The English colonies are altogether a new market, which partly 
for coin and partly for plate, requires a continually augmenting 

Ed I reads “lower” instead of “reduce,” and does not contain “not only 
to one-tenth, as in 1736, but to one-twentieth.” See above, p. i6g, note. 
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supply of silver Uiruugh a great continent where there never was 
any demand before. The greater part too of the Spanish and Portu- 
guese colonies are altogether new markets. New Granada, the Yuca- ’ 
tan, Paraguay, and the Brazils were, before discovered by the Euro- 
peans, inhabited by savage nations, who had neither arts nor agri- 
culture. A considerable degree of both has.now been introduced into 
all of them. Even IMexico and Peru, thoitgh they cannot be con- 
sidered as altogether new markets, are certainly much more exten- 
sive ones than they ever were before. After all the wonderful tales 
which have been published concerning the splendid state of those 
countries in ancient times, whoever reads, with any degree of sober 
judgment, the history of their first discovery and conquest, will evi- 
dently discern that, in arts, agriculture, and commerce, their in- 
habitants were much more ignorant than the Tartars of the Uk- 
raine are at present. Even the Peruvians, the more civilized nation 
of the two, though they made use of gold and silver as ornaments, 
had no coined money of any kind. Their whole commerce was car- 
ried on by barter, and there was accordingly scarce any division of 
labour among them. Those who cultivated the ground were obliged 
to build their own houses, to make their own household furniture, 
their own clothes, shoes, and instruments of agriculture. The few 
artificers among them are said to have been all maintained by the 
sovereign, the nobles, and the priests, and were probably their serv- 
ants or slaves. .All the ancient arts of Mexico and Peru have never 
furnished one single manufacture to Europe.’ The Spanish armies, 
though they scarce ever exceeded five hundred men, and frequently 
did not amount to half that number, found almost every-where 
great difficulty in procuring subsistence. The famines which they 
are said to have occasioned almost Avherever they went, in countries 
too which at the same time are represented as very populous and 
well-cultivated, sufficiently demonstrate that the story of this popu- 
lousness and high cultivation is in a great measure fabulous. The 
Spanish colonies are under a government in many respects less fa- 
vourable to agsiculture, improvement and population, than that of 
the English colonies.’'’® They seem, how'ever, to be advancing in all 
these much more rapidly than 305'’ country in Europe. In a fertile 
soil and happy climate, the great abundance and cheapness of 
land, a circumstance common to all new colonies, is, it seems, so 
great an advanta,ge as to compensate many defects in civil govern- 
ment. Frezier, who visited Peru in 1 7 13 , represents Lima as contain- 

Below, p. 533 - Raynal, Ilhlairc pliilosophiqm, .Amsterdam ed. 1773, tom. 
iii.. pp. 113, 116, takes the same view of the Peruvians. 

Below, pp. S 33 -SS 4 i fiaiiim. 
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ing between twenty-five and twenty-eight thousand inhabitants.^'’'* 
Ulloa, who resided in the same country between 1 740 and 1 746, rep- 
'resents it as containing more than fifty thoiusand.*”'’ The difference 
in their accounts of the populousness of several other principal 
towns in Chili and Peru is nearly the same: and as there seems 

to be no reason to doubt of the good information of either, it marks 
an increase which is scarce inferior to that of the English colonies. 
America, therefore, is a new market for the produce of its own sil- 
ver mines, of which the demand must increase much more rapidly 
than that of the most thriving country in Europe. 

Thirdly. The East Indies is another market for the produce of 
the silver mines of America, and a market which, from the time of 
the first discovery of those mines, has been continually taking off a 
greater and a greater quantity of silver. Since that time, the direct 
trade between America and the East Indies, which is carried on by 
means of the Acapulco ships, has been continually augmenting, 
and the indirect intercourse by the way of I’.urope has been aug- 
menting in a still greater proportion. During the sixteenth century, 
the Portuguese w'ere the only European nation who carried on any 
regular trade to the East Indies. In the last years of that century the 
Dutch began to encroach upon this monopoly, and in a few years 
expelled them from their principal settlements in India. During the 
greater part of the last century those two nations divided the most 
considerable part of the East India trade between them; the trade 
of the Dutch continually augmenting in a still greater proportion 
than that of the Portuguese declined. The English and Erench car- 
ried on some trade wdth India in the last century, but it has been 
greatly augmented in the course of the present. The East India 
trade of the Swedes and Danes began in the course of the present 
century. Even the ^Muscovites now trade regularly with Chiiia by a 
sort of caravans which go over land through Siberia and Tartary to 
Pekin. The East India trade of all these nations, if we except that of 
the French, which the last war had well nigh annihilated, has been 
almost continually augmenting. The increasing oonsumption of 

Voyujie to the South Sea, p. Ji8, but the number mentioned is twenty- 
five to thirty thousand. 

^ Voyage hislorigue, tom. i., p. 443, 445; “sixteen to eighteen thousand 
persons of Spanish extraction, a comparatively small number of Indians and 
half-breeds, the greater part of the population being negroes and mulattoes.” 

Santiago and Callao, Freziir, Tpyugr, pp. 102, 202; Juan and Ul- 
loa, Voyay hrtorique, vol. i., p. 468 ; vol. ii., p. 49. 

Originally one ship, and, after 1720, two ships, were allowed to sail be- 
tween Acapulco in Mexico and the Philippines. For the regulations applied to 
the trade see Uztariz, Theory and Practice of Commerce and Maritime Af- 
fairs, trans, by John Kippax, 1731, vol. i.,pp. 206-208. 
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East India goods in Europe is, it seems, so great, as to afford a 
gradual increase of employment to them all. Tea, for e.\ample, was 
a drug very little used in Europe before the middle of the last cen- 
tury. At present the value of the tea annually imported by the Eng- 
lish East India (^ompany. for the use of their own countrymen, 
amounts to m.ore than a million and a half a year: and even this is 
not enough: a great deal more being constantly smuggled into the 
country from the port-, of Holland, from (lottenburg in Sweden, and 
from the coast of France if>o, as long a.s the French East India Com- 
pany was in pro.-perity The consumi)tion of the porcelain of China, 
of the spicerie.s of the ^Moluccas, of the piece goods of Bengal, and 
of innumerable other articles, has increased very nearly in a like 
proportion. The tonnage accordingly of all the European shipping 
employed in the Fast India trade, at any one time during the last 
century, was not. jierhaps. much greater than that of the English 
Ea.st India Company before the late reduction of their shipping.’®'* 
But in the East Indies, particularly in China and Indostan, the 
value of the precious metals, when the Europeans first began to 
trade to those countries, was much higher than in Europe: and it 
still continues to be so. In rice countries, which generally yield two, 
soiiietime.s three crops in the year, each of them more plentiful than 
any common crop of corn, the abundance of food must be much 
greater than in any corn country of equal extent. Such countries are 
accordingly much more populous. In them too the rich, having a 
greater super-abundance of foixl to dispose of beyond what they 
themselves can consume, have the means of purchasing a much 
greater quantity of the labour of other people. The retinue of a 
grandee in China or Indostan accordingly i«, by all acLount^, much 
me, re numerous and ‘splendid than that of the richest subjects in Eu- 
rope. The .«ame supcr-abund:ince of food, of which they have the 
disposal, enables them to give a greater c|uantity of it for all those 
singular and rare productions which nature furnishes but in very 
small quantities: .such as the precious metals and the piecious 
stones, the greail objects of the competition of the rich. Though the 
mines, therefore, which supplied the Indian market had been as 
abundant as those which suiiplied the European, such commodities 
would naturally exchange for a greater quantity of food in India 

“Tn order to prevent the Brc.at consumption of timber fit for the con- 
Ftrortion of larpc ships of war. the Eaisl India Company were prohibited from 
biiiidi’iK, or allowino; to lie built for their service, any now ships, till the ship- 
pins ill their employment should be reduced under .|S ooo tons, or employing 
any .diins built after iSlh March. 177 j. But they arc at liberty to build any 
vessel whatever in India or the colonics, or to charter any vessel built in In- 
dia or the colonics, 12 Geo. III., c. 34.” — Maepherson, Anna/s 0/ Commerce, 
1S03, A.D. 1772. "ol. iii., pp. 521, 322. 
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than in Europe. But the mines which supplied the Indian market 
with the precious metals seem to have been a good deal less abun- 
dant, and those which supplied it with the precious stones a good 
deal more so, than the mines which supplied the European. The 
precious metals, therefore, would naturall}’ e.vchange in India for 
somewhat a greater quantity of the precious stones, and for a much 
greater quantity of food than in Europe. The monej' price of 
diamonds, the greatest of all superfluities, would be somcwliat 
lower, and that of food, the first of all necessaries, a great deal lower 
in the one country than in the other. But the real price of labour, 
the real quantity of the necessaries of life which is given to the la- 
bourer, it has already been observed,'*^' is lower both in China and 
Indostan, the two great markets of India, than it is through the 
greater part of Europe. The wages of the labourer will there pur- 
chase a .smaller quantity of food: and as the money price of food is 
much lower in India than in Europe, the money pi ice of labour is 
there lower upon a double account; upon account both of the small 
quantity of food which it will purcha.‘'e, and of the low price of that 
food. But in countries of equal art and industry, the money price of 
the greater part of manufactures will be in proportion to the money 
price of labour: and in manufacturing art and industry, China and 
Indostan. though inferor, .seem not to be much inferior to any part 
of Europe. The money price of the greater part of manufactures, 
therefore, will naturally be much lower in those great empires than 
it is any-wlierc in Europe. Through the greater part of Europe loo 
the expence of land-carriage increases very much both the real and 
nominal price of most manufactures. It costs more labour, and 
therefore more money, to bring linst the materials, and after'.\ards 
the complete manufacture to market. In China and Indostan the 
extent and variety of inland navigations save the greater part of 
this labour, and consequently of this money, and thereby reduce 
still lower both the real and the nominal price of the greater part of 
their manufactures. Upon all these accounts, the precious metal.s are 
a commodity which it always has been, and still continues to be, 
extremely advantageous to carry from Europe to India. There is 
scarce any commodity which brings a better price there; or which, 
in proportion to the quantity of labour and commodities which it 
costs in Europe, will purchase or command a greater quantity of la- 
bour and commodities in India. It is mure advantageous too to carry 
silver thither than gold; because in China, and the greater part of 
the other markets of India, the proportion between fine silver and 

Ed. I places ‘‘in India” here instead of in the line above. 

'".\bovc, p. 73. 
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fine gold is but as ten, or at most as twelve,'' to one; whereas in 
Europe it is as fourteen or fifteen to one. In China, and the greater 
part of the other markets of India, ten, or at most twelve, ounees of 
silver will purchase an ounce of gold; in Europe it requires from 
fourteen to fifteen ounces. In the cargoes, therefore, of the greater 
part of European ships which sail to India, silver has generally been 
one of the most valuable articles.^'*" It is the most valuable article 
in the .Acapulco ships which sail to Manilla. The silver of the new 
continent seems in this manner to be one of the principal commodi- 
ties by which the commerce between the two extremities of the 
old one is carried on, and it is by means of it, in a great measure,^** 
that those distant parts of the world are connected with one an- 
other. 

In order to supply so very widely extended a market, the quan- 
tity of silver annually brought from the mines must not only be 
sufficient to support that continual increase both of coin and of 
plate which is required in all thriving countries; but to repair that 
continual waste and consumption of silver which takes place in all 
countries where that metal is used. 

The continual con.sumption of the precious metals in coin by 
wearing, and in plate both by wearing and cleaning, is very sensible ; 
and in commodities of which the use is so very widely extended, 
would alone require a very great annual supply. The consumption 
of those metals in some particular manufactures, though it may not 
perhaps be greater upon the whole than this gradual consumption, 
is, however, much more sensible, as it is much more rapid. In the 
manufactures of Birmingham alone, the quantity of gold and silver 
annually employed in gilding and plating, and thereby disqualified 
from ever afterwards appearing in the shape of those metals, is 
said to amount to more than fifty thousand pounds sterling. We may 
from thence form some notion how great must be the annual con- 
sumption in all the different parts of the world, either in manufac- 
tures of the same kind with those of Birmingham, or in laces, em- 
broideries, gold and silver stuffs, the gilding of books, furniture, &c. 
A considerable quantity too must be annually lost in transporting 

E;d. I does not contain “or at most as twelve” here and two lines lower 
down. 

^“Newton, in his Representation to the Lords of the Treasury, 1717 (re- 
printed in the Universal Merchant, quoted on the next page), says that in 
China and Japan the ratio is 9 or 10 to i and in India 12 to i, and this car- 
ries away the silver from all Europe. Magens, in a note to this passage ( Uni- 
versal Merchant, p. 90), says that down to 1732 such quantities of silver went 
to China to fetch back gold that the price of gold in China rose and it became 
no longer profitable to send silver there. 

“’Ed. I reads “be the principal commodity.” “*Ed. i reads “chiefly.” 
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those metals from one place to another both by sea and by land. 
In the greater part of the governments of Asia, besides, the almost 
universal custom of concealing treasures in the bowels of the earth, 
of which the knowledge frequently dies with the person who makes 
the concealment, must occasion the loss of a still greater quantity. 

The quantity of gold and silver imported at both Cadiz and Lis- 
bon (including not only what comes under register, but what may 
be supposed to be smuggled) amounts, according to the best ac- 
counts,’^"* to about six millions sterling a year. 

According to IMr. IMeggens the annual importation of the 
precious metals into Spain, at an average of six years: viz. from 
174S to 1753, both inclusive; and into Portugal, at an average of 
seven years; viz. from 1747 to 1753. both incliusive; amounted 
in silver to 1,101.107 pounds weight; and in gold to 40,940 pounds 
weight. The silver, at sixty-two shillings the pound Troy, amounts 
to 3.413.431/. 10^.’^” sterling. The gold, at forty-four guineas and a 
half the pound Troy, amounts to 2,333.446/. 14^. sterling. Both to- 
gether amount to 5,746,878/. 45. sterling. The account of what was 
imported under register, he assures us is exact. He gives us the de- 
tail of the particular places from which the gold and silver were 
brought, and of the particular quantity of each metal, which, ac- 
cording to the register, each of them afforded. He makes an allow- 
ance too for the quantity of each metal w’hich he supposes may 
have been smuggled. The great experience of this judicious mer- 
chant renders his opinion of considerable weight. 

According to the eloquent and, .sometimes, well-informed .\u- 

’“Thc samp words arc used below, p. 412. 

Postscript to the Universal Merchant, p. 15 and 16. This Postscript was 
not printed till 1756, three years after the publication of the l)Ook, which has 
never had a second edition. The postscript is, therefore, to he found in few 
copies: It corrects several errors in the book. This note appears first in ed. 2. 
The title of the work referred to is Farther Explanations of some particular 
subjects relating to Trade, Coin, and Exchanges, contained in the Universal 
Merchant, by N. M., 1756. On p. i N. M. claims the authorship of the book 
“published by Mr. Horsley under the too pompous titles of The Universal 
Merehant.” In the dedication of The Universal Merchant, 173 1, William 
Horsley, the editor, says the author ‘'thouirh an alien by birth is an Enslish- 
man by interest.” Sir James Steuart, who calls him “Mr. Mepens,” says he 
lii'cd long in England and wrote the Universal Merchant in German, from 
which it had been translated {Inquiry into the Principles of Political Econ- 
omy, 1767, vol. ii., pp. 158, 292) . The Gentleman’s Magazine for August, 1764, 
p. 398, contains in the obituary, under date August 18, 1764, “Nicolas Magens 
Esq. a merchant worth fioo.ooo.” 

“’The two periods are really five years, April, 1748, to April, 1753, and .six 
years, January, 1747, to January, 1753, but the averages are correct, being 
taken from Magens. 

''"The los. here should be 14s., and two lines lower down the 14s. should 
be los. 
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thor of the Philosophical and Political History of the Establishment 
of the Europeans in the two Indies, the annual importation of regis- 
tered gold and silver into Spain, at an average of eleven years; viz. 
from J754 to 1764, both inclusive; amounted to 13,984,1855 
piastres of ten reals. On account of what may have been smuggled, 
however, the whole annual importation, he supposes, may have 
amounted to seventeen millions of piastres; which, at 4s. (id. the 
piastre, is equal to 3.825,000/. sterling. He gives the detail too of the 
particular places from which the gold and silver were brought, and 
of the particular ciuantities of each metal w'hich, according to the 
register, each of them afforded He informs us too, that if ve were 
to judge of the quantity of gold annually imported from the Bra- 
zils into Lisbon by the amount of the tax paid to the king of Port- 
ugal, which it seems is one-fifth of the standard metal, we might 
value it at eighteen millions of criizadoes, or forty-five millions of 
French livres. ccjual to about two millions sterling. On account of 
what may have been smuggled, however, we may safely, he says, 
add to this sum an eighth more, or 230,000/. sterling, so that the 
whole will amount to 2.250.000/. sterling.’’’’ .According to this ac- 
count. therefore, the whole annual importation of the precious met- 
als into both Spain and Portugal, amounts to about 6,075,000/. 
sterling. 

Several other very well authenticated, though manuscript,^''’’’ 
accounts, I have been assured, agree, in making this whole annual 
importation amount at an average to about six millions sterling; 
sometimes a little more, sometimes a little less. 

The annual importation of the precious metals into Cadiz and 
Lisbon, indeed, is not equal to the whole annual produce of the 
mines of .America. Some part is sent annually by the .Acapulco ships 
to Manilla; some part is employed in the contraband trade which 
the Spanish colonies carry on with those of other European na- 
tions ; and some part, no doubt, remains in the country. The mines 
of America, besides, are by no means the only gold and silver 
mines in the wo»ld. They are, however, by far the most abundant. 
The produce of all the othei mines which are known, is insignifi- 
cant. it is acknowledged, in comparison with theirs; and the far 
greater part of their produce, it is likewise acknowledged, is an- 
nually imported into Cadiz and Lisbon. But the consumption of 
Birmingham alone, at the rate of fifty thousand pounds a year,^®® 

^"Misprinted t3.q84,i8,i;§ in cd. 2 and Liter editions. 

’“Raynal, Histoire philosophique et politique des ftabU^semens et du com- 
merce des Eiiropeem dans les deux Indes, Amsterdam ed., 1773, tom. iii., p, 310, 
Raynal, Histoire philosophique, Amsterdam cd., 1773, tom. iii., p. 385. 

’•'■-Ed. I does not contain “though manuscript.’’ ’“Above, p. 207. 
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is equal to the hundred-and-twentieth part of this annual importa- 
tion at the rate of six millions a year. The whole annual consump- 
tion of gold and silver, therefore, in all the different countries of 
the world where those metals are used, may perhaps be nearly 
equal to the whole annual produce. The remainder may be no more 
than sufficient to supply the increasing demand of all thriving 
countries. It may even have fallen so far short of this demand as 
somewhat to raise the price of those metals in the European 
market. 

The quantity of brass and iron annually brought from the mine 
to the market is out of all proportion greater than that of gold and 
silver. We do not, however, upon this account, imagine that those 
coarse metals are likely to multiply beyond the demand, or to be- 
come gradually cheaper and cheaper. Why should we imagine that 
the precious metals are likely to do so? The coarse metals, indeed, 
though harder, are put to much harder uses, and, as they are of less 
value, less care is employed in their preservation. The precious 
metals, however, are not necessarUy immortal any more than they, 
but are liable too to be lost, wasted, and consumed in a great variety 
of ways. 

The price of all metals, though liable to slow and gradual varia- 
tions, varies less from year to year than that of almost any other 
part of rude produce of land; and the price of the precious metals is 
even less liable to sudden variations than that of the coarse ones. 
The durableness of metals is the foundation of this extraordinary 
steadiness of price. The com w'hich was brought to market last year, 
will be all or almost all consumed long before the end of this year. 
But some part of the iron which was brought from the mine two or 
three hundred years ago, may be still in use, and perhaps some part 
of the gold which was brought from it two or three thousand years 
ago. The different masses of corn which in different years must sup- 
ply the consumption of the world, will always be nearly in propor- 
tion to the respective produce of those different years. But the pro- 
portion between the different masses of iron which may be in use 
in two different years, will be very little affected by any accidental 
difference in the produce of the iron mines of those two years ; and 
the proportion between the masses of gold will be still less affected 
by any such difference in the produce of the gold mines. Though 
the produce of the greater part of metallic mines, therefore, varies, 
perhaps, still more from year to year than that of the greater part 
of corn-fields, those variations have not the same effect upon the 
price of the one species of commodities, as upon that of the other. 
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Variations in the Proportion between the respective Values of Gold 

and Silver 

Before the discovery of the mines of America, the value of fine 
gold to fine silver was regulated in the different mints of Europe, 
between the proportions of one to ten and one to twelve ; that is, an 
ounce of line gold was supposed to be worth from ten to twelve 
ounces of fine silver. About the middle of the last century it came 
to be regulated, between the proportions of one to fourteen and one 
to fifteen; that is, an ounce of fine gold came to be supposed worth 
between fourteen and fifteen ounces of fine silver. Gold rose in its 
nominal value, or in the quantity of silver which was given for it. 
Both metals sunk in their real value, or in the quantity of labour 
which they could purchase ; but silver sunk more Ibatj gold. Though 
both the gold and silver mines of America e.xceedcd in fertility all 
those which had ever been known before, the fertility of the silver 
mines had, it seems, been proportionably still greater than that of 
the gold ones. 

The great quantities of silver carried annually from Europe to 
India, have, in some of the English settlements, gradually reduced 
the value of that metal in proportion to gold. In the mint of Cal- 
cutta. an ounce of fine gold is supposed to be worth fifteen ounces 
of fine silver, in the same manner as in Europe. It is in the mint 
perhaps latoci too high for the value which it bears in the market 
of Bengal. In China, the proportion of gold to silver still continues 
as one to ten, or one to twelve.^® ‘ In Japan, it is said to be as one 
to eight.^”’^ 

The proportion between the quantities of gold and silver an- 
nually imported into Europe, according to Mr. Meggen’s account, 
is as one to twenty-two nearly; that is, for one ounce of gold 
there are imported a little more than twenty-two ounces of silver. 
The great quantity of silver sent annually to the East Indies, re- 
duces, he supposes, the quantities of those metals which remain in 
Europe to the proportion of one to fourteen or fifteen, the propor- 
tion of their values. The proportion between their values, he seems 
to think,^^' must necessarily be the same as that between their 

Ed. I does not contain “or one to twelve." 

’’“Cantillon gives one to ten for China and one to eight for Japan, Essai, p. 
sfi.s- 

’“Above, pp. 208, 2og. The exact figure given by Hagens, Farther Ex- 
planations, p. 16, is I to 22^. 

’"/hid., p. 17. 
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quantities, and would therefore be as one to twenty-two, were it not 
for this greater exportation of silver. 

. But the ordinary proportion between the respective values of two 
commodities is not necessarily the same as that between the quanti- 
ties of them which are commonly in the market. The price of an 
ox, reckoned at ten guineas, is about threescore times the price of a 
lamb, reckoned at 35. td. It would be absurd, however, to infer from 
thence, that there are commonly in the market threescore lambs for 
one ox: and it would be just as absurd to infer, because an ounce of 
gold will commonly purchase from fourteen to fifteen ounces of sil - 
ver, that there are commonly in the market only fourteen or fifteen 
ounces of silver for one ounce of gold. 

The quantity of silver commonly in the market, it is probable, is 
much greater in proportion to that of gold, than the value of a cer- 
tain quantity of gold is to that of an equal quantity of silver. The 
whole quantity of a cheap commodity brought to market, is com- 
monly not only greater, but of greater value, than the whole quan- 
tity of a dear one. The whole quantity of bread annually brought 
to market, is not only greater, but of greater value than the whole 
quantity of butcher’s-meat'; the whole quantity of bulcher’s-meat, 
than the whole quantity of poultry; and the whole quantity of 
poultry, than the whole quantity of w’ild fowl. There are so many 
more purchases for the cheap than for the dear commodity, that, 
not only a greater quantity of it, but a greater value, can commonly 
be disposed of. The whole quantity, therefore, of the cheap com- 
modity must commonly be greater in proportion to the whole 
quantity of the dear one, than the value of a certain quantity of 
the dear one, is to the value of an equal quantity of the cheap one. 
When we compare the precious metals with one another, silver is a 
cheap, and gold a dear commodity. We ought naturally to expect, 
therefore, that there should always be in the market, not only a 
greater quantity, but a greater value of silver than of gold. Let any 
man, who has a little of both, compare his own silver with his gold 
plate, and he will probably find. that, not only the quantity, but 
the value of the former greatly exceeds that of the latter. IMany 
people, besides, have a good deal of silver who have no gold plate, 
which, even with those who have it, is generally confined to watch- 
cases, snuff-boxes, and such like trinkets, of which the whole 
amount is seldom of great value. In the British coin, indeed, the 
value of the gold preponderates greatly, but it is not so in that of 
all countries. In the coin of some countries the value of the two 
metals is nearly equal. In the Scotch coin, before the union with 
England, the gold preponderated very little, though it did some- 
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what/'’’* as it appears by the accounts of the mint. In the coin of 
many countries the silver preponderates. In France, the largest 
sums are commonly paid in that metal, and it is there difficult to ‘ 
get more gold than what is necessary to carry about in your poc- 
ket. The superior value, however, of the silver plate above that of 
the gold, which lakes place in all countries, will much more than 
compensate the preponderancy of the gold coin above the silver, 
which takes place only in some countries. 

Though, in one sense of the word, silver always has been, and 
probably always will be, much cheaper than gold; yet in another 
sense, gold may. perhaps, in the present state of the Spanish 
market, be said to be somewhat cheaper than silver. A commodity 
may be said to be dear or cheap, not only according to the abso- 
lute greatness or .smallness of its usual price, but according as that 
price is more or less above the lowest for which it is po.ssible to 
bring it to market for any considerable time together. This lowest 
price is that which barely replaces, with a moderate profit, the 
stock which must be employed in bringing the commodity thither. 

It is the price which affords nothing to the landlord, of which rent 
makes not any component part, but which resolves itself altogether 
into wages and profit. But, in the present state of the Spanish 
market, gold is certainly somewhat nearer to this lowest price than 
silver. The ta.x of the King of Spain upon gold is only one-twen- 
tieth part of the standard metal, or five per cent.; whereas his Lax 
upon silver .imount.s to one-tenih part of it, or to ten per cent."*^ 

In these taxes too, it has already been observed,’*’'- consists the 
whole rent of the greater part of the gold and silver mines of Span- 
ish America; and that upon gold is still worse [laid than that upon 
silver. The profits of the undertakers of gold mines too, as they 
more rarely make a fortune, must, in general, be still more mod- 
erate than tli().se of the undertakers of silver mines.””' The price of 
Spanish gold, therefore, as it affords both less rent and le.ss profit, 
must, in the Spanish market, be somewhat nearer to the lowest 
price for which i^ is pos.sible to bring it thither, than the price of 


’'''Sec Ruddiman’.'s Prcf.ire to .Anderson’s Diplomata, &c, Scotia;, Seleclus 
diplomatum et numismatum thesaurus (quoted above, p. 183), pp. 84, 83 ; and 
in the translation, pp. 173, 176. Hut the statement that gold preponderated is 
founded merely on the fact that tlic value of the Rold coined in the periods 
i6th December, 1602, to igth July, 1606, and 20th Seplemlicr, 1611, to 14th 
April, 161,3, was greater than that of the silver coined in the same time, which 
proves nothing about the proportions in the whole stock of coin. The state- 
ment is repeated below, p. 281. The note appears first in ed. 2. 

““Ed. I reads “European.” ””Ed. i roads “European.” 

Ed. I reads “one fifth part of it, or to twenty per cent.” 

'“Above, pp. 168, 201. ’"“Above, p. 170. “‘Ed. i reads “European.” 
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Spanish sflver. When all expences are computed, the whole quan- 
tity of the one metal, it would seem, cannot, in the Spanish mar- 
ket, be disposed of so advantageously as the whole quantity of the 
other.^®® The tax, indeed, of the King of Portugal upon the 
gold of the Brazils, is the same with the ancient tax of the King 
of Spain upon the silver of Mexico and Peru: or one-fifth part of 
the standard metal.®®® It may, therefore, be uncertain whether to 
the general market of Europe the whole mass of American gold 
comes at a price ®®® nearer to the lowest for which it is possible to 
bring it thither, than the -whole mass of American silvei;. 

The price of diamonds and other precious stones may, perhaps, 
be still nearer to the lowest price at which it is possible to bring 
them to market, than even the price of gold.®"" 

Though it is not very probable, that any part of a tax which is 
not only imposed upon one of the most proper subjects of taxation, 
a mere luxury and superfluity, but which affords so very important 
a revenue, as the tax upon silver, will ever bo given up as long as it 
is possible to pay it: yet the same impossibility of paying it, wliich 
in 1736 made it necessary to reduce it from one-fifth to one- 
tenth,®®® may in time make it necessary to reduce it still further: 
in the same manner as it made it necessary to reduce the tax upon 
gold to one-twentieth.®®^ That the silver mines of Spanish .\merica, 
like all other mines, become gradually more e\i!eii«h’e in the work- 


Ed. I places the “it would seem'’ after “computed," omili! "in the Span- 
ish market,” and puts the whole sentence at tlic end of tlic paragraph. 

Ed. I places the “indeed” here. *'’■ Ed. t reads “that.” 

Above, p. 209, 

Ed. 1 reads “It must still be true, however, that the whole mass of Am- 
erican sold comes to the European market at a price.” 

Ed. I contains another paragraph, "Were the king of Spain to give up his 
tax upon silver, the price of that metal might not, upon that account, sink im- 
mediately in the European market. As Iona as the quantity brought thither 
continued the same as before, it would still continue to sell at the s.ime pi ice. 
The first and immediate effect of this change, would be to increase the profits 
of mining, the undertaker of the mine now gaining all that he ha'l been used 
to pay to the king. These great profits would soon tempt a greater number of 
people to undertake the working of new mines. Many mini's wnukl be wi ought 
ivhich cannot be wrought at present, because they cannot afford to pay this 
tax, and the quantity of silver lirought to market would, i.i a few ycars'bc so 
much augmented, probably, as to sink its price about one-fifth below its 
present standard. This diminution in the value of silver would again reduce 
the profits of mining nearly to their present rate." 

'“Above, pp. 169, 202. 

Ed. I reads from the beginning of the paragraph, "It is not indeed very 
probable, that any part of a tax which affords so important a revenue, and 
which is imposed, too, upon one of the most proper subjects of taxation, will 
ever be given up as long as it is possible to pay it. The impossibility of paying 
It, however, may in time make it necessary to diminish it, in the same manner 
as it made it necessary to diminish the tax upon gold.” 
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ing, on account of the greater depths at which it is necessary to 
carry on the works, and of the greater expence of drawing out the 
water and of supplying them with fresh air at those depths, is ac- 
knowledged by everj' body who has enquired into the state of those 
mines. 

These causes, which are equivalent to a growing scarcity of sil- 
ver (,for a commodity may be said to grow scarcer when it becomes 
more difficult and expensive to collect a certain quantity of it), 
must, in time, produce one or other of the three following events. 

, The increase of the expence must either, first, be compensated al- 
together by a propor* ioiiable increase in the price of the metal ; or, 
secondly, it must be compensated altogether by a proportionable 
diminution of the ta\ upon silver; or, thirdly, it must be compen- 
sated partly by the one, and partly by the other of those tw’o ex- 
pedients. This thitd event is very nos.sible. .^s gold rose in its price 
in proportion to silver, notwithstanding a great diminution of the 
tax upon gold ; so silver might rise in its price in proportion to la- 
bour and commodities, notwithstanding an equal diminution of the 
tax upon silver. 

Such successive reductions of the tax, however, though they may 
not prevent altogether, must certainly retard, more or less, the rise 
of the value of silver in the European market. In consequence of 
such reductions, many mines may be wrought which could not be 
wrought before. bcc;!u.-.e they could not afford to pay the old tax; 
and the quantity of silver annually brought to market must always 
be somew’hat greater, and, therefore, the value of any given quan- 
tit)' somewhat le.ss, than it otherwise Avould have been. Tn conse- 
quence of the reduction in 1736, the value of silver in the Euro- 
pean market, though it may not at this day be lower than before 
that reduction, is, probably, at least ten per cent, lower than it 
would have been, had the Court of Spain continued to exact the old 
tax.^‘® 

That, notwithstanding this reduction, the value of silver has, 
during the course of the present century, begun to rise somewhat in 
the European market, the facts and arguments which have been al- 
leged above, dispose me to believe, or more properly to suspect and 
conjecture; for the best opinion which I can form upon this subject 
scarce, perhaps, deserves the name of belief. The rise, indeed, sup- 
posing there has been any, has hitherto been so very small, that 

This paragraph appears first in ed. 2. 

”* Ed. 1 reads from the beginning of the paragraph, “That the first of these 
three events has already begun to lake place, or that silver has, during the 
course of the present century, begun to rise somewhat in its value in the Eu- 
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after all that has been said, it may, perhaps, appear to many peo- 
ple uncertain, not only whether this event has actually taken place; 
but whether the contrary may not have taken place, or whether the 
value of silver may not still continue to fall in the European market. 

It must be observed, however, that whatever may be the supposed 
annual importation of gold and silver, there must be a certain 
period, at which the annual consumption of those metals will be 
equal to that annual importatiem. Their consumption must increase 
as their mass increases, or rather in a much greater proportion. .As 
their mass increases, their value diminishes. They are more used, 
and less cared for, and their consumption consequently increases in 
a greater proportion than their mass. After a certain period, there- 
fore, the annual consumption of those metals must, in this manner, 
become equal to their annual importation, provided that importa- 
tion is not continually increasing; which, in the present times, is 
not supposed to be the case. 

If, when the annual consumption has become equal to the annual 
importation, the annual importation should gradually diminish, the 
annual consumption may, for some time, exceed the annual im- 
portation. The mass of those metals may gradually and insensibly 
diminish, and their value gradually and insensibly rise, till the an- 
nual importation becoming again stationary, the annual consump- 
tion will gradually and insensibly accommodate itself to what that 
annual importation can maintain.^^’’ 


Grounds of the Suspicion that the Value of Silver still continues to 

decrease 


The increase of the wealth of Europe, and the popular notion that, 
as the quantity of the precious metals naturally increases with the 
increase of wealth, so their value diminishes as their quantity in- 
creases, may, perhaps,’™ dispose many people to believe that their 
value still continues to fall in the European market: and the still 
gradually increasing price of many parts of the rude produce of 
land may ’’’ confirm them still further in this opinion. 

That that increase in the quantity of the precious metals, 
which arises in any country from the increase of wealth, has no 


ropcan market, the facts and arguments which have been alledged above dis- 
pose me to believe. The rise, indeed, has hitherto.” 

' "The last two paragraphs appear first in Additions and Corrections and 
ed. 


Ed. r reads “may besides.” ™ 
Ed. r reads “That the increase of.” 
Ed. I places the “which arises” here. 


Ed. I reads “perhaps” here. 
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tendency to diminish their value, I have endeavoured to show al- Juj-e ate 
ready.’^'’ Gold and silver naturally resort to a rich country, for the 
same reason that all sorts of luxuries and curiosities resort to it; jt|,asal 
not because they are cheaper there than in poorer countries, but ready 
because they are dearer, or because a better price is given for them, been 
It is the superiority of price which attracts them, and as soon as 
that superiority ceases, they necessarily cease to go thither. increase of 

If you except corn and such other vegetables as are raised alto- 
gether by human indiistri’. that all other sorts of rude produce, cat- 
tie, poultry, game of all kinds, the useful fossils and minerals of the their 
earth, &c. naturally grow dearer as the society advances in wealth 
and improvement, I have endeavoured to show already.*®^ Though 
such commodities, therefore, come to exchange for a greater quan- rise of 
tity of silver than before, it will not from thence follow that silver cattle, 
has become really cheaper, or will purchase less labour than before, ^ 

but that such commodities have become really dearer, or will pur- rise in 
chase more labour than before. It is not their nominal price only, 
but their real price which rises in the progress of improvement. The to'^faT 
rise of their nominal price is the effect, not of any degradation of of silver, 
the value of silver, but of the rise in their real price. 

Dijjerent Ejects oj the Progress of Improvement upon three di§er- 
‘ ent Sorts of rude Produce 

These different sorts of rude produce may be divided into three The real 
classes. The first comprehends those which it is scarce in the power 
of human industry to multiply at all. The second, those which it can sorts of 
multiply in proportion to the demand. The third, those in which 
the efficacy of industry is either limited or uncertain. In the prog- the 
ress of wealth and improvement, the real price of the first may rise progress 
to any degree of extravagance, and seems not to be limited by any 
certain boundary, .That of the .second, though it may rise greatly, ment; 
has, however, a certain boundary beyond which it cannot well pass 
for any considerable time together. That of the third, though its 
natural tendency is to rise in the progress of improvement, yet in 
the same degree of improvement it may sometimes happen even to 
fall, sometimes to continue the same, and sometimes to rise more or 
less, according as different accidents render the efforts of human 
industry, in multiplying this sort of rude produce, more or less suc- 
cessful. 


Above, p. i88 ff 


“'Above, pp. 174-176. 
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First Sort 

The first sort of rude produce of which the price rises in the prog- 
ress of improvement, is that which it is scarce in the power of hu- 
man industry to multiply at all. It consists in those things which 
nature produces only in certain quantities, and which being of a 
very perishable nature, it is impossible to accumulate together the 
produce of many difierent seasons. Such are the greater part of 
rare and singular birds and fishes, many different sorts of game, al- 
most all wild-fowl, all birds of passage in particular, as well as many 
other things. When wealth and the luxury which accompanies it 
increase, the demand for these is likely to increase with them, and 
no effort of human industry may be able to increase the supply 
much beyond what it was before this increase of the demand. The 
quantity of such commodities, therefore, remaining the same, or 
nearly the same, while the competition to purchase them is con- 
tinually increasing, their price may rise to any degree of extrava- 
gance, and seems not to be limited by any certain boundary. If 
woodcocks should become so fashionable as to sell for twenty guin- 
eas a-piece, no effort of human industry could increase the number 
of those brought to market, much beyond what it is at present. The 
high price paid by the Romans, in the time of their greatest grand- 
eur, for rare birds and fishes, may in this manner easily be ac- 
counted for. These prices were not the effects of the low value of 
silver in those times, but of the high value of such rarities and 
curiosities as human industry could not multiply at pleasure. The 
real value of silver was higher at Rome, for some time before and 
after the fall of the republic, than it is through the greater part of 
Europe at present. Three sestertii, equal to about sixpence sterling, 
was the price which the republic paid for the modius or peck of the 
tithe wheat of Sicily. This price, however, was probably below the 
average market price, the obligation to deliver their wheat at this 
rate being considered as a tax upon the Sicilian farmers. When the 
Romans, therefore, had occasion to order more corn than the tithe 
of wheat amounted to, they were bound by capitulation to pay for 
the surplus at the rate of four sestertii, or eight-pence sterling, the 
peck; and this had probably been reckoned the moderate and 
reasonable, that is, the ordinary or average contract price of those 
times; it is equal to about one-and-twenty shillings the quarter. 
Eight-and-twenty shillings the quarter was, before the late years of 

.\s mentioned above, p. 150. Cicero, In Verr., Act. II., lib. Ui., c. 70, is the 
authority. 
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scarcity, the ordinaiy contract price of English wheat, which in 
quality is inferior to the Sicilian, and generally sells for a lower 
price in the European market. The value of silver, therefore, in 
those ancient times, must have been to its value in the present, as 
three to four inversely; that is, three ounces of silver w'ould then 
have purchased tlie same quantity of labour and commodities which 
four ounces will do at present. I^Tien we read in Pliny, therefore, 
that Seius bought a white nightingale, as a present for the em- 
press Agrippina, at the price of six thousand sestertii, equal to about 
fifty pounds of our present money; and that Asinius Celer pur- 
chased a surmullet at the price of eight thousand sestertii, equal to 
about sixty-six pounds thirteen shillings and four-pence of cur pres- 
ent money; the extravagance of those prices, how much soever it 
may surprise us, is apt, notwithstanding, to appear to us about one- 
third less than it really was. Their real price, the quantity of labour 
and subsistence which was given away for them, was about one- 
third more than their nominal price is apt to express to ns in the 
present times. Seius gave for the nightingale the command of a 
quantity of labour and subsistence equal to what 66/. 13^. 4c/. 
would purchase in the present times; and Asinius Celer gave for 
the surmullet the command of a quantity equal to what 88/. 17J. 
gd.}, would purchase, What occasioned the extravagance of 
those high prices was, not so much the abundance of silver, as the 
abundance of labour and subsistence, of which those Romans had 
the disposal, beyond what was neces.sary for their own use. The 
quantity of silver, of which they had the disposal, was a good deal 
less than what the command of the same quantity of labour and sub- 
sistence would have procured to them in the present times. 

Second Sort 

The second sort of rude produce of which the price rises in the 
progress of improvement, is that which human industry can multi- 
ply in proportionate the demand. It consists in those useful plants 
and animals, which, in uncultivated countries, nature produces with 
such profuse abundance, that they are of little or no value, and 
which, as cultivation advances, are therefore forced to give place to 
some more profitable produce. During a long period in the progress 
of improvement, the quantity of these is continually diminishing, 
while at the same time the demand for them is continually increas- 

*“Lib. X, c. 2g. “Sdo sestertiis sa candidam alioquin, quod est prope in- 
usitatum, venisse, quae Agrippinac Claudii principis conjugi dono daretur.” 
“Seius” seems to be the result of misreadirg “Scio.” 

"“Lib. ix. c. 17. This and the previous note appear first in ed. j. 
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ing. Their real value, therefore, the real quantity of labour which 
they will purchase or command, gradually rises, till at last it gets 
so high as to render them as profitable a produce as any thing else 
which human industry can raise upon the most fertile and best cul- 
tivated land. When it has got so high it cannot well go higher. If it 
did, more land and more industry would soon be employed to in- 
crease their quantity. 

When the price of cattle, for example, rises so high that it is as 
profitable to cultivate land in order to raise food for them, as in or- 
der to raise food for man, it cannot well go higher. If it did, more 
corn land would soon be turned into pasture. The extension of till- 
age, by diminishing the quantity of wild pasture, diminishes the 
quantity of butcher’s-meat which the country naturally produces 
without labour or cultivation, and by increasing the number of 
those who have either corn, or, what comes to the same thing, the 
price of corn, to give in exchange for it, increases the demand. The 
price of butcher’s-meat, therefore, and consequently of cattle, must 
gradually rise till it gets so high, that it becomes as profitable to 
employ the most fertile and best cultivated lands in rai.'ing food for 
them as in raising corn. But it must always be late in the progress of 
improvement before tillage can be so far extended as to raise the 
price of cattle to this height; and till it has got to this height, if the 
country is advancing at all, their price must be ci>ntinually rising. 
There are. perhaps, some parts of Europe in which the price of cat- 
tle has not yet got to this height. It had not got to this height in any 
part of Scotland before the union.’’'’’ Had the Scotch cattle been al- 
ways confined to the market of Scotland, in a country in which the 
quantity of land, which can be applied to no other purpose but the 
feeding of cattle, is so great in proportion to what can be applied to 
other purposes, it is scarce possible, perhaps, that their price could 
ever have risen so high as to render it profitable to cultivate land 
for the sake of feeding them. In England, the price of cattle, it has 
already been observed,'"® seems, in the neighbourhood of London, 
to have got to this height about the beginning of. the last century; 
but it was much later probably before it got to it through the greater 
part of the remoter counties; in some of which, perhaps, it may 
scarce yet have got to it. Of all the different substances, however, 
which compose this second sort of rude produce, cattle is, perhaps, 
that of which the price, in the progress of improvement, first rises 
to this height. 

Till the price of cattle, indeed, has got to this height, it seems 
scarce possible that the greater part, even of those lands which are 

Above, pp. 149, 162. Above, p. iji, and cp. below, p. 225. 
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capable of the highest cultivation, can be completely cultivated. In height in 
all farms too distant from any town to carry manure from it, that 

is, in the far greater part of those of every extensive country, the complet& 
quantity of well-cultivated land must be in proportion to the quan- ryhiva- 
tity of manure which the farm itself produces ; and this again must 

be in proportion to the stock of cattle which are maintained upon 

it. The land is manu'-ed either by pasturing the cattle upon it, or 
by feeding them in the stable, and from thence carrying out their 
dung to it. But unless the price of the cattle be sufficient to pay 
both the rent and profit of cultivated land, the farmer cannot afford 
to pasture them upon it; and he can still less afford to feed them in 
the stable. It is with the produce of improved and cultivated land 
only, that cattle can be fed in tlie stable; because to collect the 
scanty and scattered produce of w’aste and unimproved lands would 
require too much labour and be too expensive. If the price of the 
cattle, therefore, is not sufficient to pay for the produce of im- 
proi'ed and cultivated land, when they are allowed to pasture it, 
that price will be still less sufficient to pay for that produce when 
it must be collected with a good deal of additional labour, and 
brought into the stable to them. In these circumstances, therefore, 
no more cattle can, with profit, be fed in the stable than what are 
necessary for tillage. But these can never afford manure enough for 
keeping constantly in good condition, all the lands which they are 
capable of cultivating. What they afford being insufficient for the 
whole farm, will naturally be reserved for the lands to which it can 
be most advantageously or conveniemly applied: the most fertile, 
or those, perhaps, in the neighbourhood of the farm-yard. These, 
therefore, will be kept constantly in good condition and fit for till- 
age. The rest will, the greater part of them, be allowed to lie waste, 
producing scarce any thing but some miserable pasture, just suffi- 
cient to keep alive a few straggling, half-starved cattle: the farm, 
though much understocked in proportion to what would be neces- 
sary for its complete cu'tivation, being very frequently overstocked 
in proportion to its actual produce. A portion of this w'aste land, 
however, after having been pastured in this wretched manner for 
six or seven years together, may be ploughed up, when it will yield, 
perhaps, a poor crop or two of bad oats, or of some other coarse 
grain, and then, being entirely exhausted, it must be rested and 
pastured agam as before, and another portion ploughed up to be 
in the same manner exhausted and rested again in its turn. Such ac- 
cordingly was the general system of management all over the low 
country of Scotland before the union. The lands which were kept 
constantly well manured and in good condition, seldom exceeded a 
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third or a fourth part of the whole farm, and sometimes did not 
amount to a fifth or a sixth part of it. The rest were never manured, 
but a certain portion of them was in its turn, notwithstanding, regu- 
larly cultivated and exhausted. Under this system of management, 
it is evident, even that part of the lands of Scotland which is cap- 
able of good cultivation, could produce but little in comparison of 
what it may be capable of producing. But bow disadvantageous so- 
ever this system may appear, yet before the union the low price of 
cattle seems to have rendered it almost unavoidable. If, notwith- 
standing a great rise in their price, it still continues to prevail 
through a considerable part of the country, it is owing, in many 
places, no doubt, to ignorance and attachment to old customs, but 
in most places to the unavoidable obstructions which the natural 
course of things opposes to the immediate or speedy establishment 
of a better system; first, to the jx)verty of the tenants, to their not 
having yet had time to acquire a stock of cattle sufficient to culti- 
vate their lands more completely, the same rise of price which 
would render it advantageous for them to maintain a greater stock, 
rendering it more difficult for them to acquire it; and, secondly, to 
their not having yet had time to put their lands in condition to 
maintain this greater stock properly, supposing they were capable 
of acquiring it. The increase of stock and the improvement of land 
are two events which must go hand in hand, and of which the one 
can no-where much out-run the other. Without some increase of 
stock, there can be scarce any improvement of land, but there can 
be no considerable increase of stock but in consequence of a con- 
siderable improvement of land; becau.se otherwise the land could 
not maintain it. These natural obstructions to the establishment of 
a better system, cannot be removed but by a long course of fru- 
gality and industry; and half a century or a century more, perhaps, 
must pass away before the old system, which is wearing out gradu- 
ally, can be completely abolished through all the different parts 
of the country. Of all the commercial’''’ advantages, however, 
which Scotland has derived from the union with England, this rise 
in the price of cattle is, perhaps, the greatest. It has not only 
raised the value of all highland estates, but it h:is, perhaps, been 
the principal cause of the improvement of the low country. 

In all new colonies the great quantity of waste land, which can 
for many years be applied to no other purpose but the feeding of 
cattle, soon renders them extremely abundant, and in every thing 
great cheapness is the necessary consequence of great abundance. 
Though all the cattle of the European colonies in America were 

Eds. 1-3 read “of all commercial.” 



DIGRESSION ON SIIVER * **3 

originally carried from Eutope, they soon multiplied so much there, 
and became of so little value, that even horses were allowed to run 
wild in the w'oods without any owner thinking it worth while to 
claim them. It must be a long time after the first establishment of 
such colonies, before it can become profitable to feed cattle upon 
the produce of cultivated land. The same causes, therefore, the 
want of manure, and the disproportion between the stock employed 
in cultivation, and the land which it is destined to cultivate, are 
likely to introduce there a system of husbandry not unlike that 
which still continues to take place in so many parts of Scotland. 
Mr. Kalm, the Swedish traveller, when he gives an account of the 
husbandry of some of the English colonies in North America, as he 
found it in 1749, observes, accordingly, that he can with difficulty 
discover there the character of the English nation, so well skilled in 
all the different branches of agriculture. They make scarce any 
manure for their corn fields, he says; but when one piece of ground 
has been exhausted by continual cropping, they clear and cultivate 
another piece of fresh land; and when that is exhausted, proceed to 
a third. Their cattle are allowed to wander through the woods and 
other uncultivated grounds, where they are half-starved; having 
long ago extirpated almost all the annud grasses by cropping them 
too early in the spring, before they had time to form their flowers, 
or to shed their seeds.^*® The annual grasses were, it seems, the best 
natural grasses in that part of North America; and when the Euro- 
peans first settled there, they used to grow very thick, and to rise 
three or four feet high. A piece of ground which, when he wrote, 
could not maintain one cow, would in former times, he was assured, 
have maintained four, each of which would have given four times 
the quantity of milk which that one was capable of giving. The 
poorness of the pasture had, in his opinion, occasioned the degrada- 
tion of their cattle, which degenerated sensibly from one generation 
to another. They were probably not unlike that stunted breed 
which was common all over Scotland thirty or forty years ago, and 
which is now so much mended through the greater part of the low 
country, not so much by a change of the breed, though that exped- 
ient has been employed in some places, as by a more plentiful meth- 
od of feeding them. 

Kalm’s Travels, vol. i. p. 343, 344. Travels into North America, contain- 
ing its natural history and a circumstantial account oj its Plantations and Ag- 
riculture in general, with the civil, ecclesiastical and commercial state of the 
country, the manners of the inhabitants and several curious and important re- 
marks on various subjects, by Peter Kalm, Professor of CEconomy in the Uni- 
versity of Aobo, in Swedish Finland, and member of the S. Royal Academy of 
Sciences. Translated by John Reinhold Forster, FA.S., 3 vols. 1770. The 
note appears first in ed. 2. 
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Though it is late, therefore, in the progress of improvement be- 
fore cattle can bring such a price as to render it profitable to culti- 
vate land for the sake of feeding them; yet of all the different parts 
which compose this second sort of rude produce, they are perhaps 
the first which bring this price; because till they bring it, if seems 
impossible that improvement can be brought near even to that de- 
gree of perfection to which it has arrived in many parts of Europe. 

As cattle are among the first, so perhaps venison is among the 
last parts of this sort of rude produce which bring this price. The 
price of venison in Great Britain, how extravagant soever it may 
appear, is not near sufficient to compensate the expence of a deer 
park, as is well known to all those who have had any experience in 
the feeding of deer. If it was otherwise, the feeding of deer would 
soon become an article of common farming; in the same manner as 
the feeding of those small birds called Turdi was among the ancient 
Romans. Varro and Columella assure us that it was a most profit- 
able article.2’’2 The fattening of ortolans, birds of passage which ar- 
rive lean in the country, is said to be so in some parts of France. If 
venison continues in fashion, and the wealth and luxury of Great 
Britain increase as they have done for some time past, its price may 
very probably rise still higher than it is at present. 

Between that period in the progress of improvement which 
brings to its height the price of so necessary an article as cattle, and 
that which brings to it the price of such a superfluity as venison, 
there is a very long interval, in the course of which many other 
sorts of rude produce gradually arrive at their highest price, some 
sooner and some later, according to different circumstances. 

Thus in every farm the offals of the barn and stables will main- 
tain a certain number of poultry. These, as they are fed with what 
would otherwise be lost, are a mere save-all; and as they cost the 
farmer scarce any thing, so he can afford to sell them for very little, 
Almost all that he gets is pure gain, and their price can scarce be so 
low as to discourage him from feeding this number. But in coun- 
tries ill cultivated, and, therefore, but thinly inhabited, the poultry, 
which are thus rai.sed without expence, are often fully sufficient to 
supply the whole demand. In this state of things, therefore, they 
are often as cheap as butcher’s-meat, or any other sort of animal 
food. But the whole quantity of poultry, which the farm in this 
manner produces without expence, must always be much smaller 
than the whole quantity of butcher’s-meat which is reared upon it ; 
and in times of wealth and luxury what is rare, with only nearly 

“ Varro, De re ritslica, iii, 2, and Columella, De re rustics, viii., 10, ad fin,, 
where Varro is quoted. 
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equal merit, is always preferred to what is common. As wealth and 
luxury increase, therefore, in consequence of improvement and cul- 
tivation, the price of poultry gradually rises above that of butch- 
er’s-meat, till at last it gets so high that it becomes profitable to cul- 
tivate land for the sake of feeding them. When it has got to this 
height, it cannot well go higher. If it did. more land would soon be 
turned to this purpose. In several provinces of France, the feeding 
of poultry is considered as a very important article in rural oecon- 
omy, and sufficiently profitable to encourage the farmer to raise a 
considerable quantity of Indian corn and buck-wheat for this pur- 
pose. A middling farmer will there .sometimes have four hundred 
fowls in his yard. The feeding of poultry seems scarce yet to be gen- 
erally considered as a matter of so much importance in England. 

They are certainly, however, dearer in England than in France, as 
England receives considerable supplies from France. In the prog- 
ress of improvement, the period at which every particular sort of 
animal food is dearest, must naturally be that which immediately 
precedes the general practice of cultivating land for the sake of 
raising it. For some time before this practice becomes general, the 
scarcity must necessarily raise the price. After it has become gen- 
eral. new methods of feeding are commonly fallen upon, which en- 
able the farmer to raise upon the same quantity of ground a much 
greater quantity of that particular sort of animal food. The plenty 
not only obliges him to sell cheaper, but in consequence of these 
improvements he can afford to sell cheaper; for if he could not af- 
ford it, the plenty would not be of long continuance. It has been 
probably in this manner that the introduction of clover, turnips, 
carrots, cabbages, &c. has contributed to sink the common price of 
butcher ’s-meat in the London market somewhat below what it was 
about the beginning of the last centurj'. 

The hog, that finds his food among ordure, and greedily devours hogs, 
many things rejected by every other useful animal, is. like poultry, 
originally kept as a save-all. As long as the number of such animals, 
which can thus be Teared at little or no expence, is fully sufficient to 
supply the demand, this sort of butcher’s-meat comes to market at 
a much lower price than any other. But when the demand rises be- 
yond what this quantity can supply, when it becomes necessary to 
raise food on purpose for feeding and fattening hogs, in the same 
manner as for feeding and fattening other cattle, the price neces- 
sarily rises, and becomes proportionably either higher or lower than 
that of other butcher’s-meat, according as the nature of the coun- 
try, and the state of its agriculture, happen to render the feeding 
of hogs more or less expensive than that of other cattle. In France, 
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according to Mr. Buffon, the price of pork is nearly equal to that of 
beef.i®“ In most parts of Great Britain it is at present somewhat 
higher. 

The great rise in the price both of hogs and poultry has in Great 
Britain been frequently imputed to the diminution of the number 
of cottagers and other small occupiers of land; an event which has 
in every part of Europe been the immediate forerunner of improve- 
ment and better cultivation, but which at the same time may have 
contributed to raise the price of those articles, both somewhat soon- 
er and somewhat faster than it would otherwise have risen. As the 
poorest family can often maintain a cat or a dog, without any ex- 
pence, so the poorest occupiers of land can commonly maintain a 
few poultry, or a sow and a few pigs, at very little. The little offals 
of their own table, their whey, skimmed milk and butter-milk, sup- 
ply those animals with a part of their food, and they find the rest 
in the neighbouring fields without doing any sensible damage to 
any body. By diminishing the number of those small occupiers, 
therefore, the quantity of this sort of provisions which is thus pro- 
duced at little or no expence, must certainly have been a good deal 
diminished, and their price must consequently have been raised 
both sooner and faster than it would otherwise have risen. Sooner 
or later, however, in the progress of improvement, it must at any 
rate have risen to the utmost height to which it is capable of rising; 
or to the price which pays the labour and expence of cultivating the 
land which furnishes them with food as well as these are paid upon 
the greater part of other cultivated land. 

The business of the dairy, like the feeding of hogs and poultry, is 
originally carried on as a save-all. The cattle necessarily kept upon 
the farm, produce more milk than either the rearing of their own 
young, or the consumption of the farmer’s family requires; and 
they produce most at one particular season. But of all the produc- 
tions of land, milk is perhaps the most perishable. In the warm sea- 
son, when it is most abundant, it will scarce keep four-and-twenty 
hours. The farmer, by making it into fresh butter, stores a small 
part of it for a week: by making it into salt butter, for a year: and 
by making it into cheese, he stores a much greater part of it for sev- 
eral years. Part of all these is reserved for the use of his own family. 
The rest goes to market, in order to find the best price which is to 
be had, and which can scarce be so low as to discourage him from 
sending thither whatever is over and above the use of his own fam- 
ily. If it is very low, indeed, he will be likely to manage his dairy in 
a very slovenly and dirty manner, and will scarce perhaps think it 

’^Histoire NafiireUe, vol. v. (i 7 SS)i P- 122. 
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worth while to have a part inilar room or building on purpose for it, 
but will suffer the business to be carried on amidst the smoke, filth, 
and nastiness of his own kitchen; as was the case of almost all the 
farmers dairies in Scotland thirty or forty years ago, and as is the 
case of many of them still. The same causes which gradually raise 
the price of butcher’s-meat, the increase of the demand, and, in 
consequence of the improvement of the country, the diminution of 
the quantity which can be fed at little or no expence, raise, in the 
same manner, that of the produce of the dairy, of which the price 
naturally connects with that of butcher’s-meat, or with the expence 
of feeding cattle. The increase of price pays for more labour, care, 
and cleanliness. The dairy becomes more worthy of the farmer's at- 
tention, and the quality of its produce gradually improves. The 
price at last gets so high that it becomes worth while to employ 
some of the most fertile and best cultivated lands in feeding cattle 
merely for the purpose of the dairy; and when it has got to this 
height, it cannot well go higher. If it did, more land w’ould soon be 
turned to this purpose. It seems to have got to this height through 
the greater part of England, where much good land is commonly 
employed in this manner. If j'oii e-veept the neighbourhood of a few 
considerable towns, it seems not yet to have got to this height any- 
where in Scotland, where common farmers seldom employ much 
good land in raising food for cattle merely for the purpose of the 
dairy. The price of the produce, though it has risen very consider- 
ably within these few years, is probably still too low to admit of it. 
The inferiority of the quality, indeed, compared with that of the 
produce of English dairies, is fully equal to that of the price. But 
this inferiority of quality is, perhaps, rather the effect of this low- 
ness of price than the cause of it. Though the quality was much 
better, the greater part of what is brought to market could not, I 
apprehend, iij the present circumstances of the country, be disposed 
of at a much better price; and the present price, it is probable, 
would not pay the expence of the land and labour necessary for pro- 
ducing a much better quality. Through the greater part of England, 
notwithstanding the superiority of price, the dairy is not reckoned 
a more profitable employment of land than the raising of corn, or 
the fattening of cattle, the two great objects of agriculture. 
Through the greater part of Scotland, therefore, it cannot yet be 
even so profitable. 

The lands of no country, it is evident, can ever be completely cul- 
tivated and improved, till once the price of every produce, which 
human mdustry is obliged to raise upon them, has got so high as to 
pay for the expence of complete improvement and cultivation. In 
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order to do this, the price of each particular produce must be suf- 
ficient, first, to pay the rent of good corn land, as it is that which 
regulates the rent of the greater part of other cultivated land; and 
secondly, to pay the labour and expence of the farmer as well as 
they arc commonly paid upon good corn-land; or, in other words, 
to replace with the ordinary profits the stock which he employs 
about it. This rise in the price of each particular produce, must evi- 
dently be previous to the improvenicnt and cultivation of the land 
which is destined for raising it. Gain is the end of all improvement, 
and nothing could deserve that name of which loss was to be the 
nece.ssary consequence. But loss must be the necessary conseqiiencf 
of improving land for the .sake of a produce of which the price cnulf. 
never bring back the exjjence. If the complete improvement and 
cultivation of the country be, as it most certainly is, the greatest of 
all public advantages, this rise in the price of idl those differeni 
sorts of rude produce, instead of being considered as a public ca- 
lamity, ought to be regarded as the necessary forerunner and at- 
tendant of the greatest of all public advantages. 

This rise too in the nominal or money-price of all those different 
sorts of rude produce has been the effect, not of any degradation in 
the value of silver, but of a rise in Uieir real price. They have l)C- 
come worth, not only a greater quantity of silver, but a greater 
quantity of labour and suksistence than before. As it costs a greater 
quantity of labour and subsistence to bring them to market, so 
when they are brought thither, they represent or are equivalent to a 
greater quantity. 


Third Sort 

The third and last sort of rude produce, of which the price nat- 
urally rises in the progre.ss of improvement, is that in which the ef- 
ficacy of human industry, in augmenting the quantity, is eitlii'r 
limited or uncertain. Though the real j)rice of this sort of rude 
produce, therefore, naturally tends to rise in tl\c progress of im- 
provement, yet, according as different accidents happen to render 
the efforts of human industry more or less successful in augmenting 
the quantity, it may happen sometimes even to fall, sometimes to 
continue the same in very different periods of improvement, and 
sometimes to rise more or less in the same period. 

There are some sorts of rude produce which nature has rendered 
a kind of appendages to other sorts; so that the quantity of the one 
which any country can .afford, is necessarily limited by that of the 
other. The quantity of wool or of raw hides, for example, which any 
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country can afford, is necessarily limited by the number of great 
and small cattle that are kept in it. The state of its improvement, 
and the nature of its agriculture, again necessarily determine this 
number. 

The same causes, which, in the progress of impro\’enient, grad- 
ually raise the price of butcher 's-meat. should have the same effect, 
it may be thought, upon the prices of wool and raw hides, and raise 
them too nearly in the same proportion. It probably would be so, 
if in the rude beginnings of improvement the market for the latter 
commodities was confined within as narrow bounds as that for the 
former. But the extent of their respective markets is commonly ex- 
tremely different. 

The market for butcher’s-meat is almost every-’vhere confined to 
the country which produces it. Ireland, and some part of British 
-VmeriLa indeed, carry on a considerable trade in salt provLsions; 
but they aie, I believe, the onl}' countries in the commercial world 
which do so, or which e.xport to other countries any considerable 
pan of their butcher's-meat. 

The market for wool and raw hides, on the contrary, is in the 
rude beginnings of improvement very seldom confined to the coun- 
try which produce.^ them. They can easily be transported to distant 
countries, wool without any preparation, and raw hides with very 
little; and as they are the materials of many manufactures, the in- 
dustry of other countries may occasion a demand for them, though 
that of the country which produces them might not occasion any. 

In countries ill cultivated, and therefore but thinly inhabited, the 
price of the wool and the hide bears always a much greater propor- 
tion to that of the whole beast, than in countries where, improve- 
ment and population being further advanced, there is mote demand 
for butcher's-meat. Mr. Hume ob.serves, that in the Saaon times, 
the fleece was estiuiateJ at two-fifths of the value of the whole 
sheep, and that this was much above the proportion of its present 
estimalion.’*" In some provinces of Spain, I have been assured, the 
sheep is freijuenlly killed merely for the sake of the fleece and the 
tallow. I'lie carcase is often left to rot upon the ground, or to be de- 
voured by beasts and birds of prey. If this sometimes happens even 
in Spain, it happens almost constantly in Chili, at Buenos Ayres, 
and in many other parts of Spanish America, where the horned cat- 
tle are almost constantly killed merely for the sake of the hide and 
the tallow. This too used to happen almost constantly in HLspan- 
iola, while it was infested by the Buccaneers, and before the settle- 
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'‘’■History, ed. of 1773, vol. i., p. azh. 

““Juan and Ulloa, Voyage hislorique, adc ptie, liv. i., chap, v., vol. i., p. 55*. 
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ment, improvement, and populousness of die French plantations 
(which now extend round the coast of almost the whole western 
half of the island) had given some value to the cattle of the Span- 
iards, who still continue to possess, not only the eastern part of the 
coast, but the whole inland and mountainous part of the country. 

Though in the progress of improvement and population, the price 
of the whole beast necessarily rises, yet the price of the carcase is 
likely to be much more affected by this rise than that of the wool 
and the hide. The market for the carcase, being in the rude state of 
society confined always to the country which produces it, must nec- 
essarily be extended in proportion to the improvement and popu- 
lation of that country. But the market for the wool and the hides 
even of a barbarous country often extending to the whole commer- 
cial world, it can very seldom be enlarged in the same proportion. 
The state of the whole commercial world can seldom be much af- 
fected by the improvement of any particular country; and the mar- 
ket for such commodities may remain the same, or very nearly the 
same, after such improvements, as before. It should, however, in 
the natural course of things rather upon the whole be somewhat ex- 
tended in consequence of them. If the manufactures, especially, of 
which those commodities are the materials, should ever come to 
flourish in the country, the market, though it might not be much 
enlarged, would at least be brought much nearer to the place of 
growth than before: and the price of those materials might at least 
be increased by what had usually been the expence of transporting 
them to distant countries. Though it might not rise therefore in the 
same proportion as that of butcher 's-meat, it ought naturally to 
rise somewhat, and it ought certainly not to fall. 

In England, however, notwithstanding the flourishing state of its 
woollen manufacture, the price of English wool has fallen very con- 
siderably since the time of Edward III. There are many authentic 
records which demonstrate that during the reign of that prince (to- 
wads the middle of the fourteenth century, or about 13,39) ^^'hat 
was reckoned the moderate and reasonable price of the tod or twen- 
ty-ei,ght pounds of English wool was not less than ten .shillings of 
the money of those times, containing, at the rale of twenty-pence 
the ounce, six ounces of silver Tower-weight, equal to about thirty 
shillings of our present money. In the present times, one-and-twen- 
ty shillings the tod may be reckoned a good price for very good 
English wool. The money-price of wool, therefore, in the time of 

““See Smith's Memoirs of Wool, vol. i. c. 6, and 7; also, vol. ii. c. 176. 
Ed. I does not give the volumes and chapters. The work was Chronicon Rus- 
tkwn-Commerciale, or Memoirs of Wool, etc., by John Smith, and pub- 
lished 1747; see below, p. 616. 
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Edward III, was to its money-price in the present times as ten to 
seven. The superiority of its red price was still greater. At the rate 
of six shillings and eight-pence the quarter, ten shillings was in ' 
those ancient ti.mes the price of twelve bushels of wheat. At the rate 
of twenty-eight shillings the quarter, one-and-twenty shillings is in 
the present times the price of six bushels only. The proportion be- 
tween the real prices of ancient and modern times, therefore, is as 
twelve to six, or as two to one. In those ancient times a tod of wool 
would have purchased' twice the quantity of subsistence which it 
will purchase at present; and consequently twice the quantity of 
labour, if the real recompence of labour had been the same in both 
periods. 

This degradation both in the real and nominal value of wool, 
could never have happened in consequence of the natural course of 
things. It has accordingly been the effect of violence and artifice; 
First, of the absolute prohibition of exporting wool from Eng- 
land; Secondly, of the permission of importing it from Spain 
duty free ; Thirdly, of the prohibition of exporting it from Ireland 
to any other country but England. In consequence of these regula- 
tions, the market for English wod, instead of being somewhat ex- 
tended in consequence of the improvement of England, has been 
confined to the home market, where the wool of several other coun- 
tries is allowed to come into competition with it, and where that 
of Ireland is forced into competition with it. As the woollen manu- 
factures too of Ireland are fully as much discouraged as is consis- 
tent with justice and fair dealing, the Irish can work up but a small 
part of their own wool at home, and are, therefore, obliged to send 
a greater proportion of it to Great Britain, the only market they 
are allowed. 

I ha^•e not been able to find any such authentic records concern- 
ing the price of raw hides in ancient times. Wool w'as commonly 
paid as a subsidy to the king, and its valuation in that subsidy as- 
certains, at least in some degree, what was its ordinary price. But 
this seems not.to have been the case with raw hides. Fleetw'ood, 
however, from an account in 1425, between the prior of Burcester 
Oxford and one of his canons, gives us their price, at least as it was 
stated, upon that partiailar occasion; viz. five ox hides at twelve 
shillings; five cow hides at seven shillings and three pence; thirty- 
six sheep skins of two years old at nine shillings; sixteen calves 

’“See below, p. 612, and Smith’s 3/eOTO!fj-o/TFool,vol.i.,pp. 159, 170, i8a. 

Eds. 1 and 2 read “importing it from all other countries.” 

Eds. I and 2 read "wool of all other countries.” 
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skins at two shillings.*“^ In 1425, twelve shillings contained about 
the same quantity of silver as four-and-twenty shillings of our pres- 
ent money. An ox hide, therefore, was in this account valued at the 
same quantity of silver as 4^.^ ths of our present money. Its nom- 
inal price was a good deal lower than at present. But at the rate of 
six shillings and eight-pence the quarter, twelve shillings would in 
those times have purchased fourteen bushels and four-fifths of a 
bushel of wheat, which, at three and six-pence the bushel, would in 
the present times cost 51J. 4d. An ox hide, therefore, would in 
those times have purchased as much corn as ten shillings and three- 
pence would purchase at present. Its real value was equal to ten 
shillings and three-pence of our present money. In those ancient 
times, when the cattle were half starved during the greater part of 
the winter, we cannot suppose that they were of a very large size. 
An ox hide which weighs four stone of sixteen pounds averdupois, 
is not in the present times reckoned a bad one; and in those ancient 
times would probably have been reckoned a very good one. But at 
half a crown the stone, which at this moment (February 1773) I 
understand to be the common price, such a hide would at present 
cost only ten shillings. Though its nominal price, therefore, is high- 
er in the present than it was in those ancient times, its real price, 
the real quantity of subsistence which it will purchase or command, 
is rather somewhat lower. The price of cow hides, as stated in the 
above account, is nearly in the common proportion to that of ox 
hides. That of sheep skins is a good deal above it. They had prob- 
ably been sold with the wool. That of calves skins, on the contrary, 
is greatly below it. In countries where the price of cattle is very 
low, the calves, which are not intended to be reared in order to keep 
up tbs stock, are generally killed very young; as was the case in 
Scotland twenty or thirty years ago. It saves the milk, which their 
price v/ouid not pa}" for. Their skins, therefore, are commonly good 
for little. 

The price of raw' hides is a good deal lower at present than it was 
a few years ago; ov/ing probably to the taking off the duty upon 
seal skins, and to the allowing, for a limited time, the importation 
of raw hides from Ireland and from the plantations duty free, which 
was done in 1769.'®* Take the whole of the present century at an 
average, their real price has probably been somewhat higher than 
it was in those ancient times. The nature of the commodity renders 

^ Chrordcon pndosum, ed. of 1707, p. 100, quoting from Kennet’s Par. 
Ant Burcester is the modem Bicester. 

9 Geo. III., c, 39, for five years; continued by 14 Geo. III., c. 86, and 21 
Geo. III., c. 29. 
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it not quite so proper for being transported to distant markets as 
wool. It suffers more by keeping. A salted hide is reckoned inferior 
to a fresh one, and sells for a lower price. This circumstance must 
necessarily have some tendency to sink the price of raw hides pro- 
duced in a country which does not manufacture them, but is obliged 
to export them; and comparatively to raise that of those pro- 
duced in a country which docs manufacture them. It must have 
some tendency to sink their price in a barbarous, and to raise it 
in an improved and manufacturing country. It mu^t have had some 
tendency therefore to sink it in ancient, and to raise it in modern 
times. Our tanners besides have not been quite so successful as our 
clothiers, in convincing the wisdom of the nation, that the safety of 
the commonwealth depends upon the prosperity of their particular 
manufacture. They have accordingly been much less favoured. The 
exportation of raw hides has, indeed, been prohibited, and declared 
a nuisance: but their importation fiom foreign countries has 
been subjected to a duty: and though this duty has been taken 
off from those of Ireland and the plantations (for the limited time 
of five years only) , yet Ireland has not been confined to the market 
of Great Britain for the sale of its surplus hides, or of those which 
are not manufactured at home. The hides of common cattle have 
but within these few years been put among the enumerated com- 
modities which the plantations can send no-where but to the mother 
country; neither has the commerce of Ireland been in this case op- 
pressed hitherto, in order to support the manufactures of Great 
Britain. 

Whatever regulations tend to sink the price either of wool or of 
raw hides below what it naturally would be, must, in an improved 
and cultivated country, have some tendency to raise the price of 
butcher's-meat. The price both of the great and small cattle, which 
are fed on improved and cultivated land, must be sufficient to pay 
the rent which the landlord, and the profit which the farmer has rea- 
son to expect from improved and cultivated land. If it is not, they 
will soon cease io feed them. Whatever part of this price, therefore, 
is not paid by the wool and the hide, must be paid by the carcase. 
The less there is paid for the one, the more must be paid for the 
other. In what manner this price is to be divided upon the different 
parts of the beast, is indifferent to the landlords and farmers, pro- 
vided it is all paid to them. In an improved and cultivated country, 

By 3 Eliz , c. 22 ; 8 Eliz , e. 14; 18 Eliz., c. 9 ; 13 and 14 Car. II., c. 7, 
which last uses the words 'common and public nuisance.” See Blackstone, 
Conmvntaries, vol. iv., pp. 167-169. 

”"9 Ann.,c. II. 
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therefore, their interest as landlords and farmers cannot be much 
affected by such regulations, though their interest as consumers 
may, by the rise in the price of provisions.-''' ft would be quite oth- 
erwise, however, in an unimproved and uncultivated country, where 
the greater part of the lands could be applied to no other purpose 
but the feeding of cattle, and where the wool and the hide made the 
principal part of the value of those cattle. Their interest as land- 
lords and farmers would in this case be very deeply affected by 
such regulations, and their interest as consumers very little. The fall 
in the price of the wool and the hide, would not in this case raise the 
price of the carcase; because the greater part of the lands of the 
country being applicable to no other purpose but the feeding of cat- 
tle, the same number would still continue to be fed. The same quan- 
tity of butcher’s-meat would still come to market. The demand for 
it would be no greater than before. Its price, therefore, would be the 
same as before. The whole price of cattle would fall, and along with 
it both the rent and the profit of all those lands of which cattle was 
the principal produce, that is, of the greater part of the lands of the 
country. The perpetual prohibition of the exportation of wool, 
which is commonly, but very falsely, ascribed to Edward 111,“"“ 
would, in the then circumstances of the country, have been the 
most destnictive regulation which could well have been thought of. 
It would not only have reduced the actual value of the greater part 
of the lands of the kingdom, but by reducing the price of the most 
important species of small cattle, it would have retarded very much 
its subsequent improvement. 

The wool of Scotland fell very considerably in its price in conse- 
quence of the union with England, by which it was excluded from 
the great market of Europe, and confined to the narrow one of 
Great Britain. The value of the greater part of the lands in the 
southern counties of Scotland, which are chiefly a sheep country, 
would have been very deeply affected by this event, had not the rise 
in the price of butcher’s-meat fully compensated the fall in the price 
of wool. 

As the efficacy of human industry, in increasing the quantity 
either of wool or of raw hides, is limited, so far as it depends upon 
the produce of the country where it is exerted; so it is uncertain so 
far as it depends upon the produce of other countries. It so far de- 
pends, not so much upon the quantity which they produce, as upon 

“This passage, from the beginning of the paragraph, is quoted at length 
below, p. 617. 

“John Smith, Memoirs of Wool, vol. i., p. 25, explains that the words “It 
shall be felony to carry away any wool out of the realm until it be otherwise 
ordained” do not imply a perpetual prohibition. 
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that which they do not manufacture; and upon the restraints 
which they may or may not think proper to impose upon the ex- 
portation of this sort of rude produce. These circumstances, as 
they are altogether independent of domestic industry, so they nec- 
essarily render the efficacy of its efforts more or less uncertain. In 
multiplying this sort of rude produce, therefore, the efficacy of hu- 
man industry is not only limited, but uncertain. 

In multiplying another very important sort of rude produce, the 
quantity of fish that is brought to market, it is likewise both lim- 
ited and uncertain. It is limited by the local situation of the coun- 
try, by the proximity or distance of its different provinces from the 
sea, by the number of its lakes and rivers, and by what may be 
called the fertility or barrenness of those seas, lakes and rivers, as 
to this sort of rude produce. As population increases, as the annual 
produce of the land and labour of the country grows greater and 
greater, there come to be more buyers of fish, and those buyers too 
have a greater quantity and variety of other goods, or, what is the 
same thing, the price of a greater quantity and variety of other 
goods, to buy with. But it will generally be impossible to supply the 
great and extended market without employing a quantity of labour 
greater than in proportion to what had been requisite for supplying 
the narrow and confined one. A market which, from requiring only 
one thousand, comes to require annually ten thousand ton of fish, 
can seldom be supplied without employing more than ten times the 
quantity of labour which had before been sufficient to supply it. The 
fish must generally be sought for at a greater distance, larger vessels 
must be employed, and more expensive machinery of every kind 
made use of. The real price of this commodity, therefore, naturally 
rises in the progress of improvement. It has accordingly done so, I 
believe, more or less in every country. 

Though the success of a particular day’s fishing may be a very 
uncertain matter, yet, the local situation of the country being sup- 
posed, the general efficacy of industry in bringing a certain quan- 
tity of fish to market, taking the course of a year, or of several years 
together, it may perhaps be thought, is certain enough: and it, no 
doubt, is so. As it depends more, however, upon the local situation 
of the country, than upon the state of its wealth and industry; as 
upon this account it may in different countries be the same in very 
different periods of improvement, and very different in the same 
period; its connection with the state of improvement is uncertain, 
and it is of this sort of uncertainty that I am here speaking. 

In increasing the quantity of the different minerals and metals 
which are drawn from the bowels of the earth, that of the more 
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precious ones particularly, the efficacy of human industry seems not 
to be limited, but to be altogether uncertain. 

The quantity of the precious metals which is to be found in any 
country is not limited by any thing in its local situation, such as the 
fertility or barrenness of its own mines. Those metals frequently 
abound in countries which possess no mines. Their quantity in 
every particular country seems to depend upon two different cir- 
cumstances; first, upon its power of purchasing, upon the state of 
its industry, upon the annual produce of its land and labour, in con- 
sequence of which it can afford to employ a greater or a smaller 
quantity of labour and subsistence in bringing or purchasing such 
superfluities as gold and silver, either from its own mines or from 
those of other countries; and, secondly, upon the fertility or bar- 
renness of the mines which may happen at any particular time to 
supply the commercial world \vith those metals. The quantity of 
those metals in the countries most remote from the mines, must be 
more or less affected by this fertility or barrenness, on account of 
the easy and cheap transportation of those metals, of their small 
bulk and great value. Their quantity in China and Indostan must 
have been more or less affected by the abundance of the mines of 
America. 

So far as their quantity in any particular country depends upon 
the former of those two circumstances (the power of purchasing), 
their real price, like that of all other luxuries and superfluities, is 
likely to rise with the wealth and improvement of the country, and 
to fall with its poverty and depression. Countries which have a great 
quantity of labour and subsistence to spare, can afford to purchase 
any particular quantity of those metals at the expcnce of a greater 
quantity of labour and subsistence, than countries which have le=5 
to spare. 

So far as their quantity in any particular country depends upon 
the latter of those two circumstances (the fertility or barrenness of 
the mines which happen to supply the commercial world) their real 
price, the real quantity of labour and subsistence -vhich they will 
purchase or exchange for, will, no doubt, sink more or less in pro- 
portion to the fertility, and rise in proportion to the barrenness, of 
those mines. 

The fertility or barrenness of the mines, however, which may 
happen at any particular time to supply the commercial world, is a 
circumstance which, it is evident, may have no sort of connection 
with the state of industry in a particular country. Tt seems even to 
have no very necessary connection with that of the world in gen- 
eral. As arts and commerce, indeed, gradually spread themselves 
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uver a greater and a greater part of the earth, the search for new 
mines, being extended over a wider surface, may have somewhat a 
better chance for being successful, than when confined within nar- 
rower bounds. The discovery of new mines, however, as the old ones 
come to be gradually exhausted, is a matter of the greatest uncer- 
tainty, and such as no human skill or industry can ensure. -\U indi- 
cations, it is acknowledged, are doubtful, and the actual discovery 
and successful working of a new mine can alone ascertain the re- 
ality of its value, or even of its existence. In this search there seem 
to be no certain limits either to the possible success, or to the pos- 
sible disappointment of human industry. In the course of a century 
or two, it is possible that new mines may be discovered more fer- 
tile than any that have ever yet been known; and it is just equally 
possible that the most fertile mine then known may be more barren 
than any that was wrought before the discovery of the mines of 
America. Whether the one or the other of those two events may hap- 
pen to take place, is of very little importance to the real wealth and 
prosperity of the world, to the real value of the annual produce of 
the land and labour of mankind. Its nominal value, the quantity of 
gold and silver by which this annual produce could be expressed or 
represented, would, no doubt, be very different; but its real value, 
the real quantity of labour which it could purchase or command, 
would be precisely the same. A shilling might in the one case rep- 
resent no more labour than a penny does at present: and a penny in 
the other might represent as much as a shilling does now. But in the 
one case he who had a shilling in his pocket, would be no richer than 
he who has a penny at present; and in the other he who had a penny 
would be just as rich as he who has a shilling now. The cheapness 
and abundance of gold and silver plate, would be the sole advantage 
which the world could derive from the one event, and the dearness 
and scarcity of those trifling superfluities the only inconveniency it 
could suffer from the other. 


Conclusion of the Digression concerning the Variations in the Value 
of Silver 

The greater part of the writers who have collected the money prices 
of things in ancient times, seem to have considered the low money 
price of corn, and of goods in general, or, in other words, the high 
value of gold and silver, as a proof, not only of the scarcity of those 
metals, but of the poverty and barbarism of the country at the time 
when it took place. This notion is connected with the system of po- 
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litical (Economy which represents national wealth as consisting in 
the abundance, and national poverty in the scarcity, of gold and sil- 
’ ver; a system which I shall endeavour to explain and examine at 
great length in the fourth book of this enquiry. I shall only observe 
at present, that the high value of the precious metals can be no 
proof of the poverty or barbarism of any particular country at the 
time when it took place. It is a proof only of the barrenness of the 
mines which happened at that lime to supply the commercial world. 
A poor country, as it cannot afford to buy more, so it can as little af- 
ford to pay dearer for gold and silver than a rich one; and the value 
of those metals, therefore, is not likely to be higher in the former 
than in the latter. In China, a country much richer than any part 
of Europe,-*'^ the value of the precious metals is much higher than 
in any part of Europe. As the wealth of Europe, indeed, has in- 
creased greatly since the discovery of the mines of .America, so the 
value of gold and silver has gradually diminished. This diminution 
of their value, however, has not been owing to the increase of the 
real wealth of Europe, of the annual produce of its land and labour, 
but to the accidental discovery of more abundant mines than any 
that were known before. The increase of the (juantity of gold and 
silver in Europe, and the increase of its manufactures and agricul- 
ture, are two events which, though they have happened nearly 
about the same time, yet have arisen from very different causes, and 
have scarce any natural connection with one another. The one has 
arisen from a mere accident, in which neither prudence nor policy 
either had or could have any .share: The other from the fall of the 
feudal .system, and from the establishment of a government which 
afforded to industry the only encouragement which it requires, .some 
tolerable security that it shall enjoy the fruits of its own labour. 
Poland, where the feudal system still continues to take place, is at 
this day as beggarly a country as it was before the discovery of 
America. The money price of corn, however, has risen; the real 
value of the precious metals has fallen in Poland, in the same man- 
ner as in other parts of Europe. Their quantity, ’^herefore, must 
have increased there as in other places, and nearly in the same prf>- 
portion to the annual produce of its land and labour. This increase 
of the quantity of those metals, however, has not, it seems, in 
creased that annual produce, has neither improved the manufac- 
tures and agriculture of the country, nor mended the circumstances 
of its inhabitants. Spain and Portugal, the countries which possjss 
the mines, are after Poland, perhaps, the two most beggarly coun- 


The same words occur above, p. 189. 
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tries in Europe. The value of the precious metals, however, must be 
lower in Spain and Portugal than in any other part of Europe; as 
they come from those countries to all other parts of Europe, loaded,' 
not only with a freight and an insurance, but with the expence of 
smuggling, their exportation being either prohibited, or subjected 
to a duty. In proportion to the annual produce of the land and la- 
bour, therefore, their quantity must be greater in those countries 
than in any other part of Europe; Those countries, however, are 
poorer than the greater part of Europe. Though the feudal system 
has been abolished in Spain and Portugal, it has not been succeeded 
by a much better. 

As the low value of gold and silver, therefore, is no proof of the 
wealth and flourishing state of the country where it takes place; so 
neither is their high value, or the low money price either of goods in 
general, or of corn in particular, any proof of its poverty and bar- 
barism. 

But though the low money price either of goods in general, or of 
corn in particular, be no proof of the poverty or barbarism of the 
times, the low money price of some particular sorts of goods, such 
as cattle, poultry, game of all kinds, &c.-“'‘ in proportion to that of 
corn, is a most decisive (me. It clearly demonstrates, first, their 
great abundance in proportion to that of corn, and consequently the 
great extent of the lan(i which they occupied in proportion to what 
was occupied by corn; and, secondly, the low value of this land in 
proportion to that of corn land, and consequently the uncultivated 
and unimproved state of the far greater part of the lands of the 
country, ft clearly demonstrates that the stock and population of 
the country did not bear the same proportion to the extent of its 
territory, which they commonly do in civilized countries, and that 
society was at that time, and in that country, but in its infancy. 
From the high or low money price either of goods in general, or of 
corn in particular, we can infer only that the mines which at that 
time happened to supply the commercial world with gold and silver, 
were fertile or Joarren, not that the country was rich or poor. But 
from the high or low money price of some sorts of goods in propor- 
tion to that of others, we can infer, with a degree of probability that 
approaches almost to certainty, that it was rich or poor, that the 
greater part of its lands were improved or unimproved, and that it 
was either in a more or less barbarous state, or in a more or less civ- 
ilized one. 

Any rise in the money price of goods which proceeded altogether 
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from the degradation of the value of silver, would affect all sorts of 
goods equally, and raise their price universally a third, or a fourth, 
■ or a fifth part higher, according as silver happened to lose a third, 
or a fourth, or a fifth part of its former value.-”''’ But the rise in the 
price of provisions, which has been the subject of so much reasoning 
and conversation, does not affect all sorts of provisions equally. 
Taking the course of tlie present century at an average, the price of 
corn, it is acknowledged, even by those ■«'ho account for this rise by 
the degradation of the value of silver, has risen much less than that 
of some other sorts of provisions. The rise in the price of those other 
sorts of provisions, therefore, cannot be owing altogether to the deg- 
radation of the value of silver. Some other causes must be taken 
into the account, and those which have been above assigned, will, 
perhaps, without having recourse to the supposed degradation of 
the value of silver, sufficiently explain this rise in those particular 
sorts of provisions of which the price has actually risen in propor- 
tion to that of corn. 

As to the price of corn itself, it has, during the sixty-four first 
years of the present century, and before the late extraordinary 
course of bad seasons, been somewhat lower than it was during the 
sixty-tour last years of the preceding century. This fact is attested, 
not only by the accounts of Windsor market,-"'* but by the public 
fiars of all the different counties of Scotland, and by the accounts 
of several different markets in France, which have been collected 
with great diligence and fidelity by ]\Ir. Me-ssance,^""* and by Mr. 
Dupre de St. Maur.-"’ The evidence is more complete than could 
well have been expected in a matter which is naturally so very dif- 
ficult to be ascertained. 

.■^s to the high price of corn during these last ten or twelve years, 
it can be sufficiently accounted for from the badness of the seasons, 
without supposing any degradation in the value of silver. 

The opinion, therefore, that silver is continually sinking in its 
value, seems not to be founded upon any good observations, either 
upon the prices of com, or upon those of other provisions. 

The same quantity of silver, it may, perhaps, be said, will in the 
present times, even according to the account which has been here 
given, purchase a much smaller quantity of several sorts of pro- 
visions than it would have done during some part of the last cen- 

®®Thc arithmetic is slightly at fault. It should be, "happened to lose a 
fourth, a fifth, or a sixth part of its former value.” 

“Below, pp. 257, 258. “Above, p. 76. 

Hccherches sur la Pojnilation, pp. 293-304. 

Rssai sur les monnoics ou reflexions sur le rapport eitire I'argent et les 
demies, 1746, esp, p. 181 of the “Variations dans les prix.” 
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tury; and to ascertain whether this change be owing to a rise in the 
value of those goods, or to a fall in the value of silver, is only to es- 
tablish a vain and useless distinction, which can be of no sort of ser- 
vice to the man who has only a certain quantity of silver to go to 
market with, or a certain fixed revenue in money. I certainly do not 
pretend that the knowledge of this distinction will enable him to 
buy cheaper. It may not, however, upon that account be altogether 
useless. 

It may be of some use to the public by affording an easy proof of 
the prosperous condition of the country. If the rise in the price of 
some sorts of provisions be owing altogether to a fall in the value 
of silver, it is owing to a circumstance from which nothing can be 
inferred but the fertility of the American mines. The real wealth of 
the country, the annual produce of its land and labour, may, not- 
withstanding this circumstance, be either gradually declining, as in 
Portugal and Poland; or gradually advancing, as in most other 
parts of Europe. But if this rise in the price of some sorts of pro- 
visions be owing to a rise in the real value of the land which pro- 
duces them, to its increased fertility; or, in consequence of more ex- 
tended improvement and good cultivation, to its having been ren- 
dered fit for producing corn; it is owing to a circumstance which in- 
dicates in the clearest manner the prosperous and advancing state 
of the country. The land constitutes by far the greatest, the most 
important, and the most durable part of the wealth of every exten- 
sive country. It may surely be of some use, or, at least, it may give 
some satisfaction to the Public, to have so decisive a proof of the in- 
creasing value of by far the greatest, the most important, and the 
most durable part of its wealth. 

It may too be of some use to the Public in regulating the pecun- 
iary reward of some of its inferior servants. If this rise in the price 
of some sorts of provisions be owing to a fall in the value of silver, 
their pecuniary reward, pro^’ided it was not too large before, ought 
certainly to be augmented in proportion to the extent of this fall. If 
it is not augmented, their real recompence will evidently be so much 
diminished. But if this lise of price is owing to the increased value, 
in consequence of the improved fertility of the land which produces 
such provisions, it becomes a much nicer matter to judge either in 
what proportion any pecuniary reward ought to be augmented, or 
whether it ought to be augmented at all. The e.xtension of improve- 
ment and cultivation, as it necessarily raises more or less, in pro- 
portion to the price of com, that of every sort of animal food, so it 
as necessarily lowers that of, I believe, every sort of vegetable food. 
It raises the price of animal food; because a great part of the land 
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which produces it, being rendered fit for producing corn, must af- 
ford to the landlord and fanner the rent and profit of corn land. It 
lowers the price of vegetable food; because, by increasing the fer- 
tility of the land, it increases its abundance. The improvements of 
agriculture too introduce many sorts of vegetable food, which, re- 
quiring less land and not more labour than corn, come much cheap- 
er to market. Such are potatoes and maize, or what is called Indian 
corn, the two most important improvements which the agriculture 
of Europe, perhaps, which Europe itself, has received from the great 
extension of its commerce and navigation, itlany sorts of vegetable 
food, besides, which in the rude state of agriculture are confined to 
the kitchen-garden, and raised only by the spade, come in its im- 
proved state to be introduced into common fields, and to be raised 
by the plough: such as turnips, carrots, cabbages, &c. If in the prog- 
ress of improvement, therefore, the real price of one species of food 
necessarily rises, that of another as necessarily falls, and it becomes 
a matter of more nicety to judge how far the rise in the one may be 
compensated by the fall in the other. 111100 the real price of butch- 
er’s-meat has once got to its height (which, with regard 10 every 
sort, except, perhaps, that of hogs flesh, it seems to have done 
through a great part of England more than a century ago) , any rise 
which can afterwards happen in that of any other sort of animal 
food, cannot much affect the circumstances of the inferior ranks of 
people. The circumstances of the poor through a great part of Eng- 
land cannot surely be so much distressed by any rise in the price of 
poultry, fish, wild-fowl, or venison, as they must be relieved by the 
fall in that of potatoes. 

In the present season of scarcity the high price of corn no doubt 
distresses the poor. But in times of moderate plenty, when corn is 
at its ordinary or average price, the natural rise in the price of any 
other sort of rude produce cannot much affect them. They suffer 
more, perhaps, by the artificial rise which has been occasioned by 
taxes in the price of some manufactured commodities; as of salt, 
soap, leather, candles, malt, beer, and ale, &c. 


Effects oj the Progress of Improvement upon the real Price of 
Manufactures 

It is the natural effect of improvement, however, to diminish 
gradually the real price of almost all manufactures. That of the 
manufacturing workmanship diminishes, perhaps, in all of them 
without exception. In consequence of better machinery, of greater 
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dexterity, and of a more proper division and distribution of work, dimin 
all of which are the natural effects of improvement, a much smaller ‘ f 
quantity of labour becomes requisite for executing any particular' iactur 
piece of work; and though, in consequence of the flourishing cir- 
cumstances of the society, the real price of labour should rise very 
considerably, yet the great diminution of the quantity will general- 
ly much more than compensate the greatest rise which can happen 
in the price."*®"' 

There are, indeed, a few manufactures, in which the necessary In a ft 
rise in the real price of the rude materials will more than compen- 
sate all the advantages which improvement can introduce into the rkc in 
execution of the work. In carpenters and joiners work, and in the pdcr t 
coarser sort of cabinet work, the necessary rise in the real price of 
barren timber, in consequence of the improvement of land, will countt 
more than compensate all the advantages which can be derived I’®''*®’- 
from the best machinery, the greatest dexterity, and the most prop- 


er division and distribution of work. execut 

But in all cases in which the real price of the rude materials but in 
either does not rise at all, or does not rise very much, that of the 
manufactured commodity sinks very considerably. 


This diminution of price has, in the course of the present and sideral 
preceding century, been most remarkable in those manufactures of 
which the materials are the coarser metals. A better movement of a Since 
watch, than about the middle of the last century could have been 
bought for twenty pounds, may now perhaps be had for twenty most r 
shillings. In the work of cutlers and locksmiths, in all the toys *** 
which are made of the coarser metak, and in all those goods which 
are commonly known by the name of Birmingham and Sheffield made ( 
tvare, there has been, during the same period, a very great reduction 
of price, though not altogether so great as in watch-work. It has, metals 
however, been sufficient to astonish the workmen of every other 
part of Europe, who in many cases acknowledge that they can pro- 
duce no work of equal goodness for double, or even for triple the 
price. There are perhaps no manufactures in which the division of 
labour can be carried further, or in which the machinery employed 
admits of a greater variety of improvements, than those of which 
the materials are the coarser metals. 

In the clothing manufacture there has, during the same period. Cloth! 
been no such sensible reduction of price. The price of superfine 
cloth, I have been assured, on the contrary, has, within these five- much! 
and-twenty or thirty years, risen somewhat in proportion to its thesai 
quality; owing, it was said, to a considerable rise in the price of the 

“Above, p. 86. ‘^Lectures, pp. 159, 164. 
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material, which consists altogether of Spanish wool. That of the 
Yorkshire cloth, which is made altogether of English wool, is said 
• indeed, during the course of the present century, to have fallen a 
good deal in proportion to its quality. Quality, however, is so very 
disputable a matter, that I look upon all information of this kind as 
somewhat uncertain. In the clothing manufacture, the division of 
labour is nearly the same now as it was a century ago, and the 
machinery employed is not very different. There may, however, 
have been some small improvements in both, which may have oc- 
casioned some reduction of price. 

But-'- the reduction will appear much more sensible and un- 
deniable, if we compare the price of this manufacture in the present 
times with what it was in a much remoter period, towards the end 
of the fifteenth century, when the labour was probably much less 
subdivided, and the machinery employed much more imperfect, 
than it is at present. 

In 1487, being the 4th of Henry VII."'" it was enacted, that 
“whosoever shall sell by retail a broad yard of the finest scarlet 
grained, or of other grained cloth of the finest making, above six- 
teen shillings, shall forfeit forty shillings for every yard so sold.” 
Sixteen shillings, therefore, containing about the same quantity of 
silver as four-and-twcnty shillings of our present money, was, at 
that time, reckoned not an unreasonable price for a yard of the fin- 
est cloth : and as this is a sumptuary law, such cloth, it is probable, 
had usually been sold somewhat dearer. A guinea may be reckoned 
the highest price in the present times. Even though the quality of 
the cloths, therefore, should be supposed equal, and that of the 
present limes is most probably much superior, yet, even upon this 
supposition, the money price of the finest cloth appears to have 
been considerably reduced since the end of the fifteenth century. 
But its real price has been much more reduced. Six shillings and 
eight-pence was then, and long afterwards, reckoned the average 
price of a quarter of wheat. Sixteen shillings, therefore, was the 
price of two quarters and more than three bu.shels of wheat. Valuing 
a quarter of wheat in the pre.scnt times at eight-and-twenty shill- 
ings, the real price of a yard of fine cloth must, in those times, have 
been equal to at least three pounds six shillings and sixpence of our 
present money. The man who bought it must have parted with the 
command of a quantity of labour and subsistence equal to what that 
sum would purchase in the present times. 

The reduction in the real price of the coarse manufacture, though 
considerable, has not been so great as in that of the fine. 

Ed. I does not contain “but.” 


“C. 8. 
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In 1463, being the 3d of Edward IV it was enacted, that ‘‘no 
servant in husbandry, nor common labourer, nor servant to any ar-_ 
tificer inhabiting out of a city or burgh, shall use or wear in their 
clothing any cloth above two shillings the broad yard.'’ In the 3d of 
Edward IV. two shillings contained very nearly the same quantity 
of silver as four of our present money. But the Yorkshire cloth 
which is now sold at four shillings the yard, is probably much su- 
perior to any that was then made for the wearing of the very poorest 
order of common servants. Even the money price of their clothing, 
therefore, may. in proportion to the quality, be somewhat cheaper 
in the present than it was in those ancient times. The real price is 
certainly a good deal cheaper. Ten-pence was then reckoned what is 
called the moderate and reasonable price of a bushel of wheat. Two 
shillings, therefore, was the price of two bushels and near two pecks 
of wheat, which in the present times, at three shillings and sixpence 
the bushel, would be worth eight shillings and nine-pence. For a 
yard of this cloth the poor servant must have parted with the power 
of purchasing a quantity of subsistence equal to what eight shillings 
and nine-pence would purchase in the present times. This is a 
sumptuary law too, restraining the luxury and extravagance of the 
poor. Their clothing, therefore, had commonly been much more 
expensive. 

The same order of people are, by the same law, prohibited from 
wearing hose, of which the price should exceed fourteen-pence the 
pair, equal to about eight-and-twenty pence of our present money. 
But fourteen-pence was in those times the price of a bushel and near 
two pecks of wheat; which, in the present times, at three and six- 
pence the bushel, would cost five shillings and three-pence. We 
should in the present limes consider this as a very high price for a 
pair of stockings to a servant of the poorest and lowest order. He 
must, however, in those times have paid what was really equivalent 
to this price for them. 

In the time of Edward IV. the art of knitting stockings was prob- 
ably not knowp in any part of Europe. Their hose were made of 
common cloth, which may have been one of the causes of their dear- 
ness. The first person that wore stockings in England is said to have 
been Queen Elizabeth. She received them as a present from the 
Spanish ambassador.-^’’ 

C. 3. The quotations from this Act and from 4 Hen. VIL, c. 8, are not 
quite verbatim. 

■‘'■"Dr. Howell in his History of the World, vol. ii., p. 222, relates ‘that 
Queen Elizabeth, in this third year of her reign, was presented with a pair of 
black knit alk stockings by her silk woman. Mrs. Mountague, and thenceforth 
she never wore cloth ones any more.' This eminent author adds ‘that King 
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Both in the coarse and in the fine woollen manufacture, the ma* 
chinery employed was much more imperfect m those ancient, than it 
IS in the present times It has since received three very capital im- 
provements, besides, probably, many smaller ones of which it may 
be difficult to ascertain either the number or the importance The 
three capital improvements are first, the exchange of the rock and 
spindle for the spmning-wheel, which, with the same quantity of la- 
bour, will perform more than double the quantity of work Second- 
ly, the use of seveial very ingenious machines which facilitate and 
abridge in a still greater proportion the winding of the worsted and 
woollen yarn, or the proper arrangement of the warp and woof be- 
fore they are put into the loom an operation which, pi e\ lous to the 
inventions of those machines, must have been extremely tedious and 
troublesome Thirdly, The employment of the fulling mill for thick- 
ening the cloth, instead of treading it m water Neithei wind nor 
water nulls of any kind were known in England so earlv as the be- 
ginning of the sixteenth century, nor, so fai as I know, in anv other 
part of Europe north of the ^Ips They had been introduced into 
Italy some time befoie 

The consideiation of these circumstances may, perhaps, in some 
measure explain to us why the leal puce both of the coarse and ot 
the fine manufacture, was so much higher in tn ise ancient, than it 
IS m the present times It co't a greater quantiti ot labour to bring 
the goods to market Ilhen they were bi ought thithei, therefore, 
they must have purchased or exchanged for the pi ice of a greater 
quantity 

The coarse manufacture probably was in those ancient times, 
carried on in England, in the same mannei as it always has been in 
countnes where arts and manufactures aie in their infancy It i as 
probably a houshold manufacture, in which every diffeient part of 
the work was occasionally peiformed by all the different mei ibers 
of almost e\ ery pri\ ate family but so as to Lc their work niiH v hen 
they had nothing else to do, and not to be the principal business 
from which any of them derived the greater pait of their subsist- 

Hcnry Mil, tint niatmiiccnt and c\pcn^i\c Piincc woie ordinarii> cloth 
hose cve pi there came from Spam b\ great chance a pair of 'ilk stockings , 
for Spam v-rv earlv abounded m silk His son King Ldward \I was pre- 
sented witn a pair of long Spanish 'ilk stockings by Ins m rchant, Sir Thomas 
Grc«ham and the present was then much taken notice of’ Thus it is plam 
that the invention of knit silk stockings originally came from Spam Others 
relate that one William Rider, an apprentice on London Bridge seeing at the 
hou'e of an Italian merchant a pair of knit woreted stockings from Mantua, 
made with great skill a pair exactly like them which he presented in the year 
1564 to William Earl of Pembroke, and were the first of that kind worn in 
England’ — ^Adam Anderson, Histoncal and Chronologfcal Deduction oj the 
Origin oj Commerce, 1764, ad 1561 
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ence. Tlie work which is performed in this manner, it has already 
been observed,*^® comes always much cheaper to market than that 
which is the principal or sole fund of the workman’s subsistence. 
The fine manufacture, on the other hand, was not in those times 
carried on in England, but in the rich and commercial country of 
Flanders; and it was probably conducted then, in the same manner 
as now, by people who derived the whole, or the principal part of 
their subsistence from it. It was besides a foreign manufacture, and 
must have paid some duty, the ancient custom of tonnage and 
poundage at least, to the king. This duty, indeed, would not prob- 
ably be very great. It was not then the policy of Europe to restrain, 
by high duties, the importation of foreign manufactures, but rather 
to encourage it, in order that merchants might be enabled to supply, 
at as easy a rate as possible, the great men with the conveniencies 
and luxuries which they wanted, and which the industry of their 
own country could not afford them. 

The consideration of these circumstances may perhaps in some 
measure explain to us why, in those ancient times, the real price of 
the coarse manufacture was, in proportion to that of the fine, so 
much lower than in the present times. 


Conclusion op the Chapter 

I SHALL conclude this very long chapter with observing that 
every improvement in the circumstances of the society tends ‘either 
directly or indirectly to raise the real rent of land, to increase the 
real wealth of the landlord, his power of purchasing the labour, or 
the pjioduce of the labour of other people. 

The extension of improvement and cultivation tends to raise St 
directly. The landlord's share of the produce necessarily increases 
with the increase of the produce. 

That rise in the real price of those parts of the rude produce of 
land, which is first the effect of extended improvement and cultiva- 
tion, and afterwards the cause of their being still further extended, 
the rise in the price of cattlb, for example, tends too to raise the rent 
of land directly, and in a still greater proportion. The real value of 
the landlord’s share, his real command of the labour of other people, 
not only rises with the real value of the produce, but the proportion 
of his share to the whole produce rises with it. That produce, after 
the rise in its real price, requires no more labour to collect it than 

“'Above, pp. ii6, 117. 

Towards the end of chapter x. the same words occur, omitting "very.” 
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before. A smaller proportion of it will, therefore, be sufficient to re- 
place, with the ordinary profit, the stock which employs that la- 
bour. A greater proportion of it must, consequently, belong to the 
landlord.®^® 

All those improvements in the productive powers of labour, 
which tend directly to reduce the real price of manufactures, tend 
indirectly to raise the real rent of land. The landlord exchanges that 
part of his rude produce, which is over and above his own consump- 
tion, or what comes to the same thing, the price of that part of it, 
for manufactured produce. IMiatever reduces the real price of the 
latter, raises that of the former. An equal quantity of the former be- 
comes thereby equivalent to a greater quantity of the latter; and 
the landlord is enabled to purchase a greater quantity of the con- 
veniencies, ornaments, or luxuries, which he has occasion for. 

Every increase in the real wealth of the society, every increase in 
the quantity of useful labour employed within it, tends indirectly to 
raise the real rent of land. A certain proportion of this labour nat- 
urally goes to the land. A greater number of men and cattle are em- 
ployed in its cultivation, the produce increases with the increase of 
the stock which is thus employed in raising it, and the rent increases 
with the produce. 

The contrary drcumstances, the neglect of cultivation and im- 
provement, the fall in the real price of any part of the rude produce 
of land, the rise in the real price of manufactures from the decay of 
manufacturing art and industry, the declension of the real wealth 
of the society, all tend, on the other hand, to lower the real rent of 
land, to reduce the real wealth of the landlord, to diminish his 
power of purchasing either the labour, or the produce of the labour 
of other people. 

I The whole annual produce of the land and labour of every coun- 
try, or what comes to the same thing, the whole price of that an- 
nual produce, naturally divides itself, it has already been ob- 
served,-'** into three parts; the rent of land, the wages of labour, 
and the profits of stock; and constitutes a revenue to three different 
orders of people; to those who live by rent, to tho.se who live by 
w'ages, and to those who live by profit.jThese are the three great, 
original and constituent orders of every civilized society, from 
whose revenue that of every other order is ultimately derived. 

The interest of the first of those three great orders, it appears 
from what has been just now said, is strictly and inseparably con- 
nected with the general interest of the society. Whatever either pro- 


The opporite of this is stated on p. 318 below. 


“’Above, p. 52. 
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motes or obstructs the one, necessarily promotes or obstructs the land 
other. 'When the public deliberates concerning any regulation of 
commerce or police, the proprietors of land never can mislead it, with 
with a view to promote the interest of their own particular order ; at 
least, if they have any tolerable knowledge of that interest. They tj,, 
are, indeed, too often defective in this tolerable knowledge. They sociei 
are the only one of the three orders whose revenue costs them neith- 
er labour nor care, but comes to them, as it were, of its own accord, 
and independent of any plan or project of their own. That indo- 
lence, which is the natural effect of the ease and security of their sit- 
uation, renders them too often, not only ignorant, but incapable of 
that application of mind which is necessary in order to foresee and 
understand the consequences of any public regulation: 

The interest of the second order, that of those who live by wages. So ab 
is as strictly connected with the interest of the society as that of the 
first. The wages of the labourer, it has already been shewn,^2o 
never so high as when the demand for labour is continually rising, wage: 
or when the quantity employed is every year increasing consider- 
ably. When this real wealth of the society becomes stationary, his 
wages are soon reduced to what is barely enough to enable him to 
bring up a family, or to continue the race of labourers. When the 
society declines, they fall even below this. The order of proprietors 
may, perhaps, gain more by the prosperity of the society, than that 
of labourers: but there is no order that suffers so cruelly from its 
decline. But though the interest of the labourer is strictly connected 
with that of the society, he is incapable either of comprehending 
that interest, or of understanding its connexion with his own. His 
condition leaves him no time to receive the necessary information, 
and his education and habits are commonly such as to render him 
unfit to judge even though he was fully informed. In the public de- 
liberations, therefore, his voice is little heard and less regarded, ex- 
cept upon some particular occasions, when his clamour is animated, 
set on, and supported by his employers, not for his, but their own 
particular purposes. 

His employers constitute the third order, that of those who live ih 
by profit. It is the stock that is employed for the sake of profit, 
which puts into motion the greater part of the useful labour of livcbj 
every society. The plans and projects of the employers of stock reg- 
ulate and direct all the most important operations of labour, and same c 
profit is the end proposed by all those plans and projects. But the nexior 
rate of profit does not, like rent and wages, rise with the prosperity, 
and fall with the declension, of the society. On the contrary, it is fnterei 
“Above, pp. 69-71. 



2S0 the wealth of nations 

naturally low in rich, and high in poor countries, and it is always 
highest in the countries which are going fastest to ruin. The interest 
of this third order, therefore, has not the same connexion with the 
general interest of the society as that of the other two. Merchants 
and master manufacturers are, in this order, the two classes of people 
who commonly employ the largest capitals, and who by their wealth 
draw to themselves the greatest share of the public consideration. 
As during their whole lives they are engaged in plans and projects, 
they have frequently more acuteness of understanding than the 
greater part of country gentlemen. As their thoughts, however, are 
commonly exercised rather about the interest of their own particu- 
lar branch of business, than about that of the society, their judg- 
ment, even when given with the greatest candour (which it has not 
been upon every occasion), is much more to be depended upon with 
regard to the former of those two objects, than with regard to the lat- 
ter. Their superiority over the country gentleman is, not so much in 
their knowledge of the public interest, as in their having a better 
knowledge of their own interest than he has of his. It is by this su- 
perior knowledge of their own interest that they have frequently 
imposed upon his generosity, and persuaded him to give up both his 
own interest and that of the public, from a very simple but honest 
conviction, that their interest, and not his, was the interest of the 
public. The interest of the dealers, however, in any particular 
branch of trade or manufactures, is always in some respects differ- 
ent from, and even opposite to, that of the public. (To widen the 
market and to narrow the competition, is always the interest of the 
dealers. To widen the market may frequently be agreeable enough 
to the interest of the public; but to narrow the competition must al- 
ways be against it, and can serve only to enable the dealers, by rais- 
ing their profits above what they naturally would be, to levy, for 
their own benefit, an absurd tax upon the rest of their fellow-citi- 
zens. The proposal of any new law or regulation of commerce which 
comes from this order, ought alwa)rs to be listened to with great pre- 
caution, and ought never to be adopted till after having been long 
and carefully examined, not only with the most scrupulous, but 
with the most suspicious attention. It comes from an order of men, 
whose interest is never exactly the same with that of the public, who 
have generally an interest to deceive and even to oppress the pub- 
lic, and who accordingly have, upon many occasions, both deceived 
and oppressed it. 
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Total, 35 9 3 

< 

Average Price, 2 19 ij 


~^As is explained above, p. 185, the prices from 1202 to 1597 are collected 
from Fleetwood {Chronicon Predosum, 1707, pp. 77-124), and from 1398 to 
1601 they are from the Eton College account vidthout any reduction for the 
size of the Windsor quarter or the quality of the wheat, and consequently 
identical with those given in the table on p. 256 below, as to which see note. 

““ In the reduction of the ancient money to the eighteenth century standard 
the table in Martin Folkcs (Table of English Silver Coins, 1745, p. 142) ap- 
pears to have begn followed. Approximate figures are aimed at (e.g., the factor 
3 docs duty both for 2'9od and 2'87i), and the crroi is not always uniform, 
e.g., between 1464 and 1497 some of the sums appear to have been multiplied 
by the approximate i^and others by the exact i'55, 
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The Average Price of 

Years Price of the Quarter Average of the dif- each Year in Money 
of Wheat each ferent Prices of the of the present 
Year. same Year. Times. 



“This should be ss. 7jd. The mistake is evidently due to the 3s. 4.d. be- 
longing to the year 1287 having been erroneously added in. 

’“Sic in all editions. More convenient to the unpractised eye in ad(hng up 
than “}.” 

‘‘And sometime xxs. as H. Knighton." — Fleetwood, Chronicon Preciosum, 
|). S’. 

~'’Miscopied: it is I2 13s. 4d. in Fleetwood, op. cit., p. 92. 
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- 8 - 

— — — 

16 


Total, 12 1$ 4 

Average Price, i 1 si 

“Obviously a mistake for £2 ns. 4d. 
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Years 

m 

Price of the Quarter 
of Wheat each 
Year. 

Average of the dif- 
ferent Prices of the 
same Year. 

The average Price of 
each Year in Money 
of the present 
Times. 

1453 

£. s. d. 

— 3 4 

£. d. 

£. r. d. 

— 10 8 

14 SS 

— 12 

— — — 

— 2 4 

1+37 

- 7 8 

— — — 

— 15 4 

1+39 

— s — 

— — — 

— 10 — 

r46o 

— 8 — 

— — _ 

— 16 — 

1463 

{- 1 g} 

— I 10 

- 3 8 

1464 

— 6 8 

_ _ — 

— 10 — 

i486 

I 4 — 

— — — 

I t 7 — 

1401 

— 14 8 

— — — 

12 — 

1 + 9 + 

— 4 — 

— — — 

— 6 — 

IB 3 

— 3 4 

— — — 

— s — 

1497 

I 

— — — 

r rr — 


Total, 89 — 
Average Price, — 14 i 



£. 

s. 

d. 

£. 

s. 

d. 

£. 

s. 

d. 

1499 

— 

4 

— 

— 

— 

— 

— 

6 

— 

1504 

— 

3 

8 

— 

— 

— 


8 

6 

1521 

I 

— 

— 

— 

— 

— 

I 

10 

— 

1351 

— 

8 

— 

— 

— 

— 

— 

2 


1553 

— 

8 

— 

— 

— 

— 

— 

8 

— 

I 3 S 4 

— 

8 

— 

— 

— 

— 

— 

8 

— 

ISSS 

— 

8 

— 

— 

— 

— 

— 

8 

— 

1536 


8 


— 

— 

— 

— 

8 

— 

1337 

1 - 

5 

8 

-1 

— 

17 


— 

17 

8 J 


i a 

1.3 

4] 





% 


1538 


8 


— 

— 

— 

— 

8 

— 

1359 

— 

8 


— 

— 

— 

— 

8 

— 

1360 

— 

8 


— 

— 

— 

— 

8 

— 
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Years 

XII. 

Price of the Quarter 
of Wheat eadi 
Year. 

Average of the dif- 
ferent Prices of the 
same Year. 

The average Price of 
each Year in Money 
of the present ' 
Times. 


£. s, d. 

£. s. d. 

£. s d. 

1561 

— 8 — 

— — — 

— 8 — 

1362 

— 8 — 

— — — 

— 8 — 


/ 2 16 — \ 



IS 74 


2 — — 

2 — — 

1587 

3 4 — 

— — — 

3 4 — 

1594 

2 16 — 

— — — 

2 16 — 

IS 9 S 

2 13 — 

— — — 

2 13 — 

tS 96 

r 4 , 

— — — 

4 — — 

1597 

{ i - =} 

4 12 — 

4 12 — 

1598 

2 16 8 

_ _ __ 

2 16 8 

1599 

I 19 2 

^ ^ 

I 19 2 

1600 

I 17 8 

— — — 

I 17 8 

1601 

I 14 

— — — 

I 14 10 


Total, 2S Q 4 

Average Price, 2 7 5^*®* 


®”Miscopied: it is ii 13s. 41I. in Fleetwood, Chronicon Preciostm, p. 123. 
“See p. 251, note 221. 

“ Eds. I and 2 read £2 4s. 9|'d., the 89s. left over after dividing the pousck 
having been inadvertently divided by to instead of by 12. 
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Prices 0 Ihe Quarter of nine Bushels of the best or highest priced Wheat at Windsor 
Maiket. on Lady-Day and Michaelmas, from lygy to 1^64, both inclusive; 
the Price cf each Year being the Medium between the highest Prices of those 
Two Marhet-days.^^ 


Years 

159s. 

1596, 

1597. 

iSgS. 

IS99, 

i6co, 

1601, 

1602, 

1603, 

1604, 

1605, 

1606, 

1607, 
160S, 

1609, 

1610, 

1611, 
1613, 

1613, 

1614, 

1615, 

1616, 

1617, 

1618, 

1619, 
1630, 



£. 

3 . 

d. 

Years 


£. 

s. 

d. 



2 

0 

0 

1631, 

— 

1 

10 

A 



2 

8 

0 

r622, 

— 

2 

18 

8 

— 

3 

9 

6 

1623, 

— 

2 

12 

0 

— 

2 

16 

8 

1624, 

— 

2 

8 

0 

— 

I 

19 

3 

1625, 



2 

13 

0 



I 

17 

8 

2626, 

— 

2 

9 

4 

— 

I 

14 

10 

1627, 

— 

I 

la 

0 


I 

9 

4 

1628, 

— 

I 

8 

0 

— 

I 

15 

4 

1629, 

— 

2 

2 

0 

— 

I 

10 

8 

1630, 



2 

15 

8 

— 

1 

13 

ro 

1631, 


3 

8 

0 

— 

I 

13 

0 

1633, 



2 

13 

4 


I 

16 

8 

1633, 

— 

2 

18 

0 


2 

lU 

8 

1634, 

— 

2 

16 

0 

— 

2 

ro 

0 

163s, 

— 

2 

16 

0 

— 

t 

IS 

to 

1636, 

— 

2 

16 

8 


1 

iS 

8 



— 





2 

3 

4 



16)40 

0 

0 

— 

2 

8 

8 



— 


- — 



2 

I 

81 



2 

10 

0 

— 

1 

tS 

8 






— 

2 

0 

4 






— 

2 

8 

8 






— 

2 

a 

8 






— 

I 

15 

4 






— 

I 

10 

4 







26)54 

0 








2 

I 

6A 







The list of prices, but not the diviaon into periods, is apparently copied 
from Charles Smith (Tracts on the Com Trade, 17661 PP- 97‘i02, cp. pp. 43, 
104), who, however, states that it had been previously published, p. 96. 
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aS7 


Wheat per quarter. 


Years 

£. 

j. 

d . 

1637. 

— 2 

13 

0 

1638, 

— 2 

17 

4 

i 639 > 

— 2 

4 

10 

1640, 

— 2 

4 

8 

1641, 

— 2 

8 

0 

164a, I 
ilJ 43 . ! 


0 

0 

0 

0 

1644,1 

Want 
the act 
The 
1646 
plied 
Bis 
Fleets 

0 0 

0 

0 

164S.J 

0 

0 

1646, 

— 2 

8 

0 

1647. 

— 3 

13 

8 

1648, 

— 4 

S 

0 

1649, 

— 4 

0 

0 

1650, 

— 3 

i6 

8 

1651, 

- 3 

13 

4 

1652. 

— 2 

9 

6 

ifiss. 

— 1 

IS 

6 

1634. 

— I 

6 

0 

ifiss. 

— 1 

13 

4 

1656, 

— 2 

3 

0 

1657. 

— 2 

6 

8 

1658, 

— 3 

5 

0 

1659. 

— 3 

6 

0 

1660, 

— 2 

16 

6 

iCOi, 

— 3 

10 

0 

i66a, 

1663, 

— 3 

14 

0 

— 2 

17 

0 

1664, 

— 2 

0 

6 

1665, 

— 2 

9 

4 

1666, 

— I 

16 

0 

1667. 

— 1 

16 

0 

1668, 

1669, 

— 2 

0 

0 

— 2 

4 

4 

1670, 

— 2 

Carryover, 79 

I 

14 

8 

10 


Wheat per quarter. 


Years 

Brought over, 

£. 

79 

S. 

14 

d . 

10 

1671, 

— 

2 

2 

0 

1672. 

— 

2 

I 

0 

1673, 

— 

2 

6 

8 

1674, 

— 

3 

8 

8 

167s. 

— 

3 

4 

8 

1676, 

— 

I 

i8 

0 

1677, 

— 

g 

2 

0 

1678, 

— 

2 

19 

0 

1679, 

— 

3 

0 

0 

1680, 

— 

2 

5 

0 

i68r, 

1682, 

16S3, 

— 

2 

6 

8 

— 

2 

4 

0 

— 

£ 

0 

0 

1684, 

— 

2 

4 

0 

1685, 

— 

2 

6 

8 

1686, 

— 

X 

14 

0 

1687, 

— 

I 

5 

2 

1688, 

— 

g 

6 

0 

1689, 

— 

I 

10 

0 

r69o, 

— 

I 

14 

8 

1691, 

— 

I 

14 

0 

1692, 

— 

2 

6 

8 

1693. 

— 

3 

7 

8 

1694, 

— 

3 

4 

0 

1695, 

— 

2 

13 

0 

i6g6, 

— 

3 

II 

0 

1697, 

— 

3 

0 

0 

1698, 

— 

3 

8 

4 

1699, 

— 

3 

4 

0 

1700, 


2 

0 

0 


fc)iS3 I 8 


2 II o| 
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Years 


thb! wealth 

Wheat per quarter. 
£. s . d . I 

OF NATIONS 

Wheat per quatrer. 
Years £. s. d . 

1701, 

— 

I 

17 

8 

Brought 

over, 69 

8 

8 

1702, 

— 

I 

9 

6 

1734, 

— I 

t8 

10 

1703. 

— 

I 

16 

0 

173s. 

1736. 

— 2 

3 

0 

1704, 

— 

2 

6 

6 

— 2 

0 

4 

170S. 

— 

I 

ro 

0 

1737, 

— I 

rS 

0 

1706, 

— 

I 

6 

0 

1738, 

— I 

>5 

6 

1707. 

— 

I 

8 

6 

1739, 

— I 

rS 

6 

1708, 

— 

2 

I 

6 

1740, 

— 2 

10 

8 

1709. 

— 

3 

18 

6 

1741, 

— 2 

6 

8 

1710, 

— 

3 

18 

0 

1742, 

— I 

>4 

0 

1711, 

— 

2 

14 

0 

> 743 . 

— I 

4 

10 

1712, 

— 

2 

a 

4 

> 744 . 

— I 

4 

10 

1713. 

— 

2 

11 

0 

> 745 . 

— I 

7 

6 

1714. 

— 

2 

10 

4 

1746. 

— I 

>9 

0 

171S. 

— 

2 

3 

0 

> 747 . 

— I 

>4 

10 

1716, 

— 

2 

8 

0 

1748, 

— • I 

>7 

0 

1717. 

— 

2 

S 

8 

> 749 . 

— I 

>7 

0 

1718, 

— 

I 

18 

10 


— 1 

12 

6 

1719,- 

— 

I 

IS 

0 

> 7 Si. 

— . I 

18 

6 

1720, 

— 

I 

17 

0 

> 752 , 

^ 2 

I 

10 

1721, 

— 

I 

17 

6 

> 733 , 

— 2 

4 

8 

1722, 

— 

I 

16 

0 

> 754 . 

— X 

>4 

8 

1723. 

— 

1 

14 

8 

> 755 . 

— I 

>3 

10 

1724, 


I 

17 

0 

>756. 

— 2 

5 

3 

172s, 

— 

2 

8 

6 

> 757 . 

— 3 

0 

0 

1726, 

— 

2 

6 

0 

1758. 

— 2 

10 

0 

1727, 

— 

2 

2 

0 

> 759 , 

— I 

>9 

10 

1728, 

— 

2 

14 

6 

1760, 

1761, 

— I 

16 

6 

1729, 

— 

2 

6 

10 

— I 

10 

3 

1730, 


I 

16 

6 

1762, 

— I 

>9 

0 

1731. 

— 

I 

12 

10 

>763. 

— 2 

0 

0 

1732, 

— 

I 

6 

3 

1764, 

— 2 

0 

9 

1733, 

— 

1 

8 

4 





Carryover, fig 

8 

8 


64)129 

>3 

6 

Years 


1 

Wheat per quarter. 
£. j. d . 

Years 

2 0 6 is”* 

Wheat per quarter. 
£. 4 . d . 

1731, 

— 

I 

12 

10 

>741. 

— 2 

6 

8 

1732, 

— 

I 

6 

8 

> 742 , 

— I 

>4 

0 

1733, 

— 

I 

8 

4 

> 743 . 

— I 

4 

10 

1734. 

— 

I 

18 

10 

> 744 , 

— I 

4 

10 

173s, 

— 

2 

3 

0 

> 745 , 

1746. 

— I 

7 

6 

1736, 

— 

2 

0 

4 

— I 

>9 

0 

1737 , 

1738, 

— 

I 

18 

0 

> 747 . 

— I 

>4 

10 

— 

I 

15 

6 

1748, 

— I 

>7 

0 

1739, 

— 

I 

18 

6 

> 749 , 

— I 

17 

0 

1740, 

— 

2 

10 

8 

> 750 . 

— I 

12 

6 



10)18 

1 

12 

17 

SSi 

8 

3 i 

This should be^. 

10)16 

I 

18 

13 

2 

9 i 



BOOK II 


Of the Nature, Accumulation, and Employment of Stock 
INTRODUCTION 

In that rude state of society in which there is no division of labour, In tt 
in which exchanges are seldom made, and in which every man pro- 
vides every thing for himself, it is not necessary that any stock stod 
should be accumulated or stored up beforehand, in order to carry unne 
on the business of the society. Every man endeavours to supply by 
his own industry his own occasional wants as they occur. When he 
is hungry, he goes to the forest to hunt; when his coat is worn out, 
he clothes himself with the skin of the first large animal he kills; 
and when his hut begins to go to ruin, he'repairs it, as well as he can, 
with the trees and the turf that are nearest it. 

But when the division of labour has once been thoroughly intro- Divi 
duced, the produce of a man’s own labour can supply but a very 
small part of his occasional wants. The far greater part of them are 
supplied by the produce of other mens labour, which he purchases 
with the produce, or what is the same thing, with the price of the 
produce of his own. But this purchase cannot be made till such time 
as the produce of his own labour has not only been completed, but 
sold. A stock of goods of different kinds, therefore, must be stored 
up somewhere sufficient to maintain him, and to supply him with 
the materials, and tools of his work, till such time, at least, as both 
these events can be brought about. A weaver cannot apply himself 
entirely to his peculiar business, unless there is beforehand stored up 
somewhere, either in his own possession or in that of some other 
person, a stock sufficient to maintain him, and to supply him with 
the materials and tools of his work, till he has not only completed 
but sold his web. This accumulation must, evidently, be previous to 
his applying his industry for so long a time to such a peculiar 
business.’- 

' Lecture], p. i8i. 
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As the accumulation of stock must, in the nature of things, be 
previous to the division of labour, so labour can be more and more 
subdivided^ in proportion only as stock is previously more and 
more accumulated. The quantity of materials which the same num- 
ber of people can work up, increases in a great proportion as labour 
comes to be more and more subdivided; and as the operations of 
each workman are gradually reduced to a greater degree of sim- 
plicity, a variety of new machines come to be invented for facili- 
tating and abridging those operations. As the division of labour 
advances, therefore, in order to give constant employment to an 
equal number of workmen, an equal stock of provisions, and a 
greater stock of materials and tools than what would have been 
necessary in a ruder state of things, must be accumulated before- 
hand. But the number of workmen in every branch of business gen- 
erally increases with the division of labour in that branch, or rather 
it is the increase of their number which enables them to class and 
subdivide themselves in this manner. 

As the accumulation of stock is previously necessary for carry- 
ing on this great improvement in the productive powers of labour, 
so that accumulation naturally leads to this improvement. The per- 
son who employs his stock in mmntaining labour, necessarily wishes 
to employ it in such a manner as to produce as great a quantity of 
work as possible. He endeavours, therefore, both to m^e among 
his workmen the most proper distribution of employment, and to 
furnish them with the best machines W'hich he can either invent or 
afford to purchase. His abilities in both these respects are generally 
in proportion to the extent of his stock, or to the number of people 
whom it can employ. The quantity of industry, therefore, not only 
increases in every country with the increase of the stock which em- 
ploys it, but, in consequence of that increase, the same quantity of 
industry produces a much greater quantity of work. 

Such are in general the effects of the increase of stock upon in- 
dustry and its productive powers. 

In the following book I have endeavoured to explain the nature 
of stock, the effects of its accumulation into capitals of different 
kinds, and the effects of the different employments of those capitals. 
This book is divided into five chapters. In the first chapter, I have 
endeavoured to show what are the different parts or branches into 
which the stock, either of an individual, or of a great society, nat- 
urally divides itself. In the second, I have endeavoured to explain 
the nature and operation of money considered as a particular 
branch of the general stock of the society. The stock which is ac- 
’ Eds. I and 2 place the “only" here. 



INTRODUCTION 

cumulated into a capital, may either be employed by the person to 
whom it belongs, or it may be lent to some other person. In the third 
and fourth chapters, I have endeavoured to examine the manner in 
which it operates in both these situations. The fifth and last chapter 
treats of the different effects which the different employments of 
capital immediately produce upon the quantity both of national 
industry, and of the annual produce of land and labour. 
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OF THE DIVISION OF STOCK 

When the stock which a man possesses is no more than sufficient to 
maintain him for a few days or a few weeks, he seldom thinks of de- 
riving any revenue from it. He consumes it as sparingly as he can, 
and endeavours by his labour to acquire something which may sup- 
ply its place before it be consumed altogether. His revenue is, in 
this case, derived from his labour only. This is the state of the 
greater part of the labouring poor in all countries. 

But when he possesses stock sufficient to maintain him for 
months or years, he naturally endeavours to derive a revenue from 
the greater part of it; reserving only so much for his immediate 
consumption as may maintain him till this revenue begins to come 
in. His whole stock, therefore, is distinguished into two parts. That 
part which, he expects, is to afford him this revenue, is called his 
capital. The other is that whicli supplies his immediate consump- 
tion; and which consists either, first, in that portion of his whole 
stock which was originally reserved for this purpose; or, secondly, 
in his revenue, from whatever source derived, as it gradually comes 
in; or, thirdly, in such things as had been purchased by either of 
these in former years, and which are not yet entirely consumed; 
such as a stock of clothes, household furniture, and the like. In one, 
or other, nr all of these three articles, consists the stock which men 
commonly reserve for their own immediate consumption. 

There are two different ways in which a capital may be employed 
so as to yield a revenue or profit to its employer. 

First, it may be employed in raising, manufacturing, or purchas- 
ing goods, and selling them again with a profit. The capital em- 
ployed in this manner yields no revenue or profit to its employer, 
while it either remains in his possession, or continues in the same 
shape. The goods of the merchant yield him no revenue or profit 
till he sells them for money, and the money yields him as little till 
it is again exchanged for goods. His capital 'is continually going 
from him in one shape, and returning to him in another, and it is 

362 



DIVISION OF STOCK’ 2^3 

only by means of such circulation, or successive exchanges, that it 
can yield him any profit. Such capitals, therefore, may very prop- 
erly be called circulating capitals. 

Secondly, it may be employed in the improvement of land, in the 
purchase of useful machines and instruments of trade, or in such- 
like things as yield a revenue or profit without changing masters, 
or circulating any further. Such capitals, therefore, may very prop- 
erly be called fixed capitals. 

Different occupations require very different proportions between 
the fixed and circulating capitals employed in them. 

The capital of a merchant, for example, is altogether a circulat- 
ing capital. He has occasion for no machines or instruments of 
trade, unless his shop, or warehouse, be considered as such. 

Some part of the capital of every master artificer or manufac- 
turer must be fixed in the instruments of his trade. This part, how- 
ever, is very small in some, and very great in others. A master tay- 
lor requires no other instruments of trade but a parcel of needles. 
Those of the master shoemaker are a little, though but a very little, 
more expensive. Those of the weaver rise a good deal above those of 
the shoemaker. The far greater part of the capital of all such mas- 
ter artificers, however, is circulated, either in the wages of their 
workmen, or in the price of their materials, and repaid with a prof- 
it by the price of the work. 

In other works a much greater fixed capital is required. In a 
great iron-work, for example, the furnace for melting the ore, the 
forge, the slitt-mill, are instruments of trade which cannot be 
erected without a very great expence. In coal-works, and mines of 
every kind, the machinery necessary both for drawing out the 
water and for other purposes, is frequently still more expensive. 

That part of the capital of the farmer which is employed in the 
instruments of agriculture is a fixed ; that which is employed in the 
wages and maintenance of his labouring servants, is a circulating 
capital. He makes a profit of the one by keeping it in his own pos- 
session, and of the other by parting with it. The price or value of 
his labouring cattle is a fixed capital in the same manner as that of 
the instruments of husbandry: Their maintenance is a circulating 
capital in the same manner as that of the labouring servants. The 
farmer makes his profit by keeping the labouring cattle, and by 
parting with their maintenance. Both the price and the mainte- 
nance of the cattle which are bought in and fattened, not for la- 
bour, but for sale, are a circulating capital. The farmer makes his 
profit by parting with them. A flock of sheep or a herd of cattle 
that, in a breeding country, is bought in, neither for labour, nor 
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for sale, but in order to make a profit by their wool, by their milk, 
and by their increase, is a fixed capital. The profit is made by 
keeping them. Their maintenance is a circulating capital. The prof- 
it is made by parting with it; and it comes back with both its own 
profit, and the profit upon the whole price of the cattle, in the 
price of the wool, the milk, and the increase. The whole value of 
the seed too is properly a fixed capital. Though it goes backwards 
and forwards between the ground and the granary, it never changes 
masters, and therefore does not properly circulate. The farmer 
makes his profit, not by its sale, but by its increase. 

The general stock of any country or society is the same with that 
of all its inhabitants or members, and therefore naturally divides 
itself into the same three portions, each of which has a distinct 
function or office. 

The First, is that portion which is reserved for immediate con- 
sumption, and of which the characteristic is that it affords no rev- 
enue or profit. It consists in the stock of food, clothes, household 
furniture, &c., which have been purchased by their proper consum- 
ers, but which are not yet entirely consumed. The whole stock of 
mere dwelling houses too subsisting at any one time in the country, 
make a part of this first portion. The stock that is laid out in a 
house, if it is to be the dwelling-house of the proprietor, ceases from 
that moment to serve in the function of a capital, or to afford any 
revenue to its owner. A dwelling-house, as such, contributes noth- 
ing to the revenue of its inhabitant; and though it is, no doubt, ex- 
tremely useful to him, it is as his clothes and household furniture 
are useful to him, which, however, make a part of his expence, and 
not of his revenue. If it is to be let to a tenant for rent, as the house 
itself can produce nothing, * the tenant must always pay the rent 
out of some other revenue which he derives either from labour, or 
stock, or land. Though a house, therefore, may yield a revenue to 
its proprietor, and thereby serve in the function of a capital to him, 
it cannot yield any to the public, nor serve in the function of a cap- 
ital to it, and the revenue of the whole body of the people can never 
be in the smallest degree increased by it. Clothes, and household 
furniture, in the same manner, sometimes yield a revenue, and 
thereby serve in the function of a capital to particular persons. In 
countries where masquerades are common, it is a trade to let out 

^ “Ce n'est pas cette mais m qul produit cllc-meme ces mille francs. . . . Le 
loyer d’unc maison n’est point pour la sodeti une augmentation de revenu, 
une creation de richesses nouvclles, il n’est au contraire qu’un mouvement, 
qu’un changement de main.” — ^Mercier de la Riviire, L'Ordre naturel el es- 
mitiel des Sodelis poUliques, i2mo cd., 1767, vol, ii., p. 123, or in Daire's 
Pliydocrates, p. 487. 
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masquerade dresses for a night. Upholsterers frequently let furni- 
ture by the month or by the year. Undertakers let the furniture of 
funerals by the day and by the week. Many people let furnished’ 
houses, and get a rent, not only for the use of the house, but for 
that of the furniture. The revenue, however, which is derived from 
such things, must always be ultimately drawn from some other 
source of revenue. Of all parts of the stock, either of an individual, 
or of a societjr, reserved for immediate consumption, what is laid 
out in houses is most slowly consumed. A stock of clothes may last 
several years: a stock of furniture half a century or a century: but 
a stock of houses, well built and properly taken care of, may last 
many centuries. Though the period of their total consumption, 
however, is more distant, they are still as really a stock reserved 
for immediate consumption as either clothes or household 
furniture. 

The Second of the three portions into which the general stock of 
the society divides itself, is the fixed capital; of which the charac- 
teristic is, that it affords a revenue or profit without circulating or 
changing masters. It consists chiefly of the four following articles: 

First, of all useful machines and instruments of trade which fa- 
cilitate and abridge labour: 

Secondly, of all those profitable buildings which are the means of 
procuring a revenue, not only to their proprietor who lets them for 
a rent, but to the person who possesses them and pays that rent for 
them ; such as shops, warehouses, workhouses, farmhouses, with all 
their necessary buildings; stables, granaries, &c. These are very 
different from mere dwelling houses. They are a sort of instruments 
of trade, and may be considered in the same light: 

Thirdly, of the improvements of land, of what has been profit- 
ably laid out in clearing, draining, enclosing, manuring, and reduc- 
ing it into the condition most proper for tillage and culture. An im- 
proved farm may very justly be regarded in the same liglit as those 
useful machines which facilitate and abridge labour, and by 
means of which, an equal circulating capital can afford a much 
greater revenue to its employer. .An improved farm is equally ad- 
vantageous and more durable than any of those machines, fre- 
quently requiring no other repairs than the most profitable appli- 
cation of the fanner’s capital employed in cultivating it: 

Fourthly, of the acquired and useful abilities of all the inhabi- 
tants or members of the society. The acquisition of such talents, 
by the maintenance of the acquirer during his education, study, or 
apprenticeship, always costs a real expence, which is a capital fixed 
and realized, as it were, in his person. Those talents, as they make 
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a part of hb fortune, so do they likewbe of that of the society to 
which he belongs. The improved dexterity of a workman may be 
'considered in the same light as a machine or instrument of trade 
which facilitates and abridges labour, and which, though it costs a 
certain expence, repays that expence with a profit.^ 

The Third and last of the three portions into which the general 
stock of the society naturally divides itself, is the circulating capi- 
tal; of which the characterbtic b, that it affords a revenue only by 
circulating or changing masters. It is composed likewise of four 
parts: 

First, of the money by means of which all the other three are cir- 
culated and distributed to their proper consumers 

Secondly, of the stock of provisions which are in the possession 
of the butcher, the graaier, the farmer, the corn-merchant, the 
brewer, &c. and from the sale of which they expect to derive a 
profit: 

Thirdly, of the materials, whether altogether rude, or more or 
less manufactured, of clothes, furniture and building, which are not 
yet made up into any of those three shapes, but which remain in 
the hands of the growers, the manufacturers, the mercers, and 
drapers, the timber-merchants, the carpenters and joiners, the 
brick-makers, &c. 

Fourthly, and lastly, of the work which is made up and com- 
pleted, but which is still in the hands of the merchant or manufac- 
turer, and not yet disposed of or distributed to the proper con- 
sumers; such as the finished work which we frequently find ready- 
made in the shops of the smith, the cabinet-maker, the goldsmith, 
the jeweller, the china-merchant, &c. The circulating capital con- 
sists in this manner, of the provisions, materials, and finished work 
of all kinds that are in the hands of their respective dealers, and of 
the money that is necessary for circulating and distributing them 
to those who are finally to use, or to consume them. 

Of these four parts three, provisions, materials, and finished 
work, are, either annually, or in a longer or shorter period, regu- 
larly withdrawn from it, and placed either in the fixed capital or 
in the stock reserved for immediate consumption. 

Every fixed capital is both originally derived from, and requires 
to be continually supported by a circulating capital. All useful ma- 
chines and instruments of trade are originally derived from a cir- 
culating capital, which furnbhes the materials of which they are 

“ But in bk. i., ch. x., the remuneration of improved dexterity is treated as 
wages. 

’ Ed. I reads “users and consumers” here and eleven lines lower. 
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made, and the maintenance of the workmen who make them. They 
require too a capital of the same kind to keep them in constant 
repair. 

No fixed capital can yield any revenue but by means of a circu- 
lating capital. The most useful machines and instruments of trade 
will produce nothing without the circulating capital which affords 
the materials they are employed upon, and the maintenance of the 
workmen who employ them. Land, hov/ever improved, will yield no 
revenue without a circulating capital, which maintains the la- 
bourers who cultivate and collect its produce. 

To maintain and augment the stock which may be reserved for 
.immediate consumption, is the sole end and purpose both of the 
fixed and circulating capitals. It is this stock which feeds, clothes, 
and lodges the people. Their riches or poverty depends upon the 
abundant or sparing supplies which those two capitals can afford to 
the stock reserved for immediate consumption. 

So great a part of the circulating capital being continually with- 
drawn from it, in order to he placed in the other two branches of 
the general stock of the society; it must in its turn require contin- 
ual supplies, without which it would soon cease to exist. These sup- 
plies are principally drawn from three sources, the produce of land, 
of mines, and of fisheries. These afford continual supplies of pro- 
visions and materials, of which part is afterwards wrought up into 
finished work, and by which are replaced the provisions, materials 
and finished work continually withdrawn from the circulating capi- 
tal. From mines too is drawn what is necessary for maintaining and 
augmenting that part of it which consists in money. For though, in 
the ordinary course of business, this part is not, like the other three, 
necessarily withdrawn from it, in order to be placed in the other 
two branches of the general stock of the society, it must, however, 
like all other things, be wasted and worn out at last, and sometimes 
too be either lost or sent abroad, and must, therefore, require con- 
tinual, though, no doubt, much smaller supplies. 

Land, mines^ and fisheries, require all both a fixed and a circu- 
lating capital to cultivate them: and their produce replaces with a 
profit, not only those capitals, but all the others in the society. 
Thus the farmer annually replaces to the manufacturer the provi- 
sions which he had consumed and the materials which he had 
wrought up the year before; and the manufacturer replaces to the 
farmer the finished work which he had wasted and worn out in the 
same time. This is the real exchange that is aimually made be- 
tween those two orders of people, though it seldom happens that 
the rude produce of the one and the manufactured produce of the 
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Other, are directly bartered for one another; because it seldom hap- 
_pens that the fanner sells his corn and his cattle, his flax and his 
•wool, to the very same person of whom he chuses to purchase the 
clothes, furniture, and instruments of trade which he wants. He 
sells, therefore, his rude produce for money, with which he can pur- 
chase, wherever it is to be had, the manufactured produce he has 
occasion for. Land even replaces, in part at least, the capitals with 
which fisheries and mines are cultivated. It is the produce of land 
which draws the fish from the waters; and it is the produce of the 
surface of the earth which extracts the minerals from its bowels. 

The produce of land, mines, and fisheries, when their natural 
fertility is equal, is in proportion to the extent and proper applica- 
tion of the capitals employed about them. When the capitals are 
equal and equally well applied, it is in proportion to their natural 
fertility. 

In all countries where there is tolerable security, every man of 
common understanding will endeavour to employ whatever stock he 
can command, in procuring either present enjoyment or future prof- 
it. If it is employed in procuring present enjoyment, it is a stock 
reserved for immediate consumption. If it is employed in procuring 
future profit, it must procure this profit either by staying with him, 
or by going from him. In the one case it is a fixed, in the other it 
is a circulating capital. A man must be perfectly crazy who, where 
there is tolerable security, does not employ all the stock which he 
commands, whether it be his own or borrowed of other people, in 
some one or other of those three ways. 

In those unfortunate countries, indeed, where men are continu- 
ally afraid of the violence of their superiors, they frequently bury 
and conceal a great part of their stock, in order to have it always at 
hand to carry with them to some place of safety, in case of their 
being threatened with any of those disasters to which they con- 
sider themselves as at all times e.xposed. This is said to be a com- 
mon practice in Turkey, in Indostan, and, I believe, in most other 
governments of Asia. It seems to have been a common practice 
among our ancestors during the violence of the feudal government. 
Treasure-trove was in those times considered as no contemptible 
part of the revenue of the greatest sovereigns in Europe. It consist- 
ed in such treasure as was found concealed in the earth, and to 
which no particular person could prove any right. This was re- 
garded in those times as so important an object, that it was always 
considered as belonging to the sovereign, and neither to the finder 
nor to the proprietor of the land, unless the right to it had been 
conveyed to the latter by an express clause in his charter. It was 
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put upon the same footing with gold and silver mines, whioh, with- 
out a special clause in the charter, were never supposed to be com- 
prehended in the general grant of the lands, though mines of lead, ’ 
copper, tin, and coal were, as things of smaller consequence. 
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OF MONEY CONSIDERED AS A PARTICULAR BRANCH OF THE GENERAL 
STOCK OF THE SOCIETY, OR OF THE EXPENCE OF MAINTAININT- 
THE NATIONAL CAPITAL 

It has been shewn in the first Book, that the price of the greater 
part of commodities resolves itself into three parts, of which one 
pays the wages of the labour, another the profits of the stock, rnd 
a third the rent of the land which had been employed in producing 
and bringing them to market; that there are, indeed, some com- 
modities of which the price is made up of two of those parts only, 
the wages of labour, and the profits of stock: and a very few in 
which it consists altogether in one, the wages of labour: but that 
the price of every commodity necessarily resolves itself into some 
■ one, or other, or all of these three parts; every part of it which goes 
neither to rent nor to wages, being necessarily profit to somebody. 

Since this is the case, it has been observed, with regard to every 
particular commodity, taken separately; it must be so with regard 
to all the commodities which compose the whole annual produce of 
the land and labour of every country, taken complexly. The whole 
price or exchangeable value of that annual produce, must resdve 
itself into the same three parts, and be parcelled out among the 
different inhabitants of the country, either as the wages of their 
labour, the profits of their stock, or the rent of their land. 

But though the whole value of the annual produce of the land 
and labour of every country is thus divided among and constitutes 
a revenue to its different inhabitants; yet as in the rent of a private 
estate we distinguish between ihe gross rent and the neat rent, so 
may we likewise in the revenue of all the inhabitants of a great 
country. 

The gross rent of a private estate comprehends whatever is paid 
by the farmer; the neat rent, what remains free to the landlord, 
after deducting the expence of management, of repairs, and all 
other necessary charges; or what, without hurting his estate, he can 

jyo 
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afford to place in his stock reserved for immediate consumption, or 
to spend upon his table, equipage, the ornaments of his house and ^ 
furniture, his private enjoyments and amusements. His real wealth 
is in proportion, not to his gross, but to his ne^t rent. 

The gross revenue of all the inhabitants of a great country, com- 
prehends the whole annual produce of their land and labour; the 
neat revenue, what remains free to them after deducting the ex- 
pence of maintaining; first, their fixed; and, secondly, their cir- 
culating capital; or what, without encroaching upon their capital, 
they can place in their stock reserved for immediate consumption, 
or spend upon their subsistence, conveniences, and amusements. 
Their real wealth too is in proportion, not to their gross, but to 
their neat revenue. 

The whole expence of maintaining the fixed capital, must evi- 
dently be excluded from the neat revenue of the society. Neither 
the materials necessary for supporting their useful machines and 
instruments of trade, their profitable buildings, &c. nor the produce 
of the labour necessary for fashioning those materials into the 
proper form, can ever make any part of it. The price of that labour 
may indeed make a part of it; as the rvorkmen so employed may 
place the whole value of their wages in their stock reserved for im- 
mediate consumption. But in other sorts of labour, both the price 
and the produce go to this stock, the price to that of the workmen, 
the produce to that of other people, whose subsistence, conven- 
iencies, and amusements, are augmented by the labour of those 
workmen. 

The intention of the fixed capital is to increase the productive 
powers of labour, or to enable the same number of labourers to per- 
form a much greater quantity of work. In a farm where ail the 
necessary buildings, fences, drains, communications, &c. are in the 
most perfect good order, the same number of labourers and labour- 
ing cattle will raise a much greater produce, than in one of equal 
extent and equally good ground, but not furnished with equal con- 
veniencies. In «manufactures the same number of hands, assisted 
with the best machinery, wiil work up a much greater quantity of 
goods than with more imperfect instruments of trade. The expence 
which is properly laid out upon a fixed capital of any kbd, is always 
repaid with great profit, and increases the annual produce by a 
much greater value than that of the support which such improve- 
ments require. This support, however, still requires a certain por- 
tion of that produce. A certain quantity of materials, and the labour 
of a certain number of workmen, both of which might have been 
immediately employed to augment the food, clothing and lodging. 
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the subsistence and conveniencies of the society, are thus diverted 
, to another employment, highly advantageous indeed, but still dif- 
ferent from this one. It is upon this account that all such improve- 
ments in mechanics, as enable the same number of workmen to 
perform an equal quantity of work with cheaper and simpler ma- 
chinery than had been usual before, are always regarded as advan- 
tageous to every society. A certain quantity of materials, and the 
labour of a certain number of w'orkmen, which had before been 
employed in supporting a more complex and expensive machinery, 
can afterwards be applied to augment the quantity of work which 
that or any other machinery is useful only for performing. The un- 
dertaker of some great manufactory who employs a thousand 
a-year in the maintenance of his machinery, if he can reduce this 
expence to five hundred, will naturally ^ employ the other five hun- 
dred in purchasing an additional quantity of materials to be 
wrought up by an additional number of workmen. The quantity of 
that work, therefore, which his machinery was useful only for per- 
forming, will naturally be augmented, and with it all the advan- 
tage and conveniency which the society can derive from that work. 

The e.xpence of maintaining the fixed capital in a great country, 
may very properly be compared to that of repairs in a private 
estate. The expence of repairs may frequently be necessary for sup- 
porting the produce of the estate, and consequently both the gross 
and the neat rent of the landlord. When by a more proper direction, 
however, it can be diminished without occasioning any diminution 
of produce, the gioss rent remains at least the same as before, and 
the neat rent is necessarily augmented. 

But though the whole e.xpence of maintaining the fixed capital is 
thus necessarily excluded from the neat revenue of the society, it is 
not the same case with that of maintaining the circulating capital. 
Of the four parts of which this latter capital is composed, money, 
provisions, materials, and finished work, the three last, it has al- 
ready been observed, are regularly withdrawn from it, and placed 
either in the fixed capital of the society, or in their stock reserved 
for immediate consumption. What ever portion of thos e consum able 

S ' 5 is not^mployed in maintaTm ngJ be form er, goes all tq_the. 

•Tan^ Uiates a part of the neat revenue of th^sqciety,^The 

maintenance of those three parts of the circulating capital, there- 
fore, withdraws no portion of the annual produce from the neat 
revenue of the society, besides what is necessary for maintaining 
the fixed capital. 

‘ There seems no reason whatever for supposing that this is necessarily the 
“natural" action. 
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The circulating capital of a society is in this respect different 
from that of an individual. That of an individual is totally exclud- 
ed from making any part of his neat revenue, which must consist' 
altogether in his profits. But though the circulating capital of every 
individual makes a part of that of the society to which he belongs, 
it is not upon that account totally excluded from making a part 
likewise of their neat revenue. Though the whole goods in a mer- 
chant’s shop must by no means be placed in his own stock reserved 
for immediate consumption, they may in that of other people, who, 
from a revenue defined from other funds, may regularly replace 
their value to him, together with its profits, without occasioning 
any diminution either of his capital or of theirs.^ 

Money, therefore, is the only part of the circulating capital of a 
society, of which the maintenance can occasion any diminution in 
their neat revenue. 

The fixed capital, and that part of the circulating capital which 
'’consists in money, so far as they affect the revenue of the society, 
bear a very great resemblance to one another. 

First, as those machines and instruments of trade, &c. require a 
certain expence, first to erect them, and afterwards to support them, 
both which expences, though they make a part of the gross, are de- 
ductions from the neat revenue of the society; so the stock of 
money which circulates in any country must require a certain ex- 
pence, first to collect it, and afterwards to support it, both which 
expences, though they make a part of the gross, are, in the same 
manner, deductions from the neat revenue of the society. A certain 
quantity of very valuable materials, gold and silver, and of very 
curious labour, instead of augmenting the stock reserved for im- 
mediate consumption, the subsistence, conveniencies, and amuse- 
ments of individuals, is employed in supporting that great but ex- 
pensive instrument of commerce, by means of which every indi- 
vidual in the society has his subsistence, conveniencies, and amuse- 
ments, regularly distributed to him in their proper proportion. 

Secondly, as, the machines and instruments of trade, &c. which 
compose the fixed capital either of an individual or of a society, 
make no part either of the gross or of the neat revenue of either; so 
money, by means of which the whole revenue of the society is regu- 
larly distributed among all its different members, makes itself no 
part of that revenue. The great wheel of circulation is altogether 

’ In this paragraph the capital or stock of goods is confused with the goods 
themselves. The goods of which the stock consists may become revenue, but 
the stock itself cannot. The maintenance of a stock, even of perishable and 
consumable goods, does form a charge on the labour of the society. 
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different from the goods which are circulated by means of it. The 
revenue of the society consists altogether in those goods, and not 
in the wheel which circulates them. In computing either the gross or 
the neat revenue of any society, we must always, from their whole 
annual circulation of money and goods, deduct the whole value of 
the money, of which not a single farthing can ever make any part 
of either.^ 

It is the ambiguity of language only which can make this propo- 
sition appear either doubtful or paradoxical. When properly ex- 
plained and understood, it is almost self-evident. 

When we talk of any particular sum of money, we sometimes 
mean nothing but the metal pieces of which it is composed; and 
sometimes we include in our meaning some obscure reference to the 
goods which can be had in exchange for it, or to the power of pur- 
chasing which the possession of it conveys. Thus when we say, that 
the circulating money of England has been computed at eighteen 
millions, we mean only to express the amount of the metal pieces, 
which some writers have computed, or rather have supposed to cir- 
culate in that country. But when we say that a man is worth fifty or 
a hundred pounds a-year, we mean commonly to express not only 
the amount of the metal pieces which are annually paid to him, but 
the value of the goods which he can annually purchase or consume. 
We mean commonly to ascertain what is or ought to be his way of 
living, or the quantity and quality of the necessaries and conven- 
iencics of life in which he can with propriety indulge himself. 

When, by any particular sum of money, we mean not only to ex- 
press the amount of the metal pieces of which it is composed, but 
to include in its signification some obscure reference to the goods 
which can be had in exchange for them, the wealth or revenue which 
it in this case denotes, is equal only to one of the two values which 
are thus intimated somewhat ambiguously by the same word, and 
to the latter more properly than to the former, to the money's 
worth more properly than to the money. 

Thus if a guinea be the weekly pension of a particular person, he 
can in the course of the week purchase with it a certain quantity of 
subsistence, conveniencies, and amusements. In proportion as this 
quantity is great or small, so are his real riches, his real weekly 
revenue. His weekly revenue is certainly not equal both to the 
guinea, and to what can be purchased with it, but only to one or 

' If it were not for the use of the old-fashioned term “circulation" instead 
of the newer “produce,” the explanation which follows would be unnecessary. 
No one could be suspected of a desire to add all the money to the annual 
produce. 
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other of those two equal values; and to the latter more properly 
than to the former, to the guinea’s worth rather than to the guinea. 

If the pension of such a person was paid to him, not in gold, but 
in a weekly bill for a guinea, his revenue surely would not so prop- 
erly consist in the piece of paper, as in what he could get for it. A 
guinea may be considered as a bill for a certain quantity of neces- 
saries and conveniences upon all the tradesmen in the neighbour- 
hood. The revenue of the person to whom it is paid, does not so 
properly consist in the piece of gold, as in what he can get for it, 
or in what he can exchange it for. If it could be exchanged for noth- 
ing, it would, like a bill upon a bankrupt, be of no more value than 
the most useless piece of paper. 

Though the weekly or yearly revenue of all the different inhab- 
itants of any country, in the same manner, may be, and in reality 
frequently is paid to them in money, their real riches, however, the 
real weekly or yearly revenue of all of them taken together, must 
always be great or small in proportion to the quantity of consum- 
able goods which they can all of them purchase with this money. 
The whole revenue of all of them taken together is evidently not 
equal to both the money and the consumable goods; but only to 
one or other of those two values, and to the latter more properly 
than to the former. 

Though we frequently, therefore, express a person’s revenue by 
the metal pieces which are annually paid to him, it is because the 
amount of those pieces regulates tlie extent of his power of pur- 
chasing, or the value of the goods which he can annually afford to 
consume. We still consider his revenue as consisting in this power 
of purchasing or consuming, and not in the pieces which convey it. 

But if this is sufficiently evident even with regard to an indi- 
vidual, it is still more so with regard to a society. The amount of 
the metal pieces which arc annually paid to an individual, is often 
precisely equal to his revenue, and is upon that account th® shortest 
and best expression of its value. But the amount of the metal pieces 
which circulate in a society, can never be equal to the revenue of 
all its members. As the same guinea which pays the weekly pen- 
sion of one man to-day, may pay that of another to-morrow, and 
that of a third the day thereafter, the amount of the metal pieces 
which annually circulate in any country, must always be of much 
less value than the whole money pensions annually paid with them. 
But the power of purchasing, or ■* the goods which can successively 
be bought with the whole of those money pensions as they are suc- 
cessively paid, must always be precisely of the same value with 
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those pensions; as must likewise be the revenue of the different per- 
sons to whom they are paid. That revenue, therefore, cannot con- 
' sist in those metal pieces, of which the amount is so much inferior 
to its value, but in the power of purchasing, in the goods which can 
successively be bought with them as they circulate from hand to 
hand. 

Money, therefore, the great wheel of circulation, the great in- 
strument of commerce, like all other instruments of trade, though 
it makes a part and a very valuable part of the capital, makes no 
part of the revenue of the society to which it belongs; and though 
the metal pieces of which it is composed, in the course of their an- 
nual circulation, distribute to every man the revenue which proper- 
ly belongs to him, they make themselves no part of that revenue. 

Thirdly, and lastly, the machines and instruments of trade, &c. 
which compose the fixed capital, bear this further resemblance to 
that part of the circulating capital which consists in money; that 
as every saving in the expence of erecting and supporting those 
machines, which does not diminish the productive powers of labour, 
is an improvement of the neat revenue of the society; so every sav- 
ing in the e.xpence of collecting and supporting that part of the cir- 
culating capital which consists in money, is an improvement of 
exactly the same kind. 

It is sufficiently obvious, and it has partly too been explained 
already, in what manner ex'ery saving in the expence of supporting 
the fixed capital is an improvement of the neat revenue of the so- 
ciety. The whole capital of the undertaker of every work is neces- 
sarily divided between his fixed and his circulating capital. While 
his whole capital remains the same, the smaller the one part, the 
greater must necessarily be the other. It is the circulating capital 
which furnishes the materials and wages of labour, and puts in- 
dustry into motion. Every saving, therefore, in the expcnce of 
maintaining the fixed capital, which does not diminish the pro- 
ductive powers of labour, must increase the fund which puts indus- 
try into motion, and consequently the annual produce of land and 
labour, the real revenue of every society. 

The substitution of paper in the room of gold and silver money, 
replaces a very expensive instrument of commerce with one much 
less costly, and sometimes equally convenient. Circulation comes to 
be carried on by a new wheel, which it costs less both to erect and to 
maintain than the old one. But in what manner this operation is 
performed, and in what manner it tends to increase either the gross 
or the neat revenue of the society, is not altogether so obvious, and 
may therefore require some further explication. 
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There are several different sorts of paper money; but the cir- 
culating notes of banks and bankers are the species which is best, 
known, and which seems best adapted for this purpose. 

When the people of any particular country have such confidence 
in the fortune, probity, and prudence of a particular banker, as to 
believe that he is always ready to pay upon demand such of his 
promissory notes as are likely to be at any time presented to him; 
those notes come to have the same currency as gold and silver 
money, from the confidence that such money can at any time be had 
for them. 

A particular banker lends among his customers his own promis- 
sory notes, to the extent, we shall suppose, of a hundred thousand 
pounds. As those notes serve all the purposes of money, his debtors 
pay him the same interest as if he had lent them so much money. 
This interest is the source of his gain. Though some of those notes 
are continually coming back upon him for payment, part of them 
continue to circulate for months and years together. Though he has 
generally in circulation, therefore, notes to the extent of a hundred 
thousand pounds, twenty thousand pounds in gold and silver may, 
frequently, be a sufficient provision for answering occasional de- 
mands. By this operation, therefore, tsventy thousand pounds in 
gold and silver perform all the functions which a hundred thousand 
could otherwise have performed. The same exchanges may be made, 
the same quantity of consumable goods may be circulated and dis- 
tributed to their proper consumers, by means of his promissory 
notes, to the value of a hundred thousand pounds, as by an equ^ 
value of gold and silver money. Eighty thousand pounds of gold 
and silver, therefore, can, in this manner, be spared from the cir- 
culation of the country; and if different operations of the same 
kind should, at the same time, be carried on by many different 
banks and bankers, the whole circulation may thus be conducted 
with a fifth part only of the gold and silver which would otherwise 
have been requisite. 

Let us suppose, for example, that the whole circulating money 
of some particular country amounted, at a particular time, to one 
million sterling, that sum being then sufficient for circulating the 
whole annual produce of their land and labour. Let us suppose too, 
that some time thereafter, different banks and bankers issued prom- 
issory notes, payable to the bearer, to the extent of one million, re- 
serving in their different coffers two hundred thousand pounds for 
answering occasional demands. There would remain, therefore, in 
circulation, eight hundred thousand pounds in gold and silver, and 
a million of bank notes, or eighteen hundred thousand pounds of 
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paper and money together. But the annual produce of the land and 
labour of the country had before required only one million to cir- 
culate and distribute it to its proper consumers, and that annual 
produce cannot be immediately augmented by those operations of 
banking. One million, therefore, will be sufficient to circulate it after 
them. The goods to be bought and sold being precisely the same as 
before, the same quantity of money will be sufficient for buj’ing and 
selling them. The channel of circulation, if I may be allowed such 
an expression, will remain precisely the same as before. One million 
we have supposed sufficient to fill that channel. Whatever, there- 
fore, is poured into it beyond this sum, cannot run in it, but must 
overflow. One million eight hundred thousand pounds arc poured 
into it. Eight hundred thousand pounds, therefore, must overflow, 
that sum being over and above what can be employed in the cir- 
culation of the country. But though this sum cannot be employed at 
home, it is too valuable to be allowed to lie idle. It will, therefore, 
be sent abroad, in order to seek that profitable employment uhich 
it cannot find at home. But the paper cannot go abroad ; because at 
a distance from the banks which issue it, and from the country in 
which payment of it can be e.xacted by law, it will not be received 
in common payments. Gold and silver, therefore, to the amount of 
eight hundred thousand pounds will be sent abroad, and the chan- 
nel of home circulation will remain filled with a million of paper, 
instead of the million of those metals which filled it before. 

But though so great a quantity of gold and silver is thus sent 
abroad, we must not imagine that it is sent abroad for nothing, or 
that its proprietors make a present of it to foreign nations. They 
will exchange it for foreign goods of some kind or another, in order 
to supply the consumption either of some other foreign country, or 
of their own. 

If they employ it in purchasing goods in one foreign country in 
order toaupply the consumption of another, or in what is called the 
carrying trade, whatever profit they make will be an addition to the 
neat revenue of their own country. It is like a new fund, created for 
carrying on a new trade; domestic business being now transacted 
by paper, and the gold and silver being converted into a fund for 
this new trade. 

If they employ it in purchasing foreign goods for home consump- 
tion, they may either, first, purchase such goods as are likely to be 
consumed by idle people who produce nothing, such as foreign 
wines, foreign silks, &c.; or, secondly, they may purchase an addi- 
tional stock of materials, tools, and provisions, in order to main- 
tain and employ an additional number of industrious people, v/ho 
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re-produce, with a profit, the value of their annual consumption. 

So far as it is employed in the first way, it promotes prodigality, , 
increases expence and consumption without increasing production, 
or establishing any permanent fund for supporting that expence, 
and is in every respect hurtful to the society. 

So far as it is employed in the second way, it promotes indus- 
try; and though it increases the consumption of the society, it pro- 
vides a permanent fund for supporting that consumption, the peo- 
ple who consume re-producing, with a profit, the whole value of 
their annual consumption. The gross revenue of the society, the 
annual produce of their land and labour, is increased by the whole 
value which the labour of those workmen adds to the materials 
upon which they are employed; and their neat revenue by what 
remains of this value, after deducting what is necessary for sup- 
porting the tools and instruments of their trade. 

That the greater part of the gold and silver which, being forced 
abroad by those operations of banking, is employed in purchasing 
foreign goods for home consumption, is and must be employed in 
purchasing those of this second kind, seems not only probable but 
almost unavoidable. Though some particular men may sometimes 
increase their expence very considerably though their revenue does 
not increase at all, we may be assured that no class or order of men 
ever does so; because, though the principles of common prudence 
do not always govern the conduct of every individual, they always 
influence that of the majority of every class or order. But the rev- 
enue of idle people, considered as a class or order, cannot, in the 
smallest degree, be increased by those operations of banking. Their 
cxpence in general, therefore, cannot be much increased by them, 
though that of a few individuals among them may, and in reality 
sometimes is. The demand of idle people, therefore, for foreign 
goods, being the same, or verj' nearly the same, as before, a very 
small part of the money, which being forced abroad by tho^e opera- 
tions of banking, is employed in purchasing foreign goods for home 
consumption, is_ likely to be employed in purchasing those for their 
use. The greater part of it will naturally be destined for the employ- 
ment of industry, and not for the maintenance of idleness. 

When we compute the quantity of industry which the circulating 
capital of any society can employ, we must always have regard to 
those parts of it only, which consist in provisions, materials, and 
finished work: the other, which consists in money, and which serves 
only to circulate those three, must always be deducted. In order to 
put industry into motion, three things are requisite; materials to 
work upon, tools to work with, and the wages or recompence for the 
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sake of which the v/ork is done. Money is neither a material to work 
. upon, nor a tool to work with; and though the wages of the work- 
man are commonly paid to him in money, his real revenue, like that 
of all other men, consists, not in the money, but in the money’s 
worth; not in the metal pieces, but in what can be got for them. 

The quantity of industry which any capital can employ, must, 
evidently, be equal to the number of workmen whom it can supply 
with materials, tools, and a maintenance suitable to the nature oi 
the work. Money may be requisite for purchasing the materials and 
tools of the work, as well as the maintenance of the workmen. But 
the quantity of industry which the whole capital can employ, is 
certainly not equal both to the money which purchases, and to the 
materials, tools, and maintenance, which are purchased with it; but 
only to one or other of those two values, and to the latter more 
properly than to the former. 

When paper is substituted in the room of gold and silver money, 
the quantity of the materials, tools, and maintenance, which the 
whole circulating capital can supply, may be increased by the whole 
value of gold and silver which used to be employed in purchasing 
them. The whole value of the great wheel of circulation and dis- 
tribution, is added to the goods which are circulated and distrib- 
uted by means of it. The operation, in some measure, resembles that 
of the undertaker of some great work, who, in consequence of some 
improvement in mechanics, takes down his old machinery, and adds 
the difference between its price and that of the new to his circulat- 
ing capital, to the fund from which he furnishes materials and 
wages to his workmen.’’ 

WTiat is the proportion which the circulating money of any coun- 
try bears to the whole value of the annual produce circulated by 
means of it, it is, perhaps, impossible to determine. It has been 
computed by different authors at a fifth, at a tenth, at a twentieth, 
and at a-lliirtieth part of that value.'* But how small soever the pro- 
portion which the circulating money may bear to the whole value of 
the annual produce, as but a part, and frequently but a .=imall part, 
of that produce, is ever destined for the maintenance of industry, it 
must always bear a very considerable proportion to that part. When, 
therefore, by the substitution of paper, the gold and silver neces- 
sary for circulation is reduced to, perhaps, a fifth part of the for- 
mer quantity, if the value of only the greater part of the other four- 

‘ Above, pp. 271, 272. 

"Petty's estimate in Verbum Sapienti is £40,000,000 for tlic income and £6,- 
000.000 for the coin. Gregory King’s estimate is £4,'i,soo,ooo for the income 
and no less than £i:,.!;oo,ooo for the coin, in Geo. Chalmers, Estimate, 1S02, 
PP- 423. 427- 



MONEY 2SI 

fifths be added to the funds which are destined for the maintenance 
of industry, it must make a very considerable addition to the quan- 
tity of that industry, and, consequently, to the value of the annual 
produce of land and labour. 

An operation of this kind has, within these five-and-twenty or 
thirty years, been performed in Scotland, by the erection of new 
banking companies in almost every considerable town, and even 
in some country villages.' The effects of it have been precisely those 
above described. The business of the country is almost entirely car- 
ried on by means of the paper of those different banking companies, 
with which purchases and payments of all kinds are commonly 
made. Silver very seldom appears e.vcept in the change of a twenty 
shillings bank note, and gold still seldomer. But though the conduct 
of all those different companies has not been unexceptionable, and 
has accordingly required an act of parliament to regulate it; the 
country notwithstanding, has evidently derived great benefit from 
their trade. I have heard it asserted, that the trade of the city of 
Glasgow, doubled in about fifteen years after the first erection of 
the banks there; and that the trade of Scotland has more than 
quadrupled since the first erection of the two public banks at Edin- 
burgh, of which the one, called The Bank of Scotland, was estab- 
lished by act of parliament in 1695; the other, called The Royal 
Bank, by royal charter in 1727.*’ Whether the trade, either of Scot- 
land in general, or of the city of Glasgow in particular, has really 
increased in so great a proportion, during so short a period, I do not 
pretend to know. If either of them has increased in this proportion, 
it seems to be an effect too great to be accounted for by the sole 
operation of this cause. That the trade and industry of Scotland, 
however, have increased vciy considerably during this period, and 
that the banks have contributed a good deal to this increase, can- 
not be doubted. 

The value of the silver money which circulated in Scotland be- 
fore the union, in 1707, and which, immediately after it, was 
brought into the bank of Scotland in order to be re-coined, amount- 
ed to 411,117/. lor. gd. sterling. Xo account has been got of the 
gold coin : but it appears from the ancient accounts of the mint of 
Scotland, that the value of the gold annually coined somewhat ex- 
ceeded that of the silver.'” There w'ere a good many people too upon 
this occasion, who, from a diffidence of repayment, did not bring 
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°Adam Anderson, Commerce, a.d. 1695. 
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tlieir silver into the bank of Scotland; and there was, besides, some 
English coin, which was not called in.** The whole value of the gold 
and silver, therefore, which circulated in Scotland before the union, 
cannot be estimated at less than a million sterling. It seems to have 
constituted almost the whole circulation of that country; for though 
the circulation of the bank of Scotland, which had then no rival, was 
considerable, it seems to have made but a very small part of the 
whole. In the present times the whole circulation of Scotland can- 
not be estimated at less than two millions, of which that part which 
consists in gold and silver, most probably, does not amount to half 
a million. But though the circulating gold and silver of Scotland 
have suffered so great a diminution during this period, its real rich- 
es and prosperity do not appear to have suffered any. Its agricul- 
ture, manufactures, and trade, on the contrary, the annual produce 
of its land and labour, have evidently been augmented. 

It is chiefly by discounting bills of exchange, that is, by ad- 
vancing money upon them before they are due, that the greater part 
of banks and bankers issue their promissory notes. They deduct 
always, upon whatever sum they advance, the legal interest till the 
bill shall become due. The pajunent of the bill, when it becomes 
due, replaces to the bank the value of what had been advanced, to- 
gether with a clear profit of the interest. The banker who advances 
to the merchant whose bill he discounts, not gold and silver, but his 
own promissory notes, has the advantage of being able to discount 
to a greater amount by the whole value of his promissory notes, 
which he finds by experience, are commonly in circulation. He is 
thereby enabled to make his clear gain of interest on so much a 
larger sum. 

The commerce of Scotland, which at present is not very great, 
was still more inconsiderable when the two first banking companies 
were established; and those companies would have had but little 
trade, had they confined their business to the discounting of bills of 
exchange. They invented, therefore, another method of issuing their 
promissory notes; by granting, what they called, cash accounts, 
that is by giving credit to the extent of a certain sum (two or three 
thousand pounds, for example), to any individual who could pro- 
cure two persons of undoubted credit and good landed estate to 
become surety for him, that whatever money should be advanced 
to him, within the sum for which the credit had been given, .should 

““The folly of a few misers or the fear that people might have of losing 
their money, or various other dangers and accidents, prevented ver) many of 
the old Scots coins from being brought in,” op. cit., p. 17s. Ruddiman in a 
note, op. nt., p. 231, says: “The English coin was also ordained to be called 
in," but docs not include it in hb estimate of not less than £900^300, p. 176. 
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be repaid upon demand, together wth the legal interest. Credits of 
this kind are, I believe, commonly granted by banks and bankers 
in all different parts of the world. But the easy terms upon which 
the Scotch banking companies accept of re-payment are, so far as I 
know, peculiar to them, and have, perhaps, been the principal 
cause, both of the great trade of those companies, and of the bene- 
fit which the country has received from it. 

WTioever has a credit of this kind with one of those companies, 
and borrows a thousand pounds upon it, for example, may repay 
this sum piece-meal, by twenty and thirty pounds at a time, the 
company discounting a proportionable part of the interest of the 
great sum from the day on which each of those small sums is paid 
in, till the whole be in this manner repaid. All merchants, therefore, 
and almost all men of business, find it convenient to keep such 
cash accounts with them, and are thereby interested to promote the 
trade of those companies, by readily receiving their notes in all 
payments, and by encouraging all those with whom they have any 
influence to do the same. The banks, when their customers apply 
to them for money, generally advance it to them in their own 
promissory notes. These the merchants pay away to the manufac- 
turers for goods, the manufacturers to the farmers for materials and 
provisions, the farmers to their landlords for rent, the landlords 
repay them to the merchants for the conveniencies and luxuries 
with w'hich they supply them, and the merchants again return them 
to the banks in order to balance their cash accounts, or to replace 
what they may have borrowed of them; and thus almost the whole 
money business of the country is transacted by means of them. 
Hence the great trade of those companies. 

By means of those cash accounts every merchant can, without 
imprudence, carry on a greater trade than he otherwise could do. 
If there are two merchants, one in London, and the other in Edin- 
burgh, who employ equal stocks in the same branch of tfade, the 
Edinburgh merchant can, without imprudence, carry on a greater 
trade, and give employment to a greater number of people than the 
London merchant. The London merchant must always keep by him 
a considerable sum of money, either in his own coffers, or in those 
of his banker, who gives him no interest for it, in order to answer 
the demands continually coming upon him for payment of the goods 
which he purchases upon credit. Let the ordinary amount of this 
sum be supposed five hundred pounds. The value of the goods in 
his warehouse must always be less by five hundred pounds than it 
would have been, had he not been obliged to keep such a sum unem- 
ployed. Let us suppose that he generally disposes of his whole stock 
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upon hand, or of goods to the value of his whole stock upon hand, 
, once in the year. By being obliged to keep so great a sum unem- 
ployed, he must sell in a year five hundred pounds worth less goods 
than he might othenvise have done. His annual profits must be less 
by all that he could have made by the sale of five hundred pounds 
worth more goods; and the number of people employed in preii’.i'- 
ing his goods for the market, must be less by all those that 1 ve 
hundred pounds more stock could have employed. The merchant m 
Edinburgh, on the other hand, keeps no money unemployed fur 
answering such occasional demands. When they actually come upon 
him, he'sutisfies them from his cash accoimt with the bank, an.d 
gradually replaces the sum borrowed willi the niimcy or paper 
which comes in from the occasional sale.s of his good.;. With the 
same stock, therefore, he can, without imprudence, have at all times 
in his warehouse a larger quantity of goods than the London mer- 
chant; and can thereby both make a greater profit him^c!f. and 
give constant employment to a greater number of industrious peo- 
ple who prepare those goods for the market. Hence the great benefit 
which the country has derived from this trade. 

The facility of discounting bills of exchange, it may be thought 
indeed, gives the English merchants a conveniency equivalent to 
the cash accounts of the Scotch merchants. But the Scotch mer- 
chants, it must be remembered, can discount their bills of exchange 
as easily as the English merchants; and have, besides, the addi- 
tional conveniency of their cash accounts. 

The whole paper money of every kind which can easily circulate 
in any country never can exceed the value of the gold and silver, of 
which it supplies the place, or which (the commerce being sup- 
posed the same) would circulate there, if there was no paper money. 
■ If twenty shilling notes, for example, are the lowest paper money 
current in Scotland, the whole of that currency which can easily 
circulate* there cannot exceed the sum of gold and silver which 
would be necessary for transacting the annual exchanges of twenty 
shillings value and upwards usually transacted within that coun- 
try. Should the circulating paper at any time exceed that sum, as 
the excess could neither be sent abroad nor be employed in the cir- 
culation of the country, it must immediately return upon the banks 
to be exchanged for gold and silver. Many people would immediate- 
ly perceive that they had more of this paper than was necessary 
for transacting their business at home, and as they could not send it 
abroad, they would immediately demand payment of it from the 
banks. When this superfluous paper was converted into gold and 
silver, they could easily find a use for it by sending it abroad; but 
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they could find none while it remained in the shape of paper. There 
would immediately, therefore, be a run upon the banks to the 
whole extent of this superfluous paper, and, if they shewed any 
difficulty or backwardness in payment, to a much greater extent; 
the alarm, which this would occasion, necessarily increasing the run. 

Over and above the e.xpences which are common to every branch 
of trade; such as the expence of house-rent, the wages of servants, 
clerks, accountants, &c.: the expences peculiar to a bank consist 
chiefly in two articles: First, in the expence of keeping at all times 
in its coffers, for answering the occasional demands of the holders 
of its notes, a large sum of money, of which it loses the interest: 
And, secondly, in the expcnce of replenishing those coffers as fast 
as they are emptied by answering such occasional demands. 

.A banking company, which issues more paper than can be em- 
ployed in the circulation of the country, and of which the excess is 
continually returning upon them for payment, ought to increase 
the quantity of gold and silver, which they keep at all times in 
their coffers, not only in proportion to this excessive increase of 
their circulation, but in a much greater proportion: their notes re- 
turning upon them much faster than in proportion to the excess of 
their quantity. Such a company, therefore, ought to increase tlie 
first article of their expcnce, not only in proportion to this forced 
increase of their business, but in a much greater proportion. 

The coffers of such a company too, though they ought to be 
filled much fuller, yet must empty themselves much faster than if 
their business was confined within more reasonable bounds, and 
must require, not only a more violent, but a more constant and un- 
interrupted exertion of expence in order to replenish them. The coin 
too, which is thus continually drawn in such large quantities from 
their coffers, cannot be employed in the circulation of the country. 
It comes in place of a paper which is over and above what can be 
employed in that circulation, and is therefore over and abive what 
can be employed in it loo. But as that coin will not be allowed to 
lie idle, it must, in one shape or another, be sent abroad, in order to 
find that jirofitable employment which it cannot find at home; and 
this continual exportation of gold and silver, by enhancing the dif- 
ficulty, musi necessarily enhance still further the cxpence of the 
bank, in finding new gold and silver in order to replenish those 
coffers, which empty themselves so very rapidly. Such a company, 
therefore, must, in proportion to this forced increase of their busi- 
ness, increase the second article of their expence still more than the 
first. 

Let us suppose that all the paper of a particular bank, which the 
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circulation of the country can easily absorb and employ, amounts 
exactly to forty thousand pounds; and that for answering occa- 
sional demands, this bank is obliged to keep at all times in its cof- 
fers ten thousand pounds in gold and silver. Should this bank at- 
tempt to circulate forty-four thousand pounds, the four thousand 
pounds which are over and above what the circulation can easily 
absorb and employ, will return upon it almost as fast as they are 
issued. For answering occasional demands, therefore, this bank 
ought to keep at all times in its coffers, not ten thousand pounds 
only, but fourteen thousand pounds. It will thus gain nothing by the 
interest of the four thousand pounds excessive circulation; and it 
will lose the whole expence of continually collecting four thousand 
pounds in gold and silver, which will be continually going out of its 
coffers as fast as they are brought into them. 

Had every particular banking company always understood and 
attended to its own particular interest, the circulation never could 
have been overstocked with paper money. But every particular 
banking company has not always understood or attended to its own 
particular interest, and the circulation has frequently been over- 
stocked with paper money. 

By issuing too great a quantity of paper, of which the excess was 
continually returning, in order to be exchanged for gold and silver, 
the bank of England was for many years together obliged to coin 
gold to the extent of between eight hundred thousand pounds and a 
million a year; or at an average, about eight hundred and fifty 
thousand pounds.^" For this great coinage the bank (in conse- 
quence of the worn and degraded slate into which the gold coin had 
fallen a few years ago) was frequently obliged to purchase gold bul- 
lion at the high price of four pounds an ounce, which it soon after 
issued in coin at 3/. 17J. lo-j d. an ounce, losing in this manner be- 
tween two and a half and three per cent, upon the coinage of so very 
large a swm. Though the bank therefore paid no seignorage, though 
the government was properly at the expence of the coinage, this 
liberality of government did not prevent altogether the cxpencc of 
the bank. 

The Scotch banks, in consequence of an c.xcess of the same kind, 
were all obliged to employ constantly agents at London to collect 
money for them, at an expence which was seldom below one and a 

“From 1766 to 1772 inclusive the coinage averaged about f8io,ooo per an- 
num. The amount for “ten years together" is staled below, pp. 516, 521, 
to have been upwards of £800,000 a year, though the average for the ten 
years 1763-1772 was only £760,000. But the inclusion of the large coinage of 
1773, uiz., £1,317,643, would raise these averages considerably. Sec the figures 
at the end of each year in Maepherson, Annals of Commerce. 
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half or two per cent. This money was sent down by the waggon, and 
insured by the carriers at an additional expence of three quarters 
per cent, or fifteen shillings on the hundred pounds. Those agents 
were not always able to replenish the coffers of their employers so 
fast as they were emptied. In this case the re.source of the banks 
was, to draw upon their correspondents in London bills of exchange 
to the extent of the sum which they wanted. When those corres- 
pondents afterwards drev/ upon them for the payment of this sum, 
together with the interest and a commission, some of those banks, 
from the distress into which their excessive circulation had thrown 
them, had sometimes no other means of satisfying this draught but 
by drawing a second set of bills either upon the same, or upon some 
other correspondents in London; and the same sum, or rather bills 
for the same sum, would in this manner make sometimes more than 
two or three journies; the debtor bank, paying always the interest 
and commission upon the whole accumulated sum. Even those 
Scotch banks which never distinguished themselves by their e.x- 
treme imprudence, were sometimes obliged to employ this niinous 
resource. 

The gold coin which was paid out either by the bank of England, 
or by the Scotch banks, in exchange for that part of their paper 
which was over and above what could be employed in the circula- 
tion of the country, being likewise over and above what could be 
employed in that circulation, was sometimes sent abroad in the 
shape of coin, sometimes melted down and sent abroad in the shape 
of bullion, and sometimes melted down and sold to the bank of 
England at the high price of four pounds an ounce. It was the new- 
est, the heaviest, and the best pieces only which were carefully 
picked out of the whole coin, and either sent abroad or melted 
down. At home, and while they remained in the shape of coin, 
those heavy pieces were of no more value than the light: But they 
were of more value abroad, or when melted down into bifilion, at 
home. The bank of England, notwithstanding their great annual 
coinage, found to their astonishment, that there was every year the 
same scauity of coin as there had been the year before; and that 
notwithstanding the great quantity of good and new coin which was 
every year issued from the bank, the state of the coin, instead of 
growing better and better, became every year worse and worse. 
Every 3'ear they found themselves under the necessity of coining 
nearly the same quantity of gold as they had coined the year be- 
fore, and from the continual rise in the price of gold bullion, in con- 
sequence of the continual wearing and dipping of the coin, the ex- 


” Misprinted “remain” in cd. S. 
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pence of this great annual coinage became every year greater and 
greater. The bank of England, it is to be observed, by supplying its 
own coffers with coin, is indirectly obliged to supply the whole king- 
dom, into which coin is continually flowing from those coffers in a 
great variety of ways. Whatever coin therefore was wanted to sup- 
port this excessive circulation both of Scotch and English paper 
money, whatever vacuities this excessive circulation occasioned in 
the necessary coin of the kingdom, the bank of England was 
obliged to supply them. The Scotch banks, no doubt, paid all of 
them very dearly for their own imprudence and inattention. Rut the 
bank of England paid very dearly, ni’t only for its o'vn imprud- 
ence, but for the much greater imprudence of almost all the Scotch 
banks. 

The over-trading of some bold projectors in both parts of the 
united kingdom, was the original cause of this excessive circulation 
of paper money. 

What a bank can with propriety advance to a merchant or un- 
dertaker of any kind, is not either the whole capital with which he 
trades, or even any considerable part of that capital ; but that part 
of it only, which he would othenvise be obliged to keep by him un- 
employed, and in ready money for answering occasional (Irmand.s. 
If the paper money which the bank advances never exceeds this 
value, it can never exceed the value of the gold and silver, which 
would necessarily circulate in the country if there was no paper 
money; it can never exceed the quantity wliich the circulation of 
the country can easily absorb and employ. 

When a bank discounts to a merchant a real bill of exchange 
drawn by a real creditor upon a real debtor, and ^^■hich, as soon as it 
becomes due, is really paid by that debtor; it only advances to him 
a part of the value which he would otherwise be obliged to keep by 
him unemployed and in ready money for answering occasional de- 
mands. The payment of the bill, when it becomes due, replaces to 
the bank the value of what it had advanced, together with the in- 
terest. The coffers of the bank, so far as its dealing: are confined to 
such customers, resemble a water pond, from which, though a 
stream is continually running out, yet another is continually run- 
ning in, fully equal to that which runs out; so that, without any 
further care or attention, the pond keeps always equally, or very 
near equally full. Little or no expence can ever be necessary for re- 
plenishing the coffers of such a bank. 

A merchant, without over-trading, may frequently have occa- 
sion for a sum of ready money, even when he has no bills to dis- 
count. When a bank, besides discounting his bills, advances him 
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likewise upon such occasions, such sums upon his cash account, and 
accepts of a piece meal repayment as the money comes in from the 
occasional sie of his goods, upon the easy terms of the banking 
companies of Scotland; it dispenses him entirely from the necessity 
of keeping any [tart of his sttKk by him unemployed and in ready 
money for ansnering occasional demands. When such demands 
actually come upon him, he c.aii answer them sufficiently from his 
cash account. 'I'lie bank, however, in dealing with .such customers, 
ought to obseive with great attention, whether in the course of 
some shoit period (of four, five, .six, or eight months, for example) 
Ibe sum of the repa3mients which it commonly receives from them, 
is. or is not, fully equal to that of the advances which it commonly 
makes to them. If, within the cour.se of such short periods, the sura 
of the repajTiients from certain customers is, upon most occasions, 
fully equal to that of the advances, it may safely continue to deal 
with such customers. Though the stream which is in this case con- 
tinually running out from its coffers may be very large, that which 
is continually running into them must be at least equally large; so 
that without any further tare or attention those coffers are likely to 
be always eciually or very near equally full; and scarce ever to re- 
quire any extraordinary expence to replenish them. If, on the con- 
trary, the sum of the repayments from certain other customers falls 
commonly vciy much short of the advances which it makes to them, 
it cannot with any safety continue to deal with such customers, at 
least if they continue to deal with it in this manner. The stream 
which is in this case continually ninning out from its coffers is 
necessarily much larger than that which is continually running in; 
so that, unless they are replenished by some great and continual 
effort of exigence, tho.'-e coffers must soon be e.xhausted altogether. 

The banking companies of Scotland, accordingly, were for a long 
time very careful to require frecjuent and regular repayments from 
all their cuslomci.-,, and did not care to deal with any irer.srn, what- 
ever might be his fortune or credit, who did not make, what tlrcy 
called, freijuent and regular oireralions with them. By this atten- 
tion, besides saving almost entirely the extraordinary expcnce of re- 
plenishing their coffers, they gained two other very considerable 
advantages. 

First, by this attention they were enabled to make some toler- 
able judgment concerning the thriving or declining circumstances 
of their debtors, without being obliged to look out for any other 
evidence besides what their own books afforded them; men being 
for the most part either regular or irregular in their repayments, 
according as their circumstances are either thriving or declining. A 
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private man who lends out his money to perhaps half a dozen or a 
dozen of debtors, may, either by himself or his agents, observe and 
enquire both constantly and carefully into the conduct and situa- 
tion of each of them. But a banking company, which lends money 
to perhaps five hundred different people, and of which the atten- 
tion is continually occupied by objects of a very different kind, can 
have no regular Information concerning the conduct and circum- 
stances of the greater part of its debtors beyond what its own books 
afford it.** In requiring frequent and regular repayments from all 
their customers, the banking companies of Scotland had probably 
this advantage in view. 

Secondly, by this attention they secured themselves from the ■ 
possibility of issuing more paper money than what the circulation 
of the country could easily absorb and employ. When they ob- 
served, that within moderate periods of time the repayments of a 
particular customer were upon most occasions fully equal to the 
advances which they had made to him, they might be assured that 
the paper money which they had advanced to him, had not at any 
time exceeded the quantity of gold and silver which he would other- 
wise have been obliged to keep by him for answering occasional de- 
mands; and that, consequently, the paper money, which they hai 
circulated by his means, had not at any time exceeded the quantit} 
of gold and silver which would have circulated in the country, had 
there been no paper money. The frequency, regularity and amounts 
of his rcpajTiients would sufficiently demonstrate that the amount 
of their advances had at no time exceeded that part of his capital 
which he would otherwise have been obliged to keep by him unem- 
ployed and in ready money for answering occasional demands; that 
is, for the purpose of keeping the rest of his capital in constant rm 
ployment. It is this part of his capital only which, within model ate 
periods of time, is continually returning to every dealer in the siiape 
of money, whether paper or coin, and continually going from him 
in the same shape. If the advances of the bank had commonly ex- 
ceeded this part of his capital, the ordinary amount of his repay- 
ments could not. within moderate periods of time, have equalled the 
ordinary amount of its advances. The stream which, by means of 
his dealings, was continually running into the coffers of the bank, 
could not have been equal to the stream which, by means of the 
same dealings, was continually running out. The ^vanccs of the 
bank paper, by exceeding the quantity of gold and silver which, had 

**But as Playfair (cd. of We(^tk 0/ NationSf vol. i., p. 472) points out, the 
more customers a bank has the more it is likely to know the transactions of 
each of them. 



MONEY 


291 


there been no such advances, he would have been obliged to keep 
by him for answering occasional demands, might soon come to ex- 
ceed the whole quantity of gold and silver which (the commerce 
being supposed the same) would have circulated in the country had 
there been no paper money : and consequently to exceed the quan- 
tity which the circulation of the country could easily absorb and 
employ; and the excess of this paper money would immediately 
have returned upon the bank in order to be exchanged for gold and 
silver. This second advantage, though equally real, was not per- 
haps so well understood by all the different banking companies of 
Scotland as the first. 

When, partly by the conveniency of discounting bills, and partly 
by that of cash accounts, the creditable traders of any country can 
be di^penscd from the necessity of keeping any part of their stock 
by them unemployed and in ready money for answering occasional 
demands, they can reasonably expect no farther assistance from 
banks and bankers, who, when they have gone thus far, cannot, 
consistently ttiih their own interest and safety, go farther. A bank 
cannot, consistently with its own interest, advance to a trader the 
whole or even the greater part of the circulating capital with which 
he trades; because, though that capital is continually returning to 
him in the shape of money, and going from him in the same shape, 
yet the whole of the reti rns is loo distant from the whole of the out- 
goings, and the sum of his repayments could not equal the sum of 
its advances within such moderate periods of time as suit the con- 
veniency of a bank. Still less could a bank afford to advance him 
any considerable part of his fi.xed capital; of the capital which the 
undertaker of an iron forge, for example, employs in erecting his 
forge and smelling-house, his work-houses and warehouses, the 
dwelling-houses of his workmen, &c.; of the capital which the un- 
dertaker of a mine employs in sinking his shafts, in erecting en- 
gines for drawing out the water, in making roads and waggOn-irvays, 
&c.; of the capital which the person who undertakes to improve 
land emplo3’s in,clcaring. draining, enclosing, manuring and plough- 
ing waste and uncultivated fields, in building farm-houses, with all 
their necessary appendages of stables, granaries, &c. The returns of 
the fixed capital are in almost all cases much slower than those of 
the circulating capital; and such expences, even when laid out with 
the greatest prudence and judgment, very seldom return to the un- 
dertaker till after a period of many 3fears, a period by far too dis- 
tant to suit the conveniency of a bank. Traders and other under- 
takers may, no doubt, with great propriety, carry on a very consid- 
erable part of their projects with borrowed money. In justice to 
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their creditors, however, their own capital ought, in this case, to be 
sufficient to ensure, if I may say so, the capital of those creditors; 
or to render it extremely improbable that those creditors should in- 
cur any loss, even though the success of the project should fall very 
much short of the expectation of the projectors. Even with this pre- 
caution too, the money which is borrowed, and which it is meant 
should not be repaid till after a period of several years, ought not 
to be borrowed of a bank, but ought to be borrowed upon bond or 
mortgage, of such private people as propose to live upon the inter- 
est of their money, without taking the trouble themselves to em- 
ploy the capital ; and who are upon that account willing to lend that 
capital to such people of good credit as are likely to keep it for sev- 
eral years. A bank, indeed, which lends its money without the ex- 
pence of stampt paper, or of attornies fees for drawing bonds and 
mortgages, and which accepts of repayment upon the easy terms of 
the banking companies of Scotland; would, no doubt, be a very 
convenient creditor to such traders and undertakers. But such trad- 
ers and undertakers would, surely, be most inconvenient debtors to 
such a bank. 

It is now more than five-and-twenty years since the paper money 
issued by the different banking companies of Scotland was fully 
equal, or rather was somewhat more than fully equal, to what the 
circulation of the country' could easily absorb and employ.''' Those 
companies, therefore, had so long ago given all the assistance to the 
traders and other undertakers of Scotland which it is possible for 
banks and bankers, consistently with their own interest, to give. 
They had even done somewhat more. They had over-traded a little, 
and had brought upon themselves that lo.ss, or at least that diminu- 
tion of profit, which in this particular business never fails to attend 
the smallest degree of over-trading. Those traders and other under- 
takers, having got so much assistance from banks and bankers, 
wished to get still more. The banks, they seem to have thought, 
could extend their credits to whatever sum might be wanted, with- 
out incurring any other expence besides that of a few reams of 
paper. They complained of the contracted views and dastardly 
spirit of the directors of those banks, which did not, they said, ex 
tend their credits in proportion to the extension of the trade of the 
country; meaning, no doubt, by the extension of that trade the ex- 
tension of their own projects beyond what they could carry on, 
either with their own capital, or with what they had credit to bor- 
row of private people in the usual way of bond or mortgage. The 
banks, they seem to have thought, were in honour bound to supp’y 

“Above, p. 181. 
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Ihe deficiency, and to provide them with all the capital which they 
wanted to trade with. The banks, however, were of a different opin- 
ion, and upon their refusing to extend their credits, some of those 
traders had recourse to an expedient which, for a time, served their 
purpose, though at a much greater espence, yet as effectually as the 
utmost e.xtension of bank credits could have done. This expedient 
was no other than the well-known shift of drawing and re-drawing; 
the shift to which unfortunate traders have sometimes recourse 
when they are upon the brink of bankruptcy. The practice of rais- 
ing money in this manner had been long known in England, and 
during the course of the late war. when the high profits of trade 
afforded a great temptation to over-trading, is said to have been 
carried on to a very great extent. From England it was brought into 
Scotland, where, in proportion to tlie very limited commerce, and 
to the very moderate capital of the country, it was soon carried on 
to a much greater extent than it ever had been in England. 

The practice of drawing and re-drawing is so well known to all 
men of business, that it may perhaps be thought unnecessary to 
give any account of it. But as this bock may come into the hands of 
many people who are not men of business, and as the effects of this 
practice upon the banking trade are not perhaps generally under- 
stood even by men of business themselves, I shall endeavour to ex- 
plain it as distinctly as I can. 

The customs of merchants, which were established when the bar- 
barous laws of Europe did not enforce the performance of their con- 
tracts, and which during the course of the two last centuries have 
been adopted into the laws of all European nations, have given such 
extraordinary privileges to bills of exchange, that money is more 
readily advanced upon them, than upon any other sjjecies of obli- 
gation : especially when they are made payable within so short a 
period as two or three months after their date. If, when the bill be- 
comes due, the acceptor does not pay it as soon as it is presented, he 
becomes from that moment a bankrupt. The bill is protested, and 
returns upon the drawer, who, if he does not immediately pay it, 
becomes likewise a bankrupt. If, before it came to the person who 
presents it to the acceptor for payment, it had passed through the 
hands of several other persons, who had successively advanced to 
one another the contents of it either in money or goods, and who to 
express that each of them had in his turn received those contents, 
had all of them in their order endorsed, that is, written their names 
upon the back of the bill; each endorser becomes in his turn liable 
to the owner of the bill for those contents, and, if he fails to pay, he 
becomes too from that moment a bankrupt. Though the drawer, 
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acceptor, and endorsers of the bill should, all of them, be persons of 
^ doubtful credit; yet still the shortness of the date gives some secur- 
* ity to the owner of the bill. Though all of them may be very likely 
to become bankrupts; it is a chance if they all become so in so short 
a time. The house is crazy, says a weary traveller to himself, and 
will not stand very long; but it is a chance if it falls to-night, and I 
will venture, therefore, to sleep in it to-night. 

The trader A in Edinburgh, we shall suppose, draws a bill upon 
B in London, payable two months after date. In reality B in Lon- 
don owes nothing to A in Edinburgh; but he agrees to accept of 
.\’s bill, upon condition that before the term of payment he shall 
redraw upon A in Edinburgh for the same sura, together with the 
interest and a commission, another bill payable likewise two months 
after date. B accordingly, before the expiration of the first two 
months, re-draws this bill upon A in Edinburgh; who again, before 
the expiration of the second two months, draws a second bill upon 
B in London, payable likewise two months after date; and before 
the expiration of the third two months, B in London re-draws upon 
A in Edinburgh another bill, payable also two months after date. 
This practice has sometimes gone on, not only for several months, 
but for several years together, the bill always returning upon A in 
Edinburgh, with the accumulated interest and commission of all 
the former bills. The interest was five per cent, in the year, and the 
commission was never less than one half per cent, on each draught. 
This commission being repeated more than six times in the year, 
whatever money A might raise by this expedient must necessarily 
have cost him something more than eight per cent, in the year, and 
sometimes a great deal m.ore; when either the price of the commis- 
sion happened to rise, or when he was obliged to pay compound in- 
terest upon the interest and commission of former bills. This prac- 
tice was called raising money by circulation. 

In a epuntry where the ordinary profits of stock in the greater 
part of mercantile projects are supposed to run between six and ten 
per cent., it must have been a very fortunate speculation of which 
the returns could not only repay the enormous expence at which the 
money was thus borrowed for carrying it on; but afford, besides, a 
good surplus profit to the projector. Many vast and extensive pro- 
jects, however, were undertaken, and for several years carried on 
without any other fund to support them besides what was raised at 
this enormous expence. The projectors, no doubt, had in their gold- 
en dreams the most distinct vision of this great profit. Upon their 
awaking, however, either at the end of their projects, or when they 
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were no longer able to carry them on, they very seldom, I believe, 
had the good fortune to find it.^® , 

The bills which A in Edinburgh drew upon B in London, he reg- 
ularly discounted two months before they were due with some bank 
or banker in Edinburgh; and the bills which B in London redrew 
upon A in Edinburgh, he as regularly discounted either with the 
bank of England, or with some other bankers in London. Whatever 
was advanced upon such circulating bills, was, in Edinburgh, ad- 
vanced in the paper of the Scotch banks, and in London, when they 
were discounted at the bank of England, in the paper of that bank. 
Though the bills upon which this paper had been advanced, were all 
of them re-paid in their turn as soon as they became due ; yet the 
value which had been really advanced upon the first bill, was never 
really returned to the banks which advanced it; because, before 
each bill became due, another bill was always drawn to somewhat a 

”The method described in the text was by no means cither the most com- 
mon or the most expensive one in which those adventurers sometimes raised 
money by circulation. It frequently happened that A in Edbburgh would eu- 
able B in London to pay the first bill of exchange by drawing, a few days 
before it became due, a second bill at three months date upon the same B in 
London. This bill, being payable to his own order, A sold in Edinburgh at 
par; and with its contents purchased bills upon London payable at sight to 
the order of B, to whom he sent them by the post. Towards the end of the 
late war, the exchange between Edinburgh and London was frequently three 
per cent, against Edinburgh, and those bills at sight must frequently have cost 
A that premium. This transaction therefore bring repeated at least four times 
in the > car, and being loaded with a commission of at least one half per cent, 
upon each repetition, must at that period have cost A at least fourteen per 
cent, in the year. .\t other times A would enable B to discharge the first bill 
of exchange by drawing, a few days before it became due, a second bill at two 
months date; not upon B, but upon some third person, C, for example, in 
London. This other bill was made payable to the order of B, who, upon its 
being accepted by C, discounted it with some banker in London; and A en- 
abled C to discharge it by drawing, a few days before it became due, a third 
bill, likewise at two months date, sometimes upon his first correspondent B, 
and sometimes upon some fourth or fifth person. D or E, for example. This 
third bill was made payable to the order of C; who. as soon astit was ac- 
cepted, discounted it in the same manner with some banker in London. Such 
operations being repeated at least six times in the year, and being loaded with 
a commission of gt least one-half per cent, upon each repetition, together with 
the legal interest of five per cent., this method of raising money, in the same 
manner as that described in the text, must have cost A something more than 
eight per cent. By saving, however, the exchange between Edinburgh and 
London it was less expensive than that mentioned in the foregoing part of 
this note; but then it required an establi^ed credit with more houses than one 
in London, an advantage which many of these adventurers could not always 
find it easy to procure. This note appears first in ed. 2. Playfair observes that 
the calculation of the loss of 14 per cent, by the first method is wrong, since 
“if A at Edinburgh negotiated his bills on London at 3 per cent. loss, he would 
gain as much in purchasing bills on London with the money.” — Ed. of Wealth 
of Nations, vol. i., p. 483, note. 
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greater amount than the bill which was soon to be paid ; and the ais- 
, counting of this other bill was essentially necessary totvards the 
'payment of that which was soon to be due. Tins payment, there- 
fore, was altogether fictitious. The stream, which, by means of those 
circulating bills of exchange, had once been made to run out from 
the coffers of the banks, was never replaced by any stream which 
really run into them. 

The paper which was issued upon those circulating bills of ex- 
change, amounted, upon many occasions, to the whole fund des- 
tined for carrying on some vast and extensive project of agriculture, 
commerce, or manufactures: and not merely to that part of it which, 
had there been no paper money, the projector would have been 
obliged to keep by him, unemployed and in ready money for an- 
swering occasional demands. The greater part of this paper was, 
consequently, over and above the value of the gold and silver which 
would have circulated in the country, had there been no paper 
money. It was over and above, therefore, what the circulation of 
the country could easily absorb and employ, and upon that account 
immediately returned upon the banks in order to be exchanged for 
gold and silver, which they were to find as they could. It was a cap- 
ital which those projectors had very artfully contrived to draw from 
those banks, not only without their knowledge or deliberate con- 
sent, but for some time, perhaps, without their having the most dis- 
tant suspicion that they had really advanced it. 

When two people, who are continually drawing and re-drawing 
upon one another, discount their bills always with the same banker, 
he must immediately discover what they are about, and see clearly 
that they are trading, not with any capital of their own, but with 
the capital which he advances to them. But this discovery i.s nvi 
altogether so easy when they discount their bills sometimes wliii 
one banker, and sometimes with another, and when the .se.me ti\o 
persons do not constantly draw and re-draw upon one another, but 
occasionally run the round of a great circle of projector.s, who find 
it for their interest to assist one another in this metliod of rai-sing 
money, and to render it, upon that account, os di.Ticull as possible 
to distinguish between a real and a fictitious bill of exchange; be- 
tween a bill drawn by a real creditor upon a real debtor, and a bill 
for which there was properly no real creditor but the bank which 
discounted it; nor any real debtor but the projector who made use 
of the money. When a banker had even made this discovery, he 
might sometimes make it too late, and might find that he had al- 
ready discounted the bills of those projectors to so great an extent, 
that, by refusing to discount any more, he would necessarily make 
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them all bankrupts, and thus, by ruining them, might perhaps ruin 
himself. For his ov/n interest and .safety, therefore, he might find iti 
necessary, in this very perilous situation, to go on for some time, 
endeavouring, however, to withdraw gradually, and upon that ac- 
count making every day greater and greater difficulties about dis- 
counting, in order to force those projectors by degrees to have re- 
course, either to other bankers, or to other methods of raising 
money: so as that he him.self might, as soon as possible, get out of 
the circle. The difficulties, accordingly, which the bank of England, 
which the principal bankers in London, and which even the more 
prudent Scotch banks began, after a certain time, and when all of 
them had alreticly gone too far, to make about discounting, not only 
alarmed, but enraged in the highest degree those projectors. Their 
own distress, of which this prudent and necessary reserve of the 
banks was, no doubt, the immediate occasion, they called the dis- 
tress of the country; and this distress of the country, they said, was 
altogether owing to the ignorance, pusillanimity, and bad conduct 
of the banks, which did not give a sufficiently liberal aid to the 
spiritual undertakings of those who exerted themselves in order to 
beautify, improve, and enrich the country. It was the duty of the 
banks, they seemed to think, to lend for as long a time, and to as 
great an extent as they might wish to borrow. The banks, however, 
by refusing in this manner to give more credit to those, to whom 
they had already .given a great deal too much, took the only method 
by which it was now possible to save either their own credit, or the 
public credit of the country. 

In the midst of this clamour and distress, a new bank was 
established in Scotland for the express purpose of relieving the dis- 


^'Thc index s.v. B:mk Rives the name, "the Ayr bank.’" Its head office was 
at Ayr, but it had branches at Edinburgh and Dumlrics. A detailed history of 
it is to be found in T/if Frreipitalhn mid Fall of Meurs. Douslas, Heron and 
Company, late Banters in Air with the Causes of their Distress ithd Ruin in- 
vcstisateii and considered by a Committee of Inquiry appointed by the Pro- 
prietors, Edinburgli, 1778. From thi.s it appears that Smith's account of the 
proceedings of tile bank i.s extremely accurate, a fact which is douDtIcss due to 
his old pupil, the Duke of Bucclcuch, having been one of the principal share- 
holders. Writing to Pultency on 5th September, 177J, Smith savs, "thntigh I 
have had no concern myself in the public calamities, some of the friends in 
whom I intere.st myself the most have been deeply concerned in them; and 
my attention has been a good deal occupied about the most proper method 
of c.xtricating them.” The extrication was effected chiefly by the sale of re- 
deemable annuities. See Rae, Life of Adam Smith, 1893, pp. 253-255; David 
Maepherson, Annals of Commerce, vol. iii., pp. 323, 553 ; House of Commons’ 
Journals, vol. xx\lv., pp. 49,5-495, and the Act of Parliament, 14 Geo. III., c. 
21. The East India Company opposed the bill on the ground that the bonds 
to be issued would compete with theirs, but their opposition was defeated by 
a vote of 176 to 36 in the House of Commons, Journals, vol. xxxiv., p. 601.'.,; 
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tress of the country. The design was generous; but the execution 
was imprudent, and the nature and causes of the distress which it 
meant to relieve, were not, perhaps, well understood. This bank 
was more liberal than any other had ever been, both in granting 
cash accounts, and in discounting bills of exchange. With regard to 
the latter, it seems to have made scarce any distinction between 
real and circulating bills, but to have discounted all equally. It was 
the avowed principle of this bank to advance, upon any reasonable 
security, the whole capital v/hich was to be employed in those 
improvements of which the returns are the most slow and distant, 
such as the improvements of land. To promote such improvements 
was even said to be the chief of the public spirited purposes for 
which it was instituted. By its liberality in granting cash accounts, 
and in discounting bills of exchange, it, no doubt, issued great ciuan- 
tities of its bank notes. But those bank notes being, the greater part 
of them, over and above what the circulation of the country could 
easily absorb and employ, returned upon it, in order to be ex- 
changed for gold and silver, as fast as they were issued. Its coffers 
were never well filled. The capital which had been subscribed to this 
bank at two different subscriptions, amounted to one hundred and 
sixty thousand pounds, of which eighty per cent, only was paid up. 
This sum ought to have been paid in at several different instal- 
ments. A great part of the proprietors, when they paid in their first 
instalment, opened a cash account with the bank: and the direct- 
ors, thinking themselves obliged to treat their own proprietors with 
the same liberality with which they treated all other men, allowed 
many of them to borrow upon this cash account what they paid in 
upon all their subsequent instalments. Such payments, therefore, 
only put into one coffer, what had the moment before been taken 
out of another. But had the coffers of this bank been filled ever so 
well, its excessive circulation must have emptied them faster than 
they could have been replenished by any other expedient but the 
ruinous one of drawing upon London, and when the bill became 
due, paying it, together with interest and commission, by another 
draught upon the same place. Its coffers having been filled so very 
ill, it is said to have been driven to this resource within a very few 
months after it began to do business. The estates of the proprietors 
of this bank were worth several millions, and by their subscription 
to the original bond or contract of the bank, were really pledged 
for answering all its engagements.*® By means of the great credit 

“ Ed. 1 does not contain “those.” 

“Maepherson, op. cil., p. 525, says the partners were the Dukes of Buc- 
clcuch and Queensberry, the Earl of Dumfries, Mr. Douglas and many other 
gentlemen. 
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which so great a pledge necessarily gave it, it was, notwithstanding 
its too liberal conduct, enabled to carry on business for more thaa 
two years. When it was obliged to stop, it had in the circulation 
about two hundred thousand pounds in bank notes. In order to 
support the circulation of those notes, which were continually re- 
turning upon it as fast as they were issued, it had been constantly 
in the practice of drawing bills of exchange upon London, of whi(i 
the number and value were continually increasing, and, when it 
stopt, amounted to upwards of six hundred thousand pounds. This 
bank, therefore, had, in little more than the course of two years, 
advanced to different people upwards of eight hundred thousand 
pounds at five per cent. Upon the two hundred thousand pounds 
which it circulated in bank notes, this five per cent, might, perhaps, 
be considered as clear gain, without any other deduction besides 
the expence of management. But upon upwards of six hundred 
thousand pounds, for which it was continually drawing bills of ex- 
change upon London, it was paying, in the way of interest and com- 
mission, upwards of eight per cent., and was consequently losing 
more than three per cent, upon more than three-fourths of all its 
dealings. 

The operations of this bank seem to have produced effects quite 
opposite to those which were intended by the particular persons 
who planned and directed it. They seem to have intended to sup- 
port the spirited undertakings, for as such they considered them, 
which were at that time carrying on in different parts of the coun- 
try; and at the same time, by drawing the whole banking business 
to themselves, to supplant all the other Scotch banks; particularly 
those established at Edinburgh, whose backwardness in discounting 
bills of exchange had given some offence. This bank, no doubt, gave 
some temporary relief to those projectors, and enabled them to 
carry on their projects for about two years longer than they could 
otherwise have done. But it thereby only enabled themtto get so 
much deeper into debt, so that when ruin came, it fell so much the 
heavier both upon them and upon their creditors. The operations 
of this bank, therefore, instead of relieving, in reality aggravated in 
the long-run the distress which those projectors had brought both 
upon themselves and upon their country. It would have been much 
better for themselves, their creditors and their country, had the 
greater part of them been obliged to stop two years sooner than 
they actually did. The temporary relief, however, which this bank 
afforded to those projectors, proved a real and permanent relief to 
the other Scotch banks. All the dealers in circulating bills of ex- 
change, which those other banks had become so backward in dis* 
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counting, had recourse to this new bank, where they were received 
.with open arms. Those other banks, therefore, were enabled to get 
very easily out of that fatal circle, from which they could not other- 
wise have disengaged themselves without incurring a considerable 
loss, and perhaps too even some degree of discredit. 

In the long-run, therefore, the operations of this bank increased 
the real distress of the country which it meant to relieve; and ef- 
fectually relieved from a very great distress those rivals tvhom it 
meant to supplant. 

At the first setting out of this bank, it was the opinion, of some 
people, that how fast soever its coffers might be emptied, it might 
easily replenish them by raising money upon the securities of those 
to whom it had advanced its paper. Experience, I believe, soon 
convinced them that this method of raising money was by much too 
slow to answer their purpose; and that coffers which originally were 
so ill filled, and which emptied themselves so very fast, could be re- 
plenished by no other expedient but the ruinous one of drawing bills 
upon London, and when they became due, paying them by other 
draughts upon the same place with accumulated interest and com- 
mission. But though they had been able by this nicthod to rai.se 
money as fast as they wanted it; yet, instead of making a profit, 
they must have suffered a loss by every such operation ; P(' that in 
the long-run they must have ruined themselves as a mercantile 
company, though, perhaps, not so soon as by the more expen.sive 
practice rif drawing and re-drawing. They could still have made 
nothing by the interest of the paper, which, being over and above 
w'hat the circulation of the country could absorb and employ, re- 
turned upon them, in order to be exchanged for gold and silver, as 
fast as they issued it; and for the payment of which they were 
themselves continually obliged to borrow money. On the contrary, 
the whole expence of this borrowing, of employing agents to look 
out for psnple who had money to lend, of negociating with those 
people, and of drawing the proper bond or assignment, must have 
fallen upon them, and have been so much clear lo.ss upon the bal- 
ance of their accounts. The project of replenishing their coffers in 
this manner may be compared to that of a man who had a water- 
pond from which a stream was continually running out, and into 
w liich no stream was continually running, but who proposed to keep 
it always equally full by employing a number of people to go con- 
tinually with buckets to a well at some miles distance in order to 
bring w.ater to replenish it. 

But though this operation had proved, not only practicable, but 
proiitable to the bank as a mercantile company; yet the country 
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could have derived no benefit from it; but, on the contrary, must 
have suffered a very considerable 1 (ks by it. This operation could, 
not auRment in the smallest degree the quantity of money to be 
lent. Jt could only have erected this bank into a sort of general loan 
office for the whole country, Tho.'ie who wanted to borrow, must 
have applied to this bank, in*;tedd of applying to the private per- 
sons who had lent it their money, but a bank which lends money, 
perhaps, to five luiiidied differe-it people, the greater part of whom 
its directors can know very litile about, is not likely to be more 
judicious in the choite of it.s debtors, than a private person who 
lends out his money among a few people whom he knows, and in 
whose sober and frugal coiiducl he thinks he has good reason to con- 
fide. The debtors of such a bank, as that whose conduct I have been 
giving some account of, were likely', the giTater part of them, to be 
chimerical projectors, the drawers and re-drawers of circulating 
bills of e.vchange, who would employ the money in e.vtravagant un- 
dertakings, which, with all the assistance that could he given them, 
they would probably never be able to complete, and which, if they 
should be completed, would never repay the e.vpence which they 
had really cost, would iie\er afford a fund capable of maintaining 
a quantity of labour equal to that which had been employed about 
them. The sober and frugal debtors of private persons, on the con- 
trary, would be more likely to em|)]oy the money borrowed in sober 
undertakings which were proportioned to their capitals, and which, 
though they might have less of the grand and the marvellous, would 
have more of the solid and the profitable, which would repay with a 
large profit whatever had been laid out upon them, and which w'onld 
thus afford a fund capable of maintaining a much greater quantity 
of labour than that which had been employed about them. The suc- 
cess of this opera.tion, therefore, without increasing in the smallest 
degree the capital of the country, would only have transferred a 
great part of it from prudent and profitable, to imprudent and un- 
profitable undertakings. 

That the in^lustry of Scotland languL-lied for want of money to 
employ it, was the opinion of the famous Mr. Law. By establishing 
a bank of a particular kind, which he sc-ems to have imagined might 
issue p.aper to the amount of the whole value of all the lands in the 
country, he proposed to remedy this want of money. The parliament 
of Scotland, when he first proposed his project, did not think proper 
to adopt it.-" It was afterwards adopted, w'ith some variations, by 

” Lectures, p. 211. The bookseller's preface to the 2nd ed. of Money and 
Trade (below, p. 302, note 23) says the work consists of “some heads of a 
scheme which Mr. Law proposed to the Parliament of Scotland in the year 

1705.” 
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the duke of Orleans, at that time regent of France. The idea of the 
.possibility of multiplying paper money to almost any extent, was 
the real foundation of what is called the hlississippi scheme, the 
most extravagant project both of banking and stock- jobbing that, 
perhaps, the world ever saw. The different operations of this scheme 
are explained so fully, so clearly, and with so much order and dis- 
tinctness, by Mr. Du Verney, in his Examination of the Political 
Reflections upon Commerce and Finances of Mr. Du Tot,-' that I 
shall not give any account of them.-- The principles upon which it 
was founded are explained by Mr. Law himself, in a discourse con- 
cerning money and trade, which he published in Scotland when he 
first proposed his project.-^ The splendid, but visionary ideas which 
are set forth in that and some other w’orks upon the same principles, 
still continue to make an impression upon many people, and have, 
perhaps, in part, contributed to that excess of banking, which has 
of late been complained of both in Scotland and in other places. 

The bank of England is the greatest bank of circulation in Eu- 
rope. It was incorporated, in pursuance of an act of parliament, by 
a charter under the great seal, dated the 27th of July, 1694. It at 
that time advanced to government the sum of one million tw'o hun- 
dred thousand pounds, for an annuity of one hundred thousand 
pounds: or for 96,000/. a year interest, at the rate of eight per cent., 
and 4,000/. a year for the expence of management. The credit of the 
new government, established by the Revolution, we may believe, 
must have been very low, when it was obliged to borrow at so high 
an interest. 

In 1697 bank was allowed to enlarge its capital stock by an 
ingraftment of 1,001,171/. 10s. Its whole capital stock, therefore, 
amounted at this time to 2,201,171/ los. This engraftment is said 
to have been for the support of public credit. In 1696, tallies liad 
been at forty, and fifty, and sixty per cent, discount, and bank notes 
at twenty ?er cent.^‘ During the great recoinage of the silver, which 

® These two books arc in Bonar, Catalogue oj Adam Smith’s Library, pp. 
3 Sj 36’ Du Tot’s is Rifiexions polUiques sur Its Finances el ie Commerce, oil 
Von examine quelles out He sur les revenus, les denrees, le change etranger et 
consequemment sur noire commerce, les influences des augmentations et des 
diminutions des valeurs numeraires des monnoyes. La Haye, 1734. Du Ver- 
ney’s is Examen du Uvre intituU "Rifledons poUliques sur les Finances et le 
Commerce," La Haye, 1740. 

“In Lectures there is an account, apparently derived from Du Verney, 
which extends over eight pages, 211-118. 

° Money and Trade Considered, with a Proposal for Supplying the Nation 
with Money, 1703. 

“ James Postlethwayt’s History of the Public Revenue, page 301, History 
ol the Public Revenue from 1688 to 1733. with an Appendix to 1738, by James 
Postlethwayt, F.R.S., 1739 ; see also below, p. 864. 
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was going on at this time, the bank had thought proper to discon- 
tinue the payment of its notes, which necessarily occasioned their, 
discredit. 

In pursuance of the 7th Anne, c. vii. the bank advanced and paid 
into the exchequer, the sum of 400,000^.; making in all the sum of 
1,600,000/. which it had advanced upon its original annuity of 96,- 
000/. interest and 4,000/. for expence of management. In 1708, 
therelorc, the cieJil ol government was as good as that of private 
persons, since it could borrow at six per cent, interest, the common 
legal and market rate of those times. In pursuance of the same acjf 
the bank cancelled exchequer bills to the amount of 1,775,027/. 17J. 
lojd. at six per cent, interest, and was at the same time allowed 
to take in subscriptions for doubling its capital. In 1708, therefore, 
the capital of tlie'b;ink amounted to 4402,343/.; and it had ad- 
vanced to government the sum of 3.375,027/. 17s. lo^d. 

By a call of fifteen per cent, in 1709, there was paid in and made 
stock 656,204/. IS. qd.; and by another of ten per cent, in 1710, 
501,448/. I2S. lid. In consequence of those two calls, therefore, 
the bank capital amounted to 5,559.995/. 14s. &d. 

In pursuance of the 3d George I. c. 8. the bank delivered up two 
millions of exchequer bills to be cancelled. It had at this time, there- 
fore, advanced to government 5,375,027/. l^s. lod.®’ In pursu- 
ance of the 8th George I. c. 21. the bank purchased of the South 
Sea Company, stock to the amount of 4,000,000/.: and in 1722, in 
consequence of the subscriptions which it had taken in for enabling 
it to make this purchase, its capital stock was increased by 3,400,- 
000/. .At this time, therefore, the bank had advanced to the public 
9,375.027/. 17J. 10* </.; and its capital stock amounted only to 
8,959,995/. 14^- 8(/- It upon this occasion that the sum which 
the bank had advanced to the public, and for which it received in- 
terest, began first to exceed its capital stock, or the sum for which 
it paid a dividend to the proprietors of bank stock; oi^ in other 
words, that the bank began to have an undivided capital, over and 
above its divided one. It has continued to have an undivided capi- 
tal of the sami? kind ever since. In 1746, the bank had, upon dif- 
ferent occasions, advanced to the public 11,686,800/. and its di- 
vided capital had been raised by difierent calls and subscriptions to 
10,780,000/.-® The state of those two suras has continued to be the 
same ever since. In pursuance of the 4th of George III. c. 25. the 

“ These three lines are not in ed. i. 

“From “it was incorporated.” on p. 302, to this point is an abstract of the 
“Historical State of the Bank of England,” in Postlethwayt’s History of the 
Public Revenue, pp. 301-3 10. The totals are taken from the bottom of Postle- 
thwayt’s pages. 
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bank agreed to pay to government for the renewal of its diarter 
110,000/. without interest or repayment. This sum, therefore, did 
not increase either of those two other sums. 

The dividend of the bank has varied according to the variations 
in the rate of the interest which it has, at different times, received 
for the money it had advanced to the public, as well as according to 
other circumstances. This rate of interest has gradually been re- 
duced from eight to three per cent. For some years past the bank 
dividend has been at five and a half per cent. 

^ The stability of the bank of England is equal to that of the Brit- 
ish government. All that it has advanced to the public must be lost 
before its creditors can sustain any loss. No other banking company 
in England can be established by act of parliament, or can consist 
of more than sis members. It acts, not only as "an ordinary bank, 
but as a great engine of state. It receives and pays the greater part 
of the annuities which are due to the creditors of the public, it cir- 
culates exchequer bills, and it advances to government the annual 
amount of the land and malt taxes, which are frequently not paid 
up till some years thereafter. In those different operations, its duty 
to the public may sometimes have obliged it, without any fault of 
its directors, to overstock the circulation with paper money. It like- 
wise discounts merchants bills, and has, upon several different oc- 
casions, supported the credit of the principal houses, not only of 
England, but of Hamburgh and Holland. Upon one occasion, in 
1763, it is said to have advanced for this purpose, in one week, 
about 1,6000,000/.; a great part of it in bullion. I do not, however, 
pretend to warrant either the greatness of the sum, or the shortness 
of the time. Upon other occasions, this great company has been re- 
duced to the necessity of paying in sixpences.-' 

It is not by augmenting the capital of the country, but by ren- 
dering a greater part of that capital active and productive than 
would otljerwise be so, that the most judicious operations of bank- 
ing ran increase the industry of the country. That part of his capi • 
tal which a dealer is obliged to keep by him unemployed, and in 
ready money for answering occasional demands, i.s’so much dead 
stock, which, so long as it remains in this situation, produces noth- 
ing either to him or to his country. The judicious operations of 
banking enable him to convert this dead stock into active and pro- 
ductive stock; into materials to work upon, into tools to work with, 
and into provisions and subsistence to work for ; into stock which 

“ In 1745. Mapens, Universal Merchant, p. 31, suggests that there may have 
been suspicions that the money was being drawn out for the support of the 
rebellion. 
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produces something both to himself and to his country. The gold 
and silver money which circulates in any country, and 1^ means of 
which the produce of its land and labour is annually circulated and 
distributed to the proper consumers, is, in the same manner as the 
ready money of the dealer, all dead stock. It is a very valuable part 
of the capital of the country, which produces nothing to the coun- 
try. The judicious operations of banking, by substituting paper in 
the room of a great part qf this gold and silver, enables the country 
to convert a great part of this dead stock into active and productive 
stock; into stock which produces something to the country. The 
gold and silver money which circulates in any country may very 
properly be compared to a highway, which, nhile it circulates and 
carries to market all the grass and corn of the country, produces it- 
self not a single pile of either. The judicious operations of banking, 
by providing, if I may be allowed so violent a metaphor, a sort of 
waggon-way through the air: enable the country to convert, as it 
were, a great part of its highwa)fs into good pastures and cornfields, 
and thereby to increase very considerably the annual produce of its 
land and labour. The commerce and industry of the country, how'- 
ever, it must be acknowledged, though they may be somewhat aug- 
mented, cannot be altogether so secure, when they are thus, as it 
were, suspended upon the Da?dalian uings of paper money, as when 
they travel about upon the solid ground of gold and silver. Over and 
above the accidents to which they are e.xposed from the unskilful- 
ness of the conductors of this paper money, they are liable to sev- 
eral others, from which no prudence or skill of those conductors can 
guard them. 

An unsuccessful war, for example, in which the enemy got posses- 
sion of the capital, and consequently of that treasure whicli sup- 
ported the credit of the paper money, would occasion a much great- 
er confusion in a country where the whole circulation was carried on 
by paper, than in one where the greater part of it was caiyied on by 
gold and silver. The usual instrument of commerce having lost its 
value, no e.xchanges could be made but either by barter or upon 
credit. All taxes having been usually paid in paper money, the 
prince would not have wherewithal either to pay his troops, or to 
furnish his magazines; and the state of the country would be much 
more irretrievable than if the greater part of its circulation had con- 
sisted in gold and silver. A prince, anxious to maintain his domin- 
ions at all times in the state in which he can most easily defend 
them, ought, upon this account, to guard, not only against that ex- 
cessive multiplication of paper money which ruins the very banks 
” Eds. I and 2 read “him." 
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which issue it; but even against that multiplication of it, which en- 
.ables them to fill the greater part of the circulation of the country 
with it. 

The circulation of every country may be considered as divided 
into two different branches; the circulation of the dealers with one 
another, and the circulation between the dealers and the consumers. 
Though the same pieces of money, whether paper or metal, may be 
employed sometimes in the one circulation and sometimes in the 
other; yet as both are constantly going on at the same time, each 
requires a certain stock of money of one kind or another, to carry it 
on. The value of the goods circulated between the different dealers, 
never can exceed the value of those circulated between the dealers 
and the consumers; whatever is bought by the dealers, being ulti- 
mately destined to be sold to the consumers. The circulation be- 
tween the dealers, as it is carried on by wholesale, requires general- 
ly a pretty large sum for every particular transaction. That between 
the dealers and the consumers, on the contrary, as it is generally 
carried on by retail, frequently requires but very small ones, a 
shilling, or even a halfpenny, being often sufficient. But small sums 
circulate much faster than large ones. A shilling changes masters 
more frequently than a guinea, and a halfpenny more frequently 
than a shilling. Though the annual purchases of all the consumers, 
therefore, are at least equal in value to those of all the dealers, they 
can generally be transacted with a much smaller quantity of 
money; the same pieces, by a more rapid circulation, serving as 
the instrument of many more purchases of the one kind than of the 
other. 

Paper money may be so regulated, as either to confine itself very 
much to the circulation between the different dealers, or to extend 
itself likewise to a great part of that between the dealers and the 
consumers. Where no bank notes are circulated under ten pounds 
value, as in London,-'' paper money confines itself very much to the 
circulation between the dealers. When a ten pound bank note comes 
into the hands of a consumer, he is generally obliged to change it at 
the first shop where he has occasion to purchase five shillings worth 
of goods; so that it often returns into the hands of a dealer, before 
the consumer has spent the fortieth part of the money. Where bank 
notes are issued for so small sums as twenty shillings, as in Scot- 
land, paper money extends itself to a considerable part of the cir- 
culation between dealers and consumers. Before the act of parlia- 
ment, which put a stop to the circulation of ten and five shilling 

“The Bank of England issued none under £20 till 1739, when £13 and £10 
notes were introduced. — Anderson, Commerce, a.d. 1739. 
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notes,®” it filled a still greater part of that circulation. In the cur- 
rencies of North America, paper was commonly issued for so small 
a sum as a shilling, and filled almost the whole of that circulation. 
In some paper currencies of Yorkshire, it was issued even for so 
small a sum as a sixpence. 

Where the issuing of bank notes for such very small sums is al- 
lowed and commonly practised, many mean people are both en- 
abled and encouraged to become bankers. A person whose promis- 
sory note for five pounds, or even for twenty shillings, would be re- 
jected by every body, will get it to be received without scruple when 
it is issued for so small a sum as a sbcpence. But the frequent bank- 
ruptcies to which such beggarly bankers must be liable, may oc- 
casion a very considerable inconveniency, and sometimes even a 
very great calamity, to many poor people who had received their 
notes in payment. 

It were better, perhaps, that no bank notes were issued in any 
part of the kingdom for a smaller sum than five pounds. Paper mon- 
ey would then, probably, confine itself, in every part of the king- 
dom, to the circulation between the different dealers, as much as it 
does at present in London, where no bank notes are issued under 
ten pounds value; five pounds being, in most parts of the kingdom, 
a sum which, though it will purchase, perhaps, little more than half 
the quantity of goods, is as n.uch considered, and is as seldom spent 
all at once, as ten pounds are amidst the profuse expence of London. 

Where paper money, it is to be observed, is pretty much confined 
to the circulation between dealers and dealers, as at London, there 
is always plenty of gold and silver. Where it extends itself to a con- 
siderable part of the circulation between dealers and consumers, as 
in Scotland, and still more in North America, it banishes gold and 
silver almost entirely from the country; almost all the ordinary 
transactions of its interior commerce being thus carried on by 
paper. The suppression of ten and five shilling bank notes, some- 
what relieved the scarcity of gold and silver in Scotland; and the 
suppression of, twenty shilling notes, would probably relieve it still 
more. Those metals are said to have become more abundant in 
America, since the suppression of some of their paper currencies. 
They are said, likewise, to have been more abundant before the 
institution of those currencies. 

Though paper money should be pretty much confined to the cir- 
culation between dealers and dealers, yet banks and bankers might 
still be able to give nearly the same assistance to the industry and 
commerce of the country, as they had done when paper money filled 
”S Geo. in., c. 49. 
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almost the whole circulation. The ready money which a dealer is 
•obliged to keep by him, for answering occasional demands, is des- 
tined altogether for the circulation between himself and other deal- 
ers, of whom he buys goods. He has no occasion to keep any by him 
for the circulation between himself and the consumers, who are his 
custollners, and who bring ready money to him, instead of taking 
any from him. Though no paper money, therefore, was allowed to 
be issued, but for such sums as would confine it pretty much to the 
circulation between dealers and dealers; yet, partly by discounting 
real bills of e.xchange, and partly by lending upon cash accounts, 
banks and bankers might still be able to relieve the greater part of 
those dealers from the necessity of keeping any considerable part of 
their stock by them, unemployed and in ready money, for answer- 
ing occasional demands. They might still be able to give the utmost 
assistance which banks and bankers can, with propriety, give to 
traders of every kind. 

To restrain private people, it may be said, from receiving in pay- 
ment the promissory notes of a banker, for any sum whether great 
or small, when they themselves are willing to receive them ; nr, to 
restrain a banker from issuing such notes, when all his neighbours 
are willing to accept of them, is a manifest violation of that natural 
liberty vAich it is the proper business of law, not to infringe, but to 
supportlSuch regulations may, no doubt, be nonsidered as in some 
respect a violation of natural liberty. But those exertions of the 
natural liberty of a few individuals, which might endanger the se- 
curity of the whole society, are, and ought to be, restrained by the 
laws of all Bovernments; of the most free, a.^ well as of the most 
despoticabfrhe obligation of building party walls, in order to pre- 
vent the communication of fire, is a violation of natural liberty, e.x- 
actly of the same kind with the regulations of the banking trade 
which are here proposed. 

A papev money consisting in bank notes, is.sued by people of un- 
doubted credit, payable upon demand without any condition, and 
in fact always readily paid as soon as presented, is, in every respect, 
equal in value to gold and silver money; since gold and silver money 
can at any time be had for it. Whatever is either bought or sold for 
such paper, must necessarily be bought or sold as cheap as it could 
have been for gold and silver. 

The increase of paper money, it has been said, by augmenting the 
quantity, and consequently diminishing the value of the whole cur- 
rency, necessarily augments the money price of commodities. But 
as the quantity of gold and silver, which is taken from the currency, 
is always equal to the quantity of paper which is added to it, paper 
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money does not necessarily increase the quantity of the whole cur- 
rency. From the beginning of the last century to the present time, 
provisions never were cheaper in Scotland than in 1759, though,’ 
from the circulation of ten and five shilling bank notes, there was 
then more paper money in the country than at present. The propor- 
tion between the price of provisions in Scotland and that i|j Eng- 
land, is the same now as before the great multiplication of banking 
companies in Scotland. Corn is, upon most occasions, fully as cheap 
in England as in France; though there is a great deal of paper 
money in England, and scarce any in France. In 1751 and in 1752, 
when Mr. Hume published his Political Discourses,^^ and soon 
after the great multiplication of paper money in Scotland, there 
was a very sensible rise in the price of provisions, owing, probably, 
to the badness of the seasons, and not to the multiplication of paper 
money. 

It would be otherwise, indeed, with a paper money consisting in 
promissory notes, of which the immediate payment depended, in 
any respect, either upon the good wilt of those who issued them; or 
upon a condition which the holder of the notes might not always 
have it in his power to fulfil; or of which the payment was not exi- 
gible till after a certain number of years, and which in the mean 
time bore no interest. Such a paper money would, no doubt, fall 
more or less below the value of gold and silver, according as the dif- 
ficulty or uncertainty of obtaining immediate payment was sup- 
posed to be greater or less; or according to the greater or less dis- 
tance of time at which payment was exigible. 

Some yeais ago the different banking companies of Scotland were 
in the practice of inserting into their bank notes, what they called 
an Optional Clause, by which they promised payment to the bearer, 
either as soon as the note should be presented, or, in the option of 
the directors, six months after sucli presentment, together with the 
legal interest for the said sLx months. The directors of sorne of those 
banks sometimes took advantage of this optional clause, and some- 
times threatened those who demanded gold and silver in exchange 
for a considerable number of tlieir notes, that they would take ad- 
vantage of it, unless such demanders would content themselves with 
a part of what they demanded. The promissory notes of those bank- 
ing companies constituted at that time the far greater part of the 
currency of Scotland, which this uncertainty of payment neces- 

" The reference is probably to the passages in the “Discourse of Money,” 
and the “Discourse of the Balance of Trade,” where Hume censures paper 
money as the cause of a rise of prices . — PoUtiaU Discourses, 1752, pp. 43-4J1 
89-92 ; cp. Lectures, p. 197. 


but pape 
not repa; 
able on 
demand 
would fa 
below 
gold and 
silver, 


as hap- 
pened in 
Scotland 
during 
the prevE 
lence of 
the Op- 
tional 
Clause, 



and must 
kave hap- 
pened in 
regard to 
the York- 
shire cur- 
rencies 
when 
small 
sums were 
repayable 
in 

guineas. 

The 
North 
American 
paper 
currencies 
consisted 
of gov- 
ernment 
notes re- 
payable 
at a dis- 
tant date, 


310 THE WEALTH OF NATIONS 

sarily degraded below the value of gold and silver money. During 
the continuance of this abuse (which prevailed chiefly in 1762, 
'1763, and 1764), while the exchange between London and Carlisle 
was at par, that between London and Dumfries would sometimes be 
four W cent, against Dumfries, though this town is not thirty miles 
distai®rom Carlisle. But at Carlisle, bills were paid in gold and 
silver whereas at Dumfries they were paid in Scotch bank notes, 
and the' uncertainty of getting those bank notes exchanged for gold 
and‘V!lver coin had thus degraded them four per cent, below the 
value of that coin. The same act of parliament which suppressed 
ten ai'.d five shilling bank notes, suppressed likewise this optional 
clause,'^- and thereby restored the exchange between England and 
Scotland to its natural rate, or to what the course of trade and re- 
mittances might happen to make it. 

In the paper currencies of Yorkshire, the payment of so small a 
sum as a sixpence sometimes depended upon the condition that the 
holder of the note should bring the change of a guinea to the person 
who issued it; a condition, which the holders of such notes might 
frequently find it very difficult to fulfil, and which must have de- 
graded this currency below the value of gold and silver money. .\n 
act of parliament, accordingly, declared all such clauses unlawful, 
and suppressed, in the same manner as in Scotland, all promissory 
notes, payable to the bearer, under twenty shillings value.''’* 

The paper currencies of North America consisted, not in bank 
notes payable to the bearer on demand, Init in a government paper, 
of which the payment was not exigible tiU several years after it was 
issued; And though the colony governments paid no interest to the 
holders of this paper, they declared it to lie. and in fact rendered it, 
a legal tender of payment for the full value for which it was issued. 
But allowing the colony security to be perfectly good, a hundred 
pounds payable fifteen years hence, for example, in a country where 
interest Is, at six per cent, is worth little more than forty pounds 
ready money. To oblige a creditor, therefore, to accept of this as 
full payment for a debt of a hundred pounds actually paid down in 
ready money, was an act of such violent injustice, 'as has scarce, 
perhaps, been attempted by the government of any other country 
which pretended to be free. It bears the evident marks of having 
originally been, what the honest and downright Doctor Douglas as- 
sures us it was, a scheme of fraudulent debtors to cheat their cred- 
itors.^^ The government of Pennsylvania, indeed, pretended, upon 

“ 5 Geo. III., c. 49 ; referred to above, p. 306. “ ij Geo. III., c. 51. 

“A knavish device of fraudulent debtors of the loan money to pay off 
their loans at a very depreciated value.” William Douglass, M.D., Summary, 
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their first emission of paper money, in 1722, to render their paper of 
equal value with gold and silver, by enacting penalties against all 
those who made any difference in the price of their goods when they 
sold them for a colony paper, and when they sold them for gol^ and 
silver; a regulation equally tyrannical, but much less effect^ than 
that which it was meant to support. A positive law may Ander a 
shilling a legal tender for a guinea; because it may direct 9 courts 
of justice to discharge the debtor who has made that tender. But no 
positive law can oblige a person who sells goods, and who is at lib- 
erty to sell or not to sell, as he pleases, to accept of a shilling as 
equivalent to a guinea in the price of them. Notwithstanding any 
regulation of this kind, it appeared by the course of exchange widi 
Great Britain, that a hundred pounds sterling was occasionally con- 
sidered as equivalent, in some of the colonies, to a hundred and 
thirty pounds, and in others to so great a sum as eleven hundred 
pounds currency: this difference in the value arising from the dif- 
ference in the quantity of paper emitted in the different colonies, 
and in the distance and probability of the term of its final discharge 
and redemption. 

No Jaw, thereiore, couM be moreequkabk than the act ol parlia- 
ment, so unjustly complained of in the colonies, which declared that 
no paper currency to be emitted there in time coming, should be a 
legal tender of payment.'’' 

Penns3'lvania was always more moderate in its emissions of paper 
money than any other of our colonies. Its paper currency accord- 
ingly is said never to have sunk below the value of the gold and sil- 
ver which was current in the colony before the first emission of its 
paper money. Before that emission, the colony had raised the de- 
nomination of its coin, and had, by act of assembly, ordered five 
shillings sterling to pass in the colony for six and three-pence, and 
afterwards for six and eight-pence. A pound colony currency, there- 
fore, even when that currency was gold and silver, was»more than 
thirty per cent, below the value of a pound sterling, and when that 
currency was, turned into paper, it was seldom much more than 
thirty per cent, below that value. The pretence for raising the de- 
nomination of the coin, was to prevent the exportation of gold and 
silver, by making equal quantities of those metals pass for greater 
sums in the colony than they did in the mother country. It was 

Historical and Political, of the First Planting, Progressive Improvements, and 
Present Slate of the British Settlements m North America, 1760, vol. ii., p. 
107. The author uses stroni; language in many places about what he calls 
“this accursed affair of plantation paper currencies,” vol. ii., p. 13, note (i); 
cp. vol. i., pp. 310, 3591 vol. ii., pp. 2S4-2S3. 334-335. 

“ 4 Geo. III., c. 34. 
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found, however, that the price of all goods from the mother country 
rose exactly in proportion as they raised the denomination of their 
coin, so that their gold and silver were exported as fast as ever. 

The paper of each colony being received in the payment of the 
provincial taxes, for the full value for which it had been issued, it 
necessarily derived from this use some additional value, over and 
above what it would have had, from the ic;'! or supposed distance 
of the term of its final discharge and redemption. This additional 
value was greater or less, according as the (quantity of paper issued 
was more or less above what could be employed in the payment of 
the taxes of the particular colony which issued it. It was in all the 
colonies very much above what could be employed in this manner. 

A prince, who should enact that a certain proportion ttf his taxes 
should be paid in a paper money of a certain kind, might thereby 
give a certain value to this paper money: even lh(]tigh the term of 
its final discharge and redemption should depentl tiUcgether upon 
the will of the prince. If the bank which issued this paper was care- 
ful to keep the quantity of it always somewhe.t beloty what could 
easily be employed in this manner, the demand for it might bo such 
as to make it even bear a premium, or sell for somewhat more in the 
market than the quantity of gold or silver currency for which it was 
issued. Some people account in this manner for what i.s called the 
Agio of the bank of Amsterditm, or for the superiority of bank 
money over current money; (bough this hank money, as they pre- 
tend, cannot be taken out of (he bank at the will of the owner. The 
greater part of foreign bills of exchange must be paid in bank 
money, that is, by a transfer in the bocks of the bank; and the di- 
rectors of the bank, they allege, are careful to keep the whole quan- 
tity of bank money always Itelow what this u.se occasions a demand 
for. It is upon this account, they say, that bank money sells for a 
preraiuTO, or beats an agio of four or five 5>er cent, above tbe same 
nominal sum of the gold and silver currency of the country. This 
account of the bank of Amsterdam, however, it will appear here- 
after,^''' is in a great measure chimeric.'tl.*'' 

A paper currency which falls below the value of gold and silver 
coin, does not thereby sink the value of those metals, or occasion 
equal quantities of them to e.xchange for a smaller quantity of 
goods of any other kind. The proportion between the value of gold 

“Below, pp. 446-455. See also the “Advertisement” or preface to the 4th 
ed., above. 

“ Ed. I reads “This account of the Bank of Amsterdam, however, I have 
reason to believe, is altogether chimerical." 

“ Ed. I reads “sink the value of gold and silver, or occasion equal quantities 
of those metals.” 
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and silver and that of goods of any other kind, depends in all cases, 
not upon the nature or quantity of any particular paper money, 
which may be current in any particular country, but upon the rich- 
ness or poverty of Hie inuics, whicli happen at any particular time 
to supply tiic preat marki.t of the commercial world with those met- 
als. It depends upon the propmlion between the quantity of labour 
which is necp.s=ary in order to bring a certain quantity of gold and 
silver to niaikot. and that whi'-h Is necessary in order to bring thith- 
er a certain quantity of any other sort of goods. 

Tf banker.s are restrained from issuing any circulating banknotes 
or notes payable to the bearer, for less than a certain sum; and if 
they are subjected to the oirligalion of an immediate and uncondi- 
tional payment of such bank notes as soon as presented, their trade 
may, with safety to the public, be rendered in all other respects 
perfectly free. The late multiplication of banking companies in 
both parts of the united kingdom, an event by which many people 
have been much alarmed, instead of diminishing, increases the se- 
curity of the public. It obliges all of them to be more circumspect 
in their conduct, and, by not extending their cunency beyond its 
due proportion to their cash, to guard themselves against those 
malicious runs, which the rivalship of so many competitors is al- 
ways ready to bring upon them. It restrains the circulation of each 
particular company within a narrower circle, and reduces their cir- 
culating notes to a smaller number. By dividing the whole circula- 
tion into a greater number of parts, the failure of any one com- 
pany, an accident which, in the course of things, must sometimes 
happen, becomes of less consequence to the public. This free com- 
petition too oi'liges all bankers to be more liberal in their dealings 
with their customers, lest their rivals should carry them away. In 
general, if any branch of trade, or any division of labour, be advan- 
tageous to the public, the freer and more general the competition, 
it will always be the more so. 
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CHAPTER III 


OP THE ACCUMULATION OF CAPITAL, OR OF PRODUCTIVE AND UN- 
PRODUCTIVE LABOUR 


There are 
two sorts 
of labour, 
produc- 
tive and 
unpro- 
ductive. 


There is one sort of labour which adds to the value of the subject 
upon which it is bestowed: there is another which has no such ef- 
fect. The former, as it produces a value, may be called productive; 
the latter, unproductive ^ labour. Thus the labour of a manufac- 
turer adds, generally, to the value of the materials which he works 
upon, that of his own maintenance, and of his mastei'’s profit. The 
labour of a menial servant, on the contrary, adds to the value of 
nothing. Though the manufacturer has his wages advanced to him 
by his master, he, in reality, costs him no expence, the value of 
those wages being generally restored, together with a profit, in the 
improved value of the subject upon which his labour is bestowed. 
But the maintenance of a menial servant never is restored. A man 
grows rich by employing a multitude of manufacturers: he grows 
poor, by maintaining a multitude of menial servants.- The labour 
of the latter, however, has its value, and deserves its reward as well 
as that of the former. But the labour of the manufacturer fixes and 
realizes itself in some particular subject or vendible commodity, 
which lasts for some time at least after that labour is past. It is, as 
it were, a certain quantity of labour stocked and stored up to be 
employed,, if necessary, upon some other occasion. That subject, or 
what is the same thing, the price of that subject, can afterwards, if 
necessary, put into motion a quantity of labour equal to that which 
had originally produced it. The labour of the menial servant, on the 


'Some French authors of great learning and ingenuity have used those 
words in a different sense. In the last chapter of the fourth book I shall en- 
deavour to show that their sense is an improper one. 

"In the argument which follows in the text the fact is overlooked that this 
is only true when the manufacturers are employed to produce commodities 
for sale and when the menial servants arc employed merely for the comfort 
of the employer. A man may and often does grow poor by employing people 
to make “particular subjects or vendible commodities" for his own consump- 
tion, and an innkeeper may and often docs grow rich by employing menial 
servants. 
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contrary, does not fix or realize itself in any particular subject or 
vendible commodity. His services generally perish in the very ia- 
stant of their performance, and seldom leave any trace or value be- 
hind them, for which an equal quantity of service could afterwards 
be procured. 

The labour of some of the most respectable orders in the society 
is, like that of menial servants, unproductive of any value, and does 
not fix or realize itself in any permanent subject, or vendible com- 
modity, which endures after that labour is past, and for which an 
equal quantity of labour could afterwards be procured. The sover- 
eign, for example, with all the officers both of justice and war who 
serve under him, the whole army and navy, are unproductive la- 
bourers. They are the servants of the public, and are maintained 
by a part of the annual produce of the industry of other people. 
Their service, how honourable, how useful,® or how necessary so- 
ever, produces nothing for which an equal quantity of service can 
afterwards be procured. The protection, security, and defence of 
the commonwealth, the effect of their labour this year, will not pur- 
chase its protection, security, and defence for the year to come. In 
the same class must be ranked, some both of the gravest and most 
important, and some of the most frivolous professions: churchmen, 
lawyers, physicians, men of letters of all kinds; players, buffoons, 
musicians, opera-singers, oiJera-dancers, &c. The labour of the 
meanest of these has a certain value, regulated by the very same 
principles which regulate that of every other sort of labour; and 
that of the noblest and most useful, produces nothing which could 
afterwards purchase or procure an equal quantity of labour. Like 
the declamation of the actor, the harangue of the orator, or the 
tune of the musician, the work of all of them perishes in the very 
instant of its production. 

Both productive and unproductive labourers, and those who do 
not labour at all, are all equally maintained by the annual produce 
of the land and labour of the country. T his prod uce, how great so- 
ever, can never be infinite, but must have certain limits. According, 
therefore, as a smaller or greater proportion of it is in any one year 
employed in maintaining unproductive hands, the more in the one 
case and the less in the other will remain for the productive, and 
the next year’s produce will be greater or smaller accordingly; the 
whole annual produce, if we except the spontaneous productions of 
the earth, being the effect of productive labour. 

Though the whole annual produce of the land and labour of ev- 

" But in the “Introduction and Plan of the Work," “useful” is coupled with 
“productive,” and used as equivalent to it. 
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Part of 
the pro- 
duce re- 
places 
capital, 
part con- 
stitutes 
profit and 
rent. 


That 
which re- 
places 
capital 
employs 
none but 
produc- 
tive 
hands, 


while un- 
produc- 
tive hands 
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who do 
not labour 
are sup- 
ported 
by reve- 
nue. 


ery country, is, no doubt, ultimately destined for supplying the con- 
sumption of its inhabitants, and for procuring a revenue to them; 
3'et when it first comes either from the ground, or from the hands 
of the productive labourers, it naturally divides itself into two 
parts. One of them, and frequently the largest, is, in the first place, 
destined for replacing a capital, or for renewing the provisions, ma- 
terials, and finished w'ork, which had been withdrawn from a capi- 
tal; the other for constituting a revenue either to the owner of this 
capital, aS the profit of his stock; or to some other person, as the 
rent o'f his land. Thus, of the produce of land, one part replaces the 
capital of the farmer; the other pays his profit and the rent of the 
landlord; and thus constitutes a revenue both to the owner of this 
capital, as the profits of his stock; and to some other person, as the 
rent of his land. Of the produce of a great manufactory, in the same 
manner, one part, and that always the largest, replaces the capital 
of the undertaker of the work; the other pays his profit, and thus 
constitutes a revenue to the owner of this capital.^ 

That part of the annual produce of the land and labour of any 
country which replaces a capital, never is immediately employed to 
maintain any but productive hands. It pays the wages of produc- 
tive labour only. That which is immediately destined for consti- 
tuting a revenue either as profit or as rent, may maintain indiffer- 
ently either productive or unproductive hands. 

\A'hatever part of his stock a man employs as a capital, he always 
expects is to be replaced to him with a profit. He employs it, there- 
fore, in maintaining productive hands only; and after having 
served in tlie function of a capital to him, it constitutes a revenue 
to them. Whenever he employs any part of it in maintaining un- 
productive hands of any kind, that part is, from that moment, 
withdrawn from his capital, and placed in his stock reserved for 
immediate consumption. 

Unprodijctive labourers, and those who do not labour at all, are 
all maintained by revenue; cither, first, by that part of the annual 
produce which is originally destined for constituting a revenue to 
some particular persons, either as the rent of land or as the profits 
of stuck; or, secondly, by that part which, though originally des- 
tined for replacing a capital and for maintaining productive labour- 
ers only, yet when it comes into their hands, whatever part of it is 
over and above their necessary subsistence, may be employed in 
maintaining indifferently either productive or unproductive hands. 


‘ It must be observed that in this paragraph produce is not used in the or- 
dinary economic sense of income or net produce, but as including all products, 
e.g; the oil used in weaving machinery as well as the cloth. 
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Thus, not only the great landlord or the rich merchant, but even 
the common workman, if his wages aie considerable, may maintain 
a menial servant; or he may sometimes go to a play or a puppet- 
show, and so contribute his share towards maintaining one set of 
unproductive labourers; or he may pay some taxes, and thus help 
to maintain another set, more honourable and useful, indeed, but 
equally unproductive. Xo part of the annual produce, however, 
which had been originally destined to replace a capital) is ever di- 
rected towards maintaining unproductive hands, till after^it has put 
into motion its full complement of productive labour, or all that it 
could put into motion in the way in which it was employed. The 
workman must have earned his wages by work done, before he can 
employ any part of them in this manner. That part too is generally 
but a small one. It is his spare revenue only, of which productive 
labouieis have seldom a great deal. They generally have some, 
however: and in the jiayment of taxes the greatness of their num- 
ber may com[)ensate, in some measure, the smallness of their con- 
tribution. The rent of land and the profits of stock are every-where, 
therefore, the principal sources from which unproductive hands 
derive their subsistence. These are the two sorts of revenue of 
which the owners have generally most to spare. They might both 
maintain indifferently either productive or unproductive hands. 
They seem, however, to have some predilection for the latter. The 
e.xpence of a great lord feeds generally more idle than industrious 
people. The rich merchant, though with his capital he maintains 
industrious people only, yet by his expence, that is, by the employ- 
ment of his revenue, he feeds commonly the very same sort as the 
great lord. 

The proportion, therefore, between the productive and unpro- 
ductive hands, depends very much in every country upon the pro- 
portion between that part of the annual produce, which, as soon as 
it comes either from the ground or from the hands of Jjie produc- 
tive labourers, is destined for replacing a capital, and that which is 
destined for constituting a revenue, either as rent, or as profit. This 
proportion is'very different in rich from what it is in poor countries. 

Thus, at present, in the opulent countries of Europe, a very large, 
frequently the largest portion of the produce of the land, is destined 
for replacing the capital of the rich and independent farmer; the 
other for paying his profits, and the rent of the landlord. But an- 
ciently, during the prevalency of the feudal government, a very 
small portion of the produce was sufficient to replace the capital 
employed in cultivation. It consisted commonly in a few wretched 
cattle, maintained altogether by the spontaneous produce of uncul- 
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tivated land, and which might, therefore, be considered as a part 
of that spontaneous produce. It generally too belonged to the land- 
lord, and was by him advanced to the occupiers of the land. All the 
rest of the produce properly belonged to him too, either as rent for 
his land, or as profit upon this poultry capital. The occupiers of 
land were generally bondmen, whose persons and effects were 
equally his property. Those who were not bondmen were tenants at 
will, and though the rent which they paid was often nominally little 
more than a quit-rent, it really amounted to the whole produce of 
the land. Their lord could at all times command their labour in 
peace, and their service in war. Though they lived at a distance 
from his house, they were equally dependent upon him as his re- 
tainers who lived in it. But the whole produce of the land undoubt- 
edly belongs to him, who can dispose of the labour and ser\icc of 
all those whom it maintains. In the present state of Europe, the 
share of the landlord seldom exceeds a third, sometimes not a fourth 
part of the whole produce of the land. The rent of land, howet'cr. in 
all the improved parts of the country, has been tripled and quad- 
rupled since those ancient times; and this third or fourth part of 
the annual produce is, it seems, three or four times greater than the 
whole had been before. In the progress of improvement, rent, 
though it increases in proportion to the extent, diminishes in pro- 
portion to the produce of the land. 

In the opulent countries of Europe, great capitals are at present 
employed in trade and manufactures. In the ancient stale, the lit- 
tle trade that was stirring, and the few homely and coarse manu- 
factures that were carried on, required but very small capitals. 
These, however, must have yielded very large profits. The rate of 
interest was no-where less than ten per cent, and their profits must 
have been sufficient to afford this great interest. .\t present the rale 
of interest, in the improved parts of Europe, is no-where higher 
than six pry cent, and in some of the most improved it is so low as 
four, three, and two per cent. Though that part of the revenue of 
the inhabitants which is derived from the profits of stock is always 
much greater in rich than in poor countries, it is because the stock 
is much greater; in proportion to the stock the profits are generally 
much less.” 

That part of the annual produce, therefore, which, as soon as it 
comes either from the ground, or from the hands of the productive 
labourers, is destined for replacing a capital, is not only much 


Question first propounded whether profits form a larger proportion of 
tne produce, is wholly lost sight of. With a stock larger in proportion to the 
produce, a lower rate of profit may give a larger proportion of the produce. 
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greater in rich than in poor countries, but bears a much greater 
proportion to that which is immediately destined for constituting 
a revenue either as rent or as profit. The funds destined for the 
maintenance of productive labour, are not only much greater in 
the former than in the latter, but bear a much greater proportion 
to those which, though they may be employed to maintain either 
productive or unproductive hands, have generally a predilection 
for the latter. 

The proportion between those different funds necessarily deter- 
mines in every country the general character of the inhabitants as 
to industry or idleness. We are more industrious than our forefath- 
ers: because in the present times the funds destined for the main- 
tenance of industry, are much greater in proportion to those which 
are likely to be employed in the maintenance of idleness, than they 
were tw’o or three centuries ago. Our ancestors were idle for want 
of a sufficient encouragement to industry. It is better, says the 
proverb, to play for nothing, than to work for nothing. In mercan- 
tile and manufacturing towns, where the inferior ranks of people 
are chiefly maintained by the emploj-ment of capital, they arc in 
general industrious, sober, and thriving; as in many English, and 
in most Dutch towns. In those towns which are principally support- 
ed by the constant or occasional residence of a court, and in which 
the inferior ranks of people are chiefly maintained by the spending 
of revenue, they are in general idle, dissolute, and poor; as at 
Rome, Versailles, Compiegne, and Fontainbleau. If you except 
Rouen and Bourdeau.x, there is little trade or industry in any of 
the parliament towns of France; ® and the inferior ranks of people, 
being chiefly maintained by the e.xpence of the members of the 
courts of justice, and of those who come to plead before them, are 
in general idle and poor. The great trade of Rouen and Bourdeaux 
seems to be altogether the effect of their situation. Rouen is neces- 
sarily the entrepot of almost all the goods which are brijught either 
from foreign countries, or from the maritime provinces of France, 
for the consumption of the great city of Paris. Bourdeaux is in the 
same manner the entrepot of the wines which grow upon the banks 
of the Garonne, and of the rivers which run into it, one of the rich- 
est wine countries in the world, and which seems to produce the 
wine fittest for exportation, or best suited to the taste of foreign 
nations. Such advantageous situations necessarily attract a great 
capital by the great employment which they afford it; and the eni- 

° Viz., Paris, Toulouse, Grenoble, Bordeaux, Dijon, Rouen, Aix, Rennes, 
Pau, Metr, Besan;on and Douai. — Encydopedie, tom. xii., 1765, s.v. Parle- 
ment. 
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ployment of this capital is the cause of the industry of those two 
cities. In the other parliament towns of France, very little more 
capital seems to be employed than what is necessary for supplying 
their own consumption; that is, little more than the smallest capi- 
tal which can be employed in them. The same thing may be said (jf 
Paris, Madrid, and Vienna. Of those three cities, Paris is by far the 
most industrious: but Paris itself is the principal market of all the 
manufactures established at P,aris, and its own consumption is the 
principal object of all the trade which it carries on. London, Lis- 
bon, and Copenhagen, are, perhaps, the only three cities in Europe, 
which are both the constant residence of a court, and can at the 
same time be considered as trading cities, or as cities which trade 
not only for their own consumption, but for that of other cities and 
countries. The situation of all the three is e.xtremely advantageous, 
and naturally fits them to be the entrepots of a great part of the 
goods destined for the consumption of distant places. In a city 
where a great revenue is spent, to employ with advantage a capital 
for any other purpose than for supplying the consumption of that 
city, is probably more difficult than in one in which the inferior 
ranks of people have no other maintenance but what they derive 
from the employment of such a caiiital. The idleness of the greater 
part of the people who are maintained by the expence of revenue, 
corrupts, it is probable, the industry of those who ought to be main- 
tained by the employment of capital, and renders it lc:>s advanta- 
geous to employ a capital there than in other places. There was lit- 
tle trade or industry in Edinburgh before the union. V.'heu the 
Scotch parliament was no longer to be assembled in it, when it 
ceased to be the necessary residence of the principal nobility :ind 
gentry of Scotland, it became a city of some trade and industry. Il 
still continues, however, to be the residence of the principal courts 
of justice in Scotland, of the boards of customs and exxise, &c. A 
considerable revenue, therefore, .still continues to lie spent in it. In 
trade and industry it is much inferior to Olasgow, of which the in- 
habitants are chiefly maintained by the employment of capital.' 
The inhabitants of a large village, it has sometimes been observed, 
after having made considerable progress in manufactures, have be- 
come idle and poor, in consequence of a great lord’s having taken 
up his residence in their neighbourhood. 

The proportion between capital and revenue, therefore, seems 
everywhere to regulate the proportion between industry and idle- 

In Lectures, pp. 154-156, the idleness of Edinburgh and such like places 
with Glasgow is attributed simply to the want of independence in 
the inhabitants. The introduction of revenue and capital is the fruit of study 
of the physiocratic doctrines. 
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ness. Wherever capital predominates, industry prevails: wherever 
revenue, idleness. Every increase or diminution of capital, there- 
fore, naturally lends to increase or diminish the real quantity of in- 
dustry, the number of productive hands, and consequently the ex- 
changeable value of the annual produce of the land and labour of 
the-country, the real wealth and revenue of all its inhabitants. 

Capitals are increased by parsimony, and diminished by prodi- 
gality and misconduct. 

Whatever a person saves from his revenue he adds to his capi- 
tal, and either employs it himself in maintaining an '-additional 
number of productive hands, or enables some other person to do so, 
by lending it to him for an interest, that is, for a share of the prof- 
its. As the capital of an individual can be increased only by what he 
saves from his annual revenue or his annual gains, so the capital of 
a society, which is the same with that of all the individuals who 
compose it, can be increased only in the same manner. 

Parsimony, and not industry, is the immediate cause of the in- 
crease of capital. Industry, indeed, provides the subject which par- 
simony accumulates. But whatever industry might acquire, if par- 
simony did not sa\ c and store up, the capital would never be the 
greater. 

Parsimony, by increasing the fund which is destined for the 
maintenance of proclucti\'e hands, tends to increase the number of 
those hund.s whose labour adds to the value of the subject upon 
which it is bestowed. It tends therefore to increase the exchange- 
able value of the annual produce of the land and labour of the 
country. It puts into motion an additional quantity of industry, 
which gives an additional value to the annual produce. 

What is annually saved is as regularly consumed as what is an- 
nually sptnl , and nearly in the same time loo; but it is consumed 
by a different set of people. That portiim of his ie\eiuic which a 
rich man annually spends, is in most cases cr.nsumerl b3^idle guests, 
and menial servants, who leave nothing behind them in return for 
their consumption. Tlrat portion which he annually saves, as for 
the sake of the profit it is immediately employed as a capital, is 
consumed in the same manner, and nearly in the .=ame lime too, 
but by a different set of people, by labourers, manufacturers, and 
artificers, who re-produce with a profit the value of their annual 
consumption. His revenue, we shall suppose, is paid him in money. 
Had he spent the whole, the food, clothing, and lodging, which the 

^This paradox is arrived at through a confusion betueen the remuneration 
of the labourers who produce the additions to the capital and the additions 
themselves. What is really saved is the additions to the capital, and these are 
not consumed. 
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whole could have purchased, would have been distributed among 
the former set of people. By saving a part of it, as that part is for 
the sake of the profit immediately employed as a capital either by 
himself or by some other person, the food, clothing, and lodging, 
which may be purchased with it, are necessarily reserved for the 
latter. The consumption is the same, but the consumers are differ- 
ent. 

By what a frugal man annually saves, he not only affords main- 
tenance to an additional number of productive hands, for that or 
the ensuing year, but, like the founder of a public workhouse, he 
establishes as it were a perpetual fund for the maintenance of an 
equal number in all times to come. The perpetual allotment and 
destination of this fund, indeed, is not always guarded by any pos- 
itive law, by any trust-right or deed of mortmain. It is always 
guarded, however, by a very powerful principle, the plain and evi- 
dent interest of every individual to whom any share of it shall ever 
belong. No part of it can ever afterwards be employed to maintain 
any but productive hands, without an evident loss to the person 
who thus perverts it from its proper destination. 

The prodigal perverts it in this manner. By not confining his ex- 
pence within his income, he encroaches upon his capital. Like him 
who perverts the revenues of some pious foundation to profane 
purposes, he pays the wages of idleness with those funds which the 
frugality of his forefathers had, as it were, con.^ecrated to the 
maintenance of industry. By diminishing the funds destined for 
the employment of productive labour, he necessarily diminishes, so 
far as it ^ depends upon him, the quantity of that labour wh ich 
adds a value to the subject upon wmch it is bestowed, and, conse- 
quently, the value of the annual produce of the land and labour of 
the whole country, the real wealth and re\'enue of its inhabitants. 
If the prodigality of some was not comoensated by the frugality of 
others, ihe^conduct of every prodigal, by feeding the idle with the 
bread of the industrious, tends not only to beggar himself, but to 
impoverish his country. 

Though the expence of the prodigal should be altogether in 
home-made, and no part of it in foreign commodities, its effect up- 
on the productive funds of the society would still be the same. Ev- 
ery year there would still be a certain quantity of food and cloth- 
ing, which ought to have maintained productive, employed in 
maintaining unproductive hands. Every year, therefore, there 
would still be some diminution in what would otherwise have been 


Ed. I does not contain “it.’ 
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the value of the annual produce of the land and labour of the coun- 
try. 

This expence, it may be said indeed, not being in foreign goods, 
and not occasioning any exportation of gold and silver, the same 
quantity of money would remain in the country as before. But if 
the quantity of food and clothing, which were thus consumed by 
unproductive, had been distributed among productive hands, they 
would have re-produced, together with a profit, the full value of 
their consumption. The same quantity of money would in this 
case equally have remained in the country, and there would besides 
have been a reproduction of an equal value of consumable goods. 
There would have been two values instead of one. 

The same quantity of money, besides, cannot long remain in any 
country in which the value of the annual produce diminishes. The 
sole use of money is to circulate consumable goods. By means of it, 
provisions, materials, and finished work, are bought and sold, and 
distributed to their proper consumers. The quantity of money, 
therefore, which can be annually employed in any country, must be 
determined by the value of the consumable goods annually circu- 
lated within it. These must consist either in the immediate produce 
of the land and labour of the country itself, or in something which 
had been purchased with some part of that produce. Their value, 
therefore, must diminish as the value of that produce diminishes, 
and along with it the quantity of money which can be employed in 
circulating them. But the money which by this annual diminution 
of produce is annually thrown out of domestic circulation, will not 
be allowed to lie idle. The interest of whoever possesses it, requires 
that it should be employed. But having no employment at home, it 
will, in spite of all laws and prohibitions, be sent abroad, and em- 
ployed in purchasing consumable goods which may be of some use 
at home. Its annual exportation will in this manner continue for 
some time to add something to the annual con.sum|5tion of the 
country beyond the value of its own annual produce. What in the 
days of its prosperity had been saved from that annual produce, 
. and employed in purchasing gold and silver, will contribute for 
some little time to support its consumption in adversity. The ex- 
portation of gold and silver is, in this case, not the cause, but the 
effect of its declension, and may even, for some little time, alleviate 
the misery of that declension. 

The quantity of money, on the contrary, must in every countey 
naturally increase as the value of the annual produce increases. 
The value of the consumable goods annually circulated within 
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spare revenue of the people, may consume so great a share of their 
whole revenue, and therefore oblige so great a number to encroach 
upon their capitals, upon the funds destined for the maintenance 
of productive labour, that all the frugality and good conduct of in- 
dividuals may not be able to compensate the waste and degradation 
of produce occasioned by this violent and forced encroachment. 

This fru gality anil ^ nnd conduct, however, is upon most occa- 
sions, it appears from experience, sufficient to compensate, not on- 
ly the private prodigajity.andjriis^'^t^of Individuals" but the 
public extravagancePf government. The uniform, constant, and un- 
interrupted effort of every man to better his condition, the princi- 
ple from which public and national, as well as private opulence is 
originally derived, is frequently powerful enough to maintain the 
natural progress of things toward improvement, in spite both of the 
extravagance of government, and of the greatest eirors of adminis- 
tration. Like the unknown principle of animal life, it frequently 
restores health and vigour to the constitution, in spile, not only of 
the disease, but of the absurd prescriptions of the doctor. 

The annual produce of the land and labour of any nation can be 
increased in its value by no other means, but by incieasing either 
the number of its productive labourers, or the productive powers of 
those labourers who had before been employed. The number of its 
productive labourers, it is evident, can never be much increased, 
but in consequence of an increase of capital, or of the funds des- 
tined for maintaining them. The productive powers of the same 
number of labourers cannot be increased, but in consequence either 
of some addition and improvement to those machines and instru- 
ments which facilitate and abridge labour; or of a more proper di- 
vision and distribution of employment. In either case an additional 
capital is almost always required. It is by means of an additional 
capital only, that the undertaker of any work can cither provide 
his workff'en with better machinery, or make a more proper distri- 
bution of employment among them. When the work to be done con- 
sists of a number of parts, to keep every man constantly employed 
in one way, requires a much greater capital than where every man 
is occasionally employed in every different part of the work. When 
we compare, therefore, the state of a nation at two different pe- 
riods, and find, that the annual produce of its land and labour is ev- 
idently greater at the latter than at the former, that its lands are 
belter cultivated, its manufactures more numerous and more flour- 
ishing, and its trade more extensive, we may be assured that its cap- 
ital must have increased during the interval between those two pe- 
riods, and that more must have been added to it by the good con- 
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duct of some, than had been taken from it either by the private 
misconduct of others, or by the public extravagance of government. 
But we shall find this to have been the case of almost all nations, 
in all tolerably quiet and peaceful times, even of those who have 
not enjoyed the most prudent and parsimonious governments. To 
form a right judgment of it, indeed, we must compare the state of 
the country at periods somewhat distant from one another. The 
progress is frequently so gradual, that, at near periods, the im- 
provement is not only not sensible, but from the declension either 
of certain branches of industry, or of certain districts of the coun- 
try, things which sometimes happen though the country in general 
be *- in great prosperity, there frequently arises a suspicion, that 
the riches and industry of the whole are decaying. 

The annual produce of the land and labour of England, for ex- 
ample, is certainly much greater than it was, a little more than a 
century ago, at the restoration of Charles II. Though, at present, 
few people, I believe, doubt of this, yet during this period, five 
years have seldom passed away in which some book or pamphlet 
has not been published, written too with such abilities as to gain 
some authority with the public, and pretending to demonstrate 
that the wealth of the nation was fast declining, that the coxmtry 
was depopulated, agriculture neglected, manufactures decaying, 
and trade undone. Nor have these publications been all party 
pamphlets, the wretched offspring of falsehood and venality. Many 
of them have been written by very candid and very intelligent peo- 
ple ; who wrote nothing but what they believed, and for no other 
reason but because they believed it. 

The annual produce of the land and labour of England again, 
was certainly much greater at the restoration, than we can suppose 
it to have been about an hundred years before, at the accession of 
Elizabeth. At this period too, we have all reason to believe, the 
country was much more advanced in improvement, tbaii it had 
been about a century before, towards the close of the dissensions 
between the houses of York and Lancaster. Even then it was, prob- 
ably, in a better condition than it had been at the Norman con- 
quest, and at the Norman conquest, than during the confusion of 
the Saxon Heptarchy. Even at this early period, it was certainly a 
more improved country than at the invasion of Julius Cssar, when 
its inhabitants were nearly in the same state with the savages in 
North America. 

In each of those periods, however, there was, not only much pri- 
vate and public profusion, many expensive and unnecessary wars, 
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great perversion of the annual produce from maintaining produc- 
tive to maintain unproductive hands; but sometimes, in the confu- 
sion of civil discord, such absolute waste and destruction of stock, 
as might be supposed, not only to retard, as it certainly did, the 
natural accumulation of riches, but to have left the country, at the 
end of the period, poorer than at the beginning. Thus, in the happi- 
est and most fortunate period of them all, that whicli has paved 
since the restoration, how many disorders and misfortunes have oc- 
curred, which, could they have been foreseen, not only the impov- 
erishment, but the total ruin of the country would have been ex- 
pected from them? The fire and the plague of London, the two 
Dutch wars, the disorders of the revolution, the war in Ireland, the 
four expensive French wars of 16S8, 1702,^^ 1742, and 1756, to- 
gether with the two rebellions of 1715 and 1745. In the course of 
the four French wars, the nation has contracted more than a hun- 
dred and forty-five millions of debt, over and above all the other 
extraordinary annual expence which they occasioned, .=0 that the 
whole cannot be computed at less than two hundred millions. So 
great a share of the annual produce of the land and labour of the 
country, has, since the revolution, been employed upon different 
occasions, in maintaining an cxtraortlinary mimlicr of unproduc- 
tive hands. But had not those wars given this particular direction 
to so large a capital, the greater part of it would naturally have 
been employed in maintaining productive hands, who.se labour 
would have replaced, with a profit, the whole value of their con- 
sumption. The value of the annual produce of the land and labour 
of the country, would have been considerably increased by it every 
year, and every year’s increase would have augmented still more 
that of the following year.’^ More houses would have been built, 
more lands would have been improved, and those which had been 
improved before would have been better cultivated, more manu- 
factures .would have been established, and tho«e which had been 
established before would have been more extended; and to what 
height the real wealth and revenue of the country^might, by this 
time, have been raised, it is not perhaps very easy even to imagine. 

But though the profusion of government must, undoubtedly, 
have retarded the natural progress of England towards wealth and 
improvement, it has not been able to stop it. The annual produce 
of its land and labour is, undoubtedly, much greater at present than 
it was either at the restoration or at the revolution. The capital, 
therefore, annually employed in cultivating this land, and in main- 
taining this labour, must likewise be much greater. In the midst of 

*“Ed. I reads "1701.” 
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all the exactions of government, this capital has been silently and 
gradually accumulated by the private frugality and good conduct 
of individuals, by their uiii\’('r‘5al, continual, and uninterrupted ef- 
fort to better their own condition, ft is this effort, protected by law 
and allowed liy liberty to exert itself in the manner that is most ad- 
vantageous, which has maintained tire progress of England towards 
opulence and improvement in almo.'t all former times, and which, 
it is to be hojted, will do so in all future tini('.s.;England, however, 
as it has never been blessed with a vt ry parsimonious government, 
so parsimony has at no Lime been the characteri.stical virtue of its 
inhabitants. H is the higdiest impertinence and presumption, there- 
fore, in kings, and ministers, to pretend to watch over the oeconomy 
of private jjeoplc, and to restrain their e.xpence, either by sumptu- 
ary laws, or by probililing the importation of foreign luxuries. 
They are themselves always, and without any exception, the great- 
est spendthrifts in the society. Let them look well after their own 
expence, and they may safely trust private people with theirs. If 
their own extravagance does not ruin the state, that of their sub- 
jects never will. 

As frugality increases, and prodigality diminishes the public cap- 
ital, so the conduct of those whose expence just equals their reve- 
nue, without either accumulating or encroaching, neither increases 
nor dimini.shes it. Some modes of expence, however, seem to con- 
tribute more to the growth of imblic opulence than others. 

The revenue of an individual may be spent, either in things 
which are consumed immediately, and in which one day's expence 
can neither adevia'e imr lupport that of another; or it may be 
silent in things more (lnr;il)Ie. which can therefore be accumulated, 
and in v hich every day'.-, expence may, as he chuscs, either alleviate 
nr support and heighten the effect of that of the following day. A 
man of fortune, fur c.xample, may either spend his revenue in a pro- 
fuse and sumptuons table, and in maintaining a great member of 
menial servants, ;ind a multitude of dogs and horses; or contenting 
himself with a frugal table and few attendants, be may lay out the 
greater part of it in adorning his house or his country villa, in use- 
ful or ornamental buildings, in useful or ornamental furniture, in 
collecting books, statues, pictures; or in things more frivolous, jew- 
els, baubles, ingenious trinkets of different kinds; or, what is most 
trifling of all, in amassing a great wardrobe of fine clothes, like the 
favourite and minister of a great prince who died a few years ago.^“ 

As suggested by Germain G.irnicr's note on this passage ( Reckerches sur ' 
la Nature cl Its Camrs de la Riclic'ise des Nations, 1802, tom. ii., p. ,t i6b this 
was doubtless the Count of Hruhl, Minister and Great Chambeilain to the 
King (,f Poland, who left at his death 365 suits of clothes, all viiy lich. Jonas 
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Were two men of equal fortune to spend their revenue, the one 
chiefly in the one way, the other in the other, the magnificence of 
the person whose expence had been chiefly in durable commodities, 
would be continually increasing, every day’s expence contributing 
something to support and heighten the effect of that of the follow- 
ing day: that of the other, on the contrary, would be no greater at 
the end of the period than at the beginning. The former too would, 
at the end of the period, be the richer man of the two. He would 
have a stock of goods of some kind or other, which, though it might 
not be worth all that it cost, would always be worth something. Xo 
trace or vestige of the expence of the latter would remain, and the 
effects of ten or twenty years profusion would be as completely an- 
nihilated as if they had never existed. 

Thesame As the one mode of expence is more favourable than the other to 

trueo^a opulence of an individual, so is it likewise to that of a nation. 

nation. The houses, the furniture, the clothing of the rich, in a little time. 

become useful to the inferior and middling ranks of people. They 
are able to purchase then when their superiors grow weary of them, 
and the general accommodation of the whole people is thus gradu- 
ally improved, when this mode of expence becomes universal 
among men of fortune. In countries which have long been rich, you 
will frequently find the inferior ranks of people in possession both 
of houses and furniture perfectly good and entire, but of which nei- 
ther the one could have been built, nor the other have been made 
for their use. What was formerly a seat of the family of Seymour, 
is now an inn upon the Bath road.’’’’ The marriage-bed of James 
the First of Great Britain, which his Queen brought with her from 
Denmark, as a present fit for a sovereign to make to a sovereign, 
was, a few years ago, the ornament of an ale-house at Dunferm- 
line.” In some ancient cities, which either have been long station- 
ary, or have gone somewhat to decay, you will sometimes scarce 
find a shgle house which could have been built for its present in- 

Hanway {Historical Account of the British Trade over the Caspian Sea, veilh 
a Journal of Travels front London through Russia into Persia, and back 
through Russia, Germany and Holland, 1753, vol. ii,, p. 230) says this cciunt 
had 300 or 400 suits of rich clothes, and had “collected all the finest colours 
of all the finest cloths, velvets, and silks of all the manufactures, not to men- 
tion the different kinds of lace and embroideries of Europe," and also pictures 
and books, at Dresden. He died in 1764. 

” This was the Castle Inn at Marlborough, which ceased to be an inn and 
became Marlborough College in 1843, thus undergoing another vicissitude. 

” The innkeeper, Mrs. Walker, a zealous Jacobite, refused an offer of fifty 
guineas for the bed, but presented it about 1764 to the Earl of Elgin (John 
Fernie, History of the Town and Parish of Dunfermline, 1815, p. 71), and its 
remains now form a mantel-piece in the dining-room at Broomhall, near Dun- 
fermline. 
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habitants. If you go into those houses too, you will frequently find 
many excellent, though antiquated pieces of furniture, which are 
still very fit for use, and which could as little have been made for 
them. Noble palaces, magnificent villas, great collections of books, 
statues, pictures, and other curiosities, are frequently both an orna- 
ment and an honour, not only to the neighbourhood, but to the 
whole country to which they belong. Versailles is an ornament and 
an honour to France, Stowe and Wilton to England. Italy still con- 
tinues to command some sort of veneration by the number of mon- 
uments of this kind which it possesses, though the wealth which 
produced them has decayed, and though’'* the genius which 
planned them seems to be extinguished, perhaps from not having 
the same employment. 

The expcnce too, which is laid out in durable commodities, is fav- 
ourable, not only to accumulation, but to frugality. If a person 
should at any time exceed in it, he can easily reform without ex- 
posing himself to the censure of the public. To reduce very much 
the number of his servants, to reform his table from great profusion 
to great frugality, to lay dov/n his equipage after he has once set it 
up, are changes which cannot escape the observation of his neigh- 
bours, and which are supposed to imply some acknowledgment of 
preceding bad conduct. Few, therefore, of those who have once 
been so unfortunate as to launch out too far into this sort of ex- 
pence, have afterwards the courage to reform, till ruin and bank- 
ruptcy oblige them. But if a person has. at any time, been at too 
great an e.xpence in building, in furniture, in books or pictures, no 
imprudence can be inferred fiom his changing his conduct. These 
are things in which further expence is frequently rendered unnec- 
essary by former expence: and when a person slops short, he ap- 
pears to do so, not because he has exceeded his fortune, but be- 
cause he has satisfied his fancy. 

The expence, besides, that is laid out in durable commodities, 
gives m.iirrtenance, commonly, to a greater number of people, than 
that which is employed in the most profuse hospitality. Of two or 
three hundred weight of provisions, which may sometimes be served 
up at a great festival, one-half, perhaps, is thrown to the dunghill, 
and there is always a great deal wasted and abused. But if the ex- 
pence of this entertainment had been employed in setting to work 
masons, carpenters, upholsterers, mechanics, &c.’“ a quantity of 
provisions, of equal value, would have been distributed among a 
still greater number of people, who would have bought them in 
penny-worths and pound weights, and not have lost or thrown 
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away a single ounce of them. In the one way, besides, this expence 
maintains productive, in the other unproductive hands. In the one 
way, therefore, it increases, in the other, it does not increase, the 
exchangeable value of the annual produce of the land and labour 
of (he country. 

I would not, however, by all this be understood to mean, that 
the one species of expence always betokens a more liberal or gener- 
ous spirit than the other. IITien a man of fortune spends his rev- 
enue chiefly in hospitality, he shares the greater part of it with 
his friends and companions; but when he employs it in purchasing 
such durable commodities, he often spends the whole upon his own 
person, and gives nothing to any body without an equivalent. The 
latter species of expence, therefore, especially when directed to- 
wards frivolous objects, the little ornaments of dress and furniture, 
jewels, trinkets, gewgaws, freriuently indicates, not only a trifling, 
but a base and selfish disposition. All that I mean is, that the one 
sort of expence, as it always occasions some accumulation of valu- 
able commodities, as it is more favourable to private frugality, 
and, consequently, to the increase of the public capital, and as it 
maintains productive, rather than unproductive hands, conduces 
more than the other to the growth of public opulence. 



CHAPTER IV 


OF STOCK LENT AT INTEKEST 

The stock which is lent at interest is always considered as a cap- 
ital by the lender. He expects that in due time it is to be restored 
to him, and that in the mean time the borrower is to pay him a 
certain annual rent for the use of it. The borrower may use it 
either as a capital, or as a stock reserved for immediate consump- 
tion. If he uses it as a capital, he employs it in the maintenance of 
productive laboureis, uho reproduce the value with a profit. He 
can. in this case, both restore the capital and pay the interest 
without alienatin" or encroaching upon any other source of rev- 
enue. If he usCi it as a stock reserved for immediate consumption, 
he acts the part of a prodigal, and dissipates in the maintenance 
of the idle, trhat was destined for the support of the industrious. 
He can. in this case, neither restore the capital nor pay the inter- 
est, without either alienating or encroaching upon some other 
source of revenue, such as the property or the rent of land. 

The stock whicli is lent at interest is, no doubt, occasionally 
employed in both these ways, but in the former much more fre- 
quently than in the latter. The man who borrows in ouler to spend 
will soon be ruined, and he who lends to him will generally have 
occasion to repent of his folly. To borrow or In lend for such a 
purpose, therefore, is in all cases, where gross usury is out of the 
question, conliary to the interest of both parties: and Uiough it 
no doubt happens sometimes that people do both the one and the 
other; yet, from the regard that all men have for their own inter- 
est, we may be assured, that it cannot happen so very frequently 
as we are sonietime.s apt to imagine. Ask any rich man of common 
prudence, to which of the two sorts of people he has lent the 
greater part of his stock, to those who. he thinks, will employ it 
profitably, or to those who will spend it idly, and he will laugh at 
you for proposing the (piestion. Even among borrowers, therefore, 
not the people in the world most famous for frugality, the num- 
ber of the frugal and industrious surpasses considerably that of 
the prodigal and idle. 
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The only people to whom stock is commonly lent, without their 
being expected to make any very profitable use of it, are country 
gentlemen who borrow upon mortgage. Even they scarce ever bor- 
row merely to spend. What they borrow, one may say, is com- 
monly spent before they borrow it. They have generally consumed 
so great a quantity of goods, advanced to them upon credit by 
shopkeepers and tradesmen, that they find it necessary to borrow 
at interest in order to pay the debt. The capital borrowed replaces 
the capitals of those shopkeepers and tradesmen, which the coun- 
try gentlemen could not have replaced from the rents of their es- 
tates. It is not properly borrowed in order to be spent, but in 
order to replace a capital which had been spent before. 

Almost all loans at interest are made in money, either of paper, 
or of gold and silver. But what the borrower really wants, and 
what the lender really supplies him with, is not the money, but 
the money's worth, or the goods which it can purchase. If he wants 
it as a stock for immediate consumption, it is those goods only 
which he can place in that stock. If he wants it as a capital for 
employing industry, it is from those goods only that the industri- 
ous can be furnished with the tools, materials, and maintenance, 
necessary for carrying on their work. By means of the loan, the 
lender, as it were, assigns to the borrower his right to a certain 
portion of the annual produce of the land and labour of the coun- 
try, to be employed as the borrower pleases,^ 

The quantity of sfijck, therefore, or, as it is commonly ex- 
pressed, of money which can 1)C lent at interest in any country, is 
not regulated by the value of the money, whether paper or coin, 
which serves as the instrument of the different loans made in that 
country, but by the value of that part of the annual produce 
which, as soon as it comes cither from the ground, or from the 
hands of the productive labourers, is destined not only for replac- 
ing a capital, but such a capital as the owner does not care to be at 
the trouble of employing himself. As such capitals are commonly 
lent out and paid back in money, they constitute what is called 
the monied interest. It is di.'tinct, not only from the landed, but 
from the trading and manufacturing interests, as in these last the 
owners themselves employ their own capitals. Even in the monied 
interest, however, the money is, as it were, but the deed of assign- 
ment, which conveys from one hand to another those capitals 
which the owners do not care to employ themselves. Those capi- 
tals may be greater in almost any proportion, than the amount of 

^Lectures, p. 220 . 
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the money which serves as the instrument of their conveyance; 
the same pieces of money successively serving for many different 
loans, as well as for many different purchases. A, for example, 
lends to W a thousand pounds, with which \V immediately pur- 
chases of B a thousand pounds worth of goods. B having no oc- 
casion for the money himself, lends the identical pieces to X, with 
which X immediately purchases of C another thousand pounds 
worth of goods. C in the same manner, and for the same reason, 
lends them to Y, who again purchases goods with them of D. In 
this manner the same pieces, either of coin or of paper, may, in the 
course of a few days, serve as the instrument of three different 
loans, and of three different purchases, each of which is, in value, 
equal to the whole amount of those pieces. What the three monied 
men A, B, and C, assign to the three borrowers, W, X, Y, is the 
power of making those purchases. In this power consist both the 
value and the use of the loans. The stock lent by the three monied 
men, is equal to the value of the goods which can be purchased 
with it, and is three times greater than that of the money with 
which the purchases are made. Those loans, however, may be all 
perfectly well secured, the goods purchased by the different debt- 
ors being so employed, as, in due time, to bring back, with a profit, 
an equal value either of coin or of paper. .And as the same pieces 
of money can thus serve as the instrument of different loans to 
three, or for the same reason, to thirty times their value, so they 
may likewise successively serve as the instrument of repayment. 

A capital lent at interest may, in this manner, be considered as 
an assignment from the lender to the borrower of a certain con- 
siderable portion of the annual produce; upon condition that the 
borrower in return shall, during the continuance of the loan, an- 
nually assign to the lender a smaller portion, called the interest; 
and at the end of it, a portion equally considerable with that 
which had originally been assigned to him, called the repayment. 
Though money, either coin or paper, serves generally as the deed 
of assignment both to the smaller, and to the more considerable 
portion, it is itself altogether different from what is assigned by it. 

In proportion as that share of the annual produce which, as 
soon as it comes either from the ground, or from the hands of the 
productive labourers, is destined for replacing a capital, increases 
in any country, what is called the monied interest naturally in- 
creases with it. The increase of those particular capitals from 
which the owners wish to derive a revenue, without being at the 
trouble of employing them themselves, naturally accompanies the 
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general increase of capitals; or, in other v/ords, as stock increases, 
the quantity of stock to be lent at interest grows gradually greater 
and greater. 

As the quantity of stock to be lent at interest incrpa;;es, the in- 
terest, or the price which must be paid fm the use of that stock, 
necessarily diminishes, not only from those general rau.ses wiv'ch 
make the market price of things commonly diminish as their quan- 
tity increases, but from other causes which are peculiar to this 
particular case. As capitals increase in any country, the ])rnfits 
■which can be made by employing them necessarily diinini.=h. It 
becomes gradually more and more difficult to find within the coun- 
try a profitable method of employing any new capital. There arises 
in consequence a competition between different capitals, the onner 
of one endeavouring to get pos.session of that employment which 
is occupied by another. But upon most occasions he can hope to 
justle that other out of this employment, by no other means but 
by dealing upon more reasonable terms. He must not only sell 
what he deals in somewhat cheaper, but in order to get it to sell, 
he must sometimes too buy it dearer. The demand for productive 
labour, by the increase of the funds which are destined for main- 
taining it, grows every day greater and greater. Labourers easily 
find employment, but the owners of capitals find it difficult to get 
labourers to employ. Their competition raises the wages of labour, 
and sinks the profits of stock. But when the profits wh'Lh can he 
made by the use of a capital are in this manner diminished, as it 
were, at both ends, the price which can be paid for 'he use of it. 
that is, the rate of interest, must necessarily be diminished with 
them. 

IMr. Locke. Mr. Law, and Mr. Montesquieu, a.s well as many 
other w'riters,- seem to have imagined that the increase of tlie 
quantity of gold and silver, in consequence of the discovery of the 
SpanishAVest Indies, was the real cause of the lowering of the rate 
of interest through the greater part of Europe, 'those metals, they 
say, having become of less value themselves, the use of any par- 
ticular portion of them necessarily became of less value ton, and 
consequently the price which could be paid for it. This notion. 


“Locke, Some Considerations, ed. of i6g6, pp. 6, 10, i:, Si: Law, Money 
and Trade, and cd., i;jo, p. 17; Montesquieu. Esprit des Lois, liv. \xii., cli. vi 
Locke and Law suppose th.at the rate rises and falls with the quantiti ol 
money, and Montesquieu specifically attributes the historic.al fall to the dis- 
covery of the American mines. Cantillon disapproves of the common and re- 
ceived idea that an increase of effective money diminishes the rate of interest. 

Essai, pp. 282-283; see Lectures, pp. 219, 220. 
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which at first sight seems so plausible, has been so fully exposed 
by Mr, Hume.'' that it is. perhaps, unnecessary to say anything 
more about it. The following very short and plain argument, how- 
ever, may serve to explain more distinctly the fallacy which seems 
to have mi.^lerl those gentlemen. 

Before the discovery of the Spanish West Indies, ten per cent, 
seems to have been the common rate of interest through the great- 
er part of Europe. It has since that time in different countries 
sunk to six, five, four, and three per cent. Let us suppose that in 
every [larticular country the value of silver has sunk precisely in 
the same iir.'portion as the rate of interest: and that in those 
countries, for exaiv-iile, where intere.st has been reduced from ten 
to five per cent., the same quantity of silver can now purchase 
just half the quantity of goods which it could have purchased 
before. This supposition will not. I believe, be found any-where 
agreeable to the truth: but it is the most favourable to the opinion 
whii.h v.e are going to examine: tmd even upon this supposition 
it is ulteily impossible that the lowering of the value of silver 
could have the simallest tendency to lower the rate of interest. If 
a hundred pounds are in those countries now of no more value 
than fifty pounds were then, ten pounds must now be of no more 
value than five pounds were then. Whatever were the causes which 
lowered the value of the capital, the same must necessarily have 
Ic'vered that of the interest, and exactly in the same proportion. 
■J he proiioi'tion between the value of the capital and that of the 
interest, must have remained the same, though the rate had never 
been altered. By ailering the rate, on the contrary, the proportion 
between lho.se tno values is nece.s.sarily altered. If a hundred 
pounds now arc worth no more than fifty were then, five pounds 
now can be worth no more than two pounds ten shillings were 
then. By reducing the rate of interest, therefore, from ten to five 
per cent., we give for the use of a capital, which is supposed to 
be equal to one-half of its former value, an interest which is equal 
to one-fourth only of the value of the former interest. 

.Any increase’ in the quantity of silver, while that of the com- 
modities circulated by means of it remained the same, could have 
no other effect than to diminish the value of that metal. The 
nominal value of all sorts of goods would be greater, but their 
real value would be precisely the same as before. They would 
be exchanged for a greater number of pieces of silver; but the 
quantity of labour which they could command, the number of 
people w'hom they could maintain and employ, would be precisely 

’ In his essay, “Of Interest,” in Political Discourses, 1732. 
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the same. The capital of the country would be the same, though 
a greater number of pieces might be requisite for conveying any 
equal portion nf it from one hand to another. The deeds of as- 
signment, like the conveyances of a verbose attorney, would be 
more cumbersome, but the thing assigned would be precisely the 
same as before, and could produce only the same effects. The 
funds for maintaining productive labour being the same, the de- 
mand for it would be the same. Its price or wages, therefore, 
though nominally greater, would really be the same. They would 
be paid in a greater number of pieces of silver; but they would 
purchase only the same quantity of goods. The profits of stock 
would be the same both nominally and really. The wages of labour 
are commonly computed by the quantity of silver w'hich is paid 
to the labourer. When that is increased, therefore, his wages appear 
to be increased, though they may sometimes be no greater than be- 
fore. But the profits of stock are not computed by the number of 
pieces of silver with which they are paid, but by the proportion 
which those pieces bear to the w'hole capital employed. Thus in a 
particular country five shillings a week are said to be the common 
wages of labour, and ten per cent, the common profits of stock. But 
the whole capital of the country being the same as before, the com- 
petition between the different capitals of individuals into which it 
was divided would likewise be the same. They would all trade with 
the same advantages and disadvantages. The common proportion 
between capital and profit, therefore, would be the same, and con- 
sequently the common interest of money; what can commonly be 
given for the use of money being necessarily regulated by what can 
commonly be made by the use of it. 

.Any increase in the quantity of commodities annually circulated 
within the country, while that of the money which circulated them 
remained the same, would, on the contrary, produce many other im- 
portant.effects, besides that of raising the value of the money. The 
capital of the country, though it might nominally be the same, 
would really be augmented. It might continue to be expressed by 
the same quantity of money, but it would command a greater quan- 
tity of labour. The quantity of productive labour which it could 
maintain and employ would be increased, and consequently the de- 
mand for that labour. Its wages would naturally rise with the de- 
mand, and yet might appear to sink. They might be paid with a 
smaller quantity of money, but that smaller quantity might pur- 
chase a greater quantity of goods than a greater had done before. 
The profits of stock would be diminished both really and in appear- 
ance. The whole capital of the country being augmented, the com- 
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petition between the different capitals of which it was composed, 
would naturally be augmented along with it. The owners of those 
particular capitals would be obliged to content themselve.'; with a 
smaller proportion of the produce of that labour which their respec- 
tive capitals employed. The interest of money, keeping pace always 
with the profits of stock, might, in this manner, lie greatly diminish- 
ed, though the value of money, or the quantity of goods which any 
particular sum could purchase, was greatly augmented. 

In some countries the interest of money h.as been prohibited by The pro- 
law. But as something can every-wherc he made by the use of 
money, something ought every-wherc to be paid for the use of it. is wrong, 
This regulation, instead of preventing, has been found from experi- andin- 
ence to increase the evil of usury; the debtor being obliged to pay, 
not only for the use of the money, but for the risk which his creditor usury, 
runs by accepting a compensation for that use. He is obliged, if one 
m.ay say so. to insure his creditor from the penalties of usury. 

In countries where interest is permitted, the law, in order to pre- Where a 
vent the exltirtion of usury, generally fixes the highest rate which maximum 
can be taken without incurring a penalty. This rate ought always to 
he somewhat above the lowest market price, or the price which is should be 
commonly paid for (he use of money by those who can give the most jbow'the 

undoubted security. I f this legal rate should be fixed below the low- market 

est market rate, the effects of this fixation must be nearly the same rate on 
as tho«e of a total prohibition of interest. The creditor will not lend 
liLs money for less than the use of it is worth, and the debtor must 
pay hin’ for the risk which he runs by accepting the full value of 
that use. If it is fixed precisely at the lowest market price, it ruins 
with hone.st people, who respect the laws of their countiy, the credit 
of all those who cannot give the very best security, and obliges them 
to have recourse to exorbitant usurers. In a country, such as Great 
Britain, where money is lent to government at three per cent, and 
to private people upon good security at four, and four aiifi a half, 
the present legal rate, five per cent., is perhaps, as proper as any. 

The legal rate, it is to be obsen'ed, though it ought to be some- but not 
what above, ought not to be much above the lowest market rate. If 
the legal rate of interest in Great Britain, for example, was fixed so the great- 

high as eight or ten per cent., the greater part of the money which erpart of 

was to be lent, would be lent to prodigals and projectors, who alone jj^dbe 
would be willing to give this high interest. Sober people, who will to prodi- 
give for the use of money no more than a part of what they are like- Pl* 
ly to make by the use of it, would not venture into the competition. 

A great part of the capital of the country would thus be kept out of 
the hands which were most likely to m^e a profitable and advan- 
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tageous use of it, and thrown into those which were most likely to 
waste and destroy it. Where the legal rate of interest, on the con- 
trary, is fixed but a very little above tbe lowest market rate, sober 
people are universally preferred, as borrowers, to prodigals and pro- 
jectors. The person who lends money gets nearly as much interest 
from the former as he dares to take from the latter, and his money 
is much safer in the hands of the one set of people, than in those of 
the other. A great part of the capital of the country is thus thrown 
into the hands in which it is most likely to be employed with ad- 
vantage. 

No law can reduce the common rate of interest below the lowest 
ordinary market rate at the time when that law is made. Notwith- 
standing the edict of 1766, by which the French king attempted to 
reduce the rate of interest from five to four per cent., money con- 
tinued to be lent in France at five per cent., the law being evaded in 
several different ways.‘ 

The ordinary market price of land, it is to be observed, depends 
every-where upon the ordinary market rate of interest.’’ The person 
who has a capital from which he wishes to derive a revenue, without 
taking the trouble to employ it himself, deliberates whether he 
should buy land with it, or lend it out at interest. The superior se- 
curity of land, together with some other advantages which almost 
every-where attend upon this species of property, will generally dis- 
pose him to content himself with a smaller revenue from land, than 
what he might have by lending out his money at interest. These ad- 
vantages are sufficient to compensate a certain difference of rev- 
enue; but they will compensate a certain difference only: and if the 
rent of land should fall short of the interest of money by a greater 
difference, nobody would buy land, which would soon reduce its 
ordinary price. On the contrary, if the advantages should much 
more than compensate the difference, every body would buy land, 
which ag.ain would soon raise its ordinary price. When interest was 
at ten per cent., land was commonly sold for ten and twelve years 
purchase, .^s interest sunk to six, five, and four per cent., the price 
of land rose to twenty, five and twenty, and thirty years purchase. 
The market rate of interest is higher in France than in England: 
and the common price of land is lower. In England it commonly 
sells at thirty; in France at twenty years purchase. 

I Above, p. gi. 

This seems obvious, but it was distinctly denied by Locke, Some Consid- 
erations, pp, 83, 84. 



CHAPTER V 


OF THE DIFFERENT EMPLOYMENT OF CAPITALS 


Though all capitals are destined for the maintenance of productive 
labour only, 3'et the quantity of that labour, which equal capitals 
are capable of putting into motion, varies extremely according to 
the diversity of their employment; as does likewise the value which 
that employment adds to the annual produce of the land and labour 
of the country, 

A capital may be employed in four different ways: either, first, in 
procuring the rude produce annually required for the use and con- 
sumption of the society; or, secondly, in manufacturing and pre- 
paring that rude produce for immediate use and consumption; or, 
thirdly, in transporting either the rude or manufactured produce 
from the places where they abound to those where they are wanted; 
or, lastly, in dividing particular portions of either into such small 
parcels as suit the occasional demands of those who want them. In 
the first way are employed the capitals of all those who undertake 
the improvement or cultivation of lands, mines, or fisheries; in the 
second, those of all master manufacturers; in the third, those of all 
wholesale merchants: and in the fourth, those of all retailers. It is 
difficult to conceive that a capital should be employed in any way 
which may not be classed under some one or other of those four. 

Each of those four methods of employing a capital is essentially 
necessary either to the existence or extension of the other three, or 
to the general oonveniency of the society. 

Unless a capital was employed in furnishing rude produce to a 
certain degree of abundance, neither manufactures nor trade of any 
kind could exist. 

Unless a capital was employed in manufacturing that part of the 
rude produce which requires a good deal of preparation before it 
can be fit for use and consumption, it either would never be pro- 
duced, because there could be no demand for it; or if it was pro- 
duced spontaneously, it would be of no value in exchange, and could 
add nothing to the wealth of the society. 
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Unless a capital was employed in transporting, either the rude or 
manufactured produce, from the places where it abounds to those 
where it is wanted, no more of either could be produced than was 
necessary for the consumption of the neighbourhood. The capital of 
the meriant exchanges the surplus produce of one place for that 
of another, and thus encourages the industry and increases the en- 
joyments of both. 

Unless a capital was employed in breaking and dividing certain 
portions either of the rude or manufactured produce, into such small 
parcels as suit the occasional demands of those who want them, 
every man would be obliged to purchase a greater quantity of the 
goods he wanted, than his immediate occasions required. If there 
was no such trade as a butcher, for example, every man would be 
obliged to purchase a whole ox or a whole sheep at a time. This 
would generally be inconvenient to the rich, and much more so to 
the poor. If a poor workman was obliged to purchase a month's or 
six months provisions at a time, a great part of the stock which he 
employs as a capital in the instruments of his trade, or in the furni- 
ture of his shop, and which yields him a revenue, he would be forced 
to place in that part of his stock which is reserved for immediate 
consumption, and which yields him no revenue. Nothing can be 
more convenient for such a person than to be able to purchase his 
subsistence from day to day, or even frc^m hour to hour, as he wants 
it. He is thereby enabled to employ almost his whole stock as a capi- 
tal. He is thus enabled to furnish work to a greater value, and the 
profit, which he makes by it in this way, much more than compen- 
sates the additional price which the profit of the retailer imposes 
upon the goods. The prejudices of some political writers against 
shopkeepers and tradesmen, are altogether without foundation. So 
far is it from being necessary, either to tax them, or to restrict their 
numbers, that they can never be multiplied so as to hurt the pub- 
lick, though they may so as to hurt one another. The quantity of 
grocery goods, for example, which can be sold in a particular town, 
is limited by the demand of that town and its ^ neighbourhood. The 
capital, therefore, which can be employed in the grocery trade can- 
not exceed what is sufficient to purchase that quantity. If this capi- 
tal is divided between two different grocers, their competition will 
tend to make both of them sell cheaper, than if it were in the hands 
of one only; and if it were divided among twenty, their competition 
would be just so much the greater, and the chance of their combin- 
ing together, in order to raise the price, just so much the less. Their 


‘ Ed. I does not contain ''its.' 
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competition might perhaps ruin some of themselves; but to take 
care of this is the business of the parties concerned, and it may safe- 
ly be trusted to their discretion. It can never hurt either the con- 
sumer, or the producer; on the contrary, it must tend to make the 
retailers both sell cheaper and buy dearer, than if the whole trade 
was monopolized by one or two persons. Some of them, perhaps, 
may sometimes decoy a weak customer to buy what he has no occa- 
sion for. This evil, however, is of too little importance to deserve the 
publick attention, nor would it necessarily be prevented by restrict- 
ing their numbers. It is not the multitude of ale-houses, to give the 
most suspicious example, that occasions a general disposition to 
drunkenness among the common people; but that disposition aris- 
ing from other causes necessarily gives employment to a multitude 
of ale-houses. 

The persons whose capitals are employed in any of those four The em- 
ways are themselves productive labourers. Their labour, when prop- ^pi! 
erly directed, fixes and realizes itself in the subject or vendible com- tak arc 
modity upon which it is bestowed, and generally adds to its price 
the value at least of their own maintenance and consumption. The bourers: 
profits of the farmer, of the manufacturer, of the merchant, and re- 
tailer, are all drawn from the price of the goods which the two first 
produce, and the two last buy and sell. Equal capitals, however, 
employed in each of those four different ways, will immediately ® 
put into motion very different quantities of productive labour, and 
augment too in very different proportions the value of the annual 
produce of the land and labour of the society to which they belong. 

The capital of the retailer replaces, together with its profits, that the capita* 
of the merchant of whom he purchases goods, and thereby enables 
him to continue his business. The retailer himself is the only pro- ploys only 
ductive labourer whom it immediately employs. In his profits, con- himself; 
sists the whole value which its employment adds to the annual pro- 
duce of the land and labour of the society. • 

The capital of the wholesale merchant replaces, together with thecapi- 
their profits, the^ capitals of the farmers and manufacturers of whom 
he purchases the rude and manufactured produce which he deals in, employs 
and thereby enables them to continue their respective trades. It is sailors 
by this service chiefly that he contributes indirectly to support the 
productive labour of the society, and to increase the value of its 
annual produce. His capital employs too the sailors and carriers 
who transport his goods from one place to another, and it augments 
the price of those goods by the value, not only of his profits, but of 


Ed. I does not contain “immediately” bere or seven lines lower down. 
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their wages. This is all the productive labour which it immediate!! 
puts into motion, and all the value which it immediately adds to tl.! 
annual produce. Its operation in both these respects is a good deal 
superior to that of the capital of the retailer. 

Part of the capital of the master manufacturer is employed as a 
fixed capital in the instruments of his trade, and replaces, together 
with its profits, that of some other artificer of whom he purchases 
them. Part of his circulating capita! is employed in purchasing ma- 
terials, and replaces, with their profits, the capitals of the farmers 
and miners of whom he purcha.ses them. P.ut a great part of it is 
always, either annually, or in a much shorter period, distiil.'iited 
among the different workmen whom he employs. It augments the 
value of those materials by their wages, and by their masters profits 
upon the whole stock of wages, materials, and instruments of trade 
employed in the business. It puts immediately into motion, there- 
fore^ a much greater quantity of productive labour, and adds a 
maih greater value to the annual produce of the land and labour of 
the society, than an equal capital in the hands of any wholesale 
merchant. 

No equal capital puts into motion a greater quantity of produce 
live labour than that of the farmer. Not only his labouring servants, 
but his labouring cattle, are productive labourers. In agriculture too 
nature labours^ong with man; and though her laljour costs no ex- 
pence, its produce has its value, as well a.-! that of the mo't expen- 
sive workmen. The most important operations of agriculture s'-em 
intended, not so much to increase, though they do that too, as to 
direct the fertility of nature towards the production of the plants 
most profitable to man. A field overgrown with Ijriars and brambles 
may frequently produce as great a quantity of vegetables as the 
best cultivated vineyard or corn field, rianting and tillage frefjuent- 
ly regulate more than they animate the active feitility of naliire; 
and aft^r all their labour, a great part of the work always remain.'- 
to be done by her. The labourers and labouring cattle, therefore, 
employed in agrierdture, not only occasion, like tiie workmen in 
manufactures, the reproduction of a value equal to their own con- 
sumption, or to the capital which employs them, together with its 
owners profits; but of a much greater value. Over and above the 
capital of the farmer and all its profits, they regularly occasion the 
reproduction of the rent of the landlord. This rent may be consid- 
ered as the produce of those powers of nature, the use of which the 
landlord lends to the farmer. It is greater or smaller according to 


’ Ed. 1 docs not contain “immediately.' 
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the supposed extent of those powers, or in other words, according to 
the supposed natural or impro\-ed fertilit5' of the land. It is the 
work of nature which remains after deducting or compensating 
every thing nhich can be regarded as the work of man. It is seldom 
less than a fourth, and freciucnlly more than a third of the whole 
produce. No equal quantity of productive labour employed in man- 
ufactures can ever occasion so great a reproduction. In them nature 
does nothing; man does all; and the reproduction must alwayS’be 
in proportion to the strength of the agents that occasion it. The 
capital eiirploycd in aLriculture, therefore, not only puts into mo- 
tion a greater quantity of productive labour than any equal capital 
employed in manufactures, but in proportion too to the quantity of 
productive labour wliich it employs, it adds a much greater value 
to the annual produce of the land and labour of the country, to the 
real wealth and revenue of its inhabitants. Of all the wa5's in whith 
a capital can be employed, it is by far the most advantageous to the 
society. 

The capitals employetl in the agriculture and in the retail trade 
of any society, must always reside within that society. Their em- 
ployment is confined almost to a precise spot, to the farm, and to 
the shop of the retailer. They must generally too, though there are 
some exceptions to this, belong to resident membei^^of the society. 

The capital of a wholesale merchant, on the confrary, seems to 
have no fixed or necessary residence anywhere, but may wander 
about from place to place, according as it can either buy cheap or 
sell dear. 

The capital of the manufacturer must no doubt reside where the 
manufacture is carried on ; but where this shall be is not always 
necessarily determined. It may frequently be at a great distance 
both from the place where the materials grow, and from that where 
the complete manufacture is consumed. Lj-ons is very distant both 
from the places which afford the materials of its maniifactiires, and 
from those which consume them. The people of fashion in Sicily are 
cloathed in silkj made in other countries, from the materials which 
their own produces. Part of the wool of Spain is manufactured in 
Great Britain, and some part of that cloth is afterwards sent back 
to Spain. 

Whether the merchant whose capital exports the surplus produce 
of any society be a native or a foreigner, is of very little importance. 
If he is a foreigner, the number of their productive labourers is 
necessarily less than if he had been a native by one man only; and 
the value of their annual produce, by the profits of that one man. 
The sailors or carriers whom he employs may still belong indiffer- 


Capitals 
emplojed 
in apri- 
cullure 
and retail 
trade 
must re- 
side nilb- 
inthe 
country; 

the capital 
of tl\c 
merchant 
may re- 
side any- 
wheie; 


the capital 
of the 
manufac- 
lUKT 
must be 
where the 
manufac- 
ture is, 
but that 
is not 
necessari- 
ly deter- 
mined. 

Whetto ' 
thema- 



.chant who 
exports 
belongs to 
the coun- 
try or not 
makes 
little dif- 
ference. 


The capi- 
tal of the 
manufac- 
turer will 
put into 
motion 
more na- 
tive la- 
hour if it 
resides 
within the 
country, 
but may 
be useful 
even if 
outside it. 


Particu- 
lar coun- 
tries often 
have not 
enough 
capital for 
cultiva- 
tion, 

manufac- 
tures, and 
trans- 
portation. 


346 the wealth of nations 

ently either to his country, or to their country, or to some third 
country, in the same manner as if he had been a native. The capital 
of a foreigner gives a value to their surplus produce equally with 
that of a native, by exchanging it for something for which there is 
a demaad at home. It as effectually replaces tlie capital of the per- 
son wh«roduces that surplus, and as effectually enables him to 
c(%tinu^|m business; the service by which the capital of a whole- 
sale merchant chiefly contributes to support the productive labour, 
and to augment the value of the annual produce of the society to 
which he belongs. 

It is of more consequence that the capital of the manufacturer 
should reside within the country. It necessarily puts into motion a 
greater quantity of productive labour, and adds a greater value to 
the annual produce of the land and labour of the society. It nuay, 
however, be very useful to the country, though it should not reside 
within it. The capitals of the British manufacturers who work up 
the flax and hemp annually imported from the coasts of the Baltic, 
are surely very useful to the countries which produce them. Thu'e 
materials are a part of the surplus produce of those countries which, 
unless it was annually e.xchanged for something which is in demand 
there, would be of no value, and would soon cease to be produced. 
The merchants who export it, replace the capitals of the people who 
produce it, and thereby encourage them to continue the production ; 
and the British manufacturers replace the capitals of those mer- 
chants. 

A particular country, in the same manner as a particular person, 
may frequently not have capital sufficient both to improve and cul- 
tivate all its lands, to manufacture and prepare their whole rude 
produce for immediate use and consumption, and to transport the 
surplus part either of the rude or manufactured produce to those 
distant markets where it can be exchanged for something for which 
there isa demand at home. The inhabitants of many different parts 
of Great Britain have not capital sufficient to improve and cultivate 
all their lands. The wool of the southern counties of Scotland is, a 
great part of it, after a long land carriage through very bad roads, 
manufactured in Yorkshire, for want of a capital to manufacture it 
at home. There are many little manufacturing towns in Great Brit- 
ain, of which the inhabitants have not capital sufficient to transport 
the produce of their own industry to those distant markets where 
there is demand and consumption for it. If there are any merchants 
among them, they arc properly only the agents of wealthier mer- 
chants who reside in some of the greater commercial cities. 

When the capital of any country is not sufficient for all those 
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three purposes, in proportion as a greater share of it is employed in 
agriculture, the greater will be the quantity of productive labour 
which it puts into motion within the country: as will likewise be the 
value w'hich its employment adds to the annual produce of the land 
and labour of the society, .\fter agriculture, the capital enuloyed in 
manufactures puts into motion the greatest quantity of jftuctive 
labour, and adds the greatest value to the annual pro^e. TJlat 
which is employed in the trade of exportation, has the least effect 
of any of the three. 

The country, indeed, which has not capital sufficient for all those 
three purposes, has not arrived at that degree of opulence for which 
it seems naturally destined. To attempt, however, prematurely and 
with an insufficient capital, to do all the three, is certainly not the 
shortest way for a society, no more than it would be for an individ- 
ual, to acquire a sufficient one. The capital of all the individuals of 
a nation, has its limits in the same manner as that of a single in- 
dividual, and is capable of executing only certain purposes. The 
capital of all the individuals of a nation is increased in the same 
manner as that of a single individual, by their continually accumu- 
lating and adding to it whatever they save out of their income. It is 
likely to increase the fastest, therefore, when it is employed in the 
way that affords the greatest revenue to all the inhabitants of the 
country, as they will thus be enabled to make the greatest savings. 
But the revenue of all the inhabitants of the country is necessarily 
in proportion to the value of the annual produce of their land and 
labour. 

It has been the principal cause of the rapid progress of our Amer- 
ican colonies towards wealth and greatness, that almost their whole 
capitals have hitherto been employed in agriculture.^ They have no 
manufactures, those houshold and coarser manufactures excepted 
which necessarily accompany the progress of agriculture, and which 
are the work of the women and children in every private family. 
The greater part both of the exportation and coasting trade of 
America, is catried on by the capitals of merchants who reside in 
Great Britain. Even the stores and warehouses from which goods 
are retailed in some provinces, particularly in Virginia and Mary- 
land, belong many of them to merchants who reside in the mother 
country, and afford one of the few instances of the retail trade of a 
society being carried on by the capitals of those who are not resi- 
dent members of it. Were the Americans, either by combination or 
by any other sort of violence, to stop the importation of European 
manufactures, and, by thus giving a monopoly to such of their own 
‘Below, p. 393 
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countrymen as could manufacture the like goods, divert any con- 
siderable part of their capital into this employment, they would re- 
tard Instead of accelerating the further increase in the value of their 
annual produce, and would obstruct instead of promoting the prog- 
ress of their country towards real wealth and greatness. This would 
be still more the case, were they to attempt, in the same manner, to 
monopoliae to themselves their whole e.Tportation trade. 

The course of human prosperity, indeed, seems scarce ever to 
have^Deen of so long continuance as to enable any great country to 
acquire capital sufficient for all those three purposes: unless, per- 
vhaps, we give credit to the wonderful accounts of the wealth and 
cultivation of China, of those of antient Egypt, and of the antient 
state of Indostan. Even those three countries, the wealthiest, ac- 
cording to all accounts, that ever were in the world, are chiellj' re- 
nowned for their superiority in agriculture and manufactures. They 
do not appear to have been eminent for foreign trade. The antient 
Egyptians had a superstitious antipathy to the sea; •’ a superslilion 
nearly of the same kind prevails among the Indians; and the Chi- 
nese have never excelled in foreign commerce. The greater pa' t of 
the surplus produce of all those three countries seems to have been 
always exported by foreigners, who gave in exchange for it some- 
thing else for which they found a demand there, frequently gold 
and silver. 

It is thus that the same capital will in any country put into mo- 
tion a greater or smaller quantity of productive labour, and add a 
greater or smaller value to the annual produce of its land and la- 
bour, according to the different proportions in which it is employed 
in agriculture, manufactures, and wholesale trade. The difference 
too is very great, according to the different sorts of wholesale trade 
in which any part of it is employed. 

All wholesale trade, all buying in order to sell again by wholesale, 
may be reduced to three different sorts. The home trade, the forei,gn 
trade of consumption, and the carrying trade. The home trade is 
employed in purchasing in one part of the same country, and sell- 
ing in another, the produce of the industry of that country. It com- 
prehends both the inland and the coasting trade. The foreign trade 
of consumption is employed in purchasing foreign goods for home 
consumption. The carrying trade is employed in transacting the 

“Possibly the supposed authority for this statement is Montesquieu, Eiprit 
df? Loii, liv, xxi., cli. vi.: “L’Egypte eloignee par la religion et par les mteurs 
de toutc communication avee les etrangers, ne faisait guerc de commerce au- 
dehors . . . Les Egyptiens furent si peu jaloux du commerce du dehors qu’ils 
laisscrent celui de la mer rouge a toutes les petites nations qui y eurent quel- 
que port.” 
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commerce of foreign countries, or in carrying the surplus produce 
of one to another. 

The capital which is employed in purchasing in one part of the 
country in order to sell in another the produce of the industry of 
that country, generally replaces by every such operation two dis- 
tinct capitals that had both been employed in the agriculture or 
manufactures of that country, and thereby enables them to con- 
tinue that employment. 'WTien it sends out from the residence of the 
merchant a certain value of commodities, it generally brings'back 
in return at least an equal value of other commodities. When both 
are the produce of domestick industry, it necessarily replaces by-, 
every such operation two distinct capitals, which had both been em- 
ployed in supporting productive labour, and thereby enables them 
to continue that support. The capital which sends Scotch manufac- 
tures to London, and brings back English corn and manufactures 
to Edinburgh, necessarily replaces, by every such operation, two 
British capitals which had both been employed in the agriculture 
or manufactures of Great Britain. 

The capital employed in purchasing foreign goods for home-con- 
sumption, when this purchase is made with the produce of domes- 
tick industry, replaces too, by every such operation, two distinct 
capitals; but one of them only is employed in supporting domestick 
industry. The capital which sends British goods to Portugal, and 
brings back Portuguese goods to Great Britain, replaces by every 
such operation only one British capital. The other is a Portuguese 
one. Though the returns, therefore, of the foreign trade of consump- 
tion should be as quick as those of the home-trade, the capital em- 
ployed in it vill give but one-half the encouragement to the indus- 
try or productive labour of the country. 

But the leturns of the foreign trade of consumption are very sel- 
dom so quick as those of the home-trade. The returns of the home- 
trade generally come in befoie the end of the year, and sometimes 
three or ftiui times in the year. The returns of the foreign trade of 
consumption S(i!dum come in before the end of the year, and some- 
times not ti’l after two or three years. A capital, therefore, employed 
in the home-trade will sometimes make twelve operations, or be 
sent out and returned twelve times, before a capital employed in 
the foreign trade of consumption has made one. If the capitals are 
equal, therefore, the one will give four and twenty times more en- 
couragement and support to the industry of the country than the 
other.® 

'If this doctrine as to the advantage of quick returns had been applied 
earlici in tlic ch.iptcr, it wou'd have made havoc of the argument as to the 
superiorit' t 'vncvlt’i e 
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The foreign goods for home-consumption may sometimes be pur- 
chased, not with the produce of domestick industry, but with some 
other foreign goods. These last, however, must have been purchased 
either immediately with the produce of domestick industry, or with 
something else that had been purchased with it; for the case of war 
and conquest excepted, foreign goods can never be acquired, but in 
exchange for something that had been produced at home, either im- 
mediately, or after two or more different exchanges. The effects, 
therefore, of a capital employed in such a round-about foreign trade 
of consumption, are, in every respect, the same as those of one em- 
ployed in the most direct trade of the same kind, e.xcept that the 
final returns are likely to be still more distant, as they must depend 
upon the returns of two or three distinct foreign trades. If the flax 
and hemp of Riga are purchased with the tobacco of Virginia, which 
had been purchased with British manufactures, the merchant must 
wait for the returns of two distinct foreign trades before he can em- 
ploy the same capital in re-purchasing a like quantity of British 
manufactures. If the tobacco of Virginia had been purchased, not 
with British manufactures, but with the sugar and rum of Jamaica 
which had been purchased with those manufactures, he must wait 
for the returns of three. If those two or three distinct foreign trades 
should happen to be carried on by two or three distinct merchants, 
of whom the second buys the goods imported by the first, and the 
third buys those imported by the second, in order to export them 
again, each merchant indeed will in this case receive the returns of 
his own capital more quickly; but the final returns of the whole 
capital employed in the trade will be just as .slow as ever. Whether 
the whole capital employed in such a round-about trade belong to 
one merchant or to three, can make no difference with regard to 
the country, though it may with regard to the particular merchants. 
Three times a greater capital must in both cases be employed, in 
order toiexchange a certain value of British manufactures for a cer- 
tain quantity of flax and hemp, than would have been necessary, 
had the manufactures and the flax and hemp been directly ex- 
changed for one another. The whole capital employed, therefore, 
in such a round-about foreign trade of consumption, will generally 
give less encouragement and support to the productive labour of 
the country, than an equal capital employed in a more direct trade 
of the same kind. 

Whatever be the foreign commodity with which the foreign goods 
for home-consumption are purchased, it can occasion no essential 
difference either in the nature of the trade, or in the encouragement 
and support which it can give to the productive labour of the coun- 
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try from which it is carried on. If they are purchased with the gold 
of Brazil, for example, or with the silver of Peru, this gold and sil- 
ver, like the tobacco of Virginia, must have been purchased with 
something that either was the produce of the industry of the coun- 
try, or that had been purchased with something else that wgs so. So 
far, therefore, as the productive labour of the country is concerned, 
the foreign trade of consumption which is earned on by means of 
gold and silver, has all the advantages and all the inconveniences 
of any other equally round-about foreign trade of consumption, and 
will replace just as fast or just as slow the capital which is immedi- 
ately employed in supporting that productive labour. It seems even 
to have one advantage over any other equally round-about foreign 
trade. The transportation of those metals from one place to another, 
on account of their small bulk and great value, is less expensive 
than that of almost any other foreign goods of equal value. Their 
freight is much less, and their insurance not greater; and no goods, 
besides, are less liable to suffer by the carriage.’' An equal quantity 
of foreign goods, therefore, may frequently be purchased with a 
smaller quantity of the produce of domestick industry, by the in- 
tervention of gold and silver, than by that of any other foreign 
goods. The demand of the country may frequently, in this manner, 
be supplied more completely and at a smaller expence than in any 
other. Whether, by the continual exportation of those metals, a 
trade of this kind is likely to impoverish the country from which it 
is carried on, in any other way, I shall have occasion to examine at 
great length hereafter.® 

That part of the capital of any country which is employed in the 
carrying trade, is altogether withdrawn from supporting the pro- 
ductive labour of that particular country, to support that of some 
foreign countries. Though it may replace by every operation two 
distinct capitals, yet neither of them belongs to that particular 
country. The capital of the Dutch merchant, which carriesihe com 
of Poland to Portugal, and brings back the fruits and wines of 
Portugal to Poland, replaces by every such operation two capitals, 
neither of which had been employed in supporting the productive 
labour of Holland: but one of them in supporting that of Poland, 
and the other that of Portugal. The profits only return regularly to 
Holland, and constitute the whole addition which this trade neces- 
sarily makes to the annual produce of the land and labour of that 
country. When, indeed, the carrying trade of any particular coun- 
try is carried on with the ships and sailors of that country, that part 

’ The second part of this sentence is not in Ed. i ' Bk iv 

" Ed I reads “belong.” 
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of the capital employed in it which pays the freight, is distributed 
among, and puts into motion, a certain number of productive la- 
bourers of that country. Almost all nations that have had any con- 
siderable share of the carrying trade have, in fact, carried it on in 
this manner. The trade itself has probably derived its name from 
it, the people of such countries being the carriers to other countries. 
It does not, however, seem essential to the nature of the trade that 
it should be so. .\ Dutch merchant may, for example, employ his 
capital in transacting the commerce of Poland and Portugal, by 
carrying part of the surplus produce of the one to the other, not in 
Dutch, but in British bottoms. It may be presumed, that he ac- 
tually does so upon some particular occasions. It is upon this ac- 
count, however, that the carrying trade has been supposed peculiar- 
ly advantageous to such a country as Great Britain, of which the 
defence and security depend upon the number of its sailors and 
shipping. But the same capital may employ as many sailors and 
shipping, either in the foreign trade of consumption, or even in the 
home-trade, when carried on by coasting vessels, as it could in the 
carrying trade. The number of sailors and shipping which any par- 
ticular capital can employ, does not depend upon the nature of the 
trade, but partly upon the hulk of the goods in proportion to their 
value, and partly upon the distance of the ports between which they 
are to be carried; chiefly upon the former of those two circum- 
stances. The coal-trade from Newcastle to London, for example, 
employs more shipping than all the carrying trade of England, 
though the ports are at no great distance. To force, therefore, by 
extraordinary encouragements, a larger share of the capital of any 
country into the carrying trade, than what would naturally go to it, 
will not always necessarily increase the shipping of that country. 

The capital, therefore, employed in the home-trade of any coun- 
try will generally give encouragement and support to a greater 
quantity of productive labour in that country, and increase the 
value of its annual produce more than an equal capital employed 
in the foreign trade of consumption: and the capital employerl in 
this latter trade has in both these respects a still greater advantage 
over an equal capital employed in the carrying trade. The riches, 
and so far as power depends upon riches, the power of every coun- 
try, must always be in proportion to the value of its annual produce, 
the fund from which all taxes must ultimately be paid. But tlic 
great object of the political oeconomy of every country, is to in- 
crease the riches and power of that country. It ought, therefore, to 
give no preference nor superior encouragement to the foreign trade 
of consumption above the home-trade, nor to the carrying trade 
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above either of the other two. It ought neither to force nor to allure 
into either of those two channels, a greater share of the capital of 
the country than what would naturally flow into them of its own 
accord. 

Each of those different branches of trade, however, is not only 
advantageous, but necessary and unavoidable, when the course of 
things, without any constraint or violence, naturally introduces it. 

When the produce of any particular branch of industry exceeds 
what the demand of the country requires, the surplus must be sent 
abroad, and exchanged for something for which there is a demand 
at home. Wiihout such exportation, a part of the productive labour 
of the country must cease,’" and the value of its annual produce 
diminish. The land and labour of Great Britain produce generally 
more corn, woollens, and hard ware, than the demand of the home- 
market requires. The surplus part of them, therefore, must be sent 
abroad, and exchanged for something for which there is a demand 
at home. It is only by means of such exportation, that this surplus 
can acquire a value sufficient to compensate the labour and ex- 
pence of producing it. The neighb''urhood of the sea coast, and the 
banks of all navigable rivers are advantageous situations for indus- 
try, only because they facilitate the exportation and exchange of 
such surplus produce for something else which is more in demand 
there. 

When the foreign goods which are thus purchased with the sur- 
plus produce of domestic industry exceed the demand of the home- 
market, the surplus part of them must be sent abroad again, and 
exchanged for something more in demand at home. About ninety- 
six thousand hogsheads of tobacco are annualh- purchased in Vir- 
ginia and Maryland, with a part of the surplus produce of British 
industry. But the demand of Great Britain docs not require, per- 
haps, more than fourteen thousand.” If the remaining eighty-two 
thousand, therefore, could not be .'■ent abroad and exchanged for 
something more in demand at home, the importation of them must 
cease immediately, and with it the productive labour of all those in- 
habitants of Great Britain, who are at present employed in prepar- 
ing the goods with which these eighty-two thousand hogsheads are 
annually purchased. Those goods, which are part of the produce of 

’“But why may not the labour be diverted to the production of “some- 
thing for which there is a demand at home”? The ‘'corn, woollens and hard- 
ware” immediately below perhaps suggest that it is supposed the country has 
certain physical characteristics which compel its inhabitants to produce par- 
ticular commodities. 

“ Below, p. 467. The figures 96,000 and 13,500 are given in the continuation 
of Anderson’s Commerce, a.d. 1775, ed. of 1801, vol. iv., p. 187. 
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the land and labour of Great Britain, having no market at home, 
and being deprived of that which they had abroad, must cease to 
be produced. The most round-about foreign trade of consumption, 
therefore, may, upon some occasions, be as necessary for supporting 
the productive labour of the country, and the value of its annud 
produce, as the most direct. 

When the capital stock of any country is increased to such a de- 
gree, that it cannot be all employed in supplying the consumption, 
and supporting the productive labour of that particular country, 
the surplus part of it naturally disgorges itself into the carrying 
trade, and is employed in performing the same offices to other coun- 
tries. The carrying trade is the natural effect and symptom of great 
national wealth; but it does not seem to be the natural cause of it. 
Those statesmen who have been disposed to favour it with particu- 
lar encouragements, seem to have mistaken the effect and symptom 
for the cause. Holland, in proportion to the extent of the land and 
the number of its inhabitants, by far the richest country in Europe, 
has, accordingly, the greatest share of the carrying trade of Europe. 
England, perhaps the second richest country of Europe, is likewise 
supposed to have a considerable share of it ; though what commonly 
passes for the carrying trade of England, will frequently, perhaps, 
be found to be no more than a round-about foreign trade of con- 
sumption. Such are, in a great measure, the trades which carry the 
goods of the East and West Indies, and of America, to different 
European markets. Those goods are generally purchased either im- 
mediately with the produce of British industry, or with something 
else which had been purchased with that produce, and the final re- 
turns of those trades are generally used or consumed in Great Brit- 
ain. The trade which is carried on in British bottoms between the 
different ports of the hlediterranean, and some trade of the same 
kind carried on by British merchants between the different ports 
of Indir, make, perhaps, the principal branches of what is properly 
the carrying trade of Great Britain. 

The extent of the home-trade and of the capital which can be em- 
ployed in it, is necessarily limited by the value of the surplus pro- 
duce of ail those distant places within the country which have occa- 
sion to exchange their respective productions with one another. 
That of the foreign trade of consumption, by the value of the sur- 
plus produce of the whole country and of what can be purchased 
with it. That of the carrying trade, by the value of the surplus pro- 
duce of all the different countries in the world. Its possible extent, 
therefore, is in a manner infinite in comparison of that of the other 
two, and is capable of absorbing the greatest capitals. 
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The consideration of his own private profit, is the sole motive 
which determines the owner of any capital to employ it either in 
agriculture, in manufactures, or in some particular branch of the 
wholesale or retail trade. The different quantities of productive la- 
bour which it may put into motion, and the different values which 
it may add to the annual produce of the land and labour of the so- 
ciety, according as it is employed in one or other of those different 
ways, never enter into his thoughts. In countries, therefore, wherfe 
agriculture is the most profitable of all employments, and farming 
and improving the most direct roads to a splendid fortune, the capi- 
tals of individuals will naturally be employed in the manner most 
advantageous to the whole society. The profits of agriculture, how- 
ever, seem to have no superiority over those of other employments 
in any part of Europe. Projectors, indeed, in every corner of it, 
have within these few years amused the public with most magnifi- 
cent accounts of the profits to be made by the cultivation and im- 
provement of land. Without entering into any paiticular discussion 
of their calculations, a very simple observation may satisfy us that 
the result of them must be false. We see every day the most splen- 
did fortunes that have been acquired in the course of a single life 
by trade and manufactures, frequently from a very small capital, 
sometimes from no capital. A single instance of such a fortune ac- 
quired by agriculture in the same time, and from such a capital, jjugj 
not, perhaps, occurred in Europe during the course of the P5^good 
century. In all the great countries of Europe, however, muft is cul- 
land still remains uncultivated, and the greater part of it is cap- 
tivated, is far from being improved to the degree of whioible of ab- 
able. Agriculture, therefore, is almost every-where cap.hployed in 
sorbing a much greater capital than has ever yet been erfoiven the 
it. What circumstances in the policy of Europe have ^age over 
trades which are carried on in towns so great an advantnns fre- 
that which is carried on in the country, that private persftals in 
quently find it more for tlieir advantage to employ their cai,in the 
the most distant carrying trades of Asia and America, thaii- 
improvement and cultivation of the most fertile fields in tha, the 
neighbourhood, I shall endeavour to explain at full length it 
two following books. 
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The great commerce of every civilised society, is that carried on 
between toe inhabitants of the town and those of the country. It 
consists in the exchange of rude for manufactured produce, either 
' immediately, or by the intervention of money, or of some sort of 
paper which represents money. The country supplies the town with 
the means of subsistence, and the materials of manufacture. The 
town repays this supply by sending back a part of the manufac- 
\tured produce to the inhabitants of the country. The town, in which 
tBtte neither is nor can be any reproduction of substances,’ may 
very properly be said to gain its whole wealth and subsistence from 
the country, We must not, however, upon this account, imagine 
that the gain of the town is the loss of the country. The gains of 
both are miitual and reciprocal, and the division of labour is in this, 
as in all q/ther cases, advantageous to ail the different persons em- 
ployed in/ the various occupations into which it is subdivided. The 
inhabitai|]ts of the cnuntiy purchase of the town a greater quantity 
of manyfacturid goods, with the produce of a much smaller quan- 
tity of 'iheir own labour, than they must have employed Iiad they 
attempjted to prepare them themselves. The town affords a market 
for tbie surplus produce of the country, or what is over and above 
the Jmaintenance of the cultivators, and it is there that the inhabi- 
ta^vts of the country exchange it for something else which is in de- 
J^'iand among tliem. The greater the number and revenue of the in- 
habitants of the towji, the more extensive is the market which it 
affords to those of the country; and the more extensive that mar- 


Thc error that agriculture produces substances and manufacture only al- 
ter' them is doubtless at the bottom of much of the support gained by the 
theory of productive and unproductive labour. 
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ket, it is always the more advantageous to a great number. The 
corn which grows within a mile of the town, sells there for the same 
price with that which comes from twenty miles distance. But the 
price of the latter must generally, not only pay the expence of rais- 
ing and bringing it to market, but afford too the ordinary profits of 
agriculture to the farmer. The proprietors and cultivatprs of the 
country, therefore, which lies in the neighbourhood of the town, 
over and above the ordinary profits of agriculture, gain, in the price 
of what they sell, the whole value of the carriage of the like produce 
that is brought from more distant parts, and they save, besides, the 
whole value of this carriage in the price of what they buy. Compare 
the cultivation of the lands in the neighbourhood of any consider- 
able town, with that of those which lie at some distance from it, 
and you will easily satisfy yourself how much the country is bene- 
fited by the commerce of the town. Among all the absurd specula- 
tions that have been propagated concerning the balance of trade, it 
has never been pretended that either the country loses by its com- 
merce with the town, or the town by that with the country which 
maintains it. 

As subsistence is, in the nature of things, prior to conveniency 
and luxury, so the industry which procures the former, must neces- 
sarily be prior to that which ministers to the latter. The cultivation 
and improvement of the country, therefore, which affords subsist- 
ence, must, necessarily, be prior to the increase of the town, which 
furnishes only the means of conveniency and luxury. It is the sur- 
plus produce of the country only, or what is over and above the 
maintenance of the cultivators, that constitutes the subsistence of 
the town, which can therefore increase only with the increase of 
this surplus produce. The town, indeed, may not always derive its 
whole subsistence from the country in its neighbourhood, or even 
from the territory to which it belongs, but from very distant coun- 
tries; and this, though it forms no exception from the genejal rule, 
has occasioned considerable variations in the progress of opulence 
in different ages^and nations. 

That order of things which necessity imposes in general, though 
not in every particular country, is. in every particular country, pro- 
moted by the natural inclinations of man. If human institutions had 
never thwarted those natural inclinations, the towns could no-where 
have increased beyond what the improvement and cultivation of 
the territory in which they were situated could support; till such 
time, at least, as the whole of that territory was completely culti- 
vated and improved. Upon equal, or nearly equal profits, most 
men will chuse to employ their capitals rather in the improvement 
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and cultivation of land, than either in manufactures or in foreign 
trade. The man who employs his capital in land, has it more under 
his view and command, and his fortune is much less liable to acci- 
dents, than that of the trader, who is obliged frequently to com- 
mit it, not only to the winds and the waves, but to the more uncer- 
tain elements of human folly and injustice, by giving great credits 
in distant countries to men, with whose character and situation he 
can seldom be thoroughly acquainted. ThS capital of the landlord, 
on the contrary, which is fixed in the improvement of his land, 
seems to be as well secured as the nature of human affairs can ad- 
mit of. The beauty of the country besides, the pleasures of a coun- 
try life, the tranquillity of mind which it promises, and wherever 
the injustice of human laws does not disturb it. the independency 
which it really affords, have charms that more or less attract every 
body; and as to cultivate the ground was the original destination of 
man. so in every stage of his existence he seems to retain a predilec- 
tion for this primitive emplojunent. 

Without the assistance of some artificers, indeed, the cultivation 
of land cannot be carried on, but with great inconveniency and con- 
tinual interruption. Smiths, caipenlers, wheel-wrighls, and plough- 
wrights, masons, and bricklayers, tanners, shoemakers, and taylors, 
are people, whose service the farmer has frequent occasion for. Such 
artificers too stand, occasionally, in need of the assistance of one 
another; and as their residence is not, like that of the farmer, neces- 
sarily tied down to a precise spot, they naturally settle in the neigh- 
bourhood of one another, and thus form a small town or village. 
The butcher, the brewer, and the baker, soon join them, together 
with many other artificers and retailers, necessary or useful for sup- 
plying their occasional wants, and who contribute still further to 
augment the town. The inhabitants of the town and those of the 
country are .mutually the .servants of one another. The town is a 
continual fair or market, to which the inhabitants of the country 
resort, in order to exchange their rude for manufactured produce.- 
It is this commerce which supplies the inhabitants of the town both 
with the materials of their work, and the means of their subsistence. 
The quantity of the finished work which they sell to lire inhabitants 
of the country, necessarily regulates the quantity of the materials 
and provisions which they buy. Neither their employment nor sub- 
sistence, therefore, can augment, but in proportion to the augment- 
ation of the demand from the country for finished work ; and this 
demand can augment only in proportion to the extension of im- 

’ This passage, from the beginniEg of the paragraph, may well have been 
suggested by Cantillon, pp. XX'22. 
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provement and cultivation. Had human institutions, therefore, 
never disturbed the natural course of things, the progressive wealth 
and increase of the towns would, in every political society, be conse- 
quential, and in proportion to the improvement and cultivation of 
the territory or country. 

In our North American colonies, where uncultivated land is still 
to be had upon easy terms, no manufactures for distant sale have 
ever yet been establidied in any of their towns. When an artificer 
has acquired a little more stock than is necessary for carrying on 
his own business in supplying the neighbouring country, he does 
not, in North America, attempt to establish with it a manufacture 
for more distant sale, but employs it in the purchase and improve- 
ment of uncultivated land. From artificer he becomes planter, and 
neither the large wages nor the easy subsistence which that country 
affords to artificers, can bribe him rather to work for other people 
than for himself. He feels that an artificer is the servant of his cus- 
tomers, from whom he derives his subsistence; but that a planter 
who cultivates his own land, and derives his necessary subsistence 
from the labour of his own family, is really a master, and indepen- 
dent of all the world. 

In countries, on the contrary, where there is either no unculti- 
vated land, or none that can be had upon easy terms, every artificer 
who has acquired more stock than he can employ in the occasional 
jobs of the neighbourhood, endeavours to prepare work for more 
distant sale. The smith erects some sort of iron, the weaver some 
sort of linen or woollen manufactory. Those different manufactures 
come, in process of time, to be gradually subdivided, and thereby 
improved and refined in a great variety of ways, which may easily 
be conceived, and which it is therefore unnecessary to explain any 
further. 

In seeking for employment to a capital, manufactures are, upon 
equal or nearly equal profits, naturally preferred to foreign com- 
merce, for the same reason that agriculture is naturally preferred to 
manufactures. As the capital of the landlord or farmer is more se- 
cure than that of the manufacturer, so the capital of the manufac- 
turer, being at all times more within his view and command, is more 
secure than that of the foreign merchant. In every period, indeed, 
of every society, the surplus part both of the rude and manufac- 
tured produce, or that for which there is no demand at home, must 
be sent abroad in order to be exchanged for something for which 
there is some demand at home. But whether the capital, which car- 
ries this surplus produce abroad, be a foreign or a domestic one, is 
of very little importance. If the society has not acquired sufficient 
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capital both to cultivate all its lands, and to manufacture in the 
completest manner the whole of its ® rude produce, there is even a 
considerable advantage that that rude produce should ^ be exported 
by a foreign capital, in order that the whole stock of the society may 
be employed in more useful purposes. The wealth of ancient Egypt, 
that of China and Indostan, sufficiently demonstrate that a nation 
may attain a very high degree of opulence, though the greater part 
of its exportation trade be carried on by foreigners. The progress of 
our North American and West Indian colonies would have been 
much less rapid, had not capital but what belonged to themselves 
been employed in exporting their surplus produce. 

According to the natural course of things, therefore, the greater 
part of the capital of every growing society is, first, directed to 
agriculture, afterwards to manufactures, and last of all to foreign 
commerce. This order of things is so very natural, that in every so- 
ciety that had any territory, it has always, I believe, been in some 
degree observed. Some of their lands must have been cultivated be- 
fore any ransiderable towns could be established, and some sort of 
coarse inanstry of the manufacturing kind must have been carried 
on in those towns, before they could well think of employing them- 
selves in foreign commerce. 

But though-this natural order of things must have talcen place in 
some degree jtf'ivery such society, it has, in all the modern states 
of Europe, been, in many respects, entirely inverted. The foreign 
commerce of some of their cities has introduced all their finer manu- 
factures, or such as were fit for distant sale; and manufactures and 
foreign commerce together, have given birth to the principal im- 
provements of agriculture. The manners and customs which the na- 
ture of their original government introduced, and which remained 
after that government was greatly altered, necessarily forced them 
■into this unnatural and retrograde order. 

’Ed. I leads “their.” 

’Ed. I reads “considerable advantage tbat it should.” 



CHAPTER II 


OF THE DISCOURAGEMENT OF AGRICULTURE IN THE ANCIENT STATE 
OF EUROPE AFTER THE FALL OP THE ROMAN EMPIRE 

When the German and Scythian nations over-ran the western prov- 
inces of the Roman empire, the confusions which followed so great 
a revolution lasted for several centuries. The rapine and violence 
which the baibarians exercised against the ancient inhabitants, in- 
terrupted the commerce between the towns and the country. The 
towns were desei ted, and the country was left uncultiv^, and the 
western provinces of Europe, which had enjoyed a considerable de- 
gree of opulence under the Roman empire, sunk into the lowest 
state of poverty and barbarism. During the continuance of those 
confusions, the chiefs and principal leaders of>th^ nations, ac- 
quired or usurped to themselves the greater parlw the lands of 
those countries. A great part of them was uncultivated; hut no part 
of them, whether cultivated or uncultivated, was left without a pro- 
prietor. Alt of them were engrossed, and the greater part by a few 
great proprietors. 

This original engrossing of uncultivated lands, though a great, 
might have been but a transitory evil. They might soon have been 
divided again, and broke into small parcels either by succession or 
by alienation. The law of primogeniture hindered them from being 
divided by succession; the introduction of entails prevented their 
being broke into small parcels by alienation.'^ 

When land^ like moveables, is considered as the means only of 
subsistence and enjoyment, the natural law of succession divides it, 
like them, among all the children of the family; of all of whom the 
subsistence and enjoyment may be supposed equally dear to the 
father. This natural law of succession accordingly took place 
among the Romans, who made no more distinction between elder 
and younger, between male and female, in the inheritance of lands, 
than we do in the distribution of moveables. But when land was 

' Primogeniture and entails are censured as inimica] to agriculture in Lec- 
t«res, pp. 120, 124, 228. 
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considered as the means, not of subsistence merely, but of power 
and protection, it was thought better that it should descend undi- 
vided to one. In mose disorderly times, every great landlord was a 
sort of petty prince. His tenants were his subjects. He was their 
judge, and in some respects their legislator in peace, and their 
leader in war, He made war according to his own discretion, fre- 
quently against his neighbours, and sometimes against his sove- 
reign. The security of a landed estate, therefore, the protection 
which its owner could afford to those who dwelt on it, depended 
upon its greatness. To divide it was to ruin it, and to e.'ipose every 
part of it to be oppressed and swallowed up by the incursions of 
its neighbours. The law of primogeniture, therefore, came to take 
place, not immediately, indeed, but in process of time, in the suc- 
cession of landed estates, for the same reason that it has generally 
taken place in that of monarchies, though not always at their first 
institution. That the power, and consequently the security of the 
monarchy, may not be weakened by division, it must descend en- 
tire to one of the children. To which of them so important a pre- 
ference shall be given, must be determined by some general rule, 
founded not upon the doubtful distinctions of personal merit, but 
upon some pb^ and evident difference which can admit of no dis- 
pute. Amonjphe children of the same family, there can be no in- 
disputable offierence but that of sex, and that of age. The male 
sex is universally preferred to the female; and when all other 
things are equal, the elder every-where takes place of the younger. 
Hence the origin of the right of primogeniture, and of what is 
called lineal succession.- 

Laws frequently continue in force long after the circumstances, 
which first gave occasion to them, and which could alone render 
them reasonable, are no more. In the present state of Europe, the 
proprietor of a single acre of land is as perfectly secure of his pos- 
session as the proprietor of a hundred thousand. The right of prim- 
ogeniture, however, still continues to be respected, and as of all 
institutions it is the fittest to support the pride of family distinc- 
tions, it is still likely to endure for many centuries. In every other 
respect, nothing can be more contrary to the real interest of a nu- 
merous family, than a right which in order to enrich one, beggars 
all the rest of the children. 

Entails are the natural consequences of the law of primogeni- 
ture. They were introduced to preserve a certain lineal succession, 
of which the law of primogeniture first gave the idea, and to 
hinder any part of the original estate from being carried out of the 

‘Lectures, pp. 117-118. 
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proposed line either by gift, or devise, or alienation; either by the 
folly, or by the misfortune of any of its successive owners. They 
were altogether unknown to the Romans. Neither their substitu- 
tions nor fideicommisses bear any resemblance to entails, though 
some French lawyers have thought proper to dress the modern 
institution in the language and garb ® of those antient ones.'* 

When great landed estates were a sort of principalities, entails 
might not be unreasonable. Like what are called the fundamental 
laws of some monarchies, they might frequently hinder the secur- 
ity of thousands from being endangered by the caprice or extrava- 
gance of one man. But in the present state of Europe, when small 
as well as great estates derive their security from the laws of their 
country, nothing can be more completely absurd. They are founded 
upon the most absurd of all suppositions, the supposition that 
every successive generation of men have not an equal right to the 
earth, and to all that it possesses; but that the property of the 
present generation should be restrained and regulated according 
to the fancy of these who died perhaps five hundred yea);s ago.® 
Entails, however, are still respected through the greate# part of 
Europe, in those countries particularly in which noblf birth is a 
necessary qualification for the enjoyment either of cj^ or military 
honours. Entails are thought necessary for maintaBbg this ex- 
clusive privilege of the nobility to the great offices anffhc|nours of 
their country: and that order having usurped one unjust advant- 
age over the rest of their fellow-citizens, lest their poverty should 
render it ridiculous, it is thought reasonable that they should have 
another. The common law of England, indeed, is said to abhor 
perpetuities, and they are accordingly more restricted there than 
in any other European monarchy; though even England is not al- 
together without them. In Scotland more than one-fifth, perhaps 
more than one-third part of the whole lands of the country, are 
at present supposed to be ® under strict entail. • 

Great tracts of uncultivated land were, in this manner, not only 
engrossed by,particular families, but the possibility of their be- 
ing divided again was as much as possible precluded for ever. It 
seldom happens, however, that a great proprietor is a great im- 
prover. In the disorderly times which gave birth to those barbarous 
institutions, the great proprietor was sufficiently employed in de- 
fending his o\vn territories, or in extending his jurisdiction and au- 

•Ed. 1 reads “form.” 

‘In Lectures, p 123, the Roman origin of entails appears to be accepted. 

‘This passage follows Lectures, p. 124, rather closely, reproducing even the 
repetition of “absurd.” 

* Ed. I does not contain “supposed to be ” 
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thority over those of his neighbours. He had no leisure to attend 
to the cultivation and improvement of land. When the establish- 
ment of law and order afforded him this leisure, he often wanted 
the inclination, and almost always the requisite abilities. If the ex- 
pence of his house and person either equalled or exceeded his rev- 
enue, as it did very frequently, he had no stock to employ in this 
manner. If he was an osconomist, he generally found it more profit- 
able to employ his annual savings in new purchases, than in the 
improvement of his old estate. To improve land with profit, like 
all other commercial projects, requires an exact attention to small 
savings and small gains, of which a man born to a great fortune, 
even though naturally frugal, is very seldom capable. The situ- 
ation of such a person naturally disposes him to attend rather to 
ornament which pleases his fancy, than to profit for which he has 
so little occasion. The elegance of his dress, of his equipage, of his 
house, and household furniture, are objects which from his in- 
fancy he has been accustomed to have some anxiety about. The 
turn of mind which this habit naturally forms, follows him when 
he comes to think of the improvement of land. He embellishes per- 
haps four or five hundred acres in the neighbourhood of his house, 
at ten times the expence which the land is worth after all his im- 
provement^ and finds that if he nas to improve his whole estate 
in the same manner, and he has little taste for any othei, he would 
be a bankrupt before he had finished the tenth part of it. There 
still remain in both parts of the united kingdom some great estates 
which have continued without interruption in the hands of the 
same family since the times of feudal anarchy. Compare the pres- 
ent condition of those estates with the possessions of the small 
proprietors in their neighbourhood, and you will require no other 
argument to convince you how unfavourable such extensive prop- 
erty is to improvement.' 

If littlf improvement was to be expected from such great pro- 
prietors, still less was to be hoped for from those who occupied the 
land under them. In the ancient state of Europe, the occupiers of 
land were all tenants at will. They were all or almost all slaves; 
but their slavery was of a milder kind than that known among the 
ancient Greeks and Romans, or even in our West Indian colonies. 
They were supposed to belong more directly to the land than to 
their masters. They could, therefore, be sold with it, but not 
separately. They could marry, provided it was with the consent 
of their master; and he could not afterwards dissolve the marriage 
by selling the man and wife to different persons. If he maimed or 

' This remark follows Lectures, p. 228. Cp. below, pp. 384, 385, 392. 
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murdered any of them, he was liable to some penalty, though gen- 
erally but to a small one. They were not, however, capable of ac- 
quiring property. Whatever they acquired was acquired to their 
master, and he could take it from them at pleasure. Whatever cul- 
tivation and improvement could be carried on by means of such 
slaves, was properly carried on by their master. It was at his ex- 
pence. The seed, the cattle, and the instruments of husbandry 
were all his. It was for his benefit. Such slaves could acquire noth- 
ing but their daily maintenance. It was properly the proprietor 
himself, therefore, that, in this case, occupied his own lands, and 
cultivated them by his own bondmen. This species of slavery still 
subsists in Russia. Poland, Hungary, Bohemia, Moravia, and other 
parts of Germany. It is only in the western and south-western 
provinces of Europe, that it has gradually been abolished alto- 
gether.® 

But if great improvements are seldom to be expected from great 
proprietors, they are least of all to be expected when they employ 
slaves for their workmen. The experience of all ages and nations, I 
believe, demonstrates that the work done by slaves, though it ap- 
pears to cost only their maintenance, is in the end the dearest of 
any. A person who can acquire no property, can have no pther in- 
terest but to eat as much, and to labour as little as pos^le. What- 
ever work he does beyond what is sufficient to purchSe ]iis own 
maintenance, can be squeezed out of him by violence only, and not 
by any interest of his own. In ancient Italy, how much the culti- 
vation of com degenerated, how unprofitable it became to the 
master when it fell under the management of slaves, is remarked 
by both Pliny and Columella,” In the time of Aristotle it had not 
been much better in ancient Greece. Speaking of the ideal republic 
described in the laws of Plato, to maintain five thousand idle men 
(the number of warriors supposed necessary for its defence) to- 
gether with their women and servants, would require, 1^ says, a 
territory of boundless extent and fertility, like the plains of Baby- 
lon.^® 

The pride of man makes him love to domineer, and nothing 
mortifies him so much as to be obliged to condescend to persuade 
his inferiors. WTierever the law allows it, and the nature of the work 
can afford it, therefore, he will generally prefer the service of slaves 
to that of freemen. The planting of sugar and tobacco can afford 

' “A small part of the West of Europe is the only portion of the globe that 
is free from slavery,” “and is nothing in comparison with the vast continents 
where it still prevails.” — Lectures, p 96 

‘Pliny, H. N , lib. xviii., cap. iv.; ColumeDa, De re rustica, lib. i., prinfatio. 

'“Politics, 12650. 
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the expence of slave cultivation. The raising of com, it seems, in 
the present times, cannot. In the English colonies, of which the 
principal produce is corn, the far greater part of the work is done 
by freemen. The late resolution of the Quakers in Pennsylvania to 
set at liberty all their negro slaves,^ may satisfy us that their 
number cannot be very great. Had they made any considerable 
part of their property, such a resolution could never have been 
agreed to. In our sugar colonies, on (he contrary, the whole work 
is done by slaves, and in our tobacco colonies a very great part of 
it. The profits of a sugar-plantation in any of our West Indian 
colonies are generally much greater than those of any other cul- 
tivation that is known either in Europe or America; And the profits 
of a tobacco plantation, though inferior to those of sugar, are su- 
perior to those of corn, as has already been observed.'- Both can 
afford the expence of slave cultivation, but sugar can afford it still 
better than tobacco. The number of negroes accordingly is much 
greater, in proportion to that of whites, in our sugar than in our 
tobacco colonies. 

To the slave cultivators of ancient times, gradually succeeded a 
species of farmers known at present in France by the name of 
metayers. They are called in Latin, Coloni Partiarii. They have 
been so long in disuse in England that at present I know no Eng- 
lish name for them. The proprietor furnished them with the seed, 
cattle, and instruments of husbandry, the whole stock, in short, 
necessary for cultivating the farm. The produce was divided 
equally between the proprietor and the farmer, after setting aside 
what was judged necessary for keeping up the stock, which was 
restored to the proprietor when the farmer either quitted, or was 
turned out of the farm.'* 

Land occupied by such tenants is properly cultivated at the ex- 
pence of the proprietor, as much as that occupied by slaves. There 
is, however, one very essential difference between them. Such ten- 
ants, being freemen, are capable of acquiring property, and having 
a certain proportion of the produce of the land, they have a plain 
interest that the whole produce should be as great as possible, in 
order that their own proportion may be so. A slave, on the con- 
trary, who can acquire nothing but his maintenance, consults his 
own ease by making the land produce as little as possible over and 
above that maintenance. It is probable that it was partly upon 
account of this advantage, and partly upon account of the en- 
croachments which the sovereign, always jealous of the great lords, 

’'Raynal, Histoire philosophique (Amsterdam ed.), tom. vi., pp. 368-388. 

Above, p. 158; Lectures, p. aas. ’’Ibid., pp. 100, loi. 
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gradually encouraged their villains to make upon their authority, 
and which seem at last to have been such as rendered this species 
of servitude altogether inconvenient, that tenure in villanage 
gradually wore out through the greater part of Europe. The time 
and manner, however, in which so important a revolution w'as 
brought about, is one of the most obscure points in modern his- 
tory. The church of Rome claims great merit in it; and it is cer- 
tain that so early as the twelfth centurj', Alexander III.i* pub- 
lished a bull for the general emancipation of slaves. It seems, how- 
ever, to have been rather a pious exhortation, than a law to which 
exact obedience was required from the faithful. Slavery continued 
to take place almost universally for several centuries afterwards, 
till it was gradually abolished by the joint operation of the two in- 
terests above mentioned, that of the proprietor on the one hand, 
and that of the sovereign on the other. A villain enfranchised, and 
at the same time allowed to continue in possession of the land, 
having no stock of his own, could cultivate it only by means of 
what the landlord advanced to him, and must, therefore, have been 
what the French call a metayer. 

It could never, however, be the interest even of this last species 
of cultivators to Jay out, in the further improvement of the land, 
any part of the little stock which they might save from their own 
share of the produce, because the lord, who laid out nothing, was 
to get one-half of whatever it produced. The tithe, which is but a 
tenth of the produce, is found to be a very great hindrance to im- 
provement. A tax, therefore, which amounted to one-half, must 
have been an effectual bar to it. It might be the interest of a me- 
tayer to make the land produce as much as could be brought out 
of it by means of the stock furnished by the proprietor; but it 
-•ould never be his interest to mix any part of his own with it. In 
France, where five parts out of six of the whole kingdom are said 
to be still occupied by this species of cultivators,'-'^ the proprietors 
complain that their metayers take every opportunity of Employing 
the master’s cattle rather in carriage than in cultivation; because 
in the one esse they get the whole profits to themselves, in the 
other they share them with their landlord. This species of tenants 
still subsists in some parts of Scotland. They are called steel-bow'® 

“Raynal, Histoire pliilosophijue (.-tmsterdam cd.), tom. i., p. is. In Lec- 
tures, pp. loi, loa, Innocent III. appears in error for .Mexamlcr III. 

“Probably Quesnay’s estimate; cp. his article on “Fermiers” in the En- 
cyclopedit, reprinted in his CEuvres, cd Oncken, i88S, pp. i6o, 171. 

“Gamier is certainly wrong in suggesting in his note, "ce nom vient prob- 
ablement de la manicre dont ils etaient autiefois armes en guerre." — Recher- 
ches, etc., tom. ii., p. 428. “Bow” is the Ijrming stock; “steel” is said to in- 
dicate the nature of the contract, and cisem vieh and bestia ferri are quoted 
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tenants. Those ancient English tenants, who are said by Chief 
Baron Gilbert and Doctor Blackstone to have been rather bailiffs 
of the landlord than fanners properly so called, were probably 
of the same kind.” 

To this species of tenancy succeeded, though by very slow de- 
grees, farmers properly so called, who cultivated the land with 
their own stock, paying a rent certain to the landlord. When such 
farmers have a lease for a term of years, they may sometimes find 
it for their interest to lay out part of their capital in the further 
improvement of the farm; because they may sometimes expect to 
recover it, with a large profit, before the expiration of the lease. 
The possession even of such farmers, however, was long extremely 
precarious, and still is so in many parts of Europe. They could be- 
fore the expiration of tfieir term be legally outed of their lease, by 
a new purchaser; in England, even by the fictitious action of a 
common recovery. If they were turned out illegally by the violence 
of their master, the action by which they obtained redress was ex- 
tremely imperfect. It did not always re-instate them in the posses- 
sion of the land, but gave them damages which never amounted to 
the real loss. Even in England, the country perhaps of Europe 
where the yeomanry has always been most respected, it was not 
till about the 14th of Henry the Vllth that the action of ejectment 
was invented,’’ by which the tenant recovers, not damages only 
but possession, and in which his claim is not necessarily concluded 
by the uncertain decision of a single assize. This action has been 
found so effectual a remedy that, in the modern practice, when the 
landlord has occasion to sue for the possession of the land, he sel- 
dom makes use of the actions which properly belong to him as 
landlord, the writ of r'ght or the writ of entry,’® but sues in the 
name of his tenant, by the writ of ejectment. In England, there- 
fore, the security of the tenant is equal to that of the proprietor. 
In England besides a lease for life of forty shillings a year value is 
a freehold, and entitles the lessee to vote for a member of parlia- 
ment; and as a great part of the yeomanry have freeholds of this 
kind, the whole order becomes respectable to their landlords on ac- 
count of the political consideration which this gives them.®" There 
is, I believe, no-where in Europe, except in England, any instance 

as parallels by Cosmo Innes, Lectures on Scotch Legal Antiqtdlies, 1S72, pp. 
245, 266. 

"Gilbert, Treadle 0/ Tenures, 3rd ed., 1757, pp. 34 and S4I Blackstone, 
Commentaries, vol. ii., pp. J41, 143. The whole paragraph follows Lectures, 
p. 226, rather closely. 

"M Bacon, New Abridgment oj the Law, 3rd ed., 1768, vol. ii., p. 160, s.v, 
Ejectment, cp Lectures, p. 227. 

” Black'.tone, Commentaries, iii., 197. Leclurts, pp. 227-228. 
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of the tenant building upon the land of which he had no lease, and 
trusting that the honour of his landlord would take no advantage 
of so important an improvement. Those laws and customs so fa- 
vourable to the yeomanry, have perhaps contributed more to the 
present grandeur of England, than all Oieir boasted regulations of 
commerce taken together. 

The law which secures the longest leases against successors of 
every kind is, so far as I know, peculiar to Great Britain. It was 
introduced into Scotland so early as 1449, by ^ law of James the 
Ild.®^ Its beneficial influence, however, has been much obstructed 
by entails; the heirs of entail being generally restrained from let- 
ting leases for any long term of years, frequently for more than 
one year. A late act of parliament has, in this respect, somewhat 
slackened their fetters, though they are still by much too strait. In 
Scotland, besides, as no leasehold gives a vote for a member of 
parliament, the yeomanry are upon this account less respectable to 
their landlords than in England. 

In other parts of Europe, after it was found convenient to se- 
cure tenants both against heirs and purchasers, the term of their 
security was still limited to a very short period; in France, for 
example, to nine years from the commencement of the lease. It has 
in that country, indeed, been lately extended to twenty-seven,^ a 
period stfll too short to encourage the tenant to make the most im- 
portant improvements. The proprietors of land were anciently the 
legislators of every part of Europe. The laws relating to land, 
therefore, were all calculated for what they supposed the interest 
of the proprietor. It was for his interest, they had imagined, that 
no lease granted by any of his predecessors should hinder him from 
enio3dng, during a long term of years, the full value of his land. 
Avarice and injustice are always shortsighted, and they did not 
foresee how much this regulation mu.st obstruct improvement, and 
thereby hurt in the long-run the real interest of the landlord 

The farmers too, besides paying the rent, were anciently, it was 
supposed, bound to perform a great number of services to the land- 
lord, which vfere seldom either specified in the lease, or regulated 
by any prec’se rule, but by the use and wont of the manor or 
barony. These services, therefore, being almost entirely arbitrary, 
subjected the tenant to many vexations. In Scotland the abolition 
of all services, not precisely stipulated in the lease,^® has in the 

” Acts of 1449, c. 6, “ordained for the safely and favour of the poor people 
that labours the ground.” 

“ 10 Geo. III., c. 51. “ Below, p. 643. 

“ Lectures, pp. 226, 227. ® 20 Geo. II., c. go, § 21. 
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course of a few years very much altered for the better the condi- 
tion of the yeomanry of that country. 

The public services to which the yeomanry were bound, were 
not less arbitrary than the private ones. To make and maintain the 
high roads, a servitude which still subsists, I believe, every-where, 
though with different degrees of oppression in different countries, 
was not the only one. When the king’s troops, when his household 
or his officers of any kind passed through any part of the country, 
the yeomanry were bound to provide them with horses, carriages, 
and provisions, at a price regulated by the purveyor. Great Brit- 
ain is, I believe, the only monarchy in Europe where the oppres- 
sion of purveyance has been entirely abolished. It still subsists in 
France and Germany. 

The public taxes to which they were subject were as irregular 
and oppressive as the services. The ancient lords, though extremely 
unwilling to grant themselves any pecuniary aid to their sove- 
reign, easily allowed him to tallage, as they called it, their ten- 
ants,^* and had not knowledge enough to foresee how much this 
must in the end affect their own revenue. The taille, as it still sub- 
sists in France, may serve as an example of those ancient tallages. 
It is a tax upon the supposed profits of the farmer, which they 
estimate by the stock that he has upon the farm. It is his interest, 
therefore, to appear to have as little as possible, and consequently 
to employ as little as possible in its cultivation, and none in its 
improvement. Should any stock happen to accumulate in the 
hands of a French farmer, the taille is almost equal to a prohibi- 
tion of its ever being employed upon the land. This tax besides is 
supposed to dishonour whoever is subject to it, and to degrade 
him below, not only tire rank of a gentleman, but that of a burg- 
her, and whoever rents the lands of another becomes subject to it. 
No gentleman, nor even any burgher who has stock, will submit 
to this degradation. This tax, therefore, not only hinders the stock 
which accumulates upon the land from being employed in its im- 
provement, but drives away all other stock from it. The ancient 
tenths and fifteenths,"'’ so usual in England in former times, seem, 
so far as they affected the land, to have been taxes of the same na- 
ture with the taille. 

Under all these discouragements, little improvement could be 
expected from the occupiers of land. That order of people, with all 
the liberty and security which law can give, must always improve 

’^Ltetures, p. 227. "Ed. i reads “that.” 

"Originally tenths and fifteenths of movable goods; subsequently fixed 
sums levied from the parishes, and raised by them like other local rates; see 
Cannan, History oj Local Rates, 1896, pp. 13-14, 18-20, 22 note, 23 notei 
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under great disadvantages. The farmer compared with the pro- 
prietor, is as a merchant who trades with borrowed money com- 
pared with one who trades with his own. The stock of both may 
improve, but that of the one, with only equal good conduct, must 
always improve more slowly than that of the other, on account of 
the large share of the profits which is consumed by the interest of 
the loan. The lands cultivated by the farmer must, in the same 
manner, with only equal good conduct, be improved more slowly 
than those cultivated by the proprietor; on account of the large 
share of the produce which is consumed in the rent, and which, 
had the farmer been proprietor, he might have employed in the 
further improvement of the land.-” The station of a farmer besides 
is, from the nature of things, inferior to that of a proprietor. 
Through the greater part of Europe the yeomanry are regarded as 
an inferior rank of people, even to the belter sort of tradesmen and 
mechanics, and in all parts of Europe to the great merchants and 
master manufacturers. It can seldom happen, therefore, that a 
man of any considerable stock should quit the superior, in order 
to place himself in an inferior station. Even in the present state 
of Europe, therefore, little stock is likely to go from any other 
profession to the improvement of land in the way of farming. 
More does perhaps in Great Britain than in any other country, 
though even there the great stocks which are, in some places, em- 
ployed in farming, have generally been acquired by farming, the 
trade, perhaps, in which of all others stock is commonly acquired 
most slowly. After small proprietors, however, rich and great farm- 
ers are, in every country, the principal improvers. There are more 
such perhaps in England than in any other European monarchy. 
In the republican governments of Holland and of Berne in Switzer- 
land, the farmers are said to be not inferior to those of England.'*'’ 

The ancient policy of Europe was, over and above all this, un- 
favourable to the improvement and cultivation of land^ whether 
carried on by the proprietor or by the farmer; first, by the general 
prohibition of (he c.xportation of corn without a special licence, 
w'hich seems to have been a very universal regulation; and sec- 
ondly, by the restraints which were laid upon the inland com- 
merce, not only of corn but of almost every other part of the pro- 
duce of the farm, by the absurd laws against engrossers, regraters, 
and forestallers, and by the privil^es of fairs and markets.®* It 
has already been observed in what manner the prohibition of the 

“ Lectures, p. 226. 

Essays on Husbandry (by Walter Harte), 1764, pp. 69-80. 

“Below, pp. 490-S00. 
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exportation of corn, together with some encouragement given to 
the importation of foreign corn, obstructed the cultivation of an- 
cient Italy, naturally the most fertile country in Europe, and at 
that time the seat of the greatest empire in the world.®^ To what 
degree such restraints upon the inland commerce of this commod- 
ity, joined to the general prohibition of exportation, must have 
discouraged the cultivation of countries less fertile, and less fa- 
vourably circumstanced, it is not perhaps very easy to imagine. 

“ Above, p. 150; Lectures, p. 129. 



CHAPTER III 


OF THE RISE AND PROGRESS OF CITIES AND TOWNS, AFTER THE 
FALL OF THE ROMAN EMPIRE 

The inhabitants of cities and towns were, after the fall of the Ro- 
man empire, not more favoured than those of the country. They 
consisted, indeed, of a very different order of people from the first 
inhabitants of the ancient republics of Greece and Italy. These 
last were composed chiefly of the proprietors of lands, among 
whom the public territory was originally divided, and who found 
it convenient to build their houses in the neighbourhood of one 
another, and to surround them with a wall, for the sake of com- 
mon defence. After the fall of the Roman empire, on the contrary, 
the proprietors of land seem generally to have lived in fortified 
castles on their own estates, and in the midst of their own tenants 
and dependants. The towns were chiefly inhabited by tradesmen 
and mechanics, who seem in those days to have been of servile, or 
very nearly of servile condition. The privileges which we find 
granted by ancient charters to the inhabitants of some of the prin- 
cipal towns in Europe, sufficiently shew what they were before 
those grants. The people to whom it is granted as a privilege, that 
they might give away their own daughters in marriage without the 
consent of their lord, that upon their death their own children, and 
not their lord, should succeed to their goods, and that tlTey might 
dispose of their own effects by will, must, before those grants, 
have been either altogether, or very nearly in the same state of 
villanage with the occupiers of land in the country. 

They seem, indeed, to have been a very poor, mean set of peo- 
ple, who used to travel about with their goods from place to place, 
and from fair to fair, like the hawkers and pedlars of the present 
times.' In all the different countries of Europe then, in the same 
manner as in several of the Tartar governments of Asia at present, 
taxes used to be levied upon the persons and goods of travellers, 
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when they passed through certain manors, when they went over 
certain bridges, when they carried about their goods from place to 
place in a fair, when they erected in it a booth or stall to sell them 
in. These different taxes were known in England by the names of 
passage, pontage, lastage, and stallage. Sometimes the king, some- 
times a great lord, who had, it seems, upon some occasions, au- 
thority to do this, would grant to particular traders, to such par- 
ticularly as lived in their own demesnes, a general exemption from 
such taxes. Such traders, though in other respects of servile, or 
very nearly of servile condition, were upon this account called 
Free-traders. They in return usually paid to their protector a sort 
of annual poll-tax. In those days protection was seldom granted 
without a valuable consideration, and this tax might, perhaps, be 
considered as compensation for what their patrons might lose by 
their exemption from other taxes. At first, both those poll-taxes 
and those exemptions seem to have been altogether personal, and 
to have affected only particular individuals, during either their 
lives, or the pleasure of their protectors. In the very impe.Iect ac- 
counts which have been published from Domesday-book, of sev- 
eral of the towns of England, mention is frequently made some- 
times of the tax which particular burghers paid, each of them, 
either to the king, or to some other great lord, for this sort of pro- 
tection: and sometimes of the general amount only of all tliose 
taxes.^ 

But how servile soever may have been originally the condition 
of the inhabitants of the ^ towns, it appears evidently, that they 
arrived at liberty and independency much earlier than the occu- 
piers of land in the country. That part of the king’s revenue which 
arose from such poll-taxes in any particular town, used commonly 
to be let in farm, during a term of years for a rent certain, some- 
times to the sheriff of the county, and sometimes to other persons. 
The burgjiers themselves frequently got credit enough to be ad- 
mitted to farm the revenues of this sort which arose out of their 
own toTO, they becoming jointly and severally answerable for the 
whole rent.^ To let a farm in this manner was quite agreeable to 


° See Brady’s historical treatise of Cities and Burroughs, p. 3, &c. Robert 
Brady, Historical Treatise of Cities and Burghs or Boroughs, 2nd ed., 1711. 
See, for the statements as to the position of townsmen and traders contained 
in these two paragraphs, esp. pp. i 5 , 18, and Appendix, p. 8. Cp. Hume, His- 
tory, ed. of 1773, vol. i., p. 205, where Domesday and Brady ace both men- 
tioned. The note appears first in ed. 2. 

* Ed. 1 does not contain “the." 

* See Madox Firma Burgi, 1726, p. i8. also Madox, History and Antiquities 
of the Exchequer, chap, 10. sect. v. p. 223, first edition 1711. But the state- 
ment in the text above that the farm was in place of poll taxes is not sup- 
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the usual oeconomy of, I believe, the soveieigns of all the different 
countries of Europe; who used frequently to let whole manors to 
all the tenants of those manors, they becoming jointly and sever- 
aUy answerable for the whole rent: ^ but in return being allowed 
to collect it in their own way, and to pay it into the king’s ex- 
chequer by the hands of their own bailiff, and being thus alto- 
gether freed from the insolence of the king's officers; a circum- 
stance in those days regarded as of the greatest importance. 

At first, the farm of the town was probably let to the burghers, first for a 
in the same manner as it had been to other farmers, for a term 
of years only. In process of time, however, it seems to have be- 
come the general practice to grant it to them in fee, that is for wards in 

ever, reserving a rent certain never afterwards to be augmented. 

The payment having thus become perpetual, the exemptions, in ’ 
return for which it was made, naturally became perpetual too. 

Those exemptions, therefore, ceased to be personal, and could not 
afterwards be considered as belonging to individuals as individuals, 
but as burghers of a particular burgh, which upon this account, 
was called a Free burgh, for the same reason that they had been 
called Free-burghers or Free-traders. 

Along with this grant, the important privileges above men- as well as 
tinned, that they might give away their own daughters in marriage, p^Jaeges 
that their children should succeed to them, and that they might equiva- 
dispose of their own effects by will, were generally bestowed upon ''“tto 
the burghers of the town to whom it was given. IVhether such 
privileges had before been usually granted along with the freedom 
of trade, to particular burghers, as individuals, I know not. I 
reckon it not improbable that they were, though I cannot produce 
any direct evidence of it. But however this may have been, the 
principal attributes of villanage and slavery being thus taken 
away from them, they now, at least, became really free in our pres- 
ent sense of the word Freedom. , 

Nor was this all. They were generally at the same time erected and a 
into a commonalty or corporation, with the privilege of having 
magistrates and a town-council of their own, of making bye-laws their own 
for their own government, of building walls for their own defence, 
and of reducing all their inhabitants under a sort of military disci- 

portcd by Firma Burst, p. 2SI1 where Madox says the “yearly ferme of towns 
arose out of certain locata or demised things that yielded issues or profit,” 
e.S; assised rents, picas, perquisites, custom of goods, fairs, markets, stallage, 
aldermanries, tolls and wharfage. It was only if these fell short of the farm, 
that a direct contribution from the townsmen would be levied. The note ap- 
pears first in ed. 2. 

' An instance is given in Firma Burst, p. 21. 
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pline, by obliging them to watch and ward; that is, as anciently 
understood, to guard and defend those walls against all attacks 
and surprises by night as well as by day. In England they were 
generally exempted from suit to the hundred and county courts; 
and all such pleas as should arise among them, the pleas of the 
crown excepted, were left to the decision of their own magistrates. 
In other countries much greater and more extensive jurisdictions 
were frequently granted to them.® 

It might, probably, be necessary to grant to such towns as were 
admitted to farm their own revenues, some sort of compulsive 
jurisdiction to oblige their own citizens to make payment. In those 
disorderly times it might have been extremely inconvenient to have 
left them to seek this sort of justice from any other tribunal. But 
it must seem extraordinary that the sovereigns of all the different 
countries of Europe, should have exchanged in this manner for a 
rent certain, never more to be augmented, that branch of their 
revenue, which was, perhaps, of all others the most likely to be 
improved by the natural course of things, without either expence 
cr attention of their own: ’’ and that they should, besides, have in 
this manner voluntarily erected a sort of independent republics in 
the heart of their own dominions. 

In order to understand this, it must be remembered, that in 
those days the sovereign of perhaps no country in Europe was able 
to protect, through the whole extent of his dominions, the weaker 
part of his subjects from the oppression of the great lords. Those 
whom the law could not protect, and who were not strong enough 
to defend themselves, were obliged either to have recourse to the 
protection of some great lord, and in order to obtain it to become 
either his slaves or vassals; or to enter into a league of mutual de- 
fence for the common protection of one another. The inhabitants 
of cities and burghs, considered as single individuals, had no power 
to defend. themselves; but by entering into a league of mutual de- 
fence with their neighbours, they were capable of making no con- 
temptible resistance. The lords despised the burghers, whom they 
considered not only as of a different order, but as a parcel of 
emancipated slaves, almost of a different species from themselves. 


•See Madox Fitma Burgi: See also Pfeffel in the remarkable events under 
Frederic II. and his successors of the house of Suabia. This note appears first 
in ed. s. In PfeBei’s Nouvel Abrfgi chronologique de I'histoire et du droit 
public d'AUemagne, 1776, “Evenements remarquabies sous FrMiric II." is a 
chapter heading, and subsequent chapters are headed in the same way. For 
the references to the power of the towns, see the index, s.v. Villes at the end of 
tom. i. 

’ Lectures, p. 40. 
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The wealth of the burghers never failed to provoke their envy and 
indignation, and they plundered them upon every occasion without 
mercy or remorse. The burghers naturally hated and feared the 
lords. The king hated and feared them too; but though perhaps 
he might despise, he had no reason either to hate or fear the 
burghers. Mutual interest, therefore, disposed them to support the 
king, and the king to support them against the lords. They were 
the enemies of his enemies, and it was his interest to render them 
as secure and independent of those enemies as he could. By grant- 
ing them magistrates of their own, the privilege of making bye- 
laws for their own government, that of building walls for their own 
defence, and that of reducing all their inhabitants under a sort of 
military discipline, he gave them all the means of security and in- 
dependency of the barons which it was in his power to bestow. 
Without the establishment of some regular government of this 
kind, without some authority to compel their inhabitants to act 
according to some certain plan or system, no voluntary league of 
mutual defence could either have afforded them any permanent 
security, or have enabled them to give the king any considerable 
support. By granting them the farm of their town in fee, he took 
away from those whom he wished to have for his friends, and, if 
one may say so, for his allies, all ground of jealousy and suspicion 
that he was ever afterwards to oppress them, either by raising the 
farm rent of their towns, or by granting it to some other farmer. 

The princes who lived upon the worst terms with their barons, 
seem accordingly to have been the most liberal in grants of this 
kind to their burghs. King John of England, for e.\ample, appears 
to have been a most munificent benefactor to his towns.® Philip 
the First of France lost all authority over his barons. Towards the 
end of his reign, his son Lewis, known afterwards by the name of 
Lewis the Fat, consulted, according to Father Daniel, with the 
bishops of the royal demesnes, concerning the most proper means 
of restraining the violence of the great lords.® Their advice con- 
sisted of twj different proposals. One was to erect a new order of 

' See Madox Firma Burgi, pp. 35, 150. The note is not in ed. i. 

" ‘‘L’cxcommunication de Philippe I. et son inapplication aux affaires avai- 
ent presque ruinc toutc son autorite en France. . . . Les plus puissants vas- 
saux de France etaient devenus plus que jamais indociles h regard du sou- 
verain. . . . Louis le Gios, a qui Philippe son ptre avail abandonne la con- 
duite de I’itat sur les dernieres annecs de sa vie, dilibera avec les eveques du 
domaine royal, des moyens de remedier a ces maux, et imagine avec eux une 
Douvelle police pour la levee des troupes, et une nouvclle forme de justice 
dans les villes pour empecher I’impunite des crimes " — G. Daniel, HMoire de 
France, 1735, vol. iii., pp. 512-513. A description of the new institutions fol- 
lows, pp. 513-514- 
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jurisdiction by establishing magistrates and a town council in 
every considerable town of his demesnes. The other was to form a 
new militia, by making the inhabitants of those towns, under the 
command of their own magistrates, march out upon proper oc- 
casions to the assistance of the king. It is from this period, accord- 
ing to the French antiquarians, “ that we are to date the institu- 
tion of the magistrates and councils of cities in France. It was 
during the unprosperous reigns of the princes of the house of 
Suabia that the greater part of the free towns of Germany received 
the first grants of their privileges, and that the famous Hanseatic 
league first became formidable.^^ 

The militia of the cities seems, in those times, not to have been 
inferior to that of the country, and as they could be more readily 
assembled upon any sudden occasion, they frequently had the ad- 
vantage in their disputes with the neighbouring lords. In coun- 
tries, such as Italy and Switzerland, in which,' on account either of 
their distance from the principal seat of government, of the nat- 
ural strength of the country itself, or of some other reason, the 
sovereign came to lose the whole of his authority, the cities gen- 
erally became independent republics, and conquered all the no- 
bility in their neighbourhood; obliging them to pull down their 
castles in the country, and to live, like other peaceable inhabit- 
ants, in the city. This is the short history of the republic of Berne, 
as well as of several other cities in Switzerland. If you except 
Venice, for of that city the history is somewhat different, it is the 
history of all the considerable Italian republics, of which so great 
a number arose and perished, between the end of the twelfth and 
the beginning of the sixteenth century. 

In countries such as France or England, where the authority of 
the sovereign, though frequently very low, never was destroyed 
altogether, the cities had no qjportunity of becoming entirely in- 
dependent. They became, however, so considerable, that the sove- 
reign could impose no tax upon them, besides the stated farm- 
rent of the town, without their own consent. They were, therefore, 
called upon to send deputies to the general assembly of the states 
of the kingdom, where they might join with the clergy and the 
barons in granting, upon urgent occasions, some extraordinary 
aid to the king. Being generally too more favourable to his power, 
their deputies seem, sometimes, to have been employed by him as 

“Possibly Du Cange (who is referred to in the margin of Daniel, p. 314, 
and by Hume, History, cd. 1773, vol. ii., p. n8), Glosmriim, s.v. Commune, 
communia, etc., "Primus vero ejus modi Communias in Francia Ludov. VII. 
[? VI.] rex multiplicavit et auxit.” 

“See Pfeflel. Reference above, p. 376 note. The note is not in ed. 1. 
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a counter-balance in those assemblies to the authority of the great 
lords.^* Hence the origin of the representation of burghs in the 
states general of all the great monarchies in Europe. 

Order and good government, and along with them the liberty 
and security of individuals, were, in this manner, established in 
cities, at a time when the occupiers of land in the country were ex- 
posed to every sort of violence. But men in this defenceless state 
naturally content themselves with their necessary subsistence; be- 
cause to acquire mure might only tempt the injustice of their op- 
pressors. On the contrary, when they are secure of enjoying the 
fruits of their industry, they naturally exert it to better their con- 
dition and to acquire not only the necessaries, but the convenien- 
cies and elegancies of life. That industry, therefore, which aims at 
something more than necessary subsistence, was established in 
cities Jong before it was commonly practised by the occupiers of 
land in the country. If in the hands of a poor cultivator, oppressed 
with the servitude of villanage, some little stock should accumu- 
late, he would naturally conceal it with great care from his master, 
to whom it would otherwise have belonged, and take the first op- 
portunity of running away to a town. The law was at that time so 
indulgent to the inhabitants of towns, and so desirous of dimin- 
ishing the authority of the lords over those of the country, that if 
he could conceal himself there from the pursuit of his lord for a 
year, he was free for ever.’^ Whatever stock, therefore, accumu- 
lated in the hands of the industrious part of the inhabitants of 
the country, naturally took refuge in cities, as the only sanctu- 
aries in which it could be secure to the person that acquired it. 

The inhabitants of a city, it is true, must always ultimately de- 
rive their subsistence, and the whole materials and means of their 
industry, from the country. But those of a city, situated near 
either the seacoast or the banks of a navigable river, are not neces- 
sarily confined to derive them from the country in their jieighbour- 
hood. They have a much wider range, and may draw them from 
the most remote corners of the world, either in exchange for the 
manufactured produce of their own industry, or by performing the 
office of carriers between distant countries, and exchanging the 
produce of one for that of another. A city might in this manner 
grow up to great wealth and splendor, while not only the country in 
its neighbourhood, but all those to which it traded, were in poverty 
and wretchedness. Each of those countries, perhaps, taken singly, 

”Ed. I places "in those assemblies” here instead of in the line above; see 
Lectures, p. 41. 

'’Lectures, p. 40. 
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could afford it but a small part, either of its subsistence, or of its 
employment; but all of them t^en together could afford it both a 
great subsistence and a great employment. There were, however, 
within the narrow circle of the commerce of those times, some 
countries that were opulent and industrious. Such was the Greek 
empire as long as it subsisted, and that of the Saracens during the 
reigns of the Abassides. Such too was Egypt till it was conquered 
by the Turks, some part of the coast of Barbary, and all those 
provinces of Spain which were under the government of the Moors. 

The cities of Italy seem to have been the first in Europe which 
were raised by commerce to any considerable degree of opulence. 
Italy lay in the centre of what was at that time the improved and 
civilized part of the world. The crusades, too, though, by the great 
waste of stock and destruction of inhabitants which they occas- 
ioned, they must necessarily have retarded the progress of the 
greater part of Europe, were extremely favourable to that of some 
Italian cities. The great armies which marched from aU parts to 
the conquest of the Holy Land, gave extraordinary encouragement 
to the shipping of Venice, Genoa, and Pisa, sometimes in trans- 
porting them thither, and always in supplying them with provis- 
ions. They were the commissaries, if one may say so, of those 
armies; and the most destructive frenzy that ever befel the Euro- 
pean nations,' ' was a source of opulence to those republics. 

The inhabitants of trading cities, by importing the improved 
manufactures and expensive luxuries of richer countries, afforded 
some food to the vanity of the great proprietors, who eagerly pur- 
cha it'd them with great quantities of the rude produce of their own 
lands. The commerce of a great part of Europe in those times, ac- 
cordingly, consisted chiefly in the e.xchange of their own rude, for 
the manufactured produce of more civilized nations. I'hus the wool 
of England used to be exchanged for the wines of France, and the 
fine cloths.of Flanders, in the same manner as the corn of Poland 
is at this day e.xchangcd for the wines and brandies of France, and 
for the silks and velvets of France and Italy. 

A taste for the finer and more improved manufactures, was in 
this manner introduced by foreign commerce into countries where 
no such works were carried on. But when this taste became so gen- 
eral as to occasion a considerable demand, the merchants, in order 
to save the expence of carriage, naturally endeavoured to establish 

“ ' The most agnal and most durable monument of human folly that has 
yet appeared in any age or nation,” Hume, History, ed. of 1773, vol. i., p. 292 ; 
“this universal frenzy,” ibid., p. 298, of ei 1770, vol. i., p. 327, but in his ist 
ed. Hume wrote “universal madness.” 

Misprinted “in" in ed. 5. 
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some manufactures of the same kind in their own country. Hence 
the origin of the first manufactures for distant sale that seem to 
have been established in the western provinces of Europe, after the 
fall of the Roman empire. 

No large country, it must be obseiwed, ever did or could subsist 
without some sort of manufactures being carried on in it; and when 
it is said of any such country that it has no manufactures, it must 
always be understood of the finer and more improved, or of such as 
are fit for distant sale. In every large country, both the clothing and 
houshold furniture of the far greater part of the people, are the 
produce of their own industry. This is even more universally the 
case in those poor countries which are commonly said to have no 
manufactures, than in those rich ones that are said to abound in 
them. In the latter, you will generally find, both in the clothes and 
houshold furniture of the lowest rank of people, a much greater pro- 
portion of foreign productions than in the former. 

Those manufactures which are fit for distant sale, seem to have 
been introduced into diffeient countries in two different ways. 

Sometimes they have been introduced, in the manner above men- 
tioned, by the violent operation, if one may say so, of the stocks of 
particular merchants and undertakers, who established them in 
imitation of some foreign manufactures of the same kind. Such 
manufactures, therefore, are the offspring of foreign commerce, and 
such seem to have been the ancient manufactures of silks, velvets, 
and brocades, which flourished in Lucca, during ** the thirteenth 
century. They were banished from thence by the tyranny of one of 
Machiavel’s heroes, Castruccio Castracani. In 1310, nine hundred 
famdies were driven out of Lucca, of whom thirty-one retired to 
Venice, and offered to introduce there the silk manufacture.^^ Their 
offer was accepted; many privileges were conferred upon them, and 
they began the manufacture with three hundred workmen. Such too 
seem to have been the manufactures of fine cloths that#anciently 
flourished in Flanders, and which were introduced into England in 
the beginning of the reign of Elizabeth; and such are the present 
silk manufactures of Lyons and Spital-fields. Manufactures intro- 
duced in this manner are generally employed upon foreign mater- 
ials, being imitations of foreign manufactures. When the Vene- 

“ Ed. I reads “that were introduced into Venice in the beginning of.” 

” See Sandi Istoria Civile de Vinezia, Part 2. vol. i page 247, and 236. Vet- 
tor Sandi, Prmdpj di storia civile della RepubUca di Veneiia, Venice, 1735. 
The pages shouid be 237, 238. This note and the three sentences in the text 
which the reference covets, from "They were banished" to “three hundred 
workmen,” appear first in ed. 2. 

“ Ed. I reads "being in.” 
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tian manufacture was first established, the materials were all 
brought from Sicily and the Levant. The more ancient manufacture 
of Lucca was likewise carried on with foreign materials. The culti- 
vation of mulberry trees, and the breeding of silkworms, seem not 
to have been common in the northern parts of Italy before the six- 
teenth century. Those arts were no't introduced into France till the 
reign of Charles IX.-® The manufactures of Flanders were carried 
on chiefly with Spanish and English wool. Spanish wool was the 
material, not of the first woollen manufacture of England, but of 
the first that was fit for distant sale. More than one half the ma- 
terials of the Lyons manufacture is at this day foreign silk ; when it 
was first established, the whole or very nearly the whole was so. Xo 
part of the materials of the Spital-fields manufacture is ever likely 
to be the produce of England. The seat of such manufactures, as 
they are generally introduced by the scheme and project of a few 
individuals, is sometimes established in a maritime city, and some- 
times in an inland town, according as their interest, judgment or 
caprice happen to determine. 

At other times manufactures for distant sale grow up naturally, 
and as it were of their own accord, by the gradual refinement of 
those houshold and coarser manufactures which must at all times 
be carried on even in the poorest and rudest countries. Such manu- 
factures are generally employed upon the materials which the coun- 
try produces, and they seem frequently to have been first refined 
and improved in such inland countries as were, not indeed at a very 
great, but at a considerable distance from the sea coast, and some- 
times even from all water carriage. An inland country naturally fer- 
tile and easily cultivated, produces a great surplus of provisions be- 
yond what is necessary for maintaining the cultivators, and on ac- 
count of the expence of land carriage, and inconveniency of river 
navigation, it may frequently be difficult to send this surplus 
abroad. Abundance, therefore, renders provisions cheap, and en- 
courages a great number of workmen to settle in the neighbtmr- 
hood, who find that their industry can there procure them more of 
the necessaries and conveniencics of life than in other places. They 
work up the materials of manufacture which the land produces, and 
exchange their finished work, or what is the same thing the price of 

” Ed. I reads "seems.” 

Ed. I (beginning six lines higher up), “When the Venetian manufacture 
flourished, there was not a mulberry tree, nor consequently a silkworm, in all 
Lombardy. They brought the materials from Sicily and from the Levant, the 
manufacture itself being in imitation of those carried on in the Greek empire. 
Mulberry trees were first planted in Lombardy in the beginning of the six- 
teenth century, by the encouragement of Ludovico Sforza, Duke of Milan.” 
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it, for more materials and provisions. They give a new value to the 
surplus part of the rude produce, by saving the expence of carrying 
it to the water side, or to some distant maiiet; and they furnish the 
cultivators with something in exchange for it that is either useful or 
agreeable to them, upon easier terms than they could have obtained 
it before. The cultivators get a better price for their surplus prod- 
uce, and can purchase cheaper other conveniencies which they have 
occasion for. They are thus both encouraged and enabled to in- 
crease this surplus produce by a further improvement and better 
cultivation of the land; and as the fertility of the land had given 
birth to the manufacture, so the progress«f the manufacture re- 
acts upon the land, and increases still further its fertility. The man- 
ufacturers first supply the neighbourhood, and afterwards, as their 
work improves and refines, more distant markets. For though neith- 
er the rude produce, nor even the coarse manufacture, could, with- 
out the greatest difficulty, support the expence of a considerable 
land carriage, the refined and improved manufacture easily may. In 
a small bulk it frequently contains the price of a great quantity of 
rude produce. A piece of fine cloth, for example, which weighs only 
eighty pounds, contains in it, the price, not only of eighty pounds 
weight of wool, but sometimes of several thousand weight of corn, 
the maintenance of the different working people, and of their im- 
• mediate employers. The corn, which could with difficulty have been 
carried abroad in its own shape, is in this manner virtually exported 
in that of the complete manufacture, and may easily be sent to the 
remotest corners of the world. In this manner have grown up nat- 
urally, and as it were of their own accord, the manufactures of 
Leeds, Halifax, Sheffield, Birmingham, and Wolverhampton. Such 
manufactures are the offspring of agriculture. In the modern his- 
tory of Europe, their extension and improvement have generally 
been posterior to those which were the offspring of foreign com- 
merce. England was noted for the manufacture of fine cloths made 
of Spanish wool, more than a century before any of those which now 
flourish in the places above mentioned were fit for foreign sale. The 
extension anti improvement of these last could not take place but in 
consequence of the e.xtension and improvement of agriculture, the 
last and greatest effect of foreign commerce, and of the manufac- 
tures immediately introduced by it, and which I shall now proceed 
to explain. 



CHAPTER IV 
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The increase and liches of commercial and manufacturing towns, 
contributed to the improvement and cultivation of the countries to 
which they belonged, in three different ways. 

First, by affording a great and ready market for the rude produce 
of the country, they gave encouragement to its cultivation and 
further improvement. This benefit was not even confined to tl-.e 
countries in which they were situated, but extended more or less In 
all those with which they had any dealings. To all of them they af- 
forded a market for some part either of their rude or manufactured 
produce, and consequently gave some encouragement to the indus- 
try and improvement of all. Their own country, however, on ac- 
count of its neighbourhood, necessarily derived the greatest bene ft 
from this market. Its rude produce being charged with less carriage, 
the traders could pay the growers a better price for it, and yet af- 
ford it as cheap to the consumers as that of more distant countries. 

Secondly, the wealth acquired by the inhabitants of cities wi,-> 
frequently employed in purchasing such lands as were to be sold, of 
which a great part would frequently be uncultivated. Mercliants 
are commonly ambitious of becoming country gentlemen, and when 
they do, they are generally the best of all improvers. A merchant is 
accustomed to employ his money chiefly in profitable projects; 
whereas a mere country gentleman is accustomed to e’uploy it chief- 
ly in expence. The one often sees his money go from hitn and return 
to him again with a profit: the other, when once he parts with it, 
very seldom expects to see any more of it. Those different habits 
naturally affect their temper and disposition in every sort of busi- 
ness. A merchant is commonly a bold; a country gentleman, a timid 
undertaker. The one is not afraid to lay out at once a large capital 
upon the improvement of his land, when he has a probable prospect 
of raising the value of It in proportion to the expence. The other, if 
he has any capital, which is not always the case, seldom ventures to 

384 
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employ it in this manner. If he improves at all, it is commonly not 
with a capital, but with what he can save out of his annual revenue. 
Whoever has had the fortune to live in a mercantile town situated 
in an unimproved country, must have frequently observed how 
much more spirited the operations of merchants were in this way, 
than those of mere country gentlemen.* The habits, besides, of or- 
der, oeconomy and attention, to which mercantile business naturally 
forms a merchant, render him much fitter to execute, with profit 
and success, any project of improvement. 

Thirdly, and lastly, commerce and manufactures gradually in- 
troduced order and good government, and with them, the liberty 
and security of individuals, among the inhabitants of the country, 
who had before lived almost in a continual state of war with their 
neighbours, and of servile dependency upon their superiors. This, 
though it has been the least observed, is by far the most important 
of all their effects. Mr. Hume ^ is the only writer who, so far as I 
know, has hitherto talcen notice of it. 

In a country which has neither foreign commerce, nor any of the 
finer manufactures, a great proprietor, having nothing for which he 
can exchange the greater part of the produce of his lands which is 
over and above the maintenance of the cultivators, consumes the 
whole in nistic hospitality at home. If this surplus produce is suf- 
ficient to maintain a hundred or a thousand men, he can make use 
of it in no other way than by mamtaining a hundred or a thousand 
men. He is at all times, therefore, surrounded with a multitude of 
retainers and dependants, who having no equivalent to give in re- 
turn for their maintenance, but being fed entirely by his bounty, 
must obey him, for the same reason that soldiers must obey the 
prince who pays them. Before the extension of commerce and man- 
ufactures in Europe, the hospitality of the rich and the great, from 
the sovereign down to the smallest baron, exceeded every thing 
which in the present times we can easily form a notion of. West- 
minsier hall was the dining-room of William Rufus, and might fre- 
quently, perhaps, not be too large for his company. It was reckoned 
a piece of magnilicence in Thomas Becket, that he strowed the floor 
of his hall with dean hay or rushes in the season, in order that the 
knights and squires, who could not get seats, might not spoil their 
fine clothes when they sat down on the floor to eat their dinner.® 
The great earl of Warwick is said to have entertained every day at 

’Above, p. 364. 

““Of Commerce” and “Of Luxury” m Polilical Discourses, 1752, and Eis- 
tory, cd. of 1773, vol. Hi., p. 400. 

’Evidently from Hume, History, ed. of 1773, vol. i., p. 384. 
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his different manors, thirty thousand people; and though the num- 
ber here may have been exaggerated, it must, however, have been 
very great to admit of such exaggeration.^ A hospitality nearly of 
the same kind was exercised not many years ago in many different 
parts of tlie highlands of Scotland. It seems to be common in all na- 
tions to whom commerce and manufactures are little known. I have 
seen, says Doctor Pocock, an Arabian chief dine in the streets of a 
town where he had come to sell his cattle, and invite all passengers, 
even common beggars, to sit down with him and partake of his 
banquet.® 

The occupiers of land were in every respect as dependent upon 
the great proprietor as his retainers. Even such of them as were not 
in a state of villanage, were tenants at will, who paid a rent in no 
respect equivalent to the subsistence which the land afforded them. 
A crown, half a crown, a sheep, a lamb, was some years ago in the 
highlands of Scotland a common rent for lands which maintained a 
family. In some places it is so at this day ; nor will money at present 
purchase a greater quantity of commodities there than in other 
places. In a country where the surplus produce of a large estate 
must be consumed upon the estate itself, it will frequently be more 
convenient for the proprietor, that part of it be consumed at a dis- 
tance from his own house, provided they who consume it are as de- 
pendent upon him as either his retainers or his menial servants. He 
is thereby saved from the embarrassment of either too large a com- 
pany or too large a family. A tenant at will, who possesses land suf- 
ficient to maintain his family for little more than a quit-rent, is as 
dependent upon the proprietor as any servant or retainer whatever, 
and must obey him with as little reserve. Such a proprietor, as he 
feeds his servants and retainers at his own house, so he feeds his ten- 
ants at their houses. The subsistence of both is derived from his 
bounty, and its continuance depends upon his good pleasure. 

Upon tl^e authority which the great proprietors necessarily had in 
such a state of things over their tenants and retainers, was founded 
the power of the ancient barons. They necessarily became the 

*“No less than 30,000 persons are said to have daily lived at his board in 
the different manors and castles which he possessed in England." — Hume, 
History, cd. of 1773, vol. iii., p. 182. In Lectures, p. 43, it had been “40,000 
people, besides tenants." 

‘ “An Arab prince will often dine in the street, before his door, and call to 
all that pass, even beggars, in the usual expression, BismilLah, that is. In the 
name of God; who come and sit down, and when they have done, give their 
Hamdellilah, that is, God be praised. For the Arabs are great levellers, put 
everybody on a footing with them ; and it is by such generosity and hospital- 
ity that they maintain their interest."— Richard Pococke, Description oj the 
East, 1743, vol. i., p. 183. 
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judges in peace, and the leaders in war, of all who dwelt upon their 
estates. They could maintain order and execute the law within their 
respective demesnes, because each of them could there turn the 
whole force of all the inhabitants against the injustice of any one. 
No other person had sufficient authority to do this. The king in par- 
ticular had not. In those ancient times he was little more than the 
greatest proprietor in his dominioris, to whom, for the sake of com- 
mon defence against their common enemies, the other great pro- 
prietors paid certain respects. To have enforced payment of a small 
debt within the lands of a great proprietor, where all the inhabitants 
were armed and accustomed to stand by one another, would have 
cost the king, had he attempted it by his own authority, almost the 
same effort as to e.xtinguish a civil war. He was, therefore, obliged 
to abandon the administration of justice through the greater part of 
the country, to those who were capable of administering it; and for 
the same reason to leave the command of the country militia to 
those whom that militia would obey. 

It is a mistake to imagine that those territorial jurisdictions took 
their origin from the feudal law. Not only the highest jurisdictions 
both civil and criminal, but the power of levying troops, of coining 
money, and even that of making bye-laws for the government of 
their own people, were all rights possessed allodially by the great 
proprietors of land several centuries before even the name of the 
feudal law was known in Europe. The authority and jurisdiction of 
the Saxon lords in England, appear ® to have been as great before 
the conquest, as that of any of the Norman lords after it. But the 
feudal law is not supposed to have become the common law of Eng- 
land till after the conquest.'^ That the most extensive authority and 
jurisdictions were possessed by the great lords in France allodially, 
long before the feudal law was introduced into that country, is a 
matter of fact that admits of no doubt. That authority and those 
jurisdictions all necessarily flowed from the state of property and 
manners just now described. Without remounting to the remote an- 
tiquities of either the French or English monarchies, we may find in 
much later times many proofs that such effects must always flow 
from such causes. It is not thirty years ago since Mr. Cameron of 
Lochiel, a gentleman of Lochabar in Scotland, without any legal 
warrant whatever, not being what was then called a lord of regality, 
nor even a tenant in chief, but a vassal of the duke of Argyle, and 
without being so much as a justice of peace, used, notwithstanding, 
to exercise the highest criminal jurisdiction over his own people. He 
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Hume, History, ed. of 1773, i., 224. 
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is said to have done so with great equity, though without any of the 
formalities of justice; and it is not improbable that the state of that 
part of the country at that time made it necessary for him to assume 
this authority in order to maintain the public peace. That gentle- 
man, whose rent never exceeded five hundred pounds a year, car- 
ried, in 1745, eight hundred of his own people into the rebellion 
with him.® 

The introduction of the feudal law, so far from extending, may 
be regarded as an attempt to moderate the authority of the great 
allodial lords.® It established a regular subordination, accompanied 
with a long train of services and duties, from the king down to the 
smallest proprietor. During the minority of the proprietor, the rent, 
together with the management of his lands, fell into the hands of 
his immediate superior, and, consequently, those of all great pro- 
prietors into the hands of the king, who was charged with the main- 
tenance and education of the pupil, and who, from his authority as 
guardian, was supposed to have a right of disposing of him in mar- 
riage, provided it was in a manner not unsuitable to his rank. But 
though this institution necessarily tended to strengthen the auth- 
ority of the king, and to weaken that of the great proprietors, it 
could not do either sufficiently for establishing order and good gov- 
ernment among the inhabitants of the country; because it could not 
alter sufficiently that state of property and manners from which the 
disorders arose. The authority of government still continued to be, 
as before, too weak in the head and too strong in the inferior mem- 
bers, and the excessive strength of the inferior members was the 
cause of the weakness of the head. After the institution of feudal 
subordination, the king was as incapable of restraining the violence 
of the great lords as before. They still continued to make war ac- 
cording to their own discretion, almost continually upon one an- 
other, and very frequently upon the king; and the open country 
still continued to be a scene of violence, rapine, and disorder. 

But what all the violence of the feudal institutions could never 
have effected, the silent and insensible operation of foreign com- 
merce and manufactures gradually brought about. Th'ese gradually 
furnished the great proprietors with something for which they could 
exchange the whole surplus produce of their lands, and which they 
could consume themselves without sharing it either with tenants or 
retainers. All for ourselves, and nothing for other people, seems, in 

' "The Highlands of Scotland have long been entitled by law to every priv- 
ilege of British subjects; but it was not till very lately that the common 
people could in fact enjoy those privileges.”— Hume, History, vol. i,, p. S14, 
cd. of 1773, Cp. Lectures, p, 116. 

' Lectures, pp. 38, 39. 
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every age of the world, to have been the vile maxim of the masters 
of mankind. As soon, therefore, as they could find a method of con- 
suming the whole value of their rents themselves, they had no dis- 
position to share them with any other persons. For a pair of dia- 
mond buckles perhaps, or for something as frivolous and useless, 
they exchanged the maintenance, or what is the same thing, the 
price of the maintenance of a thousand men for a year, and with it 
the whole weight and authority which it could give them. The 
buckles, however, were to be all their own, and no other human 
creature was to have any share of them; whereas in the more an- 
cient method of expence they must have shared with at least a thou- 
sand people. With the judges that were to determine the preference, 
this difference was perfectly decisive; and thus, for the gratifica- 
tion of the most childish, the meanest and the most sordid of all 
vanities, they gradually bartered their whole power and authority.^® 

In a country where there is no foreign commerce, nor any of the 
finer manufactures, a man of ten thousand a year cannot well em- 
ploy his revenue in any other way than in maintaining, perhaps, a 
thousand families, who are all of them necessarily at his command. 
In the present state of Europe, a man of ten thousand a year can 
spend his whole revenue, and he generally does so, without directly 
maintaining twenty people, or being able to command more than 
ten footmen not worth the commanding. Indirectly, perhaps, he 
maintains as great or even a greater number of people than he could 
have done by the ancient method of expence. For though the quan- 
tity of precious productions for which he exchanges his whole rev- 
enue be very small, the number of workmen employed in collecting 
and preparing it, must necessarily have been very great. Its great 
price generally arises from the wages of their labour, and the profits 
of all their immediate employers. By paying that price he indirectly 
pays all those wages and profits, and thus indirectly contributes to 
the maintenance of all the workmen and their employer^ He gen- 
erally contributes, however, but a very small proportion to that of 
each, to very few perhaps a tenth, to many not a hundredth, and to 
some not a thousandth, nor even a ten thousandth part of their 
whole annual maintenance. Though he contributes, therefore, to the 
maintenance of them all, they are all more or less independent of 
him, because generally they can all be maintained without him. 

When the great proprietors of land spend their rents in maintain- 
ing their tenants and retainers, each of them maintains entirely all 
his own tenants and all his own retainers. But when they spend 
them in maintaining tradesmen and artificers, they may, all of them 
"Hume, History, ed. of 1773, vol. Hi., p. 400; vol. v., p. 488. 
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taken together, perhaps, maintain as great, or, on account of the 
waste which attends rustic hospitality, a greater number of people 
than before. Each of them, however, taken singly, contributes often 
but a very small share to the maintenance of any individual of this 
greater number. Each tradesman or artificer derives his subsistence 
from the employment, not of one, but of a hundred or a thousand 
different customers. Though in some measure obliged to them all, 
therefore, he is not absolutely dependent upon any one of them. 

The personal expence of the great proprietors having in this man- 
ner gradually increased, it was impossible that the number of their 
retainers should not as gradually diminish, till they were at last dis- 
missed altogether. The same cause gradually led them to dismiss 
the unnecessary part of their tenants. Farms were enlarged, and the 
occupiers of land, notwithstanding the complaints of depopulation, 
reduced to the number necessary for cultivating it, according to the 
imperfect state of cultivation and improvement in those times. By 
the removal of the unnecessary mouths, and by exacting from the 
farmer the full value of the farm, a greater surplus, or what is the 
same thing, the price of a greater surplus, was obtained for the pro- 
prietor, which the merchants and manufacturers soon furnished 
Mm with a method of spending upon his own person in the same 
manner as he had done the rest. The same cause continuing to op- 
erate, he was desirous to raise his rents above what his lands, in the 
actual state of their improvement, could afford. His tenants could 
agree to this upon one condition only, that they should be secured in 
their possession, for such a term of years as might give them time to 
recover with profit whatever they should lay out in the further im- 
provement of the land. The expensive vanity of the landlord made 
him willing to accept of this condition; and hence the origin of long 
leases. 

Even a tenant at will, who pays the full value of the land, is not 
altogether dependent upon the landlord. The pecuniary advantages 
which they receive from one another, are mutual and equal, and 
such a tenant will expose neither his life nor his fortune in the ser- 
vice of the proprietor. But if he has a lease for a long term of years, 
he is altogether independent; and his landlord must not expect from 
him even the most trifling service beyond what is either expressly 
stipulated in the lease, or imposed upon him by the common and 
known law of the country. 

The tenants having in this manner become independent, and the 
retmners being dismissed, the great proprietors were no longer cap- 
able of interrupting the regular execution of justice, or of disturbing 
the peace of the country. Having sold their birth-right, not like 
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Esau for a mess of pottage in time of hunger and necessity, but in insignifi- 
the wantonness of plenty, for trinkets and baubles, fitter to be the 
play-things of children than the serious pursuits of men, they be- 
came as insignificant as any substantial burgher or tradesman in a 
city. A regular government was established in the country as well as 
in the city, nobody having sufficient power to disturb its operations 
in the one, any more than in the other. 

It does not, perhaps, relate to the present subject, but I cannot Oldfami 
help remarking it, that very old families, such as have possessed 
some considerable estate from father to son for many successive commer- 
generations, are very rare in commercial countries. In countries dalcoun 
which have little commerce, on the contrary, such as Wales or the 
highlands of Scotland, they are very common. The Arabian his- 
tories seem to be all full of genealogies, and there is a history writ- 
ten by a Tartar Khan, which has been translated into several Euro- 
pean languages, and which contains scarce any thing else ; a proof 
that ancient families are very common among those nations. In 
countries where a rich man can spend his revenue in no other way 
than by maintaining as many people as it can maintain, he is not 
apt to run out, and his benevolence it seems is seldom so violent as 
to attempt to maintain more than be can afford. But where he can 
spend the greatest revenue upon his own person, he frequently has 
no bounds to his expence, because he frequently has no bounds to 
his vanity, or to his affection for his own person. In commercial 
countries, therefore, riches, in spite of the most violent regulations 
of law to prevent their dissipation, very seldom remain long in the 
same family. Among simple nations, on the contrary, they frequent- 
ly do without any regulations of law; for among nations of shep- 
herds, such as the Tartars and Arabs, the consumable nature of 
their property necessarily renders all such regulations impossible. 

A revolution of the greatest importance to the public happiness, Arevolu- 
was in this manner brought about by two different orders jf people, 
who had not the least intention to serve the public. To gratify the sensiWy 
most childish vanity was the sole motive of the great proprietors, brought 
The merchants and artificers, much less ridiculous, acted merely 
from a view to their own interest, and in pursuit of their own pedlar 
principle of turning a penny wherever a penny was to be got. 

Neither of them had either knowledge or foresight of that great 

^Histoire g 6 nialogique des Tatars Iraduite du manuscript Tartare D'Abul- 
gasi-Bayadur-chan et enrichie d’un grand noinbre de remarques authentiques 
it tris curietises stir le viritable estat present de I'Asie septentriorude avee les 
cartes geograpMques nicessaires, par D , Lcvden, 1736. The preface says some 
Swedish officers imprisoned in Siberia bad it translated into Russian and then 
retranslated it themselves into various other ianguages. 
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revolution which the folly of the one, and the industry of the other, 
was gradually bringing about. 

It is thus that through the greater part of Europe the commerce 
and manufactures of cities, instead of being the effect, have been 
the cause and occasion of the improvement and cultivation of the 
country. 

This order, however, being contrary to the natural course of 
things, is necessarily both slow and uncertain. Compare the slow 
progress of those European countries of which the wealth depends 
very much upon their commerce and manufactures, with the rapid 
advances of our North American colonies, of which the wealth is 
founded altogether in agriculture. Through the greater part of Eur- 
ope, the number of inhabitants is not supposed to double in less 
than five hundred years. In several of our North American colonies, 
it is found to double in twenty or five-and-twenty years.*“ In Eur- 
ope the law of primogeniture, and perpetuities of different kinds, 
prevent the division of great estates, and thereby hinder the mul- 
tiplication of small proprietors. A small proprietor, however, who 
knows every part of his little territory, who views it all with 
the affection which property, especially small property, naturally 
inspires, and who upon that account takes pleasure not only in cul- 
tivating but in adorning it, is generally of all improvers the most in- 
dustrious, the most intelligent, and the most successful.'" The same 
regulations, besides, keep so much land out of the market, that 
there are always more capitals to buy than there is land to sell, so 
that what is sold always sells at a monopoly price. The rent never 
pays the interest of the purchase-money, and is besides burdened 
with repairs and other occasional charges, to which the interest of 
money is not liable. To purchase land is every-where in Europe a 
most unprofitable employment of a small capital. For the sake of 
the superior security, indeed, a man of moderate circumstances, 
when he/etires from business, will sometimes cbuse to lay out his 
little capital in land. A man of profession too, whose revenue is de- 
rived from another source, often loves to secure his savings in the 
same way. But a young man, who, instead of applying to trade or to 
some profession, should employ a capital of two or three thousand 
pounds in the purchase and cultivation of a small piece of land, 
might indeed expect to live very happily, and very independently, 
but must bid adieu, forever, to all hope of either great fortune or 
great illustration, which by a different employment of his stock he 
might have had the same chance of acquiring with other people. 

“Above, p. 70, nolo. ”Ed. 5 omits "who” by a misprint. 

Eds. 2-5 read “with all," doubtless a corruption. “Cp. above, p. 364. 
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Such a person too, though he cannot aspire at being proprietor, will 
often disdain to be a farmer. The small quantity of land, therefore, 
which is brought to market, and the high price of what is brought 
thither,*® prevents a great number of capitals from being employed 
in its cultivation and improvement which would otherwise have 
taken that direction. In North America, on the contrary, fifty or 
sixty pounds is often found a sufficient stock to begin a plantation 
with. The purchase and improvement of uncultivated land, is there 
the most profitable employment of the smallest as well as of the 
greatest capitals, and the most direct road to all the fortune and 
illustration which can be acquired in that country. Such land, in- 
deed, is in North America to be had almost for nothing, or at a price 
much below the value of the natural produce; a thing impossible in 
Europe, or, indeed, in any country where all lands have long been 
private property. If landed estates, however, were divided equally 
among all the children, upon the death of any proprietor who left 
a numerous family, the estate would generally be sold. So much 
land would come to market, that it could no longer sell at a monop- 
oly price. The free rent of the land would go nearer to pay the in- 
terest of the purchase-money, and a small capital might be em- 
ployed in purchasing land as profitably as in any other way. 

England, on account of the natural fertility of the soil, of the great 
extent of the ** sea-coast in proportion to that of the whole coun- 
try, and of the many navigable rivers which run through it, and af- 
ford the conveniency of water carriage to some of the most inland 
parts of it, is perhaps as well fitted by nature as any large country 
in Europe, to be the seat of foreign commerce, and manufactures 
for distant sale, and of all the improvements which these can oc- 
casion. From the beginning of the reign of Elizabeth too, the Eng- 
lish legislature has been peculiarly attentive to the interests of 
commerce and manufactures, and in reality there is no country in 
Europe, Holland itself not excepted, of which the law is, upon the 
whole, more favourable to this sort of industry. Commerce and 
manufactures have accordingly been continually advancing during 
all this period! The cultivation and improvement of the country has, 
no doubt, been gradually advancing too; But it seems to have fol- 
lowed slowly, and at a distance, the more rapid progress of com- 
merce and manufactures. The greater part of the country must 
probably have been cultivated before the reign of Elizabeth; and a 
\('r\- great part of ii ^lill reoviin'' cultivated, and the cultivation 
of the far greater part, much inferior to what it might be. The law 
of England, however, favours agriculture not only indirectly by the 
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protection of commerce, but by several direct encouragements. Ex- 
cept in times of scarcity, the exportation of corn is not only free, but 
encouraged by a bounty. In times of moderate plenty, the importa- 
tion of foreign corn is loaded with duties that amount to a prohibi- 
tion. The importation of live cattle, except from Ireland, is pro- 
hibited at all times, and it is but of late that it was permitted from 
thence.^® Those who cultivate the land, therefore, have a monopoly 
against their countrymen for the two greatest and most important 
articles of land produce, bread and butcher’s meat. These encour- 
agements, though at bottom, perhaps, as I shall endeavour to show 
hereafter,^ altogether illusory, sufficiently demonstrate at least the 
good intention of the legislature to favour agriculture. But what is 
of much more importance than all of them, the yeomanry of Eng- 
land are rendered as secure, as independent, and as respectable as 
law can make them. No country, therefore, in which the right of 
primogeniture takes place, which pays tithes, and where perpet- 
uities, though contrary to the spirit of the law, are admitted in 
some cases, can give more encouragement to agriculture than Eng- 
land. Such, however, notwithstanding, is the state of its cultivation. 
What would it have been, had the law given no direct encourage- 
ment to agriculture besides what arises indirectly from the progress 
of commerce, and had left the yeomanry in the same condition as in 
most other countries of Europe? It is now more than two hundred 
years since the beginning of the reign of Elizabeth, a period as long 
as the course of human prosperity usually endures. 

France seems to have had a considerable share of foreign com- 
merce near a century before England was distinguished as a com- 
mercial country. The marine of France was considerable, according 
to the notions of the times, before the expedition of Charles the 
Vlllth to Naples.-^ The cultivation and improvement of France, 


“ i8 Cas II., c. 2, 

“32 Geo. II., c. II, § i; 3 Geo. III., c. 10; 12 Geo. III., c. 2. 

“ Below, pp, 426-42Q, 490-310. 

“It seems likely that Chailcs VIII. is here (though not os the next page) 
confused with Charles of Anjou, brother of St. Louis. At any rate Henault 
(who is quoted below, p. 588) says: "Notre marine aus-sitot detruitc que crcee 
sous Philippe Auguste, s’etait bien rctablie sous S. Louis si, comme le dit un 
historicn, ce prince embarqua soixante-mille hommes a Aigues-mortes . . . 
quant a la premiere e.xpcdition, Joinville dit qu’au depart de Chypre pour la 
conquete de Damiette, il y avait da-huit cents vaisseaux tant gtands que 
petits. S. Louis avait aussi mis en mer une fiotte considerable pour defendre 
les cotes de Poitou contre la flotte de Henri III., et son frere Charles d'Anjuu 
en avait une de quatre-vingts voiles, composee de galcres et de vaisseaux, lors 
de son expedition de Naples .” — Nouvel Abrige chronologiqve de I'hisloire de 
France, 1768, tom. i., p. 201, Ajj. 1299. This puts the French marine 200 years 
earlier. 
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however, is, upon the whole, inferior to that of England. The law of 
the country has never given the same direct encouragement to 
agriculture. 

The foreign commerce of Spain and Portugal to the other parts 
of Europe, though chiefly carried on in foreign ships, is very consid- 
erable. That to their colonies is carried on in their own, and is much 
greater, on account of the great riches and extent of those colonies. 
But it has never introduced any considerable manufactures for dis- 
tant sale into either of those countries, and the greater part of both 
still remains uncultivated. The foreign commerce of Portugal is of 
older standing than that of any great country in Europe, except 
Italy. 

Italy is the only great country of Europe which seems to have 
been cultivated and improved in every part, by means of foreign 
commerce and manufactures for distant sale. Before the invasion of 
Charles the Vlllth, Italy, according to Guicciardin,®® was culti- 
vated not less in the most mountainous and barren parts of the 
country, than in the plainest and most fertile. The advantageous 
situation of the country, and the great number of independent 
states which at that time subsisted in it, probably contributed not a 
little to this general cultivation. If is not impossible too, notwith- 
standing this general expression of one of the most judicious and re- 
served of modern historians, that Italy was not at that time better 
cultivated than England is at present. 

The capital, however, that is acquired to any country by com- 
merce and manufactures, is all a very precarious and uncertain 
possession, till some part of it has been secured and realised in the 
cultivation and improvement of its lands. A merchant, it has been 
said very properly, is not necessarily Hhe citizen of any particular 
country. It is in a great measure indifferent to him from what place 
he carries on his trade; and a very trifling disgust will make him re- 
move his capital, and together with it all the industry whi«h it sup- 
ports, from one country to another. No part of it can be said to be- 
long to any particular country, till it has been spread as it were over 
the face of that country, either in buildings, or in the lasting im- 
provement of lands. No vestige now remains of the great wealth, 
said to have been possessed by the greater part of the Hans towns, 
except in the obscure histories of the thirteenth and fourteenth cen- 
turies. It is even uncertain where some of them were situated, or to 

“ “Petche ridotta tutta in somma pace c tranquillita, coltivata non meno 
ne’ luoghi piii montuosi, e piii sterili, che nellc pianure, e region! sue pih 
fertili, ne sottoposta ad altro Imperio, che de’ suoi mcdcsimi, non solo era ab- 
bondantissima d’ abitatori, c di richezze.” — Guicciardini, DeHa /storia d' 
Italia, Venice, 1738, vol. i., p. z. 
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what towns in Europe the Latin names given to some of them be- 
long. But though the misfortunes of Italy in the end of the fifteenth 
and beginning of the sixteenth centuries greatly diminished the 
commerce and manufactures of the cities of Lombardy and Tus- 
cany, those countries still continue to be among the most populous 
and best cultivated in Europe. The civil wars of Flanders, and the 
Spanish government which succeeded them, chased away the great 
commerce of Antwerp, Ghent, and Bruges. But Flanders still con- 
tinues to be one of the richest, best cultivated, and most populous 
provinces of Europe. The ordinary revolutions of war and govern- 
ment easily dry up the sources of that wealth which arises from 
commerce only. That which arises from the more solid improve- 
ments of agriculture, is much more durable, and cannot be de- 
stroyed but by those more violent convulsions occasioned by the 
depredations of hostile and barbarous nations continued for a cen- 
tury or two together; such as those that happened for some time 
before and after the fall of the Roman empire in the western prov- 
inces of Europe. 



BOOK IV 


Of Systems of political (Economy 
INTRODUCTION 

Political oeconomy, considered as a branch of the science of a 
statesman or legislator, proposes two distinct objects: first, to pro- 
vide a plentiful revenue or subsistence for the people, or more prop- 
erly to enable them to provide such a revenue or subsistence for 
themselves ; and secondly, to supply the state or commonwealth with 
a revenue sufficient for the public services. It proposes to enrich 
both the people and the sovereign.^ 

The different progress of opulence in different ages and nations, 
has given occasion to two different systems of political oeconomy, 
with regard to enriching the people. The one may be called the sys- 
tem of commerce, the other that of agriculture. I shall endeavour 
to explain both as fully and distinctly as I can, and shall begin with 
the system of commerce. It is the modem system, and is best under- 
stood in our own country and in our own times. 

^ For other definitions of the purpose or nature of political oeconomy see the 
index, s.v. 
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CHAPTER I 


OT THE PRINCIPLE OF THE COMMERCIAL OR MERCANTILE SYSTEM 
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That wealth consists in money, or in gold and silver, is a popular 
notion which naturally arises from the double function of money, 
as the instrument of commerce, and as the measure of value. In 
consequence of its being the instrument of commerce, when we liave 
money we can more readily obtain whatever else we have occasion 
for, than by means of any other commodity. The great affair, we 
always find, is to get money. When that is obtained, there is no dif- 
ficulty in making any subsequent purchase. In consequence of its 
being the measure of value, we estimate that of all other commod- 
ities by the quantity of money which they will exchange for. We say 
\)f a rich rqan that he is worth a great deal, and of a poor man that 
he is worth very little money. A frugal man, or a man eager to be 
rich, is said to love money; and a careless, a generous, or a profuse 
man, is said to be indifferent about it. To grow rich is to get money ; 
and wealth and money, in short, are, in common language, consid- 
ered as in every respect synonymous. 

A rich country, in the same manner as a rich man, is supposed to 
be a country abounding in money; and to heap up gold and silver 
in any country is supposed to be the readiest way to enrich it. For 
some time after the discovery of xVmerica, the first enquiry of the 
Spaniards, when they arrived upon any unknown coast, used to be, 
if there was any gold or silver to be found in the neighbourhood? 
By the information which they received, they judged whether it was 
worth while to make a settlement there, or if the country was wo: th 
the conquering. Plano Carpino, a monk sent ambassador from the 
king of France to one of the sons of the famous Gengis Khan, says 
that the Tartars used frequently to ask him, if there was plenty of 
sheep and oxen in the kingdom of France?^ Their enquiry had the 

‘ There seems to be a confu<:ion between Plano-Carpini, a Franciscan sent 
as legate by Pope Innocent IV. in 1246, and Guillaume dc Rubruquis, another 
Franciscan sent as ambassador by Louis IX. in 1253. As is pointed out by 
Rogers in a note on this passage, the reference appears to be to Rubrunuis, 
Voyage tn Tarlarie et a la Chine, chap. miii. The great Khan’s secretaries, 
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same object with that of the Spaniards. They wanted to know if the 
country was rich enough to be worth the conquering. Among the 
Tartars, as among all other nations of shepherds, who are generally 
ignorant of the use of money, cattle are the instruments of com- 
merce and the measures of value. Wealth, therefore, according to 
them, consisted in cattle, as according to the Spaniards it consisted 
in gold and silver. Of the two, the Tartar notion, perhaps, was the 
nearest to the truth. 

Mr. Locke remarks a distinction between money and other move- Locke 
able goods. All other moveable goods, he says, are of so consumable 
a nature that the wealth which consists in them cannot be much de- silver the 
pended on, and a nation which abounds in them one year may, mostsub- 
without any exportation, but merely by their own waste and ex- 
travagance, be in great want of them the next. Money, on the con- the 
trary, is a steady friend, which, though it may travel about from wealft of 
hand to hand, yet if it can be kept from going out of the country, is ^ • 

not very liable to be wasted and consumed. Gold and silver, there- 
fore, are, according to him, the most solid and substantial part of 
the moveable wealth of a nation, and to multiply those metals 
ought, he thinks, upon that account, to be the great object of its 
political (Economy.^ 

Others admit that if a nation could be separated frftm all the Otheis 
world, it would be of no consequence how much, or how littlg money 
circulated in it. The consumable goods which were circulated by sary to 
means of this money, would only be exchanged for a greater or a have 
smaller number of pieces; but the real wealth or poverty of the ”oneyin 
country, they allow, would depend altogether upon the abundance order to 
or scarcity of those consumable goods. But it is otherwise, they 
think, with countries which have connections with foreign nations, armies 
and which are obliged to carry on foreign wars, and to maintain abroad, 
fleets and armies in distant countries. This, they say, cannot be 
done, but by sending abroad money to pay them with ; and v nation 
cannot send much money abroad, unless it has a good deal at home. 

Every such nalion, therefore, must endeavour in time of peace to 
accumulate gold and silver, that, when occasion requires, it may 
have wherewithal to carry on foreign wars. 

Rubruquis stales, on one occasion displayed curiosity about Fiance: “s’en- 
querant s’il y avail force bosufs, moutons, et chevaux, conune s’ils eussent 
deja tous prets d'y venir ct emmener tout.” Plano-Carpini and Rubniquis 
are both in Bergeron’s Voyages fatU principalemenl en Asie dans les xS., xm., 
xiv. et XV. sihcles, La Haye, 1735. 

“There is very little foundation for any part of this paragraph. It perhaps 
originated in an inaccurate recoilection of pp. 17, iS and 77-79 of Some Cott- 
siderations ( 1696 ed.), and §§ 46-50 of CivU Government. It was probably ' 
transferred bodily from the Lectures without verification. See Lectures, p. 108.. 
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In consequence of these popular notions, all the different nations 
of Europe have studied, though to little purpose, every possible 
means of accumulating gold and silver in their respective countries. 
Spain and Portugal, the proprietors of the principal mines which 
supply Europe with those metals, have either prohibited their ex- 
portation under the severest penalties, or subjected it to a consid- 
erable duty.® The like prohibition seems anciently to have made a 
part of the policy of most other European nations. It is even to be 
found, where we should least of all expect ■* to find it, in some old 
Scotch acts of parliament, which forbid under heavy penalties the 
carrying gold or silver jorth of the kingdom? The like policy an- 
ciently took place both in France and England. 

\\Tien those countries became commercial, the merchants found 
this prohibition, upon many occasions, extremely inconvenient. 
They could frequently buy more advantageously with gold and sil- 
ver than with any other cMnmodity, the foreign goods which they 
wanted, either to import into their own, or to carry to some other 
foreign country. They remonstrated, therefore, against this prohi- 
bition as hurtful to trade. 

They represented, first, thsd the exportation of gold and silver in 
order to purchase foreign goods, did not always diminish the quan- 
tity of tho^ metals in the kingdom. That, on the contrary, it might 
frequently increase that quantity; ® because, if the consumption of 
foreign goods was not thereby increased in the country, those goods 
might be re-exported to foreign countries, and, being there sold for 
a large profit, might bring back much more treasure than was orig- 
inally sent out to purchase them. Mr. Mun compares this operation 
of foreign trade to the seed-time and harvest of agriculture. “If we 
only behold,” says he, “the actions of the husbandman in the seed- 
time, when he casteth away much good corn into the ground, we 
shall account him rather a madman than a husbandman. But when 
we consider his labours in the harvest, which is the end of his en- 
deavours, we shall find the worth and plentiful increase of his 
actions.” ’’y 

They represented, secondly, that this prohibition could not hin- 
der the exportation of gold and silver, which, on account of the 

’ See below, p. 478, note. ‘ Ed. i reads “expect least of all.” 

‘ The words “forth of the realm” occur in (January) 1487, c. ii. Other acts 
are 1436, c. 13 ; 1451, c. is; 1482, c. 8. 

' Ed. I reads “increase it.” 

'England's Treasure by E arraign Trade, or the BaUance of our F arraign 
Trade ij the Rule of our Treasure, 1664, chap, iv., ad fin., which reads, how- 
ever, “we will rather accompt him a mad man.” 
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smallness of Iheir bulk in proportion to their value, could easily be retained 
smuggled abroad.® That this exportation could only be prevented 
by a proper attention to, what they called, the balance of trade.® to the 
That when the country exported to a greater value than it imported, balance o 
a balance became due to it from foreign nations, which was neces- 
sarily paid to it in gold and silver, and thereby increased the quan- 
tity of those metals in the kingdom. But that when it imported to a 
greater value than it exported, a contrary balance became due to 
foreign nations, which was necessarily paid to them in the same 
manner, and thereby diminished that quantity. That in this case to 
prohibit the exportation of those metals could not prevent it, but 
only by making it more dangerous, render it more expensive. That 
the exchange was thereby turned more against the country which 
owed the balance, than it otherwise might have been; the merchant 
who purchased a bill upon the foreign country being obliged to pay 
the banker who sold it, not only for the natural risk, trouble and ex- 
pence of sending the money thither, but for the extraordinary risk 
arising from the prohibition. But that the more the exchange was 
against any country, the more the balance of trade became neces- 
sarily against it; the money of that country becoming necessarily of 
so much less value, in comparison with that of the count;y to wMch 
the balance was due. That if the exchange between Eljgland and 
Holland, for example, was five per cent, against England, it would 
require a hundred and five ounces of silver in England to purchase 
a bill for a hundred ounces of silver in Holland: that a hundred and 
five ounces of silver in England, therefore, would be worth only a 
hundred ounces of silver in Holland, and would purchase only a 
proportionable quantity of Dutch goods: but that a hundred ounces 
of silver in Holland, on the contrary, would be worth a hundred and 
five ounces in England, and would purchase a proportionable quan- 
tity of English goods: that the English goods which were sold to 
Holland would be sold so much cheaper; and the Duteh goods 
which were sold to England, so much dearer, by the difference of 
the exchange;, that the one would draw so much less Dutch money 
to England, and the other so much more English money to Holland, 
as this difference amounted to: and that the balance of trade, there- 

“Mun, Ensland’s Treasure, chap. vi. 

* “Among other things relating to trade there hath been much discourse of 
the balance of trade; the right understanding whereof may be of singular 
use.” — ^Josiah Child, JVew Discourse of Trade, 1694, p. 152, chap, he., intre^uc- 
ing an explanation. The term was used before Mun’s work was written. See 
Palgrave's Dictionary of Political Economy, s.v. Balance of Trade, History of 
the theory. 



Thdr 
argu- 
ments 
were 
partly so- 
phistical, 


but they 
convinced 
parlia- 
ments and 
councils. 


402 the wealth of nations 

fore, would necessarily be so much more against England, and 
would require a greater balance of gold and silver to be exported to 
Holland. 

Those arguments were partly solid and partly sophistical. They 
were solid so far as they asserted that the exportation of gold and 
silver in trade might frequently be advantageous to the country. 
They were solid too, in asserting that no prohibition could prevent 
their exportation, when private people found any advantage in ex- 
porting them. But they were sophistical in supposing, that either to 
preserve or to augment the quantity of those metals required more 
the attention of government, than to preserve or to augment the 
quantity of any other useful commodities, which the freedom of 
trade, without any such attention, never fails to supply in the prop- 
er quantity. They were sophistical too, perhaps, in asserting that 
the high price of exchange necessarily increased, what they called, 
the unfavourable balance of trade, or occasioned the exportation of 
a greater quantity of gold and silver. That high price, indeed, was 
extremely disadvantageous to the merchants who had any money 
to pay in foreign countries. They paid so much dearer for the bills 
which their bankers granted them upon those countries. But though 
the risk arising from the prohibition might occasion some extraor- 
dinary expence to the bankers, it would not necessarily carry any 
more money out of the country. This expence would generally be 
all laid out in the country, in smuggling the money out of it, and 
could seldom occasion the exportation of a single si.x-pence beyond 
the precise sum drawn for. The high price of exchange too would 
naturally dispose the merchants to endeavour to make their e.xports 
nearly balance their imports, in order that they might have this 
high exchange to pay upon as small a sum as possible. The high 
price of exchange, besides, must necessarily have operated as a tax, 
in raising the price of foreign goods, and thereby diminishing their 
consumption.^® It would tend, therefore, not to increa.se, but to 
diminish, what they called, the unfavourable balance of trade, and 
consequently the exportation of gold and silver. 

Such as they were, however, those arguments convinced the peo- 
ple to whom they were addressed. They were addressed by mer- 
chants to parliaments, and to the councils of princes, to nobles, and 
to country gentlemen; by those who were supposed to understand 
trade, to those who were conscious to themselves that they knew 
nothing about the matter. That foreign trade enriched the country, 
experience demonstrated to the nobles and country gentlemen, as 

.“This sentence appears first in ed. 2. Ed. i begins the next sentence, “The 
high price of exchange therefore would tend." 
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well as to the merchants ; but how, or in what manner, none of them 
well knew. The merchants knew perfectly in what manner it en- 
riched themselves. It was their business to know it. But to know in 
what manner it enriched the country, was no part of their business. 
This subject never came into their consideration, but when they had 
occasion to apply to their country for some change in the laws re- 
lating to foreign trade. It then became necessary to say something 
about the beneficial effects of foreign trade, and the manner in 
which those effects were obstructed by the laws as they then stood. 
To the judges who were to decide the business, it appeared a most 
satisfactoiy account of the matter, when they were told that foreign 
trade brought money into the countiy, liut that the laws in question 
hindered it from bringing so much as it otherwise would do. Those 
arguments therefore produced the wished-for effect. The prohibi- 
tion of exporting gold and silver was in France and England con- 
fined to the coin of those respective countries. The exportation of 
foreign coin and of bullion w'as made free. In Holland, and in some 
other places, this liberty was extended even to the coin of the coun- 
try. The attention of government was turned away fiom guarding 
against the exportation of gold and silver, to watch over the balance 
of trade, as the only cause which could occasion any augmentation 
or diminution of those metals. From one fruitless care it was turned 
away to another oare much more intricate, much more embarrass- 
ing, and just equally fruitless. The title of Mun’s book, England’s 
Treasure in Foreign Trade, became a fundamental maxim in the 
political oeconomy, not of England only, but of all other commercial 
countries. The inland or home trade, the most important of all, the 
trade in which an equal capital affords the greatest revenue, and 
creates the greatest employment to the people of the country, was 
considered as subsidiary only to foreign trade. It neither brought 
money into the country, it was said, nor carried any out of it. The 
country therefore could never become either richer or Qoorer by 
means of it, except so far as its prosperity or decay might indirectly 
influence the state of foreign trade. 

A country that has no mines of its own must undoubtedly draw 
its gold and silver from foreign countries, in the same manner as 
one that has no vineyards of its own must draw its wines. It does 
not seem necessary, however, that the attention of government 
should be more turned towards the one than towards the other ob- 
ject. A country that has wherewithal to buy wine, will always get 
the wine which it has occasion for; and a country that has where- 
withal to buy gold and silver, will never be in want of those metals. 

" “In” is a mistake for “by." 


The ex- 
ports tioi 
of forcifri 
com am' 
bullion 
was per- 
mitted b; 
France 
and Eng- 
land, and 
the cx- 
portatiot 
of Dutch 
coin by 
Holland. 

That 
treasure 
was ob- 
tained bj 
foreign 
trade be- 
came a 
received 
maxim. 


Goldanc 
silver wil 
be im- 
ported 
without 
any at- 
tention 0 
govern- 
ment 



They can 
be im- 
ported 
more eas- 
ily than 
other 
commodi- 
ties when 
there is 
an effec- 
tual de- 
mand. 


When 
their 
quantity 
exceeds 
the de- 
mand it is 
impos- 
sible to 
prevent 
their ex- 
portation, 

and it 
would be 
equally 
impos- 
sible to 
prevent 
their im- 


404 THE WEALTH OF NATIONS 

They are to be bought for a certain price like all other commodities, 
and as they are the price of all other commodities, so all other com- 
modities are the price of those metals. We trust with perfect se- 
curity that the freedom of trade, without any attention of govern- 
ment, will always supply us with the wine which we have occasion 
for: and we may trust with equal security that it will always supply 
us with all the gold and silver which we can afford to purchase or 
to employ, either in circulating our commodities, or in other uses. 

The quantity of every commodity which human industry can 
either purchase or produce, naturally regulates itself in every coun- 
try according to the effectual demand, or according to the demand 
of those who are willing to pay the whole rent, labour and profits 
which must be paid in order to prepare and bring it to market. But 
no commodities regulate themselves more easily or more exactly 
according to this effectual demand than gold and silver; because, 
on account of the small bulk and great value of those metals, no 
commodities can be more easily transported from one place to an- 
other, from the places where they are cheap, to those where they 
are dear, from the places where they exceed, to those where they fall 
short of this effectual demand. If there were in England, for ex- 
ample, an effectual demand for an additional quantity of gold, a 
packet-boat could bring from Lisbon, or from wherever else it was 
to be had, fifty tuns of gold, which could be coined into more than 
five millions of guineas. But if there were an effectual demand for 
grain to the same value, to import it would require, at five guineas a 
tun, a million of tuns of shipping, or a thousand ships of a thousand 
tuns each. The navy of England would not be sufficient. 

When the quantity of gold and silver imported into any country 
exceeds the effectual demand, no vigilance of government can pre- 
vent their exportation. All the sanguinary laws of Spain and Portu- 
gal are not able to keep their gold and silver at home. The continual 
importatipns from Peru and Brazil exceed the effectual demand of 
those countries, and sink the price of those metals there below that 
in the neighbouring countries. If, on the contrary, in any particular 
country their quantity fell short of the effectual demand, so as to 
raise their price above that of^* the neighbouring countries, the 
government would have no occasion to take any pains to import 
them. If it were even to take pains to prevent their importation, it 
would not be able to effectuate it. Those metals, when the Spar- 
tans had got wherewithal to purchase them, broke through all the 
barriers which the laws of Lycurgus opposed to their entrance into 

“ Here and four lines higher eds. 1-3 read “if there was.” 

Ed. 1 reads "in.” “ Eds. 1-3 read “if it w’as.” 
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Laccdcmon. All the sanguinary laws of the customs are not able 
to prevent the importation of the teas of the Dutch and Gotten- 
burgh East India companies; because somewhat cheaper than those 
of the British company. A pound of tea, however, is about a hun- 
dred times the bulk of one of the highest prices, sixteen shillings, 
that is commonly paid for it in silver, and more than two thousand 
times the bulk of the same price in gold, and consequently just so 
many times more difficult to smuggle. 

It is partly owing to the easy transportation of gold and silver 
from the places where they abound to those where they are wanted, 
that the price of those metals does not fluctuate continually like 
that of the greater part of other commodities, which are hindered 
by their bulk from shifting their situation, when the market hap- 
pens to be either over or under-stocked with them. The price of 
those metals, indeed, is not altogether exempted from variation, but 
the changes to which it is liable are generally slow, gradual, and 
uniform. In Europe, for example, it is supposed, without much 
foundation, perhaps, that, during the course of the present and pre- 
ceding century, they have been constantly, but gradually, sinking 
in their value, on account of the continual importations from the 
Spanish West Indies.''’ But to make any sudden change in the price 
of gold and silver, so as to raise or lower at once, sensibly and re- 
markably, the money price of all other commodities, requires such a 
revolution in commerce as that occasioned by the discovery of 
America. 

If, notwithstanding all this, gold and silver should at any time 
fall short in a country which has wherewithal to purchase them, 
there are more e.\pedients for supplying their place, than that of 
almost any other commodity. If the materials of manufacture are 
wanted, industry must stop. If provisions are wanted, the people 
must starve. But if money is wanted, barter will supply its place, 
though with a good deal of inconveniency. Buying and selling upon 
credit, and the different dealers compensating their credits with one 
another, once a month or once a year, will supply it with less incon- 
veniency. A well-regulated paper money will supply it, not only 
without any inconveniency, but, in some cases, with some advan- 
tages.'** Upon every account, therefore, the attention of government 
never was so unnecessarily employed, as when directed to watch 


“ The absence of any reference to the long Digression in bk. i., chap, xi., 
suggests that this passage was written before the Digression was incorpora- 
ted ui the work. Contrast the reference below, p. 474. 

“Ed. 1 reads “not only without any inconveniency but with very great 
advantages.” 
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over the preservation or increase of the quantity of money in any 

country. 

No complaint, however, is more common than that of a scarcity 
of money. Money, like wine, must always be scarce with those who 
have neither wherewithal to buy it, nor credit to borrow it. Those 
who have either, will seldom be in want either of the money, or of 
the wine which they have occasion for. This complaint, however, of 
the scarcity of money, is not always confined to improvident spend- 
thrifts. It is sometimes general through a whole mercantile town, 
and the country in its neighbourhood. Over-trading is the common 
cause of it. Sober men, whose projects have been disproportioned to 
their capitals, arc as likely to have neither wherewithal to buy 
money, nor credit to borrow it, as prodigals whose e-cpence has been 
disproportioned to their revenue. Before their projects can be 
brought to bear, their stock is gone, and their credit with it. They 
run about everywhere to borrow money, and every body tells them 
that they have none to lend. Even such general complaints of the 
scarcity of money do not always prove that the usual number of 
gold and silver pieces are not circulating in the country, but that 
many people want those pieces who have nothin," to give for them. 
Whei^he profits of trade happen to be greater than ordinary, over- 
tradilfg becomes a general error both among great and small deal- 
ers. They do not always send more money abroad than usual, but 
they buy upon credit both at home and abroad, an unusual quan- 
tity of goods, which they send to some distant market, in hopes that 
the returns will come in before the demand for payment. The de- 
mand comes before the returns, and they have nothing at hand, 
with which they can either purchase money, or give solid security 
for borrowing. It is not any scarcity of gold and silver, but the dif- 
ficulty which such people find in borrowing, and which their credi- 
tors find in getting payment, that occasions the general complaint 
of the scjircity of money. 

It would be too ridiculous to go about seriously to prove, that 
wealth does not consist in money, or in gold and silver; but in what 
money purchases, and is valuable only for purcliasihg. Money, no 
doubt, makes always a part of the national capital; but it has al- 
ready been shown that it generally makes but a small part, and 
always the most unprofitable part of it. 

It is not because wealth cwisists more essentially in money than 
in goods, that the merchant finds it generally more easy to buy 

” This probably refers to p. 280, though the object there is rather to insist 
on the largeness of the saving effected by dispensing with money, and pp. 
270-276. 
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goods with money, than to buy money with goods; but because 
money is the known and established instrument of commerce, for 
which every thing is readily given in exchange, but which is not al- 
ways with equal readiness to be got in exchange for every thing. 
The greater part of goods besides are more perishable than money, 
and he may frequently sustain a much greater loss by keeping 
them. When his goods are upon hand too, he is more liable to such 
demands for money as he may not be able to answer, than when he 
has got their price in his coffers. Over and above all this, his profit 
arises more directly from selling than from buying, and he is upon 
all these accounts generally much more anxious to exchange his 
goods for money, than his money for goods. But though a particu- 
lar merchant, with abundance of goods in his warehouse, may some- 
times be ruined by not being able to sell them in time, a nation or 
country is not liable to the same accident. The whole capital of a 
merchant frequently consists in perishable goods destined for pur- 
chasing money. But it is but a very small part of the annual prod- 
uce of the land and labour of a country which can ever be destined 
for purchasing gold and silver from their neighbours. The far great- 
er part is circulated and consumed among themselves; and even of 
the surplus which is sent abroad, the greater part is generally des- 
tined for the purchase of other foreign goods. Though gold ap| sil- 
ver, therefore, could not be had in exchange for the goods destined 
to purchase tliera, the nation would not be ruined. It might, indeed, 
suffer some loss and inconveniency, and be forced upon some of 
those expedients which are necessary for supplying the place of 
money. The annual produce of its land and labour, however, would 
be the same, or very nearly the same, as usual, because tbe same, or 
very nearly the same consumable capital would be employed in 
maintaining it. .\nd though goods do not always draw money so 
readily as money draws goods, in the long-run they draw it more 
necessarily than even it draws them. Goods can serve nia^ y other 
purposes besides purchasing money, but money can serve no other 
purpose besides purchasing goods. Money, therefore, necessarily 
runs after goods, but goods do not always or necessarily run after 
money. The man who buys, does not always mean to sell again, but 
frequently to use or to consume; whereas he who sells, always 
means to buy again. The one may frequently have done the whole, 
but the other can never have done more than the one-half of his 
business. It Ls not for its own salce that men desire money, but for 
the sake of what they can purchase with it. 

Consumable commodities, it is said, are soon destroyed ; whereas 
gold and silver are of a more durable nature, and, were it not for 
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this continual exportation, niight be accumulated for ages together, 
to the incredible augmentation of the real wealth of the country. 
Nothing, therefore, it is pretended, can be more disadvantageous to 
any country, than the trade which consists in the exchange of such 
lasting for such perishable commodities. We do not, however, reck- 
on that trade disadvantageous which consists in the exchange of 
the hard-ware of England for the wines of France; and yet hard- 
ware is a very durable commodity, and were it not for this con- 
tinual exportation, might too be accumulated for ages together, to 
the incredible augmentation of the pots and pans of the country. 
But it readily occurs that the number of such utensils is in every 
country necessarily limited by the use which there is for them ; that 
it would be absurd to hive more pots and pans than were necessary 
forTfcoking the victuals usually consumed there; and that if the 
quantity of victuals were to increase, the number of pots and pans 
would readily increase along with it, a part of the increased quan- 
tity of victuals being employed in purchasing them, or in maintain- 
ing an additional number of workmen whose business it was to 
make them. It should as readily occur that the quantity of gold and 
silver is in every country limited by the use which there is for those 
metals; that theit use consists in ciiculaling commodities as coin, 
and in affording a species of houshold furniture as plate; that the 
quantity of coin in every country is regulated by the value of the 
commodities which are to be circulated by it: increase that value, 
and immediately a part of it will be sent abroad to purchase, where- 
ever it is to be had, the additional quantity of coin requisite for cir- 
culating them: that the quantity of plate is regulated by the num- 
ber and wealth of those private families who chuse to indulge them- 
selves in that sort of magnificence; increase the number and vrealth 
of such families, and a part of this increased wealth will most prob- 
ably be employed in purchasing, wherever it is to Ijc found, an 
additional quantity of plate: that to attempt to increase the wealth 
of any country, either by introducing or by detaining in it an un- 
necessary quantity of gold and silver, is as absurd as it would be to 
attempt to increase the good cheer of private families, by obliging 
them to keep an unnecessary number of kitchen utensils. .\s the ex- 
pence of purchasing those unnecessary utensils would diminish in- 
stead of increasing either the quantity or goodness of the family 
provisions; so the expence of purchasing an unnece.5sary quantity 
of gold and silver must, in every country, as necessarily diminish 
the wealth which feeds, clothes, and lodges, which maintains and 
employs the people. Gold and silver, whether in the shape of coin or 

” Eds. 1-3 read “was it rot.” 



PRINCIPLE OF THE MERCANTILE SYSTEM 409 

plate, are utensils, it must be remembered, as much as the furniture 
of the kitchen. Increase the use for them, increase the consumable 
commodities which are to be circulated, managed, and prepared by 
means of them, and you will infallibly increase the quantity; but if 
you attempt, by extraordinary means, to increase the quantity, you 
will as infallibly diminish the use and even the quantity too, which 
in those metals can never be greater than what the use requires. 
Were they ever to be accumulated beyond this quantity, their 
transportation is so easy, and the loss which attends their lying idle 
and nnempbyed so great, that no law coaid prevent their being im- 
mediately sent out of the country. 

It is not always necessary to accumulate gold and silver, in order 
to enable a country to carry on foreign wars, and to maintain fleets 
and armies in distant countries. Fleets and armies are maintaped, 
not with gold and silver, but with consumable goods. The nation 
which, from the annual produce of its domestic industry, from the 
annual revenue arising out of its lands, labour, and consumable 
stock, has wherewithal to purchase those consumable goods in dis- 
tant countries, can maintain foreign wars there. 

A nation may purchase the pay and provisions of an army in a 
distant country three different ways; by sending abroad either, 
first, some part of its accumulated gold and silver: or secondly, 
some part of the annual produce of its manufactures; or last of all, 
some part of its annual rude produce. 

The gold and silver which can properly be considered as accumu- 
lated or stored up in any country, may be distinguished into three 
parts; first, the circulating money; secondly, the plate of private 
families; and last of all, the money which may have been collected 
by many years parsimony, and laid up in the treasury of the prince. 

It can seldom happen that much can be spared from the circu- 
lating money of the country; because in that there can seldonr be 
mijch redandaacy. The value al goods annually bought and sold in 
any country requires a certain quantity of money to circulate and 
distribute them to their proper consumers, and can give employ- 
ment to no mofe. The channel of circulation necessarily draws to it- 
self a sum sufficient to fill it, and never admits any more. Some- 
thing, however, is generally withdrawn from this channel in the 
case of foreign war. By the great number of people who are main- 
tained abroad, fewer are maintained at home. Fewer goods are cir- 
culated there, and less money becomes necessary to circulate them. 
An extraordinary quantity of paper money, of some sort or other 
too, such as exchequer notes, navy bills, and bank bills in England, 
is generally issued upon such occasions, and by supplying the place 
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of circulating gold and silver, gives an opportunity of sending a 
greater quantity of it abroad. All this, however, could afford but a 
poor resource for maintaining a foreign war, of great expence and 
several years duration. 

The melting down the plate of private families, has upon every 
occasion been found a still more insignificant one. The French, in 
the beginning of the last war, did not derive so much advantage 
from this expedient as to compensate the loss of the fashion. 

The accumulated treasures of the prince have, in former times, 
afforded a much greater and more lasting resource. In the present 
times, if you except the king of Prussia, to accumulate treasure 
seems to be no part of the policy of European princes. 

The funds which maintained the foreign wars of the present cen- 
tury, the most e.\pensive perhaps which history records, seem to 
have had little dependency upon the exportation either of the cir- 
culating money, or of the plate of private families, or of the treas- 
ure of the prince. The last French war cost Great Britain upwards 
of ninety millions, including not only the seventy-five millions of 
new debt that was contracted,^® but the additional two shillings in 
the pound land ta.x, and what was annually borrowed of the sink- 
ing fund. More than two-thirds of tliis expence were®" laid out in 
distant countries; in Germany, Portugal, .America, in the ports of 
the Mediterranean, in the East and West Indies. The kings of Eng- 
land had no accumulated treasure. We never heard of any extra- 
ordinary quantity of plate being melted down. The circulating gold 
and silver of the country had not been supposed to exceed eighteen 
millions. Since the late recoinage of the gold, hov/ever, it is be- 
lieved to have been a good deal under-rated. Let us suppose, there- 
fore, according to the most exaggerated computation which I re- 
member to have either seen or heard of,®’ that, gold and silver to- 
gether, it amounted to thirty millions.®® Had the war been carried 
on, by means of our money, the whole of it must, even according to 
this computation, have been sent out and returned again at least 
twice, in a period of between six and seven years. Should this be 
supposed, it would afford the most decisive argunfent to demon- 
strate how unnecessary it is for government to watch over the pre- 
servation of money, since upon this supposition the whole money of 
the country must have gone from it and returned to it again, two 
different times in so short a period, without any body’s knowing 
any thing of the matter. The channel of circulation, however, never 

^‘Present Stale of the Nation (see next page and note), p. 28. 

“ Eds. 1-3 read "was.” 

” Ed. I reads "according to the exaggerated computation of Mr. Horsely.” 
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appeared more empty than usual during any part of this period. 

Few people wanted money who had wherewithal to pay for it. The 
profits of foreign trade, indeed, were greater than usual during the 
whole war; but especially towards the end of it. This occasioned, 
what it always occasions, a general over-trading in all the ports of 
Great Britain; and this again occasioned the usual complaint of the 
scarcity of money, which always follows over-trading. Many people 
wanted it, who had neither wherewithal to buy it, nor credit to bor- 
row it; and because the debtors found it difficult to borrow, the 
creditors found it difficult to get payment. Gold and silver, how- 
ever, were generally to be had for their value, by those who had 
that value to give for them. 

The enormous expence of the late war, therefore, must have been but by 
chiefly defrayed, not by the exportation of gold and silver, but by 
that of British commodities of some kind or other. When the gov- 
ernment, or those who acted under them, contracted with a mer- 
chant for a remittance to some foreign country, he would naturally 
endeavour to pay his foreign correspondent, upon whom he had 
granted a bill, by sending abroad rather commodities than gold and 
silver. If the commodities of Great Britain were not in demand in 
that country, he would endeavour to send them to some other coun- 
try, in which he could purchase a bill upon that country. The trans- 
portation of commodities, when properly suited to the market, is 
always attended with a considerable profit; whereas that of gold 
and silver is scarce ever attended with any. When those metals are 
sent abroad in order to purchase foreign commodities, the mer- 
chant’s profit arises, not from the purcliase, but from the sale of the 
returns. But when they are sent abroad merely to pay a debt, he 
gets no returns, and consequently no profit. He naturally, therefore, 
exerts his invention to find out a way of paying his foreign debts, 
rather by the exportation of commodities than by that of gold and 
silver. The great quantity of British goods exported dqring the 
course of the late war, without bringing back any returns, is ac- 
cordingly remarked by the author of The Present State of the Na- 
tion.23 

Besides the three sorts of gold and silver above mentioned, there Part of 
is in all great commercial countries a good deal of bullion alternate- 
ly imported and exported for the purposes of foreign trade. This which cii 
bullion, as it circulates among different commercial countries in the 
same manner as the national coin circulates in every particular cJl^ntryt 

® TIte Present Stale of the Nation, particularly with respect to its Trade, 

Pinances, etc., etc., addressed to the King and both Houses oj Parliament, 

1768 (written under the direction of George Grenville by William Knox), pp. 

7,8. 
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country, may be considered as the money of the great mercantile 
republic. The national coin receives its movement and direction 
from the commodities circulated within the precincts of each par- 
ticular country: the money of the mercantile republic, from those 
circulated between different countries. Both are employed in facili- 
tating exchanges, the one between different individuals of the same, 
the other between those of different nations. Part of this monej of 
the great mercantile republic may have been, and probably was, 
employed in carrying on the late war. In time of a general war, it is 
natural to suppose that a movement and direction should be im- 
pressed upon it, different from what it usually follows in profound 
peace ; that it should circulate more about the seat of the war, and 
be more employed in purchasing there, and in the neighbouring 
countries, the pay and provisions of the different armies. But what- 
ever part of this money of the mercantile republic, Great Britain 
may have annually employed in this manner, it must have been an- 
nually purchased, either with British commodities, or with some- 
thing else that had been purchased with them; which still brings us 
back to commodities, to the annual produce of the land and labour 
of the country, as the ultimate resources which enabled us to carry 
on the war. It is natural indeed to suppose, that so great an annual 
expence must have been defrayed from a great annual produce. The 
expence of 1761, for example, amounted to more than nineteen mil- 
lions. No accumulation could have supported so great an annual 
profusion. There is no annual produce even of gold and silver which 
could have supported it. The whole gold and silver annually im- 
ported into both Spain and Portugal, according to the best ac- 
counts, does not commonly much exceed six millions sterling,-'* 
which, in some years, would scarce have paid four months expence 
of the late War. 

The commodities most proper for being transported to distant 
countriej, in order to purchase there, either the pay and provisions 
of an array, or some part of the money of the mercantile republic 
to be employed in purchasing them, seem to be the finer and more 
improved manufactures; such as contain a great value in a small 
bulk, and can, therefore, be exported to a great distance at little 
expence. A country whose industry produces a great annual surplus 
of such manufactures, which are usually exported to foreign coun- 
tries, may carry on for many years a very expensive foreign war, 
without either exporting any considerable quantity of gold and sil- 
ver, or even having any such quantity to export. A considerable 


“ Above, pp. 208, 2og, 
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part of the annual surplus of its manufactures must, indeed, in this 
case be exported, without bringing back any returns to the country, 
though it does to the merchant; the government purchasing of the 
merchant his bills upon foreign countries, in order to purchase 
there the pay and provisions of an army. Some part of this surplus, 
however, may still continue to bring back a return.^ The manufac- 
turers, during the war, will have a double demand upon them, and 
be called upon, first, to work up goods to be sent abroad, for paying 
the bills drawn upon foreign countries for the pay and provisions 
of the array; and, secondly, to work up such as are necessary for 
purchasing the common returns that had usually been consumed in 
the country. In the midst of the most destructive foreign war, there- 
fore, the greater part of manufactures may frequently flourish 
greatly; and, on the contrary, they may decline on the return of 
the peace. They may flourish amidst the ruin of their country, and 
begin to decay upon the return of its prosperity. The different state 
of many different branches of the British manufactures during the 
late war, and for some time after the peace, may serve as an illus- 
tration of what has been just now said. 

No foreign war of great expence or duration could conveniently 
be carried on by the exportation of the rude produce of the soil. 
The expence of sending such a quantity of it to a foreign country 
as might purchase the pay and provisions of an army, would be too 
great. Few countries too produce much more rude produce than 
what is sufficient for the subsistence of their own inhabitants. To 
send abroad any great quantity of it, therefore, would be to send 
abroad a part of the necessary subsistence of the people. It is other- 
wise with the exportation of manufactures. The maintenance of the 
people employed in them is kept at home, and only the surplus part 
of their work is exported. Hr. Hume frequently takes notice of the 
inability of the ancient kings of England to carry on, without in- 
terruption, any foreign war of long duration.-" The English, in 
those days, had nothing wherewithal to purchase the pay and pro- 
visions of their armies in foreign countries, but either the rude 
produce of the soil, of which no considerable part could be spared 
from the home consumption, or a few manufactures of the coarsest 
kind, of which, as well as of the rude produce, the transportation 
was too expensive. This inability did not arise from the want of 

® In place of these two sentences ed. i reads “.A considerable part of the 
annual surplus of its manufactures must indeed in this case be exported with- 
out bringing back any returns. Some part of it, however, may still continue 
to bring back a return.” 

“History, chaps, xix. and xx., vol. iii., pp. loj, 104, 165 in cd. of 1773. 
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money, but of the finer and more improved manufactures. Buying 
and selling was transacted by means of money in England then, as 
well as now. The quantity of circulating money must have borne 
the same proportion to the number and value of purchases and sales 
usually transacted at that time, which it does to those transacted at 
present; or rather it must have borne a greater proportion, because 
there was then no paper, which now occupies a great part of the 
employment of gold and silver. Among nations to whom commerce 
and manufactures are little known, the sovereign, upon extraor« 
dinary occasions, can seldom draw any considerable aid from his 
subjects, for reasons which shall be explained hereafter.*’ It is in 
such countries, therefore, that he generally endeavours to accumu- 
late a treasure, as the only resource against such emergencies. In- 
d««Rfndent of this necessity, he is in such a situation naturally dis- 
posed to the parsimony requisite for accumulation. In that simple 
state, the expence even of a sovereign is not directed by the vanity 
which delights in the gaudy finery of a court, but is employed in 
bounty to his tenants, and hospitality to his retainers. But bounty 
and hospitality very seldom lead to extravagance; though vanity 
almost always docs.*'’ Every Tartar chief, accordingly, has a treas- 
ure. The treasures of JIazepa, chief of the Cossacks in the Ukraine, 
the famous ally of Charles the Xllth, are said to have been very 
great. The French kings of the Merovingian race had all treasures. 
When they divided their kingdom among their different children, 
they divided their treasure too. The Saxon princes, and the first 
kings after the conquest, seem likewise to have accumulated treas- 
ures. The first exploit of every new reign was commonly to seize the 
treasure of the preceding king, as the most essential measure for 
securing the succession. The sovereigns of improved and commer- 
cial countries are not under the same necessity of accumulating 
treasures, because they can generally draw from their subjects ex- 
traordinary aids upon extraordinary occasions. They are likewise 
less disposed to do so. They naturally, perhaps necessarily, follow 
the mode of the times, and their expence comes to be regulated by 
the same extravagant vanity which directs that of all the other 
great proprietors in their dominions. The insignificant pageantry of 
their court becomes every day more brilliant, and the expence of it 
not only prevents accumulation, but frequently encroaches upon 
the funds destined for more necessary expences. What Dercyllidas 
said of the court of Persia, may be applied to that of several Euro- 

” Below, p. 863. 
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pean princes, that he saw there much splendor but little strength, 
and many servants but few soldiers.®’ 

The importation of gold and silver is not the principal, much less 
the sole benefit which a nation derives from its foreign trade. Be- 
tween whatever places foreign trade is carried on, they all of them 
derive two distinct benefits from it. It carries out that surplus part 
of the produce of their land and labour for which there is no de- 
mand among them, and brings back in return for it something else 
for which there is a demand. It gives a value to their superfluities, 
by exchanging them for something else, which may satisfy a part of 
their wants, a.od increase their enjoyments. By means of it, the 
narrowness of the home market does not hinder the division of la- 
bour in any particular branch of art or manufacture from being 
carried to the highest perfection. By opening a more extensive mMlK 
ket for whatever part of the produce of their labour may exceed the 
home consumption, it encourages them to improve its productive 
powers, and to augment its annual produce to the utmost, and 
thereby to increase the real revenue and wealth of the society. 
These great and important services foreign trade is continually oc- 
cupied in performing, to all the different countries between which 
it is carried on. They all derive great benefit from it, though that in 
which the merchant resides generally derives the greatest, as he is 
generally more employed in supplying the wants, and carrying out 
the superfluities of his own, than of any other particular country. 
To import the gold and silver which may be wanted, into the coun- 
tries which have no mines, is, no doubt, a part of the business of 
foreign commerce. It is, however, a most insignificant part of it. A 
country which carried on foreign trade merely upon this account, 
could scarce have occasion to freight a ship in a century. 

It is not by the importation of gold and silver, that the discovery 
of America has enriched Europe. By the abundance of the Ameri- 
can mines, tliose metals have become cheaper. A service of piate can 
now be purchased for about a third part of the corn, or a third part 
of the labour, v’hich it would have cost in the fifteenth century. 
With the same annual e.xpence of labour and commodities, Europe 
can annually purchase about three times the quantity of plate 
which it could have purchased at that time. But when a commodity 
comes to be sold for a third part of what had been its usual price, 
not only those who purchased it before can purchase three times 
their former quantity, but it is brought down to the level of a much 

“ “Dercyllidas” appears to be a mistake for Antiochus. See Xenophon, HeU 
lemca, vii., i., § 38 . 

" Ed. I reads “thereby increase.” 
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greater number of purchasers, perhaps to more than ten, perhaps 
to more than twenty times the former number. So that there may 
be in Europe at present not only more than three times, but more 
than twenty or thirty times the quantity of plate which would have 
been in it, even in its present state of improvement, had the discov- 
ery of the -American mines never been made. So far Europe has, no 
doubt, gained a real conveniency, though surely a very trifling one- 
The cheapnes of gold and silver renders those metals rather les" 
fit for the purposes of money than they were before. In order to 
make the same purchases, we must load ourselves with a greater 
quantity of them, and carry about a shilling in our pocket where a 
groat would have dene before. It is difficult to say which is most 
trifling, this inconveniency, or the opposite conveniency. Neither 
the one nor the other could have made any very essential change in 
the state of Europe. The discovery of America, however, certainly 
made a most essential one. By opening a new and inexhaustible 
market to all the commodities of Europe, it gave occasion to new 
divisions of labour and improvements of art, which, in the narrow 
circle of the ancient commerce, could never have taken place for 
want of a market to take off the greater part of their produce. The 
productive powers of labour were improved, and its produce in- 
creased in all the different countries of Europe, and together with it 
the real revenue and wealth of the inhabitants. The commodities of 
Europe were almost all new to America, and many of those of .Am- 
erica were new to Europe. A new set of exchanges, therefore, began 
to take place which had never been thought of before, and which 
should naturally have proved as advantageous to the new, as it 
certainly did to the old continent. The savage injustice of the Euro- 
peans rendered an event, which ought to have been beneficial to all, 
ruinous and destructive to several of those unfortunate countries. 

The discovery of a passage to the East Indies, by the Cape of 
Good Hope, which happened much about the same time, opened, 
perhaps, a still more extensive range to foreign commerce than even 
that of .America, notwithstanding the greater distance. There were 
but two nations in America, in any respect superior to savages, and 
these were destroyed almost as soon as discovered. The rest were 
mere savages. But the empires of China, Indostan, Japan, as well as 
several others in the East Indies, without having richer mines of 
gold or silver, were in every other respect much richer, better culti- 
vated, and more advanced in all arts and manufactures than either 
Mexico or Peru, even though we should credit, what plainly de- 
serves no credit, the exaggerated accounts of the Spanish writers, 
concerning the ancient state of those empires. But rich and civilized 
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nations can always exchange to a much greater value with one an- 
other, than with savages and barbarians// Europe, however, has 
hitherto derived much less advantage from its commerce with the 
East Indies, than from that with America/The Portuguese monopo- 
lized the East India trade to themselves for about a century, and it 
was only indirectly and through them, that the other nations of 
Europe could either send out or receive any goods from that coun- 
try. IVTien the Dutch, in the beginning of the last century, began 
to encroach upon them, they vested their whole East India com- 
merce in an e.vclusive company. The English, French, Swedes, and 
Danes, have all followed their example, so that no great nation in 
Europe has ever yet had the benefit of a free commerce to the East 
Indies. No other reason, need be assigned why it has never been so 
advantageous as the trade to .America, which, between almost every 
nation of Europe and its own colonies, is free to all its subjects. 
The exclusive privileges of those East India companies, their great 
riches, the great favour and protection which these have procured 
them from their respective governments, have excited much envy 
against them. This envy has frequently represented their trade as 
altogether pernicious, on account of the great quantities of silver, 
which it every year exports from the countries from which it is car- 
ried on. The parties concerned have replied, that their trade, by this 
continual exportation of silver, might, indeed, tend to impoverish 
Europe in general, but not the particular country from which it was 
carried on ; because, by the exportation of a part of the returns to 
other European countries, it annually brought home a much greater 
quantity of that metal than it carried out. Both the objection and 
the reply are founded in the popular notion which I have been just 
now e.xamining. It is, therefore, unnecessary to say any thing fur- 
ther about either. By the annual exportation of silver to the East 
Indies, plate is probably somewhat dearer in Europe than it other- 
wise might have been: and coined silver probably purchases a 
larger quantity both of labour and commodities. The former of 
these two effects is a very small loss, the latter a very small advan- 
tage; both too insignificant to deserve any part of the public at- 
tention. The trade to the East Indies, by opening a market to the 
commodities of Europe, or, what comes nearly to the same thing, 
to the gold and silver which is purchased with those commodities, 
must necessarily tend to increase the annual production of Euro- 
pean commodities, and consequently the real wealth and revenue of 
Europe. That it has hitherto increased them so little, is probably 
owing to the restraints which it every-where labours under. 

1 thought it necessary, though at the hazard of being tedious, to 
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examine at full length this popular notion that wealth consists in 
money, or in gold and silver. Money in common language, as I have 
already observed, frequently signifies wealth; and this ambiguity 
of expression has rendered this popular notion so familiar to us, 
that even they, who are convinced of its absurdity, are very apt to 
forget their own principles, and in the course of their reasonings to 
take it for granted as a certain and undeniable truth^ Some of the 
best English writers upon commerce set out with observing, that 
the wealth of a country consists, not in its gold and silver only, but 
in its lands, houses, and consumable goods of all different kinds. In 
the course of their reasonings, however, the lands, houses, and con- 
sumable goods seem to slip out of their memory, and the strain of 
their argument frequently supposes that all wealth consists in gold 
and silver, and that to multiply those metals is the great object of 
national industry and commerce. 

The two principles being established, however, that wealth con- 
sisted in gold and silver, and that those metals could be brought 
into a country which had no mines only by the balance of trade, or 
by exporting to a greater value than it imported; it necessarily be- 
came the great object of political ceconomy to diminish as much as 
possible the importation of foreign goods for home cobsumption, 
and to increase as much as possible the exportation of the produce 
of domestic industry. Its two great engines for enriching the coun- 
try, therefore, were restraints upon importation, and encourage- 
ments to exportation. 

The restraints upon importation were of two kinds. 

First, Restraints upon the importation of such foreign goods for 
home consumption as could be produced at home, from whatever 
country they were imported. 

Secondly, Restraints upon the importation of goods of almost all 
kinds from those particular countries with which the balance of 
trade was supposed to be disadvantageous. 

Those different restraints consisted sometimes in high duties, and 
sometimes in absolute prohibitions. ^ 

Exportation was encouraged sometimes by drawbacks, some- 
times by bounties, sometimes by advantageous treaties of com- 
merce with foreign states, and sometimes by the establishment of 
colonies in distant countries. 

Drawbacks were given upon two different occasions. When the 
home-manufactures were subject to any duty or excise, either thr 
whole or a part of it was frequently drawn back upon their exporta- 
tion; and when foreign goods liable to a duty were imported in 
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order to be exported again, either the whole or a part of this duty 
was sometimes given back upon such exportation. 

Bounties were given for the encouragement either of some be- 
ginning manufactures, or of such sorts of industry of other kinds 
as were supposed to deserve particular favour. 

By advantageous treaties of commerce, particular privileges 
were procured in some foreign state for the goods and merchants of 
the country, beyond what were granted to those of other countries. 

By the establishment of colonies in distant countries, not only 
particular privileges, but a monopoly was frequently procured for 
the goods and merchants of the country which established them. 

The two sorts of restraints upon importation above-mentioned, which 
together with these four encouragements to exportation, constitute 
the six principal means by which the commercial system proposes courag 
to Increase the quantity of gold and silver in any country by turn- ments 
ing the balance of trade in its favour. I shall consider each of them 
in a particular chapter, and without taking much further notice of in the 
their supposed tendency to bring money into the country, I shall next si 
e.xamine chiefly what are likely to be the effects of each of them up- 
on the annual produce of its industry. According as they tend either 
to increase or diminish the value of this annual produce, they must 
evidently tend either to increase or dimmish the real wealth and 
revenue of the country. 
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By restraining, either by high duties, or by absolute prohibitions, 
the importation of such goods from foreign countries as can be pro- 
duced at home, the monopoly of the home market is more or less 
secured to the domestic industry employed in producing them. Thus 
the prohibition of importing either live cattle ^ or salt provisions 
from foreign countries secures to the graziers of Great Britain the 
monopoly of the home market for butcher's meat. The high duties 
upon the importation of corn,^ which in times of moderate plenty 
amount to a prohibition, give a like advantage to the growers of 
that commodity. The prohibition of the importation of foreign 
woollens is equally favourable to the woollen manufacturers.® The 
silk manufacture, though altogether employed upon foreign mate- 
rials, has lately obtained the same advantage.^ The linen manufac- 
ture has not yet obtained it, but is making great strides towards it."’ 
Many other sorts of manufacturers ® have, in the same manner, ob- 
tained in Great Britain, either altogether, or very nearly a mon- 
opoly against their countrymen. The variety of goods of which the 
importation into Great Britain is prohibited, either absolutely, or 
under certain circumstances, greatly exceeds what can easily be 
suspected by those who are not well acquainted with the laws of the 
customs,'' 

That this monopoly of the home-market frequently gives great 
encouragement to that particular species of industry which enjoys 
it, and frequently turns towards that employment a greater share 
of both the labour and stock of the society than would otherwise 
have gone to it, cannot be doubted. But whether it tends either to 

‘ See above, p. 394. ’ See below, pp. 502, 503. 

' II and 12 Ed. III., c. 3; 4 Ed. IV., c. 7. ‘6 Geo. III., c. 2S. 

' By the additional duties, 7 Geo. III., c, 28. 

‘Misprinted “manufactures" in cd. 5. 

’This sentence appeals first in Additions and Corrections and cd. 3. 
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increase the general industry of the society, or to give it the most 
advantageous direction, is not, perhaps, altogether so evident.* 

The general industry of the society never can exceed 'what the 
capital of the society can employ. As the number of workmen that 
can be kept in employment by any particular person must bear a 
certain proportion to his capital, so the number of those that can 
be continually employed by all the members of a great society, must 
bear a certain proportion to the whole capital of that society, and 
never can exceed that proportion.jNo regulation of commerce caiA 
increase the quantity of industry m' any society beyond what its I 
capital can maintainjit can only divert a part of it into a direction ) 
into which it might not otherwise have gone; and it is by no means ( 
certain that this artificial direction is likely to be more advantage- ' 
ous to the society than that into which it would have gone of its own 
accord. 

Every individual is continually exerting himself to find out the 
most a^antageous employment for whatever capital he can com- 
mand. It is his own advantage, indeed, and not that of the society, 
which he has in view. But the study of his own advantage naturally, 
or rather necessarily leads him to prefer that employment which is 
most advantageous to the society^ 

First, every Individual endeavours to employ his capital as near 
home as he can, and consequently as much as he can in the support 
of domestic industry; provided always that he can thereby obtain 
the ordinary, or not a great deal less than the ordinary profits of 
stock. 

Thus, upon equal or nearly equal profits, every wholesale mer- 
chant naturally prefers the home-trade to the foreign trade of con- 
suriiption, and the foreign trade of consumption to the carrying 
trade. In the home-trade his capital is never so long out of his sight 
as it frequently is in the foreign trade of consumption. He can know 
better the character and situation of the persons whom he trusts, 
and if he should happen to be deceived, he knows better the laws of 
the country from which he must seek redress. In the carrying trade, 
the capital of the merchant is, as it were, divided between two for- 
eign countries, and no part of it is ever necessarily brought home, or 
placed under his own immediate view and command. The capital 
which an Amsterdam merchant employs in carrying corn from 
Konnigsberg to Lisbon, and fruit and wine from Lisbon to Kon- 
nigsberg, must generally be the one-half of it at Konnigsberg and 
the other half at Lisbon. No part of it need ever come to Amster- 
dam. The natural residence of such a merchant should either be at 
‘ Ed, I reads "certain.” 
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Konnigsberg or Lisbon, and it ran only be some very particular 
circumstances which can make him prefer the residence of Amster- 
dam. The uneasiness, however, which he feels at being separated 
so far, from his capital, generally determines him to bring part 
both of the Konnigsberg goods which he destines for the market of 
Lisbon, and of the Lisbon goods which he destines for that of Kon- 
nigsberg, to Amsterdam: and though this necessarily subjects him 
to a double charge of loading and unloading, as well as to the pay- 
ment of some duties and customs, yet for the sake of having some 
part of his capital always under his own view and command, he 
willingly submits to this extraordinary charge: and it is in this 
manner that every country which has any considerable share of 
the carrying trade, becomes always the emporium, or general mar- 
ket, for the goods of all the different countries whose trade it car- 
ries on. The merchant. In order to save a second loading and un- 
loading, endeavours always to sell in the home-market as much of 
the goods of all those different countries as he can, and thus, so 
far as he can, to convert his carrj-ing trade into a foreign trade of 
consumption. A merchant, in the same manner, who is engaged in 
the foreign trade of consumption, when he collects goods for for- 
eign markets, will always be glad, upon equal or nearly equal pro- 
fits, to sell as great a part of them at home as he can. He saves 
himself the risk and trouble of exportation, when, so far as he can, 
he thus converts his foreign trade of consumption into a home- 
trade. Horae is in this manner the center, if I may say so, round 
which the capitals of the inhabitants of every country are contin- 
ually circulating, and towards which they are always tending, 
though by particular causes they may sometimes be driven off and 
I repelled from it towards more distant employments. But a capital 
employed in the home-trade, it has already been shown," neces- 
sarily puts into motion a greater quantity of domestic industry, and 
gives revenue and cmplo>Tr!ent to a greater number of the inhabit- 
ants of the country, than an equal capital employed in the foreign 
trade of consumption: and one employed in the foreign trade of 
consumption has the same advimtage over an eqifal capital em- 
ployed in the carrying trade. Upon equal, or only nearly equal pro- 
fits, therefore, every individual naturally inclines to employ his 
capital in the manner in which it is likely to afford the greatest 
support to domestic industry, and to give revenue and employ- 
ment to the greatest number of people of his own country. 

Secondly, every individual who employs his capital in the sup- 
port of domestic industry, necessarily endeavours so to direct that 

• Above, pp. 349-353- 
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industry, that its produce may be of the greatest possible value. 

The produce of industry is what it adds to the subject or mater- 
ials upon which it is employed. In proportion as the value of this 
produce is great or small, so will likewise be the profits of the em- 
ployer. But it is only for the sake of profit that any man employs 
a capital in the support of industry; and he will always, therefore, 
endeavour to employ it in the support of that industry of which 
the produce is likely to be of the greatest value, or to exchange for 
the greatest quantity either of money or of other goods. 

,|But the annual revenue of every society is always precisely 
equal to the exchangeable value of the whole annual produce of its 
industry, or rather is precisely the same thing with that exchange- 
able value. As every individual, therefore, endeavours as much as 
he can both to employ his capital in the support of domestic indus- 
try, and so to direct that industry that its produce may be of the 
greatest value; every individual necessarily labours to render the 
annual revenue of the society as great as he can. He generally, in- 
deed, neither intends to prom^e the public interest, nor knows 
how much he is promoting it!^y preferring the support of dom- 
estic to that of foreign industry, he intends only his own security; 
and by directing that industry in such a manner as its produce 
may be of the greatest value, he interiH^only His own gain, and he ‘ 
is in this, as in many other cases, led by an invisible hand to pro- 
mote an end which was no part of his intention^'or is it always 
the worse for the society that it was no part of it. By pursuing his 
own interest he frequently promotes that of the society more 
effectually than when he really intends to promote iOl have never 
known much good done by those who affected to trade for the pub- 
lic good. It is an affectation, indeed, not very common among mer- 
chants, and very few words need be employed in dissuading them 
from it. 

f What is the species of domestic industry which his coital can 
employ, and of which the produce is likely to be of the greatest 
value, every individual, it is evident, can, in his local situation, 
judga much Setter than any statesman or lawgiver can do for 
him/BThe statesman, who should attempt to direct private people 
in vmat manner they ought to employ their capitals, would not 
only load himself with a most unnecessary attention, but assume 
an authority which could safely be trusted, not only to no single 
person, but to no council or senate whatever, and which would no- 
where be so dangerous as in the hands of a man who had folly and 
presumption enough to fancy himself fit to exercise iq 
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domestic industry, in any particular art or manufacture, is in some 
measure to direct private people in what manner they ought to em- 
ploy their capitals, and must, in almost all cases, be either a use- 
less or a hurtful regulation. If the produce of domestic can be 
brought there as cheap as that of foreign industry, the regulation 
is evidently useless. If it cannot, it must generally be hurtful. It is 
the maxim of every prudent master of a family, never to attempt 
to make at home vhat it will cost him mne to make than to buy. 
The taylor docs not attempt to make liis own shoes, but buys them 
of the shoemaker. The shoemaker docs not attempt to make his 
own clothes, but employs a taylor. The fanner attempts to make 
neither the one nor the other, but employs those different arti- 
ficers. All of them find it for their interest to employ their whole 
industry in a nay in which they have some advantage over their 
neighbours, and to purchase with a part of its produce, or what 
is the same thing, with the price of a part of it, whatever else they 
have occasion for. 

What is prudence in the conduct of every private family, can 
scarceibe folly in that of a great kingdom. If a foreign country can 
supply us with a commodity cheaper than we ourselves can make 
it, better buy it of them with some part of the produce of our own 
industry, employed in a way in which we have some advantage. 
The general industry of the country, being always in proportion to 
the capital which employs it, will not thereby be diminished, no 
more than that of the above-mentioned artificers; but only left to 
find out the way in which it can be employed with the greatest ad- 
vantage. It is certainly not employed to the greatest advantage, 
when it is thus directed towards an object which it can buy 
cheaper than it can make. The value of its annual produce is cer- 
tainly more or less diminished, when it is thus turned away from 
producing commodities evidently of more value than the com- 
modity which it is directed to produce. According to the supposi- 
tion, that commodity could be purchased from foreign countries 
cheaper than it can be made at home. It could, therefore, have been 
purchased with a part only of the commodities, or, what is the same 
thing, with a part only of the price of the commodities, which the 
industry employed by an equal capital would have produced at 
home, had it been left to follow its natural course. The industry of 
the country, therefore, is thus turned away from a more, to a less 
advantageous employment, and the exchangeable value of its an- 
nual produce, instead of being increased, according to the intention 
of the lawgiver, must necessarily be diminished by every such regu- 
lation. 
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By means of such regulations, indeed, a particular manufacture 
may sometimes be acquired sooner than it could have been other- 
wise, and after a certain time may be made at home as cheap or 
cheaper than in the foreign country. But though the industry of the 
society may be thus carried with advantage into a particular chan- 
nel sooner than it could have been otherwise, it will by no means 
follow that the sura total, either of its industry, or of its revenue, 
can ever be augmented by any such regulation. The industry of the 
society can augment only in proportion as its capital augments, and 
its capital can augment only in proportion to what can be gradu- 
ally saved out of its revenue. But the i mmedi ate effect of every such 
regulation is to diminish its revenue, and what diminishes its rev- 
enue is certainly not very likely to augment its capital faster than it 
would have augmented of its own accord, had both capital and in- 
dustry been left to find out their natural employments. 

Though for want of such regulations the society should never ac- 
quire the proposed manufacture, it would not, upon that account, 
necessarily be the poorer in any one period of its duration. In every 
period of its duration its whole capital and industry might still have 
been employed, though upon different objects, in the manner that 
was most advantageous at the time. In every period its revenue 
might have been the greatest which its capital could afford, and 
both capital and revenue might have been augmented with the 
greatest possible rapidity. 

The natural advantages which one country has over another in 
producing particular commodities are sometimes so great, that it is 
acknowledged by all the vorld to be in vain to struggle with them. 
By means of glasses, hotbeds, and hotwalls, very good grapes can 
be raised in Scotland, and very good wine too can be made of them 
at about thirty times the expence for which at least equally good 
can be brought from foreign countries. Would it be a reasonable 
law to prohibit the importation of all foreign wines, meiely to en- 
courage the making of claret and burgundy in Scotland? But if 
there would Ije a manifest absurdity in turning towards any em- 
ployment, thirty times more of the capital and industry of the 
country, than would be necessary to purchase from foreign coun- 
tries an equal quantity of the commodities wanted, there must be 
an absurdity, though not altogether so glaripg, yet exactly of the 
same kind, in turning towards any such employment a thirtieth, or 
even a three hundredth part more of either. Whether the advan- 
tages which one country has over another, be natural or acquired, 
is in this respect of no consequence. As long as the one country has 
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those advantages, and the other wants them, it will always be more 
advantageous for the latter, rather to buy of the former than to 
make. It is an acquired advantage only, which one artificer has 
over his neighbour, who exercises another trade; and yet they both 
find it more advantageous to buy of one another, than to make 
what does not belong to their particular trades. 

Merchants and manufacturers are the people who derive the 
greatest advantage from this monopoly of the home-market. The 
prohibition of the importation of foreign cattle, and of salt provi- 
sions, together with the high duties upon foreign corn, which in 
times of moderate plenty amount to a prohibition, are not near 
so advantageous to the graziers and farmers of Great Britain, as 
other regulations of the same kind are to its merchants and manu- 
facturers. Manufactures, those of the finer kind especially, are 
more easily transported from one country to another than corn or 
cattle. It is in the fetching and carrying manufactures, accord- 
ingly, that foreign trade is chiefly employed. In manufactures, a 
very small advantage will enable foreigners to undersell our own 
workmen, even in the home market. It will require a very great one 
to enable them to do so in the rude produce of the soil. If the free 
importation of foreign manufactures were'® permitted, several of 
the home manufactures would probably suffer, and some of them, 
perhaps, go to ruin altogether, and a considerable part of the stock 
and industry at present employed in them, would be forced to 
find out some other employment. But the freest importation of the 
rude produce of the soil could have no such effect upon the agri- 
culture of the country. 

If the importation of foreign cattle, for example, were made ever 
so free, so few could be imported, that the grazing trade of Great 
Britain could be little affected by it. Live cattle are, perhaps, the 
only commodity of which the transportation is more expensive by 
sea than .by land. By land they carry themselves to market. By 
sea, not only the cattle, but their food and their water too, must be 
carried at no small espeace and inconveniency. The short sea be- 
tween Ireland and Great Britain, indeed, renders the importation 
of Irish cattle more easy. But though the free importation of them, 
which was lately permitted only for a limited time, were rendered 
perpetual, it could have no considerable effect upon the interest of 
the graziers of Great Britain. Those parts of Great Britain which 
border upon the Irish sea are all grazing countries. Irish cattle 
could never be imported for their use, but must be drove through 

Above, p. 420, and below, pp. 502, S03. 

Eds. 1-3 read “was” here and six lines lower down. 
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those very extensive countries, at no small expence and inconven- 
iency, before they could arrive at their proper market. Fat cattle 
could not be drove so far. Lean cattle, therefore, only could be im- 
ported, and such importation could interfere, not with the interest 
of the feeding or fattening countries, to which, by reducing the 
price of lean cattle, it would rather be advantageous, but with that 
of the breeding countries only. The small number of Irish cattle 
imported since their importation was permitted, together with the 
good price at which lean cattle still continue to sell, seem to dem- 
onstrate that even the breeding countries of Great Britain are 
never likely to be much affected by the free importation of Irish 
cattle. The common people of Ireland, indeed, are said to have 
sometimes opposed with violence the exportation of their cattle. 

But if the exporters had found any great advantage in continuing 
the trade, they could easily, when the law was on their side, have 
conquered this mobbish opposition. 

Feeding and fattening countries, besides, must always be highly Itmigh 
improved, whereas breeding countries are generally uncultivated, 

The high price of lean cattle, by augmenting the value of unculti- the cnlt 
vated land, is like a bounty against improvement. To any country vated 
which was highly improved throughout, it would be more advan- 
tageous to import its lean cattle than to breed them. The province penseo 
of Holland, accordingly, is said to follow this maxim at present, the mg 
The mountains of Scotland, Wales and Northumberland, indeed, 
are countries not capable of much improvement, and seem destined tainous 
by nature to be the breeding countries of Great Britain. The freest distriet 
importation of foreign cattle could have no other effect than to 
hinder those breeding countries from taking advantage of the in- 
creasing population and improvement of the rest of the kingdom, 
from raising their price to an exorbitant height, and from laying 
a real tax upon all the more improved and cultivated parts of the 
country. , 

The freest importation of salt provisions, in the same manner, Thefn 
could have as little effect upon the interest of the graziers of Great 
Britain as that of live cattle. Salt provisions are not only a very sajt pr, 
bulky commodity, but when compared with fresh meat, they are visions 
a com.modity both of worse quality, and as they cost more labour 
and cxpcnce, of higher price. They could never, therefore, come make 
into com^tition with the fresh meat, though they might with the ^ 
salt provisions of the country. They might be used for victualling the™” 
ships for distant voyages, and such like uses, but could never make graziei 
any considerable part of the food of the people. The small quan- 
tity of salt provisions imported from Ireland since their importa- 
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tion was rendered free, is an experimental proof that our graziers 
have nothing to apprehend from it. It does not appear that the 
price Of butcher’s-meat has ever been sensibly affected by it. 

Even the free importation of foreign com could very little affect 
the interest of the farmers of Great Britain. Corn is a much more 
bulky commodity than butcher' s-meat. A pound of wheat at a 
penny is as dear as a pound of butcher’s-meat at fourpencc. The 
small quantity of foreign com imported even in times of the great- 
est scarcity, may satisfy our farmers that they can have nothing to 
fear from the freest importation. The average quantity imported 
one year with another, amounts only, according to the very well 
informed author of the tracts upon the corn trade to twenty-three 
thousand seven hundred and twenty-eight quarters of all sorts of 
grain, and does not exceed the five hundredth and seventy-one 
part of the annual consumption.’^ But as the bounty upon corn 
occasions a greater exportation in years of plenty, so it must of 
consequence occasion a greater importation in years of .scaicily. 
than in the actual state of tillage’’’ would otherwise take place. By 
means of it, the plenty of one year does not compensate the scar- 
city of another, and as the average quantity exported is nccessai ily 
augmented by it, so must likewise, in the actual state (.f tillage, the 
average quantity imported. If there were no bounty, as less corn 
would be exported, so it is probable that, one year with another, 
less would be imported than at present. The corn merchants, the 
fetchers and cairiers of corn between Great Britain and foreign 
countries, would have much less employment, and might suffer 
considerably; but the country gentlemen and farmers could suffer 
very little. It is in the corn merchants accordingly, rather than in 
the country gentlemen and farmers, that I have obserx'ed the 
greatest anxiety for the renewal and continuation of the bounty. 

Country gentlemen and farmers are, to their great honour, of 
all people, the least subject to the wretched spirit of monopoly. 
The undevta'aer of a great manufactory is sometimes alarmed if 
another work of the same kind is established within twenty miles 
of him. The Dutch undertaker of the woollen manufacture at 
Abbeville’’ stipulated, that no work of the same kind should be es- 
tablished within thirty leagues of that city. Farmers and country 

" Charles Smith, Three Tracis on the Corn-Trade and Corn-Laws, pp. 144.- 
14s. The same figure is quoted below, p. 501. 

“ Ed. I docs not contain the words “in the actual state of tillage.” 

“ Eds, 1-3 read “was.” 

” Joseph Van Robais in 1669. — ^John Smith, Memoirs of Wool, vol. ii., pp. 
426. 427, but neither John Smith nor Charles Biing, British Merchant, 1721, 
vol. ii , pp 03, 94, gives the particular stipulation mentioned. 
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gentlemen, on the contrary, arc generally disposed rather to pro- 
mote than to obstruct the cultivation and improvement of their 
neighbours farms and estates. They have no secrets, such as those 
of the greater part of manufacturers, but are generally rather fond 
of communicating to their neighbours, and of extending as far as 
possible any new practice which they have found to be advanta- 
geous. Pius Qucstus, says old Cato, stabilissiniusque, minirneque 
invidiosus; minirneque male cogitantes sunt, qui in eo studio oc- 
cupati sunt}'' Country gentlemen and farmers, dispersed in differ- 
ent parts of the country, cannot so easily combine as merchants 
and manufacturers, who being collected into towns, and accus- 
tomed to that exclusive corporation spirit which prevails in them, 
naturally endeavour to obtain against all their countrymen, the 
same exclusive privilege which they generally possess against the 
inhabitants of their respective towns. They accordingly seem to 
have been the original inventors of those restraints upon the im- 
portation of foreign goods, which secure to them the monopoly of 
the home-market. It was probably in imitation of them, and to put 
themselves upon a level with those who, they found, were disposed 
ro oppress them, that the country gentlemen and farmers of Great 
Britain so far forgot the generosity which is natural to their sta- 
tion, as to demand the exclusive privilege of supplying their 
countrymen with corn and butcher’s-meat. They did not perhaps 
take time to consider, how much less their interest could be af- 
fected by the freedom of trade, than that of the people whose ex- 
ample they followed. 

To prohibit by a perpetual law the importation of foreign corn 
and cattle, is in reality to enact, that the population and industry 
of the country shall at no time exceed what the rude produce of 
its own soil can maintain. 

There seem, however, to be two cases in which it will generally 
be advantageous to lay some burden upon foreign, for tl\f encour- 
agement of domestic industry. 

The first is, when some particular sort of industry is necessary 
for the defence of the country. The defence of Great Britain, for 
example, depends very much upon the number of its sailors and 
shipping. The act of navigation,'® therefore, very properly endeav- 
ours to give the sailors and shipping of Great Britain the mo- 
nopoly of the trade of their own country, in some cases, by absolute 
prohibitions, and in others by heavy burdens upon the shipping 

“ Cato, De re rustica, ad init., but "Questus” should of course be "guastiu.’’ 

12 Car. II., c. i 8 , “An act for tbe encouraging and increasing of shipping 
and navigation.” 
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of foreign countries. The following are the principal dispositions 

of this act. 

First, all ships, of which the owners, masters, and three-fourths 
of the mariners are not British subjects, are prohibited, upon pain 
of forfeiting ship and cargo, from trading to the British settle- 
ments and plantations, or from being employed in the coasting 
trade of Great Britain.*” 

Secondly, a great variety of the most bulky articles of importa- 
tion can be brought into Great Britain only, either in such ships as 
are above described, or in ships of the country where those goods 
are produced, and of which the owners, masters, and three-fourths 
of the mariners, are of that particular country; and when imported 
even in ships of this latter kind, they are subject to double aliens 
duty. If imported in ships of any other country, the penalty is for- 
feiture of ship and goods.*’ When this act was made, the Dutch 
were, what they still are, the great carriers of Europe, and by this 
regulation they were entirely excluded from being the carriers to 
Great Britain, or from importing to us the goods of any other Eu- 
ropean country. 

Thirdly, a great variety of the most bulky articles of importation 
are prohibited from being imported, even in British ships, from any 
country but that in which they are produced; under pain of for- 
feiting ship and cargo.** This regulation too was probably intended 
against the Dutch. Holland was then, as now, the great emporium 
for all European goods, and by this regulation, British ships were 
hindered from loading in Holland the goods of any other European 
country. 

Fourthly, salt fish of all kinds, whale-fins, whale-bone, oil, and 
blubber, not caught by and cured on board British vessels, when 
imported into Great Britain, are subjected to double aliens duty.** 
The Dutch, as they are still the principal, were then the only fishers 
in Europe that attempted to supply foreign nations with fish. By 
this regufation, a very heavy burden was laid upon their supplying 
Great Britain. 

When the act of navigation was made, though England and Hol- 

“ §1 I and 6. 

“ §§ 8 and g, Eds. i and 2 read “ship and c^o." The alteration was prob- 
ably made in order to avoid wearisome repetition of the same phrase in the 
three paragraphs. 

“ § 4, which, however, applies to all such goods of foreign growth and man- 
ufacture as were forbidden to b» imported except in English ships, not only to 
bulky goods. The words “greki Variety of the most bulky articles of impor- 
tation” occur at the beginning ' tbe previous paragraph, and are perhaps 
copied here by mistake. 

“5 5 . 
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land were not actually at war, the most violent animosity subsisted 
between the two nations. It had begun during the government of 
the long parliament, which first framed this act,-^ and it broke out 
soon after in the Dutch wars during that of the Protector and of 
Charles the Second. It is not impossible, therefore, that some of the 
regulations of this famous act may have proceeded from national 
animosity. They are as wise, however, as if they had all been dic- 
tated by the most deliberate wisdom. National animosity at that 
particular time aimed at the very same object which the most delib- 
erate wisdom vif’uld have recommended the diminution of the na- 
val power of Holland, the only naval power which could endanger 
the security of England. 

The act of navigation is not favourable to foreign commerce, or 
to the growth of that opulence which can arise from it. The interest 
of a nation in its commercial relations to foreign nations is, like 
that of a merchant with regard to the different people with whom 
he deals, to buy as cheap and to sell as dear as possible. But it will 
be most likely to buy cheap, when by the most perfect freedom of 
trade it encourages all nations to bring to it the goods which it has 
occasion to purchase; and. for the same reason, it will be most like- 
ly to sell dear, when its markets are thus filled with the greatest 
number of buyers. The act of navigation, it is true, lays no burden 
upon foreign ships that come to export the produce of British in- 
dustry, Even the ancient aliens duty, which used to be paid upon 
all goods exported as well as imported, has, by several subsequent 
acts, been taken off from the greater part of the articles of exporta- 
tion.-' Bat if foreigners, either by prohibitions or high duties, are 
hindered from coming to sell, they cannot always afford to come to 
buy; because coming without a cargo, they must lose the freight 
from their own country to Great Britain. By diminishing the num- 
ber of sellers, therefore, we necessarily diminish that of buyers, and 
are thus likely not only to buy foreign goods dearer, but to sell our 
own cheaper, than if there was a more perfect freedom of tradefe 
defence, however, is of much more importance than opulence, the, - 
act of navigarion is, perhaps, the wisest of all the commercial regu- 
lations of Eiigland^-^ 

The second case, 'in which it will generally be advantageous to 
lay some burden upon foreign for the encouragement of domestic 
industry, is, when some tax is imposed at home upon the produce 

“ In 1631, by “An act for the increase of shipping and encouragement of the 
navigation of this nation,” p. 1,449 in the collection of Commonwealth Acts. 

“ By 23 Car. II., c. 6, § i, except on coal. The plural “acts” may refer to 
renewing acts. Anderson, Commerce, ajj. 1672. 
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of the latter. In this case, it seems reasonable that an equal tax 
should be imposed upon the like produce of the former. This would 
not give the monopoly of the home market to domestic industry, 
nor turn towards a particular employment a greater share of the 
stock and labour of the country, than what would naturally go to 
it. It would only hinder any part of what would naturally go to it 
from being turned away by the tax, into a less natural direction, 
and would leave the competition between foreign and domestic in- 
dustry, after the tax, as nearly as possible upon the same footing as 
before it. In Great Britain, when any such tax is laid upon the 
produce of domestic industry, it is usual at the same time, in order 
to stop the clamorous complaints of our merchants and manufac- 
turers, that they will be undersold at home, to lay a much heavier 
duty upon the importation of all foreign goods of the same kind. 

This second limitation of the freedom of trade according to some 
people should, upon some occasions, be extended much farther than 
to the precise foreign commodities which could come into competi- 
tion with those which had been taxed at home. When the neces- 
saries of life have been taxed in any country, it becomes proper, 
they pretend, to tax not only the like necessaries of life imported 
from other countries, but all sorts of foreign goods which can come 
into competition with any thing that is the produce of domestic in- 
dustry. Subsistence, they say, becomes necessarily dearer in con- 
sequence of such taxes; and the price of labour must always rise 
with the price of the labourers subsistence. Every commodity, 
therefore, which is the produce of domestic industry, though not 
immediately taxed itself, becomes dearer in consequence of such 
taxes, because the labour which produces it becomes so. Such taxes, 
therefore, are really equivalent, they say, to a tax upon every par- 
ticular commodity produced at hom.e. In order to put domestic 
upon the same footing with foreign industry, therefore, it becomes 
necessary^ they think, to lay some duty upon every foreign com- 
mSdity, equal to this enhancement of the price of the home com- 
modities with which it can come into competition. 

Whether taxes upon the necessaries of life, such as liose in Great 
Britain upon 2‘’ soap, salt, leather, candles, Jx.. necessarily raise the 
price of labour, and consequently that of all other commodities, I 
snail consider hereafter,-^ when I come to treat of taxes. Sup- 
posing, however, in the mean time, that they have this effect, and 
they have it undoubtedly, this general enhancement of the price 
of all commodities, in consequence of that of labour, is a case which 

Ed. I contains the words “malt, beer” here. 

^ Below, pp. 821-826. 
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differs in the two following respects from that of a particular com- 
modity, of which the price was enhanced by a particular tax im- 
mediately imposed upon it. 

First, it might always be known with great exactness how far the 
price of such a commodity could be enhanced by such a tax: but 
how far the general enhancement of the price of labour might affect 
that of every different commodity about which labour was em- 
ployed, could never be known with any tolerable exactness. It 
would be impossible, therefore, to proportion with any tolerable 
exactness the tax upon every foreign, to this enhancement of the 
price of every home commodity. 

Secondly, taxes upon the necessaries of life have nearly the same 
effect upon the circumstances of the people as a poor soil and a bad 
climate. Provisions are thereby rendered dearer in the same manner 
as if it required extraordinary labour and expence to raise them. As 
in the natural scarcity arising from soil and climate, it would be 
absurd to direct the people in what manner they ought to employ 
their capitals and industry, so is it** likewise in the artificial scar- 
city arising from such taxes. To be left to accommodate, as well as 
they could, their industry to their situation, and to find out those 
employments in which, notwithstanding their unfavourable circum- 
stances, they might have some advantage either in the home or in 
the foreign market, is what in both cases would evidently be most 
for their advantage. To lay a new tax upon them, because they are 
already overburdened with taxes, and because they already pay too 
dear for the necessaries of life, to make them likewise pay too dear 
for the greater part of other commodities, is certainly a most absurd 
way of making amends. 

Such taxes, when they have grown up to a certain height, are a 
curse equal to the barrenness of the earth and the inclemency of the 
heavens; and yet it is in the richest and most industrious countries 
that they have been most generally imposed. No other countries 
could support so great a disorder. As the strongest bodies only can 
live and enjoy health, under an unwholesome regimen; so the na- 
tions only, that in every sort of industry have the greatest natural 
and acquired advantages, can subsist and prosper under such taxes. 
Holland is the country in Europe in which they abound most, and 
' which from peculiar circumstances continues to prosper, not by 
means of them, as has been most absurdly supposed, but in spite of 
them. 

As there are two cases in which it will generally be advantageous 
to lay some burden upon foreign, for the encouragement of domes- 
“Ed. I reads “it is.” 
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tic industry; so there are two others in which it may sometimes be 
a matter of deliberation; in the one, how far it is proper to continue 
the free importation of certain foreign goods; and in the other, how 
far, or in what manner, it may be proper to restore that free im- 
portation after it has been for some time interrupted. 

The case in which it may sometimes be a matter of deliberation 
how far it is proper to continue the free importation of certain for- 
eign goods, is, when some foreign nation restrains by high duties or 
prohibitions the importation of some of our manufactures into their 
country. Revenge in this case naturally dictates retaliation, and 
that we should impose the like duties and prohibitions upon the 
importation of some or all of their manufactures into ours. Nations 
accordingly seldom fail to retaliate in this manner. The French 
have been particularly forward to favour their own manufactures 
by restraining the importation of such foreign goods as could come 
into competition with them. In this consisted a great part ot the 
policy of hir. Colbert, who, notwithstanding his great abilities, 
seems in this case to have been imposed upon by the sophistry of 
merchants and manufacturers, who are always demanding a mo- 
nopoly against their countrymen. It is at present the opinion of the 
most intelligent men in France that his operations of this kind 
have not been beneficial to his country. That minister, by the tcri.'f 
of 1667, imposed very high duties upon a great number of forciun 
manufactures. Upon his refusing to moderate them in favour of the 
Dutch, tliey in 1671 prohibited the importation of the wines, 
brandies and manufactures of France. The war of 1672 seems to 
have been in part occasioned by this commercial dispute. The 
peace of Niraeguen put an end to it in 1678, by moderating some 
of those duties in favour of the Dutch, who in consequence took off 
their prohibition. It was about the same time that the French and 
English began mutually to oppress each other's industry, by the 
like duties and prohibitions, of which the French, however, seem to 
have set the first example. The spirit of hostility which has .sub- 
sisted between the two nations ever since, has hitherto hindered 
them from being moderated on either side. In 1697 the English pro- 
hibited the importation of bonelace, the manufacture of Flanders. 
The government of that country, at that time under the dominion 
of Spain, prohibited in return the importation of English woollens. 
In 1700, the prohibition of importing bonelace into England, was 
taken off upon condition that the Importation of Engli^ woollens 
into Flanders should be put on the same footing as before.*® 

“ The importation of bone lace was prohibited by 13 and 14 Car. II., c. 13, 
and 9, and 10 W. III., c. 9, was passed to make the prohibition more effectual. 
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There may be good policy in retaliations of this kind, when there n>ay be 
is a probability that they will procure the repeal of the high duties 
or prohibitions complained of. The recovery of a great foreign mar- where it 
ket will generally more than compensate the transitory inconven- is likely 
icncy of paying dearer during a short lime for some sorts of goods. [he^M 
To judge whether such retaliations are likely to produce such an ef- tion of 
feet, does not, perhaps, belong so much to the science of a legisla- foteigp 
tor, whose deliberations ought to be governed by general principles 
which are always the same, as to the skill of that insidious and 
crafty animal, vulgarly called a statesman or politician, whose 
councils are directed by the momentary fluctuations of affairs. 

When there is no probability that any such repeal can be procured, 
it seems a bad method of compensating the injury done to certain 
classes of our people, to do another injury ourselves, not only to 
those classes, but to almost all the other classes of them. When 
our neighbours prohibit some manufacture of ours, we generally 
prohibit, not only the same, for that alone would seldom affect them 
considerably, but some other manufacture of theirs. This may no 
doubt give encouragement to some particular class of rvorkmen 
among ourselves, and by excluding some of their rivals, may enable 
them to raise their price in the home-market. Those workmen, how- 
ever, who suffered by our neighbours’ prohibition will not be bene- 
fited by ours. On the contrary, tliey and almost all the other classes 
of our citizens will thereby be obliged to pay dearer than before 
for certain goods. Every such law, therefore, imposes a real tax up- 
on the whole country, not in favour of that particular class of work- 
men w'ho were injured by our neighbours’ prohibition, but of some 
other class. 

The case in which it may sometimes be a matter of deliberation, (2) It 
hew far, or in what manner, it is proper to restore the free importa- 
tion of foreign goods, after it has been for some time interrupted, to intre 
is, when particular manufactures, by means of high duties or pro- ducc fn 
hibitions upon ail foreign goods which can come into competition 
with them, have been so far extended as to employ a great multi- slow 

tude of hands! Humanity may in this case require that the freedom g«da- 

of trade sliould be restored only by slow gradations, and with a 
good deal of reserve and circumspection{\Vere those high duties 
and prohibitions taken away all at once, cheaper foreign goods of 
the same kind might be poured so fast into the home market, as to But thi 
deprive all at once many thousands of our people of their ordinary disord* 

By n and 12 W. Ill, c. 11, it was provided that the prohibition should cease 
three months after English woollen manufactures were readmitted to Flanders. 

“Ed. I reads “injury ourselves, both to those classes and to.” 
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employment and means of subsistence. The disorder which this 
would occasion might no doubt be very considerable. It would in 
all probability, however, be much less than is commonly imagined, 
for the two following reasons: 

First, all those manufactures, of which any part is commonly 
exported to other European countries without a bounty, could be 
very little affected by the freest importation of foreign goods. Such 
manufactures must be sold as cheap abroad as any other foreign 
goods of the same quality and kind, and consequently must be sold 
cheaper at home. They would still, therefore, keep possession of the 
home market, and though a capricious man of fashion might some- 
times prefer foreign wares, merely because they were foreign, to 
cheaper and better goods of the same kind that were made at home, 
this folly could, from the nature of things, extend to so few, that it 
could make no sensible impression upon the general employment of 
the people. But a great part of all the different branches of our 
woollen manufacture, of our tanned leather, and of our hard-ware, 
are annually exported to other European countries without any 
bounty, and these are the manufactures which employ the greatest 
number of hands. The silk, perhaps, is the manufacture which 
would suffer the most by this freedom of trade, and after it the 
linen, though the latter much less than the former. 

Secondly, though a great number of people should, by thus re- 
storing the freedom of trade, be thrown all at once out of their or- 
dinary employment and common method of subsistence, it would 
by no means follow that they would thereby be deprived either of 
employment or subsistence. By the reduction of the army and navy 
at the end of the late war, more than a hundred thousand soldiers 
and seamen, a number equal to what is employed in the greatest 
manufactures, were all at once thrown out of their ordinary em- 
ployment; but, though they no doubt suffered some inconveniency, 
they were not thereby deprived of all employment and subsistence. 
The greal’er part of the seamen, it is probable, gradually betook 
themselves to the merchant-service as they could find occasion, and 
in the meantime both they and the soldiers were absorbed in the 
great mass of the people, and employed in a great variety of occu- 
pations. Not only no great convulsion, but no sensible disorder 
arose from so great a change in the situation of more than a hun- 
dred thousand men, all accustomed to the use of arms, and many of 
them to rapine and plunder. The number of vagrants was scarce 
any-where sensibly increased by it, even the wages of labour were 
not reduced by it in any occupation, so far as I have been able to 
learn, except in that of seamen in the merchant-service. But if we 
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compare together the habits of a soldier and of any sort of mainu- 
facturer, we shall find that those of the latter do not tend so much 
to disqualify him from being employed in a new trade, as those of 
the former from being employed in any. The manufacturer has al- 
ways been accustomed to look for his subsistence from his labour 
only: the soldier to expect it from his pay. Application and indus- 
try have been familiar to the one; idleness and dissipation to the 
other. But it is surely much easier to change the direction of indus- 
try from one sort of labour to another, than to turn idleness and 
dissipation to any. To the greater part of manufactures besides, it 
has already been observed, there are other collateral manufac- 
tures of so similar a nature, that a workman can easily transfer his 
industry from one of them to another. The greater part of such 
workmen too are occasionally employed in country labour. The 
stock which employed them in a particular manufacture before, will 
still remain in the country to employ an equal number of people in 
some other way. The capital of the country remaining the same, 
the demand for labour will likewise be the same, or very nearly the 
same, though it may be exerted in different places and for different 
occupations. Soldiers and seamen, indeed, when discharged from 
the king’s service, are at liberty to exercise any trade, within any 
town or place of Great Britain or Ireland. Let the same natural 
liberty of exercising what species of industry they please, be re- 
stored to all his majesty’s subjects, in tbe same manner as to sol- 
diers and seamen; that is, break down the exclusive privileges of 
corporations, and repeal the statute of apprenticeship, both which 
are real encroachments upon natural liberty, and add to these the 
repeal of the law of settlements, so that a poor workman, when 
thrown out of employment either in one trade or in one place, may 
seek for it in another trade or in another place, without the fear 
either of a prosecution or of a removal, and neither the public nor 
the individuals will suffer much more from the occasional disband- 
ing some particular classes of manufacturers, than from that of sol- 
diers. Our manufacturers have no doubt great merit with their 
countiy, but they cannot have more than those w'ho defend it with 
their blood, nor deserve to be treated with more delicacy. 

To expect, indeed, that the freedom of trade should ever be en- 
tirely restored in Great Britain, is as absurd as to expect that an 
Oceana or Utopia*® should ever be established in it. Not only the 

" Above, p. 134, > 35 - 

“ 12 Car. II., c. i6; 12 Ann., st. i, ! 13; 3 Geo. III., c. 8, gave this liberty 
after particular wars. 

“ Ed. I reads “Utopea.” 
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prejudices of the public, but what is much more unconquerable, 
the private interests of many individuals, irresistibly oppose it. 
Were the officers of the army to oppose with the same zeal and un- 
animity any reduction in the number of forces, with which master 
manufacturers set themselves against every law that is likely to 
increase the number of their rivals in the home market; were the 
former to animate their soldiers, in the same manner as the latter 
enflame their workmen, to attack with violence and outrage the 
proposers of any such regulation; to attempt to reduce the army 
would be as dangerous as it has now become to attempt to dimin- 
ish in any respect the monopoly which our manufacturers have ob- 
tained against us. This monopoly has so much increased the num- 
ber of some partiailar tribes of them, that, like an overgrown 
standing army, they have become formidable to the government, 
and upon many occasions intimidate the legislature^ The member 
of parliament who supports every proposal for strengthening this 
monopoly, is sure to acquire not only the reputation of understand- 
ing trade, but great popularity and influence with an order of men 
whose numbers and wealth render them of great importance. If he 
opposes them, on the contrary, and still more if he has authority 
enough to be able to thwart them, neither the most acknowledged 
probity, nor the highest rank, nor the greatest public services, can 
protect him from the most infamous abuse and detraction, from 
personal insults, nor sometimes from real danger, arising from the 
insolent outrage of furious and disappointed monopolists. 

The undertaker of a great manufacture, who, by the home mar- 
kets being suddenly laid open to the competition of foreigners, 
should be obliged to abandon his trade, would no doubt suffer very 
considerably. That part of his capital which had usually been em- 
ployed in purchasing materials and in paying his workmen, might, 
without much difficulty, perhaps, find another employment. But 
that part of it which was fixed in workhouses, and in the instru- 
ments of" trade, could scarce be disposed of without considerable 
loss. The equitable regard, therefore, to his interest requires that 
changes of this kind should never be introduced suddenly, but slow- 
ly, gradually, and after a very long warning. The legislature, were 
it possible that its deliberations could be always directed, not by 
the clamorous importunity of partial interests, but by an extensive 
view of the general good, ought upon this very account, perhaps, to 
be particularly careful neither to establish any new monopolies of 
this kind, nor to extend further those which are already established. 
Every such regulation introduces some degree of real disorder into 
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the constitution of the state, which it will be difficult afterwards to 
cure without occasioning another disorder. 

How far it may be proper to impose taxes upon the importation Curfon 
of foreign goods, in order, not to prevent their importation, but to 
raise a revenue for government, I shall consider hereafter when I revenui 
come to treat of taxes.®^ Taxes imposed with a view to prevent, or remain 
even to diminish importation, are evidently as destructive of the 
revenue of the customs as of the freedom of trade. heieaft 

“ Below, pp. 84S-850, 
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OF THE EXIKAOEDINARY KESTKAINTS UPON THE IMPOSTATION OF 
GOODS OF ALMOST ALL KINDS, FROM THOSE COUNTRIES WITH 
WHICH THE BALANCE IS SUPPOSED TO BE DISADVANTAGEOUS 

Part I 

Of the Unreasonableness of those Restraints even upon the Prin- 
ciples of the Commercial System^ 

To lay extraordinary restraints upon the importation of goods of 
almost all kinds, from those particular countries with which the 
balance of trade is supposed to be disadvantageous, is the second 
expedient by which the commercial system proposes to increase the 
quantity of gold and silver. Thus in Great Britain, Silesia lawns 
may be imported for home consumption, upon paying certain du- 
ties. But French cambrics and lawns are prohibited to be imported 
except into the port of London, there to be warehoused for exporta- 
tion.^ Higher duties are imposed upon the wines of France than 
upon those of Portugal, or indeed of any other country. By what is 
called the Impost 1692,® a duty of five and twenty per cent,, of the 
rate or value, was laid upon all French goods; while the goods of 
other nations were, the greater part of them, subjected to much 
lighter duties, seldom exceeding five per cent. The wine, brandy, 
salt and vinegar of France were indeed excepted: these commodi- 
ties being'' subjected to other heavy duties, either by other laws, or 
by particular clauses of the same law. In 1696, a second duty of 
twenty-five per cent., the first not having been thought a sufficient 
discouragement, was imposed upon all French goods, except bran- 
dy; together with a new duty of five and twenty pounds upon the 
ton of French wine, and another of fifteen pounds upon the ton of 
French vinegar.^ French goods have never been omitted in any of 

* Ed, I contains no part headings and does not divide the chapter into parts. 

’ 18 Geo. II., c. 36 ; 7 Geo. III., c. 43. ’ 4 W. and M., c. 3, § 2. 

7 and 8 W. III., c. :o ; but wine and vinegar were excepted from the gen- 
eral increase of 25 per cent, as well as brandy, upon which the additional duty 
was 130 per ton of single proof and ibo per ton of double proof, 
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those general subsidies, or duties of five per cent., which have been 
imposed upon all, or the greater part of the goods enumerated in the 
book of rates. If we count the one third and two third subsidies as 
making a complete subsidy between them, there have been five of 
these general subsidies; '■ so that before the commencement of the 
present war seventy-five per cent, may be considered as the lowest 
duty, to which the greater part of the goods of the growth, prod- 
uce, or manufacture of France were liable. But upon the greater 
part of goods, those duties are equivalent to a prohibition. The 
French in their turn have, I believe, treated our goods and manu- 
factures just as hardly: though I am not so well acquainted with 
the particular hardships which they have imposed upon them. 
Those mutual restraints have put an end to almost all fair com- 
merce between the two nations, and smugglers are now the princi- 
pal importers, either of British goods into France, or of French 
goods into Great Britain. The principles which I have been exam- 
ining in the foregoing chapter took their origin from private inter- 
est and the spirit of monopoly; those which I am going to examine 
in this, from national prejudice and animosity.® They are, accord- 
ingly, as might well be expected, still more unreasonable. They are 
so, even upon the principles of the commercial system. 

First, though it were certain that in the case of a free trade be- 
tween France and England, for example, the balance would be in 
favour of France, it would by no means follow that such a trade 
would be disadvantageous to England, or that the general balance 
of its whole trade would thereby be turned more against it. If the 
wines of France are better and cheaper than those of Portugal, or 
its linens than those of Germany, it would be more advantageous 
for Great Britain to purchase both the wine and the foreign linen 
which it had occasion for of France, than of Portugal and Germany. 
Though the value of the annual importations from France would 
thereby be greatly augmented, the value of the whole ^nnual im- 
portations would be diminished, in proportion as the French goods 
of the same quality were cheaper than those of the other two coun- 
tries. This would be the case, even upon the supposition that the 


“ Sec below, pp. 830, 831. 

"Nearly all the matter from the beginning of the chapter to this point ap- 
pears first in Additions and Corrections and ed. 3. Eds. i and 2 contain only 
the first sentence of the chapter and then proceed, “Thus in Great Britain 
higher duties arc laid upon the wines of France than upon those of Portugal. 
German linen may be imparted upon paying certain duties ; but French linen 
is altogether prohibited. The principles which I have been examining took 
their origin from private interest and the spirit of monopoly ; those which I 
am going to examine from national prejudice and animosity.” 
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whole French goods imported were to be consumed in Great Brit- 
ain. 

But, secondly, a great part of them might be re-exported to other 
countries, where, being sold with profit, they might bring back a 
return equal in value, perhaps, to the prime cost of the whole 
French goods imported. What has frequently been said of the East 
India trade might possibly be true of the French; that though the 
greater part of East India goods were bought with gold and silver, 
the re-exportation of a part of them to other countries, brought 
back more gold and silver to that which carried on the trade than 
the prime cost of the whole amounted to. One of the most impor- 
tant branches of the Dutch trade, at present, consists in the car- 
riage of French goods to other European countries. Some part ’’ 
even of the French wine drank in Great Britain is clandestinely im- 
ported from Holland and Zealand. If there was either a free trade 
between France and England, or if French goods could be imported 
upon paying only the same duties as those of other European na- 
tions, to be drawn back upon exportation, England might have 
some share of a trade which is found so advantageous to Holland. 

Thirdly, and lastly, there is no certain criterion by which we can 
determine on which side what is called the balance between any 
two countries lies, or which of tliem e.xports to the greatest value. 
National prejudice and animosity, prompted always by the private 
interest of particular traders, are the principles which generally di- 
rect our judgment upon all questions concerning it. There are two 
criterions, however, which have frequently been appealed to upon 
such occasions, the custom-house books and the course of exchange. 
The custom-house books, I think, it is now generally acknowledged, 
are a very uncertain criterion, on account of the inaccuracy of the 
valuation at which the greater part of goods are rated in them. The 
course of exchange “ is, perhaps, almost equally so. 

When the exchange between two places, such as London and Pa- 
ris, is at par, it is said to be a sign that the debts due from London 
to Paris are compensated by those due from Paris to London. On 
the contrary, when a premium is paid at London for a’bill upon Pa- 
ris, it is said to be a sign that the debts due from London to Paris 
are not compensated by those due from Paris to London, but that a 
balance in money must be sent out from the latter place; for the 
£isk, trouble, and expence of exporting which, the prcm.ium js both 
demanded and given. But the ordinary state of debt and credit be- 

’ See Anderson. Commerce, ad. 1601, and see above, pp. 400, 401. 

' Ed. I reads “a great part.” 

’ Ed. I reads “The course of exchange, at least as it has hitherto baen esti- 
mated, is, perhaps, almost equally so.” 



RESTRAINTS ON PARTICULAR IMPORTS 4 « 

tween those two cities must necessarily be regulated, it is said, by 
the ordinary course of their dealings with one another. When nei- 
ther of them imports from the other to a greater amount than it ex- 
ports to that other, the debts and aedits of each may compensate 
one another. But when one of them imports from the other to a 
greater value than it exports to that other,^® the former necessarily 
becomes indebted to the latter in a greater sum than the latter be- 
comes Indebted to it: the debts and credits of each do not compen- 
sate one another, and money must be sent out from that place of 
which the debts over-balance the credits. The ordinary course of 
e.xchange. therefore, being an indication of the ordinary state of 
debt and credit between two places, must likewise be an indication 
of the ordinary course of their exports and imports, as these neces- 
sarily regulate that state. 

But though the ordinary course of exchange should be allowed to 
be a sufficient indication of the ordinary state of debt and credit be- 
tween any two places, it would not from thence follow, that the bal- 
ance of trade was in favour of that .place which had the ordinary 
state of debt and credit in its favour/The ordinary state of debt and 
credit between any two places is not always entirely regulated by 
the ordinary course of their dealings with one another; but is often 
influenced by that of the dealings of either with many other places. 
If it is usual, for example, for the merchants of England to pay for 
the goods which they buy of Hamburgh, Dantzic, Riga, &c. by bills 
upon Holland, the ordinary state of debt and credit between Eng- 
land and Holland will not be regulated entirely by the ordinary 
course of the dealings of those two countries with one another, but 
will be influenced by that of the dealings of England with those 
other places. England may be obliged to send out every year money 
to Holland, though its annual exports to that country may exceed 
very much the annual value of its imports from thence; and though 
what is called the balance of trade may be very much in favour of 
England.'- * 

In the way, besides, in which the par of exchange has hitherto 
been computed, the ordinary course of exchange can afford no suf- 
ficient indication that the ordinary state of debt and credit is in fa- 
vour of that country which seems to have, or which is supposed to 
have, the ordinary course of exchange in its favour: or, in other 
words, the real exchange may be, and, in fact, often is so very dif- 
ferent from the computed one, that from the course of the latter. 

Here and three lines above eds. i and 2 read “it” instead of “that other.” 

“ Ed. I reads “common.” 

” Tiiis paragraph is absent in ed. i, but the substance of it occurs in a para- 
graph lower down, omitted in ed. 2 and later eds. See below, p. 455, note 28. 
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no certain conclusion can, upon many occasions, be drawn con- 
cerning that of the former.*® 

When for a sum of money paid in England, containing, according 
to the standard of the English mint, a certain number of ounces of 
pure silver, you receive a bill for a sum of money to be paid in 
France, containing, according to the standard of the French mint, 
an equal number of ounces of pure silver, exchange is said to be at 
par between England and France. When you pay more, you are 
supposed to give a premium, and exchange is said to be against 
England, and in favour of France. When you pay less, you are sup- 
posed to get a premium, and exchange is said to be against France, 
and in favour of England. 

But, first, we cannot always judge of the value of the current 
money of different countries by the standard *■' of their respective 
mints. In some it is more, in others it is less worn, dipt, and oth-'^r- 
wise degenerated from that standard. But the value of the current 
coin of every country, compared with that of any other country, is 
in proportion not to the quantity of pure silver which it ought to 
contain, but to that which it actually does contain. Before the ref- 
ormation of the silver coin in king William’s time, exchange I? 
tween England and Holland, computed, in the usual manner, ac- 
cording to the standard of their respective mints, was five and 
twenty per cent, against England. But the value of the current coin 
of England, as we learn from Mr, Lowndes, was at that time rathe r 
more than five and twenty per cent, below its standard value.*® The 
real e.xchange, therefore, may even at that time have been in favour 
of England, notwithstanding the computed exchange was so much 
against it; a smaller number of ounces of pure silver, actually paid 
in England, may have purchased a bill for a greater number of 
ounces of pure silver to be paid in Holland, and the man who was 
supposed to give, may in reality have got the premium. The French 
coin was, before the late reformation of the English gold coin, much 
less worn than the English, and was, perhaps, two or three per cent, 
nearer its standard. If the computed exchange with France, there- 
fore, was not more than two or three per cent, against England, the 
real exchange might have been in its favour. Since the reformation 
of the gold coin, the exchange has been constantly in favour of 
England, and against France. 

” In place of this paragraph ed. i reads, “But though this doctrine, of which 
some part is, perhaps, not a little doubtful, were supposed ever so certain, the 
manner in which the par ol exchange has hitherto been computed renders un- 
certain every conclusion that has ever yet been drawn from it.” 

“Ed. I r^s “standards” here and right iines lower, 

“ See above p. 194. 



>;ii 5 'rr.AINTS ON PARTICULAR IMPORTS 445 

^ecoiiflly, in some countries, the expence of coinage is defrayed 
by the government; in others, it is defrayed by the private people 
who carry their bullion to the mint, and the government even de- 
rives some revenue from the coinage. In England, it is defrayed by 
the government, and if you carry a pound weight of standard silver 
to the mint, you get back sixty-two shillings, containing a pound 
weight of the like standard silver. In France, a duty of eight per 
cent, is deducted for the coinage, which not only defrays the ex- 
pence of it, but affords a small revenue to the government.^® In 
England, as the coinage costs nothing, the current coin can never 
be much more valuable than the quantity of bullion which it actu- 
ally contains. In France, the workmanship, as you pay for it, adds 
to the value, in the same manner as to that of wrought plate. A sum 
of French money, therefore, containing a certain weight of pure 
silver, is more valuable than a sum of English money containing an 
equal weight of pure silver, and must require more bullion, or other 
commodities, to purchase it. Though the current coin of the two 
countries, therefore, were equally near the standards of their re- 
spective mints, a sum of English money could not well purchase a 
sum of French money, containing an equal number of ounces of 
pure silver, nor consequently a bill upon France for such a sum. If 
for such a bill no more additional money was paid than what was 
sufficient to compensate the expence of the French coinage, the real 
exchange might be at par between the two countries, their debts 
and credits might mutually compensate one another, while the 
computed exchange was considerably in favour of France. If less 
than this was paid, the real exchange might be in favour of Eng- 
land, while the computed was in favour of France. 

Thirdly, and lastly, in some places, as at Amsterdam, Hamburgh, 
Venice, &c. foreign bills of exchange are paid in what they call bank 
money; while in others, as at London, Lisbon, Antwerp, Leghorn, 
&c. they are paid in the common currency of the country. What is 
called bank money is always of more value than the same nominal 
sum of common currency. .A thousand guilders in the bank of Am- 
sterdam, for example, are of more \’alue than a thousand guilders 
of Amsterdam currency. The difference between them is called the 
agio of dre bank,” which, at Amsterdam, is generally about five per 
cent. Supposing the current money of two countries equally near 
to the standard of their respective mints, and that the one pays for- 


This erroneous slatement has already been made, p. 45 ; see below, p. 518, 
for details. 

” Already mentioned above, p. 312. 

Erl. 2 iind l.iter eds. read erroneously “of the two.” 
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eign bills in this common currency, while the other pays them in 
bank money, it is evident that the computed exchange may be in 
favour of that which pays in bank money, though the real ex- 
change should be in favour of that which pays in current money; 
for the same reason that the computed exchange may be in favour 
of that which pays in better money, or in money nearer to its own 
standard, though the real exchange should be in favour of that 
which pays in worse. The computed exchange, before the late ref- 
ormation of the gold coin, was generally against London with Am- 
sterdam, Hamburgh, Venice, and, I believe, with all other places 
which pay in what is called bank money. It will by no means fol- 
low, however, that the real exchange was against it. Since the ref- 
ormation of the gold coin, it has been in favour of London even 
with those places. The computed exchange has generally been in 
favour of London with Lisbon, Antwerp, Leghorn, and, if you ex- 
cept France, I believe, with most other parts of Europe that pay in 
common currency; and it is not improbable that the real exchange 
was so too. 


Digression concerning Banks of Deposit, particularly concerning 
that of Amsterdam 

The currency of a great state, such as France or England, gener- 
ally consists almost entirely of its own coin. Should this currency, 
therefore, be at any time worn, dipt, or otherwise degraded below 
its standard value, the state by a reformation of its coin can effec- 
tually re-establish its currency. But the currency of a small state, 
such as Genoa or Hamburgh, can seldom consist altogether in its 
own coin, but must be made up, in a great measure, of the coins of 
all the neighbouring states with which its inhabitants have a con- 
tinual intercourse. Such a state, therefore, by reforming its coin, 
will not always be able to reform its currency. If foreign bills of 
exchange are paid in this currency, the uncertain value of any sum, 
of what is in its own nature so uncertain, must render the exchange 
always very much against such a state, its currency being, in all 
foreign states, necessarily valued even below what it is worth. 

In order to remedy the inconvenience to which this disadvanta- 
geous e.\-change must have subjected their merchants, such small 
states, when they began to attend to the interest of trade, have fre- 
quently enacted, that foreign bills of exchange of a certain value 
should be paid, not in common currency, but by an order upon, or 
“ See the preface to the 4th ed., above. 
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by a transfer in the hooks of a certain bank, established upon the 
credit, and under the protection of the state; this bank being al- 
ways obliged to pay, in good and true money, exactly according to 
the standard of the state. The banks of Venice, Genoa, Amsterdam, 
Hamburgh, and Nuremberg, seem to have been all originally es- 
tablished with this view, though some of them may have afterwards 
been made subservient to other purposes. The money of such banks 
being better than the common currency of the country, necessarily 
bore an agio, which was greater or smaller, according as the cur- 
rency was supposed to be more or less degraded below the standard 
of the stale. The agio of the bank of Hamburgh, for e.xample, 
which is said to be commonly about fourteen per cent, is the sup- 
posed difference between the good standard money of the state, and 
the dipt, worn, and diminished currency poured into it from all the 
neighbouring states. 

Before 1609 the great quantity of dipt and worn foreign coin, 
which the extensive trade of Amsterdam brought from all parts of 
Europe, reduced the value of its currency about nine per cent, be- 
low that of good money fresh from the mint. Such money no sooner 
appeared than it was melted down or carried away, as it always is 
in such circiumstances. The merchants, with plenty of currency, 
could not always find a sufficient quantity of good money to pay 
their bills of exchange: and the value of those bills, in spite of sev- 
eral regulations which were made to prevent it, became in a great 
measure uncertain. 

In order to remedy these inconveniencies, a bank was established 
in i6og under the guarantee of the city. This bank received both 
foreign coin, and the li.glit and worn coin of the country at its real 
intrinsic value in the good standard money of the country, deduct- 
ing only so much as was necessary for defraying the expence of 
coinage, and the other necessary expence of management. For the 
value which remained, after tlris small deduction was made, it gave 
a credit in its books. This credit was called bank money,* which, as 
it represented money exactly according to the standard of the mint, 
was always of the same real value, and intrinsically worth more 
than current money. It was at the same time enacted, that all bilk 
drawn upon or negotiated at Amsterdam of the value of six hundred 
guilders and upwards should be paid in bank money, which at once 
took away all uncertainty in the value of those bills. Every mer- 
chant, in consequence of this regulation, was obliged to keep an ac- 
count with the bank in order to pay his foreign bills of exchange, 
which necessarily occasioned a certain demand for bank money. 

Bank money, over and above both its intrinsic superiority to cur- 
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rency, and the additional value which this demand necessarily gives 
it, has likewise some other advantages. It is secure from fire, rob- 
bery, and other accidents; the city of Amsterdam is bound for it; 
it can be paid away by a simple transfer, without the trouble of 
counting, or the risk of transporting it from one place to another. 
In consequence of those different advantages, it seems from the be- 
ginning to have borne an agio, and it is generally believed that all 
the money originally deposited in the bank was allowed to remain 
there, nobody caring to demand payment of a debt which he could 
sell for a premium in the market. By demanding payment of the 
bank, the owner of a bank credit would lose this premium. As a 
shilling fresh from the mint will buy no more goods in the market 
than one of our common worn shilling.^, so the good and true money 
which might be brought from the coffeis of the bank into those of 
a private person, being mixed and confounded with the common 
currency of the country, would be of no more value than that cur- 
rency, from which it could no longer be readily distingui-,hed. 
While it remained in the coffers of the bank, its superiority was 
known and ascertained. When it had come into those of a pri’-atc 
person, its superiority could not well be ascertained wilhoul more 
trouble than perhaps the difference was north. By being brought 
from the coffers of the bank, besides, it lost all the other advan- 
tages of bank money; its security, its easy and safe transferability, 
its use in paying foreign bills of exchange. Over and above all this, 
it could not be brought from those coffers, as it will appear by and 
by, without previously paying for the keeping. 

Those deposits of coin, or those deposits which the bank was 
bound to restore in coin, constituted the original capital of the 
bank, or the whole value of what was represented by what is called 
bank money. At present they are supposed to constitute but a very 
small part of it. In order to facilitate the trade in bullion, the bank 
has been for these many years in the practice of giving credit in its 
books up6n deposits of gold and silver bullion. This credit is gen- 
erally about five per cent, below the mint price of such bullion. The 
bank grants at the same time what is called a recipice or receipt, 
intitling the person who makes the deposit, ot the bearer, to take 
out the bullion again at any time within six months, upon retrans- 
ferring to the bank a quantity of bank money equal to that for 
which credit had been given in its books when the deposit was 
made, and upon paying one-fourth per cent, for the keeping, if the 
deposit was in silver; and one-half per cent, if it was in gold; but 
at the same time declaring, that in default of such payment, and 

“Ed. I reads “Those deposits of coin, or which.” 
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upon the expiration of this term, the deposit should belong to the 
bank at the price at which it had been received, or for which credit 
had been given in the transfer books. What is thus paid for the 
keeping of the deposit may be considered as a sort of warehouse 
rent; and why this warehouse rent should be so much dearer for 
gold than for silver, several different reasons have been assigned. 
The fineness of gold, it has been said, is more difficult to be ascer- 
tained than that of silver. Frauds are more easily practised, and oc- 
casion a greater loss in the more precious metal. Silver, besides, be- 
ing the standard metal, the state, it has been said, wishes to en- 
courage more the making of deposits of silver than those of gold.^^ 
Deposits of bullion are most commonly made when the price is 
somewhat lower than ordinary; and they are taken out again when 
it happens to rise. In Holland the market price of bullion is gener- 
ally above the mint price, for the same reason that it was so in Eng- 
land before the late reformation of the gold coin. The difference is 
said to be commonly from about six to sixteen stivers upon the 
mark, or eight ounces of silver of eleven parts fine, and one part al- 
loy. The bank price, or the credit which the bank gives for deposits 
of such silver (when made in foreign coin, of which the fineness is 
well known and ascertained, such as Mexico dollars) , is twenty-two 
guilders the mark; the mint price is about twenty-three guilders, 
and the market price is from twenty-three guilders six, to twenty- 
three guilders sixteen stivers, or from two to three per cent, above 
the mint price.*- The proportions between the bank price, the mint 


” Eds. 1-3 have the mote correct but awkward reading ‘'than of those of 
gold.” 

“ The following are the prices at which the bank of Amsterdam at present 
(September 1775) receives bullion and coin of different kinds: 

SILVER. 

Mexico dollars 1 

French crowns 1 „ ,, , 

English silver coin j 

Mexico dollars new coin . . . 21 10 

Ducatoons 3 
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Bar silver containing ( J fine silver 21 per mark, and in this proportion down 
to 1 hne, on which 5 guilders arc given. 

Fine bars, 23 per mark. 
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Bar or ingot gold is received in proportion to its fineness compared 'with 
the above foreign gold coin. Upon fine bars the bank gives 340 per mark. In 
general, however, something more is given upon coin of a known fineness, 
than upon gold and silver bars, of which the fineness cannot be ascertained 
but by a process of melting and assaying. 
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price, and the market price of gold bullion, are nearly the same. A 
person can generally sell his receipt for the difference between the 
mint price of bullion and the market price. A receipt for bullion is 
almost always worth something, and it very seldom happens, there- 
fore, that any body suffers his receipt to expire, or allows his bul- 
lion to fall to the bank at the price at which it had been received, 
either by not taking it out before the end of the six months, or by 
neglecting to pay the one-fourth or one-half per cent, in order to 
obtain a new receipt for another six months. This, however, though 
it happens seldom, is said to happen sometimes, and more frequent- 
ly with regard to gold, than with regard to silver, on account of the 
higher warehouse-rent which is paid for the keeping of the more 
precious metal. 

The person who by making a deposit of bullion obtains both a 
bank credit and a receipt, pa3rs his bills of exchange as they become 
due with his bank credit; and either sells or keeps his receipt ac- 
cording as he judges that the price of bullion is likely to rise or to 
fall. The receipt and the bank credit seldom keep long together, 
and there is no occasion that they should. ThAperson who has a re- 
ceipt, and who wants to take out bullion, finds always plenty of 
bank credits, or bank money to buy at the ordinary price: and the 
person who has bank money, and wants to take out bullion, finds 
receipts always in equal abundance. 

The owners of bank credits, and the holders of receipts, consti- 
tute two different sorts of creditors against the bank. The holder of 
a receipt cannot draw out the bullion for which it is granted, with- 
out re-assigning to the bank a sum of bank money equal to the price 
at which the bullion had been received. If he has no bank money of 
his own, he must purchase it of those who have it. The o^^•ner of 
bank money cannot draw out bullion without producing to the 
bank receipts for the quantity which he wants. If he has none of his 
own, he must buy them of those who have them. The holder of a 
receipt, when he purchases bank money, purchases the power of 
taking out a quantity of bullion, of which the mint price is five per 
cent, above the bank price. The agio of five per cent, therefore, 
which he commonly paj'S for it, is paid, not for an imaginary, but 
for a real value. The owner of bank money, when he purchases a 
receipt, purchases the power of taking out a quantity of bullion of 
which the market price is commonly from two to three per cent, 
above the mint price. The price which he pays for it, therefore, is 
paid likewise for a real value. The price of the receipt, and the 
price of the bank money, compound or make up between them the 
full value or price of the bullion. 
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Upon deposits of the coin current in the country, the bank grants 
receipts likewise as well as bank credits; but those receipts are fre- 
quently of no value, and will bring no price in the market. Upon 
ducatoons, for example, which in the currency pass for three guild- 
ers three stivers each, the bank gives a credit of three guilders only, 
or five per cent, below their current value. It grants a receipt like- 
wise intitling the bearer to take out the number of ducatoons de- 
posited at any time witliin six months, upon pajdng one-fourth per 
cent, for the keeping. This receipt will frequently bring no price in 
the market. Three guilders bank money generally sell in the market 
for three guilders three stivers, the full value of the ducatoons, if 
they were taken out of the bank; and before they can be taken out, 
one-fourth per cent, must be paid for the keeping, which would be 
mere loss to tlie holder of the receipt. If the agio of the bank, how- 
ever, should at any time fall to three per cent, such receipts might 
bring some price in the market, and might sell for one and three- 
fourths per cent. But the agio of the bank being now generally 
about five per cent, such receipts are frequently allowed to expire, 
or, as they express it, to fall to the bank. The receipts which are 
given for deposits of gold ducats fall to it yet more frequently, be- 
cause a higher warehouse-rent, or one-half per cent, must be paid 
for the keeping of them before they can be taken out again. The 
five per cent, which the bank gains, when deposits either of coin or 
bullion are allowed to fall to it, may be considered as the ware- 
house-rent for the perpetual keeping of such deposits. 

The sum of bank money for which the receipts are expired must 
be very considerable. It must comprehend the whole original capi- 
tal of the bank, which, it is generally supposed, has been allowed to 
remain there from the time it was first deposited, nobody caring 
either to renew his receipt or to take out his deposit, as, for the rea- 
sons already assigned, neither the one nor the other could be done 
without loss. Cut whatever may be the amount of this sum, the 
proportion which it bears to the whole mass of bank money is sup- 
posed to be very small. The bank of Amsterdam has for these many 
years past been the great warehouse of Europe for bullion, for 
which the receipts are very seldom allowed to expire, or, as they 
express it, to fall to the bank. The far greater part of the bank 
money, or of the credits upon the books of the bank, is supposed to 
have been created, for these many years past, by such deposits 
which the dealers in bullion are coulinually both making and with- 
drawing. 

No demand can be made upon the bank but by means of a reci- 
pice or receipt. The smaller mass of bank money, for which the re- 
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ceipts are expired, is mixed and confounded with the much greater 
mass for which they are still in force; so that, though there may be 
a considerable sum of bank money, for which there are no receipts, 
there is no specific sum or portion of it, which may not at any time 
be demanded by one. The bank caimot be debtor to two persons for 
the same thing; and the owner of bank money who has no receipt, 
cannot demand payment of the bank till he buys one. In ordinary 
and quiet times, he can find no difiiculty in getting one to buy at 
the market price, which generally corresponds with the price at 
which he can sell the coin or bullion it intitles him to take out of 
the bank. 

It might be otherwise during a public calamity; an invasion, for 
example, such as that of the French in 1672. The owners of bank 
money being then all eager to draw it out of the bank, in order to 
have it in their own keeping, the demand for receipts might raise 
their price to an exorbitant height. The holders of them might form 
extravagant expectations, and, instead of two or three per cent, de- 
mand half the bank money for which credit had been given upon 
the deposits that the receipts had respectively been granted for. 
The enemy, informed of the constitution of the bank, might even 
buy them up, in order to prevent the carrying away of the treasure. 
In such emergencies, the bank, it is supposed, would break through 
its ordinary rule of making payment only to the holders of receipts. 
The holders of receipts, who had no bank money, must have re- 
ceived within two or three per cent, of the value of the deposit for 
which their respective receipts had been granted. The bank, there- 
fore, it is said, would in this case make no scruple of paying, either 
with money or bullion, tlie full value of what the owners of bank 
money who could get no receipts were credited for in its books; 
paying at the same time two or three per cent, to such holders of 
receipts as had no bank money, that being the v/hole value which in 
this state, of things could justly be supposed due to them. 

Even in ordinary and quiet times it is the interest of the holders 
of receipts to depress the agio, in order either to buy bank money 
(and consequently the bullion, which their receipts would then en- 
able them to take out of the bank) so much cheaper, or to sell their 
receipts to those who have bank money, and who want to take out 
bullion, so much dearer; the price of a receipt being generally equal 
to the difference between the market price of bank money, and that 
of the coin or bullion for which the receipt had been granted. It is 
the interest of tlje. owners of bank money, on the contrary, to raise 
the agio, in order either to sell their bank money so much dearer, 
or to buy a receipt so much cheaper. To prevent the stock-jobbing 
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tricks which those opposite interests might sometimes occasion, the 
bank has of late years come to the resolution to sell at all times 
bank money for currency, at five per cent, agio, and to buy it in 
again at four per cent. agio. In consequence of this resolution, the 
agio can never either rise above five, or sink below four per cent, 
and the proportion between the market price of bank and that of 
current money, is kept at all times very near to the proportion be- 
tween their intrinsic values. Before this resolution was taken, the 
market price of bank money used sometimes to rise so high as nine 
per cent, agio, and sometimes to sink so low as par, according as 
opposite interests happened to influence the market. 

The bank of Amsterdam professes to lend out no part of what is 
deposited with it, but, for every guilder for which it gives credit in 
its books, to keep in its repositories the value of a guilder either in 
money or bullion. That it keeps in its repositories all the money or 
bullion for which there are receipts in force, for which it is at all 
times liable to be called upon, and which, in reality, is continually 
going from it and returning to it again, cannot well be doubted. But 
whether it does so likewise with regard to that part of its capital, 
for which the receipts are long ago expired, for which in ordinary 
and quiet times it cannot be called upon, and which in reality is 
very likely to remain with it for ever, or as long as the States of the 
United Provinces subsist, may perhaps appear more uncertain. At 
Amsterdam, however, no point of faith is better established than 
that for every guilder, circulated as bank money, there is a corre- 
spondent guilder in gold or silver to be found in the treasure of the 
bank. The city is guarantee that it diould be so. The bank is under 
the direction of the four reigning burgomasters, who are changed 
every year. Each new set of burgomasters visits the treasure, com- 
pares it with the books, receives it upon oath, and delivers it over, 
with the same awful solemnity, to the set which succeeds and in 
that sober and religious country oaths are not yet disrtigarded. A 
rotation of this kind seems alone a sufficient security against any 
practices which cannot be avowed. Amidst all the revolutions which 
faction has ever occasioned in the government of Amsterdam, the 
prevailing party has at no time accused their predecessors of in- 
fidelity in the administration of the bank. No accusation could have 
affected more deeply the reputation and fortune of the disgraced 
party, and if such an accusation could have been supported, we may 
be assured that it would have been brought. In 1672, when the 
French king was at Utrecht, the bank of Amsterdam paid so readily 
as left no doubt of the fidelity with which it had observed its en- 
Ed. I reads “it" here. 
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gagements. Some of the pieces which were then brought from its 
repositories appeared to have been scorched with the fire which hap- 
pened in the town-house soon after the bank was established .*■* 
Those pieces, therefore, must have lain there from that time. 

WTiat may be the amount of the treasure in the bank, is a ques- 
tion which has long employed the speculations of the curious. Noth- 
ing but conjecture can be offered concerning it. It is generally reck- 
oned that there are about two thousand people who keep accounts 
with the bank, and allowing them to have, one with another, the 
value of fifteen hundred pounds sterling lying upon their respective 
accounts (a very large allowance), the whole quantity of bank 
money, and consequently of treasure in the bank, will amount to 
about three millions sterling, or, at eleven guilders the pound sterl- 
ing, thirty-three millions of guilders; a great sum, and sufficient 
to carry on a very e.xtensive circulation; but vastly below the ex- 
travagant ideas which some people have formed of this treasure. 

The city of Amsterdam derives a considerable revenue from the 
bank. Besides what may be called the warehouse-rent above men- 
tioned, each person, upon first opening an account with the bank, 
pays a fee of ten guilders; and for every new account three guilders 
three stivers; for every transfer two stivers; and if the transfer is 
for less than three hundred guilders, six stivers, in order to discour- 
age the multiplicity of small transactions. The person who neglects 
to balance his account twice in the year forfeits twenty-five guild- 
ers. The person who orders a transfer for more than is upon his ac- 
count, is obliged to pay three per cent, for the sum overdrawn, and 
his order is set aside into the bargain. The bank is supposed too to 
make a considerable profit by the sale of the foreign coin or bullion 
which sometimes falls to it by the expiring of receipts, and which 
is always kept till it can be sold with advantage. It makes a profit 
likevdse by selling bank money at five per cent, agio, and buying it 
in at four. These different emoluments amount to a good deal more 
than what is necessary for paying the salaries of officers, and de- 
fraying the expence of management. WTiat is paid for the keeping 
of bullion upon receipts, is alone supposed to amount to a neat an- 
nual revenue of between one hundred and fifty thousand and two 
hundred thousand guilders. Public utility, however, and not rev- 
enue, was the original object of this institution. Its object was to 

^Lectures, pp. igj, 194, The story is doubtless in Voltaire, SUde de Lorn 
XITr ., chap. X., and is quoted thence by Anderson, Commerce, a.d. 1672. 

”N. Magens, Universal Merchant, cd. Horsley, pp. 32, 33, who also pro- 
tests against the common c.xaggeration, gives 3,000 as a maximum estimate 
lor the number of accounts, and 60,000,000 guildcns as the utmost amount of 
the Ircifui'c. 
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relieve the merchants from the inconvenience of a disadvantageous 
exchange. The revenue which has arisen from it was unforeseen, 
and may be considered as accidental. But it is now time to return 
from this long digression, into which I have been insensibly led in 
endeavouring to explain the reasons why the exchange between the 
countries which pay in what is called bank money, and those which 
pay in common currency, should generally appear to be in favour 
of the former, and against the latter. The former pay in a species 
of money of which the intrinsic value is always the same, and ex- 
actly agreeable to the standard of their respective mints; the latter 
in a species of money of which the intrinsic value is continually 
varying, and is almost always more or less below that standard.^® 


Part II 

0} the Unreasonableness oj those extraordinary Restraints upon 
other Principles 

In the foregoing Part of this Chapter I have endeavoured to shew,^* 
even upon the principles of the commercial system, hov/ unneces- 
sary it is to lay extraordinary restraints upon the importation of 
goods from those countries with which the balance of trade is sup- 
posed to be disadvantageous, 

“ Ed. I runs on here as follows, ‘‘But though the computed exchange must 
generally be in favour of the former, the real exchange may frequently be in 
favour of the latter.” 

” In place of this part heading (see above, p. 440, note i) ed. i reads, in 
square-bracketed italics, ‘'End of the Digression concerning Banks of Deposit.” 

“ In place of this first line cd. i reads, “Though the computed exchange be- 
tween any two places were in every respect the same with the real, it would 
not always follow that what is called the balance of trade was in favour of 
that place which had the ordiwiry course oi exchange in its iavnnr. The or- 
dinary course of exchange might, indeed, in this case, be a tolerqblc indica- 
tion of the ordinary stale of debt and credit between them, and show which 
of the two countries usually had occasion to send out money to the other. 
But the ordinar)-, state of debt and credit between any two places is not al- 
w'ays entirely regulated by the ordinary course of their dealings with one an- 
other, but is influenced by that of the dealings of both with many other coun- 
tries. If it was usual, for example, for the merchants of England to pay the 
goods which they buy from Hamburgh, Dantzick, Riga, Sic., by bills upon 
Holland, the ordinary state of debt and credit between England and Holland 
would not be entirely regulated by the ordinary course of the dealings of those 
two countries with one another, but would be influenced by that of England 
with those other places. England might, in this case, be annually obliged to 
send out money to Holland, though its annual exports to that country ex- 
ceeded the annual value of its imports from it, and though what is called the 
balance of trade was very much in favour of England.” 

“Hitherto I have been endeavouring to shew." See above, p. 443, not* 12 . 
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Nothing, however, can be more absurd than this whole doctrine 
of the balance of trade, upon which, not only these restraints, but 
almost all the other regulations of commerce are founded. When 
two places trade with one another, this doctrine supposes that, if the 
balance be even, neither of them either loses or gains; but if it leans 
in any degree to one side, that one of them loses, and the other gains 
in proportion to its declension from the exact equilibrium. Both 
suppositions are false. A trade whicli is forced by means of boun- 
ties and monopolies, may be, and commonly is disadvantageous to 
the country in whose favour it is meant to be established, as I shall 
endeavour to shew hereafter.^® But that trade which, without force 
or constraint, is naturally and regularly carried on between any 
two places, is always advantageous, though not always equally so, 
to both. 

By advantage or gain, I understand, not the increase of the quan- 
tity of gold and silver, but that of the exchangeable value of the 
annual produce of the land and labour of the country, or the in- 
crease of the annual revenue of its inhabitants. 

If the balance be even, and if the trade between the two places 
consist altogether in the exchange of their native commodities, they 
will, upon most occasions, not only both gain, but tliey will gain 
equally, or very near equally: each will in this case afford a market 
for a part of the surplus produce of the other: each will replace a 
capital which had been employed in raising and preparing for the 
market this part of the surplus produce of the other, and which 
had been distributed among, and given revenue and maintenance to 
a certain number of its inhabitants. Some part of the inhabitants 
of each, therefore, will indirectly derive their revenue and mainte- 
nance from the other. As the commodities exchanged too are sup- 
posed to be of equal value, so the two capitals employed in the 
trade will, upon most occasions, be equal, or very nearly equal ; and 
both being employed in raising the native commodities of the two 
countries, the revenue and maintenance which their distribution 
will afford to the inhabitants of each will be equal, or very nearly 
equal. This revenue and maintenance, thus mutually afforded, will 
be greater or smaller in proportion to the extent of their dealings. If 
these should annually amount to an hundred thousand pounds, for 
example, or to a million on each side, each of them would afford an 
annual revenue in the one case of an hundred thousand pounds, in 
the other, of a million, to the inhabitants of the other. 

If their trade should be of such a nature that one of them export- 

^ Below, pp. 472,473. 

Ed. t does not contain “and preparing for the market.” 
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ed to the other nothing but native commodities, while the returns 
of that other consisted altogether in foreign goods; the balance, in 
this case, would still be supposed even, commodities being paid for 
with commodities. They would, in this case too, both gain, but they 
would not gain equally; and the inhabitants of the country which 
exported nothing but native commodities would derive the greatest 
revenue from tlic trade. If England, for example, should import 
from France nothing but the native commodities of that country, 
and, not having such commodities of its own as were in demand 
there, should annually repay them by sending thither a large quan- 
tity of foreign goods, tobacco, vte shall suppose, and East India 
goods; this trade, though it would give some revenue to the inhabi- 
tants of boih. countries, would give more to those of France than to 
those of England. The whole French capital annually employed in 
it would annually be distiibuted among the people of France. But 
thui part of the English capital only which was employed in pro- 
clui’iig the English commodities with which those foreign goods 
1 ' c e purchased, w ould be annually distributed among the people of 
En;drnd. The greater part of it would replace the capitals which 
1„'.(1 bten employed in Virginia, Indostan, and China, and which 
bad gi^•en revenue and maintenance to the mhabitants of those dis- 
tant countries. If the capitals were equal, or nearly equal, there- 
fore, this cir.ployment of the French capital would augment much 
more ihe revenue of the people of France, than that of the English 
ca;.ilal would the revenue of the people of England. France would 
in this case carry on a direct foreign trade of consumption with Eng- 
land; whereas England would carry on a round-about trade of the 
same kind with France. The different effects of a capital employed 
in the direct, and of one employed in the round-about foreign trade 
of consumption, have already been fully explained.”’ 

There is not, probably, between any two countries, a trade which 
consists altogether in the exchange either of native commodities on 
both sides, or of native commodities on one side and of foreign 
goods on the other. Almost all countries e.xchange with one another 
partly native and partly foreign goods. That country, however, in 
whose cargoes there is the greatest proportion of native, and the 
least of foreign goods, will always be the principal gainer. 

If it was not with tobacco and East India goods, but with gold 
and silver, that England paid for the commodities annually im- 
ported from France, the balance, in tUs case, would be supposed 
uneven, commodities not being paid for with commodities, but with 
gold and silver. The trade, however, would, in this case, as in the 
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foregoing, give some revenue to the inhabitants of both countries, 
but more to those of France than to those of England. It would give 
some revenue to those of England. The capital which had been em- 
ployed in producing the English goods that purchased this gold and 
silver, the capital which had been distributed among, and given 
revenue to, certain inhabitants of England, would thereby be re- 
placed, and enabled to continue that employment. The whole capi- 
tal of England would no more be diminished by this exportation of 
gold and silver, than by the exportation of an equal value of any 
other goods. On the contrary, it would, in most cases, be augmented. 
fNo goods are sent abroad but those for which the demand is sup- 
posed to be greater abroad than at home, and of which the returns 
consequently, it is expected, will be of more value at home than the 
commodities exported. If the tobacco which, in England, is worth 
only a hundred thousand pounds when sent to France will purchase 
wine which is, in England, worth a hundred and ten thousand 
pounds, the exchange will augment the capital of England by ten 
thousand pounds/If a hundred thousand pounds of English gold, m 
the same manner, purchase French wine, which, in England, is 
worth a hundred and ten thousand, this exchange will equally aug- 
ment the capital of England by ten thousand pounds. As a mer- 
chant who has a hundred and ten thousand pounds worth of wine 
in his cellar, is a richer man than he who has only a hundred thou- 
sand pounds worth of tobacco in his warehouse, so is he likewise a 
richer man than he who has only a hundred thousand pounds worth 
of gold in his coifers. He can put into motion a greater quantity of 
industry, and give revenue, maintenance, and emplpyment, to a 
greater number of people than either of the other two./But the capi- 
' tal of the Country is equal to the capitals of all its different inhabi- 
i tants, and tl.e quantity of industry which can be annually main- 
tained in it, is equal to what all those different capitals can main- 
tain/ Eoth the capital of the country, therefore, and the quantity of 
industiy which can be annually maintained in it, must generally be 
augmented by this exchange. It would, indeed, be more advantage- 
ous for England that it could purchase the wines of France with its 
orrn hard-ware and broad-cloth, than with either the tobacco of 
Virginia, or the gold and silver of Brazil and Peru. A direct foreign 
trade of consumption is always more advantageous than a round- 
about one. But a round-about foreign trade of consumption, which 
is carried on with gold and silver, does not seem to be less advan- 
tageous than any other equally round-about one. Neither is a coun- 
try which has no mines, more likely to be exhausted of gold and 
silver by this annual exportation of those metals, than one which 
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Joes not grow tobacco by the like annual exportation of tliat plant. 
As a country which has wherewithal to buy tobacco will never be 
long in want of it, so neither will one be long in want of gold and 
silver which has wherewithal to purchase those metals. 

It is a losing trade, it is said, which a workman carries on with 
the alehouse; and the trade which a manufacturing nation would 
naturally carry on with a wine country, may be considered as a 
trade of the same nature.'!! answer, that the trade with the alehouse 
is not necessarily a losing trade. In its own nature it is just as ad- 
vantageous as any other, though, perhaps, somewhat more liable to 
be abused. The employment of a brewer, and even that of a retailer 
of fermented liquors, are as necessary divisions of labour as any 
other. It will generally be more advantageous for a w'orkman to buy 
of the brewer the quantity he has occasion for, than to brew it 
himself, and if he is a poor workman, it will generally be more ad- 
vantageous for him to buy it, by little and little, of the retailer, than 
a large quantity of the brewer. He may no doubt buy too much of 
either, as he may of any other dealers in his neighbourhood, of the 
butcher, if he is a glutton, or of the draper, if he affects to be a beau 
among his companions. It is advantageous to the great body of 
workmen, notwithstanding, that all these trades should be free, 
though this freedom may be abused in all of them, and is more like- 
ly to be so, perhaps, in some than in others. Though individuals, be- 
sides, may sometimes ruin their fortunes by an excessive consump- 
tion of fermented liquors, there seems to be no risk that a nation 
should do so. Though in every country there are many people who 
spend upon such liquors more than they can afford, there are always 
many more Viho spend less. It deserves to be remarked too, that, if 
we consult experience, the cheapness of wine seems to be a cause, 
not of drunkenness, but of sobriety. The inhabitants of the wine 
countries are in general the soberest people in Europe; witness the 
Spaniards, the Italians, and the inhabitants of the soutljem prov- 
inces of France. People are seldom guilty of excess in what is their 
daily fare. Nobody affects the character of liberality and good fel- 
lowship, by being profuse of a liquor which is as cheap as small 
beer. On the contrary, in the countries which, either from exces- 
sive heat or cold, produce no grapes, and where wine consequently 
is dear and a rarity, drunkenness is a common vice, as among the 
northern nations, and all those u'ho live between the tropics, the 
negroes, for example, on the coast of Guinea. MTien a French regi- 
ment comes from some of the northern provinces of France, where 
wine is somewhat dear, to be quartered in the southern, where it is 
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very cheap, the soldiers, I have frequently heard it observed, arc at 
first debauched by the cheapness and novelty of good wine; but 
after a few months residence, the greater part of them become as 
sober as the rest of the inhabitants. Were the duties upon foreign 
wines, and the excises upon malt, beer, and ale, to be taken away 
all at once, it might, in the same manner, occasion in Great Britain 
a pretty general and temporary drunkenness among the middling 
and inferior ranks of people, which would probably be soon follorv- 
ed by a permanent and almost universal sobriety. At present drunk- 
enness is by no means the vice of people of fashion, or of those who 
can easily afford the most expensive liquors. A gentleman drunk 
with ale, has scarce ever been seen among us.®'‘ The restraints upon 
the wine trade in Great Britain, besides, do not so much seem cal- 
culated to hinder the people from going, if I may say so, to the ale- 
house, as from going where they can buy the best and cheapest 
liquor. They favour the wine trade of Portugal, and discourage that 
of France. The Portuguese, it is said, indeed, are better customcis 
for our manufactures than the French, and should therefore be en- 
couraged in preference to them. As they give us their custom, it is 
pretended, we should give them ours. The sneaking arts of under- 
ling tradesmen are thus erected into political maxims for the con- 
duct of a great empire; for it is the most underling tradesmen Oiily 
who make it a rule to employ chiefly their own customers. great 
trader purchases his goods always where they are cheapest and best, 
without regard to any little interest of this kind. 

By such maxims as these, however, nations have been taught that 
their interest consisted in beggaring all their neighbours. Each na- 
tion has been made to look with an invidious eye upon the pros- 
perity of all the nations with which it trades, and to consider their 
gain as its own loss. Commerce, which ought naturally to be, among 
nations, as among individuals, a bond of union and friendship, has 
becom^ the most fertile source of discord and animosity. The capii- 
cious ambition of kings and ministers has not, during the present 
and the preceding century, been more fatal to the repose of Europe, 
than the impertinent jealousy of merchants and manufacturers. The 
violence and injustice of the rulers of mankind is an ancient evil, 
for which, I am afraid, the nature of human affairs can scarce ad- 
mit of a remedy. But the mean rapacity, the monopolizing spirit of 
merchants and manufacturers, who neither are, nor ought to be, 
the rulers of mankind, though it cannot perliaps be corrected, may 
very easily be prevented from disturbing the tranquillity of any 
body but themselves. 


“ Lectures, p. 179. 



RESTRAINTS ON PARTICULAR IMPORTS 46i 

That it was the spirit of monopoly which originally both invent- 
ed and propagated this doctrine, cannot be doubted; and they who 
first taught it were by no means such fools as they who believed it. 
In every country it always is and must be the interest of the great 
body of the people to buy whatever they want of those who sell it 
cheapest. The proposition is so very manifest, that it seems ridicu- 
lous to take any pains to prove it; nor could it ever have been called 
in question, had not the interested sophistry of merchants and 
manufacturers confounded the common sense of mankind. Their 
interest is, in this respect, directly opposite to that of the great body 
of the people. As it is the interest of the freemen of a corporation 
to hinder the rest of the inhabitants from employing any workmen 
but themselves, so it is the interest of the merchants and manufac- 
turers of every country to secure to themselves the monopoly of the 
home marketyHence in Great Britain, and in most other European 
countries, the extraordinary duties upon almost all goods imported 
by alien merchants. Hence the high duties and prohibitions upon all 
those foreign manufactures which can come into competition with 
our own. Hence too the extraordinary restraints upon the importa- 
tion of almost all sorts of goods from those countries with which 
the balance of trade is supposed to be disadvantageous; that is, 
from those against whom national animosity happens to be most 
violently inflamed. 

The wealth of a neighbouring nation, however, though dangerous 
in war and politics, is certainly advantageous in trade. In a state of 
hostility it may enable our enemies to maintain fleets and armies 
superior to our own; but in a state of peace and commerce it must 
likewise enable them to exchange with us to a greater value, and 
to afford a better market, either for the immediate produce of our 
own industry, or for whatever is purchased with that produce. As 
a rich man is likely to be a better customer to the industrious peo- 
ple in his neighbourhood, than a poor, so is likewise a rich nation. 
A rich man, indeed, who is himself a manufacturer, is a very dan- 
gerous neighbour to all those who deal in the same way. All the 
rest of the neighbourhood, however, by far the greatest number, 
profit by the good market which his expence affords them. They 
even profit by his underselling the poorer workmen who deal in the 
same way with him. The manufacturers of a rich nation, in the 
same manner, may no doubt be very dangerous rivals to those of 
their neighbours. This very competition, however, is advantageous 
to the great body of the people, who profit greatly besides by the 
good market which the great expence of such a nation affords them 
in every other way. Private people who want to make a fortune. 
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never think of retiring to the remote and poor provinces of the 
country, but resort either to the capital, or to some of the great 
commercial towns. They know, that, where little wealth circulates, 
there is little to be got, but that where a great deal is in motion, 
some share of it may fall to them. The same maxims which would 
in this manner direct the common sense of one, or ten, or twenty 
individuals, should regulate the judgment of one, or ten, or twenty 
millions, and sh''uld make a whole nation regard the riches of its 
neighbours, as a probable cause and occasion for itself to acquire 
riches. nation that would enrich itself by foreign trade, is cer- 
tainly most likely to do so when, its neighbours are all rich, indus- 
trious, and commercial nations,./A great nation surrounded on all 
sides by wandering savages and poor barbarians might, no doubt, 
acquire riches by the cultivation of its own lands, and by its own in- 
terior commerce, but not by foreign trade. It seems to have been in 
this manner that the ancient Egyptians and the modern Chinese 
acquired their great wealth. The ancient Egyptians, it is said, neg- 
lected foreign commerce,*’ and the modern Chinese, it is known, 
hold it in the utmost contempt,** and scarce deign to afford it the 
decent protection of the laws. The modern maxims of foreign com- 
merce, by aiming at the impoverishment of all our neighbours, so 
far as they are capable of producing their intended effect, tend to 
render that very commerce insigniiicanl and contemptible. 

It is in consequence of these maxims that the commerce between 
France and England has in both countries been subjected to so 
many discouragements and restraints. If those two countries, how- 
ever, were to consider their real interest, without either mercantile 
jealou-sy or national animosity, the commerce of France might be 
more advantageous to Great Britain than that of any other coun- 
try, and for the same reason Uiat of Great Britain to France. France 
is the nearest neighbour to Great Britain. In the trade between the 
southern .coast of England and the northern and north-western 
coasts of France, the returns might be expected, in the same man- 
ner as in the inland trade, four, five, or six limes in the year. The 
capital, therefore, employed in this trade, could in each of the two 
countries keep in motion four, five, or six times the quantity of in- 
dustry, and afford employment and subsistence to four, five, or six 
times the number of people, which an equal capital could do in the 
greater part of the other branches of foreign trade. Between the 
parts of France and Great Britain most remote from one another, 
the returns might be expected, at least, once in the year, and even 
this trade would so far be at least equally advantageous as the 

“Above, p. 348. 


“ Below, p. 644. 
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greater pail of the other branches of our foreign European trade. 
It would be, at least, three times more advantageous, than the 
boasted trade with our North American colonies, in which the re- 
turns were seldom made in less than three years, frequently not in 
less than four or five years. France, besides, is supposed to contain 
twenty-four millions of inhabitants.*’ Our North American colonies 
were never supposed to contain more than three millions: And 
France is a much richer country than North America; though, on 
account of the more unequal distribution of riches, there is much 
more poverty and beggary in the one country, than in the other. 
France therefore could afford a market at least eight times more 
e.xtensive, and, on account of the superior frequency of the returns, 
four and twenty times more advantageous, than that which our 
North American colonies ever afforded. The trade of Great Britain 
would be just as advantageous to France, and, in proportion to the 
wealth, population and proximity of the respective countries, would 
have the same superiority over that which France carries on with 
her own colonies. Such is the very great difference between that 
trade which the wisdom of both nations has thought proper to dis- 
courage, and that which it has favoured the most. 

But the very same circumstances which would have rendered an 
open and free commerce between the two countries so advantage- 
ous to both, have occasioned the principal obstructions to that com- 
merce. Being neighbours, they are necessarily enemies, and the 
wealth and power of each becomes, upon that account, more for- 
midable to the other; and what would increase the advantage of 
national friendship, serves only to inflame the violence of national 
animosity. They are both rich and industrious nations; and the 
merchants and manufacturers of each, dread the competition of the 
skill and activity of those of the other. Mercantile jealousy is ex- 
cited, and both inflames, and is itself inflamed, by the violence of 
national animosity: And the traders of both countries Jiave an- 
nounced, with all the passionate confidence of interested falsehood, 
the certain ruin of each, in consequence of that unfavourable bal- 
ance of trade, which, they pretend, would be the infallible effect of 
an unrestrained commerce with the other.*® 

There is no commercial country in Europe of which the ap- 
proaching ruin has rot frequently been foretold by the pretended 
doctors of this system, from an unfavourable balance of trade. 
After all the anxiety, however, which they have excited about this, 

” See below, p. 856. See below, p 889. 

” This and the preceding paragraph appear first in Additions and Correc- 
tions and ed. 3. 
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after all the vain attempts of almost all trading nations to turn that 
balance in their own favour and against their neighbours, it does not 
appear that any one nation in Europe has been in any respect im- 
poverished by this cause. Every town and country, on the contrary, 
in proportion as they have opened their ports to all nations, instead 
of being ruined by this free trade, as the principles of the com- 
mercial system w'ould lead us to expect, have been enriched by it. 
Though there are in Europe, indeed, a few towns which in some 
respects deserve the name of free ports, there is no country which 
does so. Holland, perhaps, approaches the nearest to this character 
of any, though still very remote from it; and Holland, it is ac- 
knowledged, not only derives its whole wealth, but a great part of 
its necessary subsistence, from foreign trade. 

There is another balance, indeed, which has already been ex- 
plained,'"’ very different from the balance of trade, and which, ac- 
cording as it happens to be either favourable or unfavourable, 
necessarily occasions the prosperity or decay of every nation. This 
is the balance of the annual produce and consumption. If the ex- 
changeable value of the annual produce, it has already been ob- 
served, exceeds that of the annual consumption, the capital of the 
society must annually increase in proportion to this excess. The 
society in this case lives within its revenue, and what is annually 
saved out of its revenue, is naturally added to its capital, and em- 
ployed so as to increase still further the annual produce. If the ex- 
changeable value of the annual produce, on the contrary, fall short 
of the annual consumption, the capital of the society must annual- 
ly decay in proportion to this deficiency. The e.xpence of the so- 
ciety in this case exceeds its revenue, and necessarily encroaches 
upon its capital. Its capital, therefore, must necessarily decay, and, 
together with it, the exchangeable value of the annual produce of 
its industry. 

This balance of produce and consumption is entirely different 
from, what is called, the balance of trade. It might take place in a 
nation which had no foreign trade, but which was entirely separated 
from all the world. It may take place in the whole globe of the 
earth, of which the wealth, population, and improvement may be 
either gradually increa.sing or gradually decaying. 

The balance of produce and consumption may be constantly in 
favour of a nation, though what is called the balance of trade be 
generally against it. A nation may import to a greater value than it 
exports for half a century, perhaps, together; the gold and silver 
which comes into it during all this time may be all immediately sent 

"Above, p. 321; Lectures, p. 207. 
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out of it; its circulating coin may gradually decay, different sorts 
of paper money being substituted in its place, and even the debts 
too which it contracts in the principal nations with whom it deals, 
may be gradually increasing; and yet its real wealth, the ex- 
changeable value of the annual produce of its lands and labour, 
may, during the same period, have been increasing in a much great- 
er proportion. The state of our North American colonies, and of 
the trade which they carried on with Great Britaiii, before the 
commencement of the present disturbances,^* may serve as a proof 
that this is by no means an impossible supposition. 

This paraRraph was written in the year 1775. But not exactly as it stands, 
smcc ed i reads “the late disturbances" instead of ‘‘the present disturbances.” 
We can onij conjecture that Smith thought that the disturbances were past 
cither when he was writing or when he returned the proof to the printers, or 
that they would be past by the time his book was published. The alteration of 
“late" to “present” was made in ed. a, and the footnote added in ed. 3. All eds. 
read “present disturbances” on pp. 540, 552 and 580 and “late disturbances” 
on p. 544 The two expressions could scarcely have been used at the same time, 
so we must suppose that “late” was corrected into “present” on pp. 540, 552 
and sSo, or that “present” was corrected into “late" on p. S44, but we cannot 
tell for certain which of the two things happened. 
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CHAPTER IV 

0 ? DRAWBACKS 

Merchants and manufacturers are not contented with the monop- 
oly of the home market, but desire likewise the most extensive for- 
eign sale for their goods. Their country has no jurisdiction in for- 
eign nations, and therefore can seldom procure them any monopoly 
there. They are generally obliged, therefore, to content themselves 
with petitioning for certain encouragements to exportation. 

Of these encouragements what are called Drawbacks seem to be 
the most reasonable. To allow the merchant to draw back upon ex- 
portation, either the whole or a part of whatever excise or inland 
duty is imposed upon domestic industry, can never occasion the 
exportation of a greater quantity of goods than what would have 
been exported had no duty been imposed. Such encouragements do 
not tend to turn towards any particular employment a greater share 
of the capital of the country, than what would go to that employ- 
ment ^ of its own accord, but only to hinder the duty from driving 
away any part of that share to other employments. They tend not 
to overturn that balance which naturally establishes itself among 
all the various employments of the society; but to hinder it from 
being ove.rturned by the duty. They tend not to destroy, but to 
preserve, what it is in most cases advantageous to preserve, the nat- 
ural division and distribution of labour in the society. 

The same thing may be said of the drawbacks upon the re- 
exportation of foreign goods imported; which in Great Britain gen- 
erally amount to by much the largest part of the duty upon impor- 
tation.^ By the second of the rules, annexed to the act of parlia- 
ment,® which imposed, what is now called, the old subsidy, every 
merchant, whether English or alien, was allowed to, draw back half 

' Eds, I and 2 read "go to it." 

The next three pages are not in eds. i and 2 ; see below, p. 470, note. 

‘ 12 Car. II., c. 4. 
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that duty upon exportation; the English merchant, provided the 
exportation took place within twelve months; the alien, provided it 
took place within nine months. Wines, currants, and wrought silks 
were the only goods which did not fall within this rule, having 
other and more advantageous allowances. The duties imposed by 
this act of parliament were, at that time, the only duties upon the 
importation of foreign goods. The term within which this, and all 
other drawbacks, could be claimed, was afterwards (by 7 Geo. I. 
chap. 21. sect. lo.) extended to three years.* 

The duties which have been imposed since the old subsidy, are, 
the greater part of them, wholly drawn back upon exportation. 
This general nile, however, is liable to a great number of excep- 
tions, and the doctiine of drawbacks has become a much less sim- 
ple matter, than it was at their first institution. 

Upon the exportation of some foreign goods, of which it was 
expected that the importation would greatly exceed what was 
necessary for the home consumption, the whole duties are drawn 
back, without retaining even half the old subsidy. Before the re- 
volt of our North American colonies, we had the monopoly of the 
tobacco of JIaryland and \’irginia. AVe imported about ninety-six 
thousand hogsheads, and the home consumption was not supposed 
to exceed fourteen thousand.'’ To facilitate the great exportation 
which was necessary, in order to rid us of the rest, the whole duties 
were drawn back, provided the exportation took place within three 
years." 

AA^e still have, though not altogether, yet very nearly, the monop- 
oly of the sugars of our AA’est Indian islands. If sugars are e.xported 
within a year, therefore, all the duties upon importation are drawn 
back’ and if exported within three years, all the duties, except 
half the old subsidy, which still continues to be retained upon the 
exportation of the greater part of goods. Though the importation 
of sugar exceeds, a good deal, what is necessary for the jjome con- 
sumption, the excess is inconsiderable, in comparison of what it 
used to be in tobacco. 

Some goods, the particular objects of the jealousy of our own 
manufacturers, are prohibited to be imported for home consump- 
tion. They may, however, upon paying certain duties, be imported 
and warehoused for exportation. But upon such exportation, no 
part of these duties are drawn back. Our manufacturers are unwill- 

* 

‘Henry Savby, The British Customs, containing an Historical and Prac- 
tical Account of each branch of that part of the Revenue, 1757, pp. 10, 308. 

‘ These figures are also quoted above, p. 353, and below, pp. 568, 569. 

*Saxby, British Customs, p. 12. ^Ibid., p. ii. 
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ing, it seems, that even this restricted importation should be en- 
couraged, and are afraid lest some part of these goods should be 
stolen out of the warehouse, and thus come into competition with 
their own. It is under these regulations only that we can import 
wrought silks,® French cambrics and lawns,® callicoes painted, 
printed, stained, or dyed, &c. 

We are unwilling even to be the carriers of French goods, and 
choose rather to forego a profit to ourselves, than to suffer those, 
whom we consider as our enemies, to make any profit by our means. 
Not only half the old subsidy, but the second twenty-five per cent, 
is retained upon the exportation of all French goods.^® 

By the fourth of the rules annexed to the old subsidy, the draw- 
back allowed upon the exportation of all wines amounted to a great 
deal more than half the duties which were, at that time, paid upon 
their importation; and it seems, at that time, to have been the ob- 
ject of the legislature to give somewhat more than ordinary en- 
couragement to the carrying trade in wine. Several of the other 
duties too, which were imposed, either at the same time, or subse- 
quent to the old subsidy; what is called the additional duty, the 
new subsidy, the one-third and two-thirds subsidies, the impost 
1692, the coinage on wine, were allowed to be wholly drawn back 
u^n exportation.^! All those duties, however, except the additional 
duty and impost 1692,!® being paid down in ready money, upon 
importation, the interest of so large a sum occasioned an expence, 
which made it unreasonable to expect any profitable carrying trade 
in this article. Only a part, therefore, of the duty called the impost 
on wine,!® and no part of the twenty-five pounds the tun upon 
French wines,’! or of the duties imposed in 174s,’'! in 1763,’® and 
in r778,’" were allowed to be drawn back upon exportation. The 
two imposts of five per cent., imposed in 1779 and 1781, upon all 


‘6 Geo. JII., c. 28; n Geo. III., c. 40. “Above, p. 440. 

“ 7 and 8 W. III., c. 20 ; i Geo. I., c. i >, § 3 ; Saxby, British Customs, p. 4, ; 
above p. 4)o. The fir^t 23 per cent, was imposed in 1692, the second in 1O96. 

British Customs, pp. 13, 22, 39, 46. “The additional duty’’ w.'-. 
impo.'ed in 1,03. For the “impost 1692“ and the subsidies sec above, pp. 410. 
441, and bilijv,’, pp. Sio, 831. “The coinage on wine” was the duty lc\i.'ri 
under iS Car. II., c. 3, for defraying the expenses of the mint. 

Saxby, British Customs, pp. 13, 38. 

“ I Jac. II., c. 3, and continuing Acts: £8 a tun on French and £12 on 
other wine. 

“ 7 and 8 W. III., c. 20, § 3; I Geo. I., st. 2, c. 12, § 3. 

18 Geo. II., c. 9 ; Saxby, British Customs, p. 64: £8 a tan on French and 
£4 on other wine. 

f 1762. 3 Geo. III., c. 12: £8 a tun on French and £4 on other wine. 

18 Geo. III., c. 27; £8 85. on French and £4 43. on other wine. 
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the former duties of customs,^'* being allowed to be wholly drawn 
back upon the exportation of all other goods, were likewise allowed 
to be drawn back upon that of wine. The last duty that has been 
particularly imposed upon wine, that of 1780,^“ is allowed to be 
wholly drawn back, an indulgence, which, when so many heavy 
duties are retained, most probably could never occasion the expor- 
tation of a single tun of wine. These rules take place with regard to 
all places of lawful exportation, except the British colonies in 
America. 

The isth Charles II. chap. 7. called an act for the encourage- 
ment of trade, had given Great Britain the monopoly of supply- 
ing the colonies with all the commodities of the growth or manu- 
facture of Europe; and consequently with wines. In a country of 
so extensive a coast as our North American and West Indian colo- 
nies, where our authority was always so very slender, and where the 
Inhabitants were allowed to carry out, in their own ships, their non- 
enumerated commodities, at first, to all parts of Europe, and after- 
wards, to all parts of Europe South of Cape Finisterre,-^ it is not 
very probable that this monopoly could ever be much respected; 
and they probably, at all times, found means of bringing back some 
cargo from the countries to which they were allowed to carry o^t 
one. They seem, however, to have found some difficulty in import- 
ing European wines from the places of their growth, and they could 
not well import them from Great Britain, where they were loaded 
with many heavy duties, of which a considerable part was not 
drawn back upon e.xportalion. hladeira wine, not being a Euro- 
pean commodity,-- could be imported directly into America and 
the West Indies, countries which, in all their non-enumerated 
commodities, enjoyed a free trade to the island of ^Madeira. These 
circumstances had probably introduced that general taste for Ma- 
deira wine, which our officers found established in all our colonies 
at the commencement of the war which began in 1755, ajid which 
they brought back with them to the mother-country, where that 
wine had not been much in fashion before. Upon the conclusion of 

” 5 per cent., not on the value o£ the goods, but on the amount of the 

previously existing duties; ig Geo. III., c. 23, and 22 Geo. III., c 66. 

“ 20 Geo. III., c. 30: fS a tun on French and £4 on other wine 

■•"The colonial part of the Act is said in its particular preamble (§ 5) to be 
for the purpose of “maintaining a greater correspondence and kindness be- 
tween” the colonies and mother country, and for keeping the colonies “m a 
firmer dependence.” 

” All this is dealt with in greater detail bdow, pp. 343-346. 

“The framers of the Act were not so sure about Madeira being non- 
European. They excepted wine of the Madeiras and Azores by spedd pro- 
vision, § 7 of 13 Car. II,, c. 7, § 13. 
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that war, in 1 763 (by the 4th Geo. III. Chap. 1 5. Sect. 1 2 .) , all the 
duties, except 3I. lor. were allowed to be drawn back, upon the ex- 
portation to the colonies of all wines, except French wines, to the 
commerce and consumption of which national prejudice would al- 
low no sort of encouragement. The period between the granting 
of this indulgence and the revolt of our Xorth American colonies 
was probably too short to admit of any considerable change in the 
customs of those countries. 

The same act, which, in the drawback upon all wines, except 
French wines, thus favoured the colonies so much more than other 
countries; in those, upon the greater part of other commodities, 
favoured them much less. Upon the exportation of the greater part 
of commodities to other countries, half the old subsidy was drawn 
back. But this law enacted, that no part of that duty should be 
drawn back upon the exportation to the colonies of any commodi- 
ties, of the growth or manufacture either of Europe or the Ea.«t 
Indies, except wines, white callicoes and muslins.-^ 

Drawbacks were, perhaps, originally granted for the encourage- 
ment of the carrying trade, which, as the freight of the ships is fie- 
' quently paid by foreigners in money, was supposed to be peculiarly 
' fitted for bringing gold and silver into the country. But though the 
cariying trade certainly deserx'es no peculiar encouragement, 
though the motive of the institution was, perhaps, abundantly fool- 
ish, the institution itself seems reasonable enough. Such drawbacks 
cannot force into this trade a greater share of the capital of the 
country than what would have gone to it of its own accord, h-ad 
there been no duties upon importation. They only prevent its being 
excluded altogether by those duties. The carrying trade, though it 
deserves no preference, ought not to be precluded, but to be left 
free like all other trades. It is a necessary resource for those capi- 
tals which cannot find employment either in the agriculture or in 
the manufactures of the country, either in its home trade or in its 
foreign trade of consumption. \ 

The revenue of the customs, instead of suftbring, profits from 
such drawbacks, by that part of the duty which is retained. If the 
whole duties had been retained, the foreign goods upon which they 


“From the words “duty upon importation” at the end of the first sentence 
of the third paragraph of the chapter to this point is new matter, which ap- 
pears first in Additions and Corrections and cd. 3. Eds. i and 2 read in place 
of it simply, “Half the duties imposed by what is called the old subsidy, are 
chawn back universally, except upon goods exported to the British planta- 
tions; and frequently the whole, almost always a part of those imposed by 
later subsidies and imposts.” The provision of 4 Geo. III., c. 15, taking away 
drawbacks, is quoted below, p. 350. 
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are paid, could seldom have been exported, nor consequently im- 
ported, for want of a market. The duties, therefore, of which a part 
is retained, would never have been paid. 

These reasons seem sufficiently to justify drawbacks, and would 
justify them, though the whole duties, whether upon the produce of 
domestic industry, or upon foreign goods, were always dratvn back 
upon exportation. The revenue of excise would in this case, indeed, 
suffer a little, and that of the. customs a good deal more; but the 
natural balance of industry, the natural division and distribution 
of labour, which is always more or less disturbed by such duties, 
would be more nearly re-established by such a regulation. 

These reasons, however, will justify drawbacks only upon ex- 
porting goods to those countries which are altogether foreign and 
independent, not to those in which our merchants and manufac- 
turers enjoy a monopoly. A drawback, for example, upon the ex- 
portation of European goods to our American colonies, will not al- 
ways occasion a gi eater exportation than what would have taken 
place without it. By means of the monopoly which our merchants 
and manufacti mers en iov there, the same quantity might frequent- 
ly, perhaps, be sent thither, though the whole duties were retained. 
The drawback, therefore, may frequently be pure^loss to the reve- 
nue of e.\cise and customs, without altering the state of the tr^e, 
or rendering it in any respect more e^en^ve. How tar such draw- 
backs can be justified, as a proper encouragement to the industry 
of our colonies, or how far it is advantageous to the mother-country, 
that they should be exempted from taxes which are paid by all the 
rest of their felimv-subjects, will appear hereafter -■* when I come to 
treat of colonies. 

Drawbacks, how'ever, it must always be understood, are useful 
only in those cases in which the goods for the exportation of which 
they are given, are really exported to some foreign country; and not 
clandestinely re-imported into our own. That some drawb^ks, par- 
ticularly those upon tobacco, have frequently been abused in this 
manner, and have given occasion to many frauds equally hurtful 
both to the revenue and to th^fair trader, is well known. 
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OF BOUNTIES 
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Bounties upon exportation are, in Great Britain, frequently peti- 
tioned for, and sometimes granted to the produce of particular 
branches of domestic industry. By means of them our merchants 
and manufacturers, it is pretended, will be enabled to sell their 
goods as cheap or cheaper than their rivals in the foreign market, 
A greater quantity, it is said, will thus be exported, and the bal- 
ance of trade consequently turned more in favour of our own coun- 
try .^e cannot give our workmen a monopoly in the foreign, as we 
have done in the home market. We cannot force foreigners to buy 
their goods, as we have done our own countrymen. The ne.xt best 
expedient, it has been thought, therefore, is to pay them fur buy- 
ing. It is in this manner that the mercantile system proposes to en- 
rich the whole country, and to put money into all our pockets by 
means of the balance of trade. 

llBounlies, it is allowed, ought to be given to those branches of 
trade only which cannot be carried on without them.|But every 
branch of trade in which the merchant can sell his good.i for a price 
which replaces to him, with the ordinary profits of stock, the 
whole capital employed in preparing and sending them to market, 
can be carried on without a bounty. Every such branch is evidcnlly 
upon a Ifvel with all the other branches of trade whicli are carried 
on without bounties, and cannot therefore require one more than 
they, /those trades only require bounties in which the merchant is 
obligfcd to sell his goods for a price which does not replace to him 
his capital, together with the ordinary profit; or in which he is 
obliged to sell them for less than it really costs him to send them to 
market. The bounty is given in order to make up this loss, and to 
enpourage him to continue, or perhaps to begin, a trade of which the 
expence is supposed to be greater than the returns, of which every 
operation eats up a part of the capital employed in it, and which is 
of such a nature, that, if all other trades resembled it, there would 
soon be no capital left in the country*. 

47 * 
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The trades, it is to be observed, which are carried on by means of 
bounties, are the only ones which can be carried on between two 
nations for any considerable time together, in such a manner as 
that one of them shall always and regularly lose, or sell its goods 
for less than it really costs to send them to market. But if the 
bounty did not repay to the merchant what he would otherwise 
lose upon the price of his goods, his own interest would soon.oblige 
him to employ his stock in another way, or to find out'avtrMe in 
which the price of the goods would replace to him, with the ordin- 
ary profit, the capital employed in sending them to market., /Th^ 
effect of bounties, like that of all the other expedients of the mer- 
cantile system, can only be to force the trade of a country into a 
channel much less advantageous than that in which it would natur-» 
ally run of its own accord./ 

The ingenious and well-informed author of the tracts upon the 
corn-trade ' has shown very clearly, that since the bounty upon the 
exportation of corn was first established, the price of the corn ex- 
ported, valued moderately enough, has exceeded that of the corn 
imported, valued very high, by a much greater sum than the 
amount of the whole bounties which have been paid during that 
period. This, he imagines, upon the true principles of the mercan- 
tile system, is a clear proof that this forced corn trade is beneficial 
to the nation; the value of the exportation exceeding that of the im- 
portation by a much greater sum than the whole extraordinary ex- 
pence which the public has been at in order to get it exported.-'^He 
does not consider that this extraordinary expence, or the bounty, is 
the smallest part of the expence which the e.xportalion of corn real- 
ly costs the society. The capital which the farmer employed in 
raising it, must likewise be taken into the account. Unless the price 
of die corn when sold in the foreign markets replaces, not only the 
bounty, but this capital, together with the ordinary profits of stock, 
the society is a loser by the difference, or the national stock is so 
much diminished. But the very reason for which it has been thought 
necessary to grant a bounty, is the supposed insufficiency of the 
price to do this*. 

The average price of corn, it has been said, has fallen consider- 
ably since the establishment of the bounty. That the average price 
of corn began to fall somewhat towards the end of the last century, 
and has continued to do so during the course of the sixty-four first 
years of the present, I have already endeavoured to show. But tliis 

^Charles Smith (already described as "very well-informed” above, p. 428), 
Three Tracts on the Com Trade and Corn Laws, 2nd ed., 1766, pp. 132-138. 
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event, supposing it to be as real as I believe it to be, must have 
I happened in spite of the bounty, and cannot possibly have hap- 
pened in consequence of it. It has happened in France, as well as in 
Eng'and, though in France there was, not only no bounty, but, till 
1764, the exportation of cr;rn was subjected to a general prohibi- 
{•‘tion.'^hui gradual fall in the average price of grain, it is prob- 
able, therefore, is ultimately owing neither to the one regulation 
nor to the other, but to that gradual and insensible rise in the real 
value of silver, which, in the first book of this discourse, I have 
endeavoured to show has taken place in the general market of Eu- 
rope, during the course of the present century.'* It seems to be 
I altogether impossible that the bounty could ever contribute to 
lower the price of grain.’ 

In years of plenty, it has already been observed,’’ the bounty, by 
occasioning an exlraorriinary exportation, necessarily keeps up the 
‘ipiiiftnl corn in the home market above what il would naturally 
fall to. To do .-0 was the avowed purpose of the institution. In years 
of scarcity, though the bounty is frequently suspended, yet the 
great exportation which it occasions in years of plenty, must fre- 
quently hinder more or less the plenty of one year from relieving 
the soau-ity of another. Both in years of plenty, and in years of 
scarcity, therefore, the bounty necessarily tends to raise the money 
price of corn somewhat hieher than it otherwise would be in the 
home market. 

That, in the actual ‘•late of tillage, the bounty must necessarily 
have till tendency, will not, I apprehend, he disputed by any rea- 
sonable person. Bu’ it has been thought by many people that it 
tends to encourage tillage, and that in two different ways; fir-,t, hy 
‘ opening a more extensive foreign market to the corn of the farmer, 
it tends, they imagine, to increase the demand for, and consequently 
the production of that commodity; and .secondly, by .securing tu 
him a better price than he could otherwise expect in the actual state 
of tillage, it tends, they supptise, to encourage tillage. This doultle 
encouragement must, they imagine, in a long period of years, occa- 
sion .such an increase in the pioduclion of corn, as may lower ils 
price in the home market, much more than the bounty can raise it, 
in the actual state which tillage may, at the end of that period, hap- 
pen to be in,*’ 

*.\bove, vtil. i.. pp. iOj-iqS. 

’ Above, vol. i., pp. 197-2J0, and cp p, 405, 

‘ These three sentenp s Ijcfcinning with “It has happened in France,” appeal 
fir-t in Additions and t orreetiom and cd. 3. 

Ahove, vol. i.| p. 197. 

' Eds. I and 2 read (beginning at the third line of the paragraph) “But it 
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I (' I answer, that whatever extension of the foreign market can be 
occasioned by the bounty, must, in every pwticular year, be alto- 
gether at the expence of the home market^ 4 is every bushel of com 
which is exported by means of the bounty, and which would not 
have been exported without the bounty, would have remained in 
the home market to increase the consumption, and to lower the 
price of that commodity. The com bounty, it is to be observed, as 
well as every other bounty upon exportation, imposes two different 
taxes upon the people ; first, the tax which they are obliged to con- 
tribute, in order to pay the bounty; and secondly, the tax which 
arises from the advanced price of the commodity in the home mar- 
ket, and which, as the whole body of the people are purchasers of 
com, must, in this particular commodity, be paid by the whole 
body of the people. In this particular commodity, therefore, this 
second tax is by much the heaviest of the two. Let us suppose that, 
taking one year with another, the bounty of five shillings upo^&e- 
exportation of the quarter of wheat, raises the price of that com- 
modity in the home market only sixpence the bushel, or four shill- 
ings the quarter, higher than it olherway» would have been in the 
actual state of the crop. Even upon this very' moderate sapposition,'^ 
the great body of the people, os’er and above contrlbutiog the tax 
which pays the bounty of five sbillines upon every quarter of wheat 
exported, mast pay ar-Citler of Uar shillings upon every qu^ter 
which they thentiselves consume. Bot. according to the very well 
ininnatd auiivc of the tracts upra the corn-trade, the average 
pnc'pcrtino o: the oam expertsd to that consume*] at bonte. is not 
mwiire than that of 03 e tc thiity-'iiie.'* Far every five shfilings, there- 
foie, whidk rifcer iroataioirlit to the payment of the fiiTfl (a«, they 
Muiit oaintiriibjiite sis pmmoijs. foer ssUm's to the pay-nent of the 
asnowJ. Soi vwy fKayy a te lupcn the ECst ceces-aty' of Jjfc, must 
ritlbar rediiiice the sibsesieaint of ilhe p«aw, or it rottet oesa- 

SMfa smimiie anit^einitijiliioffl in tleiir pscaBsihuty ■wagiK, 

11® fcifL i* (lie jMicBffiiasy price 'af tirirfr smbsisteme. So far as il oper- 
ate in ahe eiM' ray. El ebeei ife dMty of the lafjoMrinil poor 
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to educate and bring up their children, and must, so far, tend to 
restrain the population of the country. So far as it operates in the 
other, it must reduce the ability of the employers of the poor, to 
employ so great a number as they otherwise might do, and must, so 
far, tend to restrain the industry of the country. The extraordinary 
exportation of corn, therefore, occasioned by the bounty, not only, 
in every particular year, diminishes the home, just as much as it 
extends the foreign market and consumption, but, by restraining 
the population and industry of the country, its final tendency is to 
stunt and restrain the gradual extension of the home market; and 
thereby, in the long r^, rather to diminish, than to augment, the 
whole market and consumption of corn. 

■ This enhancement of the money price of corn, however, it has 
been thought, by rendering that commodity more profitable to the 
farmer, must necessarily encourage its production." 

I answer, that this might be the case if the effect of the bounty 
was to raise the real price of corn, or to enable the farmer, with an 
equal quantity of it, to maintain a greater number of labourers in 
the same manner, whether liberal, moderate, or scanty, that other 
labourers are commonly maintained in his neighbourhood. But 
neither the bounty, it is evident, nor any other human institution, 
can have an y such effe ct. It is not the real, but the nominal price 
of ^orn, which can in any considerable degree be affected by the 
bounty.^" And though the tax which that institution imposes upon 
the whole body of the people, may be very burdensome to those 
who pay it, it is of very little advantage to those who receive it.^' 
The real effect of the bounty is not so much to raise the real value 
of corn, as to degrade the real value of silver; or to make an equal 
quantity of it exchange for a smaller quantity, not only of corn, but 
of all other home-made commodities; for the money pri^ of corn 
regulates that of all other home-made *- commoditie^/ 

It regplates the money price of labour, which must always be 
such as to enable the labourer to purchase a quantity of corn suf- 
ficient to maintain him and his family either in the liberal, mod- 
erate, or scanty manner in which the advancing, stationary or de- 


'This and the preceding paragraph are not in eds. i and j. See above, p. 
474, note 6. 

“See above, pp. 30-38. It does not occur to Smith that the additional corn 
might require greater labour to produce it than an equal quantity of the old. 

“ In place of this and the preceding sentence eds. r and 2 read only “It is 
not the real but the nominal price of com only which can be at all affected by 
ftfi bounty." The alteration is given in Additions and Corrections. 

"Home-made” here and in the line above is not in eds. i and 2. 
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dining circumstances of the society oblige his employers to main- 
tain him. 

It regulates the money price of all the other parts of the rude 
produce of land, which, in every period of improvement, must bear 
a certain proportion to that of com, though this proportion is dif- 
ferent in different periods. It regulates, for example, the money 
price of grass and hay. of butcher's meal, of horses, and the main- 
tenance of horses, of land carriage consequently, or of the greater 
part of the inland commerce of the country. 

By regulating the money price of all the other parts of the rude 
produce of land, it regulates that of the materials of almost all 
manufactures. By regulating the money price of labour, it regulates 
that of manufacturing art and industry. And by regulating both, it 
regulates that of the complete manufacture. Tire money price of 
labour, and of every thing that is the produce either of land or 
labour, must necessarily either rise or fall in proportion to the 
money price of corn. 

Though in consequence of the bountj', therefore, the farmer 
should be enabled to sell his com for four shillings the bushel in- 
stead of three and sixpence, and to pay his landlord a money rent 
proportionable to this rise in the money price of his produce; yet if, 
in consequence of this rise in the price of corn, four shillings will 
purchase no more home-made** goods of any other kind t^ian 
three and sixpence would have done before, neither the circuin- 
stances of the fanner, nor those of the landlord, will be much 
mended by this change. The farmer will not be able to cultivate 
much better: the landlord will not be able to live much*® better. 
In the purchase of foreign commodities this enhancement in the 
price of corn may give them some little advantage. In that of 
home-made commodities it can give them none at all. And almost 
the whole expence of the farmer, and the far greater part even of 
that of the landlord, is in home-made commodities.*^ , 

That degradation in the value of silver which is the effect of the 
fertility of th§ mines, and which operates equally, or very near 
equally, through the greater part of the commercial world, is a 
matter of very little consequence to any particular country. The 

” “Almost” is not in eds. i and 2. 

“ Eds. I and 2 do not contain “home-made.” 

“ Eds. I and 2 read “in the smallest degree.’’ 

“Neither “much” is in eds. i and 2. 

“ This and the two preceding sentences from “in the purchase” appear first 
in Additions and Corrections (which reads “of even” instead of “even of") 
and ed. 3. 
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consequent rise of all money prices, though it does not make those 
who receive them really ricier, does not make them really poorer. 
A service of plate becomes really cheaper, and every thing else 
remains precisely of the same real value as before. 

But that degradation in the value of silver which, being the effect 
either of the peculiar situation, or of the political institutions of a 
particular country, takes place only in that country, is a matter of 
very great consequence, which, far from tending to make any body 
really richer, tends to make every body really poorer. The rise in 
the money price of all commodities, which is in this case peculiar 
to that country, tends to discourage more or less every sort of in- 
dustry which is carried on within it, and to enable foreign nations, 
by furnishing almost all sorts of goods for a smaller quantity of 
silver than its own workmen can afford to do, to undersell them, not 
only in the foreign, but even in the home market. 

' It is the peculiar situation of Spain and Portugal as proprietors 
of the mines, to be the distributors of gold and silver to all the 
other countries of Europe. Those metals ought naturally, there- 
fore, to be somewhat cheaper in Spain and Portugal than in any 
other part of Europe. The difference, however, should be no more 
than the amount of the freight and insurance; and, on account of 
the great value and small bulk of those metals, their freight is no 
great matter, and their insurance is the same as that of any other 
goods of equal value. Spain and Portugal, therefore, could suffer 
very little from their peculiar situation, if they did not aggravate its 
disadvantages by their political institutions. 

Spain by ta.xing, and Portugal by prohibiting the exportation of 
gold and silver, load that e.xportation with the expence of smug- 
gling, and raise the value of those metals in other countries so 
much more above what it is in their own, by the whole amount of 
this expence.'® When you dam up a stream of w'ater, as soon as the 
dam is fyll, as much water must run over the dam-head as if there 
was no dam at all. The prohibition of exportation cannot detain a 
greater quantity of gold and silver in Spain and Portugal than 
what they can afford to employ, than what the annual produce of 
their land and labour will allow them to employ, in coin, plate, 
gilding, and other ornaments of gold and silver. When they have 
got this quantity the dam is full, and the whole stream which flows 
in afterwards must run over. The annual exportation of gold and 

“Spain’s prohibition of exportation of gold and silver had only been abol- 
khed at a recent period. The tax was 3 per cent, till 1768, then 4 per cent. See 
Raynal, Bistoire philosophiqur, Amsterdam cd. 1773, tom. iii., pp. 290, 291, 
As to the export of gold from Portugal, see below, p. 513, note 3. 
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silver from Spain and Portugal accordingly is, by all accounts, not- 
withstanding these restraints, very near equal to the whole annual 
importation. As the water, however, must always be deeper behind 
the dam-head than before it, so' the quantity of gold and silver 
which these restraints detain in Spain and Portugal must, in pro- 
portion to the annual produce of their land and labour, be greater 
than what is to be found in other countries. The higher and 
stronger the dam-head, the greater must be the difference in the 
depth of water behind and before it. The higher the tax, the higher’ 
the penalties with which the prohibition is guarded, the more vig- 
ilant and severe the police which looks after the execution of the 
law, the greater must be the difference in the proportion of gold and 
silver to the annual produce of the land and labour of Spain and 
Portugal, and to that of other countries. It is said accordingly to 
be very considerable, and that you frequently find there a profu- 
sion of plate in houses, where there is nothing else which would, in 
other countries, be thought suitable or correspondent to this sort of 
magnificence. The che^ness of gold and silver, or what is the same 
thing, the dearness oFalf commodities, which is the necessary effect 
of this redundancy of the precious metals, discourages both the 
agriculture and manufactures of Spain and Portugal, and enables 
foreigi]Lnations_ta.supply them with many sorts of rude, and with 
almost all sorts of manufactured produce, for a smaller quantity of 
gold and silver than what they themselves can either raise or make 
them for at home. The tax and prohibition operate in two different 
ways. They not only lower very much the value of the precious 
metals in Spain and Portugal, but by detaining there a certain 
quantity of those metals which would otherwise flow over other 
countries, they keep up their value in those other countries some- 
what above what it otherwise would be, and thereby give those 
countries a double advantage in their commerce with Spain and 
Portugal. Open the flood-gates, and there mil presently be less 
water above, and more below, the dam-head, and it will soon come 
to a level in both places. Remove the tax and the prohibition, and 
as the quantity of gold and silver will diminish con^derably in 
Spain and Portugal, so it will increase .somewhat in other coun- 
tries, and the value of those metals, their proportion to the annual 
produce of land and labour, w ill soon come to a level, or very near 
to a level, in all. The loss which Spain and Portugal could sustain 
by this exportation of their gold and silver would be altogether nom- 
inal and imaginary. The nominal value of their goods, and of the 
annual prodjjce ^Iheir land and labour, would fall, and would be 
exnressed or i]epMent^ by a smaller quantity of silver than be- 
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fore: but their real value would be the same as before, and would 
be sufficient to maintain, command, and employ, the same quan- 
tity of labour. As the nominal value of their goods would fall, the 
real value of what remained of their gold and silver would rise, and 
a smaller quantity of those metals would answer all the same pur- 
poses of commerce and circulation which had employed a greater 
quantity before. The gold and silver which would go abroad would 
not go abroad for nothing, but would bring back an equal value of 
goods of some kind or another. Those goods too would not be all 
matters of mere luxury and expence, to be consumed by idle people 
who produce nothing in return for their consumption. As the real 
wealth and revenue of idle people would not be augmented by this 
extraordinary exportation of gold and silver, so neither would their 
consumption be much augmented by it. Those goods would, prob- 
- ably, the greater part of them, and certainly some part of them, 
consist in materials, tools, and provisions, for the employment and 
maintenance of industrious people, who would reproduce, with a 
profit, the full value of their consumption. A part of the dead stock 
of the society would thus be turned into active stock, and would 
put into motion a greater quantity of industry than had been em- 
ployed before. The annual produce of their land and labour would 
immediately be augmented a little, and in a few years would, prob- 
ably, be augmented a great deal; their industry being thus relieved 
from one of the most oppressive burdens which it at present labours 
under. 

The corn The bounty upon the exportation of corn necessarily operates 
acts^rfthe absurd policy of Spain and Portu- 

same gal- Whatever be the actual state of tillage, it renders our corn 
way ; somewhat dearer in the home market than it otherwise would be in 
that state, and somewhat cheaper in the foreign ; and as the aver- 
age money price of corn regulates more or less that of all other 
commodities, it lov/ers the value of silver considerably in the one, 
and tends to raise it a little in the other. It enables foreigners, the 
Dutch in particular, not only to eat our corn cheaper than they 
otherwise could do, but sometimes to eat it cheaper than even our 
own people can do upon the same occasions; as we are assured by 
an excellent authority, that of Sir Matthew Decker.^'* It hinders 
our own workmen from furnishing their goods for so small a quan- 
tity of silver as they otherwise might do; and enables the Dutch tc. 
furnish their’s for a smaller. It tends to render our manufactures 

“ Essay on the Causes of the DecUne of the Foreign Trade, conseqncntl «; 
the Value of the Lands of Britain, and on the means to rfjfore both, 2nd -d., 
1750, pp. ss, 171. 
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somewhat dearer in every market, and Iheir’s somewhat cheaper 
than they otherwise would be, and consequently to give their in- 
dustry a double advantage over our own. 

The bounty, as it raises in the home market, not so much the 
real, as the nominal price of our corn, as it augments, not the 
quantity of labour which a certain quantity of corn can maintain 
and employ, but only the quantity of silver which it will exchange 
for, it discourages our manufactures, without rendering any con- 
siderable service either to our fanners or country gentlemen. It 
puts, indeed, a little more money into the pockets of both, and it 
will perhaps be somewhat difficult to persuade the greater part of 
them that this is not rendering them a very considerable service.^- 
But if this money sinks in its value, in the quantity of labour, pro- \ 
visions, and home-made commodities of all different kinds which 
it is capable of purchasing, as much as it rises in its quantity) the j 
service will be little more than nominal * ** and imaginary. 

There is, perhaps, but one set of men in the whole coriJmon- 
wealth to whom the bounty either was or could be essentially ser- 
viceable.^"' These were the corn merchants, the exporters and im- 
porters of corn. In years of plenty the bounty necessarily occasioned 
a greater exportation than would otherwise have taken place; and 
by hindering the plenty of one year from relieving the scarcity of 
another, it occasioned in years of scarcity a greater importation 
than would otherwise have been necessary. It increased the busi- 
ness of the corn merchant in both; and in years of scarcity, it not 
only enabled him to import a greater quantity, but to sell it for a 
better price, and consequently with a greater profit than he could 
otherwise have made, if the plenty of one year had not been more 
or less hindered from relieving the scarcity of another. It is in this 
set of men, accordingly, that I have observed the greatest zeal for 
the continuance or renewal of the bounty. 

Our country gentlemen, when they imposed the high dujjes upon 
the importation of foreign corn, which in times of moderate plenty 
amount to a prohibition, and when they established the bounty, 
seem to have imitated the conduct of our manufacturers. By the one 
institution, they secured to themselves the monopoly of the home 
market, and by the other they endeavoured to prevent that market 
from ever being overstocked with their commodity. By both they 

* Eds. I and s read "not the real but only the nominal price.” 

Eds. I and 2 read “the smallest real service.” 

“Eds. I and 2 read “a very real service.” 

“ “Home-made” is not in eds. i and 2. 

“ Eds. I and 2 read “will be merely nominal.” 

“Eds. I and 2 read “could be really serviceable.” 
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endeavoured to raise its real value, in the same manner as oui 
manufacturers had, by the like institutions, raised the real value of 
many different sorts of manufactured goods. They did not perhaps 
attend to the great and es^ntial difference which nature has es- 
tablished between corn and almost every other sort of goods. When, 
either by the monopoly of the home market, or by a bounty upon 
exportation, you enable our woollen or linen manufacturers to sell 
their goods for somewhat a better price than they otherwise could 
get for them, you raise, not only the nominal, but the real price of 
those goods. You render them equivalent to a greater quantity of 
labour and subsistence, you increase not only the nominal, but the 
real profit, the real wealth and revenue of those manufacturers, and 
y9i enable them either to live better themselves, or to employ a 
greater quantity of labour in those particular manufactures. You 
really encourage those manufactures, and direct towards them a 
greater quantity of the industry of the country, than what would 
probably go to them of its own accord. But when by the like insti- 
tutions you raise the nominal or money-price of corn, you do not 
raise its real value. You do not increase the real wealth, the real 
revenue either of our farmers or country gentlemen. You do not 
encourage the growth of com, because you do not enable them to 
maintain and employ more labourers in raising it. The nature of 
things has stamped upon corn a real value which cannot be altered 
by merely altering its money price.-” No bounty upon exportation, 
no monopoly of the home market, can raise that value.”^ The freest 
competition cannot lower it. Through the world in general that 
value is equal to the quantity of labour which it can maintain, and 
in every particular place it is equal to the quantity of labour which 
it can maintain in the v/ay, whether liberal, moderate, or scanty, in 
which labour is commonly maintained in that place. Woollen or 
linen cloth are not the regulating commodities by which the real 
value oj all other commodities must be finally measured and de- 
termined; corn is. The real value of every other commodity is final- 
ly measured and determined by the proportion which its average 
money price bears to the average money price of corn. The real 
value of corn does not vary with those variations in its average 
money price, which sometimes occur from one century to another. 
I: is the real value of silver which varies with them. 

.Bounties upon the exportation of any home-made commodity are 
liable, first, to that general objection which may be made to all the 

“ Eds. 1 and 1 read “a real value which no human institution can alter." 
Cp. p. 476. 

” Ed. I reads “raise it.” 
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different expedients of the mercantile system; the objection of forc- 
ing some part of the industry of the country into a channel less ad- 
vantageous than tliat in which it would run of its own accord: and, 
secondly, to the particular objection of forcing it, not only into a 
channel that is less advantageous, but into one that is actually dis- 
advantageous; the trade whicli cannot be carried on but by means 
of a bounty being necessarily a losing trade. The bounty upon the 
exportation of coiO is liable lo this further objection, that it can in 
no respect promote the raising of that particular commodity of 
which it was meant to encourage the production JiWhen our country 
gentlemen, therefore, demanded the establishrnfent of the bounty, 
though they acted in imitation of our merchants and manufactur- 
ers, they did not act with that complete comprehension of tlsfeir 
own interest which commonly directs the conduct of those two other 
orders of people: They loaded the public revenue with a very con- 
siderable experfee ; they imposed a very heavy tax upon the whole 
body of the people; but they did not, in any sensible degree, in- 
crease-** the real value of their own commodity: and by lowering 
somewhat the real value of silver, they discouraged, in some de- 
gree, the general industry of the country, and, instead of advancing, 
retarded more or less the improvement of their own lands, which 
necessarily depends upon the general industry of ilie country. 

To encourage the production of any commodity, a bounty upon 
production, one should imagine, would have a more direct opera- 
tion, than one upon exportation. It would, besides, impose only one 
tax upon the people, that which they must contribute in order to 
pay the bounty. Instead of raising, it would tend to lower the price 
of the commodity in the home market; and thereby, instead of im- 
posing a second tax upon the people, it might, at least in part, repay 
them for what they had contributed to the first. Bounties upon pro- 
duction, however, have been very rarely granted.^Tlie prejudices 
established by the commercial system have taught us to believe,'^ 
that national wealth arises more immediately from exportation than! 
from production. It has been more favoured accordingly, as the 
more immediatfe means of bringing money into the country. Boun- ' 
ties upon production, it has been said too, have been found by ex^ 
perience more liable to frauds than those upon exportation. How 
far this is true, I know not. That bounties upon exportation have 

® Eds. I and 2 read “They loaded the public revenue with a very consid- 
erable expence, but they did not in any respect increase.” The alteration is 
given in Additions and Corrections. 

‘"In place of this and the two preceding sentences (beginning “It would 
besides”) eds. i and 2 read only "It has, however, been more rarely granted.” 
The alteration is given in Additions and Corrections. 
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been abused to many fraudulent purposes, is very well known. But 
it is not jie interest of merchants and manufacturers, the great in- 
ventors all these expedients, that the home market should be 
overstocked with their goods, an event which a bounty upon pro- 
duction might sometimes occasion. A bounty upon exportation, by 
enabling them to send abroad the surplus part, and to keep up the 
price of what remains in the home market, effectually prevents this. 
Of all the expedients of the mercantile system, accordingly, it is the 
one of which they are the fondest. I have known the different un- 
dertakers of some particular works agree privately among them- 
selves to give a bounty out of their own pockets upon the exporta- 
tion.of a certain proportion of the goods which they dealt in. This 
expedient succeeded so well, that it more than doubled the price of 
their goods in the home market, notwithstanding a very consider- 
able increase in the produce. The operation of the bounty upon 
corn must have been wonderfully different, if it has lowered the 
'' money price of that commodity. 

Something like a bounty upon production, however, has been 
granted upon some particular occasions. The tonnage bounties 
given to the white-herring and whale-fisheries may, perhaps, be 
considered as somewhat of this nature.'” They lend directly, it may 
be supposed,'’^ to render the goods cheaper in the home market than 
they otherwise would be.** In other respects their effects, it must be 
acknowledged,*^ are the same as those of bounties upon exporta- 
tion. By means of them a part of the capital of the country is em- 
ployed in bringing goods to market, of which the price does not re- 
pay the cost, together with the ordinary profits of stock. 

But though the tonnage ** bounties to those fisheries do not con- 
tribute to the opulence of the nation, it may perhaps be thought 
that they contribute to its defence,** by augmenting the number of 
its sailors and shipping. This, it may be alleged, may sometimes be 
done *‘ b^ means of such bounties at a much smaller expence, than 
by keeping up a great standing navy, if I may use such an expres- 
sion,** in the same way as a standing army.** 

” Eds. I and 2 read “The encouragements given.” 

" The whale fishery bounty under ii Geo. III., c. 38, was 405. per ton for 
the first five years, 30s. lor the second five years, and 20s. for the third. 

“ “It may be supposed” is not in eds. i and 2. 

“ Eds. 1 and 2 read "would be in the actual state of production.” 

“"It must be acknowledged" is not in eds. i and 2, 

““Tonnage” is not in eds. i and 2. 

” Eds, I and 2 read “they may perhaps be defended as conducing to its de- 
fence.” 

" Eds. I and 2 read “This may frequently be done." 

^ Eds. I and 2 read “in time of peace” here. 

The next four pages, to page 489 line 17, are not in eds. i and 2, which read 
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Notv/ithstancling these favourable aDegations, however, tlie fol- 
lowing considerations dispose me to believe, that in granting at 
least one of these bounties, the legislature has been veiy grossly 
imposed upon. 

First, the herring buss bounty seems too large. 

From the commencement of the winter fishing 1771 to the end 
of the winter fishing 1781, the tonnage bounty upon the herring 
buss fishery has been at thirty shillings the ton. During these eleven 
years the whole number of barrels caught by the herring buss fish- 
ery of Scotland amounted to 378.347. The herrings caught and 
cured at sea, are called sea sticks.'"’ In order to render them what 
are called merchantable herrings, it is necessary to repack them 
with an additional quantity of salt; and in this case, it i^ reckoned, 
that three barrels of sea sticks, are usually repacked into two bar- 
rels of merchantable herrings. The number of barrels of merchant- 
able herrings, therefore, caught during these eleven years, will 
amount only, according to this account, to 252.231^. During these 
eleven years the tonnage bounties paid amounted to 153,463^. iis. 
or to Sr. 2\d. upon every barrel of sea sticks, and to 12s. 3fd. 
upon every barrel of merchantable herrings. 

The salt with which these herrings are cured, is sometimes 
Scotch, and sometimes foreign salt; both which are delivered free 
of all e-xcise duty to the fish-curers. The excise duty upon Scotch 
salt is at present n. 6(f. that upon foreign salt los. the bushel. A 
barrel of herrings is supposed to require about one bushel and one- 
fourth of a bushel foreign salt. Two bushels are the supposed aver- 
age of Scotch salt. If the herrings are entered for exportation, no 
part of this duty is paid up: if entered for home consumption, 
whether the herrings were cured with foreign or with Scotch salt, 
only one shilling the barrel is paid up. It was the old Scotch duty 
upon a bushel of salt, ihe quantity which, at a low estimation, had 
been supposed necessary for curing a barrel of herrings. Jn Scot- 
land, foreign salt is very little used for any other purpose but the 
curing of fish. But from the 5th April 1771. to the 5th April 1782, 

in place of them: ‘‘Some other bounties may be vindicated perhaps upon the 
same principle. It is of import.mce that the kinedom should defend as little 
as possible upon its neighbours for the manufactures necessary for its de- 
fence; and if these cannot otherwise be maintained at home, it is reasonable 
that all other branches of industry should be taxed in order to support them. 
The bounties upon the importation of naval stores from America, upon British 
made sail-cloth, and upon British made gunpowder, may perhaps all three be 
vindicated upon this principle. The first is a bounty upon the production of 
America, for the use of Great Britain. The two others are bounties upon ex- 
portation.” The new paragraphs, with the two preceding pjiragraphs as 
amended, arc given in .Additions and Corrections. 

" In .4dditions and Corrections the term is '‘scastceks," as in the Appendix. 
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the quantity of foreign salt imported amounted to 936,974 bushels, 
at eighty-four pounds the bushel: the quantity of Scotch salt de- 
livered from the works to the fish-curers, to no more than 168,226, 
at fifty-six pounds the bushel only. It would appear, therefore, that 
it is principally foreign salt that is used in the fisheries. Upon every 
barrel of herrings exported there is, besides, a bounty of 2s. M. and 
more than two-thirds of the buss caught herrings are exported. Put 
all these things together, and you will find that, during these eleven 
years, every barrel of buss caught herrings, cured with Scotch salt 
when exported, has cost government 173. iijd.; and when entered 
for home consumption 143. 3fd.: and that every barrel cured with 
foreign salt, when exported, has cost government if. 73. sJd.; and 
when entered for home consumption il. 33. qf d. The price of a bar- 
rel of good merchantable herrings runs from seventeen and eighteen 
to four and five and twenty shillings; about a guinea at an av- 
erage.'*'- 

Secondly, the bounty to the white herring fishery is a tonnage 
bounty; and is proportioned to the burden of the ship, not to her 
diligence or success in the fishery; and it has, I am afraid, been 
too common for vessels to fit out for the sole purpose of catching, 
not the fish, but the bounty. In the year 1759, when the bounty was 
at fifty shillings the ton, the whole buss fishery of Scotland brought 
in only four barrels of sea sticks. In that year each barrel of sea 
sticks cost government in bounties alone 113/. 153.; each barrel of 
merchantable herrings 159!. 73. 6ci. 

Thirdly, the mode of fishing for which this tonnage bounty in the 
white herring fishery has been given (by busses or decked vessels 
from twenty to eighty tons burthen), seems not so well adapted to 
the situation of Scotland as to that of Holland ; from the practice of 
which country it appears to have been borrowed. Holland lies at a 
great distance from the seas to which herrings are known principal- 
ly to resgrt; and can, therefore, carry on that fishery only in decked 
vessels, which can carry water and provisions sufficient for a voy- 
age to a distant sea. But the Hebrides or western islands, the islands 
of Shetland, and the northern and north-western coasts of Scot- 
land, the countries in whose neighbourhood the herring fishery is 
principally carried on, are everysvhere intersected by arms of the 
sea, which run up a considerable way into the land, and which, in 
the language of the country, are called sea-lochs. It is to these sea- 
lochs that the herrings principally resort during the seasons in 
which they visit those seas; for the visits of this, and, I am assured. 

See the accounts at the end of the volume. In Additions and Corrections 
they ate printed in the text. 
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of many other sorts of fish, are not quite regular and constant. A 
boat fishery, therefore, seems to be the mode of fishing best adapt- 
ed to the peculiar situation of Scotland: the fishers carrying the 
herrings on shore, as fast as they are taken, to be either cured or 
consumed fresh. But the great encouragement which a bounty of 
thirty shillings the ton gives to the buss fishery, is necessarily a dis- 
couragement to the boat fishery; which, having no such bounty, 
cannot bring its cured fish to market upon the same terms as the 
buss fishery. The boat fishery, accordingly, which, before the estab- 
lishment of the buss bounty, was very considerable, and is said to 
have employed a number of seamen, not inferior to what the buss 
fishery employs at present, is now gone almost entirely to decay. Of 
the former extent, however, of this now ruined and abandoned fish- 
ery, I must acknowledge, that I caimot pretend to speak with much 
precision. As no bounty was paid upon the outfit of the boat-fishery, 
no account was taken of it by the officers of the customs or s^t 
duties. 

Fourtlily, in many parts of Scotland, during certain seasons of (4) the 
the year, herrings make no inconsiderable part of the food of the ^”5 
common people. A bounty, which tended to lower their price in the or at any 
home market, might contribute a good deal to the relief of a great rate not 
number of our fellow-subjects, whose circumstances are by no 
means affluent. But the herring buss bounty contributes to no such other- 
good purpose. It has ruined the boat fishery, which is, by far, the "ngs. 
best adapted for the supply of the home market, and the addi- 
tional bounty of 2s. M, the barrel upon exportation, carries the 
greater part, more than two thirds, of the produce of the buss fish- 
ery abroad. Between thirty and forty years ago, before the estab- 
lishment of the buss bounty, sixteen shillings the barrel, I have been 
assured, was the common price of white herrings. Between ten and 
fifteen years ago, before the boat fishery v/as entirely ruined, the 
price is said to have run from seventeen to twenty shillings the bar- 
rel. For these last five years, it has, at an average, been at twenty- 
five shillings the barrel. This high price, however, may have been 
owing to the real scarcity of the herrings upon the coast of Scot- 
land. I must observe too, that the cask or barrel, which is usually 
sold with the herrings, and of which the price is included in all the 
foregoing prices, has, since the commencement of the American 
war, risen to about double its former price, or from about three 
shillings to about six shillings. I must likewise observe, that the 
accounts I have received of the prices of former times, have been by 
no means quite uniform and consistent; and an old man of great 
accuracy and experience has assured me, that more than fifty years 
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ago, a guinea was the usual price of a barrel of good merchantable 
herrings: and this, I imagine, may still be looked upon as the aver- 
age price. All accounts, however, I think, agree, that the price has 
not been lowered in the home market, m consequence of the buss 
bounty. 

lYhen the undertakers of fisheries, after such liberal bounties 
have been bestowed upon them, continue to sell their commodity at 
the same, or even at a higher price than they were accustomed to do 
before, it might be expected that their profits sliould be very great; 
and it is not improbable that those of some individuals may have 
been ,so. In general, however, I have every reason to believe, they 
have been quite otherwise. The usual effect of such bounties is to 
encourage rash undertakers to adventure in a business which they 
do not understand, and what they lose by their own negligence and 
ignorance, more than compensates all that they can gain by the ut- 
most liberality of government. In 1750, by the same act which first 
gave the bounty of thirty shillings the ton for the encouragement of 
the white herring fishery (the 23 Geo. II. chap. 24.), a joint stock 
company was erected, with a capital of five hundred thousand 
pounds, to which the subscribers (over and above all other encour- 
agements, the tonnage bounty just now mentioned, the e.%portation 
bounty of two shillings and eight pence the barrel, the delivery of 
both British and foreign salt duly free) were, during the space of 
fourteen years, for every hundred pounds which they subscribed 
and paid into the stock of the society, entitled to three pounds a 
year, to be paid by the receiver-general of the customs in ecpial 
half-yearly payments. Besides this great company, the residence of 
whose governor and directors was to be in London, it was declared 
lawful to erect different fishing-chambers in all the different out- 
ports of the kingdom, provided a sum not less than ten thousand 
pounds was sub.scribed into the capital of each, to be managed at 
its own t}sk, and for its own profit and lo.s.s. The same annuity, and 
the same encouragements of all kinds, were given to the trade of 
those inferior chambers, as to that of the great comoany. The sub- 
scription of the great company was soon filled up, and several dif- 
ferent fishing-chambers were erected in the different out-ports of 
the kingdom. In spite of all these encouragements, almost all those 
different companies, both great and small, lost either the whole, or 
the greater part of their capitals; scarce a vestige now remains of 
any of them, and the white herring fishery is now entirely, or almost 
entirely, carried on by private adventurers. 

If any particular manufacture was necessary, indeed, for the 
defence of the society, It might not always be prudent to depend 
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upon our neighbours for the supply; and if such manufacture could 
not otherwise be supported at home, it might not be unreasonable 
that all the other branches of industry should be taxed in order to 
support it. The bounties upon the exportation of British-made sail- 
cloth, and British-made gun-powder, may, perhaps, both be vin- 
dicated upon this principle. 

But though it can very seldom be reasonable to ta.x the industry 
of the great body of the people, in order to support that of some 
particular class of manufacturers; yet in the wantonness of great 
prosperity, when the public enjoys a greater revenue than it knows 
well what to do with, to give such bounties to favourite manufac- 
tures, pay. perhaps, be as natural, as to incur any other idle ex- 
pence. In public, as well as in private expences, great wealth may, 
perhaps, frequently be admitted as an apology for great folly. But 
there must surely be something more than ordinary absurdity, in 
continuing such profusion in times of general difficulty and dis- 
tress.'*- 

IVhat is called a bounty is sometimes no more than a drawback, 
and consequently is not liable to the same objections as what is 
properly a bounty. The bounty, for example, upon refined sugar 
exported, may be considered as a drawback of the duties upon the 
brown and muscovedo sugars from which it is made. The bounty 
upon wrought silk e.xported, a drawback of the duties upon raw and 
thrown silk imported. The bounty upon gunpowder exported, a 
drawback of the duties upon brimstone and saltpetre imported. In 
the language of the customs those allowances only are called draw- 
backs, which are given upon goods exported in the same form in 
which they are imported. When that form has been so altered by 
manufacture of any kind, as to come under a new denomination, 
they are called bounties.*^ 

Premiums given by the public to artists and manufacturers who 
excel in their particular occupations, are not liable to ihe same 
objections as bounties. By encouraging extraordinary dexterity and 
ingenuity, they serve to keep up the emulation of the workmen 
actually employed in these respective occupations, and are not con- 
siderable enough to turn towards any one of them a greater share 
of the capital of the country than what would go to it of its own 
accord. Their tendency is no: to overturn the natural balance of 
employments, but to render the work which is done in each as per- 
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feet and complete as possible. The expence of premiums, besides, is 
very trifling; that of bounties very great. The bounty upon corn 
alone has sometimes cost the public in one year more than three 
hundred thousand pounds.^* 

Bounties are sometimes called premiums, as drawbacks are some- 
times called bounties. But we must in all cases attend to the nature 
of the thing, without paying any regard to the word. 


Digression concerning the Corn Trade and Corn Laws 

I CANNOT conclude this chapter concerning bounties, without ob- 
serving that the praises which have been bestowed upon the law 
which establishes the bounty upon the exportation of corn, and 
upon that system of regulations which is connected with it, are 
altogether unmerited. A particular examination of the nature of the 
corn trade, and of the principal British laws which relate to it, will 
sufficiently demonstrate the truth of this assertion. The great im- 
portance of this subject must justify the length of the digression. 

The trade of the com merchant is composed of four different 
branches, which, though they may sometimes be all carried on by 
the same person, are in their own nature four separate and distinct 
trades. These are, first, the trade of the inland dealer; secondly, 
that of the merchant importer for home consumption; thirdly, that 
of the merchant exporter of home produce for foreign consumption; 
and, fourthly, that of the merchant carrier, or of the importer of 
corn in order to export it again. 

I. The interest of the inland dealer, and that of the great body 
of the people, how opposite soever they may at first sight appear, 
are, even in years of the greatest scarcity, exactly the same. It is his 
interest to raise the price of his corn as high as the real scarcity of 
the seasoji requires, and it can never be his interest to raise it high- 
er. By raising the price he discourages the consumption, and puts 
every body more or less, but particularly the inferior ranks of peo- 
ple, upon thrift and good management. If, by raising it too high, 
he discourages the consumption so much that the supply of the 
season is likely to go beyond the consumption of the season, and to 
last for some time after the next crop begins to come in, he runs the 
hazard, not only of losing a considerable part of his com by natural 
causes, but of being obliged to sell what remains of it for much less 
than what he might have had for it several months before. If by 
not raising the price high enough he discourages the consumption 

“ Above, vol. i., p. igg. 


" This beading is not in cd. i. 
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SO little, that the supply uf the season is likely to fall short of the 
consumption of the season, he not only loses a part of the profit 
which he might otherwise have made, but he exposes the people to 
suffer before the end of the season, instead of the hardships of a 
dearth, the dreadful horrors of a famine. It is the interest of the 
people that their daily, weekly, and monthly consumption, should 
be proportioned as exactly as possible to the supply of the season. 
The interest of the inland corn dealer is the same. By supplying 
them, as nearly as he can judge, in this proportion, he is likely to 
sell all his corn for the highest price, and with the greatest profit; 
and his knowledge of the state of the crop, and of his daily, weekly, 
and monthly sales, enable him to judge, with more or less accur- 
acy, how far they really are supplied in this manner. Without in- 
tending the interest of the people, he is necessarily led, by a regard 
to his own interest, to treat them, even in years of scarcity, pretty 
much in the same manner as the prudent master of a vessel is some- 
times obliged to treat his crew. When he foresees that provisions are 
likely to run short, he puts them upon short allowance. Though 
from excess of caution he should sometimes do this without any 
real necessity, yet all the inconveniencies which his crew can 
thereby suffer are inconsiderable, in comparison of the danger, mis- 
ery, and ruin, to which they might sometimes be exposed by a less 
provident conduct. Though from excess of avarice, in the same 
manner, the inland corn merchant should sometimes raise the price 
of his corn somewhat higher than the scarcity of the season re- 
quires, yet all the inconveniencies which the people can suffer from 
this conduct, which effectually secures them from a famine in the 
end of the season, are inconsiderable, in comparison of what they 
might hjive been exposed to by a more liberal way of dealing in the 
beginning of it. The corn merchant himself is likely to suffer the 
most by this excess of avarice; not only from the indignation which 
it generally excites against him, but, though he should escape the 
effects of this indianation, from the quantity of corn which it neces- 
sarily le.aves upon his hands in the end of the season, and which, 
if the next season happens to prove favourable, he must always sell 
for a much lower price than he might otherwise have had. 

Were it possible, indeed, for one great company of merchants to 
possess themselves of the whole crop of an extensive country, it 
might, perhaps, be their interest to deal with it as the Dutch, are 
said to do with the spiceries of the Moluccas, to destroy or throw 
away a considerable part of it, in order to keep up the price of the 

" Not a misprint for “enables.” There are two knowledges, one of the state 
of the crop and the other of the daily sales 
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rest.'*^ But it is scarce possible, even by the violence of law, to 
establish such an extensive monopoly with regard to corn; and, 
wherever the law leaves the trade free, it is of all commodities the 
least liable to be engrossed or monopolized by the force of a few 
largp capitals, which buy up the greater part of it. Xot only its 
value far e.xceeds what the capitals of a few private men are cap- 
able of purchasing, but supposing they were capable of purchasing 
it, the manner in which it is produced renders this purchase alto- 
gether impracticable. As in every civilized country it is the com- 
modity of which the annual consumption is the greatest, so a great- 
er quantity of industry is annually employed in producing corn 
than in producing any other commodity. When it first comes from 
the ground .00, it is necessarily divided among a greater number of 
owners 'ban any other commodity; and these owners can never be 
collected into one [jlace like a number of independent manufactur- 
ers, but are necessarily scattered through all the different corners of 
the country. These first owners either immediately .supply the con- 
sumers in their own neighbourhood, or they supply other inland 
dealers who supply tho.se consumers. The inland dealers in corn, 
therefore, including bolh the farmer and the baker, are necessarily 
more numerous than the dealers in any oilier commodity, and their 
dispersed siluatioii renders it altogether impns.'ible for them to en- 
ter into any general combination. If in a ye.ir of scarcity therefore, 
any of them should find that he had a good deal more corn upon 
hand than, at the current price he coulil hope to clispo.se of before 
the end of the season, he would never think of Iceeping up this price 
to his own loss, and to the sole benefit of his rivals and competitors, 
but would immediately lower it, in order to get rid of his corn be- 
fore the new crop liegan to come in. The same motives, the same 
interests, which would thus regulate the conduct of any one dealer. 
Would regulate that of every other, and oblige them all in general to 
sell thcir,corn at a price which, according to the bc.ct of their judg- 
ment, was most suitable to the scarcity or plenty of the season. 

Whoever examines, with attention, the history of Ihe dearths and 
famines which have afllicted any part of Europe, during eitlior the 
course of the present or that of the two preceding centuries, of sev- 
eral of which we have pretty exact accounts, will find, I believe, 
that a dearth never has arisen from any combination among the 
inland dealers in corn, nor from any other cause but a real scarcity, 
occasioned sometimes, perhaps, and in some particular places, by 
the waste of war, but in by far the greatest number of cases, by the 
fault of the seasons; and that a famine has never arisen from any 
"Above, p. 158; below, p. 600. 
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other cause but the violence of government attempting, by improp- 
er means, to remedy the inconveniencies of a dearth. 

In an extensive corn country, between all the different parts of 
which there is a free commerce and communication, the scarcity oc- 
casioned by tl'.e most unfavourable seasons can never be so great as 
to produce a famine; and the scantiest crop, if managed with fru- 
gality and le'-ojicmy, will maintain, through the year, the same 
number of people that are commonly fed in a more affluent manner 
by one of moderate plenty. The seasons most unfavourable to the 
crop are those of e.xcessive drought or excessive rain. But, as corn 
grows equally upon high and low lands, upon grounds that are dis- 
posed to be too wet, and upon those that are disposed to be too dry, 
either the d' ought or the rain which is hurtful to one part of the 
country is ftivourable to another; and though both in the wet and 
in the dry season the crop is a good deal less than in one more prop- 
erly tempered, yet in both what is lost in one part of the country is 
in some measure compensated by what is gained in the other. In 
rice countries, where the crop not only requires a very moist soil, 
but where in a certain period of its growing it must be laid under 
water, the effects of a drought are much more dismal. Even in such 
countries, however, the drought is, perhaps, scarce ever so univer- 
sal, as necessarily to occasion a famine, if the government would 
allow a free trade. The drought in Bengal, a few years ago, might 
probably have occasioned a very great dearth. Some improper regu- 
lations, some injudicious restraints imposed by the servants of the 
East India Company upon the rice trade, contributed, perhaps, to 
turn that dearth into a famine. 

When the government, in order to remedy the inconveniencies of 
dearth, orders all the dealers to sell their corn at what it supposes 
a reasonable price, it either hinders them from bringing it to mar- 
ket, which may sometimes produce a famine even in the beginning 
of the season; or if they bring it thither, it enables the p^ple, and 
thereby encourages them to consume it so fast, as must necessarily 
produce a famine before the end of the season. The unlimited, un- 
restrained freedom of the corn trade, as it is the only effectual pre- 
ventative of the miseries of a famine, so it is the best palliative of 
the inconveniencies of a dearth; for the inconveniencies of a real 
scarcity cannot be remedied; they can only be palliated. No trade 
deserves more the full protection of the law, and no trade requires 
it so much; because no trade is so much e.xposed to popular odium. 

In years of scarcity, the inferior ranks of people impute their 
distress to the avarice of the corn merchant, who becomes the ob- 
ject of their hatred and indignation. Instead of making profit upon 
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such occasions, therefore, he is often in danger of being utterly 
ruined, and of having his magazines plundered and destroyed by 
their violence. It is in years of scarcity, however, when prices are 
high, that the corn merchant expects to make his principal profit. 
He is generally in contract with some farmers to furnish him for a 
certain number of years with a certain quantity of corn at a certain 
price. This contract price is settled according to what is supposed to 
be the moderate and reasonable, that is, the ordinary or average 
price, which, before the late years of scarcity, was commonly about 
eight-and-twenty shillings for the quarter of wheat, and for that of 
other grain in proportion. In years of scarcity, therefore, the corn 
merchant buys a great part of his corn for the ordinary price, and 
sells it for a much higher. That this extraordinary profit, however, is 
no more than sufficient to put his trade upon a fair level with other 
trades, and to compensate the many losses which he sustains upon 
other occasions, both from the perishable nature of the commodity 
itself, and from the frequent and unforeseen fluctuations of its 
price, seems evident enough, from this single circumstance, that 
great fortunes are as seldom made in this us in any other trade. 
The popular odium, however, which attends it in years of scarcity, 
the only years in which it can be very profitable, renders people of 
character and fortune averse to enter into it. It is abandoned to an 
inferior set of dealers; and millers, bakers, mealmen, and meal fac- 
tors, together with a number of wretched hucksters, are almost the 
only middle people that, in the home market, come between the 
grower and the consumer. 

The ancient policy of Europe, instead of discountenancing this 
popular odium against a trade so beneficial to the public, seems, on 
the contrary, to have authorised and encouraged it. 

By the sth and 6th of Edward VI, cap. 14. it was enacted. That 
whoever should buy any com or grain with intent to sell it again, 
should bj reputed an unlawful engrosser, and should, for the first 
fault suffer two months imprisonment, and forfeit the value of the 
corn; for the second, suffer six months imprisonment, and forfeit 
double the value; and for the third, be set in the pillory, suffer im- 
prisonment during the king’s pleasure, and forfeit all his goods and 
chattels. The ancient policy of most other parts of Europe was no 
better than that of England. 

Qur ancestors seem to have imagined that the peopie would buy 
their corn cheaper of the farmer than of the corn merchant, who, 

“ "Any com growing in the fields, or any other corn or grain, butter, cheese, 
fish or other dead victuals whatsoever.” But grain was exempted when below 
certain prices, e.g., wheat, 63 . 8 d. the quarter. 
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they were afraid, would require, over and above the price which he 
paid to the farmer, an exorbitant profit to himself. They endeavour- 
ed, therefore, to annihilate his trade altogether. They even endeav- 
oured to hinder as much as possible any middle man of any kind 
from coming in between the grower and the consumer; and this 
was the meaning of the many restraints which they imposed upon 
the trade of those whom they called kidders or carriers of corn, a 
trade which nobody was allowed to exercise without a licence as- 
certaining his qualifications as a man of probity and fair dealing.'*” 
The authority of three justices of the peace was, by the statute of 
Edward VI. necessary, in order to grant this licence. But even this 
restraint was afterwards thought insufficient, and by a statute of 
Elizabeth,”” the privilege of granting it was confined to the quarter- 
sessions. 

The ancient policy of Europe endeavoured in this manner to reg- 
ulate agriculture, the great trade of the country, by maxims quite 
different from those which it established with regard to manufac- 
tures, the great trade of the towns. By leaving the farmer no other 
customers but either the consumers or their immediate factors,”* 
the kidders and carriers of corn, it endeavoured to force him to ex- 
ercise the trade, not only of a farmer, but of a corn merchant or 
corn retailer. On the contrary, it in many cases prohibited the man- 
ufacturer from exercising the trade of a shopkeeper, or from selling 
his own goods by retail. It meant by the one law to promote the 
general interest of the country, or to render corn cheap, witliout, 
perhaps, its being well understood how this was to be done. By the 
other it meant to promote that of a particular order of men, the 
shopkeepers, who would be so much undersold by the manufac- 
turer, it was supposed, that their trade would be ruined if he was 
allowed to retail at all. 

The manufacturer, however, though he had been allowed to keep 
a shop, and to sell his own goods by retail, could not have under- 
sold the common shopkeeper. Whatever part of his capitril he might 
have placed in his shop, he must have withdrawn it from his manu- 

“This and the preceding sentence are misleading. The effect of the provi- 
sions quoted in the preceding paragraph would have been to “annihilate alto- 
gether” the trade of the corn merchant if they had been left unqualified. To 
avoid this consequence s and 6 Ed. VL, c 14, § 7, provides that badgers, 
laders, kidders or carriers may be licensed to buy corn with the intent to sell 
it again in certain circumstances. So that the licensing of kidders was a'con- 
siderable alleviation, not, as the test suggest;, an aggravation. 

“5 Eliz., c. 12, § 4. 

'* Ed. I reads “the consumer or his immediate factors.” It should be no- 
ticed that under 5 and 6 Edward VI., c. 14, § 7, the kidder might sell in “open 
fair or market” as well as to consumers privately. 
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facture. In order to carry on his business on a level with that of 
other people, as he must have had the profit of a manufacturer on 
the one part, so he must have had that of a shopkeeper upon the 
other. Let us suppose, for example, that in the particular town 
where he lived, ten per cent, was the ordinary profit both of manu- 
facturing and shopkeeping stock; he must in this case have charged 
upon every piece of his own goods which he sold in his shop, a profit 
of twenty per cent. When he carried them from his workhouse to 
his shop, he must have valued them at the price for which he could 
have sold them to a dealer or shopkeeper, w'ho would have bought 
them by wholesale. If he valued them lower, he lost a part of the 
profit of his manufacturing capital. When again he sold them from 
his shop, unless he got the same price at which a shopkeeper would 
have sold them, he lost a part of the profit of his shopkeeping capi- 
tal. Though he might appear, therefore, to make a double profit up- 
on the same piece of goods, yet as these goods made successively a 
part of two distinct capitals, he made but a single profit upon the 
whole capital employed about them; and if he made less than this 
profit, he was a loser, or did not employ his whole capital with the 
same advantage as the greater part of his neighbours. 

What the manufacturer was prohibited to do, the farmer was in 
some measure enjoined to do; to divide his capital between two dif- 
ferent employments; to keep one part of it in his granaries and 
stack yard, for supplying the occasional demands of the market; 
and to employ the other in the cultivation of his land. But as he 
could not afford to employ the latter for less than the ordinary 
profits of farming stock, so he could as little afford to employ the 
former for less than the ordinary profits of mercantile stock. 
Whether the stock which really carried on the business of the corn 
merchant belonged to the person who was called a farmer, or to the 
person who was called a corn merchant, an equal profit was in both 
cases requisite, in order to indemnify its owner for employing it in 
this manner; in order to put his business upon a level with other 
trades, and in order to hinder him from having an interest to change 
it as soon as possible for some other. The farmer, therefore, who 
was thus forced to exercise the trade of a corn merchant, could not 
afford to sell his corn cheaper than any other corn merchant would 
have been obliged to do in the case of a free competition. 

The dealer w'ho can employ his whole stock in one single branch 
of Business has an advantage of the same kind with the workman 
who can employ his whole labour in one single operation. As the 
latter acquires a dexterity which enables him, with the same two 
hands, to perform a much greater quantity of work; so the former 
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acquires so easy and ready a method of transacting his business, of 
buying and disposing of his goods, that with the same capital he 
can transact a much greater quantity of business. As the one can 
commonly afford his work a good deal cheaper, so the other can 
commonly afford his goods somewhat cheaper than if his stock and 
attention were both employed about a greater variety of objects. 
The greater part of manufacturers could not afford to retail their 
own goods so cheap as a vigilant and active shopkeeper, whose sole 
business it was to buy them by wholesale, and to retail them again. 
The greater part of farmers could still less afford to retail their own 
corn, to supply the inhabitants of a town, at perhaps four or five 
miles distance from the greater part of them, so cheap as a vigilant 
and active corn merchant, whose sole business it was to purchase 
corn by wholesale, to collect it into a great magazine, and to retail 
it again. 

The law which prohibited the manufacturer from exercising the 
trade of a shopkeeper, endeavoured to force this division in the em- 
ployment of stock to go on faster than it might otherwise have 
done. The law which obliged the farmer to exercise the trade of a 
corn merchant, endeavoured to hinder it from going on so fast. 
Both laws were evident violations of natural liberty, and therefore 
unjust; and they were both too as impolitic as they were unjust. It 
is the interest of every society, that things of this kind should never 
either be forced or obstructed. The man who employs either his la- 
bour or his stock in a greater variety of ways than his situation ren- 
ders necessary, can never hurt his neighbour by underselling him. 
He may hurt himself, and he generally does so. Jack of all trades 
will never be rich, says the proverb. But the law ought always to 
trust people with the care of their own interest, as in their local sit- 
uations they must generally be able to judge better of it than the 
legislator can do. The law, however, which obliged the farmer to ex- 
ercise the trade of a corn merchant, was by far the most pernicious 
of the two. 

It obstructed not only that division in the employment of stock 
which is so advantageous to every society, but it obstructed likewise 
the improvement and cultivation of the land. By obliging the farmer 
to carry on two trades instead of one, it forced him to divide his 
capital into two parts, of which one only could be employed in 
cultivation. But if he had been at liberty to sell his whole crop to 
a corn merchant as fast as he could thresh it out, his whole capital 
might have returned immediately to the land, and have been em- 
ployed in buying more cattle, and hiring more servants, in order to 
improve and cultivate it better. But by being obliged to sell his corn 
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by retail, he was obliged to keep a great part of his capital in his 
granaries and stack yard through the year, and could not, there- 
fore, cultivate so well as with the same capital he might otherwise 
have done. This law, therefore, necessarily obstructed the improve- 
ment of the land, and, instead of tending to render corn cheaper, 
must have tended to render it scarcer, and therefore dearer, than 
it would otherwise have been. 

After the business of the farmer, that of the corn merchant is in 
reality the trade which, if properly protected and encouraged, 
would contribute the most to the raising of corn. It would support 
the trade of the farmer, in the same manner as the trade of the 
wholesale dealer supports that of the manufacturer. 

The wholesale dealer, by affording a ready market to the manu- 
facturer, by taking his goods off his hands as fast as he can make 
them, and by sometimes even advancing their price to him before 
he has made them, enables him. to keep his whole capital, and some- 
times even more than his whole capital, constantly employed in 
manufacturing, and consequently to manufacture a much greater 
quantity of goods than if he was obliged to dispose of them himself 
to the immediate consumers, or even to the retailers. As the capital 
of the wholesale merchant too is generally sufficient to replace that 
of many manufacturers, this intercourse between him and them in- 
terests the owner of a large capital to support the owners of a great 
number of small ones, and to assist them in those losses and mis- 
fortunes which might otherwise prove ruinous to them. 

.^n intercourse of the sam.e kind universally established between 
the farmers and the corn merchants, would be attended with effects 
equally beneficial to tlie farmers. They would be enabled to keep 
their whole capitals, and men more than their whole capitals, con- 
stantly em.ployed in cultivation. In case of any of those accidents, 
to which no trade i.s more liable than theirs, they would find in their 
ordinary customer, the wealthy corn merchant, a person who had 
both an interest to support them, and the ability to do it, and they 
would not, as at present, be entirely dependent upon the forbear- 
ance of their landlord, or the mercy of his steward. Il'ere it possible, 
as perhaps it is not, to establish this intercourse universally, and all 
at once, were It possible to turn all at once the w'hole farming stock 
of the kingdom to its proper business, the cultivation of land, with- 
drawing it from every other employment into which any part of it 
may be at present diverted, and were it possible, in order to sup- 
port and assist upon occasion the operations of this great stock, to 
provide all at once another stock almost equally great, it is not per- 
haps very easy to imagine how great, how extensive, and how sud- 
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den would be the improvement which this change of circumstances 
would alone produce upon the whole face of the country. 

The statute of Edward VI., therefore, by prohibiting as much as 
possible any middle man from coming in between the grower and 
the consumer, endeavoured to annihilate a trade, of which the free 
exercise is not only the best palliative of the inconveniencies of a 
dearth, but the best preventative of that calamity: after the trade 
of the farmer, no trade contributing so much to the growing of corn 
as that of the corn merchant. 

The rigour of this taw was afterwards softened by several subse- 
quent statutes, which successively permitted the engrossing of corn 
when the price of wheat should not exceed twenty, twenty-four, 
thirty-two, and forty shillings the quarter At last, by the 15th of 
Charles IT. c. 7. the engrossing or buying of corn in order to sell it 
again, as long as the price of wheat did not exceed forty-eight shill- 
ings the quarter, and that of other grain in proportion, was declared 
lawful to all persons not being forestallers, that is, not selling again 
in the same market within three months.'"'’ All the freedom which 
the trade of the inland corn dealer has ever yet enjoyed, was be- 
stowed upon it by this statute. The statute of the twelfth of the pres- 
ent king, which repeals almost all the other ancient laws against en- 
grossers and forestallers, does not repeal the restrictions of this par- 
ticular statute, which therefore still continue in force.''’* 

This statute, however, authorises in some measure two very ab- 
surd popular prejudices. 

First, it supposes that when the price of wheat has risen so high 
as forty-eight shillings the quarter, and that of other grain in pro- 
portion, corn is likely to be so engrossed as to hurt the people. But 
from what has been already said, it seems evident enough that corn 
can at no price be so engrossed by the inland dealers as to hurt the 
people: and forty eight shillings the quarter besides, though it may 
be considered as a very high price, yet in years of scarcity it is a 
price which frequently takes place immediately after harvest, when 

scarce any part of the new crop can be sold off, and when it is im- 

« 

“Diligent search has hitherto failed to discover these statutes. 

“§ 4 incoriectly quoted. The words are “not forestalling nor selling the 
same in the same market within three months.” Under 5 and 5 Ed. VI , c. 14, 
a person buying and selling again “in any fair 01 market holden or kept in the 
same place or in any other fair or market within four miles" was a regrator, 
while a forestallcr was one who bought or contracted to buy things on their 
way to market, or made any motion for enhancing the price of such things or 
preventing them going to market. 

“ 12 Geo. III., c. 71, repeals s and 6 Ed. VI., c 14, but does not mention ij 
Car. II., c. 7, which is purely permissive. If 15 Car. II., c. 7, remained of any 
force in this respect it must have been merely in consequence of the common 
law being unfavourable to forestalling. 
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possible even for ignorance to suppose that any part of it can be so 
engrossed as to hurt the people. 

Secondly, it supposes that there is a certain price at which corn is 
likely to be forestalled, that is, bought up in order to be sold again 
sflon after in the same market, so as to hurt the people. But if a 
merchant ever buys up corn, either going to a particular market or 
in a particular market, in order to sell it again soon after in the 
same market, it must be because he judges that the market cannot 
be so liberally supplied through the whole season as upon that par- 
ticular occasion, and that the price, therefore, must soon rise. If he 
judges wrong in this, and if the price does not rise, he not only loses 
the whole profit of the stock which he employs in this manner, but 
a part of the stock itself, by the expence and loss which necessarily 
attend the storing and keeping of corn. He hurts himself, there- 
fore, much more essentially than he can hurt even the particular 
people whom he may hinder from supplying themselves upon that 
particular market day, because they may afterwards supply tliem- 
selves just as cheap upon any other market day. If he judges right, 
instead of hurting the great body of the people, he renders them a 
most important service. By making them feel the inconveniencies 
of a dearth somewhat earlier than they otherwise might do, he pre- 
vents their feeling them afterwards so severely as they certainly 
would do, if the cheapness of price encouraged them to consume 
faster than suited the real scarcity of the season. When the scarcity 
is real, the best thing that can be done for the people is to divide 
the inconveniencies of it as equally as possible through all the dif- 
ferent months, and weeks, and days of the year. The interest of 
the corn merchant makes him study to do this as exactly as he can 
and as no other person can have either the same interest, or th. 
same knowledge, or the same abilities to do it so exactly as he, this 
most important operation of commerce ought to be trusted entirely 
to him: or, in other words, the corn trade, so far at least as concerns 
the suppfy of the home market, ought to be left perfectly free. 

The popular fear of engrossing and forestalling may be compared 
to the popular terrors and suspicions of witchcraft. The unfortunate 
wretches accused of this latter crime were not more innocent of the 
misfortunes imputed to them, than those who have been accused 
of the former. The law which put an end to all prosecutions against 
witchcraft, which put it out of any man’s power to gratify his own 
malice by accusing his neighbour of that imaginary crime, seems ef- 
fectually to have put an end to those fears and suspicions, by tak- 
ing away the great cause which encouraged and supported them. 

“ Eds. I and a read “attends.” 
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The law which should lestore eutire freedom to the inland trade of 
corn, would probably prove as effectual to put an end to the popular 
fears of engrossing and forestalling. 

I'he 15th of Charles II. c. 7. however, with all its imperfections,, 
has perhaps contributed more both to the plentiful supply of ^e 
home market, and to the increase of tillage, than any other law m 
the statute book. It is from this law that the inland corn trade has 
derix ed all the liberty and protection which it has ever yet enjoyed ; 
and both the supply of the home market, and the interest of tillage, 
are much more effectually promoted by the inland, than either by 
the importation or exportation trade. 

The proportion of the average quantity of all sorts of grain im- 
ported into Great Britain to that of all sorts of grain consumed, it 
has been computed by the author of the tracts upon the corn trade, 
does not exceed that of one to five hundred and seventy. For sup- 
plying the home market, therefore, the importance of the inland 
trade must be to that of the importation trade as five hundred and 
seventy to one.''” 

The average quantity of all sorts of grain e.xported from Great 
Britain does not, according to the same author, exceed the one-and- 
thirtieth part of the annual produce.^' For the encouragement of 
tillage, therefore, by providing a market for the home produce, the 
importance of the inland trade must be to that of the exportation 
trade as thirty to one. 

I have no great faith in political arithmetic, and I mean not to 
warrant the e.xactness of either of these computations. I mention 
them only in order to show of how much less consequence, in the 
opinion of the most judicious and experienced persons, the foreign 
trade of corn is than the home trade. The great cheapness of corn 
in the years immediately preceding the establishment of the bounty, 
may perhaps, with reason, be ascribed in some mea.sure to the oper- 
ation of this statute of Cliarles II., vrhich had been enacted about 
five-and twenty years before, and which had therefore full time to 
produce its effect. 

\ very few' words will sufficiently explain all that I have to say 
concerning the other three branches of the corn trade. 

II. The trade of the merchant importer of foreign corn for home 
consumption, evidently contributes to the immediate supply of the 
home market, and must so far be immediately beneficial to_ the 

“Charles Smith, Three Tracis on the Corn Trade and Corn Laws, 2nd ed., 
1766, p. 145. The figures have been already quoted above, p. 428. 

'"‘The export is bare one thirty-second part of the consumption, one 
thirty-third part of the growth exclusive of seed, one thirty-sixth part of the 
growth including the seed.” — Ibid., p. 144; quoted above, p. 473. 
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great body of the people. It tends, indeed, to lower somewhat the 
average money price of com, but not to diminish its real value, or 
the quantity of labour which it is capable of maintaining. If impor- 
tation was at all times free, our farmers and country gentlemen 
would, probably, one year with another, get less money for their 
com than they do at present, when importation is at most times in 
effect prohibited; but the money which they got would be of more 
value, would buy more goods of all other kinds, and would employ 
more labour. Their real wealth, their real revenue, therefore, would 
be the same as at present, though it might be expressed by a smaller 
quantity of silver; and they would neither be di.sabled nor discour- 
aged from cultivating com as much as they do at present. On the 
contrary, as the rise in the real value of silver, in consequence of 
lowering the money price of corn, lowers somewhat the money price 
of all other commodities, it gives the industry of the country, where 
it takes place, some advantage in all foreign markets, and thereby 
tends to encourage and increase that industry. But the extent of the 
home market for corn must be in proportion to the general industry 
of the country where it grows, or to the number of those who pro- 
duce something else, and therefore have something else, or what 
comes to the same thing, the price of something else, to give in ex- 
change for corn. But in every country the home market, as it is the 
nearest and most convenient, so is it likewise the greatest and most 
important market for corn. That rise in the real value of silver, 
therefore, which is the effect of lowering the average money price 
of com, tends to enlarge the greatest and most important market 
for com, and thereby to encourage, instead of discouraging, its 
growth. 

By the 22d of Charles II. c. 13. the importation of wheat, when- 
ever the price in the home market did not e.xceed fifty-three shill- 
ings and four pence the quarter, was subjected to a duty of sixteen 
shillings the quarter; and to a duty of eight shillings whenever the 
price did not exceed four pounds.^’* The former of these two prices 
has, for more than a century past, taken place only in times of very 


“This was not the first law of its kind. 3 Ed. IV., c. 2, was enacted because 
“the labourers and occupiers of husbandry within this realm of England be 
daily grie\-ously endamaged by bringing of corn out of other lands and parts 
into this realm of England when corn of the growing of this realm is at a low 
price,” and forbids importation of wheat when not over 65. 8d., rye when not 
over 4s. and barley when not over 3s. the quarter. This Act was repealed by 21 
Jac. I., c. 28, and 13 Car. II., c. 7, imposed a duty of ss. 4d. on imported 
wheat, 4s. on rye, 2S. 8d. on barley, as. on buckwheat, is. 4d. on oats and 4s. 
on pease and beans, when the prices at the port of importation did not exceed 
for wheat, 485.; barley and buckwheat, 28s.; oats, 13s. 4d.; rye, pease and 
beans, 32s. per quarter. 
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great scarcity; and the latter has, so far as I know, not taken place 
at all. Yet, till wheat had risen above this latter price, it was by this 
statute subjected to a very high duty; and, till it had risen above 
the former, to a duty which amounted to a prohibition. The impor- 
tation of other sorts of grain was restrained at rates, and by duties, 
in proportion to the value of the grain, almost equally high.“® 
Subsequent laws still further increased those duties. 


“ Ed. I reads “restrained by duties proportionably.” 

” Before the 13th of the present king, the following were the duties payable 
upon the importation of the different sorts of grain: 


Grain. 

Duties. 


Duties. 

Duties. 

Beans to 28s. per 

qr. 19s. lod. after till 

40s. 

i6s. 8d. 

then 

i2d. 

Barley to 28s. 

19s. lod. 

32s. 

16s. 


12S. 

Malt is prohibited by the annual Malt-tax Bill. 




Oats to 1 6s. 

Ss. lod. after 




9id. 

Pease to 40s. 

i6s. od. after 




9id. 

Rye to 36s. 

19s. lod. till 

40s. 

i6s. 8d. 

then 

1 2d. 

Wheat to 44s. 

21S. 9d. tin 

S35. 4d. . 

17s. 

then 

8s. 

till 4I. and after that about is. 4d. 

Buck wheat to 32s. per qr. to pay i6s. 






These different duties were imposed, partly by the 226 of Charles 11. in 
place of the Old Subsidy, partly by the New Subsidy, by the One-third and 
Two-thirds Subsidy, and by the Subsidy 1747. The table of duties in this 
note is an exact copy of that in Charles Smith, Three Tracts on the Corn 
Trade, and ed., 1766. p. 83. That author professes to have taken the figures 
from “Mr. Saxby, in his Book of Rates" (i.e., Henry Saxby, The British Cus- 
toms, containing an Historical and Practical Account of each branch of that 
Revenue, 1737, pp, m-114), but besides rounding off Sa.xby’s fractions of a 
penny in an inaccumte and inconsistent manner, he has miscopied the second 
duty on barley, the first on pease and the third on wheat. The "Old Subsidy” 
consisted of the 3 per cent, or is. poundage imposed by 12 Car. IL, c. 4, on 
the values attributed to the various goods by the “Book of Rates” annexed 
to the Act. According to this, imported beans, barley and malt were to be 
rated at 26s. 8d. the quarter when the actual price at the place of importa- 
tion did not exceed 28s. When the actual price was higher than that they were 
to be rated at 3s. the quarter. Oats and pease were to be rated at 4s. the quar- 
ter. Rye when not over 365. was to be rated at 26s. 8d., and when over that 
price at 3s. Wheat when not over 44s. was to be rated at 40s., and when over 
that price at 6s. Sd. 

So under the Old Subsidy: — 

Beans, barley and malt at prices up to 2Ss. were to pa3*is. 4d., and 
when above that price 3d. 

Oats and pease to pay 2'4d. 

Rye up to 36s. to pay is. 4d., and when above, 3d. 

Wheat up to 44s. to pay 2S., and when above, 4d. 

The Act 22 Car. II., c. 13, took off these duties and substituted the follow- 
ing scheme:— 

Beans to 40s. to pay i6s., and above that price, 3d. 

Barley and malt to 32s. to pay i6s., and above. 3d. 

Oats i6s. to pay 3s. 4d., and above, 2'4d. 

Pease and rye the same as beans, 

iVheat to S3S. 4d. to pay i6s., then to 80s. to pay 8s., and above that 
price, 4d. 

Buckwheat to 325. to pay i6s. 

But 9 and 10 Will. III., c. 23, imposed a “New Subsidy" exactly equal to 
the Old, so that duties equal to those of 13 Car. 11., c. 4, were superimposed 
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The distress which, m years of scarcity, the strict execution of 
those laws might have brought upon the people, would probably 
have been very great. But, upon such occasions, its execution was 
generally suspended by temporary statutes,®- which permitted, for 
a limited time, the importation of foreign corn The necessity of 
these temporary statutes sufficiently demonstrates the impropriety 
of this general one 

These restraints upon importation, though prior to the establish- 
ment of the bounty, were dictated by the same spirit, by the same 
principles, which afterwards enacted that regulation How hurtful 
soever in themselves, these or some other restraints upon importa- 
tion became necessary in consequence of that regulation. If, when 
wheat was either below forty-eight shillings the quarter, or not 
much above it, foreign corn could have been imported either duty 
free, or upon paying only a small duty, it might have been exported 
again, with the benefit of the bounty, to the great loss of the public 
revenue, and to the entire perversion of the institution, of which the 
object was to extend the market for the home growth, not that for 
the growth of foreign countries 

III I he trade of the merchant exporter of corn for foreign con- 
samption, certainly does not contribute directly to the plentiful 
supply of the home market It does so, however, indirectly. From 
whatever source this supply may be usually drawn, whether from 
home growth or from foreign importation, unless more corn is either 
usually grown, or usually imported into the country, than what is 
usually consumed in it. the supply of the home market can never be 
very plentiful But unless the surplus can, in all ordinary cases, be 

on those of 22 Car II , c 13 Bv 2 and 3 Ann , c 9, an additional third, and 
by 3 and 4 Ann , c 5, an addiUonal two-thirds of the Old Sub'id) were im- 
posed, and by 21 Geo II, c 2, another amount equal to the Old Subsid) 
(“the import 1747’ ) was further imposed So between 1747 and 1773 the 
duties were tho-e ol 22 Car II c 13 pliu three times those of 12 Car II , c 
4. This giva the lollow ing scheme — 

Beans to 28- pa\ 20s and alter till 40s pav i6s Qd then :s 
Bariev to 28', pays 20s uid alter till 325 pays lOs tjd then is 
Oats to i6s pav 5s 11 2d and then pay 9 6d 
Pea=e to 40s pay 16s 7 'd and then pay 9 6d 
Rye to 36s pays 20= and after till 40s pays :6s gd then is 
Wheat to 445 pavs 22s and after till S3s 4d pays 17s then gs. till 
80s , and after that is 4d 

Saxby ’5 figures are slightly less, as they take into account a J per cent dis- 
count obtainable on all the subsidies except one The note appears first in ed 2 

“ Eds I and 2 do not contain “subsequent laws still further increased those 
duties,” and read “the distress which in years of scarcity the strict execution 
of this statute might have brought ” 

These do not seem to have been numerous. There were cases in 1737 and 
1766 See the table in Charles Smith, Three Tracts upon the Com Trade and 
Com Laws, and ed , pp. 44, 43 
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exported, the growers will be careful never to grow more, and the 
importers never to import more, than what the bare consumption of 
the home market requires. That market will very seldom be over- 
stocked; but it will generally be understocked, the people, whose 
business it is to supply it, being generally afraid lest their goods 
should be left upon their hands. The prohibition of exportation lim- 
its the improvement and cultivation of the country to what the sup- 
ply of its own inhabitants requires. The freedom of exportation en- 
ables it to extend cultivation ® for the supply of foreign nations. 

By the 12th of Charles IT. c. 4. the exportation of corn was per- Libert; 
mitted whenever the price of wheat did not exceed forty shillings of e.x- 
the quarter, and that of other grain in proportion.®^ By the i sth of 
the same prince,®® this liberty was extended till the price of wheat comple 
exceeded forty-eight shillings the quarter; and by the 2 2d,®® to all 
higher prices. A poundage, indeed, was to be paid to the king upon 
such exportation. But all grain was rated so low in the book of rates, 
that this poundage amounted only upon wheat to a shilling, upon 
oats to four pence, and upon all other grain to six pence the quar- 
ter.®^ By the ist of William and Mary,®® the act which established 
the bounty, this small duty was virtually taken off ;vhenever the 
price of wheat did not exceed forty-eight shillings the quarter; and 
by the nth and 12th of William III. c, 20. it was expressly taken 
off at all higher prices. 

The trade of the merchant exporter was, in this manner, not only 
encouraged by a bounty, but rendered much more free than that of 
the inland dealer. By the last of these statutes, corn could be en- 
grossed at any price for e.xportation; but it could not be engrossed 
for inland sale, except when the price did not exceed forty-eight 
shillings the quarter.®® The interest of the inland dealer, however, it thougL 

has already been shown, can never be opposite to that of the great thein- 

" Eds. I and 2 read "extend its cultivation ” 

"'Earlier statutes are 15 Hen. VI., c. 2; ao Hen. VI.. c. 6; 23»Hen. VI., c. 

6; I and 2 P. and M, c. 5; s Eliz., c. s, § 26; 13 Eliz., c, 13; and i Jac., c. 25, 

§§ 26, 27. The pieamblc of the first of these says "by the law it was ordained 
that no man mij^ht carry nor bring corn out of the realm of England without 
t!ic King’s licence, for cause whereof farmers and other men which use man- 
uremenl of their land may not sell their com but of a bare price to the great 
damage of all the realm.” Exportation was therefore legalised wthout licence 
when grain was above certain prices. 

*C. 7 - "C. 13. 

'' The “Book of Rates” (see above, p. 503, note) rated wheat for export at 
20s., oats at 6s. 8d., and other groin at los. the quarter, and the duty was a 
shilling in the pound on these values. 

“ I W. and M., c. 12. The bounty was to be given ‘‘without taking or re- 
quiring anything for custom.” 

“Because as to inland sale 15 Car. n., c. 7 (above, p. 499), remained in 
force. 
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body of the people. That of the merchant exporter may, and in fact 
sometimes is. If, while his own country labours under a dearth, a 
neighbouring country should be afflicted with a famine, it might be 
his interest to carry corn to the latter country in such quantities as 
might very much aggravate the calamities of the dearth. The plen^ 
tiful supply of the home market was not the direct object of those 
statutes; but, under the pretence of encouraging agriculture, to 
raise the money price of com as high as possible, and thereby to oc- 
casion, as much as possible, a constant dearth in the home market. 
By the discouragement of importation, the supply of that market, 
even in times of great scarcity, was confined to the home growth; 
and by the encouragement of exportation, when the price was so 
high as forty-eight shillings the quarter, that market was not, even 
in times of considerable scarcity, allowed to enjoy the whole of that 
growth. The temporary laws, prohibiting for a limited time the ex- 
portation of corn, and taking off for a limited time the duties upon 
its importation, expedients to which Great Britain has been obliged 
so frequently to have recourse,™ sufficiently demonstrate the im- 
propriety of her general S5rstem. Had that system been good, she 
would not so frequently have been reduced to the necessity of de- 
parting from it. 

Were all nations to follow the liberal system of free exportation 
and free importation, the different states into which a great contin- 
ent was divided would so far resemble the different provinces of a 
great empire. As among the different provinces of a great empire 
the freedom of the inland trade appears, both from reason and ex- 
perience, not only the best palliative of a dearth, but the most ef- 
fectual preventative of a famine; so would the freedom of the ex- 
portation and importation trade be among tbe different states into 
which a great continent was divided. The larger the continent, the 
easier the communication through all the different parts of it, both 
by land and by water, the less would any one particular part of it 
ever be exposed to either of these calamities, the scarcity of any one 
country being more likely to be relieved by the plenty of some 
other. But very few countries have entirely adopted this liberal .sys- 
tem. The freedom of the corn trade is almost every where more or 
less restrained, and, in many countries, is confined by such absurd 
regulations, as frequently aggravate the unavoidable misfortune of a 
dearth, into the dreadful calamity of a famine. The demand of such 
countries for corn may frequently become so great and so urgent, 

'°The Acts prohibiting exportation were much more numerous than the 
others. See above, p. 504, note 62, and the table in Charles Smith there re- 
ferred to. 
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that a small state in their neighbourhood, which happened at the 
same time to be labouring under some degree of dearth, could not 
venture to supply them without exposing itself to the like dreadful 
calamity. The very bad policy of one country may thus render it in 
some measure dangerous and imprudent to establish what would 
otherwise be the best policy in another. The unlimited freedom of 
export.ition, however, would be much less dangerous in great states, 
in which the growth being much greater, the supply could seldom be 
much affected by any quar tity of corn that was likely to be e-x- 
ported. In a Swiss canton, or in some of the little states of Italy, it 
may, perhaps, sometimes be necessary to restrain the exportation of 
corn. In such great countries as France or England it scarce ever 
can. To hinder, besides, the farmer from sending his goods at all 
times to the best market, is evidently to sacrifice the ordinary laws 
of justice to an idea of public utility, to a sort of reasons of state; 
an act of legislative authority which ought to be exercised only, 
which can be pardoned only in cases of the most urgent necessity. 
The price at which the exportation of corn is prohibited, if it is ever 
to be prohibited, ought always to be a very high price. 

The laws concerning corn may eve-y where be compared to the 
laws concerning religion. The people feel themselves so much inter- 
ested in what relates either to their subsistence in this life, or to 
their happiness in a life to come, that government must yield to 
their prejudices, and, in order to preserve the public tranquillity, 
establish that system which they approve of. It is upon this account, 
perhaps, that we so seldom find a reasonable system established 
with regard to either of those two capital objects. 

IV. The trade of the merchant carrier, or of the importer of for- 
eign corn in order to export it again, contributes to the plentiful sup- 
ply of the home market. It is not indeed the direct purpose of his 
trade to sell his corn there. But he will generally be willing to do so, 
and even for a good deal less money than he might expqft in a for- 
eign market; because he saves in this manner the cxpence of loading 
and unloading, of freight and insurance. The inhabitants of the 
country which, by means of the carrying trade, becomes the maga- 
zine and storehouse for the supply of other countries, can very sel- 
dom be in want themselves. Though the carrying trade might thus 
contribute to reduce the average money price of corn in the home 
market, it would not thereby lower its real value. It would .only 
raise somewhat the real value of silver. 

The carrying trade was in effect prohibited in Great Britain, 
upon all ordinary occasions, by the high duties upon the importa- 
tion of foreign corn, of the greater part of which there was no draw- 
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back; and upon extraordinary occasions, when a scat city made 
it necessary to suspend those duties by temporary statutes, expor- 
tation was always prohibited. By this system of laws, therefore, the 
carrying trade was in effect prohibited upon all occasions. 

That system of laws, therefore, which is connected with the es- 
tablishment of the bounty, seems to deserve no part of the praise 
which has been bestowed upon it. The improvement and prosperity 
of Great Britain, which has been so often ascribed to those laws, 
may very easily be accounted for by other causes. That security 
which the laws in Great Britain give to every man that he shall en- 
joy the fruits of his or, n labour, is alone sufficient to make any coun- 
try flourish, notwithstanding these and twenty other absurd regu- 
lations of commerce: and this sccuiity was perfected by the revolu- 
tion, much about the same time that the bounty was established. 
The natural effort of every individual to better his own condition, 
when suffered to exert itself with freedom and security, is so power- 
ful a principle, that it is alone, and without any assistance, not only 
capable of carrying on tlie society to wealth and prosperity, but of 
surmounting a hundred impertinent obstructions with which the 
folly of human laws too often incumbers its operations; though the 
effect of these obstructions is always more or less either to encroach 
upon its freedom, or to diminish its security. In Great Britain in- 
dustry is peifectly secure: and though it is far from being perfectly 
free, it is as tree or freer than in any other part of Europe. 

Though the period of the greatest pro.sperity and improvement of 
Great Britain, has been posterior to that system of laws which is 
connected with the bounty, we must nut upon that account impute 
it to tho;e law.'. Ii has been posterior likeivise to the national debt. 
But the national debt has mo-l as..'urcdly not been the cause of it. 

Though the sj.-tera of laws whiih is connected with the bounty, 
has e.xactly the same tendjiicy with the polii e of Spain airl Tortu- 
gal; to lower somewhat the value of the precious metals in the coun- 
liy where it takes jilace; '- yet Great Britain is certainly one of the 
richest countries in Europe, while Spain and I’ortugal are perhaps 
among the most beggarly. This difference of situation, however, 
may easily be accounted for from two different causes. First, the 
tax in Spain, the prohibition in Portugal of exporting gold and sil- 
ver, and the vigilant police which watches over the e.xecution of 
those laws, must, in two very poor countries, which between them 
import annually upwards of six millions sterling,'^^ operate, not only 

' Ed. I does not contain ‘’of the greater part of which there was no draw- 
back.'' 

/ .'\ccording to the argument above, p. 480. See above, p. 47S. 

Above, vol. i., pp. 207-209. 
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more directly, but much more forcibly in reducing the value of those 
metals there, than the corn laws can do in Great Britain. And, sec- 
ondly, this bad policy is not in those countries counter-balanced by 
the general liberty and security of the people. Industry is there 
neither free nor secure, and the civil and ecclesiastical governments 
of both Spain and Portugal, are such as would alone be sufficient to 
perpetuate their present state of poverty, even though their regula- 
tions of commerce were as wise as the greater part of them are ab- 
surd and foolish. 

The 13th of the present king, c. 43. seems to have established a 
new system with regard to the corn laws, in many respects better 
than the ancient one, but in one or two respects perhaps not quite 
so good. 

By this statute tlie high duties upon importation for home con- 
sumption are taken off so soon as the price of middling wheat rises 
to forty-eight shillings the quarter; that of middling rye, pease or 
beans, to thirty-two shillings; that of barley to twenty-four shill- 
ings; and that of oats to sixteen shillings; and instead of them a 
small duty is imposed of only six-pence upon the quarter of wheat, 
and upon that of other grain in proportion. With regard to all these 
different sorts of grain, but particularly with regard to wheat, the 
home market is thus opened to foreign supplies at prices consider- 
ably lower than before.” 

By the sanie statute the old bounty of five shillings upon the ex- 
portation of wheat ceases so soon as the price rises to forty-four 
shillings the quarter, instead of forty-eight, the price at which it 
ceased before; that of two shillings and si.x-pence upon the exporta- 
tion of barley ceases so soon as the price rises to twenty-two shill- 
ings, instead of twenty-four, the price at which it ceased before; 
that of two shillings and six-pence upon the exportation of oatmeal 
ceases so soon as the price rises to fourteen shillings, instead of fif- 
teen, the price at whicli it ceased before. The bounty upon rye is re- 
duced from three shillings and six-pence to three shillings, and it 
ceases so soon as the price rises to twenty-eight shillings, instead of 
thirty-two, th*e pri.e at which it ceased before."'’ If bounties are as 

" Ed. I reads "in one respect.” 

" Ed. 1 reads only “By this statute the high duties upon importation for 
home consumption arc taken off as soon as the price of wheat is so higli as 
forty-eight shillings the quarter, and instead." 

"In place ol this sentence ed. i reads “The home market is in this manner 
not so totally excluded from foreign supplies as it was before. 

“Ed. I leads (from the beginning of the paragraph) "By the same stat- 
ute the old bounty of five shillings upon the quarter of wheat ceases when 
the price rises so high as forty-four shillings, and upon that of other grain in 
propuitlon. The bounties too upon the coarser sorts of grain a.'e reduced 
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improper as I have endeavoured to prove them to be, the sooner 

they cease, and the lower they are, so much the better. 

The same statute permits, at the lowest prices, the importation of 
com, in order to be exported again, duty free, provided it is in the 
meantime lodged in a warehouse under the joint locks of the king 
and the importer.'"® This libeity, indeed, extends to no more than 
twenty-five of the different ports of Great Britain. They are, how- 
ever, the principal ones, and there may not, perhaps, be warehouses 
proper for this purpose in the greater part of the others.®'^ 

So far this law seems evidently an improvement upon the ancient 
system. 

But by the same law a bounty of two shillings the quarter is given 
for the exportation of oats whenever the price does not exceed four- 
teen shillings. No bounty had ever been given before for the export- 
ation of this grain, no more than for that of peas or beans.®^ 

By the same law too, the exportation of wheat is prohibited so 
soon as the price rises to forty-four shillings the quarter; that of 
rye so soon as it rises to twenty-eight shillings; that of barley so 
soon as it rises to twenty-two shillings; and that of oats so soon as 
they rise to fourteen shillings. Those several prices seem all of them 
a good deal too low, and there seems to be an impropriety, besides, 
in prohibiting exportation altogether at those precise prices at 
which that bounty, which was given in order to force it, is with- 
drawn.®® The bounty ought certainly either to have been with- 
drawn at a much low'er price, or exportation ought to have been al- 
lowed at a much higher. 

So far, therefore, this law seems to be inferior to the ancient sys- 
tem. With all its imperfections, however, we may perhaps say of it 
what was said of the laws of Solon, that, though not the best in 
itself, it is the best which the interests, prejudices, and temper of 
the times would admit of. It may perhaps in due time prepare the 
way for a better.®® 

somewhat lower than they were before, even at the pricc.s at which they t ike 
place.” 

™ Ed. I reads ''The same statute permits at all prices the importation uf 
com in order to be exported again, duty free; provided it is in the meantime 
lodged in the king’s warehouse.” 

"“Ed. I contains an additional sentence, “Some provision is thus made for 
the establishment of the carrying trade.” 

“ This paragraph is not in cd. i. 

"Ed. 1 reads (from the beginning of the paragraph) “But by the same 
law e'xportation is prohibited as soon as the price of wheat rises to forty-four 
shillings the quarter, and that of other grain in proportion. The price seems 
to be a good deal too low, and there seems to be an impropriety besides in 
stopping exportation altogether at the very same price at which that bounty 
which was given in order to force it is withdrawn. 

“ These two sentences arc not in cd. i. 



CHAPTER VI 


OF TREATIES OF COMMERCE 

When a nation binds itself by treaty either to permit the entry of 
certain goods from one foreign country which it prohibits from all 
others, or to exempt the goods of one country from duties to which 
it subjects those of all others, the country, or at least the merchants 
and manufacturers of the country, whose commerce is so favoured, 
must necessarily derive great advantage from the treaty. Those 
merchants and manufacturers enjoy a sort of monopoly in the coun- 
try which is so indulgent to them. That country becomes a market 
both more extensive and more advantageous for their goods: more 
extensive, because the goods of other nations being either excluded 
or subjected to heavier duties, it takes off a great quantity of theirs; 
more advantageous, because the merchants of the favoured coun- 
try, enjoying a sort of monopoly there, will often sell their goods 
for a better price than if exposed to the free competition of all other 
nations. 

Such treaties, however, though they may be advantageous to the 
merchants and manufacturers of the favoured, are necessarily dis- 
advantageous to those of the favouring countiy, A monopoly is 
thus granted against them to a foreign nation; and they must fre- 
quently buy the foreign goods they have occasion for, dearer than 
if the free competition of other nations was admitted. That part of 
its own produce with which such a nation purchases foreign goods, 
must consequently be sold cheaper, because when two things are 
exchanged foh one another, the cheapness of the one is a necessary 
consequence, or rather is the same thing with the dearness of the 
other. The exchangeable value of its annual produce, therefore, is 
likely to be diminished by every such treaty. This diminution, how- 
ever, can scarce amount to any positive loss, but only to a lessen- 
ing of the gain which it might otherwise make. Though it sells its 
goods cheaper than it otherwise might do, it will not probably sell 
them for less than they cost; nor, as m the case of bounties, for a 
price which will not replace the capital employed in bringing them 
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to market, together with the ordinary profits of stock. The trade 
could not go on long if it did. Even the favouring country, there- 
fore, may still gain by the trade, though less than if there was a 
free competition. 

Some treaties of commerce, however, have been supposed advan- 
tageous upon principles very different from these: and a commer- 
cial country has sometimes granted a monopoly of this kind against 
itself to certain goods of a foreign nation, because it expected that 
in the whole commerce between them, it would annually sell more 
than it would buy, and that a balance in gold and silver would be 
annual])' returned to it. It is upon this principle that the treaty of 
commerce between England and Portugal, concluded in 1703, by 
Mr. Jlethuen, has been so much commended.' The following is a 
literal translation - of that treaty, which consists of three articles 
only. 


ART. I 

His sacred royal majesty of Portugal promises, both in his own 
name, and that of his successors, to admit, for ever hereafter, into 
Portugal, the woollen cloths, and the rest of the woollen manufac- 
tures of the British, as was accustomed, till they were prohibited by 
the law; nevertheless upon this condition: 


ART. II 

That is to say, that her sacred royal majesty of Great Britain 
shall, in her own name, and that of her successors, be obliged, for 
ever hereafter, to admit the wines of the growth of Portugal into 
Britain; so that at no time, whether there shall be peace or war 
between the kingdoms of Britain and France, any thing more shall 
be demanded for these wines by the name of custom or duty, or by 
whatsoever other title, directly or indirectly, whether they shall be 
imported into Great Britain in pipes or hogsheads, or other casks, 
than what shall be demanded for the like quantity or measure of 
French wine, deducting or abating a third part of the custom or 

’ £ j , in the British Merchant, 1721, Dedication to vol. iii 

’ With three small exceptions, “Britiii" for “Britons” and “law” for “laws” 
in art. i, and "for” instead of “from” before "the like quantity or measure of 
French wine,” the translation is identical with that given in A Collection of 
all the Treaties of Peace, AlUattce and Commerce between Great Britain and 
other Powers from the Revolution in 1688 to the Present Time, 1772, vol. i., 
PP. 61, 62. 



TREATIES OP COMMERCE S'l 

duty. But if at any time this deduction or abatement of customs, 
which is to be made as aforesaid, shall in any manner be attempted 
and prejudiced, it shall be just and lawful for his sacred royal maj- 
esty of Portugal, again to prohibit the woollen cloths, and the rest 
of the British woollen manufacture. 

ART. Ill 

The most excellent lords the plenipotentiaries promise and take 
upon themselves that their above-named masters shall ratify this 
treaty; and within the space of two months the ratifications shall be 
exchanged. 

By this treaty the crown of Portugal becomes bound to admit 
the English woollens upon the same footing as before the prohibi- 
tion ; that is, not to raise the duties which had been paid before that 
time. But it does not become bound to admit them upon any bet- 
ter terms than those of any other nation, of France or Holland for 
example. The crown of Great Britain, on the contrary, becomes 
bound to admit the wines of Portugal, upon paying only two-thirds 
of the duty, which is paid for those of France, the wines most likely 
to come into competition with them. So far this treaty, therefore, is 
evidently advantageous to Portugal, and disadvantageous to Great 
Britain. 

It has been celebrated, however, as a masterpiece of the commer- 
cial policy of England. Portugal receives annually from the Brazils 
a greater quantity of gold than can be employed in its domestic 
commerce, whether in the shape of coin or of plate. The surplus is 
too valuable to be allowed to lie idle and locked up in coffers, and 
as it can find no advantageous market at home, it must, notwith- 
standing any prohibition, be sent abroad, and exchanged for some- 
thing for which there is a more advantageous market at home. A 
large share of it comes annually to England, in return either for 
English goods, or for those of other European nations that receive 
their returns»lhrough England. !Mr. Baretti was informed that the 
weekly packet-boat from Lisbon brings, one week with another, 
more than fifty thousand pounds in gold to England.'* The sum had 
probably been exaggerated. It would amount to more than two mil- 

’ Joseph Baretti, Journey from London to Genoa, through England, Portu- 
gal, Spain and France, 3rd ed., 1770, vol. i.. pp. 93, 96, but the amount -stated 
is not so larno as in the text above: it is “often” from “thirty to fifty and 
even sKty thousand pounds,” and not "one week with another” but “almost 
every week.” The gold all came in the packet boat because it, as a war vessel, 
was exempt from search. — Raynal, Histoire philosophigue, Amsterdam ed., 
1773. tom. iii., pp. 413,414. 
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lions six hundred thousand pounds a year, which is more than the 
Srazils are supposed to afford.* 

Our merchants were some years ago out of humour with the 
crown of Portugal. Some privileges which had been granted them, 
not by treaty, but by the free grace of that crown, at the solicita- 
tion, indeed, it is probable, and in return for much greater favours, 
defence and protection, from the crown of Great Britain, had been 
either infringed or revoked. The people, therefore, usually most in- 
terested in celebrating the Portugal trade, were then rather disposed 
to represent it as less advantr^eous than it had commonly been im- 
agined. The far greater part, almost the whole, they pretended, of 
this annual importation of gold, was not on account of Great Brit- 
ain, but of other European nations; the fruits and wines of Portu- 
gal annually imported into Great Britain nearly compensating the 
value of the British goods sent thither. 

Let us suppose, however, that the whole was on account of Great 
Britain, and that it amounted to a still greater sum than lilr. Bar- 
etti seems to imagine; this trade would not, upon that account, be 
more advantageous than any other in which, for the same value sent 
out, we received an equal value of consumable goods in return. 

It is but a very small part of this importation which, it can be 
supposed, is employed as an annual addition either to the plate or 
to the coin of the kingdom. The rest must all be sent abroad and 
exchanged for consumable goods of some kind or other. But if those 
consumable goods were purchased directly with the produce of Eng- 
lish industry, it would be more for the advantage of England, than 
first to purchase with that produce the gold of Portugal, and after- 
wards to purchase with that gold those consumable goods. A direct 
foreign trade of consumption is always more advantageous than a 
round-about one; ^ and to bring the same value of foreign goods to 
the home market, requires a much smaller capital in the one way® 
than in the other. If a smaller share of its industry, therefore, had 
been empldyed in producing goods fit for the Portugal market, and 
a greater in producing those fit for the other markets, where those 
consumable goods for which there is a demand in Great Britain are 
to be had, it would have been more for the advantage of England. 
To procure both the gold, which it wants for its own use, and the 
consumable goods, would, in this way, employ a much smaller capi- 
tal than at present. There would be a spare capital, therefore, to be 
employed for other purposes, in exciting an additional quantity of 
industry, and in raising a greater annual produce. 

* Above, vol. i., pp. 308, 209. ' Above, p. 350. 

' Ed. 1 does not contain “way.” 
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Though Britain were entirely excluded from the Portugal trade, 
it could find very little difficulty in procuring all the annual sup- 
plies of gold which it wants, either for the purposes of plate, or of 
coin, or of foreign trade. Gold, like every other commodity, is al- 
ways somewhere or another to be got for its value by those who 
have that value to give for it. The annual surplus of gold in Portu- 
gal, besides, would still be sent abroad, and though not carried 
away by Great Britain, would be carried away by some other na- 
tion, whkh would be glad to sell it again for its price, in the sam.e 
manner as Great Britain does at present. In buying gold of Portu- 
gal, indeed, we buy it at the first hand; whereas in buying it of any 
other nation, except Spain, we should buy it at the second, and 
might pay somewhat dearer. This difference, however, would surely 
be too insignificant to deserve the public attention. 

Almost all our gold, it is said, comes from Portugal. With other 
nations the balance of trade is either against us, or not much in our 
favour. But we should remember, that the more gold we import 
from one country, the less we must necessarily import from all 
others. The effectual demand for gold, like that for every other com- 
modity, is in every country limited to a certain quantity. If nine- 
tenths of this quantity are imported from one country, there re- 
mains a tenth only to be imported from all others. The more gold 
besides that is annually imported from some particular countries, 
over and above what is requisite for plate and for coin, the more 
must necessarily be exported to some others; and the more that 
most insignificant object of modern policy, the balance of trade, ap- 
pears to be in our favour with some particular countries, the more 
it must necessarily appear to be against us with many others. 

It was upon this silly notion, however, that England could not 
subsist without the Portugal trade, that, towards the end of the late 
war,^ France and Spain, without pretending either offence or provo- 
cation, required the king of Portugal to exclude all British ships 
from his ports, and for the security of this exclusion, to deceive into 
them French or Spanish garrisons. Had the king of Portugal sub- 
mitted to thote ignominious terras which his brother-in-law the king 
of Spain proposed to him, Britain would have been freed from a 
much greater inconveniency than the loss of the Portugal trade, the 
burden of supporting a very weak ally, so unprovided of every 
thing for his own defence, that the whole power of England, had it 
been directed to that single purpose, could scarce perhaps ha^e de- 
fended him for another campaign. The loss of the Portugal trade 
would, no doubt, have occasioned a considerable embarrassment to 
’In 1762. 
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the merchants at that time engaged in it, who might not, perhaps, 
have found out, for a year or two, any other equally advantageous 
method of employing their capitals; and in this would probably 
have consisted all the incomdeniency which England could have 
suffered from this notable piece of commercial policy. 

The great annual importation of gold and silver is neither for 
the purpose of plate nor of coin, but of foreign trade. -A. round-about 
foreign trade of consumption can be carried on more advantageous- 
ly by means of these metals than of almost any other goods. As they 
are the universal instruments of commerce, they are mor? readily 
received in return for all commodities than any other good.s; and on 
account of their small bulk and great value, it costs less to transport 
them backward and forward from one place to another than almost 
any other sort of merchandize, and they lose less of their value by 
being so transported. Of all the commodities, therefore, nhich are 
bought in one foreign country, for no other purpose but to be .sold 
or exchanged again for some other goods in another, there are none 
so convenient as gold and silver. In facilitating all the different 
round-about foreign trades of consumption which are carried on in 
Great Britain, consists the principal advantage of the Portugal 
trade; and though it is not a capital advantage, it is, no doubt, a 
considerable one. 

That any annual addition which, it can reasonably be supposed, 
is made either to the plate or to the coin of the kingdom, could re- 
quire but a very small annual importation of gold and silver, seems 
evident enough; and though we had no direct trade with Portugal, 
this small quantity could always, somewhere or another, be very 
easily got. 

Though the goldsmiths’ trade be very considerable in Great Brit- 
ain, the far greater part of the new plate which they annually sell, 
is made from other old plate melted down; so that the addition an- 
ru'.dly made to the whole plate of the kingdom cannot be very great, 
and could require but a very small annual importation. 

It is the same case with the coin. Nobody imagines, I believe, 
that even the greater part of the annual coinage, amounting, for ten 
years tt)gelher, before the late reformation of the gold coin,** to up- 
ward.s of eight hundred thousand pounds a year in gold," was an an- 
nual addition to the money before current in the kingdom. In a 
country where the expence of the coinage is defrayed by the gov- 
ernnient, the value of the coin, even when it contains its full stand- 
ard weight of gold and sQver, can never be much greater than tl^at 
of an equal quantity of those metals uncoined; because it roq'ii'es 

'Sre above, p. 42. “Above, p. 286, note. 
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only the trouble of going to the mint, and the delay perhaps of a 
few weeks, to procure for any quantity of uncoined gold and silver 
an equal quantity of those metals in coin. But, in every country, the 
greater part of the current coin is almost always more or less worn, 
or otherwise degenerated from its standard. In Great Britain it was, 
before the late reformation, a good deal so, the gold being more than 
two per cent and the silver more than eight per cent, below its 
‘tanclard weight. But if forty-four guineas and a half, containing 
their full standard weight, a pound weight of gold, could purchase 
very little more than a pound weight of uncoined gold, forty-four 
guineas and a half wanting a part of their weight could not purchase 
a pound weight, and something was to be added in order to make up 
the deficiency. The current price of gold bullion at market, there- 
fore, instead of being the same with the mint price, or 46/. lai. 6d. 
was then about 47/. igr. and sometimes about forty-eight pounds. 
When the greater part of the coin, however, was in this degenerate 
condition, forty-four guineas and a half, fresh from the mint, would 
l)ut chase no more goods in the market than any other ordinary 
guineas, because when they came into the coffers of the merchant, 
being confounded with other money, they could not afterwards be 
distinguished without more trouble than the difference was worth. 
Like other guineas they were worth no more than 46!. 14^. 6t/. If 
thrown into the melting pot, however, they produced, without any 
.sensible loss, a pound weight of standard gold, which could be sold 
at any time for between 47/. 145. and 48/. either in gold or silver, as 
fit for all the purposes of coin as that which had been melted down. 
There was an evident profit, therefore, in melting down new coined 
'' money, and it uas done so instantaneously, that no precaution of 
government could prevent it. The operations of the mint were, upon 
this account, somewhat like the web of Penelope ; the work that was 
done in the day was undone in the night. The mint was employed, 
not so much in making daily additions to the coin, as in replacing 
the very best part of it which was daily melted down. * 

Were the private people, who carry their gold and silver to the 
mint, to pay themselves for the coinage, it would add to the value 
of those metals in the same manner as the fashion does to that of 
plate. Coined gold and silver would be more valuable than un- 
coined. The seignorage, if it was not exorbitant, would add to the 
bullion the whole value of the duty; because, the government hav- 
ing every where the exclusive privOege of coining, no coin can come 
to market cheaper than they think proper to afford it. If the duty 
was exorbitant indeed, that is, if it was very much above the red 
value of the labour and expence requisite for coinage, false comers, 
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both at home and abroad, might be encouraged, by the great dif- 
ference between the value of bullion and that of coin, to pour in so 
great a quantity of counterfeit money as might reduce the value oi 
the government money. In France, however, though the seignorage 
is eight per cent, no sensible inconveniency of this kind is found to 
arise from it. The dangers to which a false coiner is every where ex- 
posed, if he lives in the country of which he counterfeits the coin, 
and to which his agents or correspondents are exposed if he lives in 
a foreign country, are by far too great to be incurred for the sake of 
a profit of six or seven per cent. 

The seignorage in France raises the value of the coin higher than 
in proportion to the quantity of pure gold which it contains. Thus 
by the edict of January 1726, the^" mint price of line gold of twen- 
ty-four carats was fixed at seven hundred and forty livres nine sous 
and one denier one-eleventh, the mark of eight Paris ounces. The 
gold coin of France, making an allowance for the remedy of the 
mint, contains twenty-one carats and three-fourths of fine gold, and 
two carats one-fourth of alloy. The mark of standard gold, there- 
fore, is worth no more than about six hundred and seventy-one 
livres ten derviers. But in France this mark of standard gold is 
coined into thirty Louis-d'ors of twenty-four livres each, or into 
seven hundred and twenty livres. The coinage, therefore, increases 
the value of a mark of standard gold bullion, by the difference be- 
tween six hundred and seventy-one livres ten deniers, and seven 
hundred and twenty livres; or by forty-eight livres nineteen sous 
and two deniers. 

A seignorage will, in many cases, take away altogether, and will, 
in all cases, diminish the profit of melting down the new coin. This 
profit always arises from the difference between the quantity of bul- 
lion which the common currency ought to contain, and that which 
it actually does contain. If this difference is less than the seignorage, 
there will be loss instead of profit. If it is equal to the seignorage, 
there will’ neither be profit nor loss. If it is greater than the 

“ See Dictionaire dcs Monnoics, tom ii. article Scisneurage_, p. 489. par M. 
Abot de Eazinghen, Conseiller-Commissaire en la Cour des ^fonnoies i Paris. 
Ed. r reads erroneously “tom, i.” The book Is Traite da Monnoie's el de la 
jumdktion de la Cour des Monnoies en forme de dicUomtaire, par M. Abot de 
Eazinghen, Conseiller-Commissaire cn la Cour des Monnoics de Paris, 1764, 
and the page is not 489, but 589. Gamier, in his edition of the Wealth of Na- 
tions, vol. V., p. 234, says the book “n’est guere qu’une compilation faite sans 
soin pt sans discernement,” and explains that the mint price mentioned above 
remained in force a very short time. It having failed to bring bullion to the 
mint, much higher prices were successively offered, and when the Wealth of 
Nations was published the seignorage only amounted to about 3 per cent. On 
the silver coin it was then about 2 per cent., in place of the 6 per cent, stated 
by Eazinghen, p. 390. 
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seignorage, there will indeed be some profit, but less than if there 
was no seignorage. If, before the late reformation of the gold coin, 
for example, there had been a seignorage of five per cent, upon the 
coinage, there would have been a loss of three per cent, upon the 
melting down of the gold coin. If the seignorage had been two per 
cent, there would have been neither profit nor loss. If the seignorage 
had been one per cent, there would have been a profit, but of one 
per cent, only instead of two per cent. Wherever money is received 
by tale, therefore, and not by weight, a seignorage is the most ef- 
fectual preventative of the melting down of the coin, and, for the 
same reason, of its exportation. It is the best and heaviest pieces 
that are commonly either melted down or exported; because it is 
upon such tliat the largest profits are made. 

The law for the encouragement of the coinage, by rendering it 
duty-free, was first enacted, during the reign of Charles II.^^ for a 
limited time; and afterwards continued, by different prolongations, 
till 1769, when it was rendered perpetual.’- The bank of England, 
in order to replenish their coffers with money, are frequently 
obliged to carry bullion to the mint; and it w'as more for their in- 
terest, they probably imagined, that the coinage should be at the ex- 
pence of the government, than at their own. It was, probably, out 
of complaisance to this great company that the government agreed 
to render this law perpetual. Should the custom of weighing gold, 
however, come to be disused, as it is very likely to be on account of 
its inconveniency; should the gold coin of England come to be re- 
ceived by tale, as it was before the late recoinage, this great com- 
pany may, perhaps, find that they have upon this, as upon some 
other occasions, mistalren their own interest not a little. 

Before the late recoinage, when the gold currency of England was 
two per cent, below its standard weight, as there was no seignorage, 
it was two per cent, below the \'alue of that quantity of standard 
gold bullion which it ought to have contained. When this great com- 
pany, therefore, bought gold bullion in order to have it ciSned, they 
were obliged to pay for it two per cent, more than it was worth after 
the coinage. Bfit if there had been a seignorage of two per cent, upon 
the coinage, the common gold currency, though two per cent, below 

” "An act for cncourasing of coinaRC,” 18 Car. II., c. 5. The preamble says, 
“Whereas it is obvious that the plenty of current coins of gold and silver of 
this kingdom is of great advantaae to trade and commerce; for the increase 
whereof, your Majesty in your princely wisdom and care hath been graciausly 
pleased to bear out of your revenue half the charge of the coinage of silver 
money.” 

“Originally enacted for five years, it was renewed by 25 Car. II., c. 8, for 
seven years, revived for seven years by i Jac. II., c. 7 i imd continued by 
various Acts till made perpetual by 0 Geo. HI., c. 25. 
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its Standard weight, would notwithstanding have been equal in 
value to the quantity of standard gold which it ought to have con- 
tained; the value of the fashion compensating in this case the dim- 
inution of the weight. They would indeed have had the seignorage 
to pay, which being two per cent, their loss upon the whole transac- 
tion would have been two per cent. e.vactly the same, but no greater 
than it actually was. 

If the seignorage had been five per cent, and the gold currency 
only two per cent, below its standard weight, the bank would in this 
case have gained three per cent, upon the price of the bullion ; but as 
they would have had a seignorage of five per cent, to pay upon the 
coinage, their loss upon the whole transaction would, in the same 
manner, have been exactly two per cent. 

If the seignorage had been only one per cent, and the gold cur- 
rency two per cent, below its standard weight, the bank would in 
this case have lost only one per cent, upon the price of the bullion; 
but as they would likewise have had a seignorage of one per cent, to 
pay, their loss upon the whole transaction would have been exactly 
two per cent, in the same manner as in all other cases. 

If there was a reasonable seignorage, while at the same time the 
coin contained its full standard weight, as it has done very nearly 
since the late re-coinage, whatever the bank might lose by the seign- 
orage, they would gain upon the price of the bullion ; and whatever 
they might gain upon the price of the bullion, they would lose by 
the seignorage. They would neither lose nor gain, therefore, upon 
the whole transaction, and they would in this, as in all the foregoing 
cases, be exactly in the same situation as if there was no seignorage. 

When the tax upon a commodity is so moderate as not to encour- 
age smuggling, the merchant who deals in it, though he advances, 
does not properly pay the tax, as he gets it back in the price of the 
commodity. The tax is finally paid by the last purchaser or con- 
sumer. But money is a commodity with regard to which every man 
is a merchant. Nobody buj'S it but in order to sell it again ; and with 
regard to it there is in ordinary cases no last purchaser or consumer. 
When the tax upon coinage, therefore, is so moderate as not to en- 
courage false coining, though every body advances the tax, nobody 
finally pays it; because every body gets it back in the advanced 
value of the coin. 

A moderate seignorage, therefore, would not in any case augment 
the expence of the bank, or of any other private persons who carry 
their bullion to the mint in order to be coined, and the want of a 
moderate seignorage does not in any case diminish it. Whether there 
is or is not a seignorage, if the currency contains its full standard 
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wHght, the rninage costs nothing to any body, and if it is short of 
that weight, the coinage must always cost the difference between the 
quantity of bullion which ought to be contained in it, and that 
which actually is contained in it. 

The government, therefore, when it defrays the expence of coin- 
age, not only incurs some small expence, but loses some small rev- 
enue which it might get by a proper duty; and neither the bank nor 
any other private persons are in the smallest degree benefited by 
this useless piece of public generosity. 

The directors of the bank, however, would probably be unwilling 
to agree to the imposition of a seignorage upon the authority of a 
speculation which promises them no gain, but only pretends to in- 
sure them from any loss. In the present state of the gold coin, and 
as long as it continues to be received by weight, they certainly 
would gain nothing by such a change. But if the custom of weighing 
the gold coin should ever go into disuse, as it is very likely to do, 
and if the gold coin should ever fall into the same state of degrada- 
tion in which it was before the late recoinage, the gain, or more 
properly the savings of the bank, in consequence of the imposition 
of a seignorage, would probably be very considerable. The bank of 
England is the only company which sends any considerable quan- 
tity of bullion to the mint, and the burden of the annual coinage 
falls entirely, or almost entirely, upon it. If this annual coinage had 
nothing to do but to repair the unavoidable losses and necessary 
wear and tear of the coin, it could seldom exceed fifty thousand 
or at most a hundred thousand pounds. But when the coin is de- 
graded below its standard weight, the annual coinage must, besides 
this, fill up the large vacuities which exportation and the melting 
pot are continually making in the current coin. It was upon this ac- 
count that during the ten or twelve years immediately preceding 
the late reformation of the gold coin, the annual coinage amounted 
at an aveiage to more than eight hundred and fifty thousand 
pounds.' ' But if there had been a seignorage of four or fi^ per cent, 
upon the gold coin, it uould probabiy, even in the state in which 
things then \rdre, have put an effectual slop to the business both of 
exportation and of the melting pot. The bank, instead of losing 
every year about two and a half per cent, upon the bullion which 
was to be coined into more than eight hundred and fifty thousand 
pounds, or incurring an annual loss of more than twenty-one thou- 
sand two hundred and fifty pounds, would not probably have in- 
curred the tenth part of that loss. 

The revenue allotted by parliament for defraying the expence of 

'‘Above, p. 516. 
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the coinage is but fourteen thousand pounds a year,^® and the real 
expence which it costs the government, or the fees of the officers of 
the mint, do not upon ordinary occasions, I am assured, exceed the 
half of that sum. The saving of so very small a sum, or even the 
gaining of another which could not well be much larger, are objects 
too inconsiderable, it may be thought, to deserve the serious atten- 
tion of government. But the saving of eighteen or twenty thousand 
pounds a year in case of an event which is not improbable, which 
has frequently happened before, and which is very likely to happen 
again, is surely an object which well deserves the serious attention 
even of so great a company as the bank of England. 

Some of the foregoing reasonings and observations might per- 
haps have been more properly placed in those chapters of the first 
book which treat of the origin and use of money, and of the differ- 
ence between the real and the nominal price of commodities. But as 
the law for the encouragement of coinage derives its origin from 
those vulgar prejudices which have been introduced by the mercan- 
tile system; I judged it more proper to reserve them for this chap- 
ter. Nothing could be more agreeable to the spirit of that system 
than a sort of bounty upon the production of money, the very thing 
which, it supposes, constitutes the wealth of every nation. It is one 
of its many admirable expedients for enriching the country. 


’‘Under 19 Geo. II., c. 14, § 2, a maximum of £15,000 is prescribed. 



CHAPTER Vn 


OF COLONIES 

Part First 

Of the Motives for establishing new Colonies 

The interest which occasioned the first settlement of the different 
European colonies in America and the West Indies, was not alto- 
gether so plain and distinct as that whicli directed the establishment 
of those of ancient Greece and Rome. 

All the different states of ancient Greece possessed, each of them, 
but a very small territory, and when the people in any one of them 
multiplied beyond what that territory could easily maintain, a part 
of them were sent in quest of a new habitation in some remote and 
distant part of the world; the warlike neighbours who surrounded 
them on all sides, rendering it difficult for any of them to enlarge 
very much its territory at home. The colonies of the Dorians resort- 
ed chiefly to Italy and Sicily, which, in the times preceding the foun- 
dation of Rome, were inhabited by barbarous and uncivilized na- 
tions: those of the loniansand Eolians, the two other great tribes of 
the Greeks, to Asia Minor and the islands of the Egean Sea, of which 
the inhabitants seem at that time to have been pretty much in the 
same state as those of Sicily and Italy. The mother city, though she 
considered the colony as a child, at all times entitled to great favour 
and assistancejEnd owing in return much gratitude and respect, yet 
considered it as an emancipated child, over whom she pretended to 
claim no direct authority or jurisdiction. The colony settled its oivn 
form of government, enacted its own laws, elected its own magis- 
trates, and made peace or war with its neighbours as an independent 
state, which had no occasion to wait for the approbation or consent 
of the mother city. Nothing can be more plain and distinct than the 
interest which directed every such establishment. 

Rome, like most of the other ancient republics, was originally 
founded upon an Agrarian law, which divided the public territory 
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in a certain proportion among the different citizens who composed 
the state. The course of human affairs, by marriage, by succession, 
and by alienation, necessarily deranged this original division, and 
frequently threw the lands, which had been allotted for the main- 
tenance of many different families into the possession of a single 
person. To remedy this disorder, for such it was supposed to be, a 
law was made, restricting the quantity of land which any citizen 
could possess to five hundred jugera, about three hundred and fifty 
English acres. This law. however, though we read of its having been 
executed upon one or two occasions, was either neglected or evaded, 
and the inequality of fortunes went on continually increasing. The 
greater part of the cilizena had no land, and without it the manners 
and customs of those times rendered it difficult for a freeman to 
maintain his independency. In the present times, though a poor man 
has no land of his own, if he has a little stock, he may either farm 
the lands of another, or he may carry on some little retail trade; 
and if he has no stock, he may find employment either as a country 
labourer, or as an artificer. But. among the ancient Romans, the 
lands of the rich were all cultivated by slaves, who wrought under 
an overseer, who was likewise a slave; so that a poor freeman had 
little chance of being employed either as a farmer or as a labourer. 
All trades and manufactures too. even the retail trade, were carried 
on by the slaves of the rich for the benefit 01 their masters, whose 
wealth, authority, and protection made it difficiill for a poor free- 
man to maintain the competition against them. The citizens, there- 
fore, who had no land, had scarce any other means of subsistence 
but the bounties of the candidates at the annual elections. The 
tribunes, when they had a mind to animate the people against the 
rich and the great, put them in mind of the ancient division of lands, 
and represented that law which restricted this sort of private prop- 
erty as the fundamental law of the republic. The people became 
clamorous to get land, and the rich and the great, we may believe, 
were perfktly determined not to give them any part of theirs. To 
satisfy them in some measure, therefore, they fiequently proposed 
to send out a new colony. But conquering Rome was, even upon 
such occasions, under no necessity of turning out her citizens to 
seek their fortune, if one may say so, through the wide world, with- 
out knowing where they were to settle. She assigned them lands 
generally in the conquered provinces of Italy, where, being within 
the dominions of the republic, they could never form any inde- 
pendent state; but were at best but a sort of corporation, which, 
though it had the power of enacting bye-laws for its own govern- 
ment, was at all times subject to the correction, jurisdiction, and 
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legislative authority of the mother city. The sending out a colony of 
this kind, not only gave some satisfaction to the people, but often 
established a sort of garrison too in a newly conquered province, of 
which the obedience might othermse have been doubtful. .V Roman 
colony, therefore, whether we consider the nature of the establish- 
ment itself, or the motives for making it, was altogether different 
from a Greek one. The words accordingly, which in the original lan- 
guages denote those different establishments, have very different 
meanings. The Latin word (Calonia) signifies simply a plantation. 
The Greek word (aro-.v.sxl, on the contrary, signifies a separation 
of dwelling, a departure from home, a going out of the house. But, 
the ugh the Roman colonies were in many respects different from 
the Greek ones, the interest which prompted to establish them was 
equally plain and distinct. Both institutions derived their origin 
either from irresistible necessity, or from clear and evident utility. 

The establishment of the European colonies in America and the 
West Indies arose from no necessity: and though the utility which 
has resulted from them has been very great, it is not altogether so 
clear and evident. It was not understood at their first establishment, 
and was not the motive either of that establishment or of the dis- 
coveries which gave occasion to it: and the nature, extent, and lim- 
its of that utility are not, perhaps, well understood at this day. 

The I'cnetians, during the fourteenth and fifteenth centuries, 
carried on a very advantageous commerce in spiceries, and other 
East India goods, which they distributed among the other nations 
of Europe. They purchased them chiefly ' in Egypt, at that time 
under the dominion of the JIammeluks. the enemies of the Turks, 
of whom the Venetians were the enemies; and this union of interest, 
assisted by the money of Venice, formed such a connection as gave 
the Venetians almost a monopoly of the trade. 

The great profits of the Venetians tempted the avidity of the 
Portuguese. They had been endeavouring, during the course of the 
fifteenth century, to find out by sea a way to the countries from 
which the lloors brought them ivory and gold dust across the Des- 
art. They discovered the iladeiras, the Canaries, the Azores, the 
Cape de \'crd islands, the coast of Guinea, that of Loango, Congo, 
Angola, and Benguela,“ and finally, the Cape of Good Hope. They 
had long wished to share in the profitable traffic of the Venetians, 
and this last discovery opened to them a probable prospect of doing 
so. In 1497, Vasco de Gama sailed from the port of Lisbon with a 
fleet of four ships, and, after a navigation of eleven months, ar- 

^ “Chiefly” is not in cd. i. 

'Ed. I reads “that of Congo, Angoia and Loango.” 
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rived upon the coast of Indostan, and thus completed a course of 
discoveries which had been pursued with great steadiness, and with 
very little interruption, for near a century together. 

Some years before this, while the expectations of Europe were in 
suspense about the projects of the Portuguese, of which the success 
appeared yet to be doubtful, a Genoese pilot formed the yet more 
daring project of sailing to the East Indies by the West. The situa- 
tion of those countries was at that time very imperfectly known in 
Europe. The few European travellers who had been there had mag- 
nified the distance; perhaps through simplicity and ignorance, 
what was really very great, appearing almost infinite to those who 
could not measure it; or, perhaps, in order to increase somewhat 
more the marvellous of their own adventures in visiting regions so 
immensely remote from Europe. The longer the way was by th,: 
East, Columbus very justly concluded, the shorter it would be by 
the West. He proposed, therefore, to take that way, as both the 
shortest and the surest, and he had the good fortune to convince 
Isabella of Castile of the probability of his project. He sailed f.'om 
the port of Palos in August 1492, near five years before the expe.'li- 
tion of Vasco de Gama set out from Portugal, and, after a voyage 
of between two and three months, discovered first some of the small 
Bahama or Lucayan islands, and afterwards the great island of St. 
Domingo. 

But the countries which Columbus discovered, either in this or 
in any of his subsequent voyages, had no resemblance to those 
which he had gone in quest of. Instead of the wealth, cultivation 
and populousness 0! China and Indostan, he found, in St. Do- 
mingo, and in all the other parts of the new w’orld which he ever vis- 
ited, nothing but a country quite covered with wood, uncultivated, 
and inhabited only by some tribes of naked and miserable savages. 
He was not very willing, however, to believe that they were not the 
same with some of the countries described by Marco Polo, the first 
European who had visited, or at least had left behind him any 
description of China or the East Indic.= ; and a very slight re- 
semblance, such as that which he found between the name of Cibao, 
a mountain in St. Domingo, and that of Cipango, mentioned by 
llarco Polo, was frequently sufficient to make him return to this 
favourite prepossession, though contrary to the clearest evidence.'* 
In his letters to Ferdinand and Isabella he called the countries 
which he had discovered, the Indies. He entertained no doubt but 
that they were the extremity of those which had been described by 

“P. F. X. dc Charlevoix, Ilistoire de I’Isle Espagnole ou de S. Domingue, 
1730, tom. i., p. 99. 
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Marco Polo, and that they were not very distant from the Gajiges, 
or from the countries which had been conquered by Alexander. 

Even when at last convinced that they were different, he still flat- 
tered himself that those rich countries were at no great distance, 
and in a subsequent voyage, accordingly, went in quest of them 
along the coast of Terra Firma, and towards the isthmus of Darien. 

In consequence of this mistake of Columbus, the name of the Hence thi 

Indies has stuck to those unfortunate countries ever since; and 
when it was at last clearl)' discovered that the new were altogether West 
different from the old Indies, the former were called the West, in Indies, 
contradistinction to the latter, which were called the East Indies. 

It was of importance to Columbus, however, that the countries The coun 
which he had discovered, whatever they were, should be repre- 
sented to the court of Spain as of very great consequence; and, in were not 
what constitutes the real riches of every country, the animal and rich 
vegetable productions of the soil, there was at that time nothing 
which could well justify such a representation of them. 

The Cori, something between a rat and a rabbit, and supposed in animal 
by Mr. Buffon ^ to be the same with the Aperea of Bra 2 il, was the 
largest viviparous quadruped in St. Domingo. This species seems 
never to have been very numerous, and the dogs and cats of the 
Spaniards are said to have long ago almost entirely e.xtirpated it, 
as well as some other tribes of a still smaller size.® These, however, 
together with a pretty large lizard, called the Ivana or Iguana,® 
constituted the principal part of the animal food which the land 
afforded. 

The vegetable food of the inhabitants, though from their w'ant orvege- 
of industry not very abundant, was not altogether so scanty. It 
consisted in Indian corn, yams, potatoes, bananes, 8:c. plants which 
were then altogether unknown in Europe, and which have never 
since been very much esteemed in it, or supposed to yield a sus- 
tenance equal to what is drawn from the common sorts of grain and 
pulse, which have been cultivated in this part of the world time out 
of mind. 

The cotton plant indeed afforded the material of a very impor- cotton be 
tant manufacture, and was at that time to Europeans undoubtedly 
the most valuable of all the vegetable productions of those islands, sideredo 
But though in the end of the fifteenth century the muslins and great con 
other cotton goods of the East Indies were much esteemed in every **1“™'*' 
part of Europe, the cotton manufacture itself was not cultivated in 

* Hiitoire Natjirelle, tom \v (lysot.pp 160,162. 

“ Charlevoix, Hislaire de I’lslc Eipugnok, tom. i., pp. 35, 36. 

“Ibid., p. 27. 
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any part of it. Even this production, therefore, could not at that 
time appear in the eyes of Europeans to be of very great conse- 
quence. 

Finding nothing either in the animals or vegetables of the newly 
discovered countries, which could justify a very advantageous rep- 
resentation of them, Columbus turned his view towards their min- 
erals; and in the richness of the productions of this third kingdom, 
he flattered himself, he had found a full compensation for the in- 
significancy of those of the other two. The little bits of gold with 
which the inhabitants ornamented their dress, and which, he was 
informed, they frequently found in the rivulets and torrents that 
fell from the mountains, were sufficient to satisfy him that those 
mountains abounded with the richest gold mines. St. Domingo, 
therefore, was represented as a country abounding with gold, and 
upon that account (according to the prejudices not only of the 
present times, but of those times), an inexhaustible source of real 
wealth to the crown and kingdom of Spain. When Columbus, 
upon his return from his first voyage, was introduced with a sort of 
triumphal honours to the sovereigns of Castile and Arragon, the 
principal productions of the countries which he had discovered 
were carried in solemn procession before him. The only valuable 
part of them consisted in some little fillets, bracelets, and other 
ornajnents of gold, and in some bales of cotton. The rest were mere 
objects of vulgar wonder and curiosity: some reeds of an extraor- 
dinary size, some birds of a very beautiful plumage, and some 
stuffed skins of the huge alligator and manati: all of which were 
preceded by si.x or seven of the wretched natives, whose singular 
colour and appearance added greatly to the novelty of the shew. 

In consequence of the representations of Columbus, the council 
of Castile determined to take possession of countries of which the 
inhabitants were plainly incapable of defending themselves. The 
pious purpose of converting them to Christianity sanctified the in- 
justice of the project. But the hope of finding treasures of gold 
there, was the sole motive which prompted to undcrtalie it : and to 
give this motive the greater weight, it was proposed by Columbus 
that the half of all the gold and silver that should be found there 
should belong to the crown. This proposal was approved of by the 
council. 

As long as the whole or the far greater part of the gold, which 
the first adventurers imported into Europe, was got by so very 
easy a method as the plundering of the defenceless natives, it was 
not perhaps very difficult to pay even this heavy tax. But when the 
natives were once fairly stript of all that they had, which, in St. 
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DominRO, and in all the other countries discovered by Columbus, 
was done completely in six or eight years, and when in order to find 
more it had become necessary to dig for it in the mines, there was 
no longer any possibility of paying this tax. The rigorous exaction 
of it, accordingly, first occasioned, it is said, the total abandoning 
of the mines of St. Domingo, which have never been wrought since. 
It was soon reduced therefore to a third; then to a fifth; after- 
wards to a tenth; and at last to a twentieth part of the gross prod- 
uce of the gold mines." The tax upon silver continued for a long 
time to be a fifth of the gross produce. It was reduced to a tenth 
only in the course of the present century.® But the first adventur- 
ers do not appear to have been much interested about silver. Noth- 
ing less precious than gold seemed worthy of their attention. 

All the other enterprises of the Spaniards in the new w'orld, sub- 
sequent to those of Columbus, seem to have been prompted by the 
same motive. It was the sacred thirst of gold that carried Oieda, 
Nicuessa, and Vasco Nusnes de Balboa, to the isthmus of Darien, 
that carried Cortez to Mexico, and Almagro and Pizzarro to Chile 
and Peru. V.Tien those adventurers arrived upon any unknown 
coast, their first enquiry was always if there was any gold to be 
found there; and according to the information which they received 
concerning this particular, they determined either to quit the coun- 
try or to settle in it. 

Of all those expensive and uncertain projects, however, which 
bring bankruptcy upon the greater part of the people who engage in 
them, there is none perhaps more perfectly ruinous than the search 
after new silver and gold mines. It is perhaps the most disadvan- 
tageous lottery in the world, or the one in which the gain of those 
who draw the prizes bears the least proportion to the loss of those 
w'ho draw the blanks: for though the prizes are few and the blanks 
many, the common price of a ticket is the whole fortune of a very 
rich man. Projects of mining, instead of replacing the capital em- 
ployed in them, together with the ordinary profits of stock, com- 
monly absorb both capital and profit. They are the projects, there- 
fore, to which of all others a prudent law-giver, who desired to in- 
crease the capital of his nation, would least chuse to give any extra- 
ordinary encouragement, or to turn towards them a greater share of 
that capital than what would go to them of its own accord. Such in 
reality is the absurd confidence which almost all men have in their 
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‘Ed. I (in place of these two sentences) reads, “The tax upon silver, in- 
deed, still continues to be a fifth of the gross produce.” Cp. above, p. 169. 
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own gcjod fortune, that wherever there is the least probability of 
success, too great a share of it is apt to go to them of its own accord. 

But though the judgment of sober reason and experience con- 
cerning such projects has always been extremely unfavourable, that 
of human avidity has commonly been quite otherwise. The same 
passion which has suggested to so many people the absurd idea of 
the philosopher’s stone, has suggested to others the equally absurd 
one of Immense rich mines of gold and silver. They did not consider 
that the value of those metals has, in all ages and nations, arisen 
chiefly from their scarcity, and that their scarcity has arisen from 
the very small quantities of them which natuie has any where de- 
posited in one place, from the hard and intractable substances with 
whidi she has almost every where surrounded those small quan- 
tities, and consequently from the labour and expence which are 
every where necessary in order to penetrate to and get at them. 
They flattered themselves that veins of those metals might in many 
places be found as large and as abundant as those which are com- 
monly found of lead, or copper, or tin, or iron. The dieam of Sir 
Walter Raleigh concerning the golden city and country of El- 
dorado,'' may satisfy us, that even wise men are not always exempt 
from such strange delusions. More than a hundied years after the 
death of that great man, the Jesuit Gumila was still convinced of 
the reality of that wonderful country, and expressed with great 
warmth, and I dare to say, with great sincerity, how happy he 
should be to cany the light of the gospel to a people who could so 
well reward the pious labours of their missionary."’ 

In the countries first discovered by the Spaniards, no gold or sil- 
ver mines are at present known which are supposed to be worth the 
working. The quantities of those metals which the first adventurers 
are said to have found there, had probably been veiy much mag- 

‘ “That miEhtv, rich and beautiful empire of Guiana, and that great 
and golden cit> which the Spaniards call El Dorado "—Raleigh’s Works, ed 
Thomas Birch, xol n,p i,i 

”P Jos Gumilla, Ihstoiie ttaturelle civile rl iieogiaphiquc de I'Oienoqtie, 
etc, tradmte par M Eidous, 1758, tom ii , pp 46, 117, 171, ija, 137, i,S, 
but the sentiment is apparently attributed to the author who 15 dcsciibcd on 
the title page as “de l.i compagnic de Jesus, supeiicur dcs missions de I’Oie- 
noque,” on the strength of a mistranslation of the French or possibly the 
original Spanish If “Dicu pcimit" were mistranslated “God permit,” the fol- 
lowing passage from pp 137, 138 would bear out the text ‘ On cherchait une 
vallee ou un terntoire dont les rochers et les pierrcs etaient d’or, et Ics Indiens 
pou' flatter la cupiditc des Espagnok, et les eloigner en m6me temps de dies 
eu\, leui peignaient avee les couleurs les plus vives I’or dont ce pays abondait 
pour sc debarrasser plut6t de ccs hotes incommodes, et Dieu permit que les 
Espagnols ajoutassent foi a ces rapports, pour qu’ils decouvnssent un plus 
grand nombre de provinces, et que la lumiere de I’Evangile pQt s’y repandre 
avec plus de facihte ” 
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niiied, as well as the fertility of the mines which were wrought im- 
mediately after the first discovery. What those adventurers were re- 
ported to have found, however, was sufficient to inflame the avidity 
of all their countrymen. Every Spaniard who sailed to .\merica ex- 
pected to find an Eldorado. Fortune too did upon this what she has 
done upon very few other occasions. She realized in some measure . 
the extravagant hopes of her votaries, and in the discovery and con- 
quest of Jle.xico and Peru (of which the one happened about thirty, 
the other about forty years after the first expedition of Columbus) , 
she presented them with something not very unlike that profusion 
of the precious metals which they sought for. 

A project of commerce to the East Indies, therefore, gave occa- 
sion to the first discovery of the West. A project of conquest*gave 
occasion to all the establishments of the Spaniards in those newly 
discovered countries. The motive which e.xcited them to this con- 
quest was a project of gold and silver mines; and a course of acci- 
dents, which no human wisdom could foresee, rendered this project 
much more successful than the undertakers had any reasonable 
grounds for expecting. 

The first adventures of all the other nations of Europe, who at- 
tempted to make settlements in America, were animated by the like 
chimerical views ; but they were not equally successful. It was more 
than a hundred years after the first settlement of the Brazils, before 
any silver, gold, or diamond mines were discovered there. In the 
English, french, Dutch, and Danish colonies, none have ever yet 
been discovered; at least none that are at present supposed to be 
worth the working. The first English settlers in North America, 
however, offered a fifth of all the gold and silver which should be 
found there to the king, as a motive for granting them their patents. 
In the patents to Sir Walter Raleigh, to the London and Plymouth 
companies, to the council of Plymouth, &c. this fifth was accord- 
ingly reserved to the crown. To the expectation of finding gold and 
silver mines, those first settlers too joined that of disdbvering a 
north-west passage to the East Indies. They have hitherto been dis- 
appointed in both. 
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give place to the new settlers, advances more rapidly to wealth and 
greatness than any other human society. 

The colonists carry out with them a knowledge of agriculture and 
of other useful arts, superior to what can grow up of its own accord 
in the course of many centuries among savage and barbarous na- 
tions. They carry out with them too the habit of subordination, 
some notion of the regular government which takes place in their 
own country, of the system of laws which supports ' ' it, and of a 
regular administration of justice; and they naturally establish 
something of the same kind in the new settlement. But among sav- 
age and barbarous nations, the natural progress of law and go^•ern- 
ment is still slower than the natural progress of ait.>, after law and 
government have been so far established, as i.s necessary for their 
protection. Every colonist gets more land than he can possibly cul- 
tivate. He has no rent, and scarce any ta.ves to pay. Xo landlord 
shares with hi.m in its produce, and the share of the .s()ve!'ei;!n is 
commonly but a trifle. He has every motive to render as great as 
possible a produce, which is thus to be almost entirely hi.s own. But 
his land is commonly so e.xtensive. that with all his own imlii: try, 
and with all the industry of other people whom he can g-t to em- 
ploy, he can seldom make it produce the tenth part of what il is 
capable of producing. He is eager, therefore, to collect labourers 
from all quarters, and to reward them with the mo.st liljeral wages. 
But those liberal wages, joined to the plenty and cheapness of l ind, 
soon make those labourers leave him, in order to become huitllorrls 
themselves, and to reward, with equal liberality, other labourens. 
who soon leave them for the same reason that they left their first 
master. The liberal reward of labour encourages marriasc. The 
children, during the tender years of infancy, are well led and prop- 
erly taken care of, and when they are grown up, the value of thei'' 
labour greatly overpays their maintenance. When arriced at ma 
turity, the high price of labour, and the low price of land, enable 
them to establish themselves in the same manner as their fatlieis 
did before them. 

In other countries, rent and profit eat iiji wage-, and the two .su- 
perior orders of people oppress the inferior one. But in new col- 
onies, the interest of the two superior orders obliges them to treat 
the inferior one with more generosity and humanity; at least, where 
that inferior one is not in a state of slavery. Waste lands of the 
greatest natural fertility, are to be had for a trifle. The increase of 
revenue which the proprietor, who is ahvays the undertaker, ex- 
” Eds. 1-4 reads “support.” 
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pects from their improvement constitutes his profit ; which in these 
circumstances is commonly very great. But this great profit cannot 
be made without employing the labour of other people in clearing 
and cultivating the land; and the disproportion between the great 
extent of the land and the small number of the people, which com- 
monly takes place in new colonies, makes it difficult for him to get 
this labour. He does not, therefore, dispute about wages, but is vdll- 
ing to employ labour at any price. The high wages of labour en- 
courage population. The cheapness and plenty of good land encour- 
age improvement, and enable the proprietor to pay those high 
w?ge.s. In those wages consists almost the whole price of the land; 
and though they are high, considered as the wages of labour, they 
are low, considered as the price of what is so very valuable. What 
encourages the progress of population and improvement, encourages 
that of real wealth and greatness. 

The progress of many of the ancient Greek colonies towards 
wealth and greatness, seems accordingly to have been very rapid. 
In the course of a century or two, several of them appear to have 
rivalled, and even to have surpassed their mother cities. Syracuse 
and .\»rigentum in Sicily, Tarentum and Locri in Italy, Ephesus 
and ^liletus in Lesser .'\sia, appear by all accounts to have been at 
least equal to any of the cities of ancient Greece. 1 hough posterior 
in their establishment, yet all the arts of refinement, philosophy, 
poetry, and eloquence, seem to have been cultivated as early, and 
to have been improved .as highly in them, as in any part of the mo- 
ther country. The schools of the two oldest Greek philosophers, 
those of Thales and Pythagoras, were established, it is remarkable, 
not in ancient Greece, but the one in an .‘\sialic, the other in an 
Italian colony.’- .All those colonies had established themselves in 
countries inhabited by savage and barbarous nations, who easily 
gave place to the new settlers. They had plenty of good land, and 
as they were altogether independent of the mother city, they were 
at libel ly to manage their o\ra alTairs in the way that tSey judged 
was most suitable to their own interest. 

The historj* of the Roman colonies is by no means so brilliant. 
Some of them, indeed, such a.s Florence, have in the course of many 
ages, and after the fall of the mother city, grown up to be consider- 
able states. But the progress of no one of them seems ever to have 
been very rapid. They were all established in conquered provinces, 
which in most cases had been fully inhabited before. The quantity 
of land assigned to each colonist was seldom very considerable, and 
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as the colony was not independent, they were not alwa)'S at liberty 
to manage their own affairs in the way that they judged was most 
suitable to their own interest. 

In the plenty of good land, the European colonies established in 
America and the West Indies resemble, and even greatly surpass, 
those of ancient Greece. In their dependency upon the mother 
state, they resemble those of ancient Rome; but their great dis- 
tance from Europe has in all of them alleviated more or less the ef- 
fects of this dependency. Their situation has placed them less in the 
view and less in the power of their mother country. In pursuin'; 
their interest their own way, their conduct has, upon many occa- 
sions, been overlooked, either because not known or not understood 
in Europe: and upon some occasions it has been fairly suffered and 
submitted to, because their distance rendered it difficult to restrain 
it. Even the violent and arbitrary government of Spain has. upon 
many occasions, been obliged to recall or soften the orders which 
had been given for the government of her colonies, for fear of a 
genera) insurrection. The progress of all the European colonies in 
wealth, population, and improvement, has accordingly been very 
great. 

The crown of Spain, by its share of the gold and silver, derived 
some revenue from its colonies, from the moment of their first es- 
tablishment. It was a revenue loo, of a nature to excite in human 
avidity the most extravagant expectations of still greater riches. 
The Spanish colonies, therefore, from the moment of their first es- 
tablishment, attracted very much the attention of their mother 
country; while those of the other European nations were for a 
long time in a great measure neglected. The former did not, per- 
haps, thrive the better in consequence of this attention; nor the 
latter the worse in consequence of this neglect. In proportion to the 
extent of the country which they in some measure possess, the 
Spanish colonies are considered as less populous and thriving than 
those of almost any other European nation. The progress even of 
the Spani.sh colonies, however, in population and improvement, has 
certainly been very rapid and very great. The 0113^ of Lima, founded 
since the conquest, is represented by Ulloa, as containing fifty thou- 
sand inhabitants near thirty years ago.^^ Quito, which had been 
but a miserable hamlet of Indians, is represented by the same au- 
thor as in his time equally populous.^”’ Gemelli Carreri, a pretended 
traveller, it is said, indeed, but who seems every where to ihave writ- 
ten upon extreme good information, represents the city of Mexico 

“Ed. I reads “its.” “See above, pp. 203, 204. 

Juan and Ulloa, Voyage historigue, tom. i., p. 229. 
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as containing a hundred thousand inhabitants; a number which, 
in spite of all the exaggerations of the Spanish writers, is, probably, 
more than five times greater than what it contained in the time of 
Jlontezuma. These numbers exceed greatly those of Boston, New 
York, and Philadelphia, the three greatest cities of the English 
colonies. Before the conquest of the Spaniards there were no cat- 
tle fit for draught either in ilexico or Peru. The lama was their 
only beast of burden, and its strength seems to have been a good 
deal inferior to that of a common ass. The plough was unknown 
among them. They were ignorant of the use of iron. They had no 
coined money, nor any established instrument of commerce of any 
kind. Their commerce was carried on by barter. A sort of wooden 
spade was their principal instrument of agriculture. Sharp stones 
served them for knives and hatchets to cut with; fish bones and the 
hard sinews of certain animals served them for needles to sew with; 
and these seem to have been their principal instruments of trade.^'^ 
In this state of things, it seems impossible, that either of those em- 
pi'es could have been so much improved or so well cultivated as at 
present, when they are plentifully furnished with all sorts of Eu- 
ropean cattle, and when the use of iron, of the plough, and of many 
of the arts of Europe, has been introduced among them. But the 
populousness of every country must be in proportion to the degree 
of its improvement and cultivation. In spite of the cruel destruc- 
tion of the natives which followed the conquest, these two great em- 
pires are. probably, more populous now than Uiey ever were be- 
fore: and the people are surely very different: for we must ac- 
knowledge, I apprehend, tli.il the Spanish creoles are in many re- 
spects superior to the ancient Indiaris. 

After the settlements of the Spaniards, that of the Portugueze in 
Brazil is the oldest of any European nation in .\merica. But as for 
a long tim.e after the first discovery, neither gold nor silver mines 
were found in it, and a.s it afforded, upon that account, little or no 
revenue to the crown, it was for a long time in a great measure 
neglected; and during this state of neglect, it grew up to be a great 
and powerful colony. While Portugal was under the dominion of 
Spain, Brazil was attacked by the Dutch, who got possession of 
seven of the fourteen provinces into which it is divided. They ex- 
pected soon to conquer the other seven, when Portugal recovered its 
independency by the elevation of the fam.ily of Braganza to the 
throne. The Dutch then, as enemies to the Spaniards, became 

“In Awnsham and John Churchill's Colkclion of Voyages and Traveb, 
1704, vol. iv., p. 508. 

” Cp. above, pp. 202, 203. 
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friends to the Portugueze, who were likewise the enemies of the 
Spaniards. They agreed, therefore, to leave that part of Brazil, 
which they had not conquered, to the king of Portugal, who agreed 
to leave that part which they had conquered to them, as a matter 
not worth disputing about with such good allies. But the Dutch 
Government soon began to oppress the Portugueze colonists, who, 
instead of amusing themselves with complaints, took arms again.st 
their new masters, and by their own valour and resolution, with 
the connivance, indeed, but without any avowed assistance from 
the mother country, drove them out of Brazil. The Dutch, there- 
fore, finding it impossible to keep any part of the country to them- 
selves, were contented that it should be entirely restored to the 
crown of Portugal.’’’ In this colony there are said to be more th.in 
six hundred thousand people,’" either Portugueze or descerrlecl 
from Portugueze. creoles, mulattoes, and a mixed race betuecn 
Portugueze and Brazilians. Xo one colony in .Ameiica is sujjposed 
to contain so great a number of people of European extraction. 

Towards the end of the fifteenth, and during the greater part of 
the sixteenth century, Spain and Portugal were the two great naval 
powers upon the ocean; for though the commerce of Venice ex- 
tended to every part of Europe, its fleets had scarce ever sailed be- 
yond the Mediterranean. The Spaniards, in virtue of the first dis- 
covery, claimed all .America as their own ; and though they could 
not hinder so great a naval power as that of Portugal from settling 
in Brazil, such was, at that time, the terror of their name, that the 
greater part of the other nations of Europe were afraid to establish 
themselves in any other part of that great continent. The French, 
who attempted to settle in Florida, were all murdered by the 
Spaniards.-" But the declension of the naval poner of this lattc' 
nation, in consequence of the defeat or miscarriage of, wh.at they 
called, their Invincible .Armada, which h.appeneri towards the ctirl 
of the sixteenth century, put it out of their power to obstruct any 
longer the settlements of the other European nations, in the cour'^c 
of the .seventeenth cenlury, therefore, the English, French, Dutch. 
Danes, and Swedes, all the great nations who had anj' pirts upon 
the ncoa;i, attempted to make some settlements in the new world. 

The Swedes established themselves in New Jersey; and the num- 
ber of Swedish families still to be found there, sufficiently demon- 
strates, that this colony was very likely to prosper, had it been pro- 
tected by the mother country. But being neglected by Sweden 

“Raynal, Histoire philosophiqm, Amsterdam ed., 1773, tom. iii., pp. 347- 
352. 

Ibid , tom. iii., p. 424, “ Ibid; tom vi., p. S. 
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it was soon swallowed up by the Dutch colony of New York, which 
again, in 1674, fell under the dominion of the English. 

The small Islands of St. Thomas and Santa Cruz are the only 
countries in the new world that have ever been possessed by the 
Danes. These little settlements too were under the government of an 
exclusive company, which had the sole right, both of purchasing 
the surplus produce of the colonists, and of supplying them with 
such goods of other countries as they wanted, and which, therefore, 
both in its purchases and sales, had not only the power of oppres- 
sing them, but the greatest temptation to do so. The government of 
an e.xclusive company of merchants is, perhaps, the worst of all 
governments for any country whatever. It was not, however, able 
to stop altogether the progress of these colonies, though it ren- 
dered it more slow and languid. The late king of Denmark dis- 
solved this company, and since that time the prosperity of these 
colonies has been very great. 

The Dutch settlements in the West, as well as those in the East 
Indies, were originally put under the government of an e.xclusive 
company. The progress of some of them, therefore, though it has 
been considerable, in comparison with that of almost any country 
that has been long peopled and established, has been languid and 
slow in comparison with that of the greater part of new colonies. 
The colony of Surinam, though very considerable, is still Inferior to 
the greater part of (he i-ugar colonies of the other European nations. 
The colony of Nova Belgia. now divided into the two provinces of 
New York and New Jersey, would probably have soon become con- 
siderable too, even though it had remained under the government 
of the Dutch. The plenty and cheapness of good land are such pow- 
erful causes of prosperity, that the very worst government is scarce 
capable of checking altogether the efficacy of their operation. The 
great distance too from the mother country would enable the col 
onists to evade more or less, by smuggling, the monopoly which the 
company enjoyed against them. At present the company*allows all 
Dutch ships to trade to Surinam upon paying two and a half per 
cent, upon the value of their cargo for a licence; and only reserves 
to itself e.Nclusively the direct trade from Africa to .America, which 
consists almost entirely in the slave trade. This relaxation in the ex- 
clusive privileges of the company, is probably the principal cause 
of that degree of prosperity which that colony at pre.sent enjoys. 
Curagoa and Eustatia, the two principal islands belonging to 'the 
Dutch, are free ports open to the ships of all nations; and this free- 
dom, in the midst of better colonies whose ports are open to those 
“A mistake for 1664. 
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of one nation only, has been the great cause of the prosperity of 
those two barren islands. 

The French colony of Canada was, during the greater part of the 
last century, and some part of the present, under the government 
of an exclusive company. Under so unfavourable an administration 
its progress was necessarily very slow in comparison with that of 
other new colonies; but it became much more rapid when this com- 
pany was dissolved after the fall of what is called the Mississippi 
scheme. WTien the English got possession of this country, they 
found in it near double the number of inhabitants which father 
Charlevoix had assigned to it between twenty and thirty years be- 
fore.^- That jesuit had travelled over the whole country, and had no 
inclination to represent it as less considerable than it really was. 

The French colony of St. Domingo was established by pirate' 
and free-booters, who, for a long time, neither required the pro- 
tection, nor acknowledged the authority of France; and wh.;i 
that race of banditti became so far citizens as to acknowletl!;c 
this authority, it was for a long time necessary to exercise it with 
very great gentleness. During this period the population and im- 
provement of this colony increased very fast. Even the oppression 
of the exclusive company, to which it was for some time sub- 
jected, with all the other colonies of France, though it no doubt re- 
tarded, had not been able to stop its progress altogether. The cour.^c 
of its prosperity returned as soon as it was relieved from that oj)- 
pression. It is now the most important of the sugar colonies of the 
West Indies, and its produce is said to be greater than that of all 
the English sugar colonies put together. The other sugar colonies of 
France are in general all very thriving. 

But there are no colonies of which the progress has been more 
rapid than that of the English in North America. 

Plenty of good land, and liberty to manage their own affairs 
their own way, seem to be the two great causes of the prosperity of 
all new colonies. 

In the plenty of good land the English colonies of North .-\mer- 
ica, though, no doubt, very abundantly provided, are, however, in- 
ferior to those of the Spaniards and Portugueze, and not superior 
to some of those possessed by the French before the late war. But 
the political institutions of the English colonies have been more fa- 

“P. F. X. dc Charlevoix, Ilisloir? et description ginirale de la Nouvelle 
Prance, avec le journal khtoriqur d'lm voyage dans I'.itnirique Septentrion- 
mle, 1744, tom. ii., p. 390, spc.ijcs of a population of 204x50 to 25,000 in 1713. 
Raynal says in 1753 and 1758 the population, excluding troops and Indians, 
wa 91,000. — Histoire philosopkique, Amsterdam cd., 1773, tom. vi., p. 137. 

“Ed. 1 reads “the.” 
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vourable to the improvement and cultivation of this land, than 
those of any of the other three nations. 

First, the engrossing of uncultivated land, though it has by no 
means been prevented altogether, has been more restrained in the 
English colonies than in any other. The colony law which imposes 
upon every proprietor the obligation of improving and cultivating, 
within a limited time, a certain proportion of his lands, and which, 
in case of failure, declares those neglected lands grantable to any 
other person; though it has not, perhaps, been very strictly exe- 
cuted, has, however, had some effect. 

Secondly, in Pennsylvania there is no right of primogeniture, 
and lands, like moveables, arc divided equally among all the chil- 
dren of the family. In three of the provinces of New England the 
oldest has only a double share, as in the Mosaical law. Though in 
those provinces, therefore, too great a quantity of land should 
sometimes be engrossed by a particular individual, it is likely, in 
the course of a generation or two, to be sufficiently divided again. 
In the other English colonies, indeed, the right of primogeniture 
takes place, as in the law of England. But in all the English col- 
onies the tenure of the lands, which are alt held by free socage, 
facilitates alienation, and the grantee of any extensive tract of land, 
generally finds it for his interest to alienate, as fast as he can, the 
greater part of it, reserving only a small quit-rent. In the Spanish 
and Portuguese colonies, what is called the right of Majorazzo 
takes place in the succession of all those great estates to which any 
title of honour is annexed. Such estates go all to one person, and 
are in effect entailed and unalienable. The French colonies, indeed, 
are subject to the custom of Paris, which, in the inheritance of land, 
is much more favourable to the younger children than the law of 
England. But, in the French colonies, if any part of an estate, held 
by the noble tenure of chivalry and homage, is alienated, it is, for 
a limited time, subject to the right of redemption, eitljfr by the 
heir of the superior or by the heir of the family; and all the largest 
estates of the country are held by such noble tenures, which neces- 
sarily embarrass alienation. But, in a new colony, a great unculti- 
vated estate is likely to be much more speedily divided by aliena- 
tion than by succession. The plenty and cheapness of good land, it 
has already been observed,-® are the principal causes of the rapid 
prosperity of new colonies. The engrossing of land, in effect, _de- 

“ Eds. I and 2 read “their.” 

“Jus Majoratus. Ed. i reads “mayorazzo” in the text and “mayoratus” in 
the note. 

“ Above, pp. 532, 533, and cp. p. 92. 
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stroys this plenty and cheapness.^’ The engrossing of uncultivated 
land, besides, is the greatest obstruction to its improvement. But 
the labour that is employed in the improvement and cultivation 
of land affords the greatest and most valuable produce to the so- 
ciety. The produce of labour, in this case,-" pays not only its own 
wages, and the profit of the stock which employs it, but the rent 
of the land too upon which it is employed. The labour of the English 
colonists, therefore, being more employed in the improvement and 
cultivation of land, is likely to afford a greater and more valuable 
produce, than that of any of the other three nadons, which, by the 
engrossing of land, is more or less cliverterl towarrl.s other employ- 
ments. 

Thirdly, the labour of the English colonists is not only likely to 
afford a greater and more valuable produce, but. in c()n.sef|ucncc of 
the moderation of their ta-\es, a greater proportion of this produce 
belongs to thcmselve.-, which they may sinre up and employ in put- 
ting into motion a still greater C|uantity of labour. The Engli.s’i c 1 - 
onists have never yet contributed any thing towards the dcieuce 
of the mother country, or towards the support of its civil goven- 
ment. They themselve.s, on the conirarj’. have hitherto been di*- 
fended almost entirely at the expcnce of the mother country. Tut 
the e.’cpence of fleets and armies is out of all proportion greater tb'm 
the nece.ssary cxpence of civil government. The cxpence of tb"',: 
own civil government has always been very moderate. It has s'.'i- 
erally been confined to what was necessary for pajdng competi I'l 
salaries to the governor, to the judges, and to some other offVcf *’ 
police, and lor maintaining a few of the mo.st u.scful public wor!". 
The expence of the civil establishment of JJassachusett's Bay. be- 
fore the commencement of the present"" disturbances, u.sc'l to be 
but about 18,000/. a year. That of New Hampshire and Rhode Is- 
land 3.500/. each. That of Connecticut 4.000/. That of Xen- York 
and renn,‘:ylvania 4,500/. each. That of Xew Jersey 1,300/. That of 
Virginia and South Carolina B.ooof. each. The civil establishment ^ 
of Nova Scotia and Gcnraia arc partly supported by an amiiial 
grant of parliament. But Nova Scotia p:iy-u besides, about 7.000'. 
a year towards the public expence of the colony; and Georgia aliout 
2,500/. a year. All the different civil establishments in North .'\mcr- 

"ThU and the precedinp sentence, befpnninK ‘‘The plenty,” are not in cd t. 

“^hd. I reads “The ciwrossing, however, of uncultivated land, it has already 
been observed, is the Rrcatest obstruction to its improvement and cultivation, 
and the labour.” 

“ Ed. I reads “It? produce in this case." 

All eds. read “present” here and on p. 552, but "late” on p. 544 See above, 
p. 46s, note, and below, p, 890. 
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ica, in short, exclusive of those of Maryland and North Carolina, 
of which no exact account has been got, did not, before the com- 
mencement of the present disturbances, cost the inhabitants above 
64,700?. a year: an ever-memorable example at how small an ex- 
pence three millions of people may not only be governed, but well 
governed. The most important part of the e.xpence of government, 
indeed, that of defence and protection, has constantly fallen upon 
the mother country. The ceremonial too of the civil government in 
the colonies, upon the reception of a new governor, upon the open- 
ing of a new assembly, &c. though sufficiently decent, is not ac- 
companied with any expensive pomp or parade. Their ecclesiastical 
government is conducted upon a plan equally frugal. Tithes are 
unknown among them: and their clergy, who are far from being 
numerous, are maintained either by moderate stipends, or by the 
voluntary contributions of the people. The power of Spain and 
Portugal, on the contrary, derives some support from the taxes 
levied upon their colonics. France, indeed, has never drawn any 
considerable revenue from its colonies, the taxes which it levies up- 
on them being generally spent among them. But the colony govern- 
ment of all these three nations is conducted upon a much more ex- 
pensive plan, and is accompanied with a much more expensive 
ceremonial. The sums spent upon the reception of a new viceroy of 
Peru, for example, have frequently been enormous.®- Such cere- 
monials are not only real taxes paid by the rich colonists upon those 
particular occ:rsions, but they serve to introduce among them the 
habit of I’anily and expence upon all other occasions. They are not 
only \crv grievous occu'-ional la.xe.s, but they contribute to estab- 
lish perpetual taxes of the same kind still more grievous: the ruin- 
ous taxes of private luxury and extravagance. In the colonies of 
all those three nations too, the ecclesiastical government is ex- 
tremely oppressive. Tithes lake place in all of them, and are levied 
with the utmo.st rigour in those of Spain and Portugil. .-yi of them 
besides are oppressed with a numerous race of mendicant friars, 
whose beggarj; being not only licensed, but consecrated Ijy religion, 
is a most grievous tax upon the poor people, who are most carefully 
taught that it is a duly to give, and a very great sin to refuse them 
their charity. Over and above all this, the clergy are, in all of them, 
the greatest engrossers of land. 

Fourthly, in the disposal of their surplus produce, or of what is (4) The 
over and above their own consumption, the English colonies have 

“ The figures arc evidently from the “very exact account” quoted below, p. 

890. 

“Juan and Ulloa, Voyage historiqtte, tom. i., pp. 437-441, give a lurid ac- 
count of the magnificence of the ceremonial. 
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been more favoured, and have been allowed a more extensive mar- 
ket, than those of any other European nation. Every European na- 
tion has endeavoured more or less to monopolize to itself the com- 
merce of its colonies, and, upon that account, has prohibited the 
ships of foreign nations from trading to them, and has prohibited 
them from importing European goods from any foreign nation. 
But the manner in which this monopoly has been exercised in dif- 
ferent nations has been very different. 

.Some nations have given up the whole commerce of their col- 
onies to an exclusive company, of whom the colonies were obliged 
to buy all .such European goods as they wanted, and to whom they 
were obliged to sell the whole of their own suipius produce. It was 
the interest of the company, therefore, not only to sell the former 
as dear, and to buy the latter as cheap as possible, but to buy no 
more of the latter, even at this low' price, than what they could dis- 
pose of for a very high price in Europe. It was their interest, not 
only to degrade in all cases the value of the surplus produce of the 
colony, but in many cases to discourage and keep down the natural 
increase of its quantity. Of all the expedients that can well be con- 
trived to stunt the natural growth of a new colony, that of an ex- 
clusive company is undoubtedly the most effectual. This, however, 
has been the policy of Holland, though their company, in the course 
of the present century, has given up in many respects the exertion 
of their exclusive privilege. This too was the policy of Denmark 
till the reign of the late king. It has occasionally been the policy of 
France, and of late, since 1755, if b^en abandoned by all 
other nations, on account of its absurdity, it has become the policy 
of Portugal with regard at least to two of the principal provinces of 
Brazil, Fernambuco and ilarannon.^''* 

Other nations, without establishing an exclusive company, have 
confined the whole commerce of their colonies to a particular pint 
of the mqiher country, from whence no ship was allowed to sail, 
but either in a fleet and at a particular season, or, if single, in con- 
sequence of a particular licence, which in most cases was very well 
paid for. This policy opened, indeed, the trade of the colonies to all 
the natives of the mother country, provided they traded from the 
proper port, at the proper season, and in the proper vessels. But as 
all the different merchants, who joined their stocks in order to fit 
out_those licensed vessels, would find it for their interest to act in 
concert, the trade w'hich was carried on in this manner would neces- 
sarily be conducted very nearly upon the same principles as that of 

"Maranon in 1755 and Fcmambuco four years later. — ^Raynal, Hisloire 
philosophique, Amsterdam ed., 1773, tom. iii,, p. 402. 
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an exclusive company. The profit of those merchants would be al- 
most equally exorbitant and oppressive. The colonies would be ill 
supplied, and would be obliged both to buy very dear, and to sell 
very cheap. This, however, till within these few years, had al- 
ways been the policy of Spain, and the price of all European goods, 
accordingly, is said to have been enormous in the Spanish West 
Indies. At Quito, we are told by UUoa, a pound of iron sold for 
about four and sLx-pence, and a pound of steel for about six and 
nine-pence sterling.®'* But it is chiefly in order to purchase Euro- 
pean goods, that the colonies part with their own produce. The 
more, therefore, they pay for the one, the less they really get for 
the other, and the dearness of the one is the same thing with the 
cheapness of the other. The policy of Portugal is in this respect the 
same as the ancient policy of Spain,®** with regard to all its colonies, 
except Pernambuco and Marannon, and with regard to these it has 
lately adopted a still worse. 

Other nations leave the trade of their colonies free to all their 
subjects, who may carry it on from all the different ports of the 
mother country, and who have occasion for no other licence than 
the common dispatches of the customhouse. In this case the num- 
ber and dispersed situation of the different traders renders it im- 
possible for them to enter into any general combination, and their 
competition is sufficient to hinder them from making very ex- 
orbitant profits. Under so liberal a policy the colonies are enabled 
both to sell their own produce and to buy the goods of Europe at a 
reasonable price. But since the dissolution of the Plymouth com- 
pany. when our colonies were but in their infancy, this has always 
been the policy of England. It has generally too been that of France, 
and has been uniformly so since the dissolution of what, in Eng- 
land, is commonly called their Jlississippi company. The profits of 
the trade, therefore, which France and England carry on with their 
colonies, though no doubt somewhat higher than if the copipetition 
was free to all other nations, are, however, by no means exorbitant; 
and the price qf European goods accordingly is not extravagantly 
high ir the greater part of the colonies of either of those nations. 

In the e.xportation of their own surplus produce too, it is only 
with regard to certain commodities that the colonies of Gteat Brit- 
ain are confined to the market of the mother country. These com- 
modities having been enumerated in the act of navigation and, in 

“ Ed. I reads “This, however, has.” “ Ed. i reads “said to be.” 

“Iron sometimes at too ecus the quintal and steel at 150. — Juan and Ul- 
loa, Voyage historique, tom i., p. 25a. 

" Ed. I reads “the same as that of Spain ” 
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some other subsequent acts, have upon that account been called 
enuvicrated commodities.^'^ The rest are called non-enumerated; 
and may be exported directly to other countries, provided it is in 
British or Plantation ships, of which the owners and three-fourths 
of the mariners are British subjects. 

Amonst the non-enumerated commodities are some of the most 
important productions of America and the We.st Indies: grain of all 
sorts, lumber, salt provisions, fish, sugar, and rum. 

Grain is naturally the first and principal object of the culture of 
all new colonies. By allowing them a very extensive market for it, 
the law encourages them to extend this cullure much beyond the 
consumption of a thinly inhabited country, and thus to provide be- 
forehand an ample subsistence for a continually increasing popula- 
tion. 

In a country quite covered with wood, where timber conse- 
quently is of little or no value, the e.xpence of clearing the ground 
is the principal obstacle to improvement. By allowing the cf)lonics 
a very extensive market for their lumber, the law endeavour.s to 
facilitate improvement by raising the price of a commodity which 
would otherwise be of little value, and thereby enabling them to 
make some profit of what would othenvise be mere expencc. 

In a country neither half-peopled nor half cultivated, cattle 
naturally multiply beyond the consumption of the inhabitants, and 
are often upon that account of little or no value. But it is necessary, 
it has already been slrewn,'** that the price of cattle should bear a 
certain proportion to that of corn before the greater part of the 
lands of any country can be improved. By allowing to American 
cattle, in all shapes, dead and alive, a very extensive market, the 
law endeavours to raise the value of a commodity of which the high 
price is so very essential to improvement. The good effects of this 
liberty, however, must be somewhat diminished by the 4ih of 
George III, c. 15. which puts hides and .skins among the enum- 
erated commodities, and thereby tends to reduce the value of .Amer- 
ican cattle. 

To increase the shipping and naval power of Grc.at Britain, by 
the extension of the fisheries of our colonies, is an object which the 
legislature seems to have had almost constantly in view. Those 
fisheries, upon this account, have had all the encouragement which 
freedom can give them, and they have flourished accordingly. The 
New England fishery in particular was, before the late disturb- 

“The commodifies originallv enumerated in 12 Car. II., c. 18, § iS, were 
suRar, tobacco-cotton-wool, intUgo, ginger, fustic and other dyeing wrod^. 

' Above, pp, 148, 149, 219-221, * See above, p. 540, note 30. 
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r.nces, one of the most important, perhaps, in the world. The whale- 
fishery which, notwithstanding an extravagant bounty, is in Great 
Britain carried on to so little purpose, that in the opinion of many 
people (which I do not, however, pretend to warrant! the whole 
produce does not much exceed the value of the bounties which are 
annually paid for it, is in New England carried on without any 
bounty to a very great e.xtent. Fish i.; one of the principal articles 
with which the North .-\mericans trade to Spain. Portugal, and the 
IMediterranean. 

Sugar was originally an enumerated commodity which could be 
exported only to Great Britain. But in 1731, upon a representation 
of the sugar-p' enters, its exportation was permitted to all parts of 
the world." The restrictions,'- however, with which this liberty 
\,as granted, joined to the high price of sugar in Great Britain, 
h.ave rendered it. in a great measure, ineffectual. Great Britain and 
her colonies still continue to be almost the sole market for all the 
sugar produced in the British plantations. Their consumption in- 
crea.scs so fa:f, tha', though in consequence of the increasing im- 
provement ef Jam.aiea, as well as of the Ceded Islands,^'* the im- 
portation of sugar has increased very greatly within these twenty 
years, the exportation to foreign countries is said to be not much 
greater than before. 

Rum is a very important article in the trade which the Ameri- 
cans carry on to the coast of Africa, from which they bring back 
negroe slaves in return. 

Tf the whole surplus produce of .America in grain of all sorts, in 
salt provisions, and in fish, had been put into the enumeration, and 
thereby forced inlt) the market of Great Britain, it w'ould have 
interfered too much with the produce of the industry of our own 
people. It was probalrly not so much from any regard to the in- 
terest of -America, as from a jcalou.sy of this interference, that those 
important commoditirs have not only been kept nut of ^he enum- 
eration, but that the importation into Great Britain of all grain, 
except rice, and of salt provisions, has, in the ordinary state of the 
law, been prohibited. 

The non-enumerated commodities could originally be exported 
to all parts of the world. Lumber and rice, having been once put 

‘‘There seems to be some mistake here. The true date is apparently 1739, 
under the Act 12 Geo. II,, c. 30. 

“ Ships not goinji to places south of Cape Finisterre were compelled to' call 
at some port in Great Britain. 

“Gamier, in his note to this passage, tom. iii., p. 323, points out that the 
islands ceded by the peace of Paris in 1763 were only Grenada and the Gren- 
adines, but that the term here includes the other islands won during the wai, 
St. Vincent, Dominica and Tobago, which are mentioned below, p. S95. 
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into the enumeration, when they were afterwards taken out of it, 
were confined, as to the European market, to the countries that 
lie south of Cape Finisterre.'*^ By the 6th of George III. c. 52. all 
non-enumerated commodities were subjected to the like restriction. 
The parts of Europe which lie south of Cape Finisterre, are not 
manufacturing countries, and we were less jealous of the colony 
ships carrying home from them any manufactures which could 
interfere with our own. 

The enumerated commodities are of two sorts: first, such as are 
either the peculiar produce of America, or as cannot be produced, 
or at least are not produced, in the mother country. Of this kind 
are, molasses, coffee, cacao-nuts, tobacco, pimento, ginger, whale- 
fins, raw silk, cotton-wool, beaver, and other peltry of America, 
indigo, fustic, and other dying woods: secondly, such as are not the 
peculiar produce of America, but which are and may be produced 
in the mother country, though not in such quantities as to supply 
the greater part of her demand, which is principally supplied from 
foreign countries. Of this kind are all naval stores, masts, yards, 
and bowsprits, tar, pitch, and turpentine, pig and bar iron, copper 
ore, hides and skins, pot and pearl ashes. The largest importation 
of commodities of the first kind could not discourage the growth 
or interfere with the sale of any part of the produce of the mother 
country. By confining them to the home market, our merchants, 
it was expected, would not only be enabled to buy them cheaper in 
the Plantations, and consequently to sell them with a belter profit 
at home, but to establish between the Plantations and foreign coun- 
tries an advantageous carrying trade, of which Great Britain was 
necessarily to be the center or emporium, as the European country 
into which those commodities were first to be imported. The im- 
portation of commodities of the second kind might be so managed 
too, it was supposed, as to interfere, not with the sale of those of 
the same kind which were produced at home, but with that of those 
which were imported from foreign countries; because, by means of 
proper duties, they might be rendered always somewhat dearer 
than the former, and yet a good deal cheaper than the latter. By 
confining such commodities to the home market, therefore, it was 
proposed to discourage the produce, not of Great Britain, but of 
some foreign countries with which the balance of trade was believed 
to be unfavourable to Great Britain. 

The prohibition of exporting from the colonies, to any other 
country but Great Britain, masts, yards, and bowsprits, tar, pitch, 

“ Rice was put in by 3 and 4 Ann, c. 5, and taken out by 3 Geo. II., c. 28; 
timber was taken out by $ Geo. III., c. 43. 
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and turpentine, naturally tended to lower the price of timber in the 
colonies, and consequently to increase the expence of clearing their 
lands, the principal obstacle to their improvement. But about the 
beginning of the present century, in 1703, the pitch and tar com- 
pany of Sweden endeavoured to raise the price of their commodi- 
ties to Great Britain, by prohibiting their e.xportalion, except in 
their own ships, at Uieir own price, and in such quantities as they 
thought proper.*”' In order to counteract this notalde piece of mer- 
cantile policy, and to render herself as much as possible independ- 
ent, not only of Sweden, but of all the other northern powers. 
Great Britain gave a bounty upon the importation of naval stores 
from .America *''' and the effect of this bounty was to raise the 
price of timber in .\merica, much more tliaii the confinement to the 
home market could lower it: arid as both regulations were enacted 
at the same time, their joint effect was rather to encourage than to 
discourage the clearing of land in America. 

Though pig and bar imn too have been put among the enumer- 
ated commoditic.s, yet as, when im.ported from America, they are 
exempted from considerable duties to which they are subject when 
imported from any other country,*^ the one part of the regulation 
contributes more to encourage the erection of furnaces in .America, 
than the other to discourage it. There is no manufacture which oc- 
casions so great a consumption of wood as a furnace, or which can 
contribute so much to the clearing of a country over-grown with it. 

The tendency of some of these regulations to raise the value of 
timber in America, and thereby to faciliate the clearing of the land, 
was neither, perhaps, intended nor understood by the legislature. 
Though their beneficial effects, however, have been in this respect 
accidental, they have not upon that account been less real. 

The most perfect freedom of trade is permitted between the Brit- 
ish colonies of .^merica and the West Indies, both in the enumer- 
ated and in the non-enumerated commodities. Those colonies are 
now become so populous and thriving, that each of them finds in 
some of the others a great and c.xtensive market for every part of its 
produce. All o! them taken together, they make a great internal 
market for the produce of one another. 

The liberality of England, however, towards the trade of her col- 
onies has been confined chiefly to what concerns the market for 
their produce, either in its rude state, or in what may be called the 
very first stage of manufacture. The more advanced or more’re- 

“ Anderson, Commerce, a.d. 1703. 

Details are given below, pp. 609, 610, in a chapter not contained in eds. 
r and 2. 

" 23 Geo. II., c. 29. 
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fined manufactures even of the colony produce, the merchants and 
manufactures of Great Britain chuse to reserve to themselves, and 
have prevailed upon the legislature to prevent their establishment 
in the colonies, sometimes by high duties, and sometimes by abso- 
lute prohibitions. 

While, for example, Muskovado sugars from the British planta- 
tions, pay upon importation only 6s. 4(f. the hundred weight; white 
sugars pay il. is. irf.; and refined, either double or single, in loaves 
4I. ay. 5(/. jf^. When those high duties were imposed, Great Britain 
was the sole, and she still continues to be the principal market to 
which the sugars of the British colonies could be exported. They 
amounted, therefore, to a prohibition, at first of claying or refining 
sugar for any foreign market, and at present of claying or refining 
it for the market, which takes off, perhaps, more than nine-tenths 
of the whole produce. The manufacture of claying or refining su- 
gar accordingly, though it has flouri.shed in all the sugar colnnii'' 
of France, has been little cultivated in any of those of England 
except for the market of the colonies themselves, ^^■hile Grenada 
was in the hands of the French, there was a refinery of sugar, by 
claying at least, upon almost every plantation. Since it fell into 
those of the English, almost all works of this kind have been given 
up, and there are at present, October 1773 . 1 am assured, not above 
two or three remaining in the island, .^t present, however, by an 
indulgence of the custom-house, clayed or refined sugar, if reduced 
from loaves into powder, is commonly imported as iluskovado. 

While Great Britain encourages in .America the manufactures of 
pig and bar iron, by exempting them from duties to which the like 
commodities are subject when imported from any other country, 
she imposes an absolute prohibition upon the erection of steel fur- 
naces and slit-mills in any of her .American plantations.^'* She will 
not suffer her colonists to work in those more refined manufactures 
even for their own consumption; but insists upon their purchasing 
of her merchants and manufacturers all goods of this kind which 
they have occasion for. 

She prohibits the exportation from one province to another by 
water, and even the carriage by land upon horseback or in a cart, 
of hats, of wools and woollen goods,'**' of the produce of .America; 
a regulation which effectually prevents the establishment of any 
manufacture of such commodities for distant sale, and confines the 
industry of her colonists in this way to such coarse and household 


“ 23 Geo. n., c. 29. Anderson, Commerce, a.d. 1750. 

Hats under 5 Geo. II., c. 22; wools under 10 and i: W. III., c. 10. Sec 
Anderson, Commerce, A.n. 1732 and 1699. 
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manufactures, as a private family commonly makes for its own 
use, or for that of some of its neighbours in the same province. 

To prohibit a great people, however, from mailing all that they 
can of every part of their own produce, or from employing their 
stock and industry in the way that they judge most advantageous 
to themselves, is a manifest violation of the most sacred rights of 
mankind, L’njust, however, as such prohibitions may be, they have 
not hitherto been very hurtful to the colonies. Land is still so cheap, 
and, consequently, labour so dear among them, that they can im- 
port from the mother country, almost all the more refined or more 
advanced manufactures cheaper than they could make them for 
themselves. Though they had not, therefore, been prohibited from 
establishing such manufactures, yet in their present state of im- 
provement, a reg.ird to their or™ interest would, probably, have 
prevented them from doing so. In their present state of improve- 
ment, those prohibitions, perhaps, without cramping their industry, 
or restraining it from any emplo)mient to which it would have gone 
of its on n accord, are only impertinent badges of slavery imposed 
upon them, without any sufficient reason, by the groundless jeal- 
ousy of the merchants and manufacturers of the mother country. 
In a more advanced state they might be really oppressive and in- 
supportable. 

Great Britain too, as she confines to her own market some of the 
most important productions of the colonies, so in compensation she 
gives to some of them an advantage in that market; sometimes by 
imposing higher duties upon the like productions when imported 
from other countries, and sometimes by giving bounties upon their 
imponation from the colonies. In the firsi way she gives an ad- 
vantage in the home-market to the sugar, tobacco, and iron of her 
own colonies, and in the second to their raw silk, to their hemp and 
flax, to their indigo, to their naval-stores, and to then building-tim- 
ber.’’” This second way of encouraging the colony produce by boun- 
ties up)on importation, is, so far as I have been able to learn, pecu- 
liar to Great Britain. The first is not. Portugal does not content her- 
self with imposing higher duties upon the importation of tobacco 
from any other country, but prohibits it under the severest penal- 
ties. 

With regard to the importation of goods from Europe, England 
has likewise dealt more liberally with her colonies than any other 
nation. 

Great Britain allows a part, almost always the half, generally a 

*’ Details are eiven below, pp. 609-612, in a chapter which was not in eds. 
M and 2. 
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larger portion, and sometimes the whole of the duty which is paid 
upon the importation of foreign goods, to be drawn back upon 
their exportation to any foreign country.®^ No independent foreign 
country, it was easy to foresee, would receive them if they came to 
it loaded with the heavy duties to which almost all foreign goods 
are subjected on their importation into Great Britain. Unless, 
therefore, some part of those duties was drawn back upon exporta- 
tion, there was an end of the carrying trade; a trade so much fa- 
voured by the mercantile system. 

Our colonies, however, are by no means independent foreign 
countries; and Great Britain having assumed to herself the exclu- 
sive right of supplying them with all goods from Europe, might 
have forced them (in the same manner as other countries have done 
their colonies) to receive such goods, loaded with all the same du- 
ties which they paid in the mother country. But, on the contrary. 
tDl 1763, the same drawbacks were paid upon the exportation of 
the greater part of foreign goods to our colonies as to any independ- 
ent foreign country. In 1763, indeed, by the 4th of Geo. III. c. 15. 
this indulgence was a good deal abated, and it was enacted, "That 
no part of the duty called the old subsidy should be drawn Lack 
for any goods of the grorvth, production, or manufacture of Eu- 
rope or the East Indies, which should be exported from this king- 
dom to any British colony or plantation in America; wines, white 
callicoes and muslins excepted.” Before this law, many diffeicnt 
sorts of foreign goods might have been bought cheaper in the plan- 
tations than in the mother country; and some may still. 

Of the greater part of the regulations concerning the colony 
trade, the merchants who carry it on, it must be observed, have 
been the principal advisers. AVe must not wonder, therefore, if, in 
the greater part of them, their interest has been more considered 
than either that of the colonies or that of the mother country. In 
their exclusive privilege of supplying the colonies vith all the goods 
which they wanted from Europe, and of purchasing all .-uch parts 
of their surplus produce as could not interfere with any of the 
trades which they themselves cairicd on at home, the interest of 
the colonies was sacrificed to the interest of those merchants. In 
allowing the same drawbacks upon the re-e.vportation of the greater 
part of European and East India goods to the colonies, as upon 
their re-exportation to any independent country, the interest of the 
mother country was sacrificed to it, even according to the mercan- 

“ Above, pp. 466-470 

“ The quotation is not quite verbatim. The provision is referred to above, 
p. 470, where, however, see note. 
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tile ideas of that interest. It was for the interest of the merchants 
to pay as little as possible for the foreign goods which they sent to 
the colonies, and consequently, to get back as much as possible of 
the duties which they advanced upon their importation into Great 
Britain. They might thereby be enabled to sell in the colonies, 
either the same quantity of goods with a greater profit, or a greater 
quantity with the same profit, and, consequently, to gain some- 
thing either in the one way or the other. It was, likewise, for the 
interest of the colonies to get all such goods as cheap and in as 
great abundance as possible. But this might not always be for the 
interest of the mother country. She might frequently suffer both in 
her revenue, by giving back a great part of the duties which had 
been paid upon the importation of such goods; and in her manufac- 
tures, by being undersold in the colony market, in consequence of 
the easy terms upon which foreign manufactures could be carried 
thither by means of those drawbacks. The progress of the linen 
manufacture of Great Britain, it is commonly said, has been a good 
deal retarded by the drawbacks upon the re-exportation of Ger- 
man linen to the American colonies. 

But though the policy of Great Britain with regard to the trade 
of her colonies has been dictated by the same mercantile spirit as 
that of other nations, it has, however, upon the whole, been less 
illiberal and oppressive than that of any of them. 

In every thing, except their foreign trade, the liberty of the Eng- Except in 
lish colonists to manage their own affairs their own way is com- to 

plete. It is in eveiy respect equal to that of their fellow-citizens at trade the 
home, and is secured in the same manner, by an assembly of the English 
representatives of the people, who claim the sole right of imposing 
taxes for the support of the colony government. The authority of compiet* 
this assembly over-awes the executive power, and neither the mean- liberty, 
est nor the most obnoxious colonist, as long as he obeys the law, 
has any thing to fear from the resentment, either of the^overnor, 
or of any other civil or military officer in the province. The colony 
assemblies, though like the house of commons in England, they 
are not always a very equal representation of the people, yet they 
approach more nearly to that character; and^^ as the executive 
power either has not the means to corrupt them, or, on account of 
the support which it receives from the mother country, is not under 
the necessity of doing so, they are perhaps in general more in^u- 
enced by the inclinations of their constituents. The councils, which, 
in the colony legislatures, correspond to the house of lords in 

“Ed. 1 does not contain the words “they approach more nearly to that 
character; and.” 
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Gitat Britain, are not composed of an hereditary uobilii}'. In some 
of the colonies, as in three of the governments of New tagland, 
those ctuncils are n.:t appointed by the kina, but chosen by the rep- 
resentative- of the people. In none of the Endi:h colonies is there 
any hereditary nobility. In all of them, indeed, as in ail other free 
countries, the desct.ndant of an old colony family nutre respected 
than an upstart of equal merit and fortune: but he is only ni.re 
respected, and he has no privileces by which he can be trouble- 
some to his neighbours. Before the commencement ef the present 
disturbances, the colony assemblies had not only the lesL-iative. 
but a part of the executive power. In Connecticut and Ri.ode Is- 
land. they elected the governor.’^ In the other colonit-s they ap- 
pointed the revenue officer; who collected the ta.xes imposed by 
those re.speclhe assemblies, to whom those officers were immedi- 
ately re.'ponsiLle. There is more equality, therefore, ami ng the 
Englii-h colonists than among the inhabitant- of the mother cuvn- 
try. Their manners are more republican, and their guvernriem-. 
those of three of the provinces of New Englatid in particular, have 
hitherto been more republican too. 

The absolute governments of Spain, Portugal, and France, on 
the contrary, take place in their colonies: and the rilscrclionary 
[jtjv.ers which .such governments commonly delegate ti, all t’relr in- 
ferior officers are. on account of the great distance, naturally ever- 
ci-'d there with more than ordinarj' violence. L'nder all ab.-nlute 
governments there is more liberty in the capital than in any other 
part of the country. The .sovereign him.=elf can never have either 
interest or inclination to pervert the order of justice, or to oppress 
the great body of the people. In the capital his presence over-awes 
more or less all his inferior officers, who in the remoter provinces, 
from whence the complaints of the people are less likely to reach 
him, can exercise their tyranny with much more safety. But the 
European colonies in .America are more remote than the mn-t dis- 
tant provinces of the greatest empires which had ever been known 
before. The government of the English colonies is perhaps the only 
one which, since the world began, could give perfect security to the 
inhabitants of so very distant a province. The administration of 
the French colonies, however, has always been conducted with more 
gentleness and moderation than that of the Spanish and Portu- 
guese. This superiority of conduct is suitable both to the character 

“ The Board of Trade and Plantations, in a report to the House of Com- 
mons in 1732, insisted on this democratic character of the government of some 
of the colonies, and mentioned the election of governor by Connecticut and 
Rhode Island: the report is quoted in Anderson, Commerce, .\s>. 1732. 
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of the French nation, and to what forms the character of every na- 
tion, the nature of their government, which, though arbitrary and 
violent in comparison with that of Great Britain, is legal and free 
in. comparison with those of Spain and Portugal. 

It is in the progress of the North American colonies, however, 
that the superiority of the English policy chiefly appears. The 
progress of the sugar colonies of France has been at least equal, 
perhaps superior, to that of the greater part of those of England: 
and yet the sugar colonies of England enjoy a free government 
nearly of the same kind with that which takes place in her colonies 
of North America. But the sugar colonies of France are not dis- 
couraged, like those of England, from refining their own sugar; 
and, what is of still greater importance, the genius of their govern- 
ment naturally introduces a better management of their negro 
slaves. 

In all European colonies the culture of the sugar-cane is carried 
on by negro slaves. The constitution of those who have been born 
in the temperate climate of Europe could not, it is suppo.sed, sup- 
port the labour of digging the ground under the burning sun of the 
West Indies; and the culture of the sugar-cane, as it is managed at 
present, is all hand labour, though, in the opinion of many, the drill 
plough might be introduced into it with great advantage. But, as 
the profit and success of the cultivation which is carried on by 
means of cattle, depend very much upon the good management of 
those cattle; so the profit and success of that which is carried on by 
slaves, must depend equally upon the good management of those 
slaves: and in the good management of their slaves the French 
planters, I think it is generally allowed, are superior to the English. 
The law, so far as H gives some weak protection to the slave against 
the violence of his master, is likely to be better executed in a colony 
where the government is in a great measure arbitrary, than in one 
where it is altogether free. In every country where the unfortunate 
law of slavery is established, the magbtrate, when he protects the 
slave, inlermecjdles in some measure in the management of the 
private property of the master: and, in a free country, where the 
master is perhaps either a member of the colony assembly, or an 
elector of such a member, he dare not do this but with the greatest 
caution and circumspection. The respect which he is obliged to pay 
to the maste''. renders it more difficult for him to protect the slave. 
Bu! Ill a country where the government is in a great measure arbi- 
trary, wheie it is usual for the magistrate to intermeddle even in 
the management of the private property of individuals, and to send 
them, perhaps, a lettre cle cachet if they do not manage it according 
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to his liking, it is much easier for him to give some protection to the 
slave; and common humanity naturally disposes him to do so. The 
protection of the magistrate renders the slave less contemptible in 
the eyes of his master, who is thereby induced to consider him with 
more regard, and to treat him with more gentleness. Gentle usage 
renders the slave not only more faithful, but more intelligent, and 
therefore, upon a double account, more useful. He approaches more 
to the condition of a free servant, and may possess some degree of 
integrity and attachment to his master's interest, virtues which fre- 
quently belong to free servants, but which never can belong to a 
slave, who is treated as slaves commonly are in countries where the 
master is perfectly free and secure. 

That the condition of a slave is better under an arbitrary than 
under a free government, is, I believe, supported by the history of 
all ages and nations. In the Roman history, the first time we read 
of the magistrate interposing to protect the slave from the violence 
of his master, is under the emperors. When Vedius Pollio. in the 
presence of Augustus, ordered one of his slaves, who had commit- 
ted a slight fault, to be cut into pieces and thrown into his fish-pond 
in order to feed his fishes, the emperor commanded him, with indig- 
nation, to emancipate immediately, not only that slave, but all the 
others that belonged to him.®'’ Under the republic no magistrate 
could have had authority enough to protect the slave, much less to 
punish the master. 

The stock, it is to be observed, which has improved the sugar 
colonies of France, particularly the great colony of St. Domingo, 
has been raised almost entirely from the gradual improvement and 
cultivation of those colonies. It has been almost altogether the pro- 
duce of the soil and of the industry'’'^ of the colonists, or, what 
comes to the same thing, the price of that produce gradually accu- 
mulated by good management, and employed in raising a still 
greater produce. But the stock which has improved and cultivated 
the sugar colonies of England has, a great part of it. been sent out 
from England, and has by no means been altogether the produce of 
the soil and industry of the colonists.'’’' The prosperity of the Eng- 

'“The story is told in the same way in Lectures, p. 97, but Seneca, De ira, 
lib. iii,, cap. 40, and Dio Cassius, Hist., lib. liv., cap. 23, say, not that .Augustus 
ordered all the slaves to be emancipated, but that he ordered all the eobicts 
oil the table to be broken. Seneca says the offending slave was emancipated. 
Dio docs not mention emancipation. 

“ Ed. I reads “and industry.” 

"The West India merchants and planters asserted, in 1773, that there was 
capital worth I6opoo,ooo in the sugar colonies and that half of this belonged 
to residents in Great Britain. — See the Continuation of Anderson’s Commerce, 
A.D. 1773. 
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lish sugar colonies has been, in a great measure, owing to the great 
riches of England, of which a part has overflowed, if one may say 
so, upon those colonies. But the prosperity of the sugar colonies of 
France has been entirely owing to the good conduct of the colonists, 
which must therefore have had some superiority over that of the 
English; and this superiority has been remarked in nothing so 
much as in the good management of their slaves. 

Such have been the general outlines of the policy of the different 
European nations with regard to their colonies. 

The policy of Europe, therefore, has very little to boast of, 
either in the original establishment, or, so far as concerns their in- 
ternal government,'''* in the subsequent prosperity of the colonies 
of America. 

Folly and injustice seem to have been the principles vAich pre- 
sided over and directed the first project of establishing those col- 
onies: the folly of hunting after gold and silver mines, and the in- 
justice of coveting the possession of a country whose harmless na- 
tives, far from having ever injured the people of Europe, had re- 
ceived the first adventurers with every mark of kindness and hos- 
pitality. 

The adventurers, indeed, who formed some of the latter estab- 
lishments, joined, to the chimerical project of finding gold and sil- 
ver mines, other motives more reasonable and more laudable; but 
even these motives do very little honour to the policy of Europe. 

The English puritans, restrained *’* at home, fled for freedom to 
America, and established there the four governments of New Eng- 
land. The English catholics, treated with much greater injustice, 
established that of ^Maryland: the Quakers, that of Pennsylvania. 
The Portugueze Jews, persecuted by the inquisition, stript of their 
fortunes, and |jani>hed to Brazil, introduced, by their example, 
some sort of order and industry among the transported felons and 
strumpets, by whom that colony was originally peopled, a*d taught 
them the culture of the sugar-cane.“^ Upon all these different oc- 
casions it was, not the wisdom and policy, but the disorder and in- 
justice of the European governments, which peopled and cultivated 
America. 

In effectuating some of the most important of these establish- 
ments, the different governments of Europe had as little merit as 
in projecting them. The conquest of Mexico was the project, not.of 

“Eds. I and 2 do not contain the words “so far as concerns their internal 
government.” 

®Ed. I reads “persecuted.” "Ed. i reads “with equal injustice.” 

“’■Raynal, Histoire phSosophiqve, Amsterdam ed., 1773, tom. iii., pp. 323, 
324) 326. 327. Justamond’s English trans., vol. ii., p. 442, 
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the council of Spain, but of a governor of Cuba; and ic was ef- 
fectuated by tire spirit of the bold adventurer to whom it was en- 
trusted, in spite of every thing which that governor, who soon re- 
pented of having trusted such a person, could do to thwart it. The 
conquerors of Chili and Peru, and of almo-i all tlie other Spanish 
settlements upon the continent of America, carried out with them 
no other public encouragement, but a general permission to make 
settlements and conquests in the name of the liing of Spain. Those 
adventures were all at the private risk and expence of the adventur- 
ers. The government of Spain contributed scarce any thing to any 
of them. Thai of England contributed as little towards effectuating 
the estaldishmenl of some of its mo.st important colou'c-; in Xoif’.i 
America. 

When those esLablishmciits veie effectuated, and had beconu .-.i 
considerable as to attract the attention of the mother country, (he 
first regulations which she made with regard to them had a! way.- i.i 
view to secure to herself the monopoly of their commerce; to cn- 
fine their market, and to enlarge her own at their expcncc, and, 
consequently, rather to damp and discourage, than to quicken and 
forward the course of their prosperity. In the different ways in 
which this monopoly has been exercised, consists one of the most 
essential differences in the policy of the different Euroiiean nations 
with regard to their colonies. The best of them all, that of England, 
is only somewhat less illiberal and oppressive than that of any of 
the rest. 

In what way, therefore has the policy of Europe contributed 
eidier to the first establishment, or to the present grandeur of the 
colonies of America? In one way, and in one way onlj,. it has con- 
tributed a good deal. J/apia virfm Matn-! It bred anri formed 
the men who were capable of atchieving such gicat actions, and of 
laying the foundation of so great an emiiire; a.id there is no other 
qu'irttr cJ the world of which the policy is capalac of iurming, or 
has ever actually and in fact fonned such mfii, The cj'r)ni''s owe 
to the policy of Europe the education ciiid grea.t vimvs of their ac- 
tive and enterprising founders; and some of the greatest and most 
impoilant of them, so far as concerns their inlci'iial government,*' 
owe to it scarce any thing else. 

•'® Velasquez. Coriez. 

'■'jl'ic magna p.arens frugum, Satumia IclluB, Magna virum.”— Virgil, 

Gcori;, ii , 173-174. 

'"Ed-. I and 3 do not contain the words ‘"so far as concerns tlwir internal 
government.” Cp. above, p. 555, note 58. 
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Part Third 

0/ the Advantages ■which Europe has derived from the Discovery 
of America, and from that of a Passage to the East Indies by 
the Cape of Good Hope 

Such are the advaiitasej which the colonies of America have de- 
rived from the policy of Europe. 

What are those which Europe has derived from the discovery and 
colonization of America? 

Those advantages may be divided, first, into the general ad- 
vantages which Europe, considered as one great country, has de- 
rived from those great events: and, secondly, into the particular 
advantages which each colonizing country has derived from the 
colonies which particularly belong to it, in consequence of the au- 
thority or dominion which it exercises over them. 

The general advantages which Europe, considered as one great 
country, has derived from the discovery and colonization of Amer- 
ica, consists, first, in the increase of its enjoyments: and secondly, 
in the augmentation of its industry. 

The surplus produce of America, imported into Europe, furn- 
ishes the inhabitants of this great continent with a variety of com- 
modities which they could not otherwise have possessed, some for 
conveniency and use, some for pleasure, and some for ornament, 
and thereby contributes to increase their enjoyments. 

The discovery and colonization of America, it will readily be al- 
lowed, have contributed to augment the industry, first, of all the 
countries which trade to it directly: such as Spain, Portugal, 
France, and England; and, secondly, of all those which, without 
trading to it directly, send, through the medium of other countries, 
goods to it of their own produce; such as Austrian Flaq^ers, and 
some provinces of Germany, which, through the medium of the 
countries before mentioned, send to it a considerable quantity of 
linen and other* goods. All such countries have evidently gained a 
more extensive market for their surplus produce, and must con- 
sequently have been encouraged to increase its quantity. 

But, that those great events should likewise have contributed to 
encourage the industry of countries, such as Hungary and Poland, 
which may never, perhaps, have sent a single commodity of their 
own produce to America, is not, perhaps, altogether so evident. 
That those events have dow* so, however, cannot be doubted. 
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Some part of the produce of America is consumed in Hungary and 
Poland, and there is some demand there for the sugar, chocolate, 
and tobacco, of that new quarter of the world. But those commodi- 
ties must he purchased with something which is either the produce 
of the industry of Hungaiy and Poland, or with something which 
had been purchased with some part of that produce. Those com- 
modities of America are new values, new equivalents, introduced 
into Hungary and Poland to be exchanged there for the surplus 
produce of those countries. By being carried thither they create a 
new and more extensive market for that surplus produce. They 
raise its value, and thereby contribute to encourage its increase. 
Though no part of it may ever be carried to America, it may be 
carried to other countries which purchase it with a part of their 
share of the surplus produce of .America; and it may find a market 
by means of the circulation of that trade which was originally put 
into motion by the surplus produce of .America. 

Those great events may even have contributed to increase the 
enjoyments, and to augment the industry of countries which, not 
only never sent any commodities to .America, but never received 
any from it. Even such countries may have received a greater 
abundance of other commodities from countries of which the sur- 
plus produce had been augmented by means of the .American trade. 
This greater abundance, as it must necessarily have increased their 
enjoyments, so it must likewise have augmented their indu.stry. .A 
greater number of new equivalents of some kind or ether must have 
been presented to them to be exchanged for the .'urplus produce of 
that industry. A more extensive market must have been created for 
that surplus produce, so as to raise its value, and thereby encour- 
age its increase. The mass of commodities annually thrown into the 
great circle of European commerce, and by its various revoliition.s 
annually distributed among all the different nations comprehended 
within it,^must have been augmented by the whole surplus produce 
of .America. .A greater share of this greater mass, therefore, is Idiely 
to have fallen to each of those nations, to have increased their en- 
joyments, and augmented their industry. 

The e.xclusive trade of the mother countries tends to diminish, 
or, at least, to keep down below what they would otherwise rise to, 
both the enjoyments and industry of all those nations in general, 
and of the American colonies in particular. It is a dead weight up- 
on the action of one of the great springs which puts into motion a 
great part of the business of mankind. By rendering the colony 
produce dearer in all other countries, it lessens its consumption, 
and thereby cramps the industry of the colonies, and both the en- 
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joyments and the industry of all other countries, which both enjoy 
less when they pay more for what they enjoy, and produce less 
when they get less for what they produce. By rendering the prod- 
uce of all other countries dearer in the colonies, it cramps, in the 
same manner, the industry of all other countries, and both the en- 
joyments and the industry of the colonies. It is a clog which, for 
the supposed benefit of some particular countries, embarrasses the 
pleasures, and encumbers the industry of all other countries; but 
of the colonics more than of any other. It not only excludes, as 
murh as possible, all other countries from one particular market; 
tint it confines, as much as possible, the colonies to one particular 
market: and the difference is very great between being excluded 
from one particular market, when all others are open, and being 
confined to one particular market, when all others are shut up. 
The surplus produce of the colonies, however, is the original source 
of ail that increase of enjoyments and industry which Europe de- 
rives from the discovery and colonization of America; and the ex- 
clusive trade of the mother countries tends to render this source 
much less abundant than it otherwise would be. 

The particular advantages which each colonizing country de- 
rives from the colonies which particularly belong to it, are of two 
different kinds; first, those common advantages which every em- 
pire derives from the provinces subject to its dominion; and, sec- 
ondly, those peculiar advantages which are supposed to result from 
provinces of so very peculiar a nature as the European colonies of 
America. 

The common advantages which every empire derives from the 
provinces subject to its dominion, consist, first, in the military 
force which they furnish for its defence; and, secondly, in the rev- 
enue which they furnish for the support of its civil government. 
The Roman colonies furnished occasionally both the one and the 
other. The Greek colonies, sometimes, furnished a miliary force; 
but seldom any revenue.®' They seldom acknowledged themselves 
subject to the dominion of the mother city. They were generally 
her allies in wJr, but very seldom her subjects in peace. 

The European colonies of America have never yet furnished any 
military force for the defence of the mother country. Their military 
force has never yet been sufficient for their own defence; and in the 
different wars in which the mother countries have been engaged, 

"““Not” appears first in cd. 3 and seems to have been inserted in error. The 
other countries are only excluded from a particular market, but the colonies 
are confined to one. 

" There is an example of revenue being furnished in Xenophon, Amb., V., 
V., 7, 10 
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the defence of their colonics has generally occasioned a very con- 
siderable' distraction of the military force of those countries. In 
this respect, therefore, all the European colonies have, without ex- 
ception, been a cause rather of weakness than of strength to their 
respective mother countries. 

The colonies of Spain and Portugal only have contributed any 
revenue towards the defence of the mother country, or the support 
tif her civil government.*"* The taxes which have been levied upon 
those of other European nations, upon those of England in par- 
ticular, have seldom been equal to the expence laid out upon them 
in time of peace, and never sufficient to defray that which they oc- 
casioned in time of war. Such colonies, therefore, have been a 
source of expence and not of revenue to their respective mother 
countries. 

The advantages of such colonies to their respective mother coun- 
tries, consist altogether in those peculiar advantages which are sup- 
posed to result from provinces of so very peculiar a natuic as the 
European colonies of America; and the exclusive trade, it is ac- 
knowledged, is the sole source of all those peculiar advantages. 

In consequence of this exclusive trade, all that part of the surplus 
produce of the English colonics, for example, which consists in what 
are called enumerated commodities,*” can be sent to no other coun- 
try but England. Other countries must afterwards buj’ it of her. It 
must be cheaper therefore in England than it can be in any other 
country, and must contribute more to increase the enjoyments of 
England than those of any other country. It must likewise con- 
tribute more to encourage her industry. For all those parts of her 
own surplus produce which England exchanges for those enumer- 
ated commodities, she must get a better price than any other coun- 
tries can get for the like parts of theirs, when they exchange them 
for the same commodities. The manuSaclvres o! England, lor ex- 
ample, w'iU purchase a greater quantity of the sugar and tobacco of 
her own colonies, than the like manufactures of other countries can 
purchase of that sugar and tobacco. So far, thcrefcrc, as the manu- 
factures of England and those of other countries are both to be ex- 
changed for the sugar and tobacco of the English colonics, this su- 
periority of price gives an encouragement to the former, beyond 
what the latter can in these circumstances enjoy. The exclusive 
trade of the colonies, therefore, as it diminishes, or, at least, keeps 
down below what they would otherwise rise to, both the enjoyments 
and the industry of the countries which do not possess it; so it gives 


Above, p. 541. 


Above, p. 544. 
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an evident advantage to the countries which do possess it over those 
other countries. 

This advantage, however, will, perhaps, be found to be rather 
what may be called a relative than an absolute advantage; and to 
give a superiority to the country which enjoys it, rather by depress- 
ing the industry and produce of other countries, than by raising 
those of that particular country above what they would naturally 
rise to in the case of a free trade. ‘ 

The tobacco of Maryland and Virginia, for e.vample, by means of 
the monopoly which England enjoys of it, certainly comes cheaper 
to England than it can do to France, to whom England commonly 
sells a considerable part of it. But had France, and all other Euro- 
pean countries been, at all times, allowed a free trade to Maryland 
and Virginia, the tobacco of those colonies might, by this time, have 
come cheaper than it actually does, not only to all those other coun- 
tries, but likewise to England. The produce of tobacco, in conse- 
quence of a market so much more extensive than any which it has 
hitherto enjoyed, might, and probably would, by this time, have 
been so much increased as to reduce the profits of a tobacco planta- 
tion to their natural level with those of a corn plantation, which, it 
is supposed, they are still somev/hat above.^** The price of tobacco 
might, and probably would, by this time, have fallen somewhat 
lower than it is at present. An equal quantity of the commodities 
either of England, or of those other countries, might have pur- 
chased in Maryland and Virginia a greater quantity of tobacco than 
it can do at present, and, consequently, have been sold there for so 
much a belter price. So far as that weed, tlrcretore, can, by its 
cheapness and abundance, increase the enjoyments or augment the 
industry either of England or of any other country, it would, prob- 
ably, in the case of a free trade, have produced both these effects in 
somewhat a greater degree than it can do at present. England, in- 
deed, would not in this case have had any advantage ^over other 
countries. She might have bou,ght the tobacco of her colonies some- 
what cheaper, and, consequently, have sold some of her own com- 
modities somdfvhat dearer than she actually docs. But she could 
neither have bought the one cheaper nor sold the other dearer than 
any other country might have done. She might, perhaps, have 
gained an absolute, but she would certainly have lost a relative ad- 
vantage. 

In order, however, to obtain this relative advantage in the colony 
trade, in order to execute the invidious and malignant project of ex- 
cluding as much as possible other nations from any share in it, Eng- 
™ Above, p. 157. 
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land, there are very probable reasons for believing, has not only sac- 
rificed a part of the absolute advantage which she, as well as every 
other nation, might have derived from that trade, but has subjected 
herself both to an absolute and to a relative disadvantage in almost 
every other branch of trade. 

When, by the act of navigation,’^ England assumed to herself the 
monopoly of the colony trade, the foreign capitals which had before 
been employed in it were necessarily withdrawn from it. The Eng- 
lish capital, which had before carried on but a part cf it, was now to 
carry on the whole. The capital which had before supplied the col- 
onics with but a part of the goods which they wanted from Europe, 
was now all that was employed to supply them with the whole. But 
it could not supply them with the whole, and the goods with which 
it did supply them were necessarily sold very dear. The capital 
\7hich had before bought but a part of the surplus produce of the 
colonies, was now all that was employed to buy the whole. But it 
could not buy the whole at any thing near the old price, and, there- 
fore, whatever it did buy it neccs.sarily boucht very cheap. But in 
an employment of capital in which the merchant sold very dear and 
bought very cheap, the profit must have been very great, and much 
above the ordinary level of profit in other branches of trade. This 
superiority of profit in the colony trade could not tail to draw from 
other branches of trade a part of the capital which had before been 
employed in them. But this revulsion of capital, as it must have 
gradually increased the competition of capitals in the colony trade, 
so it must have gradually diminished that competition in all those 
other branches of trade ; as it must have gradually lowered the prof- 
its of the one, so it must have gradually raised those of the other, 
till the profits of all came to a new level, different from and some- 
what higher than that at which they had been before. 

This double effect, of drawing capital from all other trades, and 
of raising the rate of profit somewhat higher than it otherwise would 
have been in all trades, was not only produced by this monopoly 
upon its first establishment, but has continued to be produced by it 
ever since. 

First, this monopoly has been continually drawing capital from 
all other trades to be employed in that of the colonies. 

Though the wealth of Great Britain has increased very much 
since the establishment of the act of navigation, it certainly has not 
increased in the same proportion as that of the colonies. But the for- 
eign trade of every country naturally increases in proportion to its 
wealth, its surplus produce in proportion to its whole produce; and 
" Above, pp. 429-431. 
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Great Britain having engrossed to herself almost the whole of what 
may be called the foreign trade of the colonies, and her capital not 
having increased in the same proportion as the extent of that trade, 
she could not carry it on without continually withdrawing from 
other branches of trade some part of the capital which had before 
been employed in them, as well as withholding from them a great 
deal more which would otherwise have gone to them. Since the es- 
tablishment of the act of navigation, accordingly, the colony trade 
has been continually increasing, while many other branches of for- 
eign trade, particularly of that to other parts of Europe, have been 
continually decaying. Our manufactures for foreign sale, instead of 
being suited, as before the act of navigation, to the neighbouring 
market of Europe, or to the more distant one of the countries which 
lie round the Mediterranean sea, have, the greater part of them, 
been accommodated to the still more distant one of the colonies, to 
the market in which they have the monopoly, rather than to that in 
which they have many competitors. The causes of decay in other 
branches of foreign trade, which, by Sir Matthew Decker,''- and 
other writers, have been sought for in the e.xcess and improper mode 
of taxation, in the high price of labour, in the increase of luxury, 
&c. may all be found in the over-growth of the colony trade. The 
mercantile capital of Great Britain, though very great, yet not be- 
ing infinite; and though greatly increased since the act of naviga- 
tion, yet not being increased in the same proportion as the colony 
trade, that trade could not possibly be carried on without withdraw- 
ing some part of that capital from other branches of trade, nor con- 
sequently without some decay of those other branches. 

England, it must be observed, was a great trading country, her 
mercantile capital was very great and likely to become still greater 
and greater every day, not only before the act of navigation had es- 
tablished the monopoly of the colony trade, but before that trade 
was very considerable. In the Dutch war, during the government 
of Cromwel, her navy was superior to that of Holland; and in that 
which broke out in the beginning of the reign of Charles II. it was 
at least equal, perhaps superior, to the united navies of France and 
Holland. Its superiority, perhaps, would scarce appear greater in 
the present times; at least if the Dutch navy was to bear the same 
proportion to the Dutch commerce now which it did then. But this 
great naval power could not, in either of those wars, be owing to the 
act of navigation. During the first of them the plan of that act liad 

™ Essay on the Causes o) the Decline of the Foreign Trade, cansegvently of 
the Value of the Lands of Britain and on the means to restore both, 2nd ed., 
17501 PP' 28-36, et passim. 
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been but just formed; and though before the breaking out of the 
second it had been fully enacted by legal authority; yet no part of 
it could have had time to produce any considerable effect, and least 
of all that part which established the exclusive trade to the colonies. 
Both the colonies and their trade were inconsiderable then in com- 
parison of what they are now. The island of Jamaica was an un- 
wholesome desert, little inhabited, and less cultivated. Xcw York 
and New Jersey were in the possession of the Dutch: the half of St. 
Christopher’s in that of the French. The island of .Antigua, the two 
Carolinas, Pensylvania, Georgia, and Nova Scotia, were not plant- 
ed. Virginia, hlaryland, and New England were planted; and 
though they were very thriving colonies, yet there was not, perhaps, 
at that time, either in Europe or America, a single person who fore- 
saw or even suspected the rapid progress which they have since made 
in wealth, population and improvement. The island of Barbadoes, 
in short, was the only British colony of any consequence of which 
the condition at that time bore any resemblance to what it is at pres- 
ent. The trade of the colonies, of which England, even for some time 
after the act of navigation, enjoyed but a part (for the act of navi- 
gation was not very strictly executed till several years after it w.-. • 
enacted), could not at that time be the cause of the great trade (■! 
England, nor of the great naval power which was supported by that 
trade. The trade which at that time supported that great naval pow- 
er was the trade of Europe, and of the countries which lie round the 
Mediterranean sea. But the share which Great Britain at present 
enjoys of that trade could not support any such great naval power. 
Had the growing trade of the colonics been left free to all nations, 
whatever share of it might have fallen to Great Britain, and a very 
considerable share would probably have fallen to her, must have 
been all an addition to this great trade of which she was before in 
possession. In consequence of the monopoly, the increase of the col- 
ony trade has not so much occasioned an adriition to the trade which 
Great Britain had liefore, as a total change in its direction. 

Secondly, this monopoly has necessarily contrihuterl to keep up 
the rate of profit in all the different branches of British trade higher 
than it naturally would have been, had all nations been allowed a 
free trade to the British colonies. 

The monopoly of the colony trade, as it necessarily drew towards 
that trade a greater proportion of the capital of Great Britain than 
what would have gone to it of its own accord ; so by the expulsion of 
all foreign capitals it necessarily reduced the whole quantity of 
capital employed in that trade below what it naturally would have 
been in the case of a free trade. But, by lessening the competition of 
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capitals in that branch of trade, it necessarily raised the rate of 
profit in that branch. By lessening too the competition of British 
capitals in all other branches of trade, it necessarily raised the rate 
of British profit in all those other branches. Whatever may have 
been, at any particular period, since the establishment of the act of 
navigation, the state or extent of the mercantile capital of Great 
Britain, the monopoly of the colony trade mu- 1, during the contin- 
uance of that state, have raised the ordinary rate of British profit 
higher than it otherwise would have been both in that and in all the 
other branches of British trade. If, since the establishment of the 
act of navigation, the ordinary rate of British profit has fallen con- 
siderabl}', as it certainly has, it must have fallen still lower, had not 
the monopoly established by that act contributed to keep it up. 

But whatever raises in any country the ordinary rate of profit 
higher than it otherwise would be, necessarily subjects that country 
both to an absolute and to a relative disadvantage in every branch 
of trade of which she has not the monopoly. 

It subjects her to an absolute disadvantage: because in such 
branches of trade her merchants caimot get this greater profit, with- 
out selling dearer than they otherwise would do both the goods of 
foreign countries which they import into their own. and the goods 
of their own country which they export to foreign countries. Their 
own country must both buy dearer and sell dearer; must both buy 
less and sell less; must both enjoy less and produce less, than she 
otherwise would do. 

It subjects her to a relative disadvantage; because in such 
branches of trade it sets other countries which are not subject to the 
same absolute di.sadvantage. either more above her or less below her 
than they otherwise would be. It enables them both to enjoy more 
and to produce more in proportion to what she enjoys and produces. 
It renders their superiority greater or their inferiority less than it 
otherw'ise would be. By raising the price of her produce above what 
it otherwise would be, it enables the merchants of other countries to 
undersell her in foreign markets, and thereby to justle her out of al- 
most all those Branches of trade, of which she has not the monopoly. 

Our merchants frequently complain of the high wages of British 
labour as the cause of their manufactures being undersold in foreign 
markets; but they are silent about the high profits of stock. They 
complain of the extravagant gain of other people; but they say 
nothing of their own. The high profits of British stock, however, 
may contribute towards raising the price of British manufactures in 
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many taies as much, and in some perhaps more, than the high 
wages of British labour."^ 

It is in this manner that the capital of Great Britain, one may 
justly say, has partly been drawn and partly been driven from the 
greater part of the different branches of trade of which she has not 
the monopoly; from the trade of Europe in particular, and from 
that of the countries which lie round the Mediterranean sea. 

It has partly been drawn from iho.'e branches of trade; by the at- 
traction of superior profit in the colony trade in con.sequence of the 
continual increase of that trade, and of the continual in.sufiiciency 
of the capital which had carried it on one yc.'ir to carry it on the 
next. 

It has partly been driven from them ; by the advantage whit h the 
high rate of profit, established in Great Britain, stives to olher coun- 
tries, in all the different branches of trade of which Gieat Britain 
has not the intmopuly. 

As the monopoly of the colony trade has drawn from those other 
branches a part of the British capital which would otherwi'-c have 
been employed in them, so it has fntced into thi-m many f'lrcign 
capitals which would never have gone to them, had they not been 
c'^pclled from the colony trade. In those other branches of trade it 
ha,s diminished the competition of British capitals, and thereby 
raised Ihe rate <jf British pinfit higher than it otheruise would have 
been. On the contrary, it has increased the competition of foreign 
capital , and th.'Tfby sunk the rate of foreign profit lotetr than it 
otherwise would have been. Both in the one way and iii the other it 
mu.sl f vider.' ly have .subjected Great Britain to a reliiive disacK an- 
tage in all thr-.e othet branches of trade. 

Tlie colony trade, however, it may [lerhaps be .said, i.s more ad- 
vantageous to Gieaf Britain than any other; and the monopoly, 1 y 
forciiiK into that trade a greater pnjpnrtion of the capital of Great 
Britain than what would otherwise' have gone to it, has turned that 
capital into an employment more advantageous to the country than 
any olher which it could have found. 

The must advantageous employment of any capbal to the coun- 
try to which it belongs, is that which maintain.s there the greatest 
quantity of productive labour, and increases the most the annual 
produce of the laud and labour of that country. But the quantity of 
productive labour which any capital employed in the foreign trade 
of consumption can maintain, is exactly in proportion, it has been 

" T*' t is much the same as that which appears above, p. 98 ; but 

this 15 the original, as the other wm not in ed. i. 
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shewn in the second book,'® to the frequency of its returns. A capi- country i 
tal of a thousand pounds, for example, employed in a foreign trade 
of consumption, of which the returns are made regularly once in the geous 
year, can keep in constant employment, in the country to which it 
belongs, a quantity of productive labour equal to what a thousand 
pounds can maintain there for a year. If the returns are made twice a direct 
or thrice in the year, it can keep in constant employment a quantity 
of productive labour equal to what two or three thousand pounds vanta- 
can maintain there for a year. A foreign trade of consumption car- geous 
ricd on with a neighbouring,’® is, upon this account, in general, more 
advantageous than one carried on with a distant country; and for about, 
the same reason a direct foreign trade of consumption, as it has like- 
wise been shewn in the second book,” is in general more advan- 
tageous than a round-about one. 

But the monopoly of the colony trade, so far as it has operated while the 
upon the employment of the capital of Great Britain, has in all 
cases forced some part of it from a foreign trade of consumption 
carried on W'ith a neighbouring,’*’ to one carried on with a more dis- capital 
tant country, and in many cases from a direct foreign trade of con- ® 

sumption to a round-about one. and ( 2 ) a 

First, the monopoly of the colony trade has in all cases forced round- 
some part of the capital of Great Britain from a foreign trade of 
consumption carried on with a neighbouring, to one carried on with 
a more distant country. (i) xhe 

It has, in all cases, forced some part of that capital from the trade trade 
with Euiope, and with the countries which lie round the Mediter- America 
ranean sea, to that with the more distant regions of .America and and the 

the West Indies, from which the returns are necessarily less fre- West 
queni, not only on account of the greater distance, but on account 
of the peculiar circumstances of those countries. New colonies, it and the 
has already been observed, are always understocked. Their capital return'! 
is always much less than what they could employ with great profit infre-*"^ ' 
and advantage in the improvement and cultivation of their land, quent 
They have a constant demand, therefore, for more capital than they 
have of their own; and, in order to supply the deficiency of their 
own, they endeavour to borrow as much as they can of the mother 
country, to whom they are, therefore, always in debt. The most 
common way in which the colonists contract this debt, is not by 
borrowing upon bond of the rich people of the mother country, 
though they sometimes do this too, but by running as much in ar- 
rear to their correspondents, who supply them with goods from Eur- 

“ Above, vol. i., p. 349 " Ed i reads “with a neighbouring country.” 

" Above, vol. i., p. 350. " Ed. i reads “with a neighbouring country.” 



S68 XHE WEALTH OF NATIONS 

ope, as those correspondents will allow them. Their annual returns 
frequently do not amount to more than a third, and sometimes not 
to so great a proportion of what they owe. The whole capital, there- 
fore, which their correspondents advance to them is seldom re- 
turned to Britain in less than three, and sometimes not in less than 
four or five years. But a British capital of a thousand pounds, for 
example, which is returned to Great Britain only once in five years, 
can keep in constant employment only one-fifth part of the British 
industry which it could maintain if the whole was leturned once in 
the year; and, instead of the quantity of industry which a thousand 
pounds could maintain for a year, can keep in constant employ- 
ment the quantity only which two hundred pounds can maintain 
for a year. The planter, no doubt, by the high price which he pays 
for the goods from Europe, by the interest upon the liills which he 
grants at distant dates, and by the commission upon the renewal of 
those which he grants at near dates, makes up, and proh.!i/iy more 
than makes up, all the los which his correspondent can siist.ain liy 
this delay. But, though be may make up the loss of his r.-’cre.^pem- 
dent, he cannot make up that of Great Britain. In a cf -vd-ich 
the returns are very distant, the profit of the merchant nuy he as 
great or greater than in one in which they are vciy frequent and 
near; but the advantage of the country in which he rcsirles. the 
quantity of productive labour constantly maintained dicre, the an- 
nual produce of the land and labour must always be much loss. That 
the returns of the trade to America, and still more those of that to 
the West Indies, are, in general, not only more distant, but more 
irregular, and more uncertain too, than those of the trade to any 
part of Europe, or even of the countries which lie round the ^ledi- 
terranean sea, will readily be allowed, I imagine, by every borly who 
has any experience of those different branches of trade. 

(2) Itis Secondly, the monopoly of the colony trade has, in m.eny cases, 
also large- forced some part of the capital of Great Britain from a direct for- 

ly 1 eign trade of consumption, into a round-about one. 
about" Among the enumerated commodities v/hich can be sent to no 
trade. Other market but Great Britain, there are several of which the quan- 
tity exceeds very much the consumption of Great Britain, and of 
which a part, therefore, must be exported to other countries. But 
this cannot be done without forcing some part of the capital of 
Great Britain into a round-about foreign trade of consumption. 
Maryland and Virginia, for example, send annually to Great Britain 
upwards of ninety-six thousand hogsheads of tobacco, and the con- 
sumption of Great Britain is said not to exceed fourteen thou- 
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jand J” Upwards of eifihty-two thousand hogsheads, therefore, must 
oe exported to other countries, to France, to Holland, and to the 
countries which lie round the Baltic and Mediterranean seas. But, 
that part of the cjjjita! of Great Britain which brings those eighty- 
two thousand hogsheads to Great Britain, which re-exports them 
from thence to those other countries, and which brings back from 
those other coimlries to Great Britain either goods or money in re- 
turn, is employed in a round-about foreign trade of consumption; 
and is necessarily forced into this employment in order to dispose of 
this great surplus. If we would compute in how many years the 
whole of this capital is likely to come back to Great Britain, we 
must add to the distance of the American returns that of the returns 
from those other countries. If, in the direct foreign trade of con- 
sumption which we carry on with America, the whole capital em- 
ployed frequently does not come back in less than three or four 
years; the whole capital employed in this round-about one is not 
likely to come bark in less than four or five. If the one can keep in 
constant employment but a third or a fourth part of the domestic 
industry which could be maintained by a capital returned once in 
the year, the other can keep in constant employment but a fourth or 
a fifth part of that industry. At some of the outports a credit is com- 
monly given to those foreign correspondents to whom they export 
their tobacco. At the port of London, indeed, it is commonly sold 
for ready money. The rule is, WeigA and pay. At the port of Lon- 
don, therefore, the final returns of the whole round-about trade are 
more distant than the returns from America by the time only whidi 
the goods may lie unsold in the warehouse; where, however, they 
may sometimes lie long enough.'^ But, had not the colonies been 
confined to the market of Great Britain for the sale of their tobacco, 
very little more of it would probably have come to us than what was 
necessary for the home consumption. The goods which Great Brit- 
ain purchases at present for her own consumption wit^ the great 
surplus of tobacco which she exports to other countries, she would, 
in this case, probably have purchased with the immediate produce 
of her own industry, or with some part of her own manufactures. 
That produce, those manufactures, instead of being almost entirely 
suited to one great marlret, as at present, would probably have been 
fitted to a great number of smaller markets. Instead of one great 
round-about foreign trade of consumption. Great Britain would 

” These fii!urcs arc given above, pp. 353, 467, 

“These four sentences beginning with “At some of the outports” are not in 
ed. I. 
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probably have carried on a great number of small direct foreign 
trades of the same kind. On account of the frequency of the returns, 
a part, and probably but a small part; perhaps not above a third or 
a fourth, of the capital which at present carries on this great round- 
about trade, might have been sufficient to carry on all those small 
direct ones, might have kept in constant employment an equal 
quantity of British industry, and have equally supported the an- 
nual produce of the land and labour of Great Britain. All the pur- 
poses of this trade being, in this manner, answered by a much 
smaller capital, there would have been a large spare capital to ap- 
ply to other purposes; to improve the lands, to increase the manu- 
factures, and to extend the commerce of Great Britain ; to come 
into competition at least with the other British capitals employed in 
all those different ways, to reduce the rate of profit in them all, and 
thereby to give to Great Britain, in all of them, a superiority over 
other countries still greater than what she at present enjoys.*^ 

The monopoly of the colony trade too has forced some part of 
the capital of Great Britain from all foreign trade of consumption 
to a carrying trade; and, consequently, from supporting more or 
less the industry of Great Britain, to be employed altogether in 
supporting partly that of the colonies, and partly that of some 
other countries. 

The goods, for example, which are annually purchased with the 
great surplus of eighty-two thousand hogsheads of tobacco annual- 
ly re-exported from Great Britain, are not all consumed in Great 
Britain. Part of them, linen from Germany and Holland, for ex- 
ample, is returned to the colonies for their particular consumption. 
But, that part of the capital of Great Britain which buys the to- 
bacco with which this linen is afierwards bought, is necessarily 
withdrawn from supporting the industry of Great Britain, to be 
employed altogether in supporting, partly that of the colonies, 
and partly, that of the particular countries who pay for this tobac- 
co with the produce of their owm industry. 

The monopoly of the colony trade bc.rides. by forcing towards it 
a much greater proportion of the capital of Great Britain than 
what would naturally have gone to it, seems to have broken alto- 
gether that natural balance which would otherwise have taken 
place among all the different branches of British industry. The in- 
dustry of Great Britain, instead of being accommodated to a great 
number of small markets, has been principally suited to one great 
market. Her commerce, instead of running in a great number of 
small channels, has been taught to run principally in one great 
” Ed. I reads “possesses." 
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channel. But the whole system of her industry and commerce has 
thereby been rendered less secure; the whole state of her body pol- 
itic less healthful, than it otherwise would have been. In her present 
condition, Great Britain resembles one of those unwholesome 
bodies in which some of the vital parts are overgrown, and which, 
upon that account, are liable to many dangerous disorders scarce 
incident to those in which all the parts are more properly propor- 
tioned. A small stop in that great blood-vessel, which has been arti- 
ficially swelled beyond its natural dimensions, and through which 
an unnatural proportion of the industry and commerce of the coun- 
try has been forced to circulate, is very likely to bring on the most 
dangerous disorders upon the whole body politic. The expectation 
of a rupture with the colonies, accordingly, has struck the people of 
Great Britain with more terror than they ever felt for a Spanish 
armada, or a French Invasion. It was this terror, whether well or ill 
grounded, which rendered the repeal of the stamp act,®^ among the 
merchants at least, a popular measure. In the total exclusion from 
the colony market, was it to last only for a few years, the greater 
part of our merchants used to fancy that they foresaw an entire 
stop to their trade: the greater part of our master manufacturers, 
the entire ruin oi their business; and the greater part of our work- 
men, an end of their employment. A rupture with any of our neigh- 
bours upon the contment, though likely too to occasion some stop 
or interruption in the employments of some of all these different 
orders of people, is foreseen, however, without any such general 
emotion. The blood, of which the circulation is stopt in some of the 
smaller vessels, easily disgorges itself into the greater, without oc- 
casioning any dangerous disorder; but, when it is stopt in any of 
the greater vessels, convulsions, apoplexy, or death, are the im- 
mediate and unavoidable consequences. If but one of those over- 
grov/n manufactuies. which by means either of bounties or of the 
monopoly of the home and colony markets, have been artificially 
raised up to an unnatural height, finds some small stop or interrupt 
tion in its employment, it frequently occasions a mutiny and dis- 
order alarming to government, and embarrassing even to the de- 
liberations of the legislature. How great, therefore, would be the 
disorder and confusion, it was thought, which must necessarily be 
occasioned by a sudden and entire stop in the employment of so 
great a proportion of our principal manufacturers? 

Some moderate and gradual relaxation of the laws which give to He 
Great Britain the exclusive trade to the colonies, till it is rendered gradud 
m a great measure free, seems to be the only expedient which can, in 
” Ed. I places “a popular measure" here. 
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all future times, deliver her from this danger, which can enable 
her or even force her to withdraw some part of her capital from this 
overgrown employment, and to turn it, though with less [wofit, to- 
wards other employments; and which, by gradually diminishing 
one branch of her industry and gradually increasing all the rest, 
can by degrees restore all the different branches of it to that natu- 
ral, healthful, and proper proportion which perfect liberty neces- 
sarily establishes, and which perfect liberty can alone preserve. To 
open the colony trade all at once to all nations, might not only oc- 
casion some transitory inconveniency, but a sreat permanent loss 
to the greater part of those whose industry or capital is at present 
engaaed in it. The sudden loss of the employment even of the .sliips 
which import the eighty-two thousand hogshcad.s of tobacco, wh ,i h 
are over and above the consumption of Great Britain, ini.'jht alone 
be felt very sensibly. Such are the unfortunate effects of till I he reg- 
ulations of the mercantile system! They not only introduce verj 
dangerous disorders into the state of the body politic, but disordcis 
which it is often difficult to remedy, without occasioning, for a time 
at least, still greater disorders. In what manner, therefore, the col- 
ony trade ought gradually to be opened; what are the rrstrainia 
which ought first, and what are those which ought last lo hr taken 
away: or in vhat manner the natural «y.slrm of perfect liberty ai.c' 
justice ought gradually to be restored, w^ must leave to the nisdoiu 
of future .statesmen and legislators to iletennine. 

Five different events, unforeseen and iin thought of, liaae vei;, 
fortunately concurred to hinder Great Britain from feeling, so sen 
sibly as it was generally expected she would, the total e.xclusio, 
which has now taken place for more than a year (from the fust (d 
December. 1774) '' from a very important branch of the colony 
trade, that of the twelve a.s 30 ciaied provinces of North America 
First, those colonies, in preparing themselves for tlieir non-iinpor 
tatinn agreement, drained Gn-'af Britain coiT,plrtdy of all the com 
modities which were fit for their market: secondly, the extraor 
dinary demand of the Spanish Flota has, this year, drained Ger- 
many and the North of many commodities, linen' in particular 

“Ed, I docs not contain “in all future times.” 

‘I Tlie date at which the non-importation agreement began to operate. 

“'“For the greater security of the valuable cargoes sent to America, as wel. 
as for the more easy prevention of fraud, the commerce of Spain with its 
colonics is carried on by fleets which sail under strong convo)S. These fleet 
consisting of two squ.idrons, one distinguished by the name of the ‘Galenns,’ 
the other by that of the ‘Flota,* are equipped .-'nnuallv. Former!} they took 
their departure from Seville; but as the port of Cadiz has be-n 'found more 
commodious, they have sailed from it since the year i-eo ’ — IV l-inb-rh- n 
lihlory oj America, bk. viii.; in Works, 18^3. vol. vii., p. 37?. 
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tthiili ibutl ti» ronie into cnmpetilion. e\'tn in the Biilish tnarket. 
vrith the mjntifac'iire? of Great Btitan; thiriily, the peace between 
Russia .n\l Tcikty.'''* lia> occasi.ined an ccti inrtiiiiarj' demand 
from the rurkti, m trhct, which, duriiii' the di<trt -s cf the country, 
and while a Russian fleet was cruizing in the .Archipelago, had been 
very poorly suppliad: iourthlj’, the demand of the Xurth of Europe 
for the manufactures of Gicat Britain, has been inci-easing from 
year to war for some time past: and. fifthly, the late partition"'^ 
and consequential pacification of Poland, by oix'ning the market of 
that great country, have this year added an extraordinary demand 
from thence to the increasing demand of the North. These events 
are all. except the fcurth. in their nature transitory and accidental, 
and the e.\clusion from so important a branch of the colony trade, if 
unfortunately it should continue much longer, may still occasion 
some degree of distress. This iILsiress, however, as it will come on 
gradually, will be fell much less severely than if it had come on all 
at once: and. in die mean time, the industry and capital of the 
country may find a new employment and direction, s a as to prevent 
this distress from ever rising to any considerable height. 

The monopoly of the colony trade, therefore, so far as it has 
turned towards that trade a greater proportion of tlie capital of 
Great Britain than what would otherwise have pone to it, has in all 
cases turned it. fiom a foreign trade of consumption with a neigh- 
bouring, into one with a more distant countiy; in many cases, from 
a direct foreign tiade of consumption, into a round-about one; and 
in some cases, from all foreign tiade of consumption, into a carrying 
trade. It has in all cases, therefore, turned it, from a direction in 
which it would have maintained a greater quantity of productive 
labour, Into one. in which it can maintain a much smaller quantity. 
By suiting, besides, to one particular market only, so great a part of 
the industry and commerce of Great Britain, it has rendered the 
whole state of that industry and commerce more precariojis and less 
secure, than if their produce had been accommodated to a greater 
variety of markets. 

We must carefully distinguish between the effects of the colony 
trade and those of the monopoly of that trade. The former are al- 
ways and necessarily beneficial; the latter always and necessarily 
hurtful. But the former are so beneficial, that the colony tr.ade, 
though subject to a monopoly, and notwith.standing the hurtful ef- 
fects of that monopoly, is still upon the whole beneficial, and greatly 
beneficial; though a good deal less so than it otherwise would be. 
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The effect of the colony trade in its natural and free state,- is to 
open a great, though distant market for such parts of the produce of 
British industry as may exceed the demand of the markets nearer 
home, of those of Europe, and of the countries which lie round the 
Mediterranean sea. In its natural and free state, the colony trade, 
without drawing from those markets any part of the produce which 
had ever been sent to them, encourages Great Britain to increase the 
surplus continually, by continually presenting new equivalents to 
be exchanged for it. In its natural and free state, the colony trade 
tends to increase the quantity of productive labour in Great Brit- 
ain, but without altering in any respect the direction of that which 
had been employed there before. In the natural and free state of the 
colony trade, the competition of all other nations would hinder the 
rate of profit from rising above the common level either in the new 
market, or in the new employment. The nev; market, without draw- 
ing any thing from the old one, would create, if one may say so, a 
new produce for its own supply; and that new produce would con- 
stitute a new capital for carr}'ing on the new employment, which in 
the same manner would draw nothing from the old one. 

The monopoly of the colony trade, on the contrary, by excluding 
the competition of other nations, and thereby raising the rate of 
profit both in the new market and in the new employment, draws 
produce from the old market and capital from the old employment. 
To augment our share of the colony trade beyond what it otherwi.'-e 
would be, is the avowed purpose of the monopoly. If our share of 
that trade were to be no greater with, than it would have been with- 
out the monopoly, there could have been no reason for establish- 
ing the monopoly. But whatever forces into a branch of trade of 
which the returns are slower and more distant than those of the 
greater part of other trades, a greater proportion of the capital of 
any country, than what of its own accord would go to that branch, 
necessarily renders the whole quantity of productive labour an- 
nually maintained there, the whole annual produce of the land and 
labour of that country, less than they otherwise would be. It keeps 
down the revenue of the inhabitants of that country) below what it 
would naturally rise to, and thereby diminishes their power of ac- 
cumulation. It not only hinders, at all times, their capital from 
maintaining so great a quantity of productive labour as it would 
otherwise maintain, but it hinders it from increasing so fast as it 
would otherwise increase, and consequently from maintaining a still 
greater quantity of productive labour. 

The natural good effects of the colony trade, however, more than 
counterbalance to Great Britain the bad effects of the monopoly, so 
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thst, nuunopoly jll t.vi^elher, tkit trade, ex-en as it is cairied on 
at pinisenl, is not v.n!j aoxamtapeoas. bat srre^tly advanl3sy«:s. 
The new mrUt jrJ ihe nea' eraploymem ' Trhic*' .;re ’"sned by 
the ttdi oy tr,;de j.re of rau;iiyre,.ter extent iian that piTr 'h ot the 
old n'.trktt »"• d of ir.e old eit plovjiefit wlach i> lost bv 'ite rsonop- 
oly. The neiv prodace .laJ tit r.etr capital nhidi has btcn created, 
if or.e nan say so, by tic col niy iraJt. rnaintain ii G'eot Btitain a 
greater quaatiiy oi putlucti\e Lab ejr, than v i„t cop h’.tve been 
thrown out cf eniploj’nent by the Tir\n,!'iiin os CJ5 ’id irc:n other 
trades of which the ictann are as ore {rei/aeinl. It tite colony trade, 
howevci, iven os it is carried on ,it pte-wit, is a.iv.inlageous to 
Gre^it Britain, ;i i- not by means v! t^e nmncPiU, but lit spite of 
the leiiii ipoly. 

It is lathe.- for the nianucacltired than for the rude predtice of 
Euiiipe, that the clIiuiv trade imer> „ new aiorhel. .Agriculture is 
the pr jper bU5lne'.^ of a!! nee. c> ■!. rat^. a bu.>ine^s which the cheap- 
ness uf land icndc-s more adwr-taaeou' ihtr. .any otiter. They 
abound, therefou. in tile rude pre-Uce o' bird, ard instead of im- 
porting it fni'i other c.uat.les. thv’yh.ive aeneialiy a large suiplrs 
to export. In new cc'onies, a,iicu!tu.e either dr^v.s hands from ad 
other employments, or keeps them from going to any other employ- 
ment. There aie few hande to .spare for the nccessarj'. and .none for 
the ornamenlai manufactures. The greater pan of the manufactures 
of both kinds, they find it cheaper to purchase of other countries 
than to make for themselve.s. It is chiefly bj' encouraging the manu- 
factures of Einope, that the colon)' trade indirectly encourages its 
agriculture The manufacturers of Europe, to whom that tiade 
gives employment, constitute a new market for the produce of the 
land; and the mo;t advantageous of all markets; the home market 
for the corn and cattle, foi the bread and butcher "s-meat of Eur- 
ope; is thus greatly extended by means of the tiade to .\nierica. 

But that the monopoly of tlie trade of populous and thriving col- 
onies is not alone sufficient to establish, or even to maintain manu- 
factures in any country, the examples of Spain and Portugal suf- 
ficiently dembnstrate. Spain and Portugal were manufacturing 
countries before they had any considerable colonies. Since they had 
the richest and most fertile in the world, they have both ceased to 
be so. 

In Spain and Portugal, the bad effects of the monopoly, aggra- 
vated by other causes, have, perhaps, nearly overbalanced ““‘the 
natural good effects of the colony trade. These causes seem to be, 

“’Eds I and 2 read “and employment” 

'* Ed I reads “have entirely conquered," 
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other monopolies of different kinds; the degradation of the value of 
gold and silver below what it is in most other countries; the exclu- 
sion from foreign markets by improper taxes upon exportation, and 
the narrowing of the home market, by still more improper taxes 
upon the transportation of goods from one part of the country to 
another; but above all, that irregular and partial administration of 
justice, which often protects the rich and powerful debtor from ihe 
pursuit of his injured creditor, and which makes the industrious 
part of the nation afraid to prepare goods for the consumption of 
those haughty and great men, to whom they dare not refuse to sell 
upon credit, and from whom they are altogether uncertain of re- 
payment. 

In England, on the contrary, the natural good effects of the col- 
ony trade, assisted by other causes, have in a great measure con- 
quered the bad effects of the monopoly. These causes seem to be, 
the general liberty of trade, which, notwithstanding some restraints, 
is at least equal, perhaps superior, to what it is in any other coun- 
try; the liberty of exporting, duty free, almost all sorts of goods 
which are the produce of domestic industry, to almost any foreign 
country; and what, perhaps, is of still greater importance, the un- 
bounded liberty of transporting them from any one part of our rAvn 
country to any other, without being obliged to give any account to 
any public office, without being liable to question or examination of 
any kind; but above all, that equal and impartial administration of 
justice which renders the rights of the meanest British subject re- 
spectable to the greatest, and which, by securing to every man the 
fruits of his own industry, gives the greatest and most effectual en- 
couragement to every sort of industry. 

If the manufactures of Great Britain, however, have been ad- 
vanced, as they certainly have, by the colony trade, it has nut been 
by means of the monopoly of that trade, but in spite of the monop- 
oly. The effect of the monopoly has been, not to augment the quan- 
tity, but to' alter the quality and shape of a part of the manufactures 
of Great Britain, and to accommodate to a market, from which the 
returns are slow and distant, what would otherwise have been ac- 
commodated to one from which the returns are frequent and near. 
Its effect has consequently been to turn a part of the capital of 
Great Britain from an employment in which it would have main- 
tained a greater quantity of manufacturing industry, to one in 
which it maintains a much smaller, and thereby to diminish, in- 
stead of increasing, the whole quantity of manufacturing industry 
maintained in Great Bri tain 

The monopoly of the colony trade, therefore, like all the other 
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mean and malignant expedients of the mercantile system, depresses 
the industry of all other countries, but chiefly that of the colonies, 
without in the least increasing, but on the contrary diminishing, 
that of the country in whose favour it is established. 

The monopoly hinders the capital of that country, whatever may 
at any particular time be the extent of that capital, from maintain- 
ing so great a quantity of productive labour as it would otherwise 
maintain, and from affording so great a revenue to the industrious 
inhabitants as it would otherwise afford. But as capital can be in- 
creased only by savings from revenue, the monopoly, by hindering 
it from affo’.ding so great a revenue as it would otherwise afford, 
necessarily hinders it from increasing so fast as it would otherwise 
increase, and consequently from maintaining a still greater quantity 
of productive labour, and affording a still greater revenue to the in- 
dustrious inhabitants of that country. One great original source of 
revenue, theiefore, the wages of labour, the monopoly must neces- 
sarily have rendered at all times less abundant than it otherwise 
would li.ive been. 

By raising the rate of mercantile profit, the monopoly discourages 
the iivpiovcment of land. The profit of improvement depends upon 
the difference between what the land actually produces, and what, 
by the application of a certain capital, it can be made to produce. If 
this diflcrenre affords a greater profit than what can be drawn from 
an e-i'ia! capital in any mercantile employment, the improvement of 
land will diaw capital from all mercantile employments. If the 
profit is Ic''^, mercantile employments will draw capital from the 
improvement of land. Whatever therefore raises the rate of mer- 
cantile profit, cither lessens the superiority or increases the inferior- 
ity of the profit of improvement; and in the one case hinders capital 
from going lo improvement, and in the other draws capital from it. 
But by discouraging improvement, the monopoly necessarily re- 
tards the natural increase of another great original source of rev- 
enue, the rent of land. By raising tlie rate of profit too, the monop- 
oly necessarily keeps up the market rate of interest higher than it 
otherwise would be. But the price of land in proportion to the rent 
which it affords, the number of years purchase which is commonly 
paid for it, necessarily falls as the rate of interest rises, and rises as 
the rate of interest falls. The monopoly, therefore, hurts the interest 
of the landlord two different ways, by retarding the natural in- 
crease, first, of his rent, and secondly, of the price which he wbuld 
get for his land in proportion to the rent which it affords. 

The monopoly, indeed, raises the rate of mercantile profit, and 
thereby augments somewhat the gain of our merchants. But as it 
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obstructs the natural increase of capital, it tends rather to diminish 
than to increase the sum total of the revenue which the inhabitants 
of the country derive from the profits of stock; a small profit upon 
a great capital generally affording a greater revenue than a great 
profit upon a small one. The monopoly raises the rate of profit, but 
it hinders the sum of profit from rising so high as it otherwise would 
do. 

All the original sources of revenue, the wages of labour, the rent 
of land, and the profits of stock, the monopoly renders much less 
abundant than they otherwise would be. To promote the little in- 
terest of one little order of men in one country, it hurts the interest 
of all other orders of men in that country, and of all men in all other 
countries. 

It is solely by raising the ordinary rate of profit that the monop- 
oly either has proved or could prove advantageous to any one par- 
ticular order of men. But besides all the bad effects to the country 
in general, which have already been mentioned as necessarily re- 
sulting from a high rate of profit; there is one more fatal, perhaps, 
than all these put together, but which, if we may judge from ex- 
perience, is inseparably connected with it. The high rale of profit 
seems every where to destroy that parsimony which in other cir- 
cumstances is natural to the character of the merchant. When prof- 
its are high, that sober virtue seems to be superfluous, and expensive 
luxury to suit better the affluence of his situation. But the owners 
of the great mercantile capitals are necessarily the leaders and con- 
ductors of the whole industry of every nation, and their example 
has a much greater influence upon the manners of the whole indus- 
trious part of it than that of any other order of men. If his employer 
is attentive and parsimonious, the workman is very likely to be so 
too; but if the master is dissolute and disorderly, the servant who 
shapes his work according to the pattern which his master pre- 
scribes to him, will shape his life too according to the example which 
he sets him*. Accumulation is thus prevented in the hands of all those 
who are naturally the most disposed to accumulate; and the funds 
destined for the maintenance of productive labour receive no aug- 
mentation from the revenue of those who ought naturally to aug- 
ment them the most. The capital of the country, instead of increas- 
ing, gradually dwindles away, and the quantity of productive la- 
hour maintained in it grows every day less and less. Have the exor- 
bitant profits of the merchants of Cadiz and Lisbon augmented the 
capital of Spain and Portugal? Have they alleviated the poverty, 
have they promoted the industry of those two beggarly countries? 
Such has been the tone of mercantile expence in those two trading 
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cities, that those exorbitant profits, far from augmenting the general 
capital of the country, seem scarce to have been sufficient to keep up 
the capitals upon which they were made. Foreign capitals are every 
day intruding themselves, if I may say so, more and more into the 
trade of Cadiz and Lisbon. It is to expel those foreign capitals from 
a trade which their own grows every day more and more insuf- 
ficient for carrying on, that the Spaniards and Portuguese endeav- 
our every day to straiten more and more the galling bands of their 
absurd monopoly. Compare the mercantile manners of Cadiz and 
Lisbon with those of Amsterdam, and you will be sensible how dif- 
ferently the conduct and character of merchants are affected by the 
high and by the low profits of stock. The merchants of London, in- 
deed, have not yet generally become such magnificent lords as those 
of Cadiz and Lisbon ; but neither are they in general such attentive 
and parsimonious burghers as those of Amsterdam. They are sup- 
posed, however, many of them, to be a good deal richer than the 
greater part of the former, and not quite so rich as many of the lat- 
ter. But the rate of their profit is commonly much lower than that 
of the former, and a good deal higher than that of the latter. Light 
come light go, says the proverb; and the ordinary tone of expence 
seems every where to be regulated, not so much according to the 
real ability of spending as to the supposed facility of getting money 
to spend. 

It is thus that the single advantage which the monopoly procures 
to a single order of men, is in many different ways hurtful to the 
general interest of the country. 

To found a great empire for the sole purpose of raising up a peo- 
ple of customers, may at first sight appear a project fit only for a 
nation of shopkeepers. It is, however, a project altogether unfit for 
a nation of shopkeepers: but extremely fit for a nation whose gov- 
ernment is influenced by shopkeepers. Such statesmen, and such 
statesmen only,"- are capable of fancying that they will find some 
advantage in employing the blood and treasure of their lellow- 
citizens, to found and maintain such an empire. Say to a shop- 
keeper, Buy m’e a good estate, and I shall always buy my clothes at 
your shop, even though I should pay somewhat deader than what I 
can have them for at other shops; and you will not find him very 
forward to embrace your proposal. But should any other person buy 

you such an estate, the shopkeeper would be much obliged to your 

* 
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benefactor if he would enjoin you to buy all your clothes at his shop. 
England purchased for some of her subjects, who found themselves 
uneasy at home, a great estate'in a distant country. The price, in- 
deed, was very small, and instead of thirty years purchase, the or- 
dinary price of land in the present times, it amounted to little more 
than the e.xpeiice of the different equipment.s which made the first 
discovery, reconnoitred the coast, and took a rictitious possession of 
the country. The land was good and of great extent, and the culti- 
vators having plenty of good ground to work upon, and being for 
some time at liberty to sell their produce where they pleased, be- 
came in the course of little more than thirty or forty years (between 
1620 and 1660) so numerous and thriving a people, that the shop- 
keepers and other traders of England wished to .secure to themselves 
the monopoly of their custom. Without pretending, therefore, that 
they had paid any part, either of the original purcha.se-money, or of 
the subsequent expence of improvement, they petitioned the parlia- 
ment that the cultivators of America might for the future be con- 
fined to their shop: first, for buying all the goods which they want- 
ed from Europe; and, seconrlly, for selling all .such part.s of their 
own produce as those traders mighc find it convenient to buy. For 
they did not find it convenient to buy every part of it. Some parts 
of it imported into England might have interfered with some of the 
trades which they themselves carried cm at home. 'I'ho.-e particular 
parts of it, therefore, they were willing th/it the colonist ^ should .-ell 
where they could: the farther off the Ijctter: and upon that account 
proposed that their market should he confined to the countries 
south of Cape Fini-terre. A c 1 au.se m the ftimous act of navigation 
established this truly shopkeeper pro[io.sril into a lavr. 

The maintenance of this monopoly has liitherlo been the princi- 
pal, or more projierly perhajjs the sole end and jiiirpose of the do- 
minion which (heat Britain as'Ume.s oar her colonics. In the ex- 
clusive trade, it is supposed, consi-t- the g'e u advantage of prov- 
inces, which ha\c never yet afforded cilljer revenue or niiiitary force 
for the support of the civil ‘.'overniiv n1 or the defence of the mother 
country. The monopoly is the principal badge of their dependency, 
and it is the sole fruit which ha.s hitherto been gathered from that 
dependency. Whatever expence Great Britain has hitherto laid out 
in maintaining this rltpeiitlency, has really been laid out in order to 
support this monopoly. The expence of the ordinary peace estab- 
lishment of the colonics amounted, before the commencement of the 
present disturbances, to the pay of twenty regiments of font; to the 
expence of the artillery, stores, and extraordinary provisions with 
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which it was necessaiy to supply them; and to the expence of a 
very considerable naval force which was constantly kept up, in or- 
der to guard, from the smuggling vessels of other nations, the im- 
mense coast of North America, and that of our West Indian ,slands. 
The whole expence of this peace establishment was a charge upon 
the revenue of Great Piritain, and was, at the .same Lime, the small- 
est part of w'hat the dominion of the colonies has cost the mother 
country. If we would know' the am.onut of the whole, we must add 
to the annual expence of this peace establishment the interest of the 
suras which, in consequence of h"r considering her colonies as prov- 
inces subject to her dominion, Great Britain has upon different oc- 
casions laid out upon their defence. We must add to it, in particular, 
the whole expcnce of the late war, and a great part of that of the 
war which preceded it.*'”' The late war was altogether a colony quar- 
rel, and the whole cxT)cr,ce of it, in whatever part of the world it 
may have been laid out, whether in Germany or the East Indies, 
ought justly to be stated to the account of the colonies. It amounted 
to more than iiinety millions sterling, including not only the new 
debt which was contracted, but the two shillings in the pound addi- 
tional land ta.x. and the sums which were every j’ear borrowed from 
the sinking fund. The Spanish war which began in 1739, was prin- 
cipally a colony quairel, Its principal object was to prevent the 
search of the colonv ships which carried on a contraband trade with 
the Spanish main. This whole expcnce is, in reality, a bounty which 
has been given in order to suppoil a monopoly. The pretended pur- 
pose of it was to encourage the manufactuies, and to increase the 
commerce of Great Britain. But its real effect has been to raise the 
rate of mercantile profit, and to enable our merchants tc turn into a 
branch of trade, of which the returns are more slow and distant than 
those of the greater part of other trades, a greater proportion of 
their capital than they otherwise would have done; two events 
which if a bounty could have prevented, it m.ight perhags have been 
very well woi th while to give such a bounty. 

Under the piesent system of management, therefore. Great Brit- 
ain derives nothing but lo-s from ihc dominion which she assumes 
over her colonies. 

To propose that Great Biitain siiould voluntarily give up all au- 
thority over her colonies, and leave them to elect their own magis- 
trates, to enact their own laws, and to make peace and war as they 
might think proper, would be to propose such a measure as never 
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was, and never will be adopted, by any nation in the world. No na- 
tion ever voluntarily gave up the dominion of any province, how 
troublesome soever it might be to govern it, and how small soever 
the revenue which it afforded might be in proportion to the expence 
which it occasioned. Such sacrifices, though they might frequently 
be agreeable to the interest, are always mortifying to the pride of 
every nation, and what is perhaps of still greater consequence, they 
are always contrary to the private interest of the governing part of 
it, who would thereby be deprived of the disposal of many places of 
trust and profit, of many opportunities of acquiring wealth and dis- 
tinction, which the possession of the most turbulent, and, to the 
great body of the people, the most unprofitable province seldom 
fails to afford. The most \-isionary enthusiast would scarce be cap- 
able of proposing such a measure, with any serious hopes at least of 
its ever being adopted. If it was adopted, however. Great Britain 
would not only be immediately freed from the whole annual expence 
of the peace establishment of the colonies, but might settle with 
them such a treaty of commerce as would effectually secure to her a 
free trade, more advantageous to the great body of the people, 
though less so to the merchants, than the monopoly which she at 
present enjoys. By thus parting good friends, the natural affection 
of the colonies to the mother country, which, perhaps, our late dis- 
sensions have well nigh extinguished, would quickly revive. It might 
dispose them not only to respect, for whole centuries together, that 
treaty of commerce which they had concluded with us at parting, 
but to favour us in war as well as in trade, and, instead of turbulent 
and factious subjects, to become our most faithful, affectionate, and 
generous allies; and the same sort of parental affection on the one 
side, and filial respect on the other, might revive between Great 
Britain and her colonies, which used to subsist between those of an- 
cient Greece and the mother city from which they descended. 

In order to render any province advantageous 10 the empire to 
which it belongs, it ought to afford, in time of peace, a revenue to 
the public sufficient not only for defraying the whole expence of its 
own peace establishment, but for contributing its proportion to the 
support of the general government of the empire. Every province 
necessarily contributes, more or less, to increase the expence of that 
general government. If any particular province, therefore, does not 
contribute its share towards defraying this expence, an unequal bur- 
den must be thrown upon some other part of the empire. The extra- 
ordinary revenue too which every province affords to the public in 
time of war, ought, from parity of reason, to bear the same propor- 
tion to the extraordinary revenue of the whole empire which its or- 
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dinary revenue does in time of peace. That neither the ordinary nor 
extraordinary revenue which Great Britain derives from her col- 
onies, bears this proportion to the whole revenue of the British em- 
pire, will readily be allowed. The monopoly, it has been supposed, 
indeed, bv increasing the private revenue of the people of Great 
Britain, and thereby enabling them to pay greater taxes, compen- 
sates the deficiency of the public revenue of the colonies. But this 
monopoly, I have endeavoured to show, though a very grievous tax 
upon the colonies, and though it may increase the revenue of a par- 
ticular order of men in Great Britain, diminishes instead of increas- 
ing that of tlie great body of the people; and consequently dimin- 
ishes instead of increasing the ability of the great body of the people 
to pay taxes. The men too whose revenue Oie monopoly increases, 
constitute a particular order, which it is both absolutely impossible 
to tax beyond the proportion of other orders, and extremely im- 
politic even to attempt to tax beyond that proportion, as I shall en- 
deavour to shew in the following book.”® No particular resource, 
therefore, can be drawn from this particular order. 

The colonies may be taxed either by their own assemblies, or by 
the parliament of Great Britain. 

That the colony assemblies can ever be so managed as to levy 
upon their constituents a public revenue sufficient, not only to main- 
tain at all times their own civil and military establishment, but to 
pay their proper proportion of the expence of the general govern- 
ment of the British empire, seems not very probable. It was a long 
time before even the parliament of England, though placed imme- 
diately under the eye of the sovereign, could be brought under such 
a system of management, or could be rendered sufficiently liberal in 
their grants for supporting the civil and military establishments 
even of their own country. It was only by distributing among the 
particular members of parliament, a great part either of the offices, 
or of the disposal of the offices arising from this civil and military 
establishment, that such a system of management couH be estab- 
lished even with regard to the parliament ot England. But the dis- 
tance of the colony as.semblies from the eye of the sovereign, their 
number, their dispersed situation, and their various constitutions, 
would render it very difficult to manage them in the same manner, 
even though the sovereign had the same means of doing it; and 
those means are wanting. It would be absolutely impossible to dis- 
tribute among all the leading members of all the colony assemblies 
such a share, either of the offices or of the disposal of the offices aris- 
ing from the general government of the British empire, as to dispose 
“Below, p. 800. 
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them to give up their popularity at home, and to tax their constit- 
uents for the support of that general government, of which almost 
the whole emoluments were to be divided among people who were 
strangers to them. The unavoidable ignorance of administration, 
besides, concerning the relative importance of the different mem- 
bers of those different assemblies, the offences which must frerjuent- 
ly be given, the blunders which must constantly be committed in at- 
tempting to manage them in this manner, seems to render such a 
system of management altogether impracticable with regard to 
diem. 

The colony assemblies, besides, cannot be supposed the proper 
judges of what is necessary for the defence and support of the whole 
empire. The care of that defence and support is not entrusted to 
them. It is not their business, and they have no regular means of in- 
formation concerning it. The assembly of a province, like the ve.st ry 
of a parish, may judge very properly concerning the affairs of its 
own particular district; but can have no proper means of judging 
concerning those of the whole empire. It cannot even jutlge prop- 
erly concerning the proportion which its own province bears to the 
whole empire: or concerning the relative degree of its wealth and 
importance, compared with the other provinces; because those 
other provinces are not under the inspection and superintendeiicy 
of the assembly of a particular province. What is necessary for the 
defence and support of the whole empire, and in what proi)oilion 
each part ought to contribute, can be judged of only by that as‘'em- 
bly which inspects and superintends the affairs of the whole empire. 

It has been proposed, accordingly, that the colonies should be 
taxed by requisition, the parliament of Great Britain determining 
the sum which each colony ought to pay, and the provinc.ial assem- 
bly assessing and levying it in the way that suited best the circum- 
stances of the province. What concerned the whole empire would 
in this way be determined by the assembly which inspects and .su- 
perintends' the affairs of the whole em]nre; and the provincial 
affair.s of each colony might still be regulated by its own assembly. 
Though the colonies should in this case have no repfe.sentatives in 
the British lairliament, yet, if we may judge l)y experience, there is 
no probability that the parliamentary requisition would l)e unrea- 
sonable. The parliament of England has not upon any occasion 
shown the .smallest disposition to overburden tho.se parts of the em- 
pire which are not represented in parliament. The islands of Guern- 
sey and Jersey, without any means of re.sisting the authority of 
parliament, are more lightly taxed than any part of Great Britain. 

” Ed. I reads “seem.’’ 



AMERICA AND EAST INDIES 


Parliament in attempting to exercise its supposed right, whether 
well or ill grounded, of taxing the colonies, has never hitherto de- 
manded of them any thing which even approached to a just propor- 
tion to what was paid by their fellow-subjects at home. If the con- 
tribution of the colonies, besides, was to rise or fall in proportion to 
the rise or fall of the land tax, parliament could not tax them with- 
out taxing at the same time its own constituents, and the colonies 
might in this case be considered as virtually represented in parlia- 
ment. 

Examples are not wanting of empires in which all the different 
provinces are not taxed, if I may be allowed the expression, in one 
mass ; but in which the sovereign regulates the sum which each pro- 
vince ought to pay, and in some provinces assesses and levies it as 
he thinks proper; while in others, he leaves it to be assessed and 
levied as the respective states of each province shall determine. In 
some provinces of Fiance, the king not only imposes what taxes he 
thinks proper, but assesses and levies them in the way he thinks 
proper. From others he demands a certain sum, but leaves it to the 
states of each province to as.sess and levy that sum as they think 
proper. According to the scheme of taxing by requisition, the 
parliament of Great Britain would stand nearly in the same situa- 
tion towards the colony assemblies, as the king of France does to- 
wards the stales of those provinces which still enjoy the privilege 
of having states of their own, the provinces of France which are 
supposed to be the tiest governed. 

But though, according to this scheme, the colonies could have no 
just reason to fear that their share of the public burdens should 
ever exceed the proper propoition to that of their fellow-citizens at 
home; Great Britain might have just reason to fear that it never 
would amount to that proper proportion. The parliament of Great 
Britain has not for some time past h.ad the same established author- 
ity in the colonies, which the French king has in those provinces of 
France which still enjoy the privi!e,ge of having states of their own. 
The colony assemblies, if they were not very favourably disposed 
(and unless hmre skilfully managed than they ever have been 
hitherto, they are not very likely to be so), might still find many 
pretences for evading or rejecting the most reasonable requisitions 
of parliament. A French war breaks out, we shall suppose; ten 
millions must immediately be raised, in order to defend the seat of 
the empire. This sum must be borrow'ed upon the credit of ^ome 
parliamentary fund mortgaged for paying the interest. Part of this 
fund parliament proposes to raise by a tax to be levied in Great 
Britain, and part of it by a requisitirai to all the different colony 
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assemblies of America and the West Indies. Would people readily 
advance their money upon the credit of a fund, which partly de- 
pended upon the good humour of all those assemblies, far distant 
from the seat of the war, and sometimes, perhaps, thinking them- 
selves not much concerned in the event of it? Upon such a fund no 
more money would probably be advanced than what the tax to be 
levied in Great Britain might be supposed to answer for. The whole 
burden of the debt contracted on account of the war would in this 
manner fall, as it always has done hitherto, upon Great Britain; 
upon a part of the empire, and not upon the whole empire. Great 
Britain is, perhaps, since the world began, the only state which, as 
it has e.xtended its empire, has only increased its expence without 
once augmenting its resources. Other states have generally disbur- 
dened themselves upon their subject and subordinate provinces of 
the most considerable part of the expence of defending the empire. 
Great Biitain has hitherto suffered her subject and subordinate 
provinces to disburden tliemselves upon her of almost this whole 
expence. In order to put Great Britain upon a footing of equality 
with her own colonies, which the law has hitherto supposed to be 
subject and subordinate, it seems necessary, upon the scheme of 
taxing them by parliamentary requisition, that parliament should 
have some means of rendering its requisitions immediately effect- 
ual, in case the colony assemblies should attempt to evade or reject 
them: and what those means are, it is not very easy to conceive, 
and it has not yet been explained. 

Should the parliament of Great Britain, at the same time, be 
ever fully established in the right of taxing the colonies, even inde- 
pendent of the consent of their own assemblies, the importance of 
those assemblies would from that moment be at an end, and with it, 
that of all the leading men of British .America, ilen desire to have 
some share in the management of public affairs chiefly on account 
of the importance which it gives them. Upon the power which the 
greater part of the leading men, the natural aristocracy of every 
country, have of preseiwing or defending their respective impor- 
tance, depends the stability and duration of every system of free 
government. In the attacks which those leading men are contin- 
ually making upon the importance of one another, and in the de- 
fence of their own, consists the whole play of domestic faction and 
ambition. The leading men of America, like those of all other 
countries, desire to preserve their own importance. They feel, or 
imagine, that if their assemblies, which they are fond of calling 
parliaments, and of considering as equal in authority to the parlia- 
ment of Great Britain, should be so far degraded as to become the 
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humble ministers and executive officers of that parliament, the 
greater part of their own importance would be at an end. They have 
rejected, therefore, the proposal of being taxed by parliamentary 
requisition, and like other ambitious and high-spirited men, have 
rather chosen to draw the sword in defence of their own importance. 

Towards the declension of the Roman republic, the allies of 
Rome, who had borne the principal burden of defending the state 
and extending the empire, demanded to be admitted to all the priv- 
ileges of Roman citizens. Upon being refused, the social war broke 
out. During the course of that war Rome granted those privileges 
to the greater part of them, one by one, and in proportion as they 
detached themselves from the general confederacy. The parliament 
of Great Britain insists upon taxing the colonies; and they refuse 
to be taxed by a parliament in which they are not represented. If to 
each colony, which should detach itself from the general confeder- 
acy, Great Britain should allow such a number of representatives as 
suited the proportion of what it contributed to the public revenue 
of the empire, in consequence of its being subjected to the same 
taxes, and in compensation admitted to the same freedom of trade 
with its fellow-subjects at home; the number of its representatives 
to be augmented as the proportion of its contribution might after- 
wards augment: a new method of acquiring importance, a new and 
more dazzling object of ambition would be presented to the leading 
men of each colony. Instead of piddling for the little prizes which 
are to be found in what may be called the paltry raffle of colony 
faction; they might then hope, from the presumption which men 
naturally have in their own ability and good fortune, to draw some 
of the great prizes which sometimes come from the wheel of the 
great state lottery of British politics. Unless this or some other 
method is fallen upon, and there seems to be none more obvious 
than this, of pieserving the importance and of gratifying the ambi- 
tion of the leading men of .America, it is not very probable that they 
will ever voluntarily submit to us; and we ought to consider that 
the blood which must be shed in forcing them to do so, is, every 
drop of it, the blood either of those who are, or of those whom we 
wish to have for our fellow-citizens. They are very weak who flat- 
ter themselves that, in the state to which things have come, our col- 
onies will be easily conquered by force alone. The persons who now 
govern the resolutions of what they call their continental congress, 
feel in themselves at this moment a degree of importance wliich, 
perhaps the greatest subjects in Europe scarce feel. From shop- 
keepers, tradesmen, and attornies, they are become statesmen and 
legislators, and are employed in contriving a new form of gov- 
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ernment for an extensive empire, which, they flatter themselves, 
will become, and which, indeed, .‘^eems very likely to become, one of 
the greatest and rro-.t formidable that ever was in the world. Five 
hundr-d dioerent people, perhaps, who in dinerent w.iys act imme- 
diately under the continental coniress; and five hundred thousand, 
pierhaps, who ait under those five hundred, all feel in the sar./; 
manner a proportionable rLe in their own importance. .Mino i 
everj' individual of the goveming party in America. Alls, at present 
in his own fancy, a station superior, not only to what he had e\ .r 
filled before, bo* to what he bad ever e.xpected to fill; and u.olc s 
some new object of ambition is presented either to him or to l,b 
leaders, if he has the ordinary spirit of a man, he will die in defe..,e 
of that station. 

It is a remark of the president Henaut, that we now read ',iib 
plea'^iire the acnount of many little transactions of the Li^ue, which 
when they hapipencd were not perhaps considered as very imjjor' mt 
pieces of news. But every man then, says he. fancied hinl^eli oi 
some importance; and the innumerable mfmoirs which hate cr, le 
down to us from those times were, the greater part of ihc':i'. Wiiltrn 
by people who took pleasure in recording and magnifying event'- in 
which, they flattered themselves, they had been consid: ralle 
actors.*'* How obstinately the city of I’arii upon that occasion de- 
fended itself, what a dreadful famine it supfiorled rather than sub- 
mit to the be.sl and afterwards ““ the moal beloved of all the french 
kings, is well known. The greater part of the citizens, or tho’e who 
governed the greater part of them, fought in rlefence of their own 
importance, sshich they fore.-aw was to be at an end whenever the 
ancient government should he re-established. Our colonies, unless 
they can be induced to consent to a union, are very !ik"!y tfi defend 
themselves against the best of all mother countries, as obstinately 
as the city of Pari , rlifl against one of the best of kings. 

The idea of representation was unknown in ancient time.s'. IVhcn 
the people lA one state were admitted to the right of citizenship in 
another, they had no other means of e.xercj.-'ing that right but by 

fU-s rt-gnci prtctflfiit= n'a foorni phr. tie volumes, pli.- ri'anfi'- 
dotr--, plus d tstampis, pliij 6 pi‘ct, lugimts, etc. II j a time tout ctln bitn 
dc-: (tin r. inutile-; mei, tomme Jlcnri HI, vivail au milieu dc son peuple, 
aur un det'ul df= arlions tie .sa vin n'a &happc i la curiosite; et comme Ptris 
etuit i" theatre tit-, [uinti-jaut evenements tic la lijue. les bourgeo'- o'li y 
avail nt !.. plus grande p.-rt. eon ervaicnl soigneusement li , moinflrits tail, tjui 
'e p,i- le nt sou, eor- jeu'-; tout cc nu'il, voyaient Ic-ur paraiF.sait Kr.intl, 
paru- 1 ]', 11 j paititipaiml, d nou, sommts curicuv, sur parole, tie foils dont 
la i-'iifitirl n- f.'!- uent peut->'tre pas alors ene grantle nouvt le dans 1" nuin'le-,” 
-— C. J I' . Ill nault, Xouvil Ahtfgi chronolugtque de I'histoirc dr fnir e, nonv. 

ed^trCS, p. 475, ,tij, ijSa. 

Ed' 4 anti 5 erroneously insert “to” here. 
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coming in a body to vote and deliberate with the people of that make! the 
other state. The admission of the greater part of the inhaliitants of 
Italy to the privileges of Roman citizens, completely mined the from that 
Roman republic. It was no longer passible to distinguish between 
who was and who was not <1 Roman citizen. No tribe could know its 
own members. A rabble of any kind could be introduced into the 
assemblies of the people, could drive out the real citizens, and de- 
cide upon the affairs of the republic as if they themselves had been 
such. But though America were'"^ to send fifty new representatives 
to parliament, the (loor-keeper of the house of commons could 
not find any great difficulty in distinguishing between who was and 
who was net a member. Though the Roman constitution, therefore, 
was necps.sarily ruin'.’d by the union of Rome with the allied states 
of Italy, there is not the least probability that the British constitu- 
tion would be hurt by the union of Great Britain with her colonies. 

That constitution, on the contrary, would be completed by it, and 
seems to be imperfect without it. The assembly which deliberates 
and decides concerning the affairs of every part of the empire, in 
order to be propeily informed, ought ccrlai.nly to have repre.senta- 
tives from every jrirt of it. That this union, however, could be eas- 
ily effectuated, or that (liiTicultie.s and great difficulties might not 
occur in tlie execution. I do not pretend. I have yet heard of none, 
however, which appear ir.turmountable. The principal perhaps 
ari.se. not from the nature of things, but from the prejudices and 
oiiinions of the people bcilh on this and on the other side of the 
Atlantic. 

\\’c. on this side the water, are afraid lest the multitude of Ameri- The 
can repre5entau\es should overturn the balance of the constitution, American 
an.i increase too much either the influence of the crown on the one 
hand, or the force of the democracy cn the other. But if the number could be 
of .American ivi'-re'Ciilatives were to be in proportion to the pro- nianaged- 
(luce of .American taxation, the number of people to Jpe managed 
woulrli increase exactly in proportion to the means of managing 
them; and the means of mnnaaing, to the number of people to be 
managed. The monarchical and democratical parts of the constitu- 
tion would, alter the union, stand exactly in the same degree of rel- 
ative force with regard to one another as they had done before. 

The people on the other side of the wafer arc afraid lest their The 
distance from the seat of government might expose them to many Ameri- 
oppressions. But their reprfsentalives in pailiamcnt, of whiefi the 
number ought from the first to be considerable, would easily be not be 
able to protect them from all oppression. The distance could not omm**** 

'®Eds. 1-3 read “was.” 


““ Eds. 1-3 read “was.’ 
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much weaken the dependency of the representatives upon the con- 
stituent, and the former would still feel that he owed his seat in 
parliament, and all the consequence which he derived from it, to 
the good-will of the latter. It would be the interest of the former, 
therefore, to cultivate that good-will by complaining, with all the 
authority of a member of the legislature, of every outrage which 
any civil or military officer might be guilty of in those remote parts 
of the empire. The distance of America from the seat of govern- 
ment, besides, the natives of that country might flatter them- 
selves, with some appearance of reason too, would not be of very 
long continuance. Such has hitherto been the rapid progress of that 
country in wealth, population and improvement, that in the course 
of little more than a a-ntury, perhaps, the produce of .\merican 
might exceed that of British taxation. The seal of the empire would 
then naturally remove itself to that part of the empire which con- 
tributed most to the general defence and support of the whole. 

The discovery of .'\merica, and that of a passage to the East In- 
dies by the Cape of Good Hope, are the two greatest and most im- 
portant events recorded in the history of mankind.’”* Their conse- 
quences have already been very great: but, in the short period of 
between two and three centuries which has elapsed since these dis- 
coveries were made, it is impossible that the whole extent of their 
consequences can have been seen. What benefits, or what misfor- 
tunes to mankind may hereafter result from those great events, no 
human wisflom can foresee. By uniting, in some measure, the most 
distant parts of the world, by enabling them to relieve one another’s 
wants, to increase one another’s enjoyments, and to encourage one 
another’s industry, their general tendency would seem to be bene- 
ficial. To the natives, however, both of the East and West Indies, 
all the commercial benefits which can have resulted from those 
events have been sunk and lost in the dreadful misfortunes which 
they have occasioned. These misfortunes, however, seem to have 
arisen rather from accident than from any thing in the nature of 
those events themselves. At the particular time when these flis- 
coveries were made, the superiority of force happened' to be so great 
on the .side of the Europeans, that they were enabled to commit 
with impunity every sort of injustice in those remote countries. 

™ Ed. I reads "nalions," 

jjiiynal begins his //ijloire philosopkiqur. with the words "11 n’y a point 
eu devenement aufsi intcreasant pour I’cspccc humainc cn general ct pour 
les peoples de I’Europe en particuUer, que ia decouverte du nouveau mondc 
et le passage aux Indcs par Ic Cap de Bonne-Esiserance. Alors a commence 
une revolution dans le commerce, dans la puissance des nations, dans Ics 
luceurs, I’industric et le gouvemement de tous les peoples.” 
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Hereafter, perhaps, the natives of those countries may grow strong- 
er, or those of Europe may grow weaker, and the inhabitants of all 
the different quarters of the world may arrive at that equality of 
courage and force which, by inspiring mutual fear, can alone over- 
awe the injustice of independent nations into some sort of respect 
for the rights of one another. But nothing seems more likely to es- 
tablish this equality of force than that mutual communication of 
knowledge and of all sorts of improvements which an extensive 
commerce from all countries to all countries naturally, or rather 
necessarily, carries along with it. 

In the mean time one of the principal effects of those discoveries 
has been to raise the mercantile S3'stem to a degree of splendour 
and glory which it could never otherwise have attained to. It is the 
object of that system to enrich a great nation rather by trade and 
manufactures than by the improvement and cultivation of land, 
rather by the industry of the towns than by that of the country. 
But, in consequence of those discoveries, the commercial towns of 
Europe, instead of being the manufacturers and carriers for but a 
very small part of the world (that part of Europe which is washed 
by the .Atlantic ocean, and the countries which lie round the Baltic 
and Mediterranean seas), have now become the manufacturers for 
the numerous and thriving cultivators of America, and the carriers, 
and in some respects the manufacturers too, for almost all the dif- 
ferent nations of Asia, Africa, and America. Two new worlds have 
been opened to their industry, each of them much greater and more 
extensive than the old one, and the market of one of them growing 
still greater and greater every day. 

The countries which possess the colonies of America, and which 
trade directly to the East Indies, enjoy, indeed, the whole shew and 
splendour of this great commerce. Other countries, however, not- 
withstanding all the invidious restraints by which it is meant to ex- 
clude them, frequently enjoy a greater share of the real benefit of 
it. The colonies of Spain end Portugal, for example, give more real 
encouragement to the industr}- of other countries that to that of 
Spain and Portugal. In the single article of linen alone the con- 
sumption of those colonies amounts, it is said, but I do not pretend 
to warrant the quantity, to more than three millions sterling a year. 
But this great consumption is almo.st entirely supplied by France, 
Flanders, Holland, and tlermany. Spain and Portugal furnish but 
a small part of it. The capital which supplies the colonies with ‘this 
great quantity of linen is annually distributed among, and fur- 
nishes a revenue to the inhabitants of those other countries. The 
profits of it only are spent in Spain and Portugal, where they hdp 
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to support the sumptuous profusion of the merchants of Cadiz and 

Lisbon. 

Even the regulations by which each nation endeavours to secure 
to itself the exclusive trade of its own colonies, are frequently more 
hurtful to the countries in favour of which they are established 
than to those against which they are estab'ished. The unjust op- 
pression of the industry of other countries fells back, if I may say 
so, upon the heads of the oppressors, and crushes their industry 
more than it does that of those other countries. By those regula- 
tions, for example, the merchant of Hamburgh must send the linen 
which he destines for the American market to London, and he must 
bring back from thence the tobacco which he destines for the Ger- 
man market; because he can neither send the one directly to Am- 
erica, nor bring back the other directly from thence. By this 
restraint he is probably obliged to sell the one somewhat cheaper, 
and to buy the other somewhat dearer than he otherwise might have 
done; and his profits are probably somewhat abridged by means of 
it. In this trade, however, between Hamburgh and London, he cer- 
tainly receives the returns of his capital much more quickly than 
he could possibly have done in the direct trade to .\mcrica, even 
though we should suppose, what is by no means the case, that the 
payments of America were as punctual as those of London. In the 
trade, therefore, to which those regulations confine the merchant 
of Hamburgh, his capital can keep in constant employment a much 
greater quantity of German industry than it possibly could have 
done in the trade from which he is excluded. Though the one em- 
ployment, therefore, may to him perliaps Lc less profitable than 
the other, it cannot be less advantageous to his country. It is quite 
otherwise with the employment into which the monopoly naturally 
attracts, if I may say so, the capital of the London merchant. That 
employment may, perhaps, be more profitable to him than the 
greater part of other employments, but, on account of the slowness 
of the returns, it cannot be more advantageous to his country. 

.After all the unjust attempts, therefore, of every country in 
Europe to engross to itself the w'hole advantage of the trade of its 
own colonies, no country has yet been able to engross to itself any 
ibiug but the expence of supporting in time of peace and of de- 
fending in time of war the oppressive authority which it assumes 
over them. The inconveniencics resulting from the possession of its 
colonies, every country has engrossed to itself completely. The ad- 
vantages resulting from their trade it has been obliged to share 
vilh many other countries. 

At first sight, no doubt, the monopoly of the great com.merce of 
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America, naturally seems tu be an acquisition of the highest value. 
To the undiscerning eye of giddy ambition, it naturally presents it- 
self amidst the confused scramble of politics and war, as a very 
dazzling object to fight for. The dazzling splendour of the object, 
however, the immense greatness of the commerce, is the very qual- 
ity which renders the monopoly of it hurtful, or which makes one 
emplojTnent. in its own nature necessarily less advantageous to the 
country than the greater part of other employments, absorb a much 
greater piajportion of the capital of the country than what would 
othenvise have gone to it. 

The mercantile stock of every country, it has been shewn in the 
second book,'"' naturally seeks, if one may say so, the employ- 
ment most advantageous to that country. If it is employed in the 
carrj'ing trade, the country to which it belongs becomes the em- 
porium of the goods of all the countries whose trade that stock 
carries on. But the owner of that stock necessarily washes to dispose 
of as grca: a part of those goods as he can at home. He thereby 
saves himseli the trouble, risk, and expence of exportation, and he 
will upon that account be glad to sell them at home, not only for a 
much smaller price, but with .'omewhat a smaller profit than he 
might expect to make by .'ending them abroad. He naturally, there- 
fore, endcjvours as mui ’u as he can to turn his carrying trade into a 
foreign trade cjf conjumijlinn. If his stock again is employed in a 
foreign trade cf c nsomotion. he will, for the same reason, be glad 
to di.'p ise 1 1 a', home as great a part as he can of the home goods, 
which he collects iu rrrder to expert to some foreign market, and he 
will thu."' Cii '.' a-. ' lur, a-, much as he can, to turn his foreign trade of 
cunsumpli ei iu’o a home trade. The mercantile stock of every 
country naturally courts in this manner the near, and shuns the dis- 
tant employment; naturally courts the eraplotTnent in which the 
returns are frequent, and 'huns that in which they are distant and 
slow; naliirail}' c. iii! t= the employment in which it can mmntain the 
greatest quantify of productive labour in the country to which it 
belongs, or in wduch its owner resides, and shuns that in which it 
can maintain ‘there the smaHe>t quantity. It naturally courts the 
employment which in ordinary cases is most advantageous, and 
shuns that which in ordinary cases is least advantageous to that 
country. 

But if in any of those distant employments, which in ordinary 
cases are less advantageous to the country, the profit should Hap- 
pen to rise somewhat higher than what is sufficient to balance the 
natural preference which is given to nearer employments, this 
“‘Above, PP.341-3SS. 
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superiority of profit will draw stock from those nearer employ- 
ments, till the profits of all return to their proper level. This super- 
iority of profit, however, is a proof that, in the actual circumstances 
of the society, those distant employments are somewhat under- 
stocked in proportion to other employments, and that the stock of 
the society is not distributed in the properest manner among all the 
different employments carried on in it. It is a proof that something 
is either bought cheaper or sold dearer than it ought to be, and that 
some particular class of citizens is more or less oppressed either by 
paying more or by getting less than what is suitable to that equal- 
ity, which ought to lake place, and which naturally does take place 
among all the different classes of them. Though the same capital 
never will maintain the same quantity of productive labour in a 
distant as in a near employment, yet a distant employment may be 
as necessary for the welfare of the society as a near one; the goods 
which the distant employment deals in being necessary, perhaps, 
for carrying on many of the nearer employments. But if the profits 
of those who deal in such goods are above their proper level, tho;e 
goods will be sold dearer than they ought to be, or somewhat above 
their natural price, and all those engaged in the nearer employ- 
ments will be more or less oppressed by this high price. Their in- 
terest, therefore, in this case requires that some stock should be 
withdrawn from those nearer employments, and turned towards 
that distant one, in order to reduce its profits to their proper 
level, and the price of the goods which it deals in to their natural 
price. In tliis extraordinaiy case, the public interest requires that 
some stock should be withdrawn from those employments which 
in ordinary cases are more advantageous, and turned towards one 
which in ordinary cases is less advantageous to the public: and in 
this extraordinary case, the natural interests and inclinations of 
men coincide as exactly with the public interest as in all other or- 
dinary cases, and lead them to withdraw stock from the near, and 
to turn it towards the distant employment. 

It is thus that the private interests and passions of individuals 
naturally dispose them to turn their stock towards the employ- 
ments which in ordinary cases are most advantageous to the so- 
ciety. But if from this natural preference they should turn too 
much of it towards those employments, the fall of profit in them 
and the rise of it in all others immediately dispose them to alter 
this faulty distribution. Without any intervention of law, there- 
fore, the private interests and passions of men naturally lead them 
to divide and distribute the stock of every society, among all the 

Ed. 1 reads “distant employment.” 
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different employments carried on in it, as nearly as possible in the 
proportion which is most agreeable to the interest of the whole 
society. 

All the different regulations of the mercantile .system, necessar- 
ily derange more or less this natural and most advantageous dis- 
tribution of stock. But those which concern the trade to .America 
and the East Indies derange it perhaps more than any other; be- 
cause the trade to those two great continents absorbs a greater 
quantity of stock than any two other branches of trade. The regu- 
lations, however, by which this derangement is effected in those 
two different branches of trade are not altogether the same. Mon- 
opoly is the great engine of both; but it is a different sort of mon- 
opoly hlonopoly of one kind or another, indeed, seems to be the 
sole engine of the mercantile system. 

In the trade to A.merica every nation endeavours to engross as 
much as possible the whole market of its own colonies, by fairly 
excluding all other nations from any direct trade to them. During 
the greater part of the sixteenth century, the Portugueze endeav- 
oured to manage the trade to the East Indies in the same manner, 
by claiming the sole right of sailing in the Indian seas, on account of 
the merit of having first found out the road to them. The Dutch 
still continue to e.xclude all other European nations from any di- 
rect trade to their spice islands. Monopolies of this kind are evi- 
dently established against all other European nations, who are 
thereby not only excluded from a trade to ■which it might be con- 
venient for them to turn some part of their stock, but are obliged 
to buy the goods which that trade deals in somewhat dearer, than 
if they could import them themselves directly from the countries 
which produce them. 

But since the fall of the power of Portugal, no European nation 
has claimed the e.xclusive right of sailing in the Indian seas, of 
which the principal ports are now open to the ships of all Euro- 
pean nations. Except in Portugal,*"’’ however, and within these 
few years in France,*"" the trade to the East Indies has in every 
European cotintry been subjected to an exclusive company. Mon- 
opolies of this kind are properly established against the very na- 
tion which erects them. The greater part of that nation are thereby 
not only excluded from a trade to which it might be convenient 
for them to turn some part of their stock, but are obliged to buy 
the goods which that trade deals in, somewhat dearer than 'if it 

See below, p. 598. 

The monopoly of the French East India Company was abolished in 1769. 
—See the Continuation of Anderson’s Commerce, 1801, vol. iv., p. 128. 
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was open and free to all their countr3Hien. Since the establishment 
of the English East India company, for example, the other inhabi- 
tants of England, over and above being excluded from the trade, 
must have pa'd in the price of the East India gorids xvhich thej- 
have consumed, n t only for all the extraordinary profits which the 
company may late made upon those goods in consequence of their 
monopoly, but for all the extraordinary waste which the fraud and 
abuse, inseparable from the management of the affairs of so great a 
company, must ntcci'arily have occasioned. The absurdity of this 
second kind of monopoly, therefore, is much more manifest th.-m 
that of the first. 

Both these kinds of monopolies derange more cir le=s She natural 
distrilnition of the stijck of the society: but they do not always de- 
range it in the saint v ay. 

Monopolies of the first kind always attract to the particular 
trade in which they a.^e e-tablisbed. a greater proportion of tue 
stock of the society than what would go to that trade of its ow-n 
accord. 

Monopolies of the second kind may sometimes attract stock to- 
wards the particular trade in which they are c.'tablished, and some- 
times repel it from that trade according to different circumstances. 
In ji lor countries they naturally attract towards that trade more 
slock than would otherwise go to it. In rich countries they natu- 
rally repel from it a good deal of stock which would otherwise go 
to it. 

Such poor countries as Sweden and Denmark, for e.xample, 
would probably have never sent a single ship to the East Indies, 
had not the trade lieen subjected to an exclu'ive company. The es- 
tablishment of siiih a company necessarily encourages adventur- 
ers. Their monopoh secures them against all competitors in the 
home market, and they have the same chance for foreign markets 
with the trader-, of other nations. Their monopoly shows them the 
certainty o’l a great profit upon a considerable quantity of goods, 
and the chance of a con.-)iderablc profit upon a great quantity. 
'Without such extraordinary encouragement, the poor traders of 
such poor countries would probably never have thought of hazard- 
ii^ their small capitals in so very distant and uncertain an adven- 
ture as the trade to the East In^es must naturally have appeared 
to them. 

Stich a rich country as Holland, on the contrary, would prob- 
ably, in the case of a free trade, send many mote ships to the East 
Indies than it actually does. The limited stock of the Dutch East 
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India company probably repels from that trade many great mer- 
cantile capitals which would otherwise go to it. The mercantile 
capital of Holland is so great that it is, as it were, continually over- 
flowing, sometimes into the public funds of foreign countries, some- 
times inro loans to private traders and adventurers of foreign coun- 
tries, sometimes into the most roundabout forcivn trades of con- 
sumption, and sometimes into the carrying trade. \11 near employ- 
ments being completely filled up, all the capital which can be 
placed in them with any tolerable profit being already placed in 
them, the capital of Holland necessarily flows towards the most dis- 
tant employmeids. The trarle to the East Indies, if it were^''“ alto- 
gether free, would probably absorb the greater ])drt of this re- 
dundant capital. The East Indies offer a market both for the 
manufactures of Euiope and for the gold and silver as well as for 
several other productions of America, greater and more extensive 
than both Europe and .America i>ut together. 

Every derangement of the natural distribution of stock is neces- 
sarily hurtful to the society in which it takes place; whether it be 
by repelling from a particular trade the stock which would other- 
wise go to it, or by attracting towards a particular trade that which 
w'ould not otherwise come to it. If, without any exclusive com- 
pany, the trade of Holland to the East Indies would be greater than 
it actually is, that country must suffer a considerable loss by part 
of its capital being excluded from the employment most convenient 
for that part. And in the same manner, if, without an exclusive 
company, the trade of Sweden and Denmark to the East Indies 
would be less than it actually is, or, what perhaps is more probable, 
would not exist at all, those two countries must likewise suffer a 
considerable loss by part of their capital bring drawn into an em- 
ployment which must be more or less unsuitable to their present 
circumstances. Better for them, perhaps, in their present circum- 
stances, to buy East India goods of other nations, even though they 
should pay somewhat dearer, than to turn so great a part of their 
small capital to so very distant a trade, in which the returns are so 
very slow', in fl-hich that capital can maintain so small a quantity of 
productive labour at home, where productire labour is so much 
wanted, where so little is done, and where so much is to do. 

Though without an exclusive company, therefore, a particular 
country should not be able to carry on any riirect trade to the East 
Indies, it will not from thence follow that such a company ought to 

•“Raynal, Histoire pliilosophique, cd. Amsterdam, 1773, tom. i., p. 203, 
gives the original capital as 6,459,840 florin^. 

“ Eds. 1-3 read "if it was.” 
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be established there, but only that such a country ought not in these 
circumstances to trade directly to the East Indies. That such com- 
panies are not in general necessary for carrying on the East India 
trade, is sufficiently demonstrated by the experience of the Portu- 
gueze, who enjoyed almost the whole of it for more than a century 
together without any exclusive company. 

No private merchant, it has been said, could well have capital 
sufficient to maintain factors and agents in the different ports of the 
East Indies, in order to provide goods for the ships which he might 
occasionally send thither; and yet, unless he was able to do this, 
the difficulty of finding a cargo might frequently make his ships 
lose the season for returning, and the expence of so long a delay 
would not only eat up the whole profit of the adventure, but fre- 
quently occasion a very considerable loss. This ai’gument, how- 
ever, if it proved any thing at all, would prove that no one great 
branch of trade could be carried on without an exclusive company, 
which is contrary to the experience of all nations. There is no great 
branch of trade in which the capital of any one private merchant is 
sufficient, for carrying on all the subordinate branches which must 
be carried on, in order to carry on the principal one.”” But when a 
nation is ripe for any great branch of trade, some merchants natu- 
rally turn their capitals towards the principal, and some towards 
the subordinate branches of it; and though all the different 
branches of it are in this manner carried on, yet it very seldom 
happens that they are all carried on by the capital of one private 
merchant. If a nation, therefore, is ripe for the East India trade, a 
certain portion of its capital will naturally divide itself among all 
the different branches of that trade. Some of its merchants will 
find it for their interest to reside in the East Indies, and to employ 
their capitals there in providing goods for the ships which are to 
be sent out by other merchants who reside in Europe. The settle- 
ments which different European nations have obtained in the East 
Indies, if tney were taken from the e.xclusive companies to which 
they at present belong, and put under the immediate protection of 
the sovereign, would render this residence both safe and easy, at 
least to the merchants of the particular nations to whom tho.se set- 
tlements belong. If at any particular time that part of the capital 
of any country which of its own accord tended and inclined, if I 
may say so, towards the East India trade, was not sufficient for 
carrying on all those different branches of it, it would be a proof 
that, at that particular time, that country was not ripe for that 
trade, and that it would do better to buy for some time, even at a 
Ed. 1 reads "the crindpal branch.” 
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higher price, from other European nations, the East India goods it 
had occasion for, than to import them itself directly from the East 
Indies. What it might lose by the high price of those goods could 
seldom be equal to the loss which it would sustain by the distrac- 
tion of a large portion of its capital from other employments more 
necessary, or more useful, or more suitable to its circumstances and 
situation, than a direct trade to the East Indies. 

Though the Europeans possess many considerable settlements 
both upon the coast of Africa and in the East Indies, they have not 
yet establidied in either of those countries such numerous and 
thriving colonies as those in the islands and continent of Amer- 
ica. Africa, however, as well as several of the countries compre- 
hended under the general name of the East Indies, are inhabited 
by barbarous nations. But those nations were by no means so weak 
and defenceless as the miserable and helpless Americans; and in 
proportion to the natural fertility of the countries which they in- 
habited, they were besides much more populous. The most bar- 
barous nations either of .\frica or of the East Indies were shep- 
herds; even the Hottentots were so.*“ But the natives of every 
part of .America, except Me.xico and Peru, were only hunters; and 
the difference is very great between the number of shepherds and 
that of hunters whom the same extent of equally fertile territory 
can maintain. In .Africa and the East Indies, therefore, it was more 
diffictilt to displace the natives, and to extend the European plan- 
tations over the greater part of the lands of the original inhabi- 
tants. Tbe genius of exclusive companies, besides, is unfavourable, 
it has already been observed,”- to the growth of new colonies, and 
has probably been the principal cause of the little progress which 
they have made in the East Indies. The Portugueze carried on the 
trade both to .Africa and the East Indies without any exclusive 
companies, and their settlements at Congo, Angola, and Benguela 
on the coast of .Africa, and at Goa in the East Indies, though much 
depressed by superstition and every sort of bad goverifment, yet 
bear some faint resemblance to the colonies of .America, and are 
partly inhabited by Portugueze who have been established there 
for several generations. The Dutch settlements at the Cape of 
Good Hope and at Batavia, are at present the most considerable 
colonies which the Europeans have established either in Africa or 
in the East Indies, and both these settlements are peculiarly, 
fortunate in their situation. The Cape of Good Hope was inhabited 
by a race of people almost as barbarous and quite as incapable of 

““Raynal, Histoire philosophique, 1773, tom. i., p. 178. 

“ Above, pp. S41, 542. “ Ed. i reads “those.” 
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defending themselves as the natives of America. It is besides the 
half-way house, if one may say so, between Europe and the East 
Indies, at which almost everj- European ship makes some stay both 
in going and returning. The supplying of those ships with every 
sort of fresh provisions, with fruit and sometimes with wine, af- 
fords alone a very extensive market for the surplus produce of the 
colonists. MTiat the Cape of Good Hope is between Europe and 
every part of the East Indies, Batavia is between the principal 
countries of the East Indies. It lies upon the most frequented road 
from Indostan to China and Japan, and is nearly about mid-way 
upon that road. Almost all the ship.? too that sail between Europe 
and China touch at Batavia; and it b. over and above all this, the 
center and principal mart of what is called the country trade of the 
East Indies; not only of that part of it which is carried on by Eu- 
ropeans, but of that which is carried on by the native Indians; and 
vessels navigated by the inliabitants of China and Japan, of Tnn- 
quin, Jlalacca, Cochin-China, and the island of Cclebe.-;. are fre- 
quently to be seen in il« port. Such advantacteous .situations have 
enabled those two colonies to surmount all the obstacles which the 
oppressive genius of an exclusive company may have occasionally 
opposed to their growth. 'J'hey have enabled Batavia to surmount 
the additional disadvantage of perhaps the most unwholesome cli- 
mate in the world. 

The Engli.;h and Dutch companies, though they have established 
no considerable colonics, except the two above mentioned, have 
both made considerable conquests in the East Indies. But in the 
manner in which they both govern their new subjects, the natural 
genius of an exclusive company has shown itself most distinctly. 
In the spice islands the Dutch are said to”* burn all the spiceries 
which a fertile seas(/n produces beyond what they expect to dispose 
of in Europe with such a profit as they think sufficient. In the is- 
lands where they have no settlements, they give a premium to 
those who' collect the young blossoms and green leaves of the clove 
and nutmeg trees which naturally' grow there, but which this sav- 
age”' policy has now, it is said, almost completely extirpated. 
Even in the islands where they have settlements they have very 
much reduced, it is said, the number of those trees. If the produce 
even of their own islands was much greater than w'hat suited their 
market, the natives, they suspect, might find means to convey 
some part of it to other nations; and the best way, they imagine, 

”'E(I. I docs not contain “are said to.” The statement has already been 
twice made, pp. 158, 491. 

™ Ed. I reads “barbarous.” 
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to secure their own monopoly, is to take care that no more shall 
grow than what they themselves carry to market. By different arts 
of oppression they have reduced the population of several of the 
Moluccas nearly to the number which is sufficient to supply virith 
fresh provisions and other necessaries of life their own insignificant 
garrisons, and such of tlieir ships as occasionally come there for a 
cargo of spices. Under the government even of the Portugueze, 
however, those islands are said to have been tolerably well inhab- 
ited. The English company have not yet had time to establish in 
Bengal so perfectly destructive a S3rstem. The plan of their gov- 
ernment, however, has had exactly the same tendency. It has not 
been uncommon, I am well assured, for the chief, that is, the first 
clerk of a factory, to order a peasant to plough up a rich field of 
poppies, and sow it with rice or some other grain. The pretence 
was, to prevent a scarcity of provisions; but the real reason, to give 
the chief an opportunity of selling at a better price a large quan- 
tity of opium, which he happened then to have upon hand. Upon 
other occasions the order has been reversed; and a rich field of 
rice or other grain has been ploughed up, in order to malce room 
for a plantation of poppies; when the chief foresaw that extra- 
ordinary profit was likely to be made by opium. The servants of the 
company have upon several occasions attempted to establish in 
their own favour the monopoly of some of the most important 
branches, not only of the foreign, but of the inland trade of the 
country. Had they been allowed to go on, it is impossible that they 
should not at some time or another have attempted to restrain the 
production of the particular articles of which they had thus usurped 
the monopoly, not only to the quantity whidi they themselves 
could purchase, but to that which they could expect to sell with 
such a profit as they might think sufficient. In the course of a cen- 
tury or two, the policy of the English company would in this man- 
ner have probably proved as completely destructive as that of the 
Dutch. * 

Nothing, however, can be more directly contrary to the real in- 
terest of those tompanies, considered as the sovereigns of the coun- 
tries which they have conquered, than this destructive plan. In 
almost all countries the revenue of the sovereign is drawn from 
that of the people. The greater the revenue of the people, there- 
fore, the greater the annual produce of their land and labour, the 
more they can afford to the sovereign. It is his interest, therefore, 
to increase as much as possible that annual produce. But if this is 
the interest of every sovereign, it is peculiarly so of one whose 
revenue, like that of the sovereign of Bengal, arises chiefly from a 
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land-rent. That rent must necessarily be in proportion to the quan- 
tity and value of the produce, and both the one and the other must 
depend upon the extent of the market. The quantity will always be 
suited with more or less exactness to the consumption of those who 
can afford to pay for it, and the price which they will pay will al- 
ways be in proportion to the eagerness of their competition. It is the 
interest of such a sovereign, therefore, to open the most extensive 
market for the produce of his country, to allow the most perfect 
freedom of commerce, in order to increase as much as possible the 
number and the competition of buyers; and upon this account to 
abolish, not only all monopolies, but all restraints upon the trans- 
portation of the home produce from one part of the country to an- 
other, upon its exportation to foreign countries, or upon the impor- 
tation of goods of any kind for which it can be exchanged. He is in 
this manner most likely to increase both the quantity and value of 
that produce, and consequently of his own share of it, or of his own 
revenue. 

But a company of merchants are, it seems, incapable of consider- 
ing themselves as sovereigns, even after they have become such. 
Trade, or buying in order to sell again, they stDl consider as 
their pnhci'paf business, ancf by a strange absurdity, regard the 
character of the sovereign as but an appendix to that of the mer- 
chant, as something which ought to be made subservient to it, or by 
means of which they may be enabled to buy cheaper in India, and 
thereby to sell with a better profit in Europe. They endeavour for 
this purpose to keep out as much as possible nil competitors from 
the market of the countries which are subject to their government, 
and consequently to reduce, at least, some part of the surplus prod- 
uce of those countries to what is barely sufficient for supplying their 
own demand, or to what they can expect to sell in Europe with such 
a profit as they may think reasonable. Their mercantile habits draw 
them ill this manner, almost necessarily, though perhaps insensibly, 
to prefer upon all ordinary occasions the little and transitory profit 
of the monopolist to the great and permanent revenue of the sover- 
eign, and w'ould gradually lead them to treat the countries subject 
to their government nearly as the Dutch treat the ^Moluccas. It is 
the interest of the East India company considered as sovereigns, 
that the European goods which are carried to their Indian domin- 
ions, should be sold there as cheap as possible; and that the Indian 
goods which are brought from thence should bring tliere as good a 
price, or should be sold there as dear as possible. But the reverse of 
this is their interest as merchants. As sovereigns, their interest is 
Ed. I reads “the." 
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exactly the same with that uf the country which they govern. As 
merchants, their interest is directly opposite to that interest.'^^ 

But if the genius of such a government, even as to what concerns 
its direction in Europe, is in this manner essentially and perhaps in- 
curably faulty, that of its administration in India is still more so. 
That administration is necessarily composed of a council of mer- 
chants, a profession no doubt extremely respectable, but which in 
no country in the world carries along with it that sort of authority 
which naturally over-awes the people, and without force commands 
their willing obedience. Such a council can command obedience only 
by the military force with which they are accompanied, and their 
government is therefore necessarily military and despotical. Their 
proper business, however, is that of merchants. It is to sell, upon 
their masters’ account, the European goods consigned to them, and 
to buy in return Indian goods for the European market. It is to sell 
the one as dear and to buy the other as cheap as possible, and conse- 
quently to exclude as much as possible all rivals from the particular 
market where they keep their shop. The genius of the administra- 
tion, therefore, so far as concerns the trade of the company, is the 
same as that of the direction. It tends to make government subser- 
vient to the interest of monopoly, and consequently to stunt the 
natural growth of some parts at least of the surplus produce of the 
country to what is barely sufficient for answering the demand of 
the company. 

All the members of the administration, besides, trade more or less 
upon their own account, and it is in vmn to prohibit them from do- 
ing so. Nothing can be more completely foolish than to expect that 
the clerks of a great counting-house at ten thousand miles distance, 
and consequently almost quite out of sight, should, upon a simple 
order from their masters, give up at once doing any sort of business 
upon their own account, abandon for ever all hopes of making a 
fortune, of which they have the means in their hands, and content 
themselves with the moderate salaries which those masters allow 
them, and which, moderate as they are, can seldom be augmented, 
being commonly as large as the real profits of the company trade 
can afford. In such circumstances, to prohibit the servants of the 
company from trading upon their own account, can have scarce any 
other effect than to enable the superior servants, under pretence of 
executing their masters order, to oppress such of the inferior ones as 
have had the misfortune to fall under their displeasure. The iser- 
vants naturally endeavour to establish the same monopoly in fa- 
vour of their own private trade as of the public trade of the com- 
Ed. I does not contain these four sentences beginning “It is the interest.” 
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pany. If they are suffered to act as they could wish, they will estab- 
lish this monopoly openly and directly, by fairly prohibiting all 
other people from trading in the articles in which they chuse to 
deal; and this, perhap.s, is the best and least oppressive way of es- 
tablishing it. But if by an order from Europe they are prohibited 
from doing this, they will, notwithstanding, endeavour to estalilish 
a monopoly of the same kind, secretly and indirectly, in a way that 
is much more destructive to the country. They will employ the 
whole authority of government, and pervert the administration of 
justice, in order to harass and ruin those who interfere with them in 
any branch of commerce which, by means of agents, either con- 
cealed, or at least not publicly avowed, they may chuse to carry on. 
But the private trade of the servants will naturally exienr! to a 
much greater variety of articles than the public trade of the com- 
pany. The public trade of the company extends no further than 
the trade with Europe, and comprehends a part only of the forrign 
trade of the country. But the private trade of the servants may ex- 
tend to all the different branches both of its inland and foreign 
trade. The monopoly of the company can tend only to stunt the 
natural growth of that part of the surplus produce which, in the 
case of a free trade, would be e.xported to Europe. That of the ser- 
vants tends to stunt the natural growth of every part of the produce 
in which they chu.se to deal, of what is destined for home consump- 
tion, as well as of what is destined for e.xporlation : and consequent- 
ly to degrade the cultivation of the whole country, and to reduce 
the number of its inhabitants. It tends to reduce the quantity of 
every sort of produce, even that of the necessaries of life, whenever 
the servants of the company chuse to deal in them, to what those 
servants can both afford to buy and e.xpect to sell with such a profit 
as pleases them.^''’ 

From the nature of their situation too the servants must be more 
disposed to support with rigorous severity their own interest 
against that of the country which they govern, than their masters 
can be to support theirs. The country belongs to their masters, who 
cannot avoid having some regard for the interest of what belong.s 
to them. But it does not belong to the servants. The real interest of 


Smith had in his library (see Bonar’s Catalogue, p. 15) William Bolts, 
Considerations on India Affairs, particularly respecting the present slate of 
Besigal and its Dependencies, ed. 1772. Pt. i., ch. xiv., of this is “On the general 
modern trade of the English in Bengal; on the oppressions and monopolies 
which have been the causes of the decline of trade, the decrease of the rev- 
™ues, and the present ruinous condition of affairs in Bengal.” At p. 21S we find 
"the servants of the Company . . . directly or indirectly monopolise what- 
ever branches they please of the internal trade of those countries.” 
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theii' masters, if they were capable of understanding it, is the same company, 
with that of the country, and it is from ignorance chiefly, and ^5 
the n'-eanncss of mercantile prejudice, that they ever oppress it. But of the 

the real interest of the servants is by no means the same with that country, 

of the country, and the most perfect information would not neces- 
sarily put an end to their oppressions. The regulations accordingly 
which have been sent out from Europe, though they have been fre- 
quently weak, have upon most occasions been well-meaning.^-^ 
hlore intelligence and perhaps less good-meaning has sometimes 
appeared in those established by the serr-ants in India. It is a very 
singular g(jvernment in which every member of the administration 
wishes to get out of the country, and consequently to have done 
with the government, ns soon as he can, and to whose interest, the 
day after he has left it and carried his whole fortune vdth him, it is 
perfectly indifferent though the whole country was swallowed 
up by an ca 'thquake. 

I mean not, however, by any thing which I have here said, to The evils 
throw any odious imputation upon the general character of the ser- 
vants of the East India company, and much less upon that of any system, 

particular persons. It is the system of government, tlje situation in "“t from 

The interest of every proprietor of India Stock, however, is by no means 
the same nith tli.it of the country in the sovemment of which his vote gives 
him some inilucnce. Sec Bonk V. Chap. i. Part .td. This note appears first in 
ed. 3; eel. 2 has the following note: ‘‘This would be exactly true if those mas- 
ters never liad any other interest but that which bclong.s to them as Pro- 
prietors of India sto'-k. But they fretiuently have another of much greater 
impoi-(.ince. Frepiiciitl)' a man of great, sometimfs even a man of moderate 
fortune, i.< nil'ipg to i;i\o thirteen or fourteen hunilrcd poui'ds (the present 
price of a t'iieU'.,n(l ji imds diaro in India stock) merely for the influence 
which he c.vpeCi:. In aco.iiiic by a vote in the Court of Proprietors. It gives 
liim a share, thcr-di not in the plunder, yet in tlie appointment of the plun- 
derers of India; the Dirccloi.', though they make those appointinenls, being 
ncccr.-arily more or less luider the influence of the Court of Proprietors, which 
not only elect- tiiem. but sometimes over-rules their appoiutni'. nts. man of 
gicat or even a man of morlente fortune, provided he can enjoy this influence 
for a few ye.ir.s, and the leby get a Certain number of his fricnrls^appointert to 
employments in India, frcyiicnl'y c:iirs little about the iliviilenri which he 
can cxii' ct frem so small a capit.il, or even about the improvement or loss of 
the cipital ilsel; upon uhich his vote is founded, .’.bout the prosperity or 
ruin of the gieat empire, in the goveniinent of which th.it vote gives him a 
share, he seldom c;ires al all. No other sovereigns ever were, or from the na- 
ture of things ever could be, so perfectly indiuerent about the happinc.ss or 
misery of their subjects, the improvement or w.astc of their dominions, the 
glory or disgrace of their administration, as. from irresistible moral causes, 
the greater part of the Proprietors of such a mercantile Company are, and 
ncccss.arily n.usf be,” This m.attcr with some slight alterations rcappea/s in 
the poUion of bh. v., ch.ip. i.. i;art iii., art. 1st, which was added in ed. J be- 
low, p, 710. 
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which they are placed, that I mean to censure; not the charac- 
ter of those who have acted in it. They acted as their situation nat- 
urally directed, and they who have clamoured the loudest against 
them would, probably, not have acted better themselves. In war 
and negociation, the councils of JIadras and Calcutta have upon 
several occasions conducted themselves with a resolution and de- 
cisive wisdom which would have done honour to the senate of 
Rome in the best days of that republic. The members of those 
councils, however, had been bred to professions very different from 
war and politics. Rut their situation alone, without education, ex- 
perience, or even example, seems to have formed in them all at once 
the great qualities which it required, and to have inspired them 
both with abilities and virtues which they themselves could not 
well know that they possessed. If upon some occasions, therefore, it 
has animated them to actions of magnanimity which could not well 
have been expected from them, we should not wonder if upon 
others it has prompted them to exploits of somewhat a different 
nature. 

Such exclusive companies, therefore, are nuisances in every re- 
spect; always more or less inconvenient to the countries in which 
they are established, and destructive to those which have the mis* 
fortune to fall under their government. 


“Esb, 1 and 2 read ‘‘were.’ 



CHAPTER Vin 


CONCLUSION OF THE MERCANTILE SYSTEM * 

Though the encouragement of exportation, and the discourage- 
ment of importation, are the two great engines by which the mer- 
cantile system proposes to enrich every country, yet with regard to 
some particular commodities, it seems to follow an opposite plan: 
to discourage exportation and to encourage importation, Its ulti- 
mate object, however, it pretends, is always the same, to enrich the 
country by an advantageous balance of trade. It discourages the 
exportation of the materials of manufacture, and of the instruments 
of trade, in order to give our own workmen an advantage, and to 
enable them to undersell those of other nations in all foreign mar- 
kets: and by restraining, in this manner, the exportation of a few 
commodities, of no great price, it proposes to occasion a much 
greater and more valuable exportation of others. It encourages the 
importation of the materials of manufacture, in order that our own 
people may be enabled to work them up more cheaply, and thereby 
prevent a greater and more valuable importation of the manufac- 
tured commodities, I do not observe, at least in our Statute Book, 
any encouragement given to the importation of the instruments of 
trade, IVhen manufactures have advanced to a certain pitch of 
greatness, the fabrication of the instruments of trade becomes itself 
the object of a great number of very important manufactures. To 
give any particular encouragement to the importation of such in- 
struments, would interfere too much with the interest of those man- 
ufactures. Such importation, therefore, instead of being encour- 
aged, has frequently been prohibited. Thus the importation of wool 
cards, except from Ireland, or when brought in as wreck or prize 
goods, was prohibited by the 3d of Edward IV.; - which prohibi- 
tion was renewed by the sgth of Elizabeth,* and has been contin- 
ued and rendered perpetual by subsequent laws.^ . 

The importation of the materials of manufacture has sometimes 

'This chapter appears first in Additions and Corrections and ed, 3- 

'C. 4 'C 14. ‘3 Car. I., c. 4; 13 and 14 Car. II., c. 19. 
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been encouraged by an exemption from the duties to which other 
goods are subject, and sometimes by bounties. 

The importation of sheep’s wool from several different coun- 
tries,’’ of cotton wool from all countries,® of undressed flax," of the 
greater part of dying drugs,® of the greater part of undressed hides 
from Ireland or the Britidi colonies,® of seal skins from the British 
Greenland fishery,'" of pig and bar iron from the British colonies," 
as well as of several other materials of manufacture, has been en- 
couraged by an exemption from all duties, if properly entered at 
the customhouse. The private interest of our merchants and manu- 
factures may, perhaps, have extorted from the legislature these ex- 
emptions, as well as the greater part of our other commercial regu- 
lations. They are, however, perfectly just and reasonable, and if, 
consistently with the necessities of the state, they could be extend- 
ed to all the other materials of manufacture, the public would cer- 
tainly be a gainer. 

The avidity of our great manufacturers, however, has in some 
cases extended these exemptions a good deal beyond what can just- 
ly be considered as the rude materials of their work. By the 24 
Geo, IT. chap. 46. a small duty of only one penny the pound was 
imposed upon the importation of foreign brown linen yarn, instead 
of much higher duties to which it had been subjected before, viz. of 
shpence the pound upon sail yarn, of one shilling the pound upon 
all French and Dutch yam, and of two pounds thirteen shillings 
and fourpence upon the hundred weight of all spruce or Muscovia 
yarn.'® But our manufacturers were not long satisfied with this re- 
duction. By the 29th of the same king, chap. 15. the same law 
which gave a bounty upon the exportation of British and Irish 
linen of which the price did not exceed eighteen pence the yard, 
even this small duty upon the importation of br^'wn linen yarn was 
taken away. In the different operations, how’over, which are nec- 
essary for^ the preparation of linen yarn, a good deal more indus- 
try is employed, than in the subsequent operation of preparing 
linen cloth from linen yarn. To say nothing of the industry of the 
flax-growers and flax-dressers, three or four spinners, at least, are 

“From Ireland, 12 Geo. II., c. 21; 26 Geo. II., c. 8. Spanish wool for cloth- 
ing and Spanish felt wool.— Saxby, British Custotns, p. 263. 

“6 Geo. III., c. 52, § 20. '4 Geo. II., c. 27. 

^8 Geo. I., c. 15, 1 10; see below, p. 621. 

9 Geo. III., c. 30, § I, continued by 14 Geo. III., c. 86, 5 ii, and 21 Geo. 
III., C. 29, I 3. 

ufS Geo. III., c. 31, § 10. "Above, p. 547. 

bmitn has here inadvertently given the rates at which the articles were 
valued in the “Book of Rates," 12 Car. II., c. 4, instead of the duties, which 
would be 20 per cent, on the rates. See below, pp. 830-S31. 
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necessary, in order to keep one weaver in constant employment; 
and more than four-fifths of the whole quantity of labour, neces- 
sary for the preparation of linen cloth, is employed in that of linen 
yarn; but our spinners are poor people, women commonly, scat- 
tered about in all different parts of the country, without support or 
protection. It is not by the sale of their work, but by that of the 
complete work of the weavers, that our great master manufac- 
turers make their profits. As it is their interest to sell the complete 
manufacture as dear, so it is to buy the materials as cheap as possi- 
ble. By extorting from the legislature bounties upon the exporta- 
tion of their own linen, high duties upon the importation of all for- 
eign linen, and a total prohibition of the home consumption of some 
sorts of French linen,'® they endeavour to sell their own goods as 
dear as possible. By encouraging the importation of foreign linen 
yarn, and thereby bringing it into competition with that which is 
made by our own people, they endeavour to buy the work of the 
poor spinners as cheap as possible. They are as intent to keep down 
the wages of their own weavers, as the earnings of the poor spin- 
ners, and it is by no means for the benefit of the workman, that 
they endeavour either to raise the price of the complete work, or to 
lower that of the rude materials. It is the industry which is carried 
on for the benefit of the rich and the powerful, that is principally 
encouraged by our mercantile system. That which is carried on for 
the benefit of the poor and the indigent, is too often, either neg- 
lected, or oppressed. 

Both the bounty upon the exportation of linen, and the exemp- 
tion from duty upon the importation of foreign yam, which were 
granted only for fifteen years, but continued by two different pro- 
longations,’ ‘ expire with the end of the session of parliament which 
shall immediately follow the 24th of June 1786. 

The encouragement given to the importation of the materials of 
manufacture by bounties, has hern principally confined to such as 
were imported from our American plantations. 

The first bounties of this kind were those granted, about the be- 
ginning of the present century, upon the importation of naval 
stores from .America.’"' Under this denomination were compre- 
hended timber fit for masts, yards, and bowsprits; hemp; tar, 
pitch, and turpentine. The bounty, however, of one pound the ton 
upon masting-timber, and that of six pounds the ton upon hemp, 
were extended to such as should be imported into England frbm 


because 
the spin- 
ners are 
poor, un- 
protected 
people, 
and the 
master 
iveavers 
are rich 
and 

powerful. 


This ex- 
emption 
and also 
the 

bounty or 
the cx- 
portatior 
of linen 
arc Kiven 
hy a tci".- 
porary 
law. 


BoontUs 
on im- 
ported 
material, 
have beet 
rhiefl’i 


“Above, p. 440. 

“ 10 Geo. III., c. 38, and 19 Geo. III., c. 27. 

”3 and 4 Ann, c. 10. — Anderson, Commerce, a.d. 1703. 
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Scotland.^® Both these bounties continued without any variation, 
at the same rate, till they were severally allowed to expire; that 
upon hemp on the ist of January 1741, and that upon masting- 
timber at the end of the session of parliament immediately follow- 
ing the 24th June 1781. 

The bounties upon the importation of tar, pitch, and turpentine 
underwent, during their continuance, several alterations. Origi- 
nally that upon tar was four pounds the ton ; that upon pitch the 
same; and that upon turpentine, three pounds the ton. The bounty 
of four pounds the ton upon tar was afterwards confined to such as 
had been prepared in a particular manner; that upon other good, 
clean, and merchantable tar was reduced to two pounds four shil- 
lings the ton. The bounty upon pitch was likewise reduced to one 
pound; and that upon turpentine to one pound ten shillings the 
ton.’’ 

The second bounty upon the importation of any of the mate- 
rials of manufacture, according to the order of time, was that grant- 
ed by the 2 1 Geo. II. chap. 30. upon the importation of indigo from 
the British plantations. IITien the plantation indigo was worth 
three-fourths of the price of the best French indigo, it was by this 
act entitled to a bounty of sixpence the pound. This bounty, which, 
like most others, was granted only for a limited time, was contin- 
ued by several prolongations, but was reduced to four pence the 
pound.’® It was allowed to expire with the end of the session of 
parliament which followed the 25th March i78t. 

The third bounty of this kind was that granted (much about 
the time that we were beginning sometimes to court and sometimes 
to quarrel with our American colonies) by the 4 Geo. III. chap. 26. 
upon the importation of hemp, or undressed flax, from the British 
plantations. This bounty was granted for twenty-one years, from 
the 24th June 1764, to the 24th June 1785. For the first seven 
years it was to be at the rate of eight pounds the ton, for the sec- 
ond at six pounds, and for the third at four pounds. It was not ex- 
tended to Scotland, of which the climate (although hemp is some- 
times raised there, in small quantities and of an inferior quality) 
is not very fit for that produce. Such a bounty upon the importa- 
tion of Scotch flax into England would have been too great a dis- 
couragement to the native produce of the southern part of the 
united kingdom. 

"Masting-timber (and also tar, pitch and rosin), under 12 Ann, st. i, c. 9, 
and masting-timber only under 2 (ieo. 11 ., c. 35, § 12. The encouragement of 
the growth of hemp in Scotland is mentioned in the preamble of 8 Geo. I., c. 
12, and is presumably to be read into the enacting portion. 

8 Geo. I., c. 12 ; 2 Geo. H., c. 33, 8§ 3, ii. “ 3 Geo. III., c. 23. 
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The fourth bounty of this kind, was that granted by the 5 Geo. 
III. chap. 45. upon the importation of wood from America. It was 
granted for nine years, from the rst January 1766, to the ist Jan- 
uary 1775. During the first three years, it was to be for every hun- 
dred and twenty good deals, at the rate of one pound; and for 
every load containing fifty cubic feet of other squared timber at 
the rate of twelve shillings. For the second three years, it was for 
deals to be at the rate of fifteen shillings, and for other squared 
timber, at the rate of eight shilUngs; and for the third three years, 
it was for deals, to be at the rate of ten shillings, and for other 
squared timber, at the rate of five shillings. 

The fifth bounty of this kind, was that granted by the 9 Geo. III. 
chap. 38. upon the importation of raw silk from the British plan- 
tations. It was granted for twenty-one years, from the ist January 
1 7 70, to the I st January 1 79 1 . For the first seven years it was to be 
at the rate of twenty-five pounds for every hundred pounds value; 
for the second, at twenty pounds; and for the third at fifteen 
pounds. The management of the silk-worm, and the preparation of 
silk, requires so much hand labour; and labour is so very dear in 
America, that even this great bounty, I have been informed, was 
not likely to produce any considerable effect. 

The si.xth bounty of this kind, was that granted by 1 1 Geo. III. 
chap. so. for the importation of pipe, hogshead, and barrel staves 
and heading from the British plantations. It was granted for nine 
years, from ist January 1772, to tlie ist January 1781. For the 
first three years, it was for a certain quantity of each, to be at the 
rate of six pounds; for the second three years, at four pounds; and 
for the third three years, at two pounds. 

The seventh and last bounty of this kind, was that granted by 
the 19 Geo. III. chap. 37. upon the importation of hemp from Ire- 
land. It was granted in the same manner as that for the importation 
of hemp and undressed flax from America,"'’ for twenty-one years, 
from the 24th June 1779, to the 24th June 1800. This^erm is di- 
vided, likewise, into three periods of seven years each ; and in each 
of those periods, the rate of the Irish bounty i.s the same with that 
of the American. It does not, however, like the American bounty, 
extend to the importation of undressed flax. It would have been too 
great a discouragement to the cultivation of that plant in Great 
Britain. When this last bounty was granted, the British and Irish 
legislatures were not in much better humour with one another, than 
the British and American had been before. But this boon to Ireland, 
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it is to be hoped, has been granted under more fortunate auspices, 

than all those to America. 

The same commodities upon which we thus gave bounties, when 
imported from America, were subjected to considerable duties when 
imported from any other country. The interest of our American col- 
onies was regarded as the same with that of the mother country. 
Their wealth was considered as our wealth. Whatever money was 
sent out to them, it was said, came all back to us by the balance of 
trade, and we could never become a fm thing the poorer, by any ex- 
pence which wc could lay out upon them. They wee our own in 
every respect, and it was an e’cpence laid out upon the improv emeu: 
of our own property, and for the profitable employment of our own 
people. It is unnecessary, I apprehend, at present to say any thin'; 
further, in order to expose the folly of a system, which fatal e'-peri 
encehas now sufficiently exposed. Hadi our .'.meiican colonies rcaiiy 
been a pan of Great Bdiaiii. those boartics might have been c.-.- 
sidered as bounties upon production, and would stiil have bf'cn 
liable to all the objections to which such bounties are liable, but t 
no other. 

The exportation of the materials of m.anufacture is somelirr .- 
discouraged by absolute prohibitions, and sometimes by high duties. 

Our woollen manufacturers have been mfire successful than any 
other class of workmen, in persuading the legislature that the pros- 
perity of the nation depended upon the success and exlenrion of 
their particular business. They have not only obtained a monopoly 
against the consumers by an absolute prohibition of importing 
woollen cloths from any foreien countiy; but they have likewise ob- 
tained another monopoly against the sheep farmers and growers of 
wool, by a similar prohibition of the exportation of live sheep and 
wool. The severity of many of the laws which have been enacted for 
the security of the revenue is very ju.stly complained of, as impo.sing 
heavy penalties upon actions which, antecedent to the statutes that 
declared them to be crimes, had always been understood to be iniKj- 
cent. But the cruellest of our revenue laws, I will venture to affiim. 
are mild and gentle, in comparison of some of those which the 
clamour of our merchants and manufacturers has extorted from the 
legislature, for the support of their own absurd and oppre.ssive mo- 
nopolies. Like the laws of Draco, these laws may be said to be all 
written in blood. 

By the 8th of Elizabeth, chap. 3. the exporter of sheep, Iambs or 
rams, was for the first offence to forfeit all his goods for ever, to suf- 
fer a year’s imprisonment, and then to have his left hand cut off in 
a market town upon a market day, to be there nailed up ; and for the 
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second offence lo be adjudged a felon, and to suffer death accord- 
ingly. To prevent the breed of our sheep from being propagated in 
foreign countries, seems to have been the object of this law. By the 
13th and 14th of Charles II. chap. 18. the exportation of wool was 
made felony, and the exporter subjected to the same penalties and 
forfeitures as a felon. 

For the honour of the national humanity, it is to be hoped that 
neither of these statutes were ever executed. The first of them, 
however, so far as I know, has never been directly repealed, and 
Serjeant Hawkins seems to consider it as still in force.-' It may 
however, perhaps, be considered as virtually repealed by the 12 th 
of Charles II. chap. 32. sect. 3. which, without expressly taking 
away the penalties imposed by former statutes,-- imposes a new 
penalty, viz. That of twenty shillings for every sheep exported, or 
attempted to be exported, together with the forfeiture of the sheep 
and of the owner’s share of the ship. The second of them was ex- 
pressly repealed by the 7th and 8th of William III. chap. 28. sect. 
4. By which it is declared that, “Whereas the statute of the 13th 
and 14th of King Charles II. made against the exportation of wool, 
among other things in the said act mentioned, doth enact the same 
to be deemed felony; by the severity of which penalty the prosecu- 
tion of offenders hath not been so effectually put in execution: Be 
it, therefore, enacted by the authority foresaid, that so much of the 
said act, which relates to the making the said offence felony, be 
repealed and made void.” 

The penalties, however, which are either imposed by this mild- 
er statute, or which, though Imposed by former statutes, are not 
repealed by this one, are still sufficiently severe. Besides the for- 
feiture of the goods, the exporter incurs the penalty of three shill- 
ings for every pound weight of wool either e.xported or attempted 
to be exported, that is about four or five times the value. Any mer- 
chant or other person convicted of this offence is disabled from re- 
quiring any debt or account belonging to him from any Tactor or 
other person.--* Let his fortune be what it will, whether he is, or is 
not able lo pay-those heavy penalties, the law means to ruin him 
completely. But as the morals of the great body of the people are 
not yet so corrupt as those of the contrivers of this statute, I have 
not heard that any advantage has ever been taken of this clause. 
If the person convicted of this offence is not able to pay the pen- 

^ William Hawkins, Treatise of the Pleas of tSus Crown, 4th ed., 1762, bk. 1., 
chap. 52. 

^ So far from doing so, it expressly provides that any greater penalties al- 
ready prescribed shall remain in force. 

* 12 Car. 11 . c. ,?2. 
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allies within three months after judgment, he is to be transported 
for seven years, and if he returns before the expiration of that 
term, he is liable to the pains of felony, without benefit of clergy 
The owner of the ship knowing this offence forfeits all his interest 
in the ship and furniture. The master and mariners knowing this 
offence forfeit all their goods and chattels, and suffer three months 
imprisonment. By a subsequent statute the master suffers six 
months imprisonment.^ 

In order to prevent exportation, the whole inland commerce of 
wool is laid under very burdensome and oppressive restrictions. It 
cannot be packed in any box, barrel, cask, case, chest, or any other 
package, but only in packs of leather or pack-cloth, on which must 
be marked on the outside the words 'x'ool or yarn, in large letters 
not less than three inches long, on pain of forfeiting the same and 
the padrage, and three shillings for every pound weight, to be paid 
by the owner or packer.-'’ It cannot be loaden on any horse or cart, 
or carried by land within five miles of the coast, but between sun- 
rising and sun-setting, on pain of forfeiting the same, the horses 
and carriages.-' The hundred next adjoining to the sea coast, out 
of or through which the wool is carried or exported, forfeits twenty 
pounds, if the wool is under the value of ten pounds; and if of 
greater value, then treble that value, together with treble costs, to 
be sued for within the year. The execution to be against any two of 
the inhabitants, whom the sessions must reimburse, by an assess- 
ment on the other inhabitants, as in the cases of robbery. .-Vnri if 
any person compounds with the hundred for less than this penalty, 
he is to be imprisoned for five years; and any other person may 
prosecute. These regulations take place through the whole king- 
dom.-’ 

But in the particular counties of Kent and Sussex the restrictions 
are still more troublesome. Every owner of wool within ten miles of 
the sea-coast must give an account in writing, three days after 
shearing; to the next officer of the customs, of the number of his 
fleeces, and of the places where they are lodged. And before he re- 

“'4 Geo. I., c. II, § 6. 

“ Presumably the reference is to 10 and ii W. III., c. 10, § 18, but this ap- 
plies to the commander of a king’s ship conniving at the offence, not to the 
master of the offending vessel. 

“12 Geo. 11 ., c. 21, § 10. 

” 13 and 14 Car. II., c. 18 , 1 9, forbade removal of wool in any part of the 
country between 8 p.m. and 4 a.m. from March to September, and s p.m. 
and 7 A.M. from October to February. 7 and 8 W. III., c. 28, § 8, taking no 
notice of this, enacted the proviaon quoted in the text. The provision of 13 
and 14 Car. II., c. 18, was repealed by 20 Geo. III., c. 35, which takes no 
notice of 7 and 8 W. III., c. 28. 

“ All these provisions are from 7 and 3 W. III., c. 28. 



CONCLUSION OF MERCANTILE SYSTEM 6^5 

moves any part of them he must give the like notice of the num- 
ber and weight of the fleeces, and of the name and abode of the 
person to' whom they are sold, and of the place to which it is in- 
tended they should be carried. No person within fifteen miles of 
the sea, in the said counties, can buy any wool, before he enters 
into bond to the king, that no part of the wool which he shall so 
buy shall be sold by him to any other person within fifteen miles 
of the sea. If any wool is found carrying towards the sea-side in the 
said counties, unless it has been entered and security given as 
aforesaid, it is forfeited, and the offender also forfeits three shill- 
ings for every pound weight. If any person lays any wool, not en- 
tered as aforesaid, within fifteen miles of the sea, it must be seized 
and forfeited; and if, after such seizure, any person shall claim the 
same, he must give security to the Exchequer, that if he is cast up- 
on trial he slrall pay treble costs, besides all other penalties.*® 

When such restrictions are imposed upon the inland trade, the 
coasting trade, we may believe, cannot be left very free. Every the coast- 
owner of wool who carrieth or causeth to be carried any wool to any ing trade, 
port or place on the sea-coast, in order to be from thence trans- 
ported by sea to any other place or port on the coast, must first 
cause an entry thereof to be made at the port from whence it is 
intended to be conveyed, containing the weight, marks, and num- 
ber of the packages before he brings the same within five miles of 
that port: on pain of forfeiting the same, and also the horses, carts, 
and other carriages; and also of suffering and forfeiting, as by the 
other laws in force against the exportation of wool. This law, how- 
ever, ( I Will. III. chap. 32.) is so very indulgent as to declare, that 
‘■this shall not hinder any person from carrying his wool home from 
the place of shearing, though it be within five miles of the sea, pro- 
vided that in ten days after shearing, and before he remove the 
wool, he do under his hand certify to the next officer of the cus- 
toms, the true number of fleeces, and where it is housed; and do 
not remove the same, without certifying to such officer, under his 
hand, his intention so to do, three days before.” Bond must be 
given that the Vfool to be carried coastways is to be landed at the 
particular port for which it is entered outwards; and if any part of 
it is landed without the presence of an officer, not only the for- 
feiture of the wool is incurred as in other goods, but the usual ad- 
ditional penalty of three shillings for every pound weight is like- 
wise incurred. 

Our woollen manufacturers, in order to justify their demand of The 
such extraordinary restrictions and regulations, confidently as- 

” 9 and 10 W. III., c. 40. " The quotation is not verbatim. 
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serted, that English wool was of a peculiar quality, superior to that 
of any other country; that the wool of other countries could not, 
without some mixture of it, be wrought up into any tolerable manu- 
facture; that fine cloth could not be made without it; that Eng- 
land, therefore, if the exportation of it could be totally prevented, 
could monopolize to herself almost the whole woollen trade of the 
world; and thus, having no rivals, could sell at what price she 
pleased, and in a short time acquire the most incredible degree of 
wealth by the most advantageous balance of trade. This doctrine, 
like most other doctrines which are confidently asserted by any 
considerable number of people, was, and still continues to be, most 
implicitly believed by a much greater number; by almost all those 
who are either unacquainted with the woollen trade, or who have 
not made particular enquiries. It is, however, so perfectly false, 
that English wool is in any respect necessary for the making of 
fine cloth, that it is altogelW unfit for it. Fine cloth is made alto- 
gether of Spanish wool. English wool cannot be even so mi.ved with 
Spanish wool as to enter into the composition without spoiling and 
degrading, in some degree, the fabric of the cloth.'^^ 

It has been shown in the foregoing part of this work,’’" that the 
effect of these regulations has been to depress the price of English 
wool, not only below what it naturally would be in the present 
times, but very much below what it actually was in the time of 
Edward III. The price of Scots wool, when in consequence of the 
union it became subject to the same regulations, is said to have 
fallen about one half. It is observed by the very accurate and in- 
telligent author of the Memoirs of Wool, the Reverend Mr. John 
Smith, that the price of the best English wool in England is gen- 
erally below what wool of a very inferior quality commonly sells 
for in the market of Amsterdam.*^ To depress the price of this com- 
modity below what may be called its natural and proper price, was 
the avowed purpose of those regulations; and there seems to be no 
doubt of their having produced the effect that was expected from 
them. 

This reduction of price, it may perhaps be thought, by discour- 
aging the growing of wool, must have reduced very much the an- 
nual produce of that commodity, though not below what it form- 
erly was, yet below what, in the present state of things, it probably 
would have been, had it, in consequence of an open and free raar- 

“It is well known that the real very superfine cloth everywhere must be 
entirely of Spanish wool.”— Anderson, Commerce, a.d. 1669. 

“Above, pp. 230, 231. 

” Ckronicon Rusticum-Commerciale ; or Memoirs of Wool, etc., 1767, vol. 
u., p. 418, note. 
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ket, been allowed to rise to the natural and proper price. I am, 
however, disposed to believe, that the quantity of the annual prod- 
uce cannot have been much, though it may perhaps have been a 
little, affected by these regulations. The growing of wool is not the 
chief purpose for which the sheep farmer employs his industry and 
stock. He expects his profit, not so much from the price of the 
fleece, as from that of the carcase; and the average or ordinary 
price of the latter, must even, in many cases, make up to him what- 
ever deficiency there may be in the average or ordinary price of 
the former. It has been observed in the foregoing part of this work, 
that “Whatever regulations tend to sink the price, either of wool or 
of raw hides, below what it naturally would be, must, in an im- 
proved and cultivated country, have some tendency to raise the 
price of butchers meat. The price both of the great and small cattle 
which are fed on improved and cultivated land, must be sufficient 
to pay the rent which the landlord, and the profit which the farmer 
has reason to expect from improved and cultivated land. If it is not, 
they will soon cease to feed them. Whatever part of this price, 
therefore, is not paid by the wool and the hide, must be paid by the 
carcase. The less there is paid for the one, the more must be paid 
for the other. In what manner this price is to be divided upon the 
different parts of the beast, is indifferent to the landlords and farm- 
ers, provided it is all paid to them. In an improved and cultivated 
country, therefore, their interest as landlords and farmers cannot 
be much affected by such regulations, though their interest as con- 
sumers may, by the rise in the price of provisions.” According to 
this reasoning, therefore, this degradation in the price of wool is 
not likely, in an improved and cultivated country, to occasion any 
diminution in the annual produce of that commodity; except so 
far as, by raising the price of mutton, it may somewhat diminish 
the demand for, and consequently the production of, that particu- 
lar species of butchers meat. Its effect, however, even iij this way, 
it is probable, is not very considerable. 

But though its effect upon the quantity of the annual produce 
may not have been very considerable, its effect upon the quality, it 
may perhaps be thought, must necessarily have been very great. 
The degradation in the quality of English wool, if not below what 
it was in former times, yet below what it naturally would have been 
in the present state of improvement and cultivation, must have 
been, it may perhaps be supposed, very nearly in proportion to the 
degradation of price. As the quality depends upon the breed, upon 
the pasture, and upon the management and cleanliness of the 
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“ Above p. 233. 



so that 
the grow- 
ers of 
wool 
have been 
lev hurt 
than 
might 
have been 
expected. 

Though 
prohibi- 
tion of 
exporta- 
tion can- 
not be 
justified, 
a duty on 
the e.x- 
portation 
of wool 
might 
furnish 
revenue 
with little 
incon- 
vcraence. 


6i8 the wealth of NATIONS 

sheep, during the whole progress of the growth of the fleece, the at- 
tention to these circumstances, it may naturally enough be im- 
agined, can never be greater than in proportion to the recompence 
which the price of the fleece is likely to make for the labour and ex- 
pence whiA that attention requires. It happens, however, that the 
goodness of the fleece depends, in a great measure, upon the health, 
growth, and bulk of the animal; the same attention which is nec- 
essary for the improvement of the carcase, is, in some respects, 
sufficient for that of the fleece. Notwithstanding the deeradalion of 
price, English wool is said to have been improved considerably dur- 
ing the course even of the present century. The improvement might 
perhaps have been greater if the price had been better; but the 
lowness of price, though it may have obstructed, yet certainly it 
has not altogether prevented that improvement. 

The violence of these regulations, therefore, seems to have af- 
fected neither the quantity nor the quality of the annual produce of 
wool so much as it might have been expected to do f though I think 
it probable that it may have affected the latter a good deal more 
than the former) ; and the interest of the growers of wool, though 
it must have been hurt in some degree, seems, upon the whole, to 
have been much less hurt than could well have been imagined. 

These considerations, however, wiil not justify the absolute pro- 
hibition of the exportation of wool.®’’ But they will fully justify the 
imposition of a considerable tax upon that exportation. 

To hurt in any degree the interest of any one order of citizens, 
for no other purpose but to promote that of some other, is e\'i- 
dently contrary to that justice and equality of treatment which the 
sovereign owes to all the different orders of his subject'. But the 
prohibition certainly hurls, in some degree, the interest of the 
growers of wool, for no other purpose but to promote that of the 
manufacturers. 

Every different order of citizens is bound to contribute to the 
support n( the sovereign or commonwealth. \ ta.x of five, or even of 
ten shillings upon the exportation of every tod of wool, would pro- 
duce a very considerable revenue to the sovereign. It would hurt 
the interest of the growers somewhat less than the prohibition, be- 
cause it would not probably lower the price of wool quite so much. 
It would afford a sufficient advantage to the manufacturer, be- 
cause, though he might not buy his wool altogether so cheap as 
under the prohibition, be would still buy it, at least, five or ten 
shillings cheaper than any foreign manufacturer could buy it, be- 
sides saving the freight and insurance, which the other would be 

“ Additions and Corrections reads “the wool.” 
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obliged to pay. It is scarce possible to devise a tax which could pro- 
duce any considerable revenue to the sovereign, and at the same 
time occasion so little inconveniency to any body. 

The prohibition, notwithstanding all the penalties which guard 
it, does not prevent the e.xportation of wool. It is exported, it is 
well known, in great quantities. The great difference between the 
price in the home and that in the foreign market, presents such a 
temptation to smuggling, that all the rigour of the law cannot pre- 
vent it. This illegal exportation is advantageous to nobody but the 
smuggler. A legal e.xportation subject to a tax, by affording a rev- 
enue to the sovereign, and thereby saving the imposition of some 
other, perhaps, more burdensome and inconvenient taxes, might 
prove advantageous to all the different subjects of the state. 

The exportation of fuller's earth, or fuller's clay, supposed to be 
necessary for preparing and cleansing the woollen manufactures, 
has been subjected to nearly the same penalties as the exportation 
of wool.'’’'’ Even tobacco-pipe clay, though acknowledged to be dif- 
ferent from fuller's clay, yet, on account of their resemblance, and 
because fuller's clay might sometimes be exported as tobacco-pipe 
clay, has been laid under the same prohibitions and penalties.®' 

By the ijlh and 14th of Charles II. chap. 7. the e.xportation, not 
only of raw hides, but of tanned leather, except in the shape of 
boots, shoes, or slippers, was prohibited; and the law gave a 
monopoly to our boot-makers and shoe-makers, not only against 
our graziers, but against our tanners. By subsequent statutes, our 
tanners have got themselves exempted from this monopoly, upon 
paying a small tax of only one shilling on the hundred weight of 
tanned leather, weighing one hundred and twelve pounds.*® They 
have obtained likewise the drawback of two-thirds of the excise 
duties imposed upon their commodity, even when exported without 
further manufacture. All manufactures of leather may be exported 
duty free; and the e.xporter is besides entitled to the drawback of 

“12 Car. II., c. 32; 13 and 14 Car. II., c. r8. 

^ 13 and 14 C.?!'. II., c. 18, § 8. The preamble to the clause alleges that 
“great quantities of fuller's earth or fulling clay are daily carried and c.xportcd 
under the colour of tobacco-pipe clay.” 

“ The preamble s:iys that “nowithstanding the many good laws before this 
time made and stiil in force, prohibiting the exportation of leather ... by 
the cunning and subtlety of some persons and the neglect of others to take 
care thereof; there arc such quantities of leather daily exported to foreign 
parts that the price of leather is grown to those excessive rates that mffly 
artificers working leather cannot furnish themselves with sufficient store 
thereof for the carrying on of their trades, and the poor sort of people are 
not able to buy those things made of leather which of necessity they must 
make use of.” 

20 Car. II., c. 5 ; 9 Ann., c. 6, § 4. 
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the whole duties of excise.'*® Our graziers still continue subject to 
the old monopoly. Graziers separated from one another, and dis- 
persed through all the different corners of the country, cannot, 
without great difficulty, combine together for the purpose either of 
imposing monopolies upon their fellow-citizens, or of exempting 
themselves from such as may have been imposed upon them by 
other people.*’ Manufacturers of all kinds, collected together in 
numerous bodies in all great cities, easily can. Even the horns of 
cattle are prohibited to be exported; *- and the two insignificant 
trades of the homer and comb-maker enjoy, in this respect, a 
monopoly against the graziers. 

Restraints, either by prohibitions or by ta.xes, upon the exporta- 
tion of goods which are partially, but not completely manufac- 
tured, are not peculiar to the manufacture of leather. .'\s long as 
any thing remains to be done, in order to fit any commodity for 
immediate use and consumption, our manufacturers think that they 
themselves ought to have the doing of it. Woollen yarn and worsted 
are prohibited to be exported under the same penalties as wool.*” 
Even white cloths are subject to a duty upon exportation,*’ and 
(jur dj’ers have so far obtained a monopoly against our clothiers. 
Our clothiers would probably have been able to defend themselves 
against it, but it happens that the greater part of our principal 
clothiers arc Ihcniselves likewi.se dyers. Watch-cases, dock-cases, 
and dial-plates for clocks and watches, have been prohibited to be 
exported. '' Our clock-makers and watch-makers are, it seems, un- 
willing that the price of this sort of workmanship should be raised 
upon them by the competition of foreigners. 

By some old statutes of Edward III., Henry MIL. and Edward 
the exportation of all metals was prohibited. Lead and tin 
were alone excepted; probably on account of the great abundance 
of those metals; in the exportation of which, a considerable part of 
the trade of the kingdom in those days consisted. For the encour- 
agement of the mining trade, the 5 th of William and IMary, chap. 
17. exempted from this prohibition, iron, copper, and miindic 
metal made from British ore. The exportation of all sorts of cop- 

“9 Ann., c. II, § 39, explained by 10 .Ann., c. 26, | 6, and 12 Ann., st. 2, 
V. 9 , 5 64. “Above, p. 126. 

“Except under certain conditions by 4 Ed. IV., c. 8; whoily by 7 Jac. I., 
c. 14, I 4- 

“Under 13 and 14 Car. II., c. 18, and 7 and 8 W. III., c. 28; above, pp. 612, 
6 i‘ 3 . 

“Sec below, next page. 

“ 9 and 10 W. III., c. 28, professedly to prevent frauds. 

“The preamble to the Act next quoted in the text mentions 28 Ed. III., 
c. s (iron) ; 33 Hen, VlII., c. 7 (brass, copper, etc.), and 2 and 3 Ed. VI, c. 
37 (bell-metal, etc.). 
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prr bars, foreign as well as British, was afterwards permitted by the 
gtli and loth of William III. chap. 26 .*'’ The exportation of un- 
manufactured brass, of what is called gun-metal, bell-metal, and 
shroff-metal, still continues to be prohibited. Brass manufactures 
of all sorts may be exported duty free.*® 

The exportation of the materials of manufacture, where it is not 
altogether prohibited, is in many cases subjected to considerable 
duties. 

By the 8th George I. chap. 1 5., the exportation of all goods, the 
produce or manufacture of Great Britain, upon which any duties 
had been imposed by former statutes, was rendered duty free. The 
following goods, however, were excepted; Alum, lead, lead ore, tin, 
tanned leather, copperas, coals, wool cards, white woollen cloths, 
lapis calaminaris, skins of all sorts, glue, coney hair or wool, hare’s 
wool, hair of all sorts, horses, and litharge of lead. If you except 
horses, all these are either materials of manufacture, or incomplete 
manufactures (which may be considered as materials for still fur- 
ther manufacture), or instruments of trade. This statute leaves 
them subject to all the old duties which had ever been imposed 
upon them, the old subsidy and one per cent, outwards.^® 

By the same statute a great number of foreign drugs for dyers’ 
use, are exempted from all duties upon importation. Each of them, 
however, is afterwards subjected to a certain duty, not indeed a 
very heavy one, upon exportation.™ Our dyers, it seems, while they 
thought it for their interest to encourage the importation of those 
drugs, by an exemption from all duties, thought it likewise for their 
interest to throw some small discouragement upon their exporta- 
tion. The avidity however, which suggested this notable piece of 
mercantile ingenuity, most probably disappointed itself of its ob- 
ject. It necessarily taught the importers to be more careful than 
they might otherwise have been, that their importation should not 
exceed what was necessary for the supply of the home market. The 
home market was at all times likely to be more scantily ‘supplied; 
the commodities were at all times likely to be somewhat dearer 
there than they would have been, had the exportation been render- 
ed as free as the importation. 

"This Act is not printed in the ordinary collections, but the provision re- 
ferred to is in Pickering’s index, sv. Copper, and the clause is recited in a 
renewing Act, 12 Ann , st. i, c. 18. 

“Under the general Act, 8 Geo. I., c. 15, mentioned immediately below. 

" 12 Car. II., c. 4, § 2, and 14 Car. II., c. ii, § 33. The i per cent was due 
on goods exported to ports in the Mediterranean beyond Malaga, unless the 
ship had sixteen guns and other warlike equipment. See Saxby, British Cm- 
toms, pp. 48, SI. 

" Sixpence in the pound on the values at which they are rated in the Act. 
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By the above-mentioned statute, gum senega, or gum arabic, 
being among the enumerated djing drugs, might be imported duty 
free. They were subjected, indeed, to a small puundaae duty, 
amounting only to three pence in the hundred weight upon their re- 
exportation. France enjoyed, at that time, an exclu-ive trade to the 
country most productive of those drugs, that which lies in the 
neighbourhood of the Senegal: and the British market could not 
be easily supplied by the imm ediate importation of them fmm the 
place of growth. By the 25th Geo. II.*' therefore, gum senega was 
allowed to be imported (contrary to *he general dispositions of the 
act of navigation), from any part cf niimpe. Vs the law. hone\pr, 
did not mean to encourage this species of trade, so contrary to the 
general principles of the mercantile p illcy cf England, it imposed a 
duty of ten shillings the hundred weight upon such importation, 
and no part of this dutywas to be efterna^ds drawn back upon its 
exportation. The succt'sful war which htgan in 1755 gate Great 
Britain the same e.iclusive trade to thost counl'ies which France 
had enjoyed before.'- Our manufacturers, as s ,nn as the peace was 
made, endeavoured to avail them'ehes of this advantage, and to 
establish a monopoly in their own favour, ku'h against the growers, 
and against the importers of this commodity. By the 5th Geo. III. 
therefore, chap. 37. the e.\;jortalion of gum senega from his maj- 
esty's dominions in .Vfrica was confined to Great Britain, and was 
subjected to all the same restrictions, regulations, forfeitures and 
penalties, as that of the enumerated commodities of the British 
colonies in .Vmerica and the West Indies. It« importation, indeed, 
was subjected to a small duty of six-pence the hundred weight, but 
its re-exportation was subjected to the enormous duly of one pound 
ten shillings the hundred weight. It was the intention of our man- 
ufacturers that the whole pnxiuce of those countries should be im- 
ported into Great Britain, and in order that they themselves might 
be enabled to buy it at their owm price, that no part of it should bn 
exported 'again, but at such an expence as would sufficiently dis 
courage that exportation. Their avidity, however, upon this, as 
well as upon many other occasions, disappointed itself of its ob- 
ject. This enormous duty presented such a temptation to smug- 
gling, that great quantities of this commodity were clandestinely 
exported, probably to all the manufacturing countries of Europe, 
but particularly to Holland, not only from Great Britain but from 
Africa, Upon this account,®* by the 14 Geo. III. chap. 10 . this duty 
upon exportation was reduced to five shillings the hundred weight. 

In the book of rates, according to which the old subsidy was lev- 

“ C. 12. “Anderson, Camtnerce, ad. 1758. “As is stated in the preamble. 
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ied, beaver skins were estimated at six shillings and eight-pence 
a-piece, and the different subsidies and imposts, which before the 
year 1722 had been laid upon their importation, amounted to one- 
fifth part of the rate, or to sixteen-pence upon each skin; all of 
which, except half the old subsidy, amounting only to two-pence, 
was drawn back upon exportation/’'’ This duty upon the importa- 
tion of so important a material of manufacture had been thought 
too high, and, in the year 1722, the rate was reduced to two shill- 
ings and six-pence, which reduced the dut}' upon importation to 
six-pence, and of this only one half was to be drawn back upon ex- 
portation.-"" The same successful war put the country most pro- 
ductive of beaver under the dominion of Great Britain, and beaver 
skins being among the enumerated commodities, their exportation 
from America was consequently confined to the market of Great 
Britain. Our manufacturers soon bethought themselves of the 
advantage which they might make of this circumstance, and in the 
year 1 764,'’‘’ the duty upon the importation of beaver-skin was re- 
duced to one penny, but the duty upon exportation was raised to 
seven-pence each skin, without any drawback of the duty upon 
importation. By the same law, a duty of eighteen pence the pound 
was imposed upon the exportation of beaver-wool or wombs, with- 
out making any alteration in the duty upon the importation of that 
commodity, which when imported by British and in British ship- 
ping, amounted at that lime to between four-pence and five-pence 
the piece. 

Coals may be considered both as a material of manufacture and 
as an instrument of trade. Heavy duties, accordingly, have been 
imposed upon their exportation, amounting at present (1783) to 
more than five shillings the ton, or to more than fifteen shillings the 
chaldron, Newcastle measure: which is in most cases more than the 
original value of the commodity at the coal pit, or even at the ship- 
ping port for e.xportation. 

The e.xportation, however, of the instruments of trad?, properly 
so called, is commonly restrained, not by high duties, but by ab- 
solute prohibitions. Thus by the 7th and 8th of William III. chap. 
20. sect. 8. the e.xportation of frames or engines for knitting gloves 
or stockings is prohibited under the penalty, not only of the for- 
feiture of such frames or engines, so exported, or attempted to be 
exported, but of forty pounds, one half to the king, the other to the 

“The facts arc given in the preamble to 8 Geo. I., c. is, § 13. The old sub- 
sidy, the new, the one-third and the two-third subsidies account for is., and 
the additional impost for 4d. 

“See above, p. 467. "8 Geo. I., c. 13. The year should be 1721. 

" /.e. the hatters, “ 4 Geo. III., c. 9. 
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person who shall inform or sue for the same. In the same manner by 
the i4lh Geo. III. chap. 71. the exportation to foreign parts, of any 
utensils made use of in the cotton, linen, woollen and silk manu- 
factures, is prohibited under the penalty, not only of the forfeiture 
of such utensils, but of two hundred pounds, to be paid by the per- 
son who shall offend in this manner, and likewise of two hundred 
pounds to be paid by the master of the ship who shall knowingly 
suffer such utensils to be loaded on board his ship. 

When such heavy penalties were imposed upon the exportation 
of the dead instruments of trade, it could not well be expected that 
the living instrument, the artificer, should be allowed to go free. 
Accordingly, by the 5 Geo. I. chap. 2 7. the person who shall be con- 
victed of enticing any artificer of, or in any of the manufactures of 
Great Britain, to go into any foreign parts, in order to practise or 
teach his trade, is liable for the first offence to be fined in any sum 
not exceeding one hundred pounds, and to three months imprison- 
ment, and until tlie fine shall be paid; and for the second offence, 
to be fined in any sum at the discretion of the court, and to impris- 
Miment for twelve months, and until the fine shall be paid. By the 
23 Geo. II. chap. 13. this penalty is increased for the first offence 
to five hundred pounds for every artificer so enticed, and to twelve 
months imprisonment, and until the fine shall be paid; and for the 
second offence, to one thousand pounds, and to two years imprison- 
ment, and until the fine shall be paid. 

By the former of those two statutes, upon proof that any person 
has been enticing any artificer, or that any artificer has promised 
or contracted to go into foreign parts for the purposes aforesaid, 
such artificer may be obliged to give security at the discretion of 
the court, that he shall not go beyond the seas, and may be com- 
mitted to prison until he give sucli security. 

If any artificer has gone beyond the seas, and is exercising or 
teaching his trade in any foreign country, upon warning being given 
to him byany of his majesty's ministers or consuls abroad, or by 
one of his majesty’s secretaries of state for the time being, if he does 
not, within six months after such warning, return into this realm, 
and from thenceforth abide and inhabit continually within the 
same, he is from thenceforth declared incapable of taking any leg- 
acy devised to him within this kingdom, or of being executor or 
administrator to any person, or of taking any lands within this 
kingdom by descent, devise, or purchase. He likewise forfeits to the 
king, all his lands, goods and chattels, is declared an alien in every 
respect, and is put out of the king’s protection.*’® 

“Under the same statute, 5 Geo. I., c. 27. 
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It is unnecessary, I imagine, to observe, how contrary such regu- 
lations are to the boasted liberty of the subject, of which we affect 
to be so very jealous; but which, in this case, is so plainly sacrificed 
to the futile interests of our merchants and manufacturers. 

The laudable motive of all these regulations, is to extend our own 
manufactures, not by their own improvement, but by the depres- 
sion of those of all our neighbours, and by putting an end, as much 
as possible, to the troublesome competition of such odious and dis- 
agreeable rivals. Our master manufacturers think it reasonable, 
that they themselves should have the monopoly of the ingenuity of 
all their countrymen. Though by restraining, in some trades, the 
number of apprentices which can be employed at one time, and by 
imposing the necessity of a long apprenticeship in all trades, they 
endeavour, all of them, to confine the knowledge of their respec- 
tive employments to as small a number as possible; they are un- 
willing, however, that any part of this small number should go 
abroad to instruct foreigners. 

Consumption is the sole end and purpose of all production; and 
the interest of the producer ought to be attended to, only so far as 
it may be necessary for promoting that of the consumer. The ma.\- 
fni is so perfecffy seif-evrdcnt, efiat ft woufd be abstrnd to attempt 
to prove it. But in the mercantile system, the interest of the con- 
sumer is almost constantly sacrificed to that of the producer; and 
it seems to consider production, and not consumption, as the ulti- 
mate end and object of all industry and commerce. 

In the restraints upon the importation of all foreign commodi- 
ties which can come into competition with those of our own growth, 
or manufacture, the interest of the home-consumer is evidently sac- 
rificed to that of the producer. It is altogether for the benefit of the 
latter, that the former is obliged to pay that enhancement of price 
which this monopoly almost always occasions. 

It is altogether for the benefit of the producer that bounties are 
granted upon the exportation of some of his produt^lons. The 
home-consumer is obliged to pay, first, the ta.x which is necessary 
for paying the bounty, and secondly, the still greater tax which nec- 
essarily arises from the enhancement of the price of the commodity 
in the home market. 

By the famous treaty of commerce with Portugal,®'’ the con- 
sumer is prevented by high duties from purchasing of a neighbour- 
ing country, a commodity which our own climate does not produce, 
but is obliged to purchase it of a distant country, though it is 
acknowledged, that the commodity of the distant country is of a 
“Above, p. $12. 


The ob- 
ject is to 
depress 
the manu 
factures ' 
of our 
neigh- 
bours. 


The mer- 
cantile 
system 
absurdly 
coBadets 
produc- 
tion and 
not con- 
sumption 
to be the 
end of in- 
dustry 
and com- 
merce. 

Restraints 
on impor- 
tation of 
compet- 
ing com- 
modities 
sacrifice 
the inter- 
est of the 
consumer 
to the 
producer, 

and so do 
bounties 
on expor- 
tation 



626 


and the 
provisions 
of the 
Methuen 
treaty, 


but the 
most ex- 
travagant 
case of all 
is that of 
the man- 
agement 
of the 
American 
and West 
Indian 
colonics. 


The con- 
trivers of 
the ivholc 
mercan- 
tile sys- 
tem are 
the pro- 
ducers 
and 

especially 
the mer- 
chants 
and 

manufac- 

turers. 


THE WEALTH OF NATIONS 

worse quality than that of the near one. The home-consumer is 
obliged to submit to this inccmveniency, in order that the producer 
may import into the distant country some of his productions upon 
more advantageous terms than he would otherwise have been al- 
lowed to do. The consumer, too, is obliged to pay, whatever en- 
hancement in the price of those very productions, this forced ex- 
portation may occasion in the home market. 

But in the system of laws which has been established for the 
management of our American and West Indian colonies, the in- 
terest of the home-consumer has been sacrificed to that of the pro- 
ducer with a more extravagant profusion than in all our other com- 
mercial regulations. A great empire has been established for the 
sole purpose of raising up a nation of customers who should be 
obliged to buy from the shops of our different producers, all the 
goods with which these could supply them. For the sake of that lit- 
tle enhancement of price which this monopoly might afford our pro- 
ducers, the home-consumers have been burdened with the whole 
e.xpence of maintaining and defending that empire. For this pur- 
pose, and for this purpose only, in the two last wars, more than two 
hundred millions have been spent, and a new debt of more than a 
hundred and seventy millions has been contracted over and above 
all that had been expended for the same purpose in former wars. 
The interest of thi.s debt alone is not only greater than the whole 
extraordinary profit, which, it ever could be pretended, was made 
by the monopoly of the colony trade, but than the whole value of 
that trade, or than the whole value of the goods, which at an aver- 
age have been annually exported to the colonies. 

It cannot be very difficult to determine who have been the con- 
trivers of this whole mercantile system; not the consumers, we may 
believe, whose interest has been entirely neglected; but the pro- 
ducers, whose interest has been so carefully attended to; and 
among this latter class our merchants and manufacturers have been 
by far the ttriiicipal architects. In the mercantile regulations, which 
have been taken notice of in this chapter, the interest of our man- 
ufacturers has been most ixculiarly attended to: and the interest, 
not so much of the consumers, as that of some other sets of pro- 
ducers, has been sacrificed to it.*’’’ 

“^This chapter appears first in Additions and Corrections and ed. 3, and is 
doubtless largely due to Smith’s appointment in 1778 to the Commissioner- 
ship of Customs (Rae Ufe oj Adam Smith, p. 320). He had in his library W. 
Sims and R. Frewin, The Rates of Merchandise, 1782 (sec Bonar, Catalogue, 
p. 27)) and probably had access to earlier works such as Saxby's British Cus- 
toms, 1757, which give the duties, etc., at earlier periods as well as reference, 
to the Acts of Parliament regulating them. 
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OF THE AGRICULTURAL SYSTEMS, OR OF THOSE SYSTEMS OP POLI- 
TICAL (ECONOMY, WHICH REPRESENT THE PRODUCE OF LAND AS 
EITHER THE SOLE OR THE PRINCIPAL SOURCE OF THE REVENUE 
AND WEALTH OF EVERY COUNTRY 

The agricultural systems of political (Economy will not require so 
long an explanation as that which I have thought it necessary to 
bestow upon the mercantile or commercial system. 

That system which represents the produce of land as the sole 
source of the revenue and wealth of every country has, so far as I 
know, never been adopted by any nation, and it at present exists 
only in the speculations of a few men of great learning and ingenu- 
ity in France.’ It would not, surely, be worth while to examine at 
great length the errors of a system which never has done, and prob- 
ably never will do any harm in any part of the world. I shall en- 
deavour to explain, however, as distinctly as I can, the great out- 
lines of this very ingenious system. 

Mr. Colbert, the famous minister of Lewis XIV. was a man of 
probity, of great industry and knowledge of detail; of great expe- 
rience and acuteness in the examination of public accounts, and of 
abilities, in short, every way fitted for introducing method and good 
order into the collection and expenditure of the public revenue. 
That minister had unfortunately embraced all the prejudices of the 
mercantile system, in its nature and essence a system of restraint 
and regulation, and such as could scarce fail " to be agre*eable to a 
laborious and plodding man of business, who had been accustomed 
to regulate the different departments of public offices, and to es- 
tablish the necessary checks and controuls for confining each to its 
proper sphere. The industry and commerce of a great country he 
endeavoured to regulate upon the same model as the departments 
of a public office; and instead of allowing every man to pursue his 

'The Sconomistes or Physiocrats Quesnay, Mirabcau and Merrier de la 
Riviere are mentioned below, pp. 637, 643. 

' Ed. I places a full stop at “mercantile system” and continues "That sys- 
tem, in its nature and essence a system of restraint and regulation, could 
sc; rcc fail.” 
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own interest his own way, upon the liberal plan of equality, liberty 
and justice, he bestowed upon certain branches of industry extraor- 
dinary privileges, while he laid others under as extraordinary re- 
straints. He was not only disposed, like other European ministers, 
to encourage more the industry of the towns than that of the coun- 
try; but, in order to support the industry of the towns, he was will- 
ing even to depress and keep down that of the country. In order to 
render provisions cheap to the inhabitants of the towns, and there- 
by to encourage manufactures and foreign commerce, he prohibited 
altogether the exportation of corn, and thus excluded the inhabi- 
tants of the country from every foreign market for by far the most 
important part of the produce of their industry. This prohibition, 
joined to the restraints imposed by the ancient provincial laws of 
France upon the transportation of corn from one province to an- 
other, and to the arbitrary and degrading taxes which are levied up- 
on the cultivators in almost all the provinces, discouraged and kept 
down the agriculture of that country very much below the state to 
which it would naturally have risen in so very fertile a soil and so 
very happy a climate. This state of discouragement and depression 
was felt more or less in every different part of the country, and 
many different inquiries were set on foot concerning the causes of 
it. Ctoe of those causes appeared to be the preference given, by the 
institutions of Mr. Colbert, to the industry of the towns above that 
of the country. 

If the rod be bent too much one way, says the proverb, in order 
to make it straight you must bend it as much the other. The French 
philosophers, who have proposed the system which represents ag- 
riculture as the sole source of the revenue and wealth of every 
country, seem to have adopted this proverbial maxim; and as in 
the plan of ilr. Colbert the industry of the towns was certainly 
over-valued in comparison with that of the country; so in their 
system it seems to be as certainly under-valued. 

The different orders of people who have ever been supposed to 
contribute in any respect towards the annual produce of the land 
and labour of the country, they divide into three classes. The first 
is the class of the proprietors of land. The second is the class of the 
cultivators, of farmers and country labourers, whom they honour 
with the peculiar appellation of the productive class. The third is 
the class of artificers, manufacturers and merchants, whom they en- 
deavour to degrade by the humiliating appellation “ of the barren 
or unproductive class. 

* But, see below, p. 633, where the usefulness of the dass is said to be 
admitted. In his exposition of phyaocratic doctrine, Smith does not appear to 
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The class of proprietors contributes to the annual produce by the 
expence which they may occasionally lay out upon the improve- 
ment of the land, upon the buildings, drains, enclosures and other 
ameliorations, which they may either make or maintain upon it, 
and by means of which the cultivators are enabled, with the same 
capital, to raise a greater produce, and consequently to pay a great- 
er rent. This advanced rent may be considered as the interest or 
profit due to the proprietor upon the expence or capital which he 
thus employs in the improvement of his land. Such expeuces are in 
this system called ground expences (depenses foncieres). 

The cultivators or farmers contribute to the annual produce by 
what are in this system called the original and annual expences (de- 
penses primitives et depenses annuelles) which they lay out upon 
the cultivation of the land. The original e.xpences consist in the in- 
struments of husbandry, in the stock of cattle, in the seed, and in 
the maintenance of the farmer’s family, servants and cattle, during 
at least a great part of the first year of his occupancy, or till he can 
receive some return from the land. The annual expences consist in 
the seed, in the wear and tear ‘ of the instruments of husbandry, 
and in the annual maintenance of the farmer's servants and cattle, 
and of his family too, so far as any part of them can be considered 
as servants employed in cultivation. That part of the produce of the 
land which remains to him after paying the rent, ought to be suffi- 
cient, first, to replace to him within a reasonable time, at least dur- 
ing the term of his occupancy, the whole of his original expences, 
together with the ordinary profits of stock; and, secondly, to re- 
place to him annually the whole of his annual expences, together 
likewise with the ordinary profits of stock. Those two sorts of ex- 
pences are two capitals which the farmer employs in cultivation; 
and unless they are regularly restored to him, together with a rea- 
sonable profit, he cannot carry on his employment upon a level with 
other employments; but, from a regard to his own intgrest, must 
desert it as soon as possible, and seek some other.’’ That part of the 
produce of the land which is thus necessary for enabling the farmer 
to continue his business, ought to be considered as a fund sacred to 
cultivation, which if the landlord violates, he necessarily reduces ® 
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follow any particular book closely. His library contained Du Font’s Physio- 
craiie, ou constitution nalurelie du gouvemement le plus avantageux au 
genre humain, 2768 (see Bonar, Catalogue, p. 92), and he refers lower down 
to La Riviere, L’oidre natunl et csscntiel des societis politigues, 2767, but he 
probably relied largely on his recollection of conversations in Paris; see Rae, 
Life ol Adam Smith, pp. 215-222 
‘Ed. I reads “tear and wear." 

"Ed. 1 reads “some other employment.” 


"Ed. I reads “degrades.’ 
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the produce of his own land, and in a few years not only disables 
the farmer from paying this racked rent, but from paying the rea- 
sonable rent which he might otherwise have got for his land. The 
rent which properly belot^s to the landlord, is no more than the 
neat produce which remains after paying in the completest manner 
all the necessary espences which must be previously laid out in or- 
der to raise the gross, or the whole produce. It is because the labour 
of the cultivators, over and above paying completely all those nec- 
essary expences, afforck a neat produce of this kind, that this class 
of people are in this system peculiarly distinguished by the honour- 
able appellation of the productive class. Their original and annual 
expences are for the same reason called, in this system, productive 
expences, because, over and above replacing their own value, they 
occasion the annual reproduction of this neat produce. 

The ground expences, as they are called, or what the landlord 
lays out upon the improvement of his land, are in this system too 
honoured with the appellation of productive expences. Till the 
whole of those expences, together with the ordinary profits of stock, 
have been completely repaid to him by the advanced rent which he 
gets from his land, that adv'anced rent ought to be regarded as sa- 
cred and inviolable, both by the church and by the king; ought to 
be subject neither to tithe nor to taxation. If it is otherwise, by 
discouraging the improvement of land, the church discourages the 
future increase of her own tithes, and the king the future increase 
of his own taxes. As in a well-ordered state of things, therefore, 
those ground e.xpences, over and above reproducing in (he complet- 
est manner their own value, occasion likewise after a certain time a 
reproduction of a neat produce, they are in this system considered 
as productive expences. 

The ground expences of the landlord, however, together with the 
original and the annual expences of the farmer, are the only three 
sorts of e.xpences which in this system are considered as productive. 
-VJ other expences and all other orders of people, even those who in 
the common apprehensions of men are regarded as the most pro- 
ductive, are in this account of things represented as altogether bar- 
ren and unproductive. 

Artificers and manufacturers, in particular, whose industry, in 
the common apprehensions of men, increases so much the value of 
the rude produce of land, are in this system represented as a class 
of people altogether barren and unproductive. Their labour, it is 
said, replaces only the stock which employs them, together with its 
ordinary profits. That stock consists in the materials, tools, and 
wages, advanced to them by their employer; and is the fund des- 
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lined for their employment and maintenance. Its profits are the 
fund destined for the maintenance of their employer. Their em- 
ployer, as he advances to them the stock of materials, tools and 
wages necessary for their employment, so he advances to himself 
what is necessary for his own maintenance, and this maintenance 
he generally proportions to the profit which he expects to make by 
the price of their work. Unless its price repays to him the mainte- 
nance which he advances to himself, as well as the materials, tools 
and wages which he advances to his workmen, it evidently does not 
repay to him the whole expence which he lays out upon it. The 
profits of manufacturing stock, therefore, are not, like the rent of 
land, a neat produce which remains after completely repaying the 
whole expence which must be laid out in order to obtain them. The 
slock of the farmer yields him a profit as well as that of the master 
manufacturer; and it yields a rent likewise to another person, 
which that of the master manufacturer does not. The expence, 
therefore, laid out in employing and maintaining artificers and 
manufacturers, does no more than continue, if one may say so, the 
existence of its own value, and does not produce any new value. It 
is therefore altogether a barren and unproductive expence. The ex- 
pence, on the contrary, laid out in employing farmers and country 
labourers, over and above continuing the existence of its own value, 
produces a new value, the rent of the landlord. It is therefore a pro- 
ductive expence. 

Mercantile stock is equally barren and unproductive with manu- 
facturing stock. It only continues the existence of its own value, 
without producing any new value. Its profits are only the repay- 
ment of the maintenance which its employer advances to himself 
during the time that he employs it, or till he receives the returns of 
it. They are only the repayment of a part of the expence which 
must be laid out in employing it. 

* The labour of artificers and manufacturers never adejp any thing 
to the value of the whole annual amount of the rude produce of the 
land. It adds indeed greatly to the value of some particular parts of 
it. But the consumption which in the mean time it occasions of other 
parts, is precisely equal to the value which it adds to those parts; 
so that the value of the whole amount is not, at any one moment of 
time, in the least augmented by it. The person who works the lace 
of a pair of fine rufiles, for example, will sometimes raise the value 
of perhaps a pennyworth of flax to thirty pounds sterling. But 
though at first sight he appears thereby to multiply the value of a 
part of the rude produce about seven thousand two hundred times, 
'Ed. I reads ''repay him." 
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he in reality adds nothing to the value of the whole annual amount 
of the rude produce. The working of that lace costs him perhaps 
two years labour. The thirty pounds which he gets for it when it is 
finished, is no more than the repayment of the subsistence which 
he advances to himself during the two years that he is employed 
about it. The value which, by everj' day's, month's, or year's la- 
bour, he adds to the flax, does no more than replace the value of 
his own consumption during that day, month, or year. At no mo- 
ment of time, therefore, dees he add any thing to the value of the 
whole annual amount of the rude produce of the land: the portion 
of that produce which he is continually consuming, being always 
equal to the value which he is continually producing. The e.\treme 
poverty of the greater part of the persons employed in this expen- 
sive, though trifling manufacture, may satisfy us that the price of 
their work does not in ordinary cases exceed the value of iheir sub- 
sistence. It is othen\-i5e with the work of farmers and country la- 
bourers. The rent of the landlord is a value, which, in ordinary 
cases, it is continually producing, over and above replacing, in the 
most complete manner, the whole consumption, the whole e.xpence 
laid out vpoji tie employment and mainlettance both of the work- 
men and of their employer. ^ 

Artificers, manufacturers and merchants, can augment the reve- 
nue and wealth of their society, by parsimony only: or. as it is ex- 
pressed in this sy'tem, by privation, tliat is. by tiepriving them- 
selves of a part of the fund-* destined for their oun subsistence. 
They annually reproduce nothing but those funds. Unles;, there- 
fore, they annually save s<inie part of them, unless they annually 
deprive themselves of the enjojment of some part of them, the rev- 
enue and wealth of their society can never be in the ^mal!e.'l degree 
augmented by mean.s of their indu:3try. ['iriners and country La- 
bourers, on the contrary, may enjoy completely the whole funds 
destined for their own subsistence, and yet augment at the same 
time the revenue and wealth of their society. fJMT and above what 
is destined ’’ for their own sabsL-tence, their industry annually af- 
fords a neat produce, of which the augmentation neccs.-arily aug- 
ments the revenue and wealth of their society, Nations, therefore, 
which, like France or England, consist in a great measure of pro- 
prietors and cultivators, can be enriched by industry and enjoy- 
ment. Xalions, on the contrary, which, like flolland and Ham- 
burgh, are composed chiefly of merchants, artificers and manufac- 
turers, can grow rich only through parsimony and privation. As 
' Ed. I reads "above the funds destined.” 
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the interest of nations so differently circumstanced, is very differ- 
ent, so is likewise the common character of the people. In those of 
the former kind, liberality, frankness, and good fellowship, natur- 
ally make a part of that common character. In the latter, narrow- 
ness, meanness, and a selfish disposition, averse to all social pleas- 
ure and enjoyment. 

The unproductive class, that of merchants, artificers and manu- The un- 

facturers, is maintained and employed altogether at the expence of 

the two other classes, of that of proprietors, and of that of cultiva- jj main- 

tors. They furnish it both with the materials of its work and with tained at 

the fund of its subsistence, with the corn and cattle which it con- “eex- 
^ Dense 01 

sumes while it is employed about that work. The proprietors and the other 

cultivators finally pay both the wages of all the workmen of the two, 
unproductive class, and the profits of all their employers. Those 
workmen and their employers are properly the servants of the pro- 
prietors and cultivators. They are only servants who work with- 
out doors, as menial servants work within. Both the one and the 
other, however, are equally maintained at the expence of the same 
masters. The labour of both is equally unproductive. It adds noth- 
ing to the value of the sum total of the rude produce of the land. 

Instead of increasing the value of that sum total, it is a charge and 
expence which must be paid out of it. 

The unproductive class, however, is not only useful, but greatly butisuw 
useful to the other two classes. By means of the industry of mer- 
chants, artificers and manufacturers, the proprietors and cultiva- 
tors can purchase both the foreign goods and the manufactured 
produce of their own country which they have occasion for, with 
the produce of a much smaller quantity of their own labour, than 
what they would be obliged to employ, if they were to attempt, in 
an awkward and unskilful manner, either to import the one, or to 
make the other for their own use. By means of the unproductive 
class, the cultivators are delivered from many cares '®hich would 
otherwise distract their attention from the cultivation of land. The 
superiority of produce, which, in consequence of this undividid at- 
tention, they are enabled to raise, is fully sufficient to pay the 
whole expence which the maintenance and employment of the un- 
productive class costs either the proprietors, or themselves. The in- 
dustry of merchants, artificers and manufacturers, though in its 
own nature altogether unproductive, yet contributes in this m^ner 
indirectly to increase the produce of the land. It increases the pro- 
ductive powers of productive labour, by leaving it at liberty to con- 
fine itself to its proper employment, the cultivation of land; and 
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the plough goes frequently the easier and the better by means of 
the labour of the man whose business is most remote from the 
plough. 

It can never be the interest of the proprietors and cultivators to 
restrain or to discourage in any respect the industry of merchants, 
artificers and manufacturers. The greater the liberty which this 
unproductive class enjoys, the greater will be the competition in 
all the different trades which compose it, and the cheaper will the 
other two classes be supplied, both with foreign goods and with the 
manufactured produce of their own country. 

It can never be the interest of the unproductive class to oppress 
the other two classes. It is the surplus produce of the land, or what 
remains after deducting the maintenance, first, of the cultivators, 
and afterwards, of the proprietors, that maintains and employs the 
unproductive class. The greater this surplus, the greater must like- 
wise be the maintenance and employment of that class.” The estab- 
lidiment of perfect justice, of perfect liberty, and of perfect equal- 
ity, is the very simple secret which most effectually secures the 
highest degree of prosperity to all the three classes. 

The merchants, artificers and manufacturers of those mercantile 
states which, like Holland and Hamburgh, consist chiefly of this 
unproductive class, are in the same manner maintained and em- 
ployed altogether at the expence of the proprietors and cultivators 
of land. The only difference is, that those proprietors and cultiva- 
tors are, the greater part of them, placed at a most inconvenient 
distance from the merchants, artificers and manufacturers whom 
they supply with the materials of their work and the fund of their 
subsistence, are the inhabitants of other countries, and the sub- 
jects of other governments. 

Such mercantile states, however, are not only useful, but greatly 
useful to the inhabitants of those other countries. They fill up, in 
some measure, a very important void, and supply the place of the 
merchants, artificers and manufacturers, whom the inhabitants of 
those countries ought to find at home, but whom, from some defect 
in their policy, they do not find at home. 

It can never be the interest of those landed nations, if I may call 
them so, to discourage or distress the industry of such mercantile 
states, by imposing high duties upon their trade, or upon the com- 
modities which they furnish. Such duties, by rendering those com- 
modities dearer, could serve only to sink the real value of the sur- 
plus produce of their own land, with which, or, what comes to the 

” Ed. I reads “the greater must likewise be its maintenance and employ- 
ment.* 
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same thing, with the price of which, those commodities are pur- 
chased. Such duties could serve only to discourage the increase of 
that surplus produce, and consequently the improvement and cul- 
tivation of their own land. The most effectual expedient, on the 
contrary, for raising the value of that surplus produce, for encour- 
aging its increase, and consequently the improvement and cultiva- 
tion of their own land, would be to allow the most perfect freedom 
to the trade of all such mercantile nations. 

This perfect freedom of trade would even be the most effectual 
expedient for supplying them, in due time, with all the artificers, 
manufacturers and merchants, whom they wanted at home, and for 
filling up in the properest and most advantageous manner that ve-y 
important void which they felt there. 

The continual increase of the surplus produce of their land, 
would, in due time, create a greater capital than what could be em- 
ploi^ed with the ordinal y rate of profit in the improvement and 
cultivation of land ; and (he surplus part of it would naturally turn 
itself to the employment of artificers and manufacturers at home. 
But those artificers and manufactuicrs, finding at home both the 
materials of their work and the fund of their subsistence, might 
immediately, even with much less art and skill, be able to work as 
cheap as the like artificers and manufactureis of such mercantile 
states, who had both to bring from a great distance. Even though, 
from want of art and skill, they might not for some time be able to 
work as cheap, yet, finding a maiket at home, they might be able 
to sell their work there as cheap as that of the artificers and manu- 
facturers of such mercantile states, which could not be brought to 
that market but from so great a distance; and as their art and skill 
improved, they would soon be able to sell it cheaper. The artificers 
and manufacturers of such mercantile slates, therefore, would im- 
mediately be rivalled in the market of those landed nations, and 
soon after undersold and juslled out of it altogether. Thj cheapness 
of the manufactures of those landed nations, in consequence of the 
gradual improvements of art and skill, would, in due time, extend 
their sale beyond the home maiket, and carry them to many for- 
eign markets, from which they would be in the same manner grad- 
ually justle out many of the manufactures of such mercantile na- 
tions. 

This continual increase both of the rude and manufactured prod- 
uce of those landed nations would in due time create a greater capi- 
tal than could, with the ordinary rate of profit, be employed either 
in agriculture or in manufactures. The surplus of this capital would 
“Misprinted “greater" in ed. S- 
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naturally turn itself to foreign trade, and be employed in export- 
ing, to foreign countries, such parts of the rude and manufactured 
produce of its own country, as exceeded the demand of the home 
market. In the exportation of the produce of their own country, 
the merchants of a landed nation would have an adrantage of (he 
same kind over those of mercantile nations, which its artificers and 
manufacturers had over the artificers and manufacturers of such 
nations; the advantage of finding at home that cargo, and those 
stores and provisions, which the others were obliged to seek for at 
a distance. With inferior art and skill in navigation, therefore, they 
would be able to sell that cargo as cheap in foreign markets as the 
merchants of such mercantile nations; and w'ith equal art and skill 
they would be able to sell it cheaper. They would soon, therefore, 
rival those mercantile nations in this branch of foreign trade, 
and in due time would justle them out of it altogether. 

According to this liberal and generous .system, therefore, the 
most advantageous method in which a landed nation can raise up 
artificers, manufacturers and merchants of its own, is to grant the 
most perfect freedom of trade to the artificers, manufacturers and 
merchants of all other nations. It thereby raises the value of the 
surplus produce of its own land, of which the continual increase 
gradually establishes a fund, which in due time necessarily raises 
up all the artificers, manufacturers and merchants whom it has oc- 
casion for. 

When a landed nation, on the contrary, oppresses either by high 
duties or by prohibitions the trade of foreign nations, it necessarily 
hurls its own interest in two different ways. First, by raising the 
price of all foreign goods and of all sorts of manufactures, it neces- 
sarily sinks the real value of the surplus produce of its own land, 
with which, or, what comes to the same thiiig, with the price of 
which, it purchases those foreign goods and manufactures. .Second- 
ly, by giving a sort of monopoly of the home market to its own 
merchants, artificers and manufacturers, it raises the rate of mer- 
cantile and manufacturing profit in proportion to that of agricul- 
tural profit, and consequently either draws from agriculture a part 
of the capital which had before been employed in it, or hinders 
from going to it a part of what would otherwise have gone to it. 
This policy, therefore, discourages agriculture in two different 
ways; first, by sinking the real value of its produce, and thereby 
lowering the rate of its profit; and, secondly, by raising the rate of 
profit in all other employments. Agriculture is rendered less ad- 
vantageous, and trade and manufactures more advantageous than 
" Ed. I reads “of their foreign trade.” 
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they otherwise would be; and every man is tempted by his own in- 
terest to turn, as much as he can, both his capital and his industry 
from the former to the latter employments. 

Though, by this oppressive policy, a landed nation should be 
able to raise up artificers, manufacturers and merchants of its ov/n, 
somewhat sooner than it could do by the freedom of trade; a mat- 
ter, however, which is not a little doubtful; yet it would raise them 
up, if one may say so, prematurely, and before it was perfectly ripe 
for them. By raising up too hastily one species of industry, it would 
depress another more valuable species of industry. By raising up 
too hastily a species of industry which only replaces the stock which 
employs it, together with the ordinary profit, it would depress a 
species of industry which, over and above replacing that stock with 
its profit, affords likewise a neat produce, a free rent to the landlord. 
It would depress productive labour, by encouraging too hastily that 
labour which is altogether barren and unproductive. 

In what manner, according to this system, the sum total of the 
annual produce of the land is distributed among the three classes 
above mentioned, and in what manner the labour of the unproduc- 
tive class does no more than replace the value of its own consump- 
tion, without increasing in any respect the value of that sum total, 
is represented by IMr. Quesnai, the very ingenious and profound 
author of this system, in some arithmetical formularies. The first of 
these formularies, which by way of eminence he peculiarly distin- 
guishes by the name of the (Economical Table,’- represents the 
manner in which he supposes this distribution takes place, in a state 
of the most perfect liberty, and therefore of the highest prosperity; 
in a state where the annual produce is such as to afford the greatest 
possible neat produce, and where each class enjoys its proper share 
of the whole annual produce. Some subsequent formularies repre- 
sent the maimer, in which, he supposes, this distribution is made in 
different stales of restraint and regulation; in which.^ either the 
class of proprietors, or the barren and unproductive class, is more 
favoured than the class of cultivators, and in which, either the one 
or the other encroaches more or less upon the share which ought 
properly to belong to this productive class. Every such encroach- 
ment, every violation of that natural distribution, which the most 
perfect liberty would establish, must, according to this system, 
necessarily degrade more or less, from one year to another, the 
value and sum total of the annual produce, and must necessarily 
occasion a gradual declension in the real wealth and revenue of the 

“See Francois Quesnay, Tableau (Economigue. 1J58, reproduced in fac- 
simile for the British Economic Association, 1S94. 
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society; a declension of which the progress must be quicker or slow- 
er, according to the degree of this encroachment, according as that 
natural distribution, which the most perfect liberty would establish, 
is more or less violated. Those subsequent formularies represent the 
different degrees of declension, which, according to this system, cor- 
respond to the different degrees in which this natural distribution 
of things is violated. 

Some speculative physicians seem to have imagined that the 
health of the human body could be preserved only by a certain pre- 
cise regimen of diet and exercise, of which eveiy, the smallest, 
violation necessarily occasioned some degree of disease I'r disorder 
proportioned to the degree of the violation. E.xperience, howei er, 
would seem to show, that the human body frequently preservo.i, to 
all appearance at least,^® the most perfect state of health under a 
vast variety of different regimens; even under some which are gen- 
erally believed to be very far from being perfectly wholesome. But 
the healthful state of the human body, it would seem, contains in 
itself some unknown principle of preservation, capable either of 
preventing or of correcting, in many respects, the bad effects even 
of a very faulty regimen. Mr. Quesnai, who was himself a physi- 
cian, and a very speculative physician, seems to have entertained a 
notion of the same kind concerning the political body, and to have 
imagined that it would thrive and prosper only under a certain pre- 
cise regimen, the e.xact regimen of perfect liberty and perfect jus- 
tice. He seems not to have considered that in the political body, the 
natural effort which every man is continually making to better his 
own condition, is a principle of preservation capable of preventing 
and correcting, in many respects, the bad effects of a political 
(Economy, in some degree both partial and oppressive. Siiclt a po- 
litical (Economy, though it no doubt retards more or less, is not al- 
ways capable of stopping altogether the natural progiess of a na- 
tion towards wealth and prosperity, and still less of making it go 
backwards. If a nation could not prosper without the enjoymtn: of 
perfect liberty and perfect justice, there is not in the wotld a no- 
tion which could ever have prospered. In the political body, how- 
ever, the wisdom of nature has fortunately made ample provision 
for remedying many of the bad effects of the folly and injustice of 
man; in the same manner as it has done in the natural body, for 
remedying those of his sloth and intemperance. 

The capital error of this system, however, seems to lie in its 
representing the class of artificers, manufacturers and merchants, as 
“Ed. I reads “at least to all appearance.” 
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altogether barren and unproduetive. The lollowing observations 
may serve to show the impropriety of this representation. 

First, this class, it is acknowledged, reproduces annually the 
value of its own annual consumption, and continues, at least, the 
existence of the stock or capital which maintains and employs it. 
But upon this account alone the denomination of barren or unpro- 
ductive should seem to be very improperly applied to it. We should 
not call a marriage barren or unproductive, though it produced only 
a son and a daughter, to replace the father and mother, and though 
it did not increase the number of the human species, but only con- 
tinued it as it was before. Farmers and country labourers, indeed, 
over and above the stock which maintains and employs them, re- 
produce annually a neat produce, a free rent to the landlord. As a 
marriage which affords three children is certainly more productive 
than one which affords only two; so the labour of farmers and 
country labourers is certainly more productive than that of mer- 
chants, artificers and manufacturers. The superior produce of the 
one class, however, does not render the other barren or unpro- 
ductive. 

Secondly, it seems, upon this account, altogether improper to 
consider artificers, manufacturers and merchants, in the same light 
as menial servants. The labour of menial servants does not continue 
the existence of the fund which maintains and employs them. Their 
maintenance and employment is altogether at the expence of their 
masters, and the work which they perform is not of a nature to re- 
pay that expence. That work consists in services which perish gen- 
erally in the very instant of their performance, and does not fix or 
realize itself in any vendible commodity which can replace the value 
of their wages and maintenance. The labour, on the contrary, of 
artificers, manufacturers and merchants, naturally docs fix and 
realize itse'f in some such vendible commodity. It is upon this ac- 
count that, in the chapter in which I treat of productive and un- 
productive labour,*^ I have classed artificers, manufacturers and 
merchants, among the productive labourers, and menial servants 
among the barren or unproductive. 

Thirdly, it seems, upon every supposition, improper to say, that 
the labour of artificers, manufacturers and merchants, does not in- 
crease the real revenue of the society. Though we should suppose, 
for example, as it seems to be supposed in this system, that the 
value of the daily, monthly, and yearly consumption of this class 
was exactly equal to that of its daily, monthly, and yearly produc- 
“Bk. ii., ch iii., pp. 314-33*. 
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tion; yet it would not from thence follow that its labour added noth- 
ing to the real revenue, to the real value of the annual produce of 
the land and labour of the society. An artificer, for example, who, 
in the first six months after harvest, executes ten pounds worth of 
work, though he should in the same time consume ten pounds worth 
of corn and other necessaries, yet really adds the value of ten 
pounds to the annual produce of the land and labour of the society. 
While he has been consuming a half yearly revenue of ten pounds 
worth of corn and other necessaries, he has produced an equal value 
of work capable of purchasing, either to himself or to some other 
person, an equal half yearly revenue. The value, therefore, of what 
has been consumed and produced during these six months is equal, 
not to ten, but to twenty pounds. It is possible, indeed, that no more 
than ten pounds worth of this value, may ever have existed at any 
one moment of time. But if the ten pounds worth of corn and other 
necessaries, which were consumed by the artificer, had been con- 
sumed by a soldier or by a menial servant, the value of that part 
of the annual produce which existed at the end of the six months, 
would have been ten pounds less than it actually is in consequence 
of the labour of the artificer. Though the value of what the arti- 
ficer produces, therefore, should not at any one moment of time be 
supposed greater than the value he consumes, yet at every moment 
of time the actually existing value of goods in the market is, in 
consequence of what he produces, greater than it otherwise would 
be. 

When the patrons of this system assert, that the consumption of 
artificers, manufacturers and merchants, is equal to the value of 
what they produce, they probably mean no more than that their 
revenue, or the fund destined for their consumption, is equal to it. 
But if they had expressed themselves more accurately, and only 
asserted, that the revenue of this class was equal to the value of 
what they produced, it might readily have occurred to the reader, 
that what i^ould naturally be saved out of this revenue, must neces- 
sarily increase more or less the real wealth of the society. In order, 
therefore, to make out something like an argument, it was neces- 
sary that they should express themselves as they have done; and 
this argument, even supposing things actually were as it seems to 
presume them to be, turns out to be a very inconclusive one. 

(4) for Fourthly, farmers and country labourers can no more augment, 
'without parsimony, the real revenue, the annual produce of the 
nual pro ia-nd and labour of their society, than artificers, manufacturers and 
The annual produce of the land and labour of any so- 
ciety can be augmented only in two ways; either, first, by some 
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improvement in the productive powers of the useful labour actually 
maintained within it; or, secondly, by some increase in the quan- 
tity of that labour. 

The improvement in the productive powers of useful labour de- 
pends, first, upon the improvement in the ability of the workman; 
and, secondly, upon that of the machinery with which he works. 
But the labour of artificers and manufacturers, as it is capable of 
being more subdivided, and the labour of each workman reduced to 
a greater simplicity of operation, than that of farmers and country 
labourers, so it is likewise capable of both these sorts of improve- 
ment in a much higher degree.*^ In this respect, therefore, the class 
of cultivators can have no sort of advantage over that of artificers 
and manufacturers. 

The increase in the quantity of useful labour actually employed 
within any society, must depend altogether upon tlie increase of 
the capital which employs it; and the increase of that capital again 
must be exactly equal to the amount of the savings from the reve- 
nue, either of the particular persons who manage and direct the 
employment of that capital, or of some other persons who lend it 
to them. If merchants, artificers and manufacturers are, as this 
system seems to suppose, naturally more inclined to parsimony and 
saving than proprietors and cultivators, they are, so far, more like- 
ly to augment the quantity of useful labour employed within their 
society, and consequently to increase its real revenue, the annual 
produce of its land and labour. 

Fifthly and lastly, though the revenue of the inhabitants of every 
country was supposed to consist altogether, as this system seems to 
suppose, in the quantity of subsistence which their industry could 
procure to them; yet even upon this supposition, the revenue of a 
trading and manufacturing country must, other things being equal, 
always be much greater than that of one without trade or manufac- 
tures. By means of trade and manufactures, a greater quantity of 
subsistence can be annually imported into a particular country than 
what its own lands, in the actual state of their cultivation, could 
afford. The inhabitants of a town, though they frequently possess 
no lands of their own, yet draw to themselves by their industry such 
a quantity of the rude produce of the lands of other people as sup- 
plies them, not only with the materials of their work, but with the 
fund of their subsistence. What a town always is with regard to the 
country in its neighbourhood, one independent state or countrylnay 
frequently be with regard to other independent states or countries. 
It is thus that Holland draws a great part of its subsistence from 
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other countries; live cattle from Holstein and Jutland, and corn 
from almost all the different countries of Europe. A small quantity 
of manufactured produce purchases a great quantity of rude pro- 
duce. A trading and manufacturing country, therefore, naturally 
purchases vtith a small part of its manufactured produce a great 
part of the rude produce of other countries; while, on the contrary, 
a country without trade and manufactures is generally obliged to 
purchase, at the expence of a great part of its rude produce, a very 
small part of the manufactured produce of other countries. The 
one e.xports what can subsist and accommodate but a very few, and 
imports the subsistence and accommodation of a great number. 
The other exports the accommodation and subsistence of a great 
number, and imports that of a very few only. The inhabitants of 
the one must always enjoy a much greater quantity of subs'stence 
than what their own lands, in the actual state of their cultivation, 
could afford. The inhabitants of the other must always enjoy a 
much smaller quantity. 

This system, however, with all its imperfections, is, perhaps, the 
nearest approximation to the truth that has yet been published 
upon the subject of political oeconomy, and is upon that account 
well worth the consideration of every man who wishes to examine 
with attention the principles of that very important science. Though 
in representing the labour which is employed upon land as the only 
productive labour, the notions which it inculcates are perhaps too 
narrow and confined; yet in representing the wealth of nations as 
consisting, not in the unconsumable riches of money, but in the 
consumable goods annually reproduced by the labour of the so- 
ciety; and in representing perfect liberty as the only effectual ex- 
pedient for rendering this annual reproduction the greatest possible, 
its doctrine seems to be in every respect as just as it is generous and 
liberal. Its followers are very numerous; and as men are fond of 
paradoxes, and of appearing to understand what surpasses the com- 
prehension 'of ordinary people, the paradox which it maintains, 
concerning the unproductive nature of manufacturing labour, has 
not perhaps contributed a little to increase the number of its ad- 
mirers. They have for some years past made a pretty considerable 
sect, distinguished in the French republic of letters by the name of. 
The CEconomists. Their works have certainly been of some service 
to their country; not only by bringing into general discussion, many 
subjects which had never been well examined before, but by in- 
fluencing in some measure the public administration in favour of 
agriculture. It has been in consequence of their representations, 
accordingly, that the agriculture of France has been delivered from 
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several of the oppressions which it before laboured under. The term 
during which such a lease can be granted, as will be valid against 
every future purchaser or proprietor of the land, has been pro- 
longed from nine to twenty-seven years.^** The ancient provincial 
restraints upon the transportation of corn from one province of the 
kingdom to another, have been entirely taken away, and the liberty 
of exporting it to all foreign countries, has been established as the 
common law of the kingdom in all ordinary cases.^^ This sect, in 
their works, which are very numerous, and which treat not only of 
what is properly called Political (Economy, or of the nature and 
causes of the wealth of nations, but of every other branch of the 
system of civil government, all follow Implicitly, and without any 
sensible variation, the doctrine of Mr. Quesnai. There is upon this 
account little variety in the greater part of their works. The most 
distinct and best connected account of this doctrine is to be found 
in a little book written by Mr. Mercier de la Riviere, sometime In- 
tendant of Martinico, intitled. The natural and essential Order of 
Political Societies.^® The admiration of this whole sect for their 
master, who was himself a man of the greatest modesty and sim- 
plicity, is not inferior to that of any of the ancient philosophers for 
the founders of their respective systems. “There have been, since 
the world began,” says a very diligent and respectable author, the 
Marquis de Mirabeau, “three great inventions which have prin- 
cipally given stability to political societies, independent of many 
other inventions which have enriched and adorned them. The first, 
is the invention of writing, which alone gives human nature the 
power of transmitting, without alteration, its laws, its contracts, its 
annals, and its discoveries. The second, is the invention of money, 
which binds together all the relations between civilized societies. 
The third, is the (Economical Table, the result of the other two, 
which completes them both by perfecting their object; the great 
discovery of our age, but of which our posterity will reap the 
benefit.” * 

“Above, p. 369. "Above, pp. 198, 474. 

'‘L’ordre naturel et essenliel des Mcietes pobliqiies, 1767, a quarto of sn 
pages, seems, as G. Schelle (Da Pont de Ketnours el I'ecole phyaocralique, 
1888, p. 46, note) remarks, not entitled to be called a “little book,” but 
Smith may have been thinking of the edition in two vols., lemo, 1767, 
nominally printed “k Londres chez Jean Nourse, libraire." 

““Trois grandes inventions principalcs ont fonde stablement les soditfa, 
independamment de tant d’autres qui les ont ensuite dolics et ddcor6e^ Ces 
trois sont, 1“ L’invention de lecriturc, qui scule donne a ITiumanite le pouvoir 
de transmettre, sans alteration, ses lois, ses pactrs, ses annalcs et ses decou- 
vertes. 2° Celle de la monnaie, qui lie tous les rapports entre Ics societes pol- 
icees. La troisieme enfin, qui est due a notre age, et dont nos neveux profit- 
eront, est un d&ive des deux autres. ct les complette egalcment en perfec- 
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As the political ceconomy of the nations of modern Europe, has 
been more favourable to manufactures and foreign trade, the in- 
dustry of the towns, than to agriculture, the industry of the coun- 
try, so that of other nations has followed a different plan, and has 
been more favourable to agriculture than to manufactures and for- 
eign trade. 

The policy of China favours agriculture more than all other em- 
ployments.^® In China, the condition of a labourer is said to be as 
much superior to that of an artificer; as in most parts of Europe, 
that of an artificer is to that of a labourer. In China, the great am- 
bition of every man is to get possession of some little bit of land, 
either in property or in lease , and leases are there said to be granted 
upon very moderate terms, and to be sufficiently secured to the 
lessees. The Chinese have little respect for foreign trade. Your beg- 
garly commerce! was the language in which the Mandarins of Pe- 
kin used to talk to Mr. de Lange,-' the Russian envoy, concerning 
it.“- Except with Japan, the Chinese carry on, themselves, and in 
their own bottoms, little or no foreign trade, and it is only into one 
or two ports of their kingdom that they even admit the ships of for- 
eign nations. Foreign trade, therefore, is, in China, e\ery way con- 
fined within a much nariower circle than that to which it would 
naturally extend itself, if more freedom was allowed to it, either in 
their ov\n ships, or in those of foreign nations. 

Manufactures, as in a small bulk they frequently contain a great 
value, and can upon that account be transported at less expence 
from one country to another than most paits"’’ of rude produce, 
are, in almost all countries, the principal suppoit of foreign trade. 
In countries, besides, less extensive and less favourably circum- 
stanced for interior commeice than China, they generally require 
the support of foreign trade Without an extensive foieign market, 
they could not w’cll flourish, either in countries so moderately ex- 
tensive as to afford but a narrow home market, or in countries 
( 

tionnant leur objU ctst U dtcouverlc du Tableau cconomique, qui deven- 
ant di'ormais Ic. trqchLmtnt umxersel, cmbra-jic, ct accorde toutes Ic"; por- 
tioni ou quotites corrdalixt-. qui doivent entrer dans tuus les calculs gen- 
craux dc I'ordre tcononique” — Philosophic Jturale ou economic genet ale et 
politiaue de I'agricuitiire, pour servir de suite a I’Ami des Sommes, Amster- 
dam, 1766, tom 1 , pp 52, ss 

" Du Ilalde, Descnption Geographigue, etc , de la Chine, tom. ii , p. 64. 

Ed 1 nads ‘Mr I.anglet” 

“■See the Journal of Mr Dc Lange in Bell’s Travel', vol 11 p. 258, 276 
and 2g» Travels from Si Petersburg in Russia to Diverse Parts of Asia, by 
John Bill of Antermony, Glasgow, 1763 The mandaiins requested the Rus- 
sians to cease “from importunmg the council about their beggarly commerce,” 
P jW Smith was a subccriber to this hook The note is not in ed i 
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where the communication between one province and another was so 
difficult, as to render it impossible for the goods of any particular 
place to enjoy the whole of that home market which the country 
could afford. The perfection of manufacturing industry, it must be 
remembered, depends altogether upon the division of labour; and 
the degree to which the division of labour can be introduced into 
any manufacture, is necessarily regulated, it has already been 
shown,-^ by the extent of the market. But the great extent of the 
empire of China, the vast multitude of its inhabitants, the variety 
of climate, and consequently of productions in its different prov- 
inces, and the easy communication by means of water carriage be- 
tween the greater part of them, render the home market of that 
country of so great extent, as to be alone sufficient to support very 
great manufactures, and to admit of very considerable subdivisions 
of labour. The home market of China is, perhaps, in extent, not 
much inferior to the market of all the different countries of Europe 
put together.-"' A more extensive foreign trade, however, which to 
this great home market added the foreign market of all the rest of 
the world; especially if any considerable part of this trade was car- 
ried on in Chinese ships; could scarce fail to increase very much the 
manufactures of China, and to improve very much the productive 
powers of its manufacturing industry. By a more extensive naviga- 
tion, the Chinese would naturally learn the art of using and con- 
structing themselves all the different machines made use of in 
other countries, as well as the other imorovements of art and in- 
dustry which are practised in all the different parts of the world. 
Upon their present plan they have little opportunity of improving 
themselves by the example of any other nation; except that of the 
Japanese. 

The policy of ancient Egypt too, and that of the Gentoo govern- 
ment of Indostan, seem to have favoured agriculture more than all 
other emplo3Tnents. 

Both in ancient Egypt and°^ Indostan, the whole body of the 
people was divided into different casts or tribes, each of which was 
confined, from father to son, to a particular employment or class of 
employments. The son of a priest was necessarily a priest: the son 
of a soldier, a soldier; the son of a labourer, a labourer; the son of 
a weaver, a weaver; the son of a taylor, a taylor; &c. In both coun- 
tries, the cast of the priests held the highest rank, and that of the 

“Above, pp. 17-23. 

“Quesnay went further than this; "L’bistorien dit que le commerce qui 
se fit dans I’interieur de la Chine est si grand que celui de I’Europe ne peut 
pas lui etre compare.” — Oeuvres, ed. Oncken, 1888, p. 603. 
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soldiers tlie next; and in both countries, the cast of the farmers and 
labourers was superior to the casts of merchants and manufacturers. 

The government of both countries was particularly attentive to 
the interest of agriculture. The works constructed by the ancient 
sovereigns of Egypt for the proper distribution of the waters of the 
Nile were famous in antiquity; and the ruined remains of some of 
them are still the admiration of travellers. Those of the same kind 
which were constructed by the ancient sovereigns of Indostan, for 
the proper distribution of the waters of the Ganges as well as of 
many other rivers, though they have been less celebrated, seem to 
have been equally great. Both countries, accordingly, though sub- 
ject occasionally to dearths, have been famous for their great fer- 
tility. Though both were extremely populous, yet, in years of 
moderate plenty, they were both able to export great quantities of 
grain to their neighbours. 

The ancient Egyptians had a superstitious aversion to the sea; 
and as the Gentoo religion does not permit its followers to light a 
fire, nor consequently to dress any victuals upon the water, it in 
effect prohibits them from all distant sea voyages. Both the Egyp- 
tians and Indians must have depended almost altogether upon the 
navigation of other nations for the e.\'portation of their surplus pro- 
duce: and this dependency, as it must have confined the market, so 
it must have discouraged the increase of this surplus produce. It 
must have discouraged too the increase of the manufactured pro- 
duce more than that of the rude produce. Manufactures require a 
much more extensive market than the .nost important parts of the 
rude produce of the land. A single shoemaker will make more than 
three hundred pairs of shoes in the year; and his own family will 
not perhaps wear out six pairs. Unless therefore he has the custom 
of at least fifty such families as his own, he cannot dispose of the 
whole produce of his own labour. The most numerous class of arti- 
ficers will seldom, in a large country, make more than one in fifty 
or one in a hundred of the whole number of families contained in it. 
But in such large countries as France and England, the number of 
people employed in agriculture has by some authors been computed 
at a half, by others at a third, and by no author that I know of, at 
less than a fifth of the whole inhabitants of the country. But as the 
produce of the agriculture of both France and England is, the far 
greater part of it, consumed at home, each person employed in it 
must, according to these computations, require little more than 
the custom of one, two, or, at most, of four such families as his 
own, in order to dispose of the whole produce of his own labour. 

“Ed. I docs not contain “of 
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Agriculture, therefore, can support itself under the discouragement 
of a confined market, much better than manufactures. In both an- 
cient Egypt and Indostan, indeed, the confinement of the foreign 
market was in some measure compensated by the conveniency of 
many inland navigations, which opened, in the most advantageous 
manner, the whole extent of the home market to every part of the 
produce of every different district of those countries. The great ex- 
tent of Indostan too rendered the home market of that country 
very great, and sufficient to support a great variety of manufac- 
tures. But the small extent of ancient Egypt, which was never equal 
to England, must at all times have rendered the home market of 
that country too narrow for supporting any great variety of manu- 
factures. Bengal, accordingly, the province of Indostan which com- 
monly exports the greatest quantity of rice, has always been more 
remarkable for the exportation of a great variety of manufactures, 
than for that of its grain. Ancient Egypt, on the contrary, though it 
exported some manufactures, fine linen in particular, as well as 
some other goods, was always most distinguished for its great ex- 
portation of grain. It was long the granary of the Roman empire. 

The sovereigns of China, of ancient Egypt, and of the different 
kingdoms into which Indostan has at different times been divided, 
have always derived the whole, or by far the most considerable part, 
of their revenue from some sort of land-tax or land-rent, This land- 
tax or land-rent, like the tithe in Europe, consisted in a certain 
proportion, a fifth, it is said, of the produce of the land, which was 
either delivered in kind, or paid in money, according to a certain 
valuation, and which therefore varied from year to year according 
to all the variations of the produce. It was natural therefore, that 
the sovereigns of those countries should be particularly attentive to 
the interests of agriculture, upon the prosperity or declension of 
which immediately depended the yearly increase or diminution of 
their own revenue.-" ^ 

The policy of the ancient republics of Greece, and that of Rome, 
though it honoured agriculture more than manufactures or foreign 
trade, yet seems rather to have discouraged the latter employ- 
ments, than to have given any direct or intentional encouragement 
to the former. In several of the ancient states of Greece, foreign 
trade was prohibited altogether; and in several others the employ- 
ments of artificers and manufacturers were considered as hurtful 
to the strength and agility of the human body, as rendering it in- 
capable of those habits which their military and gymnastic exer- 
cises endeavoured to form in it, and as thereby disqualifying it more 
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or less for undergoing the fatigues and encountering the dangers 
of war. Such occupations were considered as fit only for slaves, and 
the free citizens of the state were prohibited from exercising them.''’^ 
Even in those states where no such prohibition took place, as in 
Rome and Athens, the great body of the people were in effect ex- 
cluded from all the trades which are now commonly exercised by 
the lower sort of the inhabitants of towns. Such trades were, at 
Athens and Rome, all occupied by the slaves of the rich, who exer- 
cised them for the benefit of their masters, whose wealth, power, 
and protection, made it almost impossible for a poor freeman to find 
a market for his work, when it came into competition with that of 
the slaves of the rich. Slaves, however, are very seldom inventive; 
and all the most important improvements, either in machinery, or 
in the “ arrangement and distribution of work, which facilitate 
and abridge labour, have been the discoveries of freemen. Should a 
slave propose any improvement of this kind, his master would be 
very apt to consider the proposal as the suggestion of laziness, and 
of a desire to save his own labour at the master's c.xpence. The poor 
slave, instead of reward, would probably meet with much abuse, 
perhaps with some punishment. In the manufactures carried on by 
slaves, therefore, more labour must generally have been employed 
to execute the same quantity of work, than in those carried on by 
freemen. The work of the former must, upon that account, general- 
ly have been dearer than that of the latter. The Hungarian mines, 
it is remarked by !Mr. llontesquieu, though not richer,*’'* have al- 
ways been wrought with less expence, and therefore with more 
profit, than the Turkish mines in their neighbourhood. The Turkish 
mines are wrought by slaves; and the arms of those slaves are the 
only machines which the Turks have ever thought of employing. 
The Hungarian mines are wrought by freemen, who employ a great 
deal of machinery, by which they facilitate and abridge their own 
labour.®'* From the very little that is known about the price of 
manufactures in the times of the Greeks and Romans, it would ap- 
pear that those of the finer sort were excessively dear. Silk sold for 
its weight in gold. It was not, indeed, in those times a European 
manufacture; and as it was all brought from the East Indies, the 
distance of the carriage may in some measure account for the great- 
ness of the price. The price, however, which a lady, it is said, would 
sometimes pay for a piece of very fine linen, seems to have been 
equally extravagant; and as linen was always either a European, 

“ Ed I reads “from." '“Montesquieu, Esprit des Ms, liv. iv., chap. 8. 

^Ed. I reads “that.” '"Ed. 1 reads “more rich.” 
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or, at farthest, an Egyptian manufacture, this high price can be 
accounted for only by the great expence of the labour which must 
have been employed about it, and the expence of this labour again 
could arise from nothing but the awkwardness of the machinery 
which it made use of. The price of fine woollens too, though not 
quite so extravagant, seems however to have been much above that 
of the present times. Some cloths, we are told by Pliny, dyed in a 
particular manner, cost a hundred denarii, or three pounds six shil- 
lings and eight pence the pound weight.^-'’ Others dyed in another 
manner cost a thousand denarii the pound weight, or thirty-three 
pounds six shillings and eight pence. The Roman pound, it must be 
remembered, contained only twelve of our avoirdupois ounces. This 
high price, indeed, seems to have been principally owing to the dye. 

But had not the cloths themselves been much dearer than any 
which are made in the present times, so very expensive a dye would 
not probably have been bestowed upon them. The disproportion 
would have been too great between the value of the accessory and 
that of the principal. The price mentioned by the same author of 
some Triclinaria, a sort of woollen pillows or cushions made use of 
to lean upon as they reclined upon their couches at table, passes all 
credibility; some of them being said to have cost more than thirty 
thousand, others more than three hundred thousand pounds. This 
high price too is not said to have arisen from the dye. In the dress 
of the people of fashion of both sexes, there seems to have been 
much less variety, it is observed by Dr. Arbuthnot, in ancient than 
in modern times; and the very little variety which we find in 
that of the ancient statues confirms his observation. He infers from 
this, that their dress must upon the whole have been cheaper than 
ours: but the conclusion does not seem to follow. When the expence 
of fashionable dress is very great, the variety must be very small. 

But ■when, by the improvements in the productive powers of manu- 
facturing art and industry, the expence of any one dress comes to 
be very moderate, the variety will naturally be very great. The 
rich not being able to distinguish themselves by the expence of any 
one dress, will naturally endeavour to do so by the multitude and 
variety of their dresses. 

The greatest and most important branch of the commerce of Eveiy- 
every nation, it has already been observed/’’''’ is that which is car- ^“8^ 

ried on between the inhabitants of the town and those of the coun- raises the 

“Plin. I. ii. c. 39. 

“Plin. [//..V.l 1. viii. c. 4S. Neither this nor the preceding notes is in ed. 1. 

’■John .'Vrbuthnot, Tables of Ancient Coins, tVeii/its a-id Measures, 2nd 
ed., I7S4, pp. 142-145. 

“Above, p. 3 s6. 
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try. The inhabitants of the toTO draw from the country the rude 
produce which constitutes both the materials of their work and 
the fund of their subsistence; and they pay for this rude produce 
by sending back to the country a certain portion of it manufactured 
and prepared for immediate use. The trade which is carried on be- 
tween those two different sets of people, consists ultimately in a 
certain quantity of rude produce exchanged for a certain quantity 
of manufactured produce. The dearer the latter, therefore, the 
cheaper the former; and whatever tends in any country to raise the 
price of manufactured produce, tends to lower that of the rude 
produce of tire land, and thereby to discourage agriculture. The 
smaller the quantity of manufactured produce which any given 
quantity of rude produce, or, which comes to the same thing, which 
the price of any given quantity of rude produce is capable of pur- 
chasing, the smaller the exchangeable value of that given quan- 
tity of rude produce: the smaller the encouragement which either 
the landlord has to increase its quantity by improving, or the farm- 
er by cultivating the land. Whatever, besides, tends to diminish in 
any country the number of artificers and manufacturers, tends to 
diminish the home market, the most important of all markets for 
the rude produce of the land, and thereby still further to discourage 
agriculture. 

Those systems, therefore, which preferring agriculture to all 
other employments, in order to promote it, impose restraints upon 
manufactures and foreign trade, act contrary to the very end which 
they propo.‘;e, and indirectly discourage that very species of indus- 
try which they mean to promote. They are so far, perhaps, more 
inconsistent than even the mercantile system. That system, by en- 
couraging manufactures and foreign trade more than agriculture, 
turns a certain portion of the capital of the society from supporting 
a more advantageous, to support a less advantageous species of in- 
dustry. But still it really and in the end encourages that species of 
industry which it means to promote. Those agricultural systems, 
on the contrary, really and in the end discourage their own favour- 
ite species of industry. 

It is thus that every system which endeavours, either, by extra- 
ordinary encouragements, to draw towards a particular species of 
industry a greater share of the capital of the society than what 
would naturally go to it; or, by extraordinary restraints, to force 
from a particular species of industry some share of the capital 
which would otherwise be employed in it; is in reality subversive of 
“Ed. I reads “real value.” 
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the great purpose which it means to promote. It retards, instead of 
accelerating, the progress of the society towards real wealth and 
greatness: and diminishes, instead of increasing, the real value of 
the annual produce of its land and labour. 

All systems either of preference or of restraint, therefore, being 
thus completely taken away, the obvious and simple system of nat- 
ural liberty establishes itself of its own accord. Every man, as long 
as he does not violate the laws of justice, is left perfectly free to 
pursue his own interest his own W'ay, and to bring both his industry 
and capital into competition with those of any other man, or order 
of men. The sovereign is completely discharged from a duty, in the 
attempting to perform which he must always be exposed to innu- 
merable delusions, and for the proper performance of which no 
human wisdom or knowledge could ever be sufneient; the duty of 
superintending the industry of private people, and of directing it 
towards the employments most suitable to the interest of the so-, 
ciety. According to the system of natural liberty, the sovereign has 
only three duties to attend to; three duties of great importance, in- 
deed, but plain and intelligible to common understandings: first, 
the duty of protecting the society from the violence and invasion of 
other independent societies; secondly, the duty of protecting, as far 
as possible, every member of the society from the injustice or 
oppression of every other member of it, or the duty of establishing 
an exact administration of justice; and, thirdly, the duty of erect- 
ing and maintaining certain public works and certain public insti- 
tutions, which it can never be for the interest of any individual, or 
small number of individuals, to erect and maintain; because the 
profit could never repay the expence to any individual or small 
number of individuals, though it may frequently do much more 
than repay it to a great society. 

The proper performance of those several duties of the sovereign 
necessarily supposes a certain expence; and this exp^iice again 
necessarily requires a certain revenue to support it. In the follow- 
ing book, therefore, I shall endeavour to e,xplain ; first, what are 
the necessary expences of the sovereign or commonwealth: and 
which of those expences ought to be defrayed by the general con- 
tribution of the whole society; and which of them, by that of some 
particular part only, or of some particular members of the society: 
secondly, what are the different methods in which the whole society 
may be made to contribute towards defraying the expences incum- 
bent on the whole society, and what are the principal advantages 
and inconveniences of each of those methods: and, thirdly, what 
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are the reasons and causes which have induced almost all modem 
governments to mortgage some part of this revenue, or to contract 
debts, and what have been the effects of those debts upon the real 
wealth, the annual produce of the land and labour of the society. 
The following book, therefore, will naturally be divided into three 
chapters. 



BOOK V 


Of the Revenue of the Sovereign or Commotmalth 


CHAPTER I 

OF THE EXPENCES OF THE SOVEREIGN OR COMMONWEALTH 

Part I 

Of the Expence of Defence 

The first duty of the sovereign, that of protecting the society from 
the violence and invasion of other independent societies, can be 
performed only by means of a military force. But the expence both 
of preparing this military force in time of peace, and of employing 
it in time of war, is very different in the different states of society, 
in the different periods of improvement. 

Among nations of hunters, the lowest and rudest state of society, 
such as we find it among the native tribes of North America, every 
man is a warrior as well as a hunter. Men he goes to war, either to 
defend his society, or to revenge the injuries which have been done 
to it by other societies, he maintains himself by his own kbour, in 
the same manner as when he lives at home. His society, for in this 
state of things there is properly neither sovereign nor common- 
wealth, is at no sort of expence, either to prepare him for the field, 
or to maintain him while he is in it.' 

Among nations of shepherds, a more advanced state of society, 
such as we find it among the Tartars and Arabs, every man is, in 
the same manner, a warrior. Such nations have commonly no fixed 
habitation, but live, either in tents, or in a sort of covered waggons 
which are easily transported from place to place. The whole tribe 
or nation changes its situation according to the different seasons of 


The ex- 
pense of a 
military 
force is 
different 
at differ- 
ent 

periods. 

Among 
hunters it 
costs 
nothing. 


When 
shepherds 
go to war 
the whole 
nation 
moves 
with its 
prop«W 


‘ Lectures, p. 14. 



654 THE WEALTH OF NATIONS 

the year, as well as according to other accidents. When its herds and 
flocks have consumed the forage of one part of the country, it re- 
moves to another, and from that to a third. In the dry season, it 
comes down to the banks of the rivers: in the wet season it retires 
to the upper country. When such a nation goes to war, the war- 
riors will not trust their herds and flocks to the feeble defence of 
their old men, their women and children, and their old men, their 
women and children, will not be left behind without defence and 
without subsistence. The whole nation, besides, being accustomed 
to a wandering life, even in time of peace, easily takes the field in 
time of war. Whether it marches as an army, or moves about as a 
company of herdsmen, the way of life is nearly the same, though 
the object proposed by it be= very different. They all go to war 
together, therefore, and every' one does as well as he can. Among 
the Tartars, even the women have been frequently known to en- 
gage in battle. If they conquer, whatever belongs to the hostile tiibc 
is the recompence of the victory'. But if they are vanquished, all is 
lost, and not only their herds and flocks, but their women and chil- 
dren, become the booty of the conqueror. Even the greater part of 
those who survive the action are obliged to submit to him for the 
sake of immediate subsistence. The rest are commonly dissipated 
and dispersed in the desart. 

•ad the The ordinary life, the ordinary exercises of a Tartar or .\iMb, 

prepare him sufficiently for war. Running, mestling, cudgel-pkiy- 
expense. ing, throwing the javelin, drawing the bow, &c. are the common 
pastimes of those who live in the open air, and are all of them the 
imc'-'cs of war. When a Tartar or Arab actually goes to war, lu’ is 
maintjined, by his own herds and flocks which he carries with him. 
in the same manner a' in peace. His chief or sovereign, for those 
nation.^ have all chiefs or sovereigns, is at no sort of expence in 
piepaiiiig him for the field; and when he is in it, the chance of 
plinflcr is the only pay which he either expects or requires. 
Shepherds An army of hunters can seldom exceed two or three bundled 
«e far -j-jjg precarious subsistence which the chace affords could sel- 

formid- ^om allow a greater number to keep together for any considerable 

able than time. An army of shepherds, on the contrary, may sometimes 

hunters, amount to two or three hundred thousand. As long as nothing stops 
their progress, as long as they can go on from one district, of which 
they have consumed the forage, to another which is yet entire; there 
seem.s to be scarce any limit to the number who can march on to- 
gether. A nation of hunters can never be formidable to the civ- 
ilized nations in their neighbourhood. A nation of shepherds may. 

“Ed. I reads “is.'’ 
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Nothing can be more contemptible than an Indian war in North 
America. Nothing, on the contrary, can be more dreadful than a 
Tartar invasion has frequently been in Asia. The judgment of 
Thucydides,® that both Europe and Asia could not resist the 
Scythians united, has been verified by the experience of all ages. 
The inhabitants of the extensive, but defenceless plains of Scythia 
or Tartary, have been frequently united under the dominion of the 
chief of some conquering horde or clan; and the havoc and devasta- 
tion of Asia have always signalized their union. The inhabitants of 
the inhospitable desarts of Arabia, the other great nation of shep- 
herds, have never been united but once; under Mahomet and his 
immediate successors.^ Their union, which was more the effect of 
religious enthusiasm than of conquest, was signalized in the same 
manner. If the hunting nations of America should ever become 
shepherds, their neighbourhood would be much more dangerous to 
the European colonies than it is at present. 

In a yet more advanced state of society, among those nations of 
husbandmen who have little foreign commerce, and no other man- 
ufactures but those coarse and houshold ones which almost every 
private family prepares for its own use; every man, in the same 
manner, either is a warrior, or easily becomes such. They who live 
by agriculture generally pass the whole day in the open air, ex- 
posed to all the inclemencies of the seasons. The hardiness of their 
ordinary life prepares them for the fatigues of war, to some of 
which their necessary occupations bear a great® analogy. The 
necessary occupation of a ditcher prepares him to work in the 
trenches, and to fortify a camp as well as to enclose a field. The 
ordinary pastimes of such husbandmen are the same as those of 
shepherds, and are in the same manner the images of war. But as 
husbandmen have less leisure than sliepherds, they are not so fre- 
quently employed in those pastimes. They are soldiers, but soldiers 
not quite so much masters of their exercise. Such as they^re, how- 
ever, it seldom costs the sovereign or commonwealth any expence 
to prepare them for the field. 

Agriculture, even in its rudest and lowest state, supposes a set- 
tlement; some sort of fixed habitation which cannot be abandoned 
without great loss. When a nation of mere husbandmen, therefore, 
goes to war, the whole people cannot take the field together. The 
old men, the women and children, at least, must remain at home^to 

’What Thucjdidcs says (ii., 97) is that no European or Asiatic nation 
could resist the Scythians if they were united. Ed. i reads here and on 
next page “Thucidides.” 

^Lectures, pp. 20, ai. 'Ed. i reads "a good deal of." 
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take care of the habitation. All the men of the military age, how- 
ever, may take the field, and, in small nations of this kind, have 
frequently done so. In everj- nation the men of the military age are 
supposed to amount to about a fourth or a fifth '' part jf the whole 
body of the people. If the campaian too should beuh'. af't-r seed- 
time, and end before harve.^t. both the husbandman ^r.d hii prin- 
cipal labourers can he spared from the farm withrut rnudi ir.ss. He 
trusts that the work which must be done in the mean tine can be 
well enough executed by the old men, the women and the children. 
He is not unwilling, therefore, to serve without pay during a «hort ' 
campaign, and it frequently costs the sovereign or commonwealth 
as little to maintain him in the field as to prepare him for it. The 
citizens of all the different states of ancient Greece seem to have 
served in this manner till after the second Persian war; and the 
people of Peloponesus till after the Peloponesian war. The Pelnpon- 
esians, Thucydides observes, generally left the field in the summer, 
and returned home to reap the harvest." The Roman people under 
their kings, and during the first ages of the republic, served in the 
same manner.** It was not till the siege of Veii. that they, who staid 
at home, began to contrilmte something towards maintaining those 
who went to war.’" In the European monarchies, which were 
founded upon the ruins of the Roman empire, both before and for 
some time after the establishment of what is properly called the 
feudal law, the great lords, with all their immediate dependents, 
used to serve the crown at their own expence. In the field, in the 
same manner as at home, they maintained themselves by their own 
revenue, and not by any stipend or pay which they received from 
the king upon that particular occa.sion. 

In a more advanced state of srjciety, two different causes con- 
tribute to render it altogether impossible that they, who take the 
field, shtjuld maintain themselves at their own expence. Those two 
fau5e.s ar“, the progress of manufactures, and the improvement in 
the art of war. 

Though a husbandman should be employed in an expedition, pro- 
vided it begins after seed-time and ends before harvest, the inter- 
ruption of his business will not always occasion any considerable 
diminution of his revenue. Without the intervention of his labour, 
nature does herself the greater part of the work which, remains to 
be done. But the moment that an artificer, a smith, a carpenter, or a 
weaver, for example, quits his workhouse, the sole source of his 
revenue is completely dried up. Nature does nothing for him, he 

‘ Eri, I reads “or fifth.” ’Ed. 1 reads “so short a.” ’VII,, 27. 
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does all for himself. When he takes the field, therefore, in defence 
of the public, as he has no revenue to maintain himself, he must 
necessaril}- be maintained by the public. But in a countiy of which 
a preater part of the inhabilant-s are artificers and manufacturers, a 
great part of the people \\h() gn to war must be drawn from those 
classes, and must therefore be maintained by the public as long as 
they are employed in its service. 

When the art of war too has gradually grown up to be a very in- 
tricate and complicated .science, when the event of v\ar cea.ses to be 
determined, as in the first ages of society, by a single irregular skir- 
mish or battle, but when the contest is generally sinm out through 
several different campaigns, each of which lasts during the greater 
part of the year; it becomes universally necessary that the public 
should maintain those who serve the public in war, at least while 
they are employed in that service. Whatever in time of peace might 
be the ordinary occupation of those who go to war, so very tedious 
and expensive a service would otherwise be by far ton heavy a bur- 
den upon them. .After the .'■econd Persian war, accordingly, the 
armies of Athens seem to have been generally composed of mer- 
cenary troops; consisting, indeed, partly of rilizen-,, bill partly too 
of foreigners; and all of them e([ually hired and paid at the cx[)cnce 
of the state. From the time of the .siege of Veil, the armies of Rome 
received pay for their service during the lime wliicli they remained 
in the field.” Under the feudal governments the military service 
both of the great lords and of their immediate dependents was, 
after a certain periotl. universally exchanged for a payment in 
money, which v.a'- cmplojad to maintain those who scivcd in their 
stead. 

The number of tho-.e who can go to war, in propoition to the 
whole number of the p: 'ple. is nece-satily muth smaller in a civ- 
ilized, than in a rude state of sotieiy. In a civilized society, as the 
soldiers are naintained altogether by ike labour of tlio.sg who are 
nil soldiers, the number of the former can never exceed Aihat the 
latter can maintain, o\cr and a' jv- ji.aiiitaiuing, in a manner suit- 
able to their ri-sjHctive stations, both themselves and the other 
officers of guvcmmcnl. and law, whom they aie obliged to main- 
tain. In the little agrarian state of ancient Greece, a fourth or a 
fifth part of the whole body of the people considered themselves as 
soldiers, and would sometiines. it is said, take the field. Among the 
chdlized nations of modem Europe, it is commonly computed, that 
not more than one hundredth part of the inhabitants of any coun- 
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try can be employed as soldiers, without ruin to the country which 

pays the expence of their service.^® 

The expence of preparing the army for the field seems not to 
have become considerable in any nation, till long after that of 
maintaining it in the field had devolved entirely upon the sovereign 
or commonwealth. In all the different republics of ancient Greece, 
to learn his military exercises, was a necessary part of education 
imposed by the state upon every free citizen. In every city there 
seems to have been a public field, in which, under the protection of 
the public magistrate, the young people were taught their different 
exercises by different masters. In this very simple institution, con- 
sisted the whole expence which any Grecian state seems ever to 
have been at, in preparing its citizens for war. In ancient Rome the 
exercises of the Campus Martius answered the same purpose with 
those of the Gymnasium in ancient Greece. Under the feudal gov- 
ernments, the many public ordinances that the citizens of every 
district should practise archery as well as several other military 
exercises, were intended for promoting the same purpose, but do 
not seem to have promoted it so well. Either from want of interest 
in the officers entrusted with the execution of those ordinances, or 
from some other cause, they appear to have been universally ne- 
glected; and in the progress of all those governments, military 
exercises seem to have gone gradually into disuse among the great 
body of the people. 

In the republics of ancient Greece and Rome, during the whole 
period of their existence, and under the feudal governments for a 
considerable time after their first establishment, the trade of a 
soldier was not a separate, distinct trade, which constituted the sole 
or principal occupation of a particular class of citizens. Every sub- 
ject of the state, whatever might be the ordinary trade nr occu- 
pation by which he gained his livelihood, considered himself, upon 
all ordinary occasions, as fit likewise to cxerci-se the trade of a 
soldier, and upon many extraordinary occasions as bound to exer- 
cise it. 

The art of war, however, as it is certainly the noblest of all arts, 
so in the progress of improvement it necessarily becomes one of 
the most complicated among them. The state of the mechanical, as 
well as of some other arts, with which it is necessarily connected, 
determines the degree of perfection to which it is capable of being 
carried at any particular time. But in order to carry it to this de- 
gree of perfection, it is necessary that it should become the sole or 

”Ed. I reads “at whose cxpence they are employed.” Repeated all but ver- 
batim below, p. 729. 
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principal occupation of a particular class of citizens, and the divi- 
sion of labour is as necessary for the improvement of this, as of 
every other art. Into other arts the division of labour is naturally 
introduced by the prudence of individuals, who find that they pro- 
mote their private interest better by confining themselves to a 
particular trade, than by exercising a great number. But it is the 
wisdom of the state only which can render the trade of a soldier a 
particular trade separate and distinct from all others. A private 
citizen who, in time of profound peace, and without any particular 
encouragement from the public, should spend the greater part of 
his time in military exercises, might, no doubt, both improve him- 
self very much in them, and amuse himself very well; but he cer- 
tainly would not promote his own interest. It is the wisdom of the 
state only which can render it for his interest to give up the greater 
part of his time to this peculiar occupation: and states have not 
always had this wisdom, even when their circumstances had be- 
come such, that the preservation of their existence required that 
they should have it. 

A shepherd has a great deal of leisure; a husbandman, in the 
rude state of husbandry, has some; an artificer or manufacturer has 
none at all. The first may, without any loss, employ a great deal of 
his time in martial exercises; the second may employ some part of 
it; but the last cannot employ a single hour in them without .some 
loss, and his attention to his own interest naturally leads him to 
neglect them altogether. Those improvements in husbandry too, 
which the progress of arts and manufactures necessarily intro- 
duces, leave the husbandman as little leisure as the artificer. Mili- 
tary exercises come to be as much neglected by the inhabitants of 
the country as by those of the town, and the great body of the 
people becomes altogether unwarlike. That wealth, at the same 
time, which always follows the improvements of agriculture and 
manufactimes, and which in reality is no more than th| accumu- 
lated produce of those improvements, provokes the Invasion of all 
their neighbours. An industrious, and upon that account a wealthy 
nation, is of all nations the most likely to be attacked; and unless 
the state takes some new measures for the public defence, the nat- 
ural habits of the people render them altogether incapable of de- 
fending themselves. 

In these circumstances, there seem to be but two methods, by 
which the state can make any to lerable provision for the public 
defence. 

It may either, first, by means of a very rigorous police, and in 
spite of the whole bent of the interest, genius and inclinations of 
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the people, enforce the practice of military exercises, and oblige 
either all the citizens of the military age, or a certain number of 
them, to join in some measure the trade of a soldier to whatever 
other trade or profession they may happen to carry on. 

Or secondly, by maintaining and employing a certain number of 
citizens in the constant practice of m.ilitary exercises, it may ren- 
der the trade of a soldier a particular trade, separate and distinct 
from all others. 

If the state has recourse to the first of those two expedients, its 
military force is said to consist in a militia: if to the second, it is 
said to consist in a standing army. The practice of miltary exer- 
cises is the sole or principal occupation of the soldiers of a stand- 
ing army, and the maintenance or pay which the state affords them 
is the principal and ordinary fund of their subsistence. The practice 
of military exercises is only the occasional occupation of the sol- 
diers of a militia, and they derive the principal and ordinary fund 
of their subsistence from some other occupation. In a militia, the 
character of the labourer, artificer, or tradesman, predominate.’ 
over that of the soldier: in a standing army, that of the soldier pre- 
dominates over every other character; and in this distinction seems 
to consist the essential difference between those two different species 
of military force. 

Militias have been of several different kinds. In some countries 
the citizens destined for defending the state, seem to have been 
exercised only, without being, if I may say so, regimented: that is, 
without being divided into separate and distinct bodies of treops. 
each of which performed its e.xercises under its own proper and 
permanent officers. In the republics of ancient Greece and Rome, 
each citizen, as long as he remained at home, seems to have prac- 
tised his exercises either separately and independently, or with such 
of his equals as he liked best; and not to have been attached to 
any particular body of troops till he was actually called upon to 
take the field. In other countries, the militia has not only been exer- 
cised, but regimented. In England, in Switzerland, and, I believe, in 
every other country of modern Europe, wher^ny imperfect mili- 
tary force of this kind has been established, every railitia-man is, 
even in time of peace, attached to a particular body of troops, 
which performs its exercises under its own proper and permanent 
officers. 

Before the invention of fire-arms, that army was superior in 
which the soldiers had, each individually, the greatest skill and 
dexterity in the use of their arms. Strength and agility of body 
were of the highest consequence, and commonly determined the 
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fate of battles. But this skill and dexterity in the use of their arms, 
could be acquired only, in the same manner as fencing is‘^ at 
present, by practising, not in great bodies, but each man separately, 
in a particular school, under a particular master, or with his own ^ 
particular equals and companions. Since the invention of fire-arms, 
strength and agility of body, or even extraordinary dexterity and 
skill in the use of arms, though they are far from being of no con- 
sequence, are, however, of less consequence. The nature of the 
weapon, though it by no means puts the awkward upon a level with 
the skilful, puts him more nearly so than he ever was before. All 
the dexterity and skill, it is supposed, which are necessary for using 
it, can be well enough acquired by practising in great bodies. 

Regularity, order, and prompt obedience to command, are quali- 
ties which, in modern armies, are of more importance towards de- 
termining the fate of battles, than the dexterity and skill of the 
soldiers in the use of their arms. But the noise of fire-arms, the 
smoke, and the invisible death to which every man feels himself 
every moment exposed, as soon as he comes within cannon-shot, and 
frequently a long time before the battle can be well said to be en- 
gaged, must render it very difficult to maintain any considerable* 
degree of this regularity, order, and prompt obedience, even in the 
beginning of a modern battle. In an ancient battle there was no 
noise but what arose from the human voice; there was no smoke, 
there was no invisible cause of wounds or death. Every man, till 
some mortal weapon actually did approach him, saw clearly that no 
such w'eapon was near him. In these circumstances, and among 
troops who had some confidence in their owm skill and dexterity in 
the use of their arm.s, it must have been a good deal less difficult to 
preserve some degree of regularity and order, not only in the be- 
ginning, but through the whole progress of an ancient battle, and 
till one of the two armies was fairly defeated. But the habits of reg- 
ularity, order, and prompt obedience to command, can be acquired 
only by troops which are exercised in great bodies.v/ 

A militia, however, in whatever manner it may be either dis- 
ciplined or exercised, must always be much inferior to a well- 
disciplined and well-exercised standing army. (/ 

The soldiers, who are exercised only once a week, or once a 
month, can never be so expert in the use of their arms, as those 
who are exercised every day, or every other day; and though this 
circumstance may not be of so much consequence in modern, as it 
was in ancient times, yet the acknowledged superiority of the Prus- 
sian troops, owing, it is said, very much to their superior expertness 
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in their exercise, may satisfy us that it is, even at this day, of very 
■considerable consequence. 

The soldiers, who are bound to obey their officer only once a 
.week cr once a month, and who are at all other times at liberty to 
manage their own affairs their own way, without being in any re- 
spect accountable to him, can never be under the same awe in his 
presence, can never have the same disposition to ready obedience, 
with those whose whole life and conduct are every day directed by 
him, and who every day even rise and go to bed, or at least retire to 
their quarters, according to bis orders. In what is called discipline, 
or in the habit of ready obedience, a militia must always be still 
more inferior to a standing army, than it may sometimes be in 
what is called the manual exercise, or in the management and use 
of its arms. But in modern war the habit of ready and instant obed- 
ience is of much greater consequence than a considerable super- 
iority in the management of arras. 

Those militias which, like the Tartar or Arab militia, go to war 
under the same chieftains whom they are accustomed 10 obey in 
peace, are by far the best. In respect for their officers, in the habit 
of ready obedience, they approach nearest to standing armies. The 
highland militia, when it served under its own chieftains, had some 
advantage of the same kind. As the highlanders, however, were not 
wandering, but stationary shepherds, as they had all a fixed habita- 
tion, and were not, in peaceable times, accustomed to follow their 
chieftain from place to place; so in time of war they were less will- 
ing to follow him to any considerable distance, or to continue for 
any long time in the field. I\Tien they had acquired any booty they 
were eager to return home, and his authority was seldom sufficient 
to detain them. In point of obedience they were always much in- 
ferior to what is reported of the Tartars and Arabs. As the high- 
landers too, from their stationary life, spend less of their time in 
the open air, they were always less accustomed to military exercises, 
and were less expert in the use of their arms than the Tartars and 
Arabs are said to be. 

A militia of any kind, it must be observed, however, which has 
served for several successive campaigns in the field, becomes in 
every respect a standing army. The soldiers are every day exercised 
in the use of their arms, and, being constantly under the command 
of their officers, are habituated to the same prompt obedience which 
takes place in standing armies. What they were before they took 
the field, is of little importance. They necessarily become in every 
respect a standing army, after they have passed a few campaigns 
in it. Should the war in America drag out through another cam- 
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paign,i“ the American militia may become in every respect a match 
for that standing army, of which the valour appeared, in the last 
war,’® at least not inferior to that of the hardiest veterans of France 
and Spain. ^ 

This distinction being well understood, the history of all ages, it 
will be found, bears testimony to the irresistible superiority which a 
well-regulated standing army has over a militia. 

One of the first standing armies of which we have any distinct 
account, in any well authenticated history, is that of Philip of 
Macedon. His frequent wars with the Thracians, Illyrians, Thessa- 
lians, and some of the Greek cities in the neighbourhood of Mace- 
don, gradually formed his troops, which in the beginning were 
probably militia, to the exact discipline of a standing army. When 
he was at peace, which he was very seldom, and never for any long 
time together, he was careful not to disband that army. It van- 
quished and subdued, after a long and violent struggle, indeed, the 
gallant and well exercised militias of the principal republics of 
ancient Greece; and afterwards, with very little struggle, the 
effeminate and ill-exercised militia of the great Persian empire. 
The fall of the Greek republics and of the Persian empire, was the' 
effect of the irresistible superiority which a standing army has over 
every sort of militia. It is the first great revolution in the affairs of 
mankind, of which history has preserved any distinct or circum- 
stantial account. 

The fall of Carthage, and the consequent elevation of Rome, is 
the second. All the varieties of the fortune of those two famous 
republics may very well be accounted for from the same cause. 

From the end of the first to the beginning of the second Cartha- 
ginian war, the armies of Carthage were continually in the field, 
and employed under three great generals, who succeeded one an- 
other in the command ; .\milcar, his son-in-law .'Vsdrubal, and his 
son Amiibal; first in chastising their own rebellious slaves, after- 
wards in subduing the revolted nations of Africa, and, lastly, in 
conquering tlie great kingdom of Spain. The army which Annibal 
led from Spain into Italy must necessarily, in those different wars, 
have been gradually formed to the exact discipline of a standing 
army. The Romans, in the mean time, though they had not been 
altogether at peace, yet they had not, during this period, been en- 
gaged in any war of very great consequence; and tbeir military 

“As ed. I was published at the beginning of March, 1776, this must have 
been written less than a year after the outbreak of the war, which lasted eight 
years. 

“The Seven Years’ War, 1756-1763. Ed. i reads “of which in the last war 
the valour appeared ’’ 
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discipline, it is generally said, was a good deal relaxed. The Roman 
armies which Annibal encountered at Trebia, Thrasymenus and 
Canntc, were militia opposed to a standing army. This circum- 
stance. it is probable, contributed more than any other to deter- 
mine the fate of those battles. 

The standing army which Annibal left behind him in Spain, had 
the like superiority over the militia which the Romans sent to op- 
pose it, and in a few years, under the command of his brother, the 
younger Asdrubal, expelled them almost entirely from that country. 
■ Annibal was ill supplied from home. The Roman militia, being 
continually in the field, became in the progress of the war a well 
disciplined and well exercised standing army; and the superiority 
of .Annibal grew every day less and less. -Asdrubal judged it neces- 
sary to lead the whole, or almost the whole of the standing army 
which he commanded in Spain, to the assistance of his brother in 
Italy. In this march he is said to have been misled by his guides; 
and in a country which he did not know, was surprized and at- 
tacked by another standing army, in every respect equal or su- 
perior to his own, and was entirely defeated. 

IMien .Asdrubal had left Spain, the great Scipio found nothing to 
oppose him but a militia inferior to his own. He conquered and 
subdued that militia, and, in the course of the war, his own militia 
necessarily became a well-disciplined and well-exercised standing 
army. That standing army was afterwards carried to Africa, where 
it found nothing but a militia to oppose it. In order to defend Car- 
thage it became necessary to recall the standing army of Annibal. 
The disheartened and frequently defeated .African militia joined it, 
and, at the battle of Zama, composed the greater part of the troops 
of .Annibal. The event of that day determined the fate of the two 
rival republics. 

From the end of the second Carthaginian war till the fall of the 
Roman republic, the armies of Rome were in every respect standing 
annies. 'Hie standing army of lllacedon made some resistance to 
their arms. In the height of their grandeur, it cost them two great 
wars, and three great battles, to subdue that little kingdom; of 
which the conquest would probably have been still more difficult, 
had it not been for the cowardice of its last king. The militias of all 
the civilized nations of the ancient world, of Greece, of Syria, and 
of Egypt, made but a feeble resistance to the standing armies of 
Rome. The militias of some barbarous nations defended themselves 
much better. The Scythian or Tartar militia, which Mithridates 
drew from the countries north of the Euxine and Caspian seas, 
'■ “This" is probably a misprint for “his," the reading of cds. 1-3. 
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were the most formidable enemies whom^® the Romans had to en- 
counter after the second Carthaginian war. The Parthian and Ger- 
man militias too were always respectable, and, upon several occa- 
sions, gained very considerable advantages over the Roman armies. 
In general, however, and when the Roman armies were well com- 
manded, they appear to have been very much superior; and if the 
Romans did not pursue the final conquest either of Parthia or Ger- 
many, it was probably because they judged, that it was not worth 
while to add those two barbarous countries to an empire which was 
already too large. The ancient Parthians appear to have been a 
nation of Scythian or Tartar extraction, and to have always re- 
tained a good deal of the manners of their ancestors. The ancient 
Germans were, like the Scythians or Tartars, a nation of wandering 
shepherds, who went to war under the same chiefs whom they were 
accustomed to follow in peace. Their militia was exactly of the same 
kind with that of the Scythians or Tartars, from whom too they 
were probably descended. 

Many different causes contributed to relax the discipline of the 
Roman armies. Its extreme severity was, perhaps, one of those 
causes. In the days of their grandeur, when no enemy appeared- 
capable of opposing them, their heavy armour was laid aside as 
unnecessarily burdensome, their laborious exercises were neglected 
as unnecessarily toilsome. Under the Roman emperors besides, the 
standing armies of Rome, those particularly which guarded the 
German and Pannonian frontiers, became dangerous to their mas- 
ters, against whom they used frequently to set up their own gen- 
erals. In order to render them less formidable, according to some 
authors, Dioclesian, according to others, Constantine, first with- 
drew them from the frontier, where they had always before been en- 
camped in great bodies, generally of two or three legions each, and 
dispersed them in small bodies through the different provincial 
towns, from whence they were scarce ever removed, but when it 
became necessary to repel an invasion. Small bodies cff soldiers 
quartered in trading and manufacturing towns, and seldom re- 
moved from those quarters, became themselves tradesmen, arti- 
ficers, and manufacturers. The civil came to predominate over the 
military character; and the standing armies of Rome gradually de- 
generated into a corrupt, neglected, and undisciplined militia, in- 
capable of resisting the attack of the German and Scythian militias, 
which soon afterwards invaded the western empire. It was only by 
hiring the militia of some of those nations to oppose to that of 
others, that the emperors were for some time able to defend them- 
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selves. The fall of the western empire is the third great revolution 
in the affairs of mankind, of which ancient histoij’ has preser\'ed 
any distinct or circumstantial account. It was brought about by 
the irresistible superiority which the militia of a barbarous, has 
over that of a civilized nation; which the militia of a nation of 
shepherds, has over that of a nation of husbandmen, artificers, and 
manufacturers. The victories which have been gained by militias 
have generally been, not over standing armies, but over other mili- 
tias in exercise and discipline inferior to themselves. Such were the 
victories which the Greek militia gained over that of the Per-ian 
empire; and such too were those wliich in later times the Swiss 
militia gained over that of the Austrians and Burgundians. 

The militarj' force of the German and Scythian nations who 
established themselves upon the ruins of the western empire, con- 
> tinued for some time to be of the same kind in their new settle- 
ments, as it had been in their original country. It was a militia of 
shepherds and husbandmen, which, in time of war, took the fiekl 
under the command of the same chieftains whom it was accustom.'.'! 
to obey in peace. It was, therefore, tolerably well exercised, and t-i- 
erably well disciplined. .As arts and industry advanced, howe\'cr, 
the authority of the chieftains gradually decayed, and the great 
body of the people had less time to .'pare for military exercises. 
Both the discipline and the exercise of the feudal militia, therefore, 
went gradually to ruin, and standing armies svere gradually intro- 
duced to supply the place of it. When the expedient of a standing 
army, besides, had once been adopted by one civilized nation, it 
became necessary that ail its neighbours should follow the example. 
They soon found that their safely depended upon their doing so, 
and that their own militia was altogether incapable of resisting the 
attack of such an army. 

The soldiers of a standing army, though they may never have 
seen an enemy, yet have frequently appeared to possess ail the 
courage eff veteran troops, and the very moment that they took the 
field to have been fit to face the hardiest and most experienced vet- 
erans. In 1756, when the Ru-'sian army marched into Poland, the 
valour of the Russian soldiers did not appear inferior to that ni 
the Prussians, at that time supposed to be the hardiest and most 
experienced veterans in Europe. The Russian empire, however, had 
enjoyed a profound peace for near twenty years before, and could 
at- that time have very few soldiers who had ever seen an enemy. 
WTien the Spanish war broke out in 1739, England had enjo5'ed a 
profound peace for about eight and twenty years. The valour of 
her soldiers, however, far from being corrupted by that long peace, 



EXPENSE OF DEFENCE 

was never more distinguished than in the attempt upon Carthagena, 
the first unfortunate exploit of that unfortunate war. In a long 
peace the generals, perhaps, may sometimes forget their skill; but, 
where a well-regulated standing army has been kept up, the sol- 
diers seem never to forget their valour. 

tVhen a civilized nation depends for its defence upon a militia, it 
is at all times exposed to be conquered by any barbarous nation 
which happens to be in its neighbourhood. The frequent conquests 
of all the civilized countries in Asia by the Tartars, sufficiently dem- 
onstrates^” the natural superiority, which the militia of a barbar- 
ous, has over that of a civilized nation. A well-regulated standing 
army is superior to every militia. Such an army, as it can best be 
maintained by an opulent and civilized nation, so it can alone de- 
fend such a nation against the invasion of a poor and barbarous 
neighbour. It is only by means of a standing army, therefore, that' 
the civilization of any country can be perpetuated, or even pre- 
served for any considerable time. 

.\s it is only by means of a well-regulated standing army that a 
civilized country can be defended; so it is only by means of it, that 
a barbarous country can be suddenly and tolerably civilized. A 
standing army establishes, with an irresistible force, the law of the 
sovereign through the remotest provinces of the empire, and main- 
tains some degree of regular government in countries which could 
not otherwise admit of any. Whoever examines, with attention, the 
improvements which Peter the Great introduced into the Russian 
empire, will find that they almost all resolve themselves into the 
establishment of a well-regulated standing army. It is the instru- 
ment which executes and maintains all his other regulations. That 
degree of order and internal peace, which that empire has ever 
since enjoyed, is altogether owing to the influence of that army. 

Men of republican principles have been jealous of a standing 
army as dangerous to liberty. It certainly is so, wherever the in- 
terest of the general and that of the principal officers are not neces- 
sarily connected with the support of the constitution of the state. 
The standing army of Cmsar destroyed the Roman republic. The 
standing army of Cromwel turned the long parliament out of 
doors.^" But where the sovereign is himself the general, and the 
principal nobility and gentry of the country the chief officers of 
the army; where the military force is placed under the command of 
those who have the greatest interest in the support of the civil au- 

“ Almost certainly a misprint for “demonstrate," the reading of ed. r. 

’“Lectures, p. 29. “Cromwel," which is Hume’s spelling, appears first in ed. 
4 here, but above, p. 563, it is so spelt in all editions. 
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thority, because they have themselves the greatest share of that 
authority, a standing army can never be dangerous to liberty. On 
the contrary, it may in some cases be favourable to liberty.-' The 
security which it gives to the sovereign renders unnecessary that 
troublesome jealousy, which, in some modern republics, seems to 
watch over the minutest actions, and to be at all times ready lo 
disturb the peacg..of every citizen. Where the security of the magis- 
trate, though supported by the principal people of the country, is 
endangered by every popular discontent; where a small tumult is 
capable of bringing about in a few hours a great revolution, the 
whole authority of government must be employed to suppress and 
■punish every murmur and complaint against it. To a sovereign, on 
the contrary, who feels himself supported, not only by the natural 
aristocracy of the country, but by a well-regulated standing army, 
the rudest, the most groundless, and the most licentious remon- 
strances can give little disturbance. He can safely pardon or neglott 
them, and his consciousness of his own superiority naturally dis- 
poses him to do so. That degree of liberty which approaches to 
licentiousness can be tolerated only in countries where the sovereign 
is secured by a well-regulated standing army. It is in such countries 
only, that the public safety does not require, that the sovereign 
should be trusted with any discretionary power, for suppressing 
even the impertinent wantonness of this licentious liberty. 

The first duty of the sovereign, therefore, that of defending the 
society from the violence and injustice of other independent socie- 
ties, grows gradually more and more expensive, as the society ad- 
vances in civilization. The military force of the society, which 
originally cost the sovereign no expence either in time of peace or 
in time of war, must, in the progress of improvement, first be main- 
tained by him in time of war, and afterwards even in time of peace. 

The great change introduced into the art of war by the inven- 
tion of fire-arms, has enhanced still further both the expence of 
exercising and disciplining any particular number of soldiers in 
time of peace, and that of employing them in time of war. Both 
their arms and their ammunition are become more expensive. 
musquet is a more expensive machine than a javelin or a bow and 
arrows; a cannon or a mortar than a balista or a catapulta. The 
powder, which is spent in a modern review, is lost irrecoverably, 
and occasions a very considerable expence. The javelins and arrows 
which were thrown or shot in an ancient one, could easily be picked 
up again, and were besides of very little value. The cannon and 
the mortar are, not only much dearer, but much heavier machines 
“ieetwrei, p. 263. 
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than the balista or catapulta, and require a greater expence, not 
only to prepare them for the field, but to carry them to it. As the 
superiority of the modern artillery too, over that of the ancients is 
very great; it has become much more difficult, and consequently 
much more expensive, to fortify a town so as to resist even for a 
few weeks the attack of that superior artillery. In modern times 
many different causes contribute to render the defence of the so- 
ciety more expensive. The unavoidable effects of ‘the natural pro- 
gress of improvement have, in this respect, been a good deal en- 
hanced by a great revolution in the art of war, to which a mere 
accident, the invention of gunpowder, seems to have given occasion. 

In modern war the great expence of fire-arms gives an evident 
advantage to the nation which can best afford that expence; and 
consequently, to an opulent and civilized, over a poor and barbar- 
ous nation. In ancient times the opulent and civilized found it dif- 
ficult to defend themselves against the poor and barbarous nations. 
In modern times the poor and barbarous find it difficult to defend 
themselves against the opulent and civilized. The invention of fire- 
arms, an invention which at first sight appears to be so pernicious, 
is certainly favourable both to the permanency and to the extension 
of civilization.^ 


Part II 

0/ the Expcncc of Justice 


The second duty of the sovereign, that of protecting, as far as pos- 
sible, every member of the society from the injustice or oppression 
of every other member of it, or the duty of establishing an exact 
administration of justice requires two very different degrees of ex- 
pence in the different periods of society. 

Among nations of hunters, as there is scarce any property, or at 
least none that exceeds the value of two or three days labour; so 
there is seldom any established magistrate or any regular adminis- 
tration of justice. iMcn who have no property can injure one an- 
other only in their persons or reputations. But when one man kills, 
wounds, beats, or defames another, though he to whom the injury 

“Hume, History, cd. of 1773, vol. it., p. 432, says the ‘‘furious engine," ar- 
tillery, ‘‘though it seemed contrived for the destruction of mankind and<the 
overthrow of empires, has in the issue rendered battles less bloody, and has 
given greater stability to civil societies,” but his reasons are somewhat differ- 
ent from those in the text above. This part of the chapter is evidently adapted 
from Part iv. ‘‘Of Arms” in the Lectures, pp. 260-264, and the dissertation on 
the rise, progress and fall of militarism in Part i,, pp. 26-34. 
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is done suffers, he who does it receives no benefit. It is otherwise 
with the injuries to property. The benefit of the person who does 
the injury is often equal to the loss of him who suffers it. Envy, 
malice, or resentment, are the only passions which can prompt one 
man to injure another in his person or reputation. But the greater 
part of men are not very frequently under the influence of those 
passions; and the very worst men are so only occasionally. As their 
gratification too, how agreeable soever it may be to certain char- 
acters, is not attended with any real or permanent advantage, it is 
in the greater part of men commonly restrained by prudential con- 
siderations. Jlen may live together in society with some tolerable 
degree of security, though there is no civil magistrate to protect 
them from the injustice of those passions. But avarice and ambition 
in the rich, in the poor the hatred of labour and the love of pre.sent 
ease and enjoyment, are the passions which prompt to invade prop- 
erty, passions much more steady in their operation, and much more 
universal in their influence. Wherever there is great property, there 
is great inequality. For one very rich man, there must be at least 
five hundred poor, and the affluence of the few supposes the in- 
digence of the many. The affluence of the rich e.’x'ites the indigna- 
tion of the poor, who are often both driven by want, and prompted 
by envy, to invade his possessions. It is only under the shelter of 
the civil magistrate that the owner of that valuable properly, which 
is acquired by the labour of many years, or perhaps of many suc- 
cessive generations, can sleep a single night in security. He is at all 
times surrounded by unknown enemies, whom, though he ne\-c: 
provoked, he can never appease, and from whose injustice he cai 
be protected only by the powerful arm of the civil magistrate con- 
tinually held up to chastise it. The acquisition of valuable and 
extensive property, therefore, necessarily requires the estalfli.-h- 
ment of civil government. Where there is no property, or at least 
none that.excseds the value of two or three days labour, civil gov- 
ernment is not so necessary. 

Civil government supposed a certain subordination. But as (he 
necessity of civil government gradually grows up with the ac(['.:isi- 
tion of valuable property, so the principal causes which naiurally 
introduce subordination gradually grow up with the growth of that 
valuable property. 

The causes or circumstances which naturally introduce subordin- 
ation, or which naturally, and antecedent to any civil institution, 
give some men some superiority over the greater part of Iheit 
brethren, seem to be four in number. 

** Kd I Tparii? "nr ” 
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The first of those causes or circumstances is the superiority of 
personal qualifications, of strength, beauty, and agility of body; of 
wisdom, and virtue, of prudence, justice, fortitude, and moderation 
of mind. The qualifications of the body, unless supported by those 
of the mind, can give little authority in any period of society. He is 
a very strong man, who, by mere strength of body, can force two 
weak ones to obey him. The qualifications of the mind can alone 
give very great authority. They are, however. Invisible qualities; 
always disputable, and generally disputed. No society, whether bar- 
barous or civilized, has ever found it convenient to settle the rules 
of precedency of rank and subordination, according to those in- 
visible qualities; but according to something that is more plain and 
palpable. 

The second of those causes or circumstances is the superiority of 
age. An old man, provided his age is not so far advanced as to give 
suspicion of dotage, is every where more respected than a young 
man of equal rank, fortune, and abilities. Among nations of hunt- 
ers, such as the native tribes of North America, age is the sole 
foundation of rank and precedency. Among them, father is the 
appellation of a superior; brother, of an equal; and son, of an 
inferior. In the most opulent and civilized nations, age regulates 
rank among those who are in every other respect equal, and among 
whom, therefore, there is nothing else to regulate it. Among brothers 
and among sisters, the eldest always take place ; and in the suc- 
cession of the paternal estate every thing which cannot be divided, 
but must go entire to one person, such as a title of honour, is in 
most cases given to the eldest. Age is a plain and palpable quality 
which admits of no dispute. 

The third of those causes or circumstances is the superiority of 
fortune. The authority of riches, however, though great in every 
age of society, is perhaps greatest in the rudest age of society which 
admits of any considerable inequality of fortune. A Tar,tar chief, 
the increase of whose herds and flocks is sufficient to maintain a 
thousand men, cannot well employ that increase in any other way 
than in maintaining a thousand men. The rude state of his society 
does not afford him any manufactured produce, any trinkets or 
baubles of any kind, for which he can exchange that part of his 
rude produce which is over and above his own consumption. The 
thousand men whom he thus maintains, depending entirely upon 
him for their subsistence, must both obey his orders in war, and 
submit to his jurisdiction in peace. He is necessarily both their 
general and their judge, and his chieftainship is the necessary effect 
of the superiority of his fortune. In an opulent and civilized so- 
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ciety a man may possess a much greater fortune, and yet not be able 
to command a dozen of people. Though the produce of his estate 
may be sufficient to maintain, and may perhaps actually maintain, 
more than a thousand people, yet as those people pay for every 
thing which they get from him, as he gives scarce any thing to any 
body but in exdiange for an equivalent, there is scarce any body 
who considers ^fcself as entirely dependent upon him, and his 
authority exteiwj only over a few menial servants. The authority 
of fortune, however, is very great even in an opulent and civilized 
society. That it is much greater than that, either of age, or of per- 
sonal qualities, has been the constant complaint of every period of 
society which admitted of any considerable inequality of fortune. 
The first period of society, that of hunters, admits of no such in- 
equality. Universal poverty establishes there-* universal equality, 
and the superiority, either of age, or of personal qualities, are the 
feeble, but the sole foundations of authority and subordination. 
There is therefore little or no authority or subordination in this 
period of society. The second period of society, that of shepherds, 
admits of very great inequalities of fortune, and there is no period 
in which the superiority of fortune gives so great authority to those 
who po.ssess it. There is no period accordingly in which authority 
and subordination are more perfectly established. The authority of 
an Arabian scherif is very great; that of a Tartar khan altogether 
despotical. 

•nd (4) The fourth of those causes or circumstances is the superiority of 
u Superiority of birth supposes an ancient superiority of for- 

birth. 'n the family of the person who claims it. All families are 

equally ancient; and the ancestors of the prince, though they may 
be better known, cannot well be more numerous than those of the 
beggar. Antiquity of family means every where the antiquity either 
of wealth, or of that greatness which is commonly either founded 
upon wealth, or accompanied with it. Upstart greatness is every 
where less respected than ancient greatness.*" The hatred of usurp- 
ers, the love of the family of an ancient monarch, are, in a great 
measure, founded upon the contempt which men naturally have for 
the former, and upon their veneration for the latter. As a military 
officer submits without reluctance to the authority of a superior by 
whom he has always been commanded, but cannot bear that his 
inferior should be set over his head; so men easily submit to a fam- 
ily to whom they and their ancestors have always submitted; but 
are fired with indignation when another family, in whom they had 


Misprinted “their” in eds. 4 and 5. 
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never acknowledged any such superiority, assumes a dominion over 
them. 

The distinction of birth, being subsequent to the inequality of 
fortune, can have no place in nations of hunters, among whom all 
men, being equal in fortune, must likewise be very nearly equal in 
birth. The son of a wise and brave man may, in^ed, even among 
them, be somewhat more respected than a man fl||qual merit who 
has the misfortune to be the son of a fool or a cs|prd. The differ- 
ence, however, will not be very great; and there never was, I be- 
lieve, a great family in the world whose illustration was entirely de- 
rived from the inheritance of wisdom and rirtue. 

The distinction of birth not only may, but always does take 
place among nations of shepherds. Such nations are always stran- 
gers to every sort of luxury, and great wealth can scarce ever be 
dissipated among them by improvident profusion. There are no 
nations accordingly who abound more in families revered and hon- 
oured on account of their descent from a long race of great and 
illustrious ancestors; because there are no nations among whom 
wealth is likely to continue longer in the same families. 

Birth and fortune are evidently the two circumstances which 
principally set one man above another. They are the two great 
sources of personal distinction, and are therefore the principal 
causes which naturally establish authority and subordination 
among men. Among nations of shepherds both those causes operate 
with their full force. The great shepherd or herdsman, respected on 
account of his great wealth, and of the great number of those who 
depend upon him for subsistence, and revered on account of the 
nobleness of his birth, and of the immemorial antiquity of his 
illustrious family, has a natural authority over all the inferior shep- 
herds or herdsmen of his horde or clan. He can command the united 
force of a greater number of people than any of them. His military 
power is greater than that of any of them. In time of war they are 
all of them naturally disposed to muster ihemselves under his ban- 
ner, rather than under that of any other person, and his birth and 
fortune thus naturally procure to him some sort of e.xecutive power. 
By commanding too the united force of a greater number of people 
than any of them, he is best able to compel any one of them who 
may have injured another to compensate the wrong. He is the per- 
son, therefore, to whom all those who are too weak to defend them- 
selves naturally look up for protection. It is to him that they natur- 
ally complain of the injuries which they imagine have been done to 
them, and his interposition in such cases is more easily submitted 
to, even by the person complained of, than that of any other person 
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would be. His birth and fortune thus naturally procure him some 

sort of judicial authority. 

It is in the age of shepherds, in the second period of society, that 
the inequality of fortune first begins to take place, and introduces 
among men a degree of authority and subordination which could 
not possibly exist before. It thereby introduces some degree of that 
civil government which is indispensably necessary for its own pres- 
ervation: and it seems to do this naturally, and even independent 
of the consideration of that necessity. The consideration of that ne- 
cessity comes no doubt afterwards to contribute very much to 
maintain and secure that authority and subordination. The rich, in 
particular, are necessarDy interested to support that order of things, 
which can alone secure them in the possession of their own advan- 
tages. Men of inferior wealth combine to defend those of superior 
wealth in the possession of their property, in order that men of su- 
perior wealth may combine to defend them in the possession of 
theirs. All the inferior shepherds and herdsmen feel that the secu- 
rity of their own herds and flocks depends upon the security of 
those of the great shepherd or herdsman; that the maintenance of 
their lesser authority depends upon that of his greater authority, 
and that upon their subordination to him depends his power of 
keeping their inferiors in subordination to them. They constitute a 
sort of little nobility, who feel themselves interested to defend the 
property and to support the authority of their own little sovereign, 
in order that he may be able to defend their property and to sup- 
port their authority. Civil government, so far as it is instituted for 
the security of property, is in reality instituted for the defence of 
the rich against the poor, or of those who have some property 
against those who have none at all."“ 

The judicial authority of such a sovereign, however, far from be- 
ing a cause of expence, was for a long time a source of revenue to 
him. The persons who applied to him for justice were always will- 
ing to pay for it, and a present never failed to accompany a petition. 
After the authority of the sovereign too was thoroughly established, 
the person found guilty, over and above the satisfaction which he 
was obliged to make to the party, was likewise forced to pay an 
amercement to the sovereign. He had given trouble, he had disturb- 
ed, he had broke the peace of his lord the king, and for those of- 
fences an amercement was thought due. In the Tartar governments 

Lectures, p. 13; “Till there be property there can be no government, the 
very end of which is to secure wealth and to defend the rich from the poor " 
Cp. Locke, Civil Government, | 94, “government has no other end but the 
preservation of property.” 
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of Asia, in the governments of Europe which were founded by the 
German and Scythian nations who overturned the Roman empire, 
the administration of justice was a considerable source of revenue, 
both to the sovereign, and to all the lesser chiefs or lords who exer- 
cised under him any particular jurisdiction, either over some par- 
ticular tribe or clan, or over some particular territory or district. 
Originally both the sovereign and the inferior chiefs used to exer- 
cise this jurisdiction in their own persons. Afterwards they univer- 
sally found it convenient to delegate it to some substitute, bailiff, or 
judge. This substitute, however, was still obliged to account to his 
principal or constituent for the profits of the jurisdiction. Whoever 
reads the instructions which were given to the judges of the cir- 
cuit in the time of Henry 11. will see clearly that those judges were 
a sort of itinerant factors, sent round the country for the purpose of 
levying certain branches of the king’s revenue. In those days the 
administration of justice, not only afforded a certain revenue to the 
sovereign, but to procure this revenue seems to have been one of the 
principal advantages which he proposed to obtain by the adminis- 
tration of justice. 

This scheme of making the administration of justice subservient 
to the purposes of revenue, could scarce fail to be productive of sev- 
eral very gross abuses. The person, who applied for justice with a 
large present in his hand, was likely to get something more than jus- 
tice; while he, who applied for it with a small one, was likely to get 
something less. Justice too might frequently be delayed, in order 
that this present might be repealed. The amercement, besides, of 
the person complained of, might frequently suggest a very strong 
reason for finding him in the wrong, even when he had not really 
been so. That such abuses were far from being uncommon, the an- 
cient history of every country in Europe bears witness. 

When the sovereign or chief exercised his judicial authority in his 
own person, how much soever he might abuse it, it must have been 
scarce possible to get any redress; because there could feldom be 
any body powerful enough to call him to account. When he exercised 
it by a bailiff, indeed, redress might som.etimes be had. If it was for 
his own benefit only, that the bailiff had been guilty of any act of 
injustice, the sovereign himself might not always be unwilling to 
punish him, or to oblige him to repair the wrong. But if it was for 
the benefit of his sovereign, if it was in order to make court to the 
person who appointed him and who might prefer him, that he had 

"They are to be found in Tyrrell’s History of England. Ceneral History of 
England, both EccUsiasUcal and Civil, by James ’Tyrrell, vol. ii,, 1700, pp. 
576-579. The king is Richard I., not Henry H. 
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committed any act of oppression, redress would upon most occa- 
sions be as impossible as if the sovereign had committed it himself. 
In all barbarous governments, accordingly, in all those ancient gov- 
ernments of Europe in particular, which were founded upon the 
ruins of the Roman .empire, the administration of justice appears 
for a long time to have been extremely corrupt; far from being 
quite equal and impartial even under the best monarchs, and alto- 
gether profligate under the worst. 

Among nations of shepherds, where the sovereign or chief is only 
the greatest shepherd or herdsman of the horde or clan, he is main- 
tained in the same manner as any of his vassals or subjects, by the 
increase of his own herds pr flocks. Among those nations of hus- 
bandmen who are but just come out of the shepherd state, and who 
are not much advanced beyond that state; such as the Greek tribes 
appear to have been about the time of the Trojan war, and our 
German and Scythian ancestors when they first settled upon the 
ruins of the western empire; the sovereign or chief is, in the same 
mariner, only the greatest landlord of the country, and is maintain- 
ed, in the same manner as any other landlord, by a revenue derived 
from his own private estate, or from what, in modern Europe, was 
called the demesne of the crown. His subjects, upon ordinary occa- 
sions, contribute nothing to his support, except when, in order to 
protect them from the oppression of some of their fellow-subjects, 
they stand in need of his authority.^" The presents which they make 
him upon such occasions, constitute the whole ordinary revenue, the 
whole of the emoluments which, except perhaps upon some very 
extraordinary emergencies, he derives from his dominion over them. 
When Agamemnon, in Homer, offers to Achilles for his friendship 
the sovereignty of seven Greek cities, the sole advantage which he 
mentions as likely to be derived from it, was, that the people would 
honour him with presents.^-’ As long as such presents, as long as the 
ernoluments of justice, or what may be called the fees of court, con- 
stituted irf this manner the whole ordinary revenue which the sover- 
eign derived from his sovereignty, it could not well be expected, it 
could not even decently be proposed, that he should give them up 
altogether. It might, and it frequently was proposed, that he should 
regulate and ascertain them. But after they had been so regulated 
and ascertained, how to hinder a person who was all-powerful from 
extending them beyond those regulations, was still very difficult. 
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not to say impossible. During the continuance of this state of 
things, therefore, the corruption of justice, naturally resulting from 
the arbitrary and uncertain nature of those presents, scarce ad- 
mitted of any effectual remedy. 

But when from different causes, chiefly from the continually in- but when 
creasing expence of defending the nation against the invasion of 
other nations, the private estate of the soverfiign had become alto- cessary, 
gether insufficient for defraying the expence of the sovereignty; and the 
when it had become necessary that the people should, for their own s^y^lted 
security, contribute towards this expence by taxes of different kinds, that no 
it seems to have been very commonly stipulated, that no present for 
the administration of justice should, under any pretence, be accept- tg^gjj j,y 
ed either by the sovereign, or by his bailiffs and substitutes, the judges, 
judges. Those presents, it seems tb have been supposed, could more 
easily be abolished altogether, than effectually regulated and ascer- 
tained. Fixed salaries were appointed to the judges, which were sup- 
posed to compensate to them the loss of whatever might have been 
their share of the ancient emoluments of justice; as the taxes more 
than compensated to the sovereign the loss of his. Justice was then 
said to be administered gratis. 

Justice, however, never was in reality administered gratis in any Justice is 
country. Lawyers and attornies, at least, must always be paid by 
the parties; and, if they were not, they would perform their duty tered" 
still worse than they actually perform it. The fees annually paid to gratis, 
lawyers and attornies amount, in every court, to a much greater 
sum than the salaries of the judges. The circumstance of those sal- 
aries being paid by the crown, can no-where much diminish the 
necessary expence of a law-suit. But it was not so much to diminish 
the expence, as to prevent the corruption of justice, that the judges 
were prohibited from receiving any present or fee from the parties. 

The office of judge is in itself so very honourable, that men are Thesala- 
willing to accept of it, though accompanied with very small emolu- pas of 
ments. The inferior office of justice of peace, though attended with a'small^” 
a good deal of trouble, and in most cases with no emoluments at part of 
all, is an object of ambition to the greater part of our country gen- 
tlemen. The salaries of all the different judges, high and low, to- dw'Sed 
gether with the whole expence of the administration and execution govem- 
of justice, even where it is not managed with very good oeconomy, 
makes, in any civilized country, but a very inconsiderable part of 
the whole expence of government. ' andmigl* 

The whole expence of justice too might easily be defrayed by the be de^ 
fees of court; and, without exposing the administration of justice to frayed by 
any real hazard of corruption, the public revenue might thus be en- 
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tirely discharged from a certain, though, perhaps, but a small in- 
cumbrance. It is difficult to regulate the fees of court effectually, 
where a person so powerful as the sovereign is to share in them, and 
to derive any considerable part of his revenue from them. It is very 
easy, where the judge is the principal person who can reap any bene- 
fit from them. The law can very easily oblige the judge to respect 
the regulation, though it might not always be able to make the sov- 
ereign respect it. Where the fees of court are precisely regulated 
and ascertained, lAere they are paid all at once, at a certain period 
of every process, into the hands of a cashier or receiver, to be by 
him distribute^ in certain known proportions among the different 
judges after the process is decided, and not till it is decided, there 
seems to be no more danger of corruption than where such fees are 
prohibited altogether. Those fees, without occasioning any consider- 
able increase in the expence of a law-suit, might be rendered fully 
sufficient for defraying the whole expence of justice. By not being 
paid to the judges till the process was determined, they might be 
some incitement to the diligence of the court in examining and de- 
ciding it. In courts which consisted of a considerable number of 
judges, by proportioning the share of each judge to the number of 
hours and days which he had employed in e.xamining the process, 
either in the court or in a committee by order of the court, those 
fees might give some encouragement to the diligence of each par- 
ticular judge. Public services are never better performed than when 
their rew'ard comes only in consequence of their being performed, 
and is proportioned to the diligence employed in performing them. 
In the different parliaments of France, the fees of court (called 
Epic^s and vacations) constitute the far greater part of the emol- 
uments of the judges. After all deductions are made, the neat sal- 
ary paid by the crown to a counsellor or judge in the parliament of 
Toulouse, in rank and dignity the second parliament of the king- 
dom, amounts only to a hundred and fifty livres, about six pounds 
eleven shillings sterling a year. About seven years ago that sum 
was in the same place the ordinary yearly wages of a common foot- 
man. The distribution of those Epices too is according to the dili- 
gence of the judges. A diligent judge gains a comfortable, though 
moderate, revenue by his office; An idle one gets little more than 
his salary. Those parliaments are perhaps, in many respects, not 
very convenient courts of justice; but they have never been ac- 
cused ; they seem never even to have been suspected of corruption. 

“ The extraordinary accent here and seven lines lower down appears first in 
cd 2. 

“Smith was in Toulouse from February or March, 1764, to August, 1765 
— Rae, Uje oj Adam Smith, pp. 174. 175, igg. 
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The fees of court seem originally to have been the principal sup- 
port of the different courts of justice in England. Each court en- 
deavoured to draw to itself as much business as it could, and was, 
upon that account, willing to take cognizance of many suits which 
were not originally intended to fall under its jurisdiction. The court 
of king’s bench, instituted for the trial of criminal causes only, took 
cognizance of civil suits; the plaintiff pretending that the defend- 
ant, in not doing him justice, had been guilty of some trespass or 
misdemeanor. The court of exchequer, institutdl^for the levying of 
the king’s revenue, and for enforcing the payment of such debts 
only as were due to the king, took cognizance of all'other contract 
debts; the plaintiff alleging that he could not pay the king, because 
the defendant would not pay him. In consequence of such fictions 
it came, in many cases, to depend altogether upon the parties be- 
fore what court they would chuse to have their cause tried; and 
each court endeavoqred, by superior dispatch and impartiality, to 
draw to itself as many causes as it could. The present admirable 
constitution of the courts of justice in England was, perhaps, origi- 
nally in a great measure, formed by this emulation, which anciently 
took place between their respective judges; each judge endeavour- 
ing to give, in his own court, the speediest and most effectual rem- 
edy, which the law would admit, for every sort of injustice. Origi- 
nally the courts of law gave damages only for breach of contract. 
The court of chancery, as a court of conscience, first took upon it 
to enforce the specific performance of agreements. When the breach 
of contract consisted in the non-payment of money, the damage 
sustained could be compensated in no other way than by ordering 
payment, which was equivalent to a specific performance of the 
agreement. In such cases, therefore, the remedy of the courts of 
law was sufficient. It was not so in others. When the tenant sued 
his lord for having unjustly outed him of his lease, the damages 
which he recovered were by no means equivalent to the possession 
of the land. Such causes, therefore, for some lime, went all to the 
court of chancery, to the no small loss of the courts of law. It was 
to draw back such causes to themselves that the courts of law are 
said to have invented the artificial and fictitious writ of ejectment, 
the most effectual remedy for an unjust outer or dispossession of 
land.“ 

A stamp-duty upon the law proceedings of each particular court, 
to be levied by that court, and applied towards the maintenance* of 
the judges and other officers belonging to it, might, in the same 
manner, afford a revenue sufficient for defraying the expence of the 
” Lectures, p. 49. Above, p. 368. 
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administration of justice, without bringing any burden upon the 
general revenue of the society. The judges indeed might, in this 
case, be under the temptation of multiplying unnecessarily the pro- 
ceedings upon every cause, in order to increase, as much as possible, 
the produce of such a stamp-duty. It has been the custom in mod- 
ern Europe to regulate, upon most occasions, the payment of the 
attornies and clerks of court, according to the number of pages 
which they had occasion to write; the court, however, requiring 
that each page should contain so many lines, and each line so many 
words. In order to increase their payment, the attornies and clerks 
have contrived to multiply words beyond all necessity, to the cor- 
ruption of the law language of, I believe, every court of justice in 
Europe. A like temptation might perhaps occasion a like corruption 
in the form of law proceedings. 

But whether the administration of justice be so contrived as to 
defray its own expence, or whether the judges be maintained by 
fixed salaries paid to them from some other fund, it does not seem 
necessary that the person or persons entrusted with the executive 
power should be charged with the management of that fund, or 
with the payment of those salaries. That fund might arise from the 
rent of landed estates, the management of each estate being en- 
trusted to the particular court which was to be maintained by it. 
That fund might arise even from the interest of a sum of money, 
the lending out of which might, in the same manner, be entrusted 
to the court which was to be maintained by it. A part, though in- 
deed but a small part, of the salary of the judges of the court of ses- 
sion in Scotland, arises from the interest of a sum of money. The 
necessary instability of such a fund seems, however, to render it an 
improper one for the maintenance of an institution which ought to 
last for ever. 

The separation of the judicial from the executive power seems 
originally^ to have arisen from the increasing business of the society, 
in consequence of its increo.'-ing irai)rovenient. The administration 
of justice became so laborious and so complicated a duty as to re- 
quire the undivided attention of the persons to whom it was en- 
trusted. The person entrusted with the executive power, not having 
leisure to attend to the decision of private causes himself, a deputy 
was appointed to decide them in his stead. In the progress of the 
Roman greatness, the consul was too much occupied with the poli- 
tical affairs of the state, to attend to the administration of justice. 
A prietor, therefore, was appointed to administer it in his stead. In 
the progress of the European monarchies which were founded upon 
the ruins of the Roman empire, the sovereigns and the great lords 
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came universally to consider the administration of justice as an of- 
fice, both too laborious and too ignoble for them to execute in their 
own persons. They universally, therefore, discharged themselves of 
it by appointing a deputy, bailiff, or judge. 

When the judicial is united to the executive power, it is scarce T^jud- 
possible that justice should not frequently be sacrificed to, what is 
vulgarly called, politics. The persons entrusted with the great in- notwnly 
terests of the state may, even without any corrupt views, sometimes sepfcte 
imagine it necessary to sacrifice to those interests the rights of a 
private man. But upon the impartial administration of justice de- of ths 
pends the liberty of every individual, the sense wh^h-he has of his executive 
own security. In order to make every individual feel himself per- 
fectly secure in the possession of every right which belongs to him, '• 
it is not only necessary that the judicial should be separated from 
the executive power, but that it should be rendered as much as pos- 
sible independent of that power. The judge should not be liable to 
be removed from his office according to the caprice of that power. 

The regular payment of his salary should not depend upon the 
good-will, or even upon the good (economy of that power. 


Part III 


Of the Expence of public Works and public Institutions 


The third and last duty of the sovereign or commonwealth is that 
of erecting and maintaining those public institutions and those pub- 
lic works, which, though they may be in the highest degree advan- 
tageous to a great society, are, however, of such a nature, that the 
profit could never repay the expence to any individual or small 
number of individuals, and which it therefore cannot be expected 
that any individual or small number of individuals shoujd erect or 
maintain. The performance of this duty requires too very different 
degrees of expence in the different periods of society. 

After the public Institutions and public works necessary for the 
defence of the society, and for the administration of justice, both 
of which have already been mentioned, the other works and institu- 
tions of this kind are chiefly those for facilitating the commerce of 
the society, and those for promoting the instruction of the people. 
The institutions for instruction are of two kinds; those for the edu- 
cation of the youth, and those for the instruction of people of all 
ages. The consideration of the manner in which the expence of 
those different sorts of public works and institutions may be most 
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THE WEALTH OF NATIONS 
properly defrayed, will divide this third part of the present chapter 
into three different articles. 


Article I 


0/ tie public Works and Institutions for facilitating the Commerce 
of the Society 

And, first, of those lAf^h are necessary for facilitating Commerce 
* in general 


That the erection and maintenance of the public works which 
facilitate the commerce of any country, such as good roads, bridges, 
navigable canals, harbours, &c. must require very different degrees 
of expence in the different periods of society, is evident without 
any proof. The expence of making and maintaining the public roads 
of any country must evidently increase with the annual produce of 
the land and labour of that country, or with the quantity and 
weight of the goods which it becomes necessary to fetch and carry 
upon those roads. The strength of a bridge must be suited to the 
number and weight of the carriages, which are likely to pass over 
it. The depth and the supply of water for a navigable canal must 
be proportioned to the number and tunnage of the lighters, which 
are likely to carry goods upon it; the e.xtent of a harbour to the 
number of the shipping which are likely to take shelter in it. 

It does not seem necessary that the expence of those public works 
should be defrayed from that public revenue, as it is commonly 
called, of which the collection and application are in most coun- 
tries assigned to the executive power. The greater part of such pub- 
lic works may easily be so managed, as to afford a particular rev- 
enue sufficient for defraying their own expence, without bringing 
any burden upon the general revenue of the society. 

A highway, a bridge, a navigable canal, for example, may in 
most cases be both made and maintained by a small toll upon the 
carriages which make use of them: a harbour, by a moderate port- 
duty upon the tunnage of the shipping which load or unload in it. 
The coinage, another institution for facilitating commerce, in many 
countries, not only defrays its own expence, but affords a small rev- 
enue or seignorage to the sovereign. The post-office, another institu- 
tion for the same purpose, over and above defraying its own ex- 
pence, affords in almost all countries a very considerable revenue 
to the sovereign. 


" ^ese two lines are not in eds. 
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When the carriages which pass over a highway or a bridge, and 
the lighters which sail upon a navigable canal, pay toll in propor- 
tion to their weight or their tunnage, they pay for the maintenance 
of those public works exactly in proportion to the wear and tear ® ' 
which they occasion of them. It seems scarce possible to invent a 
more equitable way of maintaining such works. This tax or toll too, 
though it is advanced by the carrier, is finally paid by the consumer, 
to whom it must always be charged in the pfice of the goods. As 
the expence of carriage, however, is very m^h reduced by means 
of such public works, the goods, notwithstanding the toll, come ' 
cheaper to the consumer than they could otherwise have done; their 
price not being so much raised by the toll, as it is lowered by the 
cheapness of the carriage. The person who finally pays this tax, 
tlierefore, gains by the application, more than he loses by the pay- 
ment of it. His payment is exactly in proportion to his gain. It is in 
reality no more than a part of that gain which he is obliged to give 
up in order to get the rest. It seems impossible to imagine a more 
equitable method of raising a tax. 

IVhen the toll upon carriages of luxury, upon coaches, post- 
chaises, &c. is made somewhat higher in proportion to their weight, 
than upon carriages of necessary use, such as carts, waggons, &c. 
the indolence and vanity of the rich is made to contribute in a very 
easy manner to the relief of the poor, by rendering cheaper the^ 
transportation of heavy goods to all the different parts of the coun- 
try. 

When high roads, bridges, canals, &c. are in this manner made 
and supported by the commerce which is carried on by means of 
them, they can be made only where that commerce requires them, 
and consequently where it is proper to make them. Their expence 
too, their grandeur and magnificence, must be suited to what that 
commerce can afford to pay. They must be made consequently as 
it is proper to make them, A magnificent high road cannot be made 
through a desart country where there is little or no commerce, or 
merely because it happens to lead to the country villa of the in- 
tendant of the province, or to that of some great lord to whom the 
intendant finds it convenient to make his court. A great bridge can- 
not be thrown over a river at a place where nobody passes, or mere- 
ly to embellish the view from the windows of a neighbouring pal- 
ace; things which sometimes happen, in countries where works of 
this kind are carried on by any other revenue than that which tHey 
themselves are capable of affording. 

In several different parts of Europe the toll or lock-duty upon a 
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canal is the property of private persons, whose private interest 
obliges them to keep up the canal. If it is not kept in tolerable order, 
the navigation necessarily ceases altogether, and along with it the 
whole profit which they can make by the tolls. If those tolls were 
purtnder the management of commissioners, who had themselves 
no interest in them, they might be less attentive to the mainte- 
nance of the works which produced them. The canal of Languedoc 
cost the king of France and the province upwards of thirteen mil- 
lions of livres, which (at twenty-eight livres the mark of silver, the 
value of Fcenci money in Che end of the last century) amounted to 
upwards of nine hundred thousand pounds sterling. When that 
great work was finished, the most likely method, it was found, of 
keeping it in constant repair was to make a present of the tolls to 
Riquet the engineer, who planned and conducted the work. Those 
tolls constitute at present a very large estate to the different 
branches of the family of that gentleman, who have, therefore, a 
great interest to keep the work in constant repair. But had those 
tolls been put under the management of commissioners, who had no 
such interest, they might perhaps have been dissipated in orna- 
mental and unnecessary expences, while the most essential parts of 
the work were allowed to go to ruin. 

The tolls for the maintenance of a high road, cannot with any 
safety be made the property of private persons. A high road, though 
entirely neglected, does not become altogether impassable, though 
a canal does. The proprietors of the tolls upon a high road, there- 
fore, might neglect altogether the repair of the road, and yet con- 
tinue to levy very nearly the same tolls. It is proper, therefore, that 
the tolls for the maintenance of such work should be put under the 
management of commissioners or trustees. 

In Great Britain, the abuses which the trustees have committed 
in the management of those tolls, have in many cases been very 
justly cogipJained of. At many turnpikes, it has been said, the 
money levied is more than double of what is necessary for e.xecut- 
ing, in the completest manner, the work which is often executed in a 
very slovenly manner, and sometimes not executed at all. The sys- 
tem of repairing the high roads by tolls of this kind, it must be ob- 
served, is not of very long standing. We should not wonder, there- 
fore, if it has not yet been brought to that degree of perfection 
of which it seems capable.®® If mean and improper persons are fre- 
quently appointed trustees; and if proper courts of inspection and 
account have not yet been established for controlling their conduct, 
and for reducing the tolls to what is barely sufficent for executing 

" Ed. I reads “seems to be capable.” 
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the work to be done by them; the recency of the institution both 
accounts and apologizes for those defects, of which, by fhe wisdom 
of parliament, the greater part may in due time be gradually rem- 
edied. 

The money levied at the different turnpikes in Great Britain is 
supposed to exceed so much what is necessary for repairing the 
roads, that the savings, which, with proper oeccmomy, might be 
made from it, have been considered, even by some’ ministers, as a 
very great resource which might at some time or another be applied 
to the exigencies of the state. Government, it has beln said, by tak- 
ing the management of the turnpikes into its own hands, and by 
employing the soldiers, who would work for a very small addition 
to their pay, could keep the roads in good order at a much less ex- 
pence than it can be done by trustees, who have no other workmen 
to employ, but such as derive their whole subsistence from their 
wages. A great revenue, half a million, perhaps,'” it has been pre- 
tended, might in this manner be gained without laying any new 
burden upon the people; and the turnpike roads might be made to 
contribute to the general expence of the state, in the same manner 
as the post-office does at present. 

That a considerable revenue might be gained in this manner, T 
have no doubt, though probably not near so much, as the projec- 
tors of this plan have supposed The plan itself, however, seems 
liable to several very important objections. 

First, if the tolls which are levied at the turnpikes should ever be 
considered as one of the resources for supplying the exigencies of 
the state, they would certainly be augmented as those exigencies 
were supposed to require. According to the policy of Great Britain, 
therefore, they would probably be augmented very fast. The facil- 
ity with which a great revenue could be drawn from them, would 
probably encourage administration to recur very frequently to this 
resource. Though it may, perhaps, be more than doubtfqj, whether 
half a million could by any oeconomy be saved out of the present 
tolls, it can scarce be doubted but that a million might be saved out 
of them, if they were doubled; and perhaps two millions, if they 
were tripled.®® This great revenue too might be levied without the 
appointment of a single new officer to collect and receive it. But the 

" Since publishing the two first editions of this book, I have got good rea- 
sons to believe that all the turnpike tolls levied in Great Britain do not ]9ro- 
duce a neat revenue that amounts to half a million ; a sum which, under the 
management of Government, would not be sufficient to keep in repair five of 
the principal roads in the kingdom. This and the next note appear first in ed. 3 . 

I have now good reasons to believe that all these conjectural sums ate by 
much too larg;. 


It has 
been pro- 
posed 
that the 
govern- 
ment 
should 
manage 
the turn- 
pikes and 
make a 
revenue 
from 
them. 


This plan 
is open to 
the fol- 
lowing 
objec- 
tions, 

(t) the 
tolls 

would be 
raised and 
become a 
great en- 
cum- 
brance 
to com- 
merce. 



6 S 6 


1 , 2 ) a tax 
an car- 
liages in 
propor- 
tion to 
weight 
fills prin- 
lipally 
in the 
poor, 


wd (3) 
the roads 
would be 
neglect- 
ed. 


High 
roads are 
under the 
executive 
in France, 


THE WEALTH OF NATIONS 

turnpike tolls being continually augmented in this manner, instead 
of facilitating the inland commerce of the country, as at present, 
would soon become a very great incumbrance upon it. The expence 
of transporting ^1 heavy goods from one part of the country to an- 
other would soik be so much increased, the market for all such 
goods. consequMy, would soon be so much narrowed, that their 
production woul^ be in a great measure discouraged, and the most 
important branches of the domestic industry of the country an- 
nihilated altSiHlther. 

Secondly, a tax upon carriages in proportion to their weight, 
though a very ecjlal tax when applied to the sole purpose of repair- 
ing the roads, is a very unequal one. when applied to any other pur- 
pose, or to supply the common exigencies of the state. When it is 
applied to the sole purpose above mentioned, each carriage is sup- 
posed to pay exactly for the wear and tear ““ which that carriage 
occasions of the roads. But when it is applied to any other purpose, 
each carriage is supposed to pay for more than that wear and tear, 
and contributes to the supply of some other exigency of the state. 
But as the turnpike toll raises the price of goods in proportion to 
their weight, and not to their value, it is chiefly paid by the con- 
sumers of coarse and bulky, not by those of precious and light com- 
modities. llTiatever exigency of the state therefore this tax might 
be intended to supply, that exigency would be chiefly supplied at 
the expence of the poor, not of the rich; at the expence of those 
who are least able to supply it, not of those who are most able. 

Thirdly, if government should at any time neglect the reparation 
of the high roads, it Avould be still more difficult, than it is at pres- 
ent, to compel the proper application of any part of the turnpike 
tolls. A large revenue might thus be levied upon the people, with- 
out any part of it being applied to the only purpose to which a rev- 
enue levied in this manner ought ever to be applied. If the mean- 
ness and poverty of the trustees of turnpike roads render it some- 
times difficult at present to oblige them to repair their wrong; their 
wealth and greatness would render it ten times more so in the case 
which is here supposed. 

In France, the funds destined for the reparation of the high roads 
^e under the immediate direction of the executive power. Those 
%mds consist, partly in a certain number of days’ labour which 
the country people are in most parts of Europe obliged to give to the 
reparation of the highways; and partly in such a portion of the 

" Ed. I reads here and two lines lower down “tear and wear.” 

Ed. I reads “partly in the six days’ labour." 
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general revenue of the state as the king chuses to spare from his 
other expences. 

By the ancient law of France, as well as by that of most other 
parts of Europe, the labour of the country people was under the 
direction of a local or provincial magistracy, whA had no immedi- 
ate dependency upon the king’s council. But bmhe present prac- 
tice both the labour of the country people, and wp,tever other fund 
the king may chiise to assign for the reparation,of the high roads 
in any particular province or generality, are eoj^y under the 
management of ihe intendant; an officer who i& appointed and re- 
moved by the king's council, who receives his oriijrs from it, and is 
in constant correspondence with it. In the progress of despotism the 
authority of the executive power gradually absorbs that of every 
other power in the state, and assumes to itself the management of 
every branch of revenue which is destined for any public purpose. 
In France, however, the great post-roads, the roads which make 
the communication between the principal towns of the kingdom, 
are in general kept in good order; and in some provinces are even 
a good deal superior to the greater part of the turnpike roads of 
England. But what we call the cross-roads, that is, the far greater 
part of the roads in the country, are entirely neglected, and are, in 
many places absolutely impassable for any heavy carriage. In 
some places it is even dangerous to travel on horseback, and mules 
are the only conveyance which can safely be trusted. The proud 
minister of an ostentatious court may frequently take pleasure in 
executing a work of splendour and magnificence, such as a great 
highway, which is frequently seen by the principal nobility, whose 
applauses not only flatter his vanity, but even contribute to support 
his interest at court. But to execute a great number of little works, 
in which nothing that can be done can make any great appearance, 
or excite the smallest degree of admiration in any traveller, and 
which, in short, have nothing to recommend them but their ex- 
treme utility, is a business which appears in every respect too mean 
and paultry to merit the attention of so great a magistrate. Upder 
such an administration, therefore, such works are almost alwayg en- 
tirely neglected. 

In China, and in several other governments of Asia, the execu> 
tive power charges itself both with the reparation of the high roady 
and with the maintenance of the navigable canals. In the instruc- 
tions which are given to the governor of each province, those 6b- 

"Here and in the next sentence for “the labour of the country people,” ed. 
I reads "the six days’ labour.” 
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jects, it is said, are constantly recommended to him, and the judg- 
ment which the court forms of his conduct is very much regulated 
by the attention which he appears to have paid to this part of his 
instructions. This branch of public police accordingly is said to be 
very much attended to in all those countries, but particularly in 
China, where the high roads, and still more the navigable canals, it 
is pretended, exceed very much every thing of the same kind which 
is known in Europe. The accounts of those works, however, which 
have been transmitted to Europe, have generally been drawn up by 
weak and wondering travellers; frequently by stupid and lying mis- 
sionaries. If they had been examined by more intelligent eyes, and 
if the accounts of them had been reported by more faithful wit- 
nesses, they would not, perhaps, appear to be so wonderful. The ac- 
count which Bernier gives of some works of this kind in Indostan, 
falls very much short of what had been reported of them by other 
travellers, more disposed to the marvellous than he was.’*" It may 
too, perhaps, be in those countries, as it is in France, where the 
great roads, the great communications which are likely to be the 
subjects of conversation at the court and in the capital, are at- 
tended to, and all the rest neglected. In China, besides, in Indo- 
stan, and in several other governments of Asia, the revenue of the 
sovereign arises almost altogether from a land-tax or land-rent, 
which rises or falls with the rise and fall of the annual produce 
of the land. The great interest of the sovereign, therefore, his rev- 
enue, is in such countries necessarily and immediately connected 
with the cultivation of the land, with the greatness of its produce, 
and with the value of its produce. But in order to render that pro- 
duce both as great and as valuable as possible, it is necessary to 
procure to it as extensive a market as possible, and consequently to 
establish the freest, the easiest, and the least expensive communica- 
tion between all the different parts of the country; which can be 
done only by means of the best roads and the best navigable ca- 
nals. But {he revenue of the sovereign does not, in any part of Eu- 
rope, arise chiefly from a land-tax or land-rent. In all the great 
kingdoms of Europe, perhaps, the greater part of it may ultimately 
depend upon the produce of the land: But that dependency is nei- 
ther so immediate, nor so evident. In Europe, therefore, the sover 

'’‘Voyages de Fran(ois Bernier, Amsterdam, 1710, can scarcely be said to- 
discredit the ordinary eulogy of Indian roads and canals by an account of any 
particular works, but it docs so by not mentioning them In places where it 
would be natural to do so if they had existed or been remarkable. See tom. ii., 
p. 249, “Ics grandes rivttres qui es ces quartiers n’ont ordinairement point de 
ponts." 

“Ed. I reads “or." 
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eign does not feel himself so directly called upon to promote the 
increase, both in quantity and value, of the produce of the land, or, 
by maintaining good roads and canals, to provide the most exten- 
sive market for that produce. Though it should be true, therefore, 
what I apprehend is not a little doubtful, that in some parts of Asia 
this department of the public police is very properly managed by 
the executive power, there is not the least probability that, during 
the present state of things, it could be tolerably iftanaged by that 
power in any part of Europe. 

Even those public works which are of such a nature that they 
cannot afford any revenue for maintaining themselves, but of whici 
the conveniency is nearly confined to some particular place or dis- 
trict, are always better maintained by a local or provincial rev- 
enue, under the management of a local and provincial administra- 
tion, than by the general revenue of the state, of which the execu- 
tive power must always have the management. Were the streets of 
London to be lighted and paved at the expence of the treasury, is 
there any probability that they would be so well lighted and paved 
as they are at present, or even at so small an expence? The ex- 
pence, besides, instead of being raised by a local tax upon the in- 
habitants of each particular street, parish, or district in London, 
would, in this case, be defrayed out of the general revenue of the 
state, and would consequently be raised by a tax upon all the in- 
habitants of the kingdom, of whom the greater part derive no sort 
of benefit from the lighting and paving of the streets of London. 

The abuses which sometimes creep into the local and provincial 
administration of a local and provincial revenue, how enormous so- 
ever they may appear, are in reality, however, almost always very 
trifling, in comparison of those which commonly take place in the 
administration and expenditure of the revenue of a great empire. 
They are, besides, much more easily corrected. Under the local or 
provincial administration of the justices of the peace in Great 
Britain, the six days labour which the country people are obliged to 
give to the reparation of the highways, is not always perhaps very 
judiciously applied, but it is scarce ever exacted with any circum- 
stance of cruelty or oppression. Tn France, under the administra- 
tion of the intendants, the application is not always more judicious, 
and the exaction is frequently the most cruel and oppressive. Such 
Corvees, as they are called, make one of the principal instruments 
of tyranny by which those officers chastise any parish or cbm- 
muneaute which has had the misfortune to fall under their dis- 
pleasure.^^ 

“Ed. I reads “tyranny by which the intendant chastises any parish or 
communaute which has had the misfortune to fall under his displeasure.” 
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Oj the Public Works and Institutions which are necessary for facili- 
tating particular Branches of Commerce ■** 

The object of the public works and institutions above mentioned 
is to facilitate commerce in general. But in order to facilitate some 
particular branches of it, particular institutions are necessarj'", 
which again require a particular and extraordinarj' expence. 

Some particular ^branches of commerce, which are carried on 
with barbarous and uncivilized nations, require extraordinarj' pro- 
tection. .^n ordinaty store or counting-house could give little secur- 
ity to the goods of the merchants who trade to the western coast of 
Africa. To defend them from the barbarous natives, it is necessary 
that the place where they are deposited, should be, in some meas- 
ure, fortified. The disorders in the government of Indostan have 
been supposed to render a like precaution necessary even among 
that mild and gentle people; and it was under pretence of securing 
their persons and property from violence, that both the English and 
French East India Companies were allowed to erect the first forts 
which they possessed in that country. Among other nations, whose 
vigorous government will suffer no strangers to possess any forti- 
fied place within their territory, it may be necessary to maintain 
some ambassador, minister, or consul, who may both decide, ac- 
cording to their own customs, the differences arising among his own 
countr)'raen; and, in their disputes with the natives, may, by means 
of his public character, interfere with more authority, and afford 
them a more powerful protection, than they could expect from any 
private man. The interests of commerce have frequently made it 
necessary to maintain ministers in foreign countries, where the pur- 
poses, either of war or alliance, would not have required any. The 
commerce of the Turkey Company first occasioned the establish- 
ment of an ordinary ambassador at Constantinople.'*® The first 
English eisbassies to Russia arose altogether from commercial in- 
terests.*'^ The constant interference which those interests neces- 
sarily occasioned between the subjects of the different states of Eu- 
rope, has probably introduced the custom of keeping, in all neigh- 
bouring countries, ambassadors or ministers constantly .resident 
even in the time of peace. This custom, unknown to ancient times, 
seems not to be older than the end of the fifteenth or beginning of 
the. sixteenth century; that is, than the time when commerce first 

‘‘This section (ending on p. ;i6) appears first in Additions and Corrections 
and ed. 3. 

Anderson, Commerce, aj), i6o6. "/Wd., a.d. 1620, and cp. a.d. 1623. 
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began to extend itself to the greater part of the nations of Europe, 
and when they first began to attend to its interests. 

It seems not unreasonable, that the extraordinary expence, which 
the protection of any particular branch of commerce may occa- 
sion, should be defrayed by a moderate tax upon that particular 
branch; by a moderate fine, for example, to be paid by the traders 
when they first enter into it, or, what is more equal, by a particular 
duty of so much per cent, upon the goods which they either import 
into, or export out of, the particular countries with which it is car- 
ried on. The protection of trade in general, fro^ pirates and free- 
booters, is said to have given occasion to the first institution of the 
duties of customs. But, if it was thought reasonable to lay a gen- 
eral tax upon trade, in order to defray the expence of protecting 
trade in general, it should seem equally reasonable to lay a particu- 
lar tax upon a particular branch of trade, in order to defray the 
extraordinary expence of protecting that branch. 

The protection of trade in general has always been considered as 
essential to the defence of the commonwealth, and, upon that ac- 
count, a necessary part of the duty of the e.xecutive power. The col- 
lection and application of the general duties of customs, therefore, 
have always been left to that power. But the protection of any par- 
ticular branch of trade is a part of the general protection of trade; 
a part, therefore, of the duty of that power; and if nations always 
acted consistently, the particular duties levied for the purposes of 
such particular protection, should always have been left equally to 
its disposal. But in this respect, as well as in many others, nations 
have not always acted consistently; and in the greater part of the 
commercial states of Europe, particular companies of merchants 
have had the address to persuade the legislature to entrust to them 
the performance of this part of the duty of the sovereign, together 
with all the powers which are necessarily connected with it. 

These companies, though they may, perhaps, have been useful 
for the first introduction of some branches of commerce, 6y making, 
at their own expence, an experiment which the state might not 
think it prudent to make, have in the long-run proved, universally, 
either burdensome or useless, and have either mismanaged or con- 
fined the trade. 

When those companies do not trade upon a joint stock, but are 
obliged to admit any person, properly qualified, upon paying a 
certain fine, and agreeing to submit to the regulations of the cbm- 
pany, each member trading upon his own stock, and at his own 
risk, they are called regulated companies. When they trade upon a 
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joint stock, each pjtember sharing in the common profit or loss in 
proportion to hiijhare in this stock, they are called joint stock 
companies.^® Si»companies, whether regulated or joint stock, 
sonieliraes have,Md sometimes have not, exclusive orivileges. 

Regulated cor®anies resemble, in every respect, the corpora- 
tions of trades, M^ommon in the cities and towns of all the differ- 
ent countries of^jrope ; and are a sort of enlarged monopolies of 
the same kind. As no inhabitant of a town can exercise an incorpo- 
rated trade, without first obtaining his freedom in the corporation, 
so in most cases no subject of the state can lawfully carry on any 
branch of foreign trade, for which a regulated company is estab- 
lished, without first becoming a member of that company. The 
monopoly is more or less strict according as the terms of admission 
are more or less difficult; and according as the directors of the com- 
pany have more or less authority, or have it more or less in their 
power to manage in such a manner as to confine the greater part of 
the trade to themselves and their particular friends. In the most an- 
cient regulated companies the privileges of apprenticeship were the 
same as in other corporations; and entitled the person who had 
served his time to a member of the company, to become himself a 
member, either without paying any fine, or upon paying a much 
smaller one than what was exacted of other people. The usual cor- 
poration spirit, wherever the law does not restrain it, prevails in all 
regulated companies. When they have been allowed to act accord- 
ing to their natural genius, they have always, in order to confine the 
competition to as small a number of persons as po.ssible, endeav- 
oured to subject the trade to many burdensome regulations. When 
the law has restrained them from doing this, they have become al- 
together useless and insignificant. 

The regulated companies for foreign commerce, which at present 
subsist in Great Britain, are, the ancient merchant adventurers 
company now commonly called the Hamburgh Company, the 
Russia Company, the Eastland Company, the Turkey Company, 
and the African Company, 

The terms of admission into the Hamburgh Company, are now 
said to be quite easy; and the directors either have it not in their 
power to subject the trade to any burdensome restraint or regu- 

“Sir Joaah Child, New Dixomse oj Trade, etc., chap, iii., divides com- 
panies into those in joint stock and those “who trade not by a joint stock, but 
only are under a government and regulation.” 

"The company or society of the Merchant Adventurers of England. 

Additions and Corrections reads “Russian,” probably a misprint, though 
“Russian,” which is incorrect, appears rn the next page. 

"Eds. 1-3 read “restraints." 
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lations, or, at least, have not of late exercisedjlhat power. It has 
not always been so. About the middle of the M|| century, the fine 
for admission was fifty, and at one time one hii^fcd pounds,®* and 
the conduct of the company was said to be extt^piy oppressive. In 
1643, in 164S) and in 1661, the clothiers and we traders of the 
West of England complained of them to parlian®, as of monopo- 
lists who confined the trade and oppressed the i^ufactures of the 
country.®* Though those complaints produced nmatt of parliament, 
they had probably intimidated the company so far, as to oblige 
them to reform their conduct. Since that tirile, at least, there 
have ®'‘ been no complaints against them. By the roth and nth of 
William III. c. 6.®'" the fine for admission into the Russian Com- 
pany was reduced to five pounds; and by the 25th of Charles II. c. 
7. that for admission into the Eastland Company, to forty shillings, 
while, at the same time, Sweden, Denmark and Norway, all the 
countries on the north side of the Baltic, were exempted from their 
exclusive charter.®® The conduct of those companies had probably 
given occasion to those two acts of parliament. Before that time, 
Sir Josiah Child had represented both these and the Hamburgh 
Company as extremely oppressive, and imputed to their bad man- 
agement the low state of the trade, which we at that time carried on 
to the countries comprehended within their respective charters.®^ 
But though such companies may not, in the present times, be very 
oppressive, they are certainly altogether useless. To be merely use- 
less, indeed, is perhaps the highest eulogy which can ever justly be 
bestowed upon a regulated company; and all the three companies 
above mentioned seem, in their present state, to deserve this 
eulogy. 

The fine for admission into the Turkey Company, was formerly 
twenty-five pounds for all persons under twenty-six years of age, 
and fifty pounds for all persons above that age. Nobody but mere 
merchants could be admitted; a restriction which excluded all 


“ Anderson, Commerce, ^.o. 16431 the fine was doubled in that year, being 
raised to Iioo for Londoners and £30 for others. 

“ Anderson, Commerce, a.d. 1661, under which the other two years are also 
mentioned. 

Additions and Corrections and eds. 3 and 4 read “has." Smith very prob- 
ably wrote “there has been no complaint,” 

“ The preamble recites the history of the company. 

“Anderson, Commerce, a.d. 1672. ' 

" New Discourse of Trade, chap, iii., quoted by Anderson, Commerce, kJt. 
1672. This part of the book was not published till long after 1672, but seems 
to have been written before the closing of the Exchequer in that year. 
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shop-keepers and retailers.^” By a bye-law, no British manufac- 
tures could be exported to Turkey but in the general ships of the 
company; and as those ships sailed always from the port of Lon- 
don, this restriction confined the trade to that expensive port, 
and the traders, to those who lived in London and in its neighbour- 
hood. By another bye-law, no person living within twenty miles of 
London, and not free of the city, could be admitted a member; an- 
other restriction, which, joined to the foregoing, necessarily ex- 
cluded all but the freemen of London.*® As the time for the loading 
and sailing of those general ships depended altogether upon the di- 
rectors, they could easily fill them with their own goods and those 
of their particular friends, to the exclusion of others, who, they 
might pretend, had made their proposals too late. In this state of 
things, therefore, this company was in every respect a strict and op- 
pressive monopoly. Those abuses gave occasion to the act of the 
26th of George II. c. rS. reducing the fine for admission to twenty 
pounds for all persons, without any distinction of ages, or an}'' re- 
striction, either to mere merchants, or to the freemen of London: 
and granting to all such persons the liberty of exporting, from all 
the ports of Great Britain to any port in Turkey, all British goods 
of which the exportation was not prohibited; and of importing 
from thence all Turkish goods, of which the importation was not 
prohibited, upon paying both the general duties of customs, and the 
particular duties assessed for defraying the necessary expcnces of 
the company; and submitting, at the same lime, to the la'’,{iil au- 
thority of the British ambassador and consuls resident in Turlay, 
and to the bye-laws of the company duly enacted. To prevent any 
oppression by those bye-laws, it was by the same act ordained, that 
if any seven members of the company conceived themselves ag- 
grieved by any b3’e-law' which should be enacted after the passing 
of this act, they might appeal to the Board of Trade and Planta- 
tions (to the authority of which, a commit tee of the privy council 
has now succeeded), provided such appeal was brought within 
twelve months after the bye-lav/ was enacted ; and that if any seven 
members conceived themselves aggrieved by any bye-law which 
had been enacted before the passing of this act, they might bring a 
like appeal, provided it was within twelve months after the day on 
which this act was to take place. The experience of one year, how- 
ever, may not always be sufficient to discover to all the members of 
a great company the pernicious tendency of a particular bye-law; 

“Anderson, Commerce, a.d. 1605, 1643, 1753. 

“ Additions and Corrections reads “extensive.” 

“See the preamble to 26 Geo. II., c. 18. — ^Anderson, Commerce, a.d. i 7 S 3 ' 
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and if several of them should afterwards discover it, neither the 
Board of Trade, nor the committee of council, can afford them any 
redress. The object, besides, of the greater part of the bye-laws of 
all regulated companies, as well as of all other corporations, is not 
so much to oppress those who are already members, as to discour- 
age others from becoming so; which may be done, not only by a 
high fine, but by many other contrivances. The constant view of 
such companies is always to raise the rate of their own profit as 
high as they can ; to keep the market, both for the goods which they 
export, and for those which they import, as much understocked as 
they can: which can be done only by restraining the competition, 
or by discouraging new adventurers from entering into the trade. A 
fine even of twenty pounds, besides, though it may not, perhaps, be 
sufficient to discourage any man from entering into the Turkey 
trade, with an intention to continue in it, may be enough to dis- 
courage a speculative merchant from hazarding a single adventure 
in it. In all trades, the regular established traders, even though not 
incorporated, naturally combine to raise profits, which are no-way 
so likely to be kept, at all times, down to their proper level, as by 
the occasional competition of speculative adventurers. The Turkey 
trade, though in some measure laid open by this act of parliament, 
is still considered by many people as very far from being altogether 
free. The Turkey Company contribute to maintain an ambassador 
and two or three consuls, who, like other public ministers, ought to 
be maintained altogether by the state, and the trade laid open to all 
his majesty’s subjects. The different taxes levied by the company, 
for this and other corporation purposes, might afford a revenue 
much more than sufficient to enable the state to maintain such min- 
isters. 

Regulated companies, it was observed by Sir Josiah Child, 
though they had frequently supported public ministers, had never 
maintained any forts or garrisons in the countries to lyhich they 
traded; whereas joint stock companies frequently had.®^ And in 
reality the former seem to be much more unfit for this sort of ser- 
vice than the latter. First, the directors of a regulated company 
have no particular interest in the prosperity of the general trade of 
the company, for the sake of w'hich, such forts and garrisons are 
maintained. The decay of that general trade may even frequently 
contribute to the advantage of their own private trade; as by, di- 
minishing the number of their competitors, it may enable them 
both to buy cheaper, and to sell dearer. The directors of a joint 
stock company, on the contrary, having only their share in the 
“JVcw Discourse of Trade, chap. iii. 
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profits which are made upon the common stock committed to their 
management, have no private trade of their own, of which the in- 
terest can be separated from that of the general trade of the com- 
pany. Their private interest is connected with the prosperity of the 
general trade of the company; and with the maintenance of the 
forts and garrisons which are necessary for its defence. They are 
more likely, therefore, to have that continual and careful attention 
which that maintenance necessarily requires. Secondly, The direc- 
tors of a joint stock company have always the management of a 
large capital, the joint stock of the company, a part of which they 
may frequently employ, with propriety, in building, repairing, and 
maintaining such necessary forts and garrisons. But the directors 
of a regulated company, having the management of no common 
capital, have no other fund to employ in this way, but the casual 
revenue arising from the admission fines, and from the corporation 
duties, imposed upon the trade of the company. Though they had 
the same interest, therefore, to attend to the maintenance of such 
forts and garrisons, they can seldom have the same ability to ren- 
der that attention effectual. The maintenance of a public minister 
requiring scarce any attention, and but a moderate and limited ex- 
pence, is a business much more suitable both to the temper and 
abilities of a regulated company. 

Long after the time of Sir Josiah Child, however, in 1750, a 
regulated company was established, the present company of mer- 
chants trading to Africa, which was expressly charged at first with 
the maintenance of all the British forts and garrisons that lie be- 
tween Cape Blanc and the Cape of Good Hope, and afterwards 
with that of those only which lie between Cape Rouge and the Cape 
of Good Hope. The act which establishes this company (the 23d of 
George II. c. 31.) seems to have had two distinct objects in view: 
first, to restrain effectually the oppressive and monopolizing spirit 
which is natural to the directors of a regulated company; and sec- 
ondly, to force them, as much as possible, to give an attention, 
which is not natural to them, towards the maintenance of forts and 
garrisons,*'- 

For the first of these purposes, the fine for admission is limited 
to forty shillings. The company is prohibited from trading in their 
corporate capacity, or upon a joint stock; from borrowing money 
upqn common seal, or from laying any restraints upon the trade 
which may be carried on freely from all places, and by all persons 
being British subjects, and paying the fine. The government is in 
a committee of nine persons who meet at London, but who are 
" Below, p. 701. 
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chosen annually by the freemen of the company at London. Bristol 
and Liverpool; three from each place. No committee-man can be 
continued in office for more than three years together. Any com- 
mittee-man might be removed by the Board of Trade and Planta- 
tions; now by a committee of council, after being heard in his own 
defence. The committee are forbid to export negroes from Africa, 
or to import any African goods into Great Britain. But as they are 
charged with the maintenance of forts and garrisons, they may, for 
that purpose, export from Great Britain to .Africa, goods and stores 
of different kinds. Out of the monies which they shall receive from 
the company, they are allowed a sum not exceeding eight hundred 
pounds for the salaries of their clerks and agents at London, Bristol 
and Liverpool, the house-rent of their office at London, and all 
other expences of management, commission and agency in Eng- 
land. What remains of this sum, after defraying these different ex- 
pences, they may divide among thenaselves, as compensation for 
their trouble, in what manner they think proper. By this constitu- 
tion, it might have been expected, that the spirit of monopoly 
would have been effectually restrained, and the first of these pur- 
poses sufficiently answered. It would seem, however, that it had 
not. Though by the 4th of George III. c. 20. the fort of Senegal, 
with all its dependencies, had been vested in the company of mer- 
chants trading to .Africa, yet in the year following (by the sth of 
George III. c. 44.), not only Senegal and its dependencies, but the 
whole coast from the port of Sallee, in south Barbary, to Cape 
Rouge, was exempted from the jurisdiction of that company, was 
vested in the crown, and the trade to it declared free to all his 
majesty’s subjects. The company had been suspected of restraining 
the trade, and of establishing some sort of improper monopoly. It 
is not, however, very easy to conceive how, under the regulations of 
the 23d George II. they could do so. In the printed debates of the 
House of Commons, not always the most authentic reconds of truth, 
I observe, however, that they have been accused of this. The mem- 
bers of the committee of nine being all merchants, and the gover- 
nors and factors in their different forts and settlements being all de- 
pendent upon them, it is not unlikely that the latter might have 
given peculiar attention to the consignments and commissions of 
the former, which would establish a real monopoly. 

For the second of these purposes, the maintenance of the fprts 
and garrisons, an annual sum has been allotted to them by parlia- 
ment, generally about 13,000!. For the proper application of this 
sum, the committee is obliged to account annually to the Cursitor 
"Additions and Corrections reads “all the other.” 
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Baron of Exchequer; which account is afterwards to be laid before 
parliament. But parliament, which gives so little attention to the 
application of millions, is not likely to give much to that of 13,000!. 
a-year ; and the Cursitor Baron of Exchequer, from his profession 
and education, is not likely to be profoundly skilled in the proper 
expence of forts and garrisons. The captains of his majesty's navy, 
indeed, or any other commissioned officers, appointed by the Board 
of Admiralty, may enquire into the condition of the forts and gar- 
risons, and report their observations to that board. But that board 
seems to have no direct jurisdiction over the committee, nor any 
authority to correct those whose conduct it may thus enquire into; 
and the captains of his majesty’s navy, besides, are not supposed 
to be always deeply learned in the science of fortification. Removal 
from an office, which can be enjoyed only for the term of three 
years, and of which the lawful emoluments, even during that term, 
are so very small, seems to be the utmost punishment to which any 
committee-man is liable, for any fault, except direct malversation, 
or embezzlement, either of the public money, or of that of the com- 
pany; and the fear of that punishment can never be a motive of 
sufficient weight to force a continual and careful attention to a 
business, to which he has no other interest to attend. The commit 
tee are accused of having sent out bricks and stones from England 
for the reparation of Cape Coast Castle on the coast of Guinea, a 
business for which parliament had several times granted an extra- 
ordinary sum of money. These bricks and stones too, which had 
thus been sent upon so long a voyage, were said to have been of so 
bad a quality, that it was necessary to rebuild from the foundation 
the walls which had been repaired with them. The forts and gar- 
risons which lie north of Cape Rouge, are not only maintained at 
the expence of the state, but are under the immediate government 
of the executive power; and why those which lie south of that 
Cape, and .which too are, in part at least, maintained at the ex- 
pence of the state, should be under a different government, it seems 
not very easy even to imagine a good reason. The protection of the 
Mediterranean trade was the original purpose or pretence of the 
garrisons of Gibraltar and Minorca, and the maintenance and gov- 
ernment of those garrisons has always been, very properly, com- 
mitted, not to the Turkey Company, but to the executive power. In 
the, extent of its dominion consists, in a great measure, the pride 
and dignity of that power; and it is not very likely to fail in atten- 
tion to what is necessary for the defence of that dominion. The 
garrisons at Gibraltar and Minorca, accordingly, have never been 
neglected; though Minorca has been twice taken, and is now prob- 
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ably lost for ever, that disaster was never even imputed to any ne- 
glect in the executive power. I would not, however, be understood 
to insinuate, that either of those expensive garrisons was ever, even 
in the smallest degree, necessary for the purpose for which they 
were originally dismembered from the Spanish monarchy. That 
dismemberment, perhaps, never served any real purpose than to 
alienate from England her natural ally the King of Spain, and to 
unite the two principal branches of the house of Bourbon in a much 
stricter and more permanent alliance than the ties of blood could 
ever have united them. 

Joint stock companies, established either by royal charter or by 
act of parliament, differ in several respects, not only from regu- 
lated companies, but from private copartneries. 

First, In a private copartnery, no partner, without the consent of 
the company, can transfer his share to another person, or introduce 
a new member into the company. Each member, however, may, up- 
on proper warning, withdraw from the copartnery, and demand 
payment from them of his share of the common stock. In a joint 
stock company, on the contrary, no member can demand payment 
of his share from the company; but each member can, without their 
consent, transfer his .share to another person, and thereby introuuce 
a new member. The value of a share in a joint stock is always the 
price which it will bring in the market; and this may be either 
greater or less, in any proportion, than the sum which its owner 
stands credited for in the stock of the company. 

Secondly, In a private copartnery, each partner is bound for the 
debts contracted by the company to the whole extent of his for- 
tune. In a joint siock company, on the contrary, each partner is 
bound only to the extent of his share.®* 

The trade of a joint stock company is always managed by a 
court of directors. This court, indeed, is frequently subject, in many 
respects, to the controul of a general court of proprietoip. But the 
greater part of those proprietors seldom pretend to understand any 
thing of the business of the company; and when the spirit of fac- 
tion happens not to prevail among them, give themselves no trouble 
about it, but receive contentedly such half yearly or yearly divi- 
dend, as the directors think proper to make to them. This total ex- 
emption from trouble and from risk, beyond a limited sum, en- 
courages many people to become adventurers in joint stock com- 
panies, who would, upon no account, hazard their fortunes in any 
private copartnery. Such companies, therefore, commonly draw to 

“ A joint-stock company here is an incoipocatcd or chartered company. The 
common application of the term to other companies is later. 
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themselves much greater stocks than any private copartnery can 
boast of. The trading stock of the South Sea Company, at one time, 
amounted to upwards of thirty-three millions eight hundred thou- 
sand pounds.**”’ The dividend capital of the Bank of England 
amounts, at present, to ten millions seven hundred and eighty thou- 
sand pounds.®** The directors of such companies, however, being 
the managers rather of other people's money than of their own, it 
cannot well be expected, that they should watch over it with the 
same anxious vigilance with which the partners in a private co- 
partnery frequently watch over their own. Like the stewards of a 
rich man, they are apt to consider attention to small matters as not 
for their master’s honour, and very easily give themselves a dispen- 
sation from having it. Negligence and profusion, therefore, must 
always prevail, more or less, in the management of the affairs of 
such a company. It is upon this account that joint stock companies 
for foreign trade have seldom been able to maintain the competi- 
tion against private adventurers. They have, accordingly, very sel- 
dom succeeded without an exclusive privilege; and frequently have 
not succeeded with one. Without an exclusive privilege they have 
commonly mismanaged the trade. With an exclusive privilege they 
have both mismanaged and confined it. 

The Royal .African Company, the predecessors of the present 
African Company, had an exclusive privilege by charter; but as 
that charter' had not been confirmed by act of parliament, the 
trade, in consequence of the declaration of rights, was, soon after 
the revolution, laid open to all his majesty’s subjects.'*^ The Hud- 
son’s Bay Company are, as to their legal rights, in the same situa- 
tion as the Royal African Company.®® Their e.\clusive charier ha.s 
not been confirmed by act of parliament. The South Sea Company, 
as long as they continued to be a trading company, had an exclu- 
sive privilege confirmed by act of parliament: as have likewise the 
present U.nited Company of Merchants trading to the East In- 
dies. 

The Royal .African Company soon found that they could not 
maintain the competition against private adventurers, whom, not- 
withstanding the declaration of rights, they continued for some 
time to call interlopers, and to persecute as such. In 1698, however, 
the private adventurers were subjected to a duty of ten per cent. 

‘■'•Anderson, Commerce, ajj. 1723. 

“It stood at this amount from 1746 to the end of 1781, but was then in- 
creased by a call of 8 per cent. — Anderson, Commerce, ad, 1746, and (Con- 
tinuation) AD, 1781. 

"Anderson, Ctmmerci, a.d. 1672 and a.d. 1698. ’’Ibid., a.d. 1670. 
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upon almost all the different branches of their trade, to be em- 
plo3'ed by the company in the maintenance of their forts and gar- 
risons. But, notwithstanding this heavy tax, the company were 
still unable to maintain the competition.**® Their stock and credit 
gradually declined. In 1712, their debts had become so great, that 
a particular act of parliament was thought necessary, both for their 
security and for that of their creditors. It was enacted, that the res- 
olution of two-thirds of these creditors in number and value, should 
bind the rest, both with regard to the time which should be allowed 
to the company for the payment of their debts; and with regard to 
any other agreement which it might be thought proper to make 
with them concerning those debts.''® In 1730, their affairs were in 
so great disorder, that they were altogether incapable of maintain- 
ing their forts and garrisons, the sole purpose and pretext of their 
institution. From that year, till their final dissolution, the parlia- 
ment judged it necessary to allow' the annual sum of ten thousand 
pounds for that purpose.'^* In 1732, after having been for many 
years losers by the trade of carrying negroes to the West Indies, 
they at last resolved to give it up altogether; to sell to the private 
traders to .America the negroes w’hich they purchased upon the 
coast; and to employ their servants in a trade to the inland parts of 
.Africa for gold dust, elephants teeth, dying drugs, &c. But their 
success in this iimre confined trade was not greater than in their 
former extensive erne.’® Their affairs continued to go gradually to 
decline, till at last, being in every respect a bankrupt company, 
they were dissolved by act of parliament, and their forts and gar- 
risons vested in the present regulated company of merchants trad- 
ing to Africa.''® Before the erection of the Royal .African Company, 
there had been three other joint slock companies successively es- 
tablished. one after another, for the African trade.'^* They were all 
equally unsuccessful. They all, however, had exclusive charters, 
which, though not confirmed by act of parliament, ware in those 
days supposed to convey a real exclu'ive privilege. 

The Hudson's Bay Company, before their misfortunes in the late 
war. had been much more fortunate than tlic Royal .African Com- 
pany. Their necessary expence is much smaller. The whole number 
of people whom they maintain in their different settlements and 

“’Ibid., A.D. 1698. ™io Ann, c. 37. Anderson, Commerce, a.d. 1712. 

^Ibtd,, A.D. 1730. The annual f;rant continued till 1746. ' 

".Anderson, Commerce, ad. 1733. 

"23 Geo. II., c. 31; 2S Geo. 11 ., c. 40; Anderson, Commerce, a.d. 1750, 
1732 ; above, p. 696. 

” Anderson, Commerce, a.d. 1618, 1631 and 1662. 
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habitations, which they have honoured with the name of forts, is 
said not to exceed a hundred and twenty persons.’® This number, 
however, is sufficient to prepare beforehand the cargo of furs and 
other goods necessary for loading their ships, which, on account of 
the ice, can seldom remain above six or eight weeks in those seas. 
This advantage of having a cargo ready prepared, could not for sev- 
eral years be acquired by private adventurers, and without it there 
seems to be no possibility of trading to Hudson's Bay. The mod- 
erate capital of the company, which, it is said, does not exceed one 
hundred and ten thousand pounds,’® may besides be sufficient to 
enable them to engross the whole, or almost the whole, trade and 
surplus produce of the miserable, though extensive country, com- 
prehended within their charter. No private adventurers, accord- 
ingly, have ever attempted to trade to that country in competition 
with them. This company, therefore, have always enjoyed an ex- 
clusive trade in fact, though they may have no right to it in law. 
Over and above all this, the moderate capital of this company is 
said to be divided among a very small number of proprietors.” But 
a joint stock company, consisting of a small number of proprietors, 
with a moderate capital, approaches very nearly to the nature of a 
private copartnery, and may be capable of nearly the same degree 
of vigilance and attention. It is not to be wondered at, therefore, if 
in consequence of these different advantages, the Hudson’s Bay 
Company had, before the late war, been able to carry on their 
trade with a considerable degree of success. It does not seem prob- 
able, however, that their profits ever approached to what the late 
Mr. Dobbs imagined them.’® A much more sober and judicious 
writer, Mr. Anderson, author of The Historical and Chronological 
Deduction of Commerce, very justly observes, that upon examining 
the accounts which Mr. Dobbs himself has given for several years 
together, of their exports and imports, and upon making proper al- 
lovi'ances fpr their extraordinary risk and expence, it does not ap- 
pear that their profits deserve to be envied, or that they can much, 
if at all, exceed the ordinary profits of trade.’" 

A.D. 1743, quoting Captain Christopher Middleton. 

"Anderson, Commerce, a.d. 1670. 

" “Eight or nine private merchants do engross nine-tenth parts of the 
company’s stock.” Anderson, Commerce, a.d. 1743, quoting from An Ac- 
count oj the Countries Adjoining to Hudson’s Bay . . . with an Abstract of 
Captain Middleton's Journal and Observations upon his Behaviour, by Ar- 
thur Dobbs, Esq., 1744, p, 58. 

In his Account, pp. 3 and 58, be talks of 2,000 per cent., but this, of 
refers to the difference between buying and selling prices. 

Commerce, a.d. 1743, but the examination is not nearly so comprehen- 
sive, nor the expression of opinion so ample as is suggested by the text. 
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The South Sea Company never had any forts or garrisons to The 
maintain, and therefore were entirely exempted from one great ex- 
pence, to which other joint stock companies for foreim trade are failed to 
subject. But they hud an imiuensc cajiital divided among an im- make any 
mense number of proprietors. It was naturally to be expected, an- 
therefore, that folly, negligence, and profusion should prevail in nualship 

the whole management of their affairs. The knavery and extrava- 
gance of their stock-jobbing projects ai'e sufficiently known, and vVest 
the explication of them would be foreign to the present subject. Indies, 
Their mercantile projects were not much better conducted. The 
first trade which they engaged in was that of supplying the Spanish 
West Indies with negroes, of which (in consequence of what was 
called the Assiento contract granted them by the treaty of Utrecht) 
they had the exclusive privilege. But as it was not expected that 
much profit could be made by this trade, both the Portugueze and ' 

French companies, who had enjoyed it upon the same terms before 
them, having been ruined by it, they were allowed, as compensa- 
tion, to send annually a ship of a certain burden to trade directly 
to the Spanish West Indies.*'® Of the ten voyages which this an- 
nual ship was allowed to make, they are said to have gained con- 
siderably by one, that of the Royal Caroline in 1731, and to have 
been losers, more or less, by almost all the rest. Their ill success 
was Imputed, by their factors and agents, to the e.xtortion and op- 
pres.sion of the Spanish government; but was, perhaps, principally 
owing to the prolusion and depredations of those very factors and 
agents ; some of whom are said to have acquired great fortunes even 
in one year. In 1734, the company petitioned the king, that they 
might be allowed to dispose of the trade and tunnage of their an- 
nual ship, on account of the little profit which they made by it, and 
to accept of such equivalent as they could obtain from the king pf 
Spain.®* 

In 17:4, this company had undertaken the whale^shery. Of lost 
this, indeed, they had no monopoly: but as long as they carried it 
on, no other British subjects appear to have engaged in it. Of the 
eight voyages which their ships made to Greenland, they were finery, 
gainers by one, and losers by all the rest. After their eighth and last 
voyage, when they had sold their ships, stores, and utensils, they 
found that their whole loss, upon this branch, capital and interest 
included, amounted to upwards of two hundred and thirty-seven 
thousand pounds.®® 

“Andcison, Commerce, A.D. 1713. ’'■Ibid., a.d. 1731, 1732 and 1734. 

’’Ibid., A.D. 1724 and 1732. But there was no successful voyage; the com- 
pany were “considerable losers in every one” of the eight years. 
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In 1722, this company petitioned the parliament to be allowed 
to divide their immense capital of more than thirty-three millions 
eight hundred thousand pounds, the whole of which had been lent 
to government, into two equal parts: The one half, or upwards of 
sixteen millions nine hundred thousand pounds, to be put upon the 
same footing with other government annuities, and not to be sub- 
ject to the debts contracted, or losses incurred, by the directors of 
the company, in the prosecution of their mercantile projects; the 
other half to remain, as before, a trading stock, and to be subject to 
those debts and losses. The petition was too reasonable not to be 
granted.”* In 1733, they again petitioned the parliament, that 
three-fourths of their trading stock might be turned into annuity 
stock, and only one-fourth remain as trading stock, or exposed to 
the hazards arising from the bad management of their directors.*"* 
Both their annuity and trading stocks had, by this time, been re- 
duced more than two millions each, by several different payments 
from government; so that this fourth amounted only to 3,662,784^. 
8s. 6 dP In 1748, all the demands of the company upon the king of 
Spain, in consequence of the Assiento contract, were, by the treaty 
of Aix-la-Chapelle, given up for what was supposed an equivalent. 
An end was put to their trade with the Spanish West Indies, the re- 
mainder of their trading stock was turned into an annuity stock, 
and the company ceased in every respect to be a trading com- 
pany.®* 

It ought to be observed, that in the trade which the South Sea 
Company carried on by means of their annual ship, the only trade 
by which it ever was expected that they could make any consider- 
able profit, they were not without competitors, either in the foreign 
or in the home market. At Carthagena, Porto Bello, and La Vera 
Cruz, they had to encounter the competition of the Spanish mer- 
chants, who brought from Cadiz, to those markets, European 
goods, of tije same kind with the outward cargo of their ship; and 
in England they had to encounter that of the English merchants, 
who imported from Cadiz goods of the Spanish West Indies, of the 
same kind with the inward cargo. The goods both of the Spanish 
and English merchants, indeed, were, perhaps, subject to higher du- 
ties. But the loss occasioned by the negligence, profusion, and mal- 
versation of the servants of the company, had probably been a tax 
much heavier than all those duties. That a joint stock company 
should be able to carry on successfully any branch of foreign trade, 

9 Geo. I., c. 6 . Anderson, Commerce, a.d. 1723. 

^Tms was done by 6 Geo. II., c. s8. Ibid., a.d. 1733. 

Ibid., A.D. 1732 and a.d. 1733. ‘“Ibid., a.d. 1748 and a.d. 1750. 
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when private adventurers can come into any sort of open and fair 
competition with them, seems contrary to all experience. 

The old English East India Company was established in 1600, 
by a charter from Queen Elizabeth. In the first twelve voyages 
which they fitted out for India, they appear to have traded as a 
regulated company, with separate stocks, though only in the gen- 
eral ships of the company. In 1612, they united into a joint stock.®^ 
Their charter was exclusive, and though not confirmed by act of 
parliament, was in those days supposed to convey a real exclusive 
privilege. For many years, therefore, they were not much disturbed 
by interlopers. Their capital which never exceeded seven hundred 
and forty-four thousand pounds,*® and of which fifty pounds was 
a share,*'’ was not so exorbitant, nor their dealings so extensive, as 
to afford either a pretext for gross negligence and profusion, or a 
cover to gross malversation. Notwithstanding some extraordinary 
losses, occasioned partly by the malice of the Dutch East India 
Company, and partly by other accidents, they carried on for many 
years a successful trade. But in process of time, when the principles 
of liberty were better understood, it became every day more and 
more doubtful how far a royal charter, not confirmed by act of 
parliament, could convey an exclusive privilege. Upon this question 
the decisions of the courts of justice were not uniform, but varied 
with the authority of government and the humours of the times. 
Interlopers multiplied upon them; and towards the end of the reign 
of Charles II. through the whole of that of James II. and during 
a part of that of William III. reduced them to great distress.®* In 
1698, a proposal was made to parliament of advancing two mil- 
lions to government at eight per cent, provided the subscribers were 
erected into a new East India Company with exclusive privileges. 
The old East India Company offered seven hundred thousand 
pounds, nearly the amount of their capital, at four per cent, upon 
the same conditions. But such was at that time the staje of public 
credit, that it was more convenient for government to borrow two 
millions at eight per cent, than seven hundred thous.and pounds at 
four. The proposal of the new subscribers was accepted, and a new 
East India Company established in consequence. The old East In- 
dia Company, however, had a right to continue their trade till 
1701. They had, at the same time, in the name of their treasurer, 
subscribed, very artfully, three hundred and fifteen thousand 

" “Until this time the English East India trade was carried on by several 
separate stocks, making particular running-voyages; but in this year they 
united all into one general joint-capital stock.” Anderson, Commerce, a.d. 
1612. 

”Ibid., AD. 3693. “Ibid., AD 1676. “Ibid., a . d . 1681 and a.d. 1685. 
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pounds into the stock of the new. By a negligence in the expression 
of the act of parliament, which vested the East India trade in the 
subscribers to this loan of two millions, it did not appear evident 
that they were all obliged to unite into a joint stock.**^ A few pri- 
vate traders, whose subscriptions amounted only to seven thou- 
sand two hundred pounds, insisted upon the privilege of trading 
separately upon their own stocks and at their own risk.®- The old 
East India Company had a right to a separate trade upon their old 
stock till 1701; and they had likewise, both before and after that 
period, a right, like that of other private traders, to a separate 
trade upon the three hundred and fifteen thousand pounds, which 
tBey-had subscribed into the stock of the new company. The com- 
petition of the two companies with the private traders, and with 
one another, is said to have well nigh ruined both. Upon a subse- 
quent occasion, in 1730, when a proposal was made to parliament 
for putting the trade under the management of a regulated com- 
pany, and thereby laying it in some measure open, the East India 
Company, in opposition to tins proposal, represented in very strong 
terms, what had been, at this time, the miserable effects, as they 
thought them, of this competition. In India, they said, it raised the 
price of goods so high, that they were not worth the buying; and 
in England, by overstocking the market, it sunk their price so low, 
that no profit could be made by them.”® That by a more plentiful 
supply, to the great advantage and conveniency of the public, it 
must have reduced, very much, the price of India goods in the Eng- 
lish market, cannot well be doubted; but that it should have raised 
very much their price in the India market, seems not very probable, 
as all the extraordinary demand which that competition could oc- 
casion, must have been but as a drop of water in the immense 
ocean of Indian commerce. The increase of demand, besides, 
though in the beginning it may sometimes raise the price of goods, 
never fails to lower it in the long run. It encourages production, and 
thereby increases the competition of the producers, who, in order 
to undersell one another, have recourse to new divisions of labour 
and new improvements of art, which might never otherwise have 
been thought of. The miserable effects of which the company com- 
plained, were the cheapness of consumption and the encouragement 
given to production, precisely the two effects which it is the great 
business of political (economy to prom.ote. The competition, how- 
ever, of which they gave this doleful account, had not been allowed 
to be of long continuance. In 1702, the two companies, were, in 

^The whole of this history is in Anderson, Commerce, a.d. 1698. 

Anderson, Commerce, a.d. 1701. “/hid., a.d. 1730, 



PARTICULAR BRANCHES OF COMMERCE 707 
some measure, united by an indenture tripartite, to which the 
queen was the third party; and in 1708, they were, by act of par- 
liament, perfectly consolidated into one company by their pres- 
ent name of the United Company of Merchants trading to the East 
Indies. Into this act it was thought worth while to insert a clause, 
allowing the separate traders to continue their trade till Michael- 
mas 17 n, but at the same time empowering the directors, upon 
three years notice, to redeem their little capital of seven thousand 
two hundred pounds, and thereby to convert the whole stock of the 
company into a joint stock. By the same act, the capital of the 
company, in consequence of a new loan to government, was aug- 
mented from two millions to three millions two hundred thousand 
pounds.®^ In 1743, the company advanced another million to gov- 
ernment. But this million being raised, not by a call upon the pro- 
prietors, but by selling annuities and contracting bond-debts, it 
did not augment the stocli; upon which the proprietors could claim 
a dividend. It augmented, however, their trading stock, it being 
equally liable with the other three millions two hundred thousand 
pounds to the losses sustained, and debts contracted, by the com- 
pany in prosecution of their mercantile projects. From 1708, or at 
least from 1711, this company, being delivered from all competi- 
tors, and fully established in the monopoly of the English com- 
merce to the East Indies, carried on a successful trade, and from 
their profits made annually a moderate dividend to their proprie- 
tors. During the French war which began in 1741, the ambition of 
Mr. Dupleix, the French governor of Pondicherry, involved them in 
the wars of the Carnatic, and in the politics of the Indian princes. 
After many signal successes, and equally signal losses, they at last 
lost Madras, at that time their principal settlement in India. It was 
restored to them by the treaty of Aix-la-Cliapelle; and about this 
time the spirit of war and conquest seems to have taken possession 
of their servants in India, and never since to have left them. During 
the French war which began in 1755, their arms partook of the 
general good fortune of those of Great Britain. They defended 
Madras, took Pondicherry, recovered Calcutta, and acquired the 
revenues of a rich and extensive territory, amounting, it was then 
said, to upwards of three millions a-year. They remained for sev- 
eral years in quiet possession of this revenue; But in 1767, adminis- 
tration laid claim to their territorial acquisitions, and the revraue 

““This coalition was made on the 22nd of July, 1702, by an indmture 
tripartite between the Queen and the said two companies.” — ^Anderson, 
Commerce, ad. 1702. 

“6 Ann., c. 17. Anderson, Commerce, a.d. 1708. 
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arising from them, as of right belonging to the crown; and the 
company, in compensation for thb claim, agreed to pay to govern- 
ment four hundred thousand pounds a-year. They had before this 
gradually augmented their dividend from about six to ten per 
cent.; that is, upon their capital of three millions two hundred 
thousand pounds, they had increased it by a hundred and twenty- 
eight thousand pounds, or had raised it from one hundred and 
ninety-two thousand, to three hundred and twenty thousand 
pounds a-year. They were attempting about this time to raise it 
still further, to twelve and a half per cent, which would have made 
their annud pa3nnents to their proprietors equal to what they had 
agreed to pay annually to government, or to four hundred thou- 
sand pounds a-year. But during the two years in which their agree- 
ment with government was to take place, they were restrained from 
any further increase of dividend by two successive acts of parlia- 
ment,®* of which the object was to enable them to make a speedier 
progress in the payment of their debts, w'hich were at this time esti- 
mated at upwards of six or seven millions sterling. Tn 1769, they 
renewed their agreement with government for five years more, and 
stipulated, that during the course of that period they should be al- 
lowed gradually to increase their dividend to twelve and a half per 
cent.: never increasing it, how'ever, more than one per cent, in one 
year. This increase of dividend, therefore, when it had risen to its 
utmost height, could augment their annual payments, to their jiro- 
prietors and government together, but by six hundred and eight 
thousand pound-s, beyond what they had been before their late ter- 
ritorial acquisitions. What the gross revenue of those territorial ac- 
quisitions was supposed to amount to, has already been mentioned ; 
and by an account brought by the Cruttenden East Indiaman in 
1768, the nett revenue, clear of all deductions and military charges, 
was stated at b.'o millions forty-eight thousand seven hundred and 
forty-seveq pounds. They were said at the same time to possess an- 
other revenue, arising partly from lands, but chiefly from the cus- 
toms established at their different .settlements, amounting to four 
hundred and thirty-nine thousand pounds. The profits of their 
trade too, according to the evidence of their chairman before the 
House of Commons, amounted at this time to at least four hundred 
thousand pounds a-year; according to that of their accomplant, to 
at least five hundred thousand; according to the lowest account, at 
least equal to the highest dividend that was to be paid to their pro- 
prietors. So great a revenue might certainly have afforded an aug- 
mentation of six hundred and eight thousand pounds in their an- 

”*7 Geo. III., c. 49, and 8 Geo. III., c. ii. 
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nual payments; and at the same time have a large sinking fund suf- 
ficient for the speedy reduction of their debts. In 1773, however, 
their debts, instead of being reduced, were augmented by an arrear 
to the treasury in the payment of the four hundred thousand 
pounds, by another to the custom-house for duties unpaid, by a 
large debt to the bank for money borrowed, and by a fourth for 
bills drawn upon them from India, and wantonly accepted, to the 
amount of upwards of twelve hundred thousand pounds. The dis- 
tress which these accumulated claims brought upon them, obliged 
them not only to reduce all at once their dividend to six per cent, 
but to throw themselves upon the mercy of government, and to 
supplicate, first, a release from the further payment of the stipu- 
lated four hundred thousand pounds a-year; and, secondly, a loan 
of fourteen hundred thousand, to save them from immediate bank- 
ruptcy. The great increase of their fortune had, it seems, only 
served to furnish their servants with a pretext for greater profusion, 
and a cover for greater malversation, than in proportion even to 
that increase of fortune. The conduct of their servants in India, and 
the general state of their affairs both in India and in Europe, be- 
came the subject of a parliamentary inquiry; in consequence of 
whicli several very important alterations were made in the constitu- 
tion of their government, both at home and abroad. In India their 
principal settlements of lladras, Bombay, and Calcutta, which had 
before been altogether independent of one another, were subjected 
to a governor-general, assisted by a council of four assessors, par- 
JiPiuent assuming to itself the first nomination of this governor and 
council who were to reside at Calcutta; that city having now be- 
come, what hladraswas before, the most important of the English 
settlements in India. The court of the mayor of Calcutta, originally 
instituted for the trial of mercantile causes, which arose in the city 
and neighbourhood, had gradually extended its jurisdiction with 
the extension of the empire. It was now reduced and qpnfined to 
the original purpose of its institution. Instead of it a new supreme 
court of judicature was established, consisting of a chief justice and 
three judges to be appointed by the crown. In Europe, the qualifica- 
tion necessary to entitle a proprietor to vote at their general courts 
was raised, from five hundred pounds, ihe original price of a share 
in the stock of the company, to a thousand pounds. In order to 
vote upon this qualification too, it was declared necessary that, he 
.should have possessed it, if acquired by his own purchase, and not 
by inheritance, for at least one year, instead of six months, the term 
requisite before. The court of twenty-four directors had before been 
'■'In 1772-3. Additions and Corrections and cd. 3 read “subjects” 
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chosen annually; but it was now enacted that each director should, 
for the future, be chosen for four years; six of them, however, to 
go out of office by rotation every year, and not to be capable of be- 
ing re-chosen at the election of the six new directors for the ensu- 
ing year.*® In consequence of these alterations, the courts, both of 
the proprietors and directors, it was expected, would be likely to 
act with more dignity and steadiness than they had usually done 
before. But it seems impossible, by any alterations, to render those 
courts, in any respect, fit to govern, or even to share in the govern- 
ment of a great empire; because the greater part of their members 
'must always have too little interest in the prosperity of that em- 
pire, to give any serious attention to w'hal may promote it. Fre- 
quently a man of great, sometimes even a man of small fortune, is 
willing to purchase a thousand pounds share in India stock, merely 
for the influence which he expects to acquire by a vote in the court 
of proprietors. It gives him a share, though not in the plunder, yet 
in the appointment of the plunderers of India; the court of direc- 
tors, though they make that appointment, being necessarily more 
or less under the influence of the proprietors, who not only elect 
those directors, but sometimes overrule the appointments of their 
servants in India. Provided he can enjoy this influence for a few 
years, and thereby provide for a certain number of his friends, he 
frequently cares little about the dividend ; or even about the value 
of the stock upon which his vote is founded, About the prosperity 
of the great empire, in the government of which that vote gives him 
a share, he seldom cares at all. No other sovereigns ever were, or, 
from the nature of things, ever could be, so perfectly indifferent 
about the happin'^ss or misery of their subjects, the improvement or 
waste of their dominions, the glory or disgrace of their administra- 
tion; as, from irresistible moral causes, the greater part of the pro- 
prietors of such a mercantile company are, and necessarily must be. 
This indifference too was more likely to be increased than dimin- 
ished by some of the new regulations v/hich were made in conse- 
quence of the parliamentary inquiry. By a resolution of the House 
of Commons, for example, it was declared, that when the fourteen 
hundred thousand pounds lent to the company by gorairnment 
diould be paid, and their bond-debts be reduced to fifteen hundred 
thousand pounds, they might then, and not till then, divide eight 
per cent, upon tlieir capital; and that whatever remained of their 
revenues and neat profits at home, should be divided into four 
parts ; three of them to be paid into the exchequer for the use of the 
public, and the fourth to be reserved as a fund, either for the fu: ther 
" 13 Geo. HI., c. 63. 
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reduction of their bond-debts, or for the discharge of other contin- 
gent exigencies, which the company might labour under.®* But if 
the company were bad stewards, and bad sovereigns, when the 
whole of their nett revenue and profits belonged to themselves, 
and were at their own disposal, they were surely not likely to be 
better, when three-fourths of them were to belong to other people, 
and the other fourth, though to be laid out for the benefit of the 
company, yet to be so, under the inspection, and with the approba- 
tion, of other people. 

It might be more agreeable to the company that their own ser- 
vants and dependants should have either the pleasure of wasting, or 
the profit of embezzling whatever surplus might remain, after pay- 
ing the proposed dividend of eight per cent., than that it should 
come into the hands of a set of people with whom those resolutions 
could scarce fail to set them, in some measure, at variance. The in- 
terest of those servants and dependants might so far predominate in 
the court of proprietors, as sometimes to dispose it to support the 
authors of depredations which had been committed in direct viola- 
tion of its own authority. With the majority of proprietors, the sup- 
port even of the authority of their own court might sometimes be a 
matter of less consequence, than the support of those who had set 
that authority at defiance. 

The regulations of 1773, accordingly, did not put an end to the 
disorders of the company’s government in India. Notwithstanding 
that, during a momentary fit of good conduct, they had at one time 
collected, into the treasury of Calcutta, more than three millions 
sterling; notwithstanding that tliey had afterwards extended, either 
their dominion, or their depredations over a vast accession of some 
of the richest and most fertile countries in India; all was wasted 
and destroyed. They found themselves altogether unprepared to 
stop or resist the incursion of Hyder Ali; and, in consequence of 
those disorders, the company is now (1784) in greater distress than 
ever; and, in order to prevent immediate bankniptcy, is once more 
reduced to supplicate the assistance of government. Different plans 
have been proposed by the different parties in parliament, for the 
better management of its affairs. .\nd alt those plans seem to agree 
in supposing, what was indeed always abundantly evident, that it 
is altogether unfit to govern its territorial possessions. Even the 
company itself seems to be convinced of its own incapacity so ^ar, 

"House of Commons Journals, April 27, 1773. 

‘“The spelling in other parts of the work is “neat.” The Additions and 
Corrections read ‘'nett” both here and five lines above. The discrepancy was 
obviously noticed in one case and not in the other. 
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and seems, upon that account, willing to give them up to govern- 
ment. 

With the right of possessing forts and garrisons in distant and 
barbarous countries, is necessarily connected the right of making 
peace and war in those countries. The joint stock companies which 
have had the one right, have constantly exercised the other, and 
have frequently had it expressly conferred upon them. How unjust- 
ly, how capriciously, how cruelly they have commonly exercised it, 
is too well known from recent experience. 

When a company of merchants undertake, at their own risk and 
expence, to establish a new trade with some remote and barbarous 
nation, it may not be unreasonable to incorporate them into a joint 
stock company, and to grant them, in case of their success, a mo- 
nopoly of the trade for a certain number of years. It is the easiest 
and most natural way in which the state can recompense them for 
hazarding a dangerous and expensive experiment, of which the pub- 
lic is afterwards to reap the benefit. A temporary monopoly of this 
kind may be vindicated upon the same principles upon which a like 
monopoly of a new machine is granted to its inventor, and that of a 
new book to its author. But upon the expiration of the term, the 
monopoly ought certainly to determine; the forts and garrisons, if 
it was found necessary to establish any, to be taken into the hands 
of government, their value to be paid to the company, and the trade 
to be laid open to all the subjects of the state. By a perpetual mo- 
nopoly, all the other subjects of the state are taxed very absurdly 
in two different ways; first, by the high price of goods, which, in the 
case of a free trade, they could buy much cheaper; and, secondly, 
by their total exclusion from a branch of business, which it might 
be both convenient and profitable for many of them to carry on. It 
is for the most worthless of all purposes too that they are taxed in 
this manner. It is merely to enable the company to support the neg- 
ligence, pfofusion, and malversation of their own servants, whose 
disorderly conduct seldom allows the dividend of the company to 
exceed the ordinary rate of profit in trades which are altogether 
free, and very frequently makes it fall even a good deal short of that 
rate. Without a monopoly, however, a joint stock company, it 
would appear from experience, cannot long carry on any branch of 
foreign trade. To buy in one market, in order to sell, with profit, in 
another, when there are many competitors in both; to watch over, 
not only the occasional variations in the demand, but the much 
greater and more frequent variations in the competition, or in the 
supply which that demand is likely to get from other people, and to 
suit with dexterity and judgment both the quantity and quality of 
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each assortment of goods to all these circumstances, is a species of 
warfare of which the operations are continually changing, and 
which can scarce ever be conducted successfully, without such an 
unremitting exertion of vigilance and attention, as cannot long be 
expected from the directors of a joint stock company. The East In- 
dia Company, upon the redemption of their funds, and the expira- 
tion of their exclusive privilege, have a right, by act of parliament, 
to continue a corporation with a joint stock, and to trade in their 
corporate capacity to the East Indies in common with the rest of 
their fellow-subjects. But in this situation, the superior vigilance 
and attention of private adventurers would, in all probability, soon 
make them weary of the trade. 

An eminent French author, of great knowledge in matters of po- 
litical ceconomy, the Abbe Morellet, gives a list of fifty-five joint 
stock companies for foreign trade, which have been established in 
different parts of Europe since the year i6oo, and which, according 
to him, have all failed from mismanagement, notwithstanding they 
had exclusive privileges.'"^ He has been misinformed with regard to 
the history of two or three of them, which were not joint stock com- 
panies and have not failed. But, in compensation, there have been 
several joint stock companies which have failed, and which he has 
omitted. 

The only trades which it seems possible for a joint stock company 
to carry on successfully, without an exclusive privilege, are those, of 
which all the operations are capable of being reduced to what is 
called a routine, or to such a uniformity of method as admits of 
little or no variation. Of this kind is, first, the banking trade; sec- 
ondly, the trade of insurance from fire, and from sea risk and cap- 
ture in lime of war; thirdly, the trade of making and maintaining a 
navigable cut or canal; and, fourthly, the similar trade of bringing 
water for the supply of a great city. 

Though the principles of the banking trade may apjoear some- 
what abstruse, the practice is capable of being reduced to strict 
rules. To depart upon any occasion from those rules, in consequence 
of some flattering speculation of extraordinary gain, is almost al- 
ways extremely dangerous, and frequently fatal to the banking 
company which attempts it. But the constitution of joint stock 
companies renders them in general more tenacious of established 
rules than any private copartnery. Such companies, therefore, seem 
extremely well fitted for this trade. The principal banking compa- 

'‘^Examen de la riponse de M. N** [Necker] au Mimmre dt it. VAbbi 
Morellet, sur la Compagnie des Indes: par Vauteur du Mimoire, 1769, pp. 
35-38. 
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nies in Europe, accordingly, are joint stock companies, many oi 
which manage their trade very successfully without any exclusive 
privilege. The Bank of England has no other exclusive privilege, ex- 
cept that no other banking company in England shall consist of 
more than six persons.^®- The two banks of Edinburgh are joint 
stock companies without any exclusive privilege. 

The value of the risk, either from fire, or from loss by sea, or by 
capture, though it cannot, perhaps, be calculated very exactly, ad- 
mits, however, of such a gross estimation as renders it, in some de- 
gree, reducible to strict rule and method. The trade of insurance, 
therefore, may be carried on successfully by a joint stock company, 
without any e.xclusive privilege. Neither the London Assurance, nor 
the Royal Exchange Assurance companies, have any such pri- 
vilege.'®® 

When a navigable cut or canal has been once made, the manage- 
ment of it becomes quite simple and easy, and i®'* is reducible to 
strict rule and method. Even the making of it is so, as it may be 
contracted for with undertakers at so much a mile, and so much a 
lock. The same thing may be said of a canal, an aqueduct, or a great 
pipe for bringing water to supply a great city. Such unclertakirg.s, 
therefore, may be, and accordingly frequently are, very successfully 
managed by joint slock companies wiiiioiil e.\clusive privilege. 

To establish a joint stock company, however, for any undertak- 
ing, merely because such a company might be capable of managing 
it successfully; or to exempt a particular set of dealers from some 
of the general Ian's which take place with regard to all their neigh- 
bours, merely because they might be capable of thriving if they had 
such an exemption, would certainly not be reasonable. To render 
such an establishment perfectly reasonable, with the circumstance 
of being reducible to strict rule and method, two other circum- 
stances ought to concur. First, it ought to appear with the clearest 
evidence, ^that the undertaking is of greater and more general util- 
ity than the greater part of common trades; and secondly, that it 
requires a greater capital than can easily be collected into a private 
copartnery. If a moderate capital were sufficient, the great util- 
ity of the undertaking would not be a sufficient reason for estab- 
lishing a joint stock company; because, in this case, the demand 
for what it was to produce, would readily and easily be supplied by 

’”6 Ann., c. 11. 

“At least as against private persons, Anderson, Commerce, a.d. 1720. 

Eds. 4 and s insert “it" here, by a misprint. 

Additions and Corrections and ed. 3 read “was.” 
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private adventurers. In the four trades above mentioned, both those 
ciraimstances concur. 

The great and general utility of the banking trade when pru- 
dently managed, has been fully explained in the second book of this 
inquiry.*"*’ But a public bank whiA is to support public credit, and 
upon particular emergencies to advance to government the whole 
produce of a tax, to the amount, perhaps, of several millions, a year 
or two before it comes in, requires a greater capital than can easily 
be collected into any private copartnery. 

The trade of insurance gives great security to the fortunes of pri- ’ 
vate people, and by dividing among a great many that loss which 
would ruin an individual, makes it fall light and easy upon the 
whole society. In order to give this security, however, it is necessary 
that the insurers should have a very large capital. Before the estab- 
lishment of the two joint stock companies for insurance in London, 
a list, it is said, was laid before the attorney-general, of one hundred 
and fifty private insurers who had failed in the course of a few 
years. 

That navigable cuts and canals, and the works which are some- 
times necessary for supplying a great city with water, are of great 
and general utility; while at the same time they frequently require 
a greater expence than suits the fortunes of private people, is suf- 
ficiently obvious. 

Except the four trades above mentioned, I have not been able to 
recollect any other in which all the three circumstances, requisite 
for rendering reasonable the establishment of a joint stock com- 
pany, concur. The English copper company of London, the lead 
smelting company, the glass grinding company, have not even the 
pretext of any great or singular utility in the object which they pur- 
sue; nor does the pursuit of that object seem to require any ex- 
pence unsuitable to the fortunes of many private men. 'WTiether the 
trade which those companies carry on, is reducible to such strict 
rule and method as to render it fit for the management of a joint 
stock company, or whether they have any reason to boast of their 
extraordinary profits, I do not pretend to know. The mine-adven- 
turers company has been long ago bankrupt.*"^ A share in the stock 
of the British Linen Company of Edinburgh sells, at present, very 
much below par, though less so than it did some years ago. The 
joint stock companies, which are established for the public-spirited 
purpose of promoting some particular manufacture, over and above 

'“Above, pp. 277-284. 

““Anderson, Commerce, a.d. 1690, 1704, 1710, 1711. 
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managing their own affairs ill, to the diminution of the general stock 
of the society, can in other respects scarce ever fail to do more harm 
than good. Notwithstanding the most upright intentions, the un- 
avoidable partiality of their directors to particular branches of the 
manufacture, of which the undertakers mislead and impose upon 
them, is a real discouragement to the rest, and necessarily breaks, 
more or less, that natural proportion which would otherwise estab- 
lish itself between judicious industry and profit, and which, to the 
. general industry of the country, is of all encouragements the great- 
est and the most effectual.*®" 
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Of the Expence of ike Institutions for the Edjication of Youth 

The institutions for .the education of the youth may. iti the same 
manner, furnish a revenue sufficient for defraying their own e;:- 
pence. The fee or honorary which the scholar pays to the master 
naturally constitutes a revenue of this kind. 

Even where the reward of the master does not arise altogether 
from this natural revenue, it still is not necessary that it should be 
derived from that general revenue of the society, of which the col- 
lection and application are,”" in most countries, assigned to the 
executive power. Through the greater part of Europe, accordingly, 
the endowment of schools and colleges makes either no charge upon 
that general revenue, or but a very small one. It every where arises 
chiefly from some local or provincial revenue, from the rent of 
some landed estate, or from the interest of some sum of mtmey al- 
lotted and put under the management of trustees for this particular 
purjjo.-e, sometimes by the sovereign himself, and sometimes by 
some private d(jnor. 

Have those public endowments contributed in general to p:o- 
mote the end of their institution? Have they contributed to en- 
courage the diligence, and to improve the abilities of the teachers? 
Have they directed the course of education towards objects more 
useful, both to the individual and to the public, than those to which 
it would naturally have gone of its own accord? It should not seem 
very difficult to give at least a probable answer to each of those 
questions. 

’'’Tbi' section, beginning on p. 690, appears first in Additions and Cor- 
rections and cd. 3. 

“tbe youth” as in the first line of the text. 

Eds, 1-4 read “is.” 
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In every profession, the exertion of the greater part of those who 
exercise it, is always in proportion to the necessity they are under 
of making that exertion. This necessity is greatest with those to 
whom the emoluments of their profession are the only source from 
which they expect their fortune, or even their ordinary revenue and 
subsistence. In order to acquire this fortune, or even to get this 
subsistence, they must, in the course of a year,”’ execute a certain 
quantity of work of a known value; and, where the competition is 
free, the rivalship of competitors, who are all endeavouring to jus- 
tie one another out of employment, obliges every man to endeavour 
to execute his work with a certain degree of exactness. The great- 
ness of the objects which are to be acquired by success in some 
particular professions may, no doubt, sometimes animate the exer- 
tion of a few men of extraordinary spirit and ambition. Great ob- 
jects, however, are evidently not necessary in order to occasion the 
greatest exertions. Rivalship and emulation render excellency, even 
in mean professions, an object of ambition, and frequently occa- 
sion the very greatest exertions. Great objects, on the contrary, 
alone and unsupported by the necessity of application, have seldom 
been sufficient to occasion any considerable exertion. In England, 
success in the profession of the law leads to some very great ob- 
jects of ambition; and yet how few men, born to easy fortunes, 
have ever in this country been eminent in that profession? 

The endowments of schools and colleges have necessarily dimin- 
ished more or less the necessity of application in the teachers. Their 
subsistence, so far as it arises from their salaries, is evidently de- 
rived from a fund altogether independent of their success and rep- 
utation in their particular professions. 

In some universities the salary makes but a part, and frequently 
but a small part of the emoluments of the teacher, of which the 
greater part arises from the honoraries or fees of his pupils. The 
necessity of application, though always more or less din^nished, is 
not in this case entirely taken away.”- Reputation in his profession 
is still of some importance to him, and he still has some dependency 
upon the affection, gratitude, and favourable report of those who 
have attended upon his instructions; and these favourable senti- 
ments he is likely to gain in no way so well as by deserving them, 
that is, by the abilities and diligence with which he discharges ev- 
ery part of his duty. , 

In other universities the teacher is prohibited from receiving any 

’“Ed. I reads “the year.” 

“'Rae, Life of Adam Smith, p. 48, thinks Smith’s salary at Glasgow may 
have been about £70 with a house, and his fees near £iao. 
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honorary or fee from his pupfls, and his salary constitutes the whole 
of the revenue which he derives from his office. His interest is, in 
this case, set as directly in opposition to his duty as it is possible to 
set it. It is the interest of every man to live as much at his ease as 
he can ; and if his emoluments are to be precisely the same, whether 
he does, or does not perform some very laborious duty, it is certain- 
ly his interest, at least as interest is vulgarly understood, either to 
neglect it altogether, or, if he is subject to some authority which 
will not suffer him to do this, to perform it in as careless and slov- 
enly a manner as that authority will permit. If he is naturally ac- 
tive and a lover of labour, it is his interest to employ that activity 
in any way, from which he can derive some advantage, rather than 
in the performance of his duty, from which he can derive none. 

If the authority to which he is subject resides in the body cor- 
porate, the college, or university, of which he himself is a member, 
and in which the greater part of the other members are, like him- 
self, persons who either are, or ought to be teachers; they are likely 
to make a common cause, to be all very indulgent to one another, 
and every man to consent that his neighbour may neglect his duty, 
provided he himself is allowed to neglect his own. In the university 
of Oxford, the greater part of the public professors have, for these 
many years, given up altogether e\en the pretence of teaching. 

If the authority to which he is subject resides, not so much in the 
body corporate of which he is a member, as in some other extrane- 
ous persons, in the bishop of the diocese for example; in the gov- 
ernor of the province; or, perhaps, in some minister of state; it is 
not indeed in this case very likely that he will be suffered to neglect 
his duty altogether. .•\11 that such superiors, however, can force him 
to do, is to attend upon his pupils a certain number of hours, that 
is, to give a certain number of lectures in the week or in the year. 
What those lectures shall be, must still depend upon the diligence 
of the teacher; and that diligence is likely to be proportioned to the 
motives wliich he has for exerting it. An extraneous jurisdiction of 
this kind, besides, is liable to be exercised both ignorantly and ca- 
priciously. In its nature it is arbitrary and discretionary and the 
persons who exercise it, neither attending upon the lectures of the 
teacher themselves, nor perhaps understanding the sciences which 
it is his business to teach, are seldom capable of exercising it with 
judgment. From the insolence of office too they are frequently in- 
dinerent how they exercise it, and are very apt to censure or de- 
prive him of his office wantonly, and without any just cause. The 
person subject to such jurisdiction is necessarily degraded by it, 
and, instead of being one of the most respectable, is rendered one of 
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the meanest and most contemptible persons in the society. It is by 
powerful protection only that he can effectually guard himself 
against the bad usage to which he Is at all times exposed; and this 
protection he is most likely to gain, not by ability or diligence in 
his profession, but by obsequiousness to the will of his superiors, 
and by being ready, at all times, to sacrifice to that will the rights, 
the interest, and the honour of the body corporate of which he is a 
member. WTioever has attended for any considerable time to the 
administration of a French university, must have had occasion to 
remark the effects which naturally result from an arbitrary and ex- 
traneous jurisdiction of this kind. 

Whatever forces a certain number of students to any college or 
university, independent of the merit or reputation of the teachers, 
tends more or less to diminish the necessity of that merit or repu- 
tation. 

The privileges of graduates in arts, in law, physic and divin- 
ity, when they can be obtained only by residing a certain number 
of years in certain universities, necessarily force a certain number 
of students to such universities, independent of the merit or repu- 
tation of the teachers. The privileges of graduates are a sort of 
statutes of apprenticeship, which have contributed to the improve- 
ment of education, just as the other statutes of apprenticeship 
have to that of arts and manufactures. 

The charitable foundations of scholarships, exhibitions, bursa- 
ries, &c. necessarily attach a certain number of students to certain 
colleges, independent altogether of the merit of those particular 
colleges. Were the students upon such charitable foundations left 
free to chuse what college they liked best, such liberty might per- 
haps contribute to excite some emulation among different colleges. 
A regulation, on the contrary, which prohibited even the independ- 
ent members of every particular college from leaving it, and going 
to any other, without leave first asked and obtained of tjiat which 
they meant to abandon, would tend very much to extinguish that 
emulation. 

If in each college the tutor or teacher, who was to instruct each 
student in all arts and sciences, should not be voluntarily chosen by 
the student, but appointed by the head of the college; and if, in 
case of neglect, inability, or bad usage, the student should not be 
allowed to change him for another, without leave first asked a^d 
obtained; such a regulation would not only tend very much to ex- 
tinguidi all emulation among the different tutors of the same col- 
lege, but to diminish very much in all of them the necessity of dili- 

“Eds. I and 2 read “in physic.” 
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gence and of attention to their respective pupils. Such teachers, 
though very well paid by their students, might be as much disposed 
to neglect them, as those who are not paid by them at all, or w'ho 
have no other recompence but their salary. 

If the teacher happens to be a man of sense, it must be an un- 
pleasant thing to him to be conscious, while he is lecturing his stu- 
dents, that he is either speaking or reading nonsense, or what is 
very little better than nonsense. It roust too be unpleasant to him 
to observe that the greater part of his students desert his lectures; 
or perhajpi attend upon them with plain enough marks of neglect, 
contemii, and derision. If he is obliged, therefore, to give a certain 
number of lectures, these motives alone, without any other inter- 
est, might dispose him to take some pains to give tolerably good 
ones. Several different expedients, however may be fallen upon, 
which will effectually blunt the edge of all those incitements to dil- 
igence. The teacher, instead of explaining to his pupils himself the 
science in which he proposes to instruct them, may read some book 
upon it; and if this book is written in a foreign and dead language, 
by interpreting it to them into their own; or, what would give him 
still less trouble, by making them interpret it to him, and by now 
and then making an occasional remark upon it, he may flatter him- 
self that he is giving a lecture. The slightest degree of knowledge 
and application will enable him to do this, without exposing him- 
self to contempt or derision, or saying any thing that is really fool- 
ish, absurd, or ridiculous. The discipline of the college, at the same 
time, may enable him to force all his pupils to the most regular at- 
tendance upon this sham-lecture, and to maintain the most decent 
and respectful behaviour during the whole time of the perform- 
ance. 

The discipline of colleges and universities is in general contrived, 
not for the benefit of the students, but for the interest, or more 
properly speaking, for the ease of the masters. Its object is, in all 
cases, to maintain the authority of the master, and whether he neg- 
lects or performs his duty, to oblige the students in all cases to be- 
have to him as if he performed it with the greatest diligence and 
ability. It seems to presume perfect wisdom and virtue in the one 
order, and the greatest weakness and folly in the other. Where the 
masters, however, really perform their duty, there are no examples, 
I believe, that the greater part of the students ever neglect theirs. 
Xo discipline is ever requisite to force attendance upon lectures 
which are really worth the attending, as is well known wherever 
any such lectures are given. Force and restraint may, no doubt, be 
in some degree requisite in order to oblige children, or very young 
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boys, to attend to those parts of education which it is thought nec- 
essary for them to acquire during that early period of life; but 
after twelve or thirteen years of age, provided the master does his 
duty, force or restraint can scarce ever be necessary to carry on any 
part of education. Such is the generosity of the greater part of 
young men, that, so far from being disposed to neglect or despise 
the instructions of their master, provided he shows some serious 
intention of being of use to them, they are generally inclined to 
pardon a great deal of incorrectness in the performance of his duty, 
and sometimes even to conceal from the public a good d^l) of gross 
negligence. i 

Those parts of education, it is to be observed, for the teaching of The parts 
which there are no public institutions, are generally the best taught, 

When a young man goes to a fencing or a dancing school, he does arc not 
not indeed always learn to fence or to dance very well; but he sel- conductei 
dom fails of learning to fence or to dance. The good effects of the 
riding school are not commonly so evident. The expence of a riding tions are 
school is so great, that in most places it is a public institution. The 
three most essential parts of literary education, to read, write, and 
account, it still continues to be more common to acquire in private 
than in public schools; and it very seldom happens that any body 
fails of acquiring them to the degree in which it is necessary to ac- 
quire them. 

In England the public schools are much less corrupted than the English 
universities. In the schools the youth are taught, or at least may be 
taught, Greek and Latin; that is, every thing which the masters where the 
pretend to teach, or which, it is e.xpected, they should teach. In the teachers 
universities the youth neither are taught, nor always can find any 
proper means of being taught, the sciences, which it is the business upon fees, 
of those incorporated bodies to teach. The reward of the school- are less 
master in most cases depends principally, in some cases almost en- thanThc 
tirely, upon the fees or honoraries of his scholars. Schools have no universi- 
exclusive privileges. In order to obtain the honours of graduation, 
it is not necessary that a person should bring a certificate of his 
having studied a certain number of years at a public school. If up- 
on examination he appears to understand what is taught there, no 
questions are asked about the place where he learnt it. 

The parts of education which are commonly taught in universi- What the 
ties, it may, perhaps, be said are not very well taught. But haij it 
not been for those institutions they would not have been commonly badly 
taught at all, and both the individual and the public would have 
suffered a good deal from the want of those important parts of ed- coaunon- 
ucation. ly tancht 
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The present universities of Europe were originally, the greater 
part of them, ecclesiastical corporations; instituted for the educa- 
tion of churchmen. They were founded by the authority of the 
pope, and were so entirely under his immediate protection, that 
their members, whether masters or students, had all of them what 
was then called the benefit of clergy, that is, were exempted from 
the civil jurisdiction of the countries in which their respective uni- 
versities were situated, and were amenable only to the ecclesiastical 
tribunals. What was taught in the greater part of those universities 
was suitable to the end of their institution, either theology, or 
something that was merely preparatory to theology. 

When Christianity was first established by law, a corrupted Latin 
had become the common language of all the western parts of Eu- 
rope. The service of the church accordingly, and the translation of 
the Bible which was read in churches, were both in that corrupted 
Latin; that is, in the common language of the country. After the 
irruption of the barbarous nations who overturned the Roman em- 
pire, Latin gradually ceased to be the language of any part of Eu- 
rope. But the reverence of the people naturally preserves the es- 
tablished forms and ceremonies of religion, long after the circum- 
stances which first introduced and rendered them reasonable ate no 
more. Though Latin, therefore, was no longer understood any 
where by the great body of tlie people, the whole service of the 
church still continued to be performed in that language. Two dif- 
ferent languages were thus established in Europe, in the same man- 
ner as in ancient Egypt; a language of the priests, and a language 
of the people; a sacred and a profane; a learned and an unlearned 
language. But it was necessary that the priests should understand 
something of that sacred and learned language in which they were 
to officiate; and the study of the Latin language therefore made, 
from the beginning, an essential part of university education. 

It was not so with that either of the Greek, or of the Hebrew 
language. The infallible decrees of the church had pronounceil the 
Latin translation of the Bible, commonly called the Latin Vulgate, 
to have been equally dictated by divine inspiration, and therefore 
of equal authority wth the Greek and Hebrew originals. The 
knowledge of those two languages, therefore, not being indispen- 
sably requisite to a churchman, the study of them did not for a long 
time make a necessary part of the common course of university ed- 
ucation. There are some Spanish universities, I am assured, in 
which the study of the Greek language has never yet made any part 
of that course. The first reformers found the Greek text of the new 
testament, and even the Hebrew text of the old, more favourable 
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to their opinions, than the vulgate translation, which, as might 
naturally be supposed, had been gradually accommodated to sup- 
port the doctrines of the catholic church. They set themselves, 
therefore, to expose the many errors of that translation, which the 
Roman catholic clergy were thus put under the necessity of defend- 
ing or explaining. But this could not well be done without some 
knowledge of the original languages, of which the study was there- 
fore gradually introduced into the greater part of universities; both 
of those whicli embraced, and of those which rejected, the doctrines 
of the reformation. The Greek language v/as connected with every 
part of that classical learning, which, though at first principally 
cultivated by catholics and Italians, happened to come into fashion 
much about the same time that the doctrines of the reformation 
were set on foot. In the greater part of universities, therefore, that 
language was taught prev'ous to the study of philosophy, and as 
soon as the student had made some progress in the Latin. The He- 
brew language having no connection with classical learning, and, 
except the holy scriptures, being the language of not a single book 
in any esteem, the study of it did not commonly commence till after 
that of philosophy, and when the student had entered upon the 
study of theology. 

Originally the first rudiments both of the Greek and Latin lan- 
guages were taught in universities, and in some universities they 
still continue to be so.’ In others it is expected that the student 
should have previously acquired at least the rudiments of one or 
both of those languages, of which the study continues to make ev- 
ery where a very considerable part of university education. 

The ancient Greek philosophy was divided into three great 
branches; physics, or natural philosophy; ethics, or moral philos- 
ophy; and logic. This general division seems perfectly agreeable to 
the nature of things. 

The great phenomena of nature, the revolutions of thg heavenly 
bodies, eclipses, comets; thunder, lightning, and other extraordi- 
nary meteors; the generation, the life, growth, and dissolution of 
plants and animals; are objects which, as they necessarily excite 
the wonder, so they naturally call forth the curiosity, of man- 
kind to enquire into their causes. Superstition first attempted to 
satisfy this curiosity, by referring all those wonderful appearances 
to the immediate agency of the gods. Philosophy afterwards , en- 
deavoured to account for them, from more familiar causes, or from 
such as mankind were better acquainted with, than the agency of 

“ Ed. I reads “and they still continue to be so in some universities." 

“'“Necessarily” and “naturally” are transposed in ed. i. 
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the gods. As those great phenomena are the first objects of human 
curiosity, so the science which pretends to explain them must nat- 
urally have been the first branch of philosophy that was cultivated. 

' The first philosophers, accordingly, of whom history has preserved 
any account, appear to have been natural philosophers. 

In every age and country of the world men must have attended 
to the characters, designs, and actions of one another, and many 
reputable rules and maxims for the conduct of human life, must 
have been laid down and approved of by common consent. As soon 
as writing came into fashion, wise men, or those who fancied them- 
selves suafc, would naturally endeavour to increase the number of 
those established and respected maxims, and to express their own 
sense of what was either proper or improper conduct, sometimes in 
the more artificial form of apologues, like what are called the fables 
of iEsop; and sometimes in the more simple one of apophthegms, 
or wise sayings, like the Proverbs of Solomon, the verses of Theog- 
nis and Phocyllides, and some part of the works of Hesiod. They 
might continue in this manner for a long time merely to multiply 
the number of those maxims of prudence and morality, without 
even attempting to arrange them in any very distinct or methodi- 
cal order, much less to connect them together by one or more gen- 
eral principles, from which they were all deducible, like effects 
from their natural causes. The beauty of a systematical arrange- 
ment of different observations connected by a few common princi- 
ples, was first seen in the rude essays of those ancient times towards 
a system of natural philosophy. Something of the same kind was 
afterwards attempted in morals. The maxims of common life were 
arranged in some methodical order, and connected together by a 
few common principles, in the same manner as they had attempted 
to arrange and connect the phenomena of nature. The science which 
pretends to investigate and explain those connecting principles, is 
what is properly called moral philosophy. 

Different authors gave different systems both of natural and 
moral philosophy. But the arguments by which they supported 
those different systems, far from being always demonstrations, 
were frequently at best but very slender probabilities, and some- 
times mere sophisms, which had no other foundation but the inac- 
curacy and ambiguity of common language. Speculative systems 
have in all ages of the world been adopted for reasons too frivolous 
to liave determined the judgment of any man of common sense, in 
a matter of the smallest pecuniary interest. Gross sophistry has 
scarce ever had any influence upon the opinions of mankind, ex- 
cept in matters of philosophy and speculation; and in these it has 



EDUCATION OF YOUTH 725 

frequently had the greatest. The patrons of each system of natural 
and moral philosophy naturally endeavoured to expose the weak- 
ness of the arguments adduced to support the systems which were 
opposite to their own. In examining those arguments, they were 
necessarily led to consider the difference between a probable and a 
demonstrative argument, between a fallacious and a conclusive 
one ; and Logic, or the science of the general principles of good and 
bad reasoning, necessarily arose out of the observations which a 
scrutiny of this kind gave occasion to. Though in its origin, poste- 
rior both to physics and to ethics, it was commonly taught, not in- 
deed in all, but in the greater part of the ancient schools philos- 
ophy, previously to either of those sciences. The student, it seems 
to have been thought, ought to understand well the difference be- 
tween good and bad reasoning, before he was led to reason upon 
subjects of so great importance. 

This ancient division of philosophy into three parts was in the 
greater part of the universities of Europe, changed for another into 
five. 

In the ancient philosophy, whatever was taught concerning the 
nature either of the human mind or of the Deity, made a part of 
the system of physics. Those beings, in whatever their essence 
might be supposed to consist, were parts of the great system of the 
universe, and parts too productive of the most important effects. 
Whatever human reason could either conclude, or conjecture, con- 
cerning them, made, as it were, two chapters, though no doubt two 
very important ones, of the science which pretended to give an ac- 
count of the origin and revolutions of the great system of the uni- 
verse. But in the universities of Europe, where philosophy was 
taught only as subservient to theology, it was natural to dwell 
longer upon these two chapters than upon any other of the sci- 
ence. They were*''’ gradually more and more e.vtended, and were 
divided into many inferior chapters, till at last the doctrine of spir- 
its, of which so little can be known, came to take up as much room 
in the system of philosophy as the doctrine of bodies, of which so 
much can be known. The doctrines concerning those two subjects 
were considered as making two distinct sciences. What are called 
Metaphysics or Pneumatics were set in opposition to Physics, and 
were cultivated”” not only as the more sublime, but, for the pur- 
poses of a particular profession, as the more useful science of ^he 
two. The proper subject of experiment and observation, a subject 

“''Ed. I reads “those.” ™Ed. i reads “Those two chapters were.” 
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in which a careful attention is capable of making so many useful 
discoveries, was almost entirely neglected. The subject in which, 
after a few very simple and almost obvious truths, the most care- 
ful attention can discover nothing but obscurity and uncertainty, 
and can consequently produce nothing but subtleties and sophisms, 
was greatly cultivated. 

When those two sciences had thus been set in opposition to one 
another, the comparison between them naturally gave birth to a 
third, to what was called Ontology, or the science which treated of 
the qualities and attributes which were common to both the sub- 
jects of the other two sciences. But if subtleties and sophisms com- 
posed the greater part of the Metaphysics or Pneumatics of the 
schools, they composed the whole of this cobweb science of Ontol- 
ogy, which was likewise sometimes called Metaphysics. 

WTierein consisted the happiness and perfection of a man, consid- 
ered not only as an individual, but as the member of a family, of a 
state, and of the great society of mankind, was the object which the 
ancient moral philosophy proposed to investigate. In that philos- 
ophy the duties of human life were treated of as subservient to the 
happiness and perfection of human life. But when moral, as .veil as 
natural philosophy, came to be taught only as subservient to the- 
ology, the duties of human life were treated of as chiefly subservient 
to the happiness of a life to come. In the ancient philosophy the 
perfection of virtue was represented as necessarily productive, to 
the person who possessed it, of the most perfect happiness in this 
life. In the modern philosophy it was frequently represented as gen- 
erally, or rather as almost always inconsistent with any degree of 
happiness in this life; and heaven w^as to be earned only by penance 
and mortification, by the austerities and abasement of a monk; not 
by the liberal, generous, and spirited conduct of a man. Casuistry 
and an ascetic morality made up, in most cases, the greater part of 
the moral philosophy of the schools. By far the most important of 
all the different branches of philosophy, became in this manner by 
far the most corrupted. 

Such, therefore, was the common course of philosophical educa- 
tion in the greater part of the universities in Europe. Logic was 
taught first: Ontology came in the second place: Pneumatology, 
comprehending the doctrine concerning the nature of the human 
soul and of the Deity, in the third: In the fourth followed a debased 
system of moral philosophy, which was considered as immediately 
connected with the doctrines of Pneumatology, with the immortal- 
ity of the human soul, and with the rewards and punishments which, 
“Ed. 1 reads “of." 
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from the justice of the Deity, were to be expected in a life to come: 
A short and superficial system of Physics usually concluded the 
course. 

The alterations which the universities of Europe thus introduced 
into the ancient course of philosophy, were all meant for the educa- 
tion of ecclesiastics, and to render it a more proper introduction to 
the study of theology. But the additional quantity of subtlety and 
sophistry; the casuistry and the ascetic morality which those alter- 
ations introduced into it, certainly did not render it more proper 
for the education of gentlemen or men of the world, or more likely 
either to improve the understanding, or to mend the heart. 

This course of philosophy is what still continues to be taught in 
the greater part of the universities of Europe; with more or less dili- 
gence, according as the constitution of each particular university 
happens to render diligence more or less necessary to the teachers. 
In some of the richest and best endowed universities, the tutors con- 
tent themselves with teaching a few unconnected shreds and parcels 
of this corrupted course; and even these they commonly teach very 
negligently and superficially. 

The improvements which, in modem times, have been made in 
several different branches of philosophy, have not, the greater part 
of them, been made in universities; though some no doubt have. 
The greater part of universities have not even been very forward to 
adopt those improvements, after they were made; and several of 
those learned societies have chosen to remain, for a long time, the 
sanctuaries in which exploded systems and obsolete prejudices 
found shelter and protection, after they had been hunted out of 
every other comer of the world. In general, the richest and best en- 
dowed universities have been the slowest in adopting those improve- 
ments, and the most averse to permit any considerable change in 
the established plan of education. Those improvements were more 
easily introduced into some of the poorer universities, in which the 
teachers, depending upon their reputation for the greater part of 
their subsistence, were obliged to pay more attention to the current 
opinions of the world. 

But though the public schools and unirersities of Europe were 
originally intended only for the education of a particular profes- 
sion, that of churchmen; and though they were not always very 
diligent in instructing their pupils even in the sciences which were 
supposed necessary for that profession, yet they gradually drew to 
themselves the education of almost all other people, particularly of 
almost all gentlemen and men of fortune. No better method, it 
“Above, p. 717 . 
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seems, could be fallen upon of spending, with any advantage, the 
long interval between infancy and that period of life at which men 
begin to apply in good earnest to the real business of the world, the 
business which is to employ them during the remainder of their 
days. The greater part of what is taught in schools and universi- 
ties, however, does not seem to be the most proper preparation for 
that business. 

In England, it becomes every day more and more the custom to 
send young people to travel in foreign countries immediately upon 
their leaving school, and without sending them to any university. 
Our young people, it is said, generally return home much improved 
by their travels. A young man who goes abroad at seventeen or 
eighteen, and returns home at one and twenty, returns three or four • 
years older than he was when he went abroad; and at that age it is 
very difficult not to improve a good deal in three or four j-ears. In 
the course of his travels, he eenerally acquires some knowledge of 
one or two foreign languages; a knowledge, however, which is sel- 
dom sufficient to enable him either to speak or write them with pro- 
priety. In other respects, he commonly returns home more con- 
ceited, more unprincipled, more dissipated, and more Incapable of 
any serious application either to study or to business, than he could 
well have become in so short a time, had he lived at home. By 
travelling so very young, by spending in the most frivolous dissipa- 
tion the most precious year-^ of his life, at a distance from the in- 
spection and controul of his parents and relations, every useful hab- 
it, which the earlier parts of his education might have had some ten- 
dency to form in him, instead of being rivetted and confirmed, is 
almost necessarily either weakened or effaced. Nothing but the dis- 
credit into which the universities are allowing themselves to fall, 
could ever have brought into repute so very al)surd a practice as 
that of travelling at this early period of life. By sending his son 
abroad, a father delivers himself, at least for some time, from so 
disagreeable an object as that of a son unemployed, neglected, and 
going to ruin before his eyes. 

Such have been the effects of some of the modern institutions for 
education. 

Different plans and different institutions for education seem to 
have taken place in other ages and nations. 

_In the republics of ancient Greece, every free citizen was in- 
structed, under the direction of the public magistrate, in gymnastic 
exercises and in music. By g3nnnastic exercises it was intended to 
harden his body, to sharpen his courage, and to prepare him for the 
fatigues and dangers of war; and as the Greek militia was, by all 
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accounts, one of the best that ever was in the world, this part of 
their public education must have answered completely the purpose 
for which it was intended. By the other part, music, it was proposed, 
at least by the philosophers and historians who have given us an 
account of those institutions, to humanize the mind, to soften the 
temper, and to dispose it for performing all the social and moral 
duties both of public and private life. 

In ancient Rome the exercises of the Campus Martius answered 
the same purpose as those of the Gymnazium in ancient Greece, 
and they seem to have answered it equally well. But among the 
Romans there was nothing which corresponded to the musical edu- 
cation of the Greeks. The morals of the Romans, however, both in 
private and public life, seem to have been, not only equal, but, upon 
the whole, a good deal superior to those of the Greeks. That they 
were superior in private life, we have the express testimony of Poly- 
bius and of Dionysius of Halicarnassus,^-'* two authors well ac- 
quainted with both nations ; and the whole tenor of the Greek and 
Roman history bears witness to the superiority of the public morals 
of the Romans. The good temper and moderation of contending fac- 
tions seems to be the most essential circumstance in the public mor- 
als of a free people. But the factions of the Greeks were almost al- 
ways violent and sanguinary; whereas, till the time of the Gracchi, 
no blood had ever been shed in any Roman faction; and from the 
time of the Gracchi the Roman republic may be considered as in 
reality dissolved. Notwithstanding, therefore, the very respectable 
authority of Plato, Aristotle,*^ and Polybius,*-'* and notwith- 
standing the very ingenious reasons by which Mr. Montesquieu en- 
deavours to support that authority,*^’ it seems probable that the 
musical education of the Greeks had no great effect in mending their 
morals, since, without any such education, those of the Romans 
were upon the whole superior. The respect of those ancient sages for 
the institutions of their ancestors, had probably disposed them to 
find much political wisdom in what was, perhaps, merely an ancient 
custom, continued, without interruption, from the earliest period of 
those societies, to the times in which they had arrived at a consider- 
able degree of refinement. IMusic and dancing are the great amuse- 
ments of almost all barbarous nations, and the great accomplish- 
ments which are supposed to fit any man for entertainirrg his so- 
ciety. It is so at this day among the negroes on the coast of Africa. 

“ Repeated all but verbatim from above, p. 65S. 

’“iliil., vi, 56; xviii., 34. “. 4 tit. Row., ii., xviv. to xxvii., esp. xxvi. 

“RepHb., iii., 400-401. Politics, 1340 a. Hist., iv., 20. 

“ Eiprit des Ms, liv. iv., chap, viii, where Plato, Aristotle and Polybius 
ace quoted. 
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It was so among the ancient Celtes, among the ancient Scandinav- 
ians, and, as we may learn from Homer, among the ancient Greeks 
in the times preceding the Trojan war.*^® When the Greek tribes 
had formed themselves into littie republics, it was natural that the 
study of those accomplishments should, for a long time, make a part 
of the public and common education of the people. 

The masters who instructed the young people either in music or 
in military c-xercises, do not seem to have been paid, or even ap- 
pointed by the state, either in Rome or even in Athens, the Greek 
republic of whose laws and customs we are the best informed. The 
state required that every free citizen should fit himself for defend- 
ing it in war, and should, upon that account, learn his military ex- 
ercises. But it left him to learn them of such masters as he could 
find, and it seems to have advanced nothing for this purpose, but a 
public field or place of exercise, in which he should practise and 
perform them. 

In the early ages both of the Greek and Roman republics, the 
other parts of education seem to have consisted in learning to read, 
write, and account according to the arithmetic of the times. These 
accomplishments the richer citizens seem frequently to have ac- 
quired at home, by the assistance of some domestic pedagogue, who 
was generally, either a slave, or a freed-man; and the poorer citi- 
zens, in the schools of such masters as made a trade of teaching for 
hire. Such parts of education, however, were abandoned altogether 
to the care of the parents or guardians of each individual. It does 
not appear that the slate ever assumed any inspection or direction 
of them. By a law of Solon, indeed, the children were acquitted from 
maintaining those parents in their old age,’-"'* who had neglected to 
instruct them in some profitable trade or business.'^^ 

In the progress of refinement, when philosophy and rhetoric came 
into fashion, the better sort of people used to send their children to 
the schools of philosophers and rhetoricians, in order to be in- 
structed in these fashionable sciences. But those schools were not 
supported by the public. They were for a long time barely tolerated 
by it. The demand for philosophy and rhetoric vvas for a long time 
so small, that the first professed teachers of either could not find 
constant employment in any one city, but were obliged to travel 
about from place to place. In this manner lived Zeno of Elea, Pro- 
tagoras, Gorgias, Hippias, and many others. As the demand in- 

™ Iliad, xiii., 137; xviii., 494, 594; Odyssey, i., 152; viii., 265; xviii., 304; 
xxiii., 134, 

™ Ed. I places “tliose parents” here. 

Plutarch, Life of Solon, quoted by Montesquieu, Esprit des Lois, liv., 
xxM., ch. V. 
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creased, the schools both of philosophy and rhetoric became sta- 
tionary; first in Athens, and afterwards in several other cities. The 
state, however, seems never to have encouraged them further than 
by assigning to some of them a particular place to teach in, which 
was sometimes done too by private donors. The state seems to have 
assigned the Academy to Plato, the Lyceum to Aristotle, and the 
Portico to Zeno of Citta, the founder of the Stoics. But Epicurus be- 
queathed his gardens to his own school. Till about the time of Mar- 
cus Antoninus, however, no teacher appears to have had any salary 
from the public, or to have had any other emoluments, but what 
arose from the honoraries or fees of his scholars. The bounty which 
that philosophical emperor, as we learn from Lucian, bestowed 
upon one of the teachers of philosophy, probably lasted no long- 
er than his own life. There was nothing equivalent to the privileges 
of graduation, and to have attended any of those schools was not 
necessary, in order to be permitted to practise any particular trade 
or profession. If (he opinion of their own utility could not draw 
scholars to them, the law neither forced any body to go to them, nor 
rewarded any body for having gone to them. The teachers had no 
jurisdiction over their pupils, nor any other authority besides that 
natural authority, which superior virtue and ahifities never fail to 
procure from young people towards those who are entrusted with 
any part of their education. 

At Rome, the study of the civil law made a part of the education, 
not of the greater part of the citizens, but of some particular fam- 
ilies. The young people, however, who wished to acquire knowledge 
in the law, had no public school to go to, and had no other method 
of studying it, than by frequenting the company of such of their re- 
lations and friends, as were supposed to understand it. It is perhaps 
worth while to remark, that though the laws of the twelve tables 
were, many of them, copied from those of some ancient Greek re- 
publics, yet law never seems to have grown up to be a science in any 
republic of ancient Greece. In Rome it became a science very early, 
and gave a considerable degree of illustration to those citizens who 
had the reputation of understanding it. In the republics of ancient 
Greece, particularly in .Athens, the ordinary courts of justice con- 
sisted of numerous, and therefore disorderly, bodies of people, who 
frequently decided almost at random, or as clamour, faction and 
party spirit happened to determine. The ignominy of an unjust (Je- 
cision, when it was to be divided among five hundred, a thousand, 

““The words “one of” do not occur in cds. i and 2. They are perhaps a 
misprint for “some of” or a misreading suggested by a failure to understand 
that "his own life” is that of Marcus Antoninus. See Lucian, Eitttuckus, iii. 
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or fifteen hundred people (for some of their courts were so very nu- 
merous), could not fall very heavy upon any individual. At Rome, 
on the contrary, the principal courts of justice consisted either of a 
single judge, or of a small number of judges, whose characters, es- 
pecially as they deliberated always in public, could not fail to be 
very much affected by any rash or unjust decision. In doubtful 
cases, such courts, from their anxiety to avoid blame, would nat- 
urally endeavour to shelter themselves under the example, or pre- 
cedent, of the judges who had sat before them, either in the same, or 
in some other court. This attention to practice and precedent, nec- 
essarily formed the Roman law into that regular and orderly system 
in which it has been delivered down to us; and the like attention has 
had the like effects upon the laws of every other country where .such 
attention has taken place. The superiority of character in the Ro- 
mans over that of the Greeks, so much remarked by Polybius and 
Dionysius of Halicarnassus, was probably more owing to the bet- 
ter constitution of their courts of justice, than to any of the circum- 
stances to which those authors ascribe it. The Romans are said to 
have been particularly distinguished for their superior respect to an 
oath. But the people who were accustomed to make oath only before 
some diligent and well-informed court of justice, would naturally 
be much more attentive to what they swore, than they who were ac- 
customed to do the same thing before mobbisb and disorderly as- 
semblies. 

The abilities, both civil and military, of the Greeks and Romans, 
will readily be allowed to have been, at least, equal to those of any 
modern nation. Our prejudice is perhaps rather to overrate them. 
But except in what related to military exercises, the state seems to 
have been at no pains to form those great abilities: for I cannot be 
induced to believe, that the musical education of the Greeks could 
be of much consequence in forming them. Masters, however, had 
been found, ft seems, for instructing the better sort of people among 
those nations in every art and science in which the circumstances of 
their society rendered it necessary or convenient for them to be in- 
structed. The detnand for such instruction produced, what it always 
produces, the talent for giving it; and the emulation which an un- 
restrained competition never fails to excite, appears to have brought 
that talent to a very high degree of perfection. In the attention 
which the ancient philosophers excited, in the empire which they 
acquired over the opinions and principles of their auditors, in the 
faculty which they possessed of giving a certain tone and character 
to the conduct and conversation of those auditors; they appear to 


“Above, p jr;. 
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have been much superior to any modern teachers. In modern times, 
the diligence of public teachers is more or less corrupted by the cir- 
cumstances, which render them more or less independent of their 
success and reputation in their particular professions. Their salaries 
too put the private teacher, who would pretend to come into com- 
petition with them, in the same state with a merchant who attempts 
to trade without a bounty, in competition with those who trade with 
a considerable one. If he sells his goods at nearly the same price, he 
cannot have the same profit, and poverty and beggary at least, if 
not bankruptcy and ruin will infallibly be his lot. If he attempts to 
sell them much dearer, he is likely to have so few customers that his 
circumstances will not be much mended. The privileges of gradua- 
tion, besides, are in many countries necessary, or at least extremely 
convenient to most men of learned professions; that is, to the far 
greater part of those who have occasion for a learned education. But 
those privileges can be obtained only by attending the lectures of 
tire public teachers. The most careful attendance upon the ablest 
instructions of any private teacher, cannot always give any title to 
demand them. It is from these different causes that the private 
teacher of any of the sciences which are commonly taught in uni- 
versities, is in modern times generally considered as in the very low- 
est order of men of letters. A man of real abilities can scarce find 
out a more humiliating or a more unprofitable employment to turn 
them to. The endowments of schools and colleges have, in this man- 
ner, not only corrupted the diligence of public teachers, but have 
rendered it almost impossible to have any good private ones. 

Were there no public institutions for education, no system, no 
science would be taught for which there was not some demand; or 
which the circumstances of the times did not render it either nec- 
essary, or convenient, or at least fashionable, to learn. .A private 
teacher could never find his account in teaching, either an exploded 
and antiquated system of a science acknowledged to be u^pful, or a 
science universally believed to be a mere useless and pedantic heap 
of sophistry and nonsense. Such systems, such sciences, can sub- 
sist no where, but in those incorporated societies for education 
whose prosperity and revenue are in a great measure independent 
of their reputation, and altogether independent of their industry. 
Were there no public institutions for education, a gentleman, after 
going through, with application and abilities, the most complete 
course of education which the circumstances of the times were sup- 
posed to afford, could not come into the world completely ignorant 
of every thing which is the common subject of conversation among 
gentlemen and men of the world. 
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There are no public insUtulions for the education of women, and 
there is accordingly nothing useless, absurd, or fantastical in the 
common course of their education. They are taught what their 
parents or guardians judge it necessary or useful for them to learn; 
and they are taught nothing else. Every part of their education 
tends evidently to some useful purpose; either to improve the natu- 
ral attractions of their person, or to form their mind to reserve, to 
modesty, to chastity, and to oeconomy; to render them both likely 
to become the mistresses of a family, and to behave properly when 
they have become such. In every part of her life a woman feels 
some conveniency or advantage from every part of her education. 
It seldom happens that a man, in any part of his life, derives any 
conveniency or advantage from some of the most laborious and 
troublesome parts of his education. 

Ought the public, therefore, to give no attention, it may be 
asked, to the education of the people? Or if it ought to give any, 
what are the different parts of education which it ought to attend 
to in the different orders of the people? and in what manner ought 
it to attend to them? 

In some cases the state of the society necessarily places the great- 
er part of individuals in such situations as naturally form in them, 
without any attention of government, almo.st all the abilities and 
virtues which that state requires, or perhaps can admit of. In other 
cases the state of the society does not place the greater part of in- 
dividuals in such situations, and some attention of government is 
necessary in order to prevent the almost entire corruption and de- 
generacy of the great body of the people. 

In the progress of the division of labour, the employment of the 
far greater part of those who live by labour, that is, of ihe great 
body of the people, comes to be confined to a few very simple oper- 
ations, frequently to one or two. But the understandings of the 
greater part of men are necessarily formeu by their ordinary cm- 
ploymenls. The man whose whole life is spent in performing a few 
simple operations, of which the effects too are, perhaps, always the 
same, or very nearly the same, has no occasion to exert his under- 
standing, or to exercise his invention in finding out expedients for 
removing difficulties which never occur. He naturally loses, there- 
fore, the habit of such exertion, and generally becomes as stupid 
and ignorant as it is possible for a human creature to become. The 
torpor of his mind renders him, not only incapable of relishing or 
bearing a part in any rational conversation, but of conceiving any 
generous, noble, or tender sentiment, and consequently of formina 
any just judgment concerning many even of the ordinary duties of 
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private life. Of the great and exteniive interests of his country he 
is altogether incapable of judging; and unless very particular pains 
have been taken to render him otherwise, he is equally incapable 
of defending his country in war. The uniformity of his stationary 
life naturally corrupts the courage of his mind, and makes him re- 
gard with abhorrence the irregular, uncertain, and adventurous 
life of a soldier. It corrupts even the activity of his body, and ren- 
ders him incapable of exerting his strength with vigour and per- 
severance, in any other employment than that to which he has been 
bred. His dexterity at his own particular trade seems, in this man- 
ner, to be acquired at the expence of his intellectual, social, and 
martial virtues. But in every improved and civilized society this is 
the state into which the labouring poor, that is, the great body of 
the people, must necessarily fall, unless government takes some 
pains to prevent it. 

It is otherwise in the barbarous societies, as they are commonly 
called, of hunters, of shepherds, and even of husbandmen in that 
rude state of husbandry which precedes the improvement of manu- 
factures, and the extension of foreign commerce. In such societies 
the varied occupations of every man oblige every man to exert his 
capacity, and to invent expedients for removing difficulties which 
are continually occurring. Invention is kept alive, and the mind is 
not suffered to fall into that drowsy stupidity, which, in a civil- 
ized society, seems to benumb the understanding of almost all the 
inferior ranks of people. In those barbarous societies, as they are 
called, every man, it has already been observed, is a warrior. Every 
man too is in some measure a statesman, and can form a tolerable 
judgment concerning the interest of the society, and the conduct of 
those who govern it. How far their chiefs are good judges in peace, 
or good leaders in war, is obvious to the observation of almost every 
single man among them. In such a society indeed, no man can well 
acquire that improved and refined understanding, which a few men 
sometimes possess in a more civilized state. Though in a rude so- 
ciety there is a good deal of variety in the occupations of every in- 
dividual, there is not a great deal in those of the whole society. 
Every man does, or is capable of doing, almost every thing which 
any other man does, or is capable of doing. Every man has a con- 
siderable degree of knowledge, ingenuity, and invention; but scarce 
any man has a great degree. The degree, however, which is cojn- 
monly possessed, is generally sufficient for conducting the whole 
simple business of the society. In a civilized state, on the contrary, 
though there is little variety in the occupations of the greater part 
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of individuals, there is an almost infinite variety in those of the 
whole society. These varied occupations present an almost infinite 
variety of objects to the contemplation of those few, who, being 
attached to no particular occupation themselves, have leisure and 
inclination to examine the occupations of other people. The con- 
templation of so great a variety of objects necessarily exercises 
their minds in endless comparisons and combinations, and renders 
their understandings, in an extraordinary degree, both acute and 
comprehensive. Unless those few, however, happen to be placed in 
some very particular situations, their great abilities, though hon- 
ourable to themselves, may contribute very little to the good gov- 
ernment or happiness of their society. Notwithstanding the great 
abilities of those few, all the nobler parts of the human character 
may be, in a great measure, obliterated and extinguished in the 
great body of the people. 

The education of the common people requires, perhaps, in a civ- 
ilized and commercial society, the attention of the public more 
than that of people of some rank and fortune. People of some rank 
and fortune are generally eighteen or nineteen years of age before 
they enter upon that particular business, profession, or trade, by 
which they propose to distinguish themselves in the world. They 
have before that full time to acquire, or at least to fit themselves 
for afterwards acquiring, every accomplishment which can recom- 
mend them to the public esteem, or render them worthy of it. Their 
parents or guardians are generally sufficiently anxious that they 
should be so accomplished, and are, in most cases, willing enough 
to lay out the expence which is necessary for that purpose. If they 
are not always properly educated, it is seldom from the want of ex- 
pence laid out upon their education; but from the improper appli- 
cation of that expence. It is seldom from the want of masters; but 
from the negligence and incapacity of the masters who are to be 
had, and from the difficulty, or rather from the impossibility which 
there is. In the present state of things, of finding any better. The 
employments too in which people of some rank or fortuhe spend the 
greater part of their lives, are not, like those of the common people 
simple and uniform. They are almost all of them extremely com 
plicated, and such as exercise the head more than the hands. The 
understandings of those who are engaged in such employments can 
seldom grow torpid for want of exercise. The employments of 
people of some rank and fortune, besides, are seldom such as harass 
them from morning to night. They generally have a good deal of 
leisure, during which they may perfect themselves in every branch 

’■“Ed r re.ids “from." 
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either of useful or ornamental knowledge of which they may have 
laid the foundation, or for which they may have acquired some 
taste in the earlier part of life. 

It is otherwise with the common people. They have little time to 
spare for education. Their parents can scarce afford to maintain 
them even in infancy. As soon as they are able to work, they must 
apply to some trade by which they can earn their subsistence. That 
trade too is generally so simple and uniform as to give little exer- 
cise to the understanding; while, at the same time, their labour is 
both so constant and so severe, that it leaves them little leisure and 
less inclination to apply to, or even to think of any thing else. 

But though the common people cannot, in any civilized society, 
oe so well instructed as people of some rank and fortune, the most 
essential parts of education, however, to read, write, and account, 
can be acquired at so early a period of life, that the greater part 
even of those who are to be bred to the lowest occupations, have 
time to acquire them before they can be employed in those occupa- 
tions. For a very small expence the public can facilitate, can en- 
courage, and can even impose upon almost the whole body of the 
people, the necessity of acquiring those most essential parts of ed- 
ucation. 

The public can facilitate this acquisition by establishing in every 
parish or district a little school, where children may be taught for a 
reward so moderate, that even a common labourer may afford it; 
the master being partly, but not wholly paid by the public; be- 
cause, if he was wholly, or even principally paid by it, he would 
soon learn to neglect his business. In Scotland the establishment of 
such parish schools has taught almost the whole common people to 
read, and a very great proportion of them to write and account. In 
England the establishment of charity schools has had an effect of 
the same kind, though not so universally, because the establish- 
ment is not so universal. If in those little schools the books, by 
which the children are taught to read, were a little more instruc- 
tive than they commonly are; and if, instead of a little smat- 
tering of Latin, which the children of the common people are some- 
times taught there, and which can scarce ever be of any use to 
them; they were instructed in the elementary parts of geometry 
and mechanics, the literary education of this rank of people would 
perhaps be as complete as it can be.^®^ There is scarce a common 
trade which does not afford some opportunities of applying to it 
the principles of geometry and mechanics, and which would not 
therefore gradually exercise and improve the common people in 

‘"Ed. I reads “the.” “"Ed. i reads "as it is capable of being.” 
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those principles, the necessary introduction to the most sublime as 
vfell as to the most useful sciences. 

The public can encourage the acquisition of those most essential 
parts of education by giving small premiums, and little badges of 
distinction, to the children of the common people who excel in 
them. 

The public can impose upon almost the whole body of the people 
the necessity of acquiring those most essential parts of education, 
by obliging every man to undergo an examination or probation in 
them before he can obtain the freedom in any corporation, or be al- 
lowed to set up any trade either in a village or town corporate. 

It was in this manner, by facilitating the acquisition of their mili- 
tary and gymnastic exercises, by encouraging it, and even by im- 
posing upon the whole body of the people the necessity of learning 
those exercises, that the Greek and Roman republics maintained the 
martial spirit of their respective citizens. They facilitated the ac- 
quisition of those e.xerdses by appointing a certain place for learn- 
ing and practising them, and by granting to certain masters the 
privilege of teaching in that place. Those masters do not appear to 
have had either salaries or exclusive privileges of any kind. Their 
reward consisted altogether in what they got from their scholars; 
and a citizen who had learnt his exercises in the public Gymnasia, 
had no sort of legal advantage over one who had learnt them pri- 
vately, provided the latter had learnt them equally well. Those re- 
publics encouraged the acquisition of those exercises, by bestowing 
little premiums and badges of distinction upon those who excelled 
in them. To have gained a prize in the Olympic, Isthmian or Xem- 
aean games gave illustration, not only to the person who gained it, 
but to his whole family and kindred. The obligation which every 
citizen was under to serve a certain number of years, if called upon, 
in the armies of the republic, sufficiently imposed the necessity of 
learning^ those exercises without which he could not be fit for that 
service. 

That in the progress of improvement the practice of military ex- 
ercises, unless government takes proper pains to support it, goes 
gradually to decay, and, together with it, the martial spirit of the 
great body of the people, the example of modern Europe sufficient- 
ly demonstrates. But the security of every society must always de- 
pend, more or less, upon the martial spirit of the great body of the 
people. In the present times, indeed, that martial spirit alone, and 
unsupported by a well-disciplined standing army, would not, per- 
haps, be sufficient for the defence and security of any society. But 
where every citizen had the spirit of a soldier, a smaller standing 
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army would surely be requisite. That spirit, besides, w'ould neces- 
sarily diminish very much the dangers to liberty, whether real or 
imaginary, which are commonly apprehended from a standing 
army. As it would very much facilitate the operations of that army 
against a foreign invader, so it would obstruct them as much if un- 
fortunately they should ever be directed against the constitution of 
the state. 

The ancient institutions of Greece and Rome seem to have been 
much more effectual, for maintaining the martial spirit of the great 
body of the people, than the establishment of what are called the 
militias of modern times. They were much more simple. WTien they 
were once established, they executed themselves, and it required 
little or no attention from government to maintain them in the most 
perfect vigour. Whereas to maintain, even in tolerable execution, 
the complex regulations of any modern militia, requires the con- 
tinual and painful attention of government, without which they are 
constantly falling into total neglect and disuse. The influence, be- 
sides, of the ancient institutions was much more uii’versal. By 
means of them the whole body of the people was completely in- 
structed in the use of arms. Whereas it is but a veiy small part of 
them viho can ever be so instructed by the regulations of any mod- 
ern militia: except, perhaps, that of Switzerland. But a coward, a 
man incapable either of defending or of revenging himself, evident- 
ly wants one of the most essential parts of the character of a man. 
He is as much mutilated and deformed in bis mind as another is in 
his body, who is either deprived of some of its most essential mem- 
bers, or has lost the use of them.'^ He is evidently the more wretch- 
ed and miserable of the two; because happiness and misery, which 
reside altogether in the mind, must necessarily depend more upon 
the healthful or unhealth ful, the mutilated or entiie state of the 
mind, than upon that of the body. Even though the martial spirit 
of the people were of no use towards the defence of the society, yet 
to prevent that sort of mental mutilation, deformity, and wretched- 
ness, which cowardice necessarily involves in it, from spreading 
themselves through the great body of the people, would still de- 
serve the most serious attention of government; in the same man- 
ner as it would deserve its most serious attention to prevent a lep- 
rosy or any other loathsome and offensive disease, though neither 
mortal nor dangerous, from spreading itself among them; thoufth, 
perhaps, no other public good might result from such attention be- 
sides the prevention of so great a public evil. 

The same thing may be said of the gross ignorance and stupidity 

■■ “Ed. I reads “the use of those members.” 
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which, in a civilized society, seem so frequently to benumb tlie un- 
derstandings of all the inferior ranks of people. A man without the 
proper use of the intellectual faculties of a man, is, if possible, more 
contemptible than even a coward, and seems to be mutilated and 
deformed in a still more essential part of the character of human 
nature. Though the state was to derive no advantage from the in- 
struction of the inferior ranks of people, it would still deserve its 
attention that they should not be altogether uninstructed. The 
state, however, derives no inconsiderable advantage from their in- 
struction. The more they are instructed, the less liable they are to 
the delusions of enthusiasm and superstition, which, among igno- 
rant nations, frequently occasion the most dreadful disorders. An 
instructed and intelligent people besides, are always more decent 
and orderly than an ignorant and stupid one. They feel themselves, 
each indivl(|ually more respectable, and more likely to obtain the 
respect of their lawful superiors, and they are therefore more dis- 
posed to respect those superiors. They are more disposed to exam- 
ine. and more capable of seeing through, the interested complaints 
of faction and sedition, and they are, upon that account, less apt to 
be misled into any wanton or unnecessary opposition to the meas- 
ures of government. In free countries, where the safety of govern- 
ment depends very much upon the favourable judgment which the 
people may form of its conduct, it must surely be of the highest im- 
portance that they should not be disposed to judge rashly or capri- 
ciously concerning it. 


Article III 

Of the Expence of the Institutions for the Instruction of People 
of all Ages 

The institutions for the instruction of people of all ages are chiefly 
those for religious instruction. This is a species of instruction of 
which the object is not so much to render the people good citizens 
in this world, as to prepare them for another and a better world in 
a life to come. The teachers of the doctrine which contains this in- 
struction, in the same manner as other teachers, may either depend 
altogether for their subsistence upon the voluntary contributions of 
their hearers; or they may derive it from some other fund to which 
the law of their country may entitle them; such as a landed estate, 
a tythe or land tax, an established salary or stipend. Their exertion, 
their zeal and industry, are likely to be much greater in the former 
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situation than in the latter. In this respect the teachers of new re- 
ligions have always had a considerable advantage in attacking 
those ancient and established systems of which the clergy, reposing 
themselves upon their benefices, had neglected to keep up the fer- 
vour of faith and devotion in the great body of the people; and 
having given themselves up to indolence, were become altogether in- 
capable of making any vigorous exertion in defence even of their 
own establishment. The clergy of an established and well-endowed 
religion frequently become men of learning and elegance, who pos- 
sess all the virtues of gentlemen, or which can recommend them to 
the esteem of gentlemen; but they are apt gradually to lose the 
qualities, both good and bad, which gave them authority and in- 
fluence with the inferior ranks of people, and which had perhaps 
been the original causes of the success and establishment of their 
religion. Such a clergy, when attacked by a set of populjir and bold, 
though perhaps stupid and ignorant enthusiasts, feel themselves as 
perfectly defenceless as the indolent, effeminate, and full-fed na- 
tions of the southern parts of Asia, when they were invaded by the 
active, hardy, and hungry Tartars of the North. Such a clergy, up- 
on such an emergency, have commonly no other resource than to 
call upon the civil magistrate to persecute, destroy, or drive out 
their adversaries, as disturbers of the public peace. It was thus that 
the Roman catholic clergy called upon the civil magistrate to perse- 
cute the protestants; and the church of England, to persecute the 
dissenters; and that in general every religious sect, when it has 
once enjoyed for a century or two the security of a legal establish- 
ment, has found itself incapable of making any vigorous defence 
against any new sect which chose to attack its doctrine or discipline. 
Upon such occasions the advantage in point of learning and good 
writing may sometimes be on the side of the established church. 
But the arts of popularity, all the arts of gaining proselytes, are 
constantly on the side of its adversaries. In England those ^rts have 
been long neglected by the well-endowed clergy of the established 
church, and are at present chiefly cultivated by the dissenters and 
by the methodists. The independent provisions, however, which in 
many places have been made for dissenting teachers, by means of 
voluntary subscriptions, of trust rights, and other evasions of the 
law, seem very much to have abated the zeal and activity of those 
teachers. They have many of them become very learned, ingenious, 
and respectable men; but they have in general ceased to be very 
popular preachers. The methodists, without half the learning of the 
dissenters, are much more in vogue. 

In the church of Rome, the industry and zeal of the inferior 
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clergy are kept more alive by the powerful motive of self-inter- 
est, than perhaps in any established protestant church. The paro- 
chial clergy derive, many of them, a very considerable part of their 
subsistence from the voluntary oblations of the people; a source of 
revenue which confession gives them many opportunities of improv- 
ing. The mendicant orders derive their whole subsistence from such 
oblations. It is with them, as with the hussars and light infantry of 
some armies; no plunder, no pay. The parochial clergy are like 
those teachers whose reward depends partly upon their salary, and 
partly upon the fee or honoraries which they get from their pupils; 
and these must always depend more or less upon their industry 
and reputation. The mendicant orders are like those teachers whose 
subsistence depends altogether upon their industry. They are ob- 
liged, therefore, to use every art which can animate the devotion of 
the common people. The establishment of the two great mendicant 
orders of St. Dominic and St. Francis, it is observed by Machi- 
avel,^^“ revived, in the thirteenth and fourteenth centuries, the lan- 
guishing faith and devotion of the catholic church. In Roman cath- 
olic countries the spirit of devotion is supported altogether by the 
monks and by the poorer parochial clergy. The great dignitaries of 
the church, w'ith all the accomplishments of gentlemen and men of 
the world, and sometimes with those of men of learning, are care- 
ful enough to maintain the necessary discipline over their inferiors, 
but seldom give themselves any trouble about the instruction of 
the people. 

‘‘Most of the arts and professions in a state," says by far the 
most illustrious philosopher and historian of the present age, '’are 
of such a nature, that, while they promote the interests of the .'so- 
ciety, they are also useful or agreeable to some individuals; and in 
that case, the constant rule of the magistrate, except, perhaps, on 
the first introduction of any art, is, to leave the profession to itself, 
and trust its encouragement to the individuals who reap the benefit 
of it. The artizans, finding their profits to ri.^e by the favour nf their 
customers, increase, as much as possible, their .skill and industry; 
and as matters are not disturbed by any injudicious tampering, the 
commodity is always sure to be at all times nearly proportioned to 
the demand. 

“But there are also some callings, which, though useful and even 
necessary in a state, bring no advantage or pleasure to any individ- 
ual, and the supreme power is obliged to alter its conduct with re- 
gard to the retainers of those professions. It must give them public 

“ Eds. 1-3 read “is." 

’“In “Discourses on the First Decade of Titus Livius,” book iii., chap. i. 
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encouragement in order to their subsistence; and it must provide 
against that negligence to which they will naturally be subject, 
either by annexing particular honours to the profession, by estab 
lishing a long subordination of ranks and a strict dependance, or by 
some other expedient. The persons employed in the finances, 
fleets, and magistracy, are instances of this order of men. 

“It may naturally be thought, at first sight, that the ecclesiastics 
belong to the first class, and that their encouragement, as well as 
that of lawyers and physicians, may safely be entrusted to the lib- 
erality of individuals, who are attached to their doctrines, and who 
find benefit or consolation from their spiritual ministry and assis- 
tance. Their industry and vigilance will, no doubt, be whetted by 
such an additional motive; and their skill in the profession, as well 
as their address in governing the minds of the people, must receive 
daily increase, from their increasing practice, study, and attention. 

“But if we consider the matter more closely, we shall find, that 
this interested diligence of the clergy is what every wise legislator 
will study to prevent; because, in every religion except the true, it 
is highly pernicious, and it has even a natural tendency to pervert 
the true, by infusing into it a strong mixture of superstition, folly, 
and delusion. Each ghostly practitioner, in order to render himself 
more precious and sacred in the eyes of his retainers, will inspire 
them with the most violent abhorrence of all other sects, and con- 
tinually endeavour, by some novelty, to e.xcite the languid devo- 
tion of his audience. No regard will be paid to truth, morals, or de- 
cency in the doctrines inculcated. Every tenet will be adopted that 
best suits the disorderly affections of the human frame. Customers 
will be drawn to each conventicle by new industry and address in 
practising on the passions and credulity of the populace. And in the 
end, the civil magistrate will find, that he has dearly paid for his 
pretended frugality, in saving a fixed establishment for the priests; 
and that in reality the most decent and advantageous cor^osition, 
which he can make with the spiritual guides, is to bribe their in- 
dolence, by assigning stated salaries to their profession, and render- 
ing it superfluous for them to be farther active, than merely to.pre- 
vent their flock from straying in quest of new pastures. And in this 
manner ecclesiastical establishments, though commonly they arose 
at first from religious views, prove in the end advantageous to the 
political interests of society.” *■*- 

But whatever may have been the good or bad effects of the in- 

The original reads “finances, armies, Sects.” 

‘“Hume, History, chap, xrix., vol. iv., pp. 30, 31, in ed. of 1773, which 
differs verbally both from earUer and from later editions. 
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dependent provision of the clergy; it has, perhaps, been very sel- 
dom bestowed upon them from any view to those effects. Times of 
violent religious controversy have generally been times of equally 
violent political faction. Upon such occasions, each political party 
has either found it, or imagined it, for its interest, to league itself 
with some one or other of the contending religious sects. But this 
could be done only by adopting, or at least by favouring, the tenets 
of that particular sect. The sect which had the good fortune to be 
leagued with the conquering party, necessarily shared in the vic- 
tory of its ally, by whose favour and protection it was soon en- 
abled in some degree to silence and subdue all its adversaries. Those 
adversaries had generally leagued themselves with the enemies of 
the conquering party, and were therefore the enemies of that party. 
The clergy of this particular sect having thus become complete 
masters of the field, and their influence and authority with the 
great body of the people being in its highest vigour, they were 
powerful enough to over-awe the chiefs and leaders of their own 
party, and to oblige the civil magistrate to respect their opinions 
and inclinations. Their first demand was gener^ly, that he should 
silence and subdue all their adversaries; and their second, that he 
should bestow an independent provision on themselves. As they 
had generally contributed a good deal to the victory, it seemed not 
unreasonable that they should have some share in the spoil. They 
were weary, besides, of humouring the people, and of depending 
upon their caprice for a subsistence. In making this demand there- 
fore they consulted their own ease and comfort, without troubling 
themselves about the effect which it might have in future times up- 
on the influence and authority of their order. The civil magistrate, 
who could comply with this demand only by giving them some- 
thing which he would have chosen much rather to take, or to keep 
to himself, was seldom very forward to grant it. Necessity, how- 
ever, always forced him to submit at last, though frequently not till 
after many delays, evasions, and affected excuses, 

But if politics had never called in the aid of religion, had the 
^nquering party never adopted the tenets of one sect more than 
those of another, when it had gained the victory, it would prob- 
ably have dealt equally and impartially with all the different sects, 
and have allowed every man to chuse his own priest and his own 
religion as he thought proper. There would in this case, no doubt, 
have been a great multitude of religious sects. Almost every differ- 
ent congregation might probably have made a little sect by itself, 
or have entertained some peculiar tenets of its own. Each teacher 
would no doubt have felt himself under the necessity of making 
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the utmost exertion, and of using every art both to preserve and to 
increase the number of his disciples. But as every other teacher 
would have felt himself under the same necessity, the success of 
no one teacher, or sect of teachers, could have been very great. The 
interested and active zeal of religious teachers can be dangerous 
and troublesome only where there is, either but one sect tolerated 
in the society, or where the whole of a large society is divided into 
two or three great sects; the teachers of each acting by concert, 
and under a regular discipline and subordination. But that zeal 
must be altogether innocent where the society is divided into two 
or three hundred, or perhaps into as many thousand small sects, of 
which no one could be considerable enough to disturb the public 
tranquillity. The teachers of each sect, seeing themselves surround- 
ed on all sides with more adversaries than friends, would be obliged 
to learn that candour and moderation which is so seldom to be 
found among the teachers of those great sects, whose tenets, being 
supported by the civil magistrate, are held in veneration by almost 
all the inhabitants of extensive kingdoms and empires, and who 
therefore see nothing round them but followers, disciples, and 
humble admirers. The teachers of each little sect, finding them- 
selves almost alone, would be obliged to respect those of almost 
every other sect, and the concessions which they would mutually 
find it both convenient and agreeable to make to one another, 
might in time probably reduce the doctrine of the greater part of 
them to that pure and rational religion, free from every mixture 
of absurdity, imposture, or fanaticism, such as wise men have in 
all ages of the world wished to see established; but such as positive 
law has perhaps never yet established, and probably never will 
establish in any country: because, with regard to religion, positive 
law always has been, and probably always will be, more or less in- 
fluenced by popular superstition and enthusiasm. This plan of ec- 
clesiastical government, or more properly of no ecclesiajtical gov- 
ernment, was what the sect called Independents, a sect no doubt 
of very wild enthusiasts, proposed to establish in England towards 
the end of the civil war. If it had been established, though of a vew 
unphilosophical origin, it would probably by this time have been* 
productive of the most philosophical good temper and moderation 
with regard to every sort of religious principle. It has been estab- 
lished in Pennsylvania, where, though the Quakers happen totbe 
the most numerous,^^* the law in reality favours no one sect more 
than another, and it is there said to have been productive of this 
philosophical good temper and moderation. 

“'Ed. I reads “of each sect.” “'Ed. i reads "the most numerous sect.” 
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But though this equaKty of treatment should not be producti« 
of this good temper and moderation in all, or ewn in the greater 
part of the religious sects of a particular countrj': yet provided 
those sects were sufficiently numerous, and each of them conse- 
quently too small to disturb the public tranquillity, the excessive 
zeal of each for its particular tenets could not well be productive 
of any very hurtful effects, but. on the contrary, of several good 
ones: and if the government was perfectly decided both to let them 
all alone, and to oblige them all to let alone one another, there is 
little danger that they would not of their own accord subdivide 
themselves fastenouch. so as soon to become sufficiently numerous. 

In every civilized society, in every society where the distinction 
of ranks has once been completely established, there have been al- 
ways two different schemes or sj'stems of morality current at the 
same time: of which the one may be called the strict or austere: 
the other the liberal, or, if you will, the loose system. The former is 
generally admired and revered by the common people: the latter 
is commonly more esteemed and adopted by what are called people 
of fashion. The degree of disapprobation with which we ought to 
mark the vices of lewty, the vices which are apt to arise from great 
prosperity, and from the excess of gaiety and good humour, seems 
to constitute the principal distinction between those two opposite 
schemes or s>'stems. In the liberal or loose s>'stem, luxuiy, wanton 
and even disorderly mirth, the pursuit of pleasure to some degree 
of intemperance, the breach of chastity, at least in one of the two 
sexes, &c. provided they are not accompanied with gross indecency, 
and do not lead to falshood or injustice, are generally treated with 
a good deal of indulgence, and are easily either excused or pardoned 
altogether. In the austere system, on the contrar>', those excesses 
are regarded with the utmost abhorrence and detestation. The 
vices of lerity are always ruinous to the common people, and a 
angle week’s thoughtlessness and dissipation is often sufiicient to 
undo a poor workman for ever, and to drive him through despair 
upon committing the most enormous crimes. The wiser and better 
sort of the common people, therefore, have always the utmost ab- 
horrence and detestation of such excesses, which their e:q)erience 
tells them are so immediately fatal to people of their condition. The 
disorder and extravagance of several years, on the contrary, will 
no* always ruin a man of fashion, and people of that rank are very 
apt to consider the power of indulging in some degree of excess as 
one of the advantages of their fortune, and the liberty of doing so 
without censure or reproach, as one of the privileges which belong 
Ed. I reads “of each sect.” 
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to their station. In people of their own station, therefore, they re- 
gard such excesses with but a small degree of disapprobation, and 
censure them either very slightly or not at all. 

Almost all religious sects have begun among the common people, 
from whom they have generally drawn their earliest, as well as their 
most numerous proselytes. The austere system of morality has, ac- 
cordingly, been adopted by those sects almost constantly, or with 
very few exceptions; for there have been some. It was the system 
by which they could best recommend themselves to that order of 
people to whom they first proposed their plan of reformation upon 
what had been before established. Many of them, perhaps the 
greater part of them, have even endeavoured to gain credit by re- 
fining upon this austere system, and by carrying it to some degree 
of folly and extravagance; and this excessive rigour has frequently 
recommended them more than any thing else to the respect and 
veneration of the common people. 

A man of rank and fortune is by his station the distinguished 
member of a great society, who attend to every part of his conduct, 
and who thereby oblige him to attend to every part of it himself. 
His authority and consideration depend very much upon the respect 
which this society bears to him. He dare not do any thing which 
would disgrace or discredit him in it, and he is obliged to a very 
stiict observation of that species of morals, whether liberal or aus- 
tere, which the general consent of this society prescribes to persons 
of his rank and fortune. A man of low condition, on the contrary, 
is far from being a distinguished member of any great society. 
While he remains in a country village his conduct may be attended 
to, and he may be obliged to attend to it himself. In this situation, 
and in this situation only, he may have what is called a character 
to lose. But as soon as he comes into a great city, he is sunk in ob- 
scurity and darkness. His conduct is observed and attended to by 
nobody, and he is therefore very likely to neglect it himself, and to 
abandon himself to every sort of low profligacy and vice.^e never 
emerges so effectually from this obscurity, his conduct never excites 
so much the attention of any respectable society, as by his becom- 
ing the member of a small religious sect. He from that moment ac- 
quires a degree of consideration which he never had before. All his 
brother sectaries are, for the credit of the sect, interested to observe 
his conduct, and if he gives occasion to any scandal, if he deviates 
very much from those austere morals which they almost always re- 
quire of one another, to punish him by what is always a very severe 
punishment, even where no civil effects attend it, expulsion or ex- 
communication from the sect. In little religious sects, accordingly, 
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the morals of the common people have been almost always remark- 
ably regular and orderly; generally much more so than in the estab- 
lished church. The morals of those little sects, indeed, have fre 
quently been rather disagreeably rigorous and unsocial. 

There are two very easy and effectual remedies, however, by 
whose joint operation the state might, without violence, correct 
whatever was unsocial or disagreeably rigorous in the morals of all 
the little sects into which the country was divided. 

The first of those remedies is the study of science and philos- 
ophy, which the state might render almost universal among all peo 
pie of middling or more than middling rank and fortune; not by 
giving salaries to teachers in order to make them negligent and idle, 
but by instituting some sort of probation, even in the higher and 
more difficult sciences, to be undergone by every person before he 
was permitted to exercise any liberal profession, or before he could 
be received as a candidate for any honourable office of trust or 
profit. If the state imposed upon this order of men the necessity of 
learning, it would have no occasion to give itself any trouble about 
providing them with proper teachers. They would soon find better 
teachers for themselves than any whom the state could provide for 
them. Science is the great antidote to the poison of enthusiasm and 
superstition ; and where all the superior ranks of people were se- 
cured from it, the inferior ranks could not be much exposed to it. 

The second of those remedies is the frequency and gaiety of pub- 
lic diversions. The state, by encouraging, that is by giving entire 
liberty to all those who for their own interest would attempt, with- 
out scandal or indecency, to amuse and divert the people by paint- 
ing, poetry, music, dancing; by all sorts of dramatic representation.^ 
and exhibitions, would easily dissipate, in the greater part of them, 
that melancholy and gloomy humour which is almo.'st alwaj’s the 
nurse of popular superstition and enthusiasm. Public diversions 
have always been the objects of dread and natred, to all the fanat- 
ical promoters of those popular frenzies. The gaiety and good luim- 
■Our which those diversions inspire were altogether inconsistent 
with that temper of mind, which was fittest for their purpa.se. u ' 
which they could best work upon. Dramatic representations be.sicle.s, 
frequently exposing their artifices to public ridicule, and sometimes 
even to public execration, were upon that account, more than all 
other diversions, the objects of their peculiar abhorrence. 

In a country where the law favoured the teachers of no one re- 
ligion more than those of another, it would not be necessary that 
any of them should have any particular or immediate dependency 
upon the sovereign or executive power; or that he should have any 
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tning to do, either in appointing, or in dismissing them from their reign 
offices. In such a situation he would have no occasion to give him- 
self any concern about them, further than to keep the peace among to influ- 
them, in the same manner as among the rest of his subjects ; that is, 
to hinder them from persecuting, abusing, or oppressing one an- 
other. But it is quite otherwise in countries where there is an estab- gion, 
lished or governing religion. The sovereign can in this case never 
be secure, unless he has the means of influencing in a considerable 
degree the greater part of the teachers of that religion. 

The clergy of every established church constitute a great incor- as he 
poration. They can act in concert, and pursue their interest upon 
one plan and with one spirit, as much as if they were under the di- there is 
rection of one man; and they are frequently too under such direc- anestab- 
tion. Their interest as an incorporated body is never the same with 
that of the sovereign, and is sometimes directly opposite to it. Their 
great interest is to maintain their authority with the people; and 
this authority depends upon the supposed certainty and importance 
of the whole doctrine which they inculcate, and upon the supposed 
necessity of adopting every part of it with the most implicit faith, 
in order to avoid eternal misery. Should the sovereign have the im- 
prudence to appear either to deride or doubt himself of the most 
trifling part of their doctrine, or from humanity attempt to protect 
those who did either the one or the other, the punctilious honour 
of a clergy who have no sort of dependency upon him, is immedi- 
ately provoked to proscribe him as a profane person, and to em- 
ploy all the terrors of religion in order to oblige the people to trans- 
fer their allegiance to some more orthodox and obedient prince. 

Should he oppose any of their pretensions or usurpations, the dan- 
ger is equally great. The princes who have dared in this manner to 
rebel against the church, over and above this crime of rebellion, 
have generally been charged too with the additional crime of heresy, 
notwithstanding their solemn protestations of their faith pd hum- 
ble submission to every tenet which she thought proper to prescribe 
to them. But the authority of religion is superior to every other au-. 
thority. The fears which it suggests conquer all other fears. When 
the authorised teachers of religion propagate through the great 
body of the people doctrines subversive of the authority of the sov- 
ereign, it is by violence only, or by the force of a standing army, 
that he can maintain his authority. Even a standing army camjot 
in this case give him any lasting security; because if the soldiers 
are not foreigners, which can seldom be the case, but drawn from 
the great body of the people, which must almost always be the case, 
they are likely to be soon corrupted by those very doctrines. The 
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revolutions which the turbulence of the Greek clergy was continu- 
ally occasioning at Constantinople, as long as the eastern empire 
subsisted; the comnilsions which, during the course of several cen- 
turies, the turbulence of the Roman clergy was continually occa- 
sioning in every part of Europe, sufficiently demonstrate how pre- 
carious and insecure must always be the situation of the sovereign 
who has no proper means of influencing the clergy of the established 
and governing religion of his country. 

Articles of faith, as well as all other spiritual matters, it is eW- 
dent enough, are not within the proper department of a temporal 
sovereign, who, though he may be very well qualified for protect- 
ing, is seldom supposed to be so for instructing the people. With re- 
gard to such matters, therefore, his authority can seldom be suffi- 
cient to counterbalance the united authority of the clergy of the 
established church. The public tranquillity, however, and his own 
security, may frequently depend upon the doctrines which they may 
think proper to propa£;ate concerning such matfers. .\s he can sel- 
dom directly oppose their decision, therefore, with proper weight 
and authority, it is necessaty that he should be able to influence it; 
and he can influence it only by the fears and expectations which he 
may excite in the greater part of the individuals of the order. Those 
fears and expectations may consist in the fear of deprivation or 
other punishment, and in the expectation of further preferment. 

In all Christian churches the benefices of the clergy are a sort of 
freeholds which they enjoy, not during pleasure, but during Hie, or 
good behaviour. If they held them by a more precarious tenure, 
and were liable to be turned out upon everj’ slight disobligation 
either of the sovereign or of his ministers, it would perhaps be im- 
possible for them to maintain their authority with the people, who 
would then consider them as mercenary dependents upon the court, 
in the sincerity of whose instructions they could no longer have any 
confidence. But should the sovereign attempt irregularly, and by 
violence, to deprive any number of dergymen of their freeholds, on 
account, perhaps, of their having propagated, with more than or- 
dinary zeal, some factious or seditious doctrine, he would only ren- 
der, by such persecution, both them and their doctrine ten times 
more popular, and therefore ten times more troublesome and dan- 
gerous than they had been before. Fear is in almost all cases a 
wretched instrument of government, and ought in particular never 
to be employed against any order of men who have the smallest 
pretensions to independency. To attempt to terrify them, serves 
only to irritate their bad humour, and to confirm them in an oppo- 
sition which more gentle usage perhaps might easily induce them, 
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either to soften, or to lay aside altogether. The violence which the 
French government usually employed in order to oblige all their 
parliaments, or sovereign courts of justice, to enregister any unpop- 
ular edict, very seldom succeeded. The means commonly employed, 
however, the imprisonment of all the refractory members, one 
would think were forcible enough. The princes of the house of 
Stewart sometimes employed the like means in order to influence 
some of the members of the parliament of England; and they gen- 
erally found them equally intractable. The parliament of England 
is now managed in another manner; and a very small experiment, 
which the duke of Choiseul made about twelve years ago upon the 
parliament of Paris, demonstrated sufficiently that all the parlia- 
ments of France might have been managed still more easily in the 
same manner. That experiment was not pursued. For though man- 
agement and persuasion are always the easiest and the safest in- 
struments of government, as force and violence are the worst and 
the most dangerous, yet such, it seems, is the natural insolence of 
man, that he almost always disdains to use the good instrument, 
except when he cannot or dare not use the bad one. The French 
government could and durst use force, and therefore disdained to 
use management and persuasion. But there is no order of men, it 
appears, I believe, from the experience of all ages, upon whom it is 
so dangerous, or rather so perfectly ruinous, to employ force and 
violence, as upon the respected clergy of any established church. 
The rights, the privileges, the personal liberty of every individual 
ecclesiastic, who is upon good terms with his own order, are, even 
in the most despotic governments, more respected than those of any 
other person of nearly equal rank and fortune. It is so in every 
gradation of despotism, from that of the gentle and mild govern- 
ment of Paris, to that of the violent and furious government of 
Constantinople. But though this order of men can scarce ever be 
forced, they may be managed as easily as any other; and the secur- 
ity of the sovereign, as well as the public tranquillity, seems to de- 
pend very much upon the means which he has of managing them; . 
and those means seem to consist altogether in the preferment which 
he has to bestow upon them. 

In the ancient constitution of the Christian church,^*® the bish- 
op of each diocese was elected by the joint votes of the clergy and 
of the people of the episcopal city. The people did not long ret§iin 
their right of election; and while they did retain it, they almost al- 
ways acted under the influence of the clergy, who in such spiritual 
matters appeared to be their natural guides. The clergy, however, 
’"Ed. I reads “Roman cathofic church.” 
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soon grew weary of the trouble of managing them, and found it 
easier to elect their own bishops themselves. The abbot, in the same 
manner, was elected by tbe monks of the monastery, at least in the 
greater part of abbacies. All the inferior ecclesiastical benefices 
comprehended within the diocese were collated by the bishc^, who 
bestowed them upon such ecclesiastics as he thought proper. All 
church preferments were in this manner in the disposal of the 
church. The sovereign, though he might have some indirect influ- 
ence in those elections, and though it was sometimes usual to ask 
both his consent to elect, and his approbation of the election, yet 
had no direct or sufficient means of managing the clergy. The ambi- 
tion of every clergyman naturally led him to pay court, not so 
much to his sovereign, as to his own order, from which only he 
could expect preferment. 

Through the greater part of Europe the Pope gradually drew to 
himself first the collation of almost all bishoprics and abbacies, or 
of what were called Consistorial benefices, and afterwards, by va- 
rious machinations and pretences, of the greater part of inferior 
benefices comprehended within each diocese; little more being left 
to the bishop than what was barely necessary to give him a decent 
authority with his own clergy. By this arrangement the condition 
of the sovereign was still worse than it had been before. The clergy 
of all the different countries of Europe were thus formed into a sort 
of spiritual army, dispersed in different quarters, indeed, but of 
which all the movements and operations could now be directed by 
one head, and conducted upon one uniform plan. The clergy of 
each particular country might be considered as a particular detach- 
ment of that army, of which the operations could easily be sup- 
ported and seconded by all the other detachments quartered in the 
different countries round about. Each detachment was not only in- 
dependent of the sovereign of the country in which it was quar- 
tered, and by which it was maintained, but dependent upon a for- 
eign sovereign, Avho could at any time turn its arms against the sov- 
ereign of that particular country, and sujjport them by the arms of 
all the other detachments. 

Those arms were the most formidable that can well be imagined. 
In the ancient state of Europe, before the establishment of arts and 
manufactures, the wealth of the clergy gave them the same sort of 
influence over the common people, which that of the great barons 
gave them over their respective vassals, tenants, and retainers. In 
the great landed estates, which the mistaken piety both of princes 
and private persons had bestowed upon the church, jurisdictions 
were established of the same kind with those of the great barons; 
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and for the same reason. In those great landed estates, the clergy, 
or their bailiffs, could easily keep the peace without the support or 
assistance either of the king or of any other person; and neither the 
king nor any other person could keep the peace there without the 
support and assistance of the clergy. The jurisdictions of the clergy, 
therefore, in their particular baronies or manors, were equally in- 
dependent, and equally exclusive of the authority of the king’s 
courts, as those of the great temporal lords. The tenants of the 
clergy were, like those of the great barons, almost all tenants at 
will, entirely dependent upon their immediate lords, and therefore 
liable to be called out at pleasure, in order to fight in any quarrel 
in which the clergy might think prqjer to engage them. Over and 
above the rents of those estates, the clergy possessed, in the tythes, 
a very large portion of the rents of all the other estates in every 
kingdom of Europe. The revenues arising from both those species 
of rents were, the greater part of them, paid in kind, in com, wine, 
cattle, poultry, &c. The quantity exceeded greatly what the clergy 
could themselves consume; and there were neither arts nor manu- 
factures for the produce of which they could exchange the surplus. 
The clergy could derive advantage from this immense surplus in no 
other way than by employing it, as the great barons employed the 
like surplus of their revenues, in the most profuse hospitality, and 
in the most extensive charity. Both the hospitality and the charity 
of the ancient clergy, accordingly, are said to have been very great. 
They not only maintained almost the whole poor of every kingdom, 
but many kniglits and gentlemen had frequently no other means of 
subsistence than by travelling about from monastery to monastery, 
under pretence of devotion, but in reality to enjoy the hospitality 
of the clergy. The retainers of some particular prelates were often 
as numerous as those of the greatest lay-lords; and the retainers of 
all the clergy taken together were, perhaps, more numerous than 
those of all the lay-lords. There was always much more union 
among the clergy than among the lay-lords. The former were under 
a regular discipline and subordination to the papal authority. The 
latter were under no regular discipline or subordination, but almost 
always equally jealous of one another, and of the king. Though the 
tenants and retainers of the clergy, therefore, had both together 
been less numerous than those of the great lay-lords, and their ten- 
ants were probably much less numerous, yet their union would 
have rendered them more formidable. The hospitality and chdrity 
of the clergy too, not only gave them the command of a great temp- 
oral force, but increased very much the weight of their spiritual 
weapons. Those virtues procured them the highest respect and ven- 
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eration among all the inferior ranks of people, of whom many were 
constantly, and almost all occasionally, fed by them. Every thing 
belonging or related to so popular an order, its possessions, its priv- 
ileges, its doctrines, necessarily appeared sacred in the eyes of the 
common people, and every violation of them, whether real or pre- 
tended, the highest act of sacrilegious wickedness and profaneness. 
In this state of things, if the sovereign frequently found it difficult 
to resist the confederacy of a few of the great nobility, we cannot 
wonder that he should find it still more so to resist the united force 
of the clergy of his own dominions, supported by that of the clergy 
of all the neighbouring dominions. In such circumstances the won- 
der is, not that he was sometimes obliged to yield, but that he ever 
was able to resist. 

The privileges of the clergy in those ancient times (which to us 
who live in the present times appear the most absurd), their total 
exemption from the secular jurisdiction, for example, or what in 
England was called the benefit of clergy; were the natural or rather 
the necessary consequences of this state of things. How dangerous 
must it have been for the sovereign to attempt to punish a clergy- 
man for any crime whatever, if his own order were disposed to pro- 
tect him, and to represent either the proof as insufficient for con- 
victing so holy a man, or the punishment as too severe to be in- 
flicted upon one whose person had been rendered sacred by reli- 
gion? The sovereign could, in such circumstances, do no better 
than leave him to be tried by the ecclesiastical courts, who, for the 
honour of their owm order, were interested to restrain, as much' as 
possible, every member of it from committing enormous crimes, or 
even from giving occasion to such gross scandal as might disgust 
the minds of the people. 

In the state in which things were through the greater part of 
Europe during the tenth, eleventh, twelfth, and thirteenth centu- 
ries, and for some time both before and after that period, the con- 
stitution of the church of Rome may be considered as the most 
formidable combination that ever was formed against the author- 
ity and security of civil government, as well as against the liberty 
reason, and happiness of mankind, which can flourish only where 
civil government is able to protect them. In that constitution the 
grossest delusions of superstition were supported in such a manner 
by the private interests of so great a number of people as put them 
out' of all danger from any assault of human reason: because 
though human reason might perhaps have been able to unveil, even 
to the eyes of the common people, some of the delusions of super- 
stition; it could never have dissolved the ties of private interest. 
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Had this constitution been attacked by no other enemies but the 
feeble efforts of human reason, it must have endured for ever. But 
that immense and well-built fabric, which all the wisdom and vir- 
tue of man could never have shaken, much less have overturned, 
was by the natural course of things, first weakened, and after- 
wards in part destroyed, and is now likely, in the course of a few, 
centuries more, perhaps, to crumble into ruins altogether. 

The gradual improvements of arts, manufactures, and com- 
merce, the same causes which destroyed the power of the great bar- 
ons, destroyed in the same manner, through the greater part of 
Europe, the whole temporal power of the clergy. In the produce of 
arts, manufactures, and commerce, the clergy, like the great bar- 
ons, found something for which they could exchange their rude 
produce, and thereby discovered the means of spending their whole 
revenues upon their own persons, without giving any considerable 
share of them to other people. Their charity became gradually less 
extensive, their hospitality less liberal or less profuse. Their retain- 
ers became consequently less numerous, and by degrees dwindled 
away altogether. The clergy too, like the great barons, wished to 
get a better rent from their landed estates, in order to spend it, in 
the same manner, upon the gratification of their own private van- 
ity and folly. But this increase of rent could be got only by grant- 
ing leases to their tenants, who thereby became in a great measure 
independent of them. The ties of interest, which bound the inferior 
ranks of people to the clergy, were in this manner gradually broken 
and dissolved. They were even broken and dissolved sooner than 
those which bound the same ranks of people to the great barons: 
because the benefices of the church being, the greater part of them, 
much smaller than the estates of the great barons, the possessor of 
each benefice was much sooner able to spend the whole of its rev- 
enue upon his own person. During the greater part of the four- 
teenth and fifteenth centuries the power of the great barons was, 
through the greater part of Europe, in full vigour. But the temp- 
oral power of the clergy, the absolute command which they had 
once had over the great body of the people, was very much decay- 
ed. The power of the church was by that time very nearly reduced 
through the greater part of Europe to what arose from her spiritual 
authority; and even that spiritual authority was much weakened 
when it ceased to be supported by the charity and hospitality of the 
clergy. The inferior ranks of people no longer looked upon tfiat 
order, as they had done before, as the comforters of their distress, 
and the relievers of their indigence. On the contrary, they were pro- 
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voked and disgusted by the vanity, luxury, and expence of the 
richer clergy, who appeared to spend upon their own pleasures 
what had always before been regarded as the patrimony of the poor. 

In this situation of things, the sovereigns in the different states 
of Europe endeavoured to recover the influence which they had 
once had in the disposal of the great benefices of the church, by 
procuring to the deans and chapters of each diocese the restoration 
of their ancient right of electing the bishop, and to the monks of 
each abbacy that of electing the abbot. The re-establishing of this 
ancient order was the object of several statutes enacted in England 
during the course of the fourteenth century, particularly of what is 
called the statute of provisors; and of the Pragmatic sanction 
established in France in the fifteenth century. In order to render 
the election valid, it was necessary that the sovereign should both 
consent to it before-hand, and afterwards approve of the person 
elected; and though the election was still supposed to be free, he 
had, however, all the indirect means which his situation neces- 
sarily afforded him, of influencing the clergy in his own dominions. 
Other regulations of a similar tendency were established in other 
parts of Europe. But the power of the pope in the collation of the 
great benefices of the church seems, before the reformation, to have 
been nowhere so effectually and so universally restrained as in 
France and England. The Concordat afterwards, in the si-xteenth 
century, gave to the kings of France the absolute right of present- 
ing to all the great, or what are called the consistorial benefices 
of the Galilean church.'''** 

Since the establishment of the Pragmatic sanction and of the 
Concordat, the clergy of France have in general shown less respect 
to the decrees of the papal court than the clergy of any other catho- 
lic country. In all the disputes which their sovereign has had with 
the pope, they have almost constantly taken party with the former. 
This independency of the clergy of France upon the court of Rome, 
seems to' be principally founded upon the Pragmatic sanction and 
the Concordat. In the earlier periods of the monarchy, the clergy 
of France appear to have been as much devoted to the pope as 
those of any other country. When Robert, the second prince of the 
Capetian race, was most unjustly excommunicated by the court of 
Rome, his own servants, it is said, threw the victuals which came 
from his table to the dogs, and refused to taste any thing them- 
selves which had been polluted by the contact of a person in his 

’“These nine words are not in ed. i. 

Ed. I reads “great and consistorial." 

’“Daniel, Hhtoire de Francs, T755, tom. vii., pp. 158, ijg; tom. ix., p. 4O' 
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situation.^''’* They were taught to do so, it may very safely be pre- 
sumed, by the clergy of his own dominions. 

The claim of collating to the great benefices of the church, a 
claim in defence of which the court of Rome had frequently shaken, 
and sometimes overturned the thrones of some of the greatest sov- 
ereigns in Christendom, was in this manner either restrained or 
modified, or given up altogether, in many different parts of Europe, 
even before the time of the reformation. As the clergy had now less 
influence over the people, so the state had more influence over the 
clergy. The clergy therefore had both less power and less inclina- 
tion to disturb the state. 

The authority of the church of Rome was in this state of de- 
clension, when the disputes which gave birth to the reformation, 
began in Germany, and soon spread themselves through every part 
of Europe. The new doctrines were every where received with a 
high degree of popular favour. They were propagated with all that 
enthusiastic zeal which commonly animates the spirit of party, 
when it attacks established authority. The teachers of those doc- 
trines, though perhaps in other respects not more learned than 
many of the divines who defended the established church, seem in 
general to have been better acquainted with ecclesiastical history, 
and with the origin and progress of that system of opinions upon 
which the authority of the church was established, and they had 
thereby some advantage in almost every dispute. The austerity of 
their manners gave them authority with the common people, who 
contrasted the strict regularity of their conduct with the disorderly 
lives of the greater part of their own clergy. They possessed too in 
a much higher degree than their adversaries, all tlie arts of popu- 
larity and of gaining proselytes, arts which the lofty and dignified 
sons of the church had long neglected, as being to them in a great 
measure useless. The reason of the new doctrines recommended 
them to some, their novelty to many; the hatred and cojitempt of 
the established clergy to a still greater number; but the zealous, 
passionate, and fanatical, though frequently coarse and rustic, elo- 
quence with which they were almost every where inculcated, rec- 
ommended them to by far the greatest number. 

The success of the new doctrines was almost every where so 
great, that the princes who at that time happened to be on bad 

“‘“II ne lui resta que deux domestiques pour le servir et lui preparer a 
manger, encore faisaient-ils passer par le feu les plats oil il mangeait, et les 
vases oil il buvait pour les purifier, comme ayant etc fouilles par un homme 
retranchc de la communion des fidHes.”— /bid., tom. iii., pp. 305, 306. He- 
nault’s account is simiiar, Notevel Abrigi chronologique, 1768, tom. i., p. 
11.1, A.D. 996. 
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terms with the court of Rome, were by means of them easily en- 
abled, in their own dominions, to overturn the church, which, hav- 
ing lost the respect and veneration of the inferior ranks of people, 
could make scarce any resistance. The court of Rome had dis- 
obliged some of the smaller princes in the northern parts of Ger- 
many, whom it had probably considered as too insignificant to be 
worth the managing. They universally, therefore, established the 
reformation in their own dominions. The tyranny of Christiern II. 
and of Troll, archbishop of Upsal, enabled Gustavus Vasa to expel 
them both from Sweden. The pope favoured the tyrant and the 
archbishop, and Gustavus Vasa found no difficulty in establishing 
the reformation in Sweden. Giristiern II. was afterwards deposed 
from the throne of Denmark, where his conduct had rendered him 
as odious as m Sweden. The pope, however, was still disposed to 
favour him, and Frederic of Holstein, who had mounted the throne 
in his stead, revenged himself by following the example of Gus- 
tavus Vasa. The magistrates of Berne and Zurich, who had no par- 
ticular quarrel with the pope, established with great ease the re- 
formation in their respective cantons, where just before some of 
the clergy had, by an imposture somewhat grosser than ordinary, 
rendered the whole order both odious and contemptible. 

In this critical situation of its affairs, the papal court was at 
sufficient pains to cultivate the friendship of the powerful sover- 
eigns of France and Spain, of whom the latter was at that time 
emperor of Germany. With their assistance it was enabled, though 
not without great difficulty and much bloodshed, either to suppress 
altogether, or to obstruct very much the progress of the reforma- 
tion in their dominions. It was well enough inclined too to be com- 
plaisant to the king of England. But from the circumstances of the 
times, it could not be so without giving offence to a still greater 
sovereign, Charles V. king of Spain and emperor of Germany. 
Henry VIII. accordingly, though he did not embrace himself the 
greater part of the doctrines of the reformation, was yet enabled, 
by their general prevalence,^-’* to suppress all the monasteries, and 
to abolish the authority of the church of Rome in his dominions. 
That he should go so far, though he went no further, gave some 
satisfaction to the patrons of the reformation, who having got pos- 
session of the government in the reign of his son and successor, com- 
pleted without any difficulty the work which Henry VIII. had 
begun. 

In some countries, as in Scotland, where the government was 
weak, unpopular, and not very firmly established, the reformation 
“ Ed. I reads “by the general prevalence of those doctrines.” 
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was strong enough to overturn, not only the church, but the state 
likewise for attempting to support the church. 

Among the followers of the reformation, dispersed in all the dif- 
ferent countries of Europe, there was no general tribunal, which, 
like that of the court of Rome, or an oecumenical council, could 
settle all disputes among them, and with irresistible authority pre- 
scribe to all of them the precise limits of orthodo.xy. When the fol- 
lowers of the reformation in one country, therefore, happened to 
differ from their brethren in another, as they had no common judge 
to appeal to, the dispute could never be decided; and many such 
disputes arose among them. Those concerning the government of 
the church, and the right of conferring ecclesiastical benefices, were 
perhaps the most interesting to the peace and welfare of civil so- 
ciety. They gave birth accordingly to the two principal parties or 
sects among the followers of the reformation, the Lutheran and 
Calvinistic sects, the only sects among them, of which the doctrine 
and discipline have ever yet been established by law in any part of 
Europe. 

The followers of Luther, together with what is called the church 
of England, preserved more or less of the episcopal government, 
established subordination among the clergy, gave the sovereign the 
disposal of all the bishoprics, and other consistorial benefices within 
his dominions, and thereby rendered him the real head of the 
church; and without depriving the bishop of the right of collating 
to the smaller benefices within his diocese, they, even to those 
benefices, not only admitted, but favoured the right of presentation 
both in the sovereign and in all other lay patrons. This system of 
church government was from the beginning favourable to peace 
and good order, and to submission to the civil sovereign. It has 
never, accordingly, been the occasion of any tumult or civil com- 
motion in any country in which it has once been established. The 
church of England in particular has always valued hwseli, with 
great reason, upon the unexceptionable loyalty of her principles. 
Under such a government the clergy naturally endeavour to rec- 
ommend themselves to the sovereign, to the court, and to the no- 
bility and gentry of the country, by whose influence they chiefly 
expect to obtain preferment. They pay court to those patrons, 
sometimes, no doubt, by the vilest flattery and assentation, but 
frequently too by cultivating all those arts which best deserve, 
and which are therefore most likely to gain them the esteem of 
people of rank and fortune; by their knowledge in all the different 
branches of useful and ornamental learning, by the decent liber- 
ality of their manners, by the social good humour of their conversa- 
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tion, and by their avowed contempt of those absurd and hypo- 
critical austerities which fanatics inculcate and pretend to practise, 
in order to draw upon themselves the veneration, and upon the 
greater part of men of rank and fortune, who avow that they do not 
practise them, the abhorrence of the common people. Such a clergy, 
however, while they pay their court in this manner to the higher 
ranks of life, are very apt to neglect altogether the means of main- 
taining their influence and authority with the lower. They are lis- 
tened to, esteemed and respected by their superiors; but before 
their inferiors they are frequently incapable of defending, effectu- 
ally and to the conviction of such hearers, their own sober and 
moderate doctrines against the most ignorant enthusiast who chuses 
to attack them. 

The followers of Zuinglius, or more properly those of Calvin, on 
the contrary, bestowed upon the people of each parish, whenever 
the church became vacant, the ri^t of electing their own pastor; 
and established at the same time the most perfect equality among 
the clergy. The former part of this institution, as long as it re- 
mained in vigour, seems to have been productive of nothing but 
disorder and confusion, and to have tended equally to corrupt the 
morals both of the clergy and of the people. The latter part seems 
never to have had any effects but what were perfectly agreeable. 

As long as the people of each parish preserved the right of elect- 
ing their own pastors, they acted almost always under the influence 
of the clergy, and generally of the most factious and fanatical of 
the order. The clergy, in order to preserve their influence in those 
popular elections, became, or affected to become, many of them, 
fanatics themselves, encouraged fanaticism among the people, and 
gave the preference almost always to the most fanatical candidate. 
So small a matter as the appointment of a parish priest occasioned 
almost always a violent contest, not only in one parish, but in all 
the neighbouring parishes, who seldom failed to take part i"'* in the 
quarrel. When the parish happened to be situated in a great city, 
it divided all the inhabitants into two parties; and when that city 
happened either to constitute itself a little republic, or to be the 
head and capital of a little republic, as is the case with many of the 
considerable cities in Switzerland and Holland, every paltry dis- 
pute of this kind, over and above exasperating the animosity of all 
their other factions, threatened to leave behind it both a new 
schism in the church, and a new faction in the state. In those small 
republics, therefore, the magistrate very soon found it necessary, 
for the sake of preserving the public peace, to assume to himself 
“• Eds. 1 and 2 read “take party.” 
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the right of presenting to all vacant benefices. In Scotland, the most 
extensive country in which this presbyterian form of church gov- 
ernment has ever been established, the rights of patronage were 
in effect abolished by the act which established presbytery in the 
beginning of the reign of William That act at least put it in 
the power of certain classes of people in each parish, to pur- 
chase, for a very small price, the right of electing their own pastor. 
The constitution which this act established was allowed to subsist 
for about two and twenty years, but was abolished by the loth of 
queen Anne, ch. 12. on account of the confusions and disorders 
which this more popular mode of election had almost every where 
occasioned.^”® In so extensive a country as Scotland, however, a 
tumult in a remote parish was not so likely to give disturbance to 
government, as in a smaller state. The loth of queen Anne restored 
the rights of patronage. But though in Scotland the law gives the 
benefice without any exception to the person presented by the 
patron; yet the church requires sometimes (for she has not in this 
respect been very uniform in her decisions) a certain concurrence 
of the people, before she will confer upon the presentee what is 
called the cure of souls, or the ecclesiastical jurisdiction in the 
parish. She sometimes at least, from an affected concern for the 
peace of the parish, delays the settlement till this concurrence can 
be procured. The private tampering of some of the neighbouring 
clergy, sometimes to procure, but more frequently to prevent this 
concurrence, and the popular arts which they cultivate in order to 
enable them upon such occasions to tamper more effectually, are 
perhaps the causes which principally keep up whatever remains 
of the old fanatical spirit, either in the clergy or in the people of 
Scotland. 

The equality which the presbyterian form of church govern- 
ment establishes among the clergy, consists, first, in the equality of 
authority or ecclesiastical jurisdiction; and, secondly, iq the equal- 
ity of benefice. In all presbyterian churches the equality of au 4 or- 
ity is perfect; that of benefice is not so. The difference, however, 
between one benefice and another, is seldom so considerable as 
commonly to tempt (he possessor even of the small one to pay 


’''‘The “Act concerning Patronages,” 53rd of the second session of the 
first parliament of William and Mary, is doubtless meant, but this is a sepa- 
rate Act from the “Act ratifying the Confession of Faith and settling Pres- 
byterian Church Government,” Acts of the ParUaments of Scotland, iSaa, 
vol. ix., pp. 133, rgfi. 

The preamble of the Act mentions “the great hardship upon the patrons” 
as well as the “great heats and divisions.” 

’“Ed. I reads “small benefice." 


and afte 
trial wa 
abolisbe 
in Scot- 
land, 
though 
the con- 
curreno 
of the 
people ii 
still re- 
quired. 


The 
equalitj 
of the 
Presby- 
terian 
clergy 
makes 
them in 
depende 



and re- 
spectable. 


The medi- 
ocrity of 
their 
benefices 
gives 
them in- 
fluence 
with the 
common 
people. 


It also en- 
ables the 
universi- 
ties to 


762 XHE WEALTH OF NATIONS 

court to his patron, by the vile arts of flattery and assentation, in 
order to get a better. In all the presbyterian churches, where the 
rights of patronage are thoroughly established, it is by nobler and 
better arts that the established clergy in general endeavour to 
gain the favour of their superiors; by their learning, by the irre- 
proachable regularity of their life, and by the faithful and diligent 
discharge of their duty. Their patrons even frequently complain of 
the independency of their spirit, which they are apt to construe 
into ingratitude for past favours, but which at worst, perhaps, is 
seldom any more than that indifference which naturally arises from 
the consciousness that no further favours of the kind are ever to be 
expected. There is scarce perhaps to be found any where in Eu- 
rope a more learned, decent, independent, and respectable set of 
men, than the greater part of the presbyterian clergy of Holland, 
Geneva, Switzerland, and Scotland. 

Where the church benefices are all nearly equal, none of them 
can be very great, and this mediocrity of benefice, though it may 
no doubt be carried too far, has, however, some very agreeable ef- 
fects. Nothing but the most exemplary morals can give dignity to a 
man of small fortune. The vices of levity and vanity necessarily 
render him ridiculous, and are, besides, almost as ruinous to him as 
they are to the common people. In his own conduct, therefore, he is 
obliged to follow that system of morals which the common people 
respect the most. He gains their esteem and affection by that plan 
of life which his own interest and situation would lead him to fol- 
low. The common people look upon him with that kindness with 
which we naturally regard one who approaches somewhat to our 
own condition, but who, we think, ought to be in a higher. Their 
kindness naturally provokes his kindness. He becomes careful to 
instruct them, and attentive to assist and relieve them. He does not 
even despise the prejudices of people who are disposed to be so 
favourable to him, and never treats them with those contemptuous 
and arrogant airs which we so often meet with in the proud digni- 
taries of opulent and well-endowed churches. The presbyterian 
clergy, accordingly, have more influence over the minds of the 
common people than perhaps the clergy of any other established 
church. It is accordingly in presbyterian countries only that we 
ever find the common people converted, without persecution, com- 
pletely, and almost to a man, to the established church. 

In countries where church benefices are the greater part of them 
very moderate, a chair in a university is generally a better estab- 
lishment than a church benefice. The universities have, in this case, 
the picking and chusing of their members from all the churchmen 
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of the country, who, in every country, constitute by far the most draw oi 
numerous class of men of letters. Where church benefices, on the 
contrary, are many of them very considerable, the church natu- sor5,*wl 
rally draws from the universities the greater part of their eminent 
men of letters; who generally find some patron who does himself 
honour by procuring them church preferment. In the former situ- men of 
ation we are likely to find the universities filled with the most 
eminent men of letters that are to be found in the country. In the 
latter we are likely to find few eminent men among them, and those 
few among the youngest members of the society, who are likely too 
to be drained away from it, before they can have acquired ex- 
perience and knowledge enough to be of much use to it. It is ob- 
served by Mr. de Voltaire, that father Porree, a Jesuit of no great 
eminence in the republic of letters, was the only professor they had 
ever had in France whose works were worth the reading.^®^ In a 
country which has produced so many eminent men of letters, it 
must appear somewhat singular, that scarce one of them should 
have been a professor in a university. The famous Gassendi was, 
in the beginning of his life, a professor in the university of Aix. 

Upon the first dawning of his genius, it was represented to him, 
that by going into the church he could easily find a much more 
quiet and comfortable subsistence, as well as a better situation for 
pursuing his studies; and he immediately followed the advice. The 
observation of Mr. de Voltaire may be applied, I believe, not only 
to France, but to all other Roman catholic countries. We very 
rarely find, in any of them, an eminent man of letters who is a pro- 
fessor in a university, except, perhaps, in the professions of law 
and physic; professions from which the church is not so likely to 
draw them. After the church of Rome, that of England is by far 
the richest and best endowed church in Christendom. In England, 
accordingly, the church is continually draining the universities of 
all their best and ablest members; and an old college tstor who is 
known and distinguished in Europe as an eminent man of letters, 
is as rarely to be found there as in any Roman catholic country. 

In Geneva, on the contrary, in the protestant cantons of Switzer- 
land, in the protestant countries of Germany, in Holland, in Scot- 
land, in Sweden, and Denmark, the most eminent men of letters 
whom those countries have produced, have, not all indeed, but the 

“'Voltaire’s expression is not quite so strong as it is represented. He says 
in the catalogue of writers in the Siick de Louis XIV., “Force (Charles), 
ne en Normandie en 1&7J, Jisuite, du petit nombre des professeurs qui ont 
cu de la c^ebriti chcz les gens du monde. Eloquent dans le go&t de S&iique, 
poete ct trcs bel esprit. Son plus grand merite fut de faire aimer lea lettres 
et la vertu a ses disciples. Mort en 1741.” 
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far greater part of them, been professors in universities. In those 
countries the universities are continually draining the church of all 
its most eminent men of letters. 

It may, perhaps, be worth while to remark, that, if we except the 
poets, a few orators, and a few historians, the far greater part of 
the other eminent men of letters, both of Greece and Rome, appear 
to have been either public or private teachers; generally either of 
philosophy or of rhetoric. This remark will be found to hold true 
from the days of Lysias and Isocrates, of Plato and Aristotle, down 
to those of Plutarch and Epictetus, of Suetonius and Quintilian.’"* 
To impose upon any man the necessity of leaching, year after 
year, any particular branch of science, seems, in reality, to be the 
most effectual method of rendering him completely master of it 
himself. By being obliged to go every year over the same ground, if 
he is good for any thing, he necessarily becomes, in a few years, 
well acquainted with every part of it: and if upon any ])articular 
point he should form too hasty an opinion one year, when he comes 
in the course of his lectures to re-consider the same subject the year 
thereafter, he is very likely to correct it.^"” As to be a teacher of 
science is certainly the natural employment of a mere man of let- 
ters; so is it likewise, perhaps, the education which is most likely 
to render him a man of solid learning and knowledge. The medi- 
ocrity of church benefices naturally tends to draw the greater part 
of men of letters, in the country where it takc.i I'lacc. to the em- 
ployment in which they can be the most useful to the public, and, 
at the same time, to give them the best educatiem, perhaps, they are 
capable of receiving. It tends to render their learnina both as solid 
as possible, and as useful as possible. 

The revenue of every established church, such parts of it ex- 
cepted as may arise from particular lands or manois, is ;i branch, 
it ought to be observed, of the general revenue of the stale, which 
is thus diverted to a purpose very different from the defence of the 
state. The tythe, for example, is a real land-tax, which puts it out 
of the power of the proprietors of land to contribute so largely to- 
wards the defence of the state as they otherwise might be able to 
do. The rent of land, however, is, according to some, the sole fund, 
and according to others, the principal fund, from which, in all great 
monarchies, the exigencies of the state must he ultimately sup- 

’'■’*QKoere as to Suetonius. Ed. i continues here “Several of those whom 
we do not know with certainty to have been public teachers appear to have 
been private tutors. Polybius, we know, was private tutor to Scipio vEmili- 
anus; Dionysius of Halicarnassus, there are some probable reasons for be- 
children of Marcus and Quintus Cicero.” 

■' The Lertwrs leave little doubt that this is a fragment of autobiography. 
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plied. The more of this fund that is given to the church, the less, it 
is evident, can be spared to the state. It may be laid down as a cer- 
tain ma.\im, that, all other things being supposed equal, the richer 
the church, the poorer must necessarily be, either the sovereign on 
the one hand, or the people on the other; and, in all cases, the less 
able must the state be to defend itself. In several protestant coun- 
tries, particularly in all the protestant cantons of Switzerland, the 
revenue which anciently belonged to the Roman catholic church, 
the tythes and church lands, has been found a fund sufficient, not 
only to afford competent salaries to the established clergy, but to 
defray, with little or no addition, all the other expences of the 
state. The magistrates of the powerful canton of Berne, in par- 
ticular, have accumulated out of the savings from this fund a very 
large sum, supposed to amount to several millions, part of which is 
deposited in a public treasure, and part is placed at interest in what 
are called the public funds of the different indebted nations of Eu- 
rope; chiefly in those of France and Great Britain. What may be 
the amount of the whole e.xpence which the church, either of Berne, 
or of any other protestant canton, costs the state, I do not pretend 
to know. By a very exact account it appears, that, in 1755, the 
whole revenue of the clergy of the church of Scotland, including 
their glebe or church lands, and the rent of their manses or dwell- 
ing-houses, estimated according to a reasonable valuation, amount- 
ed only to 68,514/. i^. 5d.^j. This very moderate revenue affords 
a decent subsistence to nine hundred and forty-four ministers. 
The whole expencc of the church, including what is occasionally 
laid out for the building and reparation of churches, and of the 
manses of ministers, cannot well be supposed to exceed eighty or 
eighty-five thousand pounds a-year. The most opulent church in 
Christendom does not maintain better the uniformity of faith, the 
fervour of devotion, the spirit of order, regularity, and austere 
morals in the great body of the people, than this very poorly en- 
dowed church of Scotland. All the good effects, both civil and re- 
ligious, which an established church can be supposed to produce, 
are produced by it as completely as by any other. The greater part 
of the protestant churches of Switzerland, which in general are not 
better endowed than the church of Scotland, produce those effects 
in a still higher degree. In the greater part of the protestant can- 
tons, there is not a single person to be found who does not profess 
himself to be of the established church. If he professes himself to 
be of any other, indeed, the law obliges him to leave the canton. 
But so severe, or rather indeed so oppressive a law, could never 
have been executed in such free countries, had not the diligence of 
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the clergy before-hand converted to the established church the 
whole body of the people, with the exception of, perhaps, a few in- 
dividuals only. In some parts of Switzerland, accordingly, where, 
from the accidental union of a protestant and Roman catholic 
country, the conversion has not been so complete, both religions are 
not only tolerated but established by law. 

The proper performance of every service seems to require that its 
pay or recompence should be, as exactly as possible, proportioned 
to the nature of the service. If any service is very much under-paid, 
it is very apt to suffer by the meanness and incapacity of the greater 
part of those who are employed in it. If it is very much over-paid, 
it is apt to suffer, perhaps, still more by their negligence and idle- 
ness. A man of a large revenue, whatever may be his profession, 
thinks he ought to live like other men of large revenues; and to 
spend a great part of his time in festivity, in vanity, and in dissipa- 
tion. But in a clergyman this train of life not only consumes the 
time which ought to be employed in the duties of his function, but 
in the eyes of the common peqrle destroys almost entirely that sanc- 
tity of character which can alone enable him to perform those du- 
ties with proper weight and authority. 


Part IV 

Of the Exfence of supporting the Dignity of the Sovereign 

Over and above the expence necessary for enabling the sover- 
eign to perform his several duties, a certain expence is requisite for 
the support of his dignity. This expence varies both with the differ- 
ent periods of improvement, and with the different forms of govern- 
ment. 

In an op,ulent and improved society, where all the different orders 
of people are growing every day more expensive in their houses, in 
their furniture, in their tablre, in their dress, and in their equipage; 
it cannot well be expected that the sovereign should alone hold out 
against the fashion. He naturally, therefore, or rather necessarily 
becomes more expensive in all those different articles too. His dig- 
nity even seems to require that he should become so. 

As in point of dignity, a monarch is more raised above his sub- 
jects than the chief magistrate of any republic is ever supposed to 
be above his fellow-citizens; so a greater expence is necessary for 

“°Ed. s reads “expences,” but this seems to be a misprint or misreading 
suggested by the fact that several expense have been mentioned. 
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supporting that higher dignity. We naturally expect more splendor 
in the court of a king, than in the mansion-house of a doge or burgo- 
master. 


CONCLUSION 

The expence of defending the society, and that of supporting the 
dignity of the chief magistrate, are both laid out for the general 
benefit of the whole society. It is reasonable, therefore, that they 
should be defrayed by the general contribution of the whole society, 
all the different members contributing, as nearly as possible, in pro- 
portion to their respective abilities. 

The expence of the administration of justice too, may, no doubt, 
be considered as laid out for the benefit of the whole society. There 
is no impropriety, therefore, in its being defrayed by the general 
contribution of the whole society. The persons, hov/ever, who give 
occasion to this expence are those who, by their injustice in one 
way or another, make it necessary to seek redress or protection 
from the courts of justice. The persons again most immediately 
benefited by this expence, are those whom the courts of justice 
either restore to their rights, or maintain in their rights. The ex- 
pence of the administration of justice, tlierefore, may very properly 
be defrayed by tbe particular contribution of one or other, or both 
of those two different sets of persons, according as different occa- 
sions may require, that is, by the fees of court. It cannot be neces- 
sary to have recourse to the general contribution of the whole so- 
ciety, except for the conviction of those criminals who have not 
themselves any estate or fund sufficient for paying those fees. 

Those local or provincial expences of which the benefit is local 
or provincial (what is laid out, for e.xample, upon the police of a 
particular town or district) ought to be defrayed by a local or pro- 
vincial revenue, and ought to be no burden upon the general rev- 
enue of the society. It is unjust that the whole society should con- 
tribute towards an expence of which the benefit is confined to a 
part of the society. 

The expence of maintaining good roads and communications is, 
no doubt, beneficial to the whole society, and may, therefore, with- 
out any injustice, be defrayed by the general contribution of the 
whole society. This expence, however, is most immediately an^ di- 
rectly beneficial to those who travel or carry goods from one place 
to another, and to those who consume such goods. The turnpike 
tolls in England, and the duties called peages in other countries, lay 
it altogether upon those two different sets of people, and thereby 
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discharge the general revenue of the society from a very consider- 
able burden. 

The expence of the institutions for education and religious in- 
struction, is likewise, no doubt, beneficial to the whole society, and 
may, therefore, without injustice, be defrayed by the general con- 
tribution of the whole society. This expence, however, might per- 
haps with equal propriety, and even with some advantage, be de- 
frayed altogether by those who receive the immediate benefit of 
suci education and instruction, or by the voluntary contribution of 
those who think they have occasion for either the one or the other. 

When the institutions or public works which are beneficial to the 
whole society, either cannot be maintained altogether, or are not 
maintained altogether by the contribution of such particular mem- 
bers of the society as are most immediately benefited by them, the 
deficiency must in most cases be made up by the general contribu- 
tion of the whole society. The general revenue of the society, over 
and above defraying the expence of defending the society, and of 
supporting the dignity of the chief magistrate, must make up for 
the deficiency of many particular branches of revenue. The sources 
of this general or public revenue. I shall endeavour to explain in 
the following chapter. 



CHAPTER n 


OF THE SOURCES OP THE GENERAL OR PUBLIC REVENUE 
OF THE SOCIETY 

The revenue which must defray, not only the expence of defending 
the society and of supporting the dignity of the chief magistrate, 
but all the other necessary expences of government, for which the 
constitution of the state has not provided any particular revenue, 
may be drawn, either, first, from some fund which peculiarly be- 
longs to the sovereign or commonwealth, and which is independent 
of the revenue of the people; or, secondly, from the revenue of the 
people. 


Part I 

Of the Funds or Sources of Revenue which my peculiarly bdons 
to the Sovereign or Commonwealth 

The funds or sources of revenue which may peculiarly belong to 
the sovereign or commonwealth must consist, either in stock, or in 
land. 

The sovereign, like any other owner of stock, may derive a rev- 
enue from it, either by employing it himself, or by lending it. His 
revenue is in the one case profit, in the other interest, t 

The revenue of a Tartar or Arabian chief consists in profit. It 
arises principally from the milk and mcrease of his own herds and 
flocks, of which he himself superintends the management, and is 
the principal shepherd or herdsman of his own horde or tribe. It is, 
however, in this earliest and rudest state of civil government only 
that profit has ever made the principal part of the public revenue 
of a monarchical state. ✓ 

Small republics have sometimes derived a considerable revenue 
from the profit of mercantile projects. The republic of Hamburgh 
is said to do so from the profits of a public wine cellar and apothe ' 
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cary’s shop.^ The state caimot be very great of which the sovereign 
has leisure to carry on the trade of a wine merchant or apothecary. 
The profit of a public bank has been a source of revenue to more 
considerable states. It has been so not only to Hamburgh, but to 
Venice and Amsterdam. A revenue of this kind has even by some 
people been thought not below the attention of so great an empire 
as that of Great Britain. Reckoning the ordinary dividend of the 
bank of England at five and a half per cent, and its capital at ten 
millions seven hundred and eighty thousand pounds, the neat an- 
nual profit, after paying the expence of management, must amount, 
it is said, to five hundred and ninety-two thousand nine hundred 
pounds. Government, it is pretended, could borrow this capital at 
three per cent, interest, and by taking the management of the bank 
into its own hands, might make a clear profit of two hundred and 
sixty-nine thousand five hundred pounds a year. The orderly, vigi- 
lant, and parsimonious administration of such aristocracies as those 
of Venice and Amsterdam, is extremely proper, it appears from ex- 
perience, for the management of a mercantile project of this kind. 
But whether such a government as that of England; which, what- 
ever may be its virtues, has never been famous for good oeconomy; 
which, in time of peace, has generally conducted itself with the 
slothful and negligent profusion that is perhaps natural to monarch- 
ies; and in time of war has constantly acted with all the thought- 
less extravagance that democracies are apt to fall into; could be 
safely trusted with the management of such a project, must at least 
be a good deal more doubtful. 

The post office is properly a mercantile project. The government 
advances the expence of establishing the different offices, and of 
buying or hiring the necessary horses or carriages, and is repaid 
with a large profit by the duties upon what is carried. It is perhaps 
the only mercantile project which has been successfully managed 
by, I believe, every sort of government. The capital to be advanced 

I 

‘See Memoiccs concernant les Droits & Impositions en Europe: tome i. 
page 73. This work was compiled by the order o£ the court for the use of a 
commission employed for some years past in considering the proper means 
for reforming the finances of France. The account of the French taxes, which 
takes up three volumes in quarto, may be regarded as perfectly authentic. 
That of those of other European nations was compiled from such informa- 
tions as the French ministers at the different courts could procure. It is 
much shorter, and probably not quite so exact as that of the French taxes. 
The book is by Moreau de Beaumont, Paris, 1768-9, 4 vols. 4to. The correct 
title of yol. i. is Mimoires concernant Us Impositions et Droits en Europe; 
yols. ii.-iv. are Mimoires concernant Us Impositions et Droits, sde. Ptie., 
Impositions et Droits en France. Smith obtained his copy through Turgot, 
and attached great value to it, believing it to be very rare. See Bonar, Cata- 
togue, p. 10. 
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is not very considerable. There i.s no mystery in the business. The 
returns are not only certain, but immediate. 

Princes, however, have frequently engaged in many other mer- 
cantile projects, and have been willing, like private persons, to 
mend their fortunes by becoming adventurers in the common 
branches of trade. They have scarce ever succeeded. The profusion 
with which the affairs of princes are aways managed, renders it al- 
most impossible that they should. The agents of a prince regard the 
wealth of their master as inexhaustible; are careless at which price 
they buy; are careless at what price they sell; are careless at what 
expence they transport his goods from one place to another. Those 
agents frequently live with the profusion of princes, and sometimes 
too, in spite of that profusion, and by a proper method of making up 
their accounts, acquire the fortunes of princes. It was thus, as we 
are told by Machiavel, that the agents of Lorenzo of Medicis, not a 
prince of mean abilities, carried on his trade. The republic of Flor- 
ence was several times obliged to pay the debt into which their ex- 
travagance had involved him. He found it convenient, accordingly, 
to give up the business of merchant, the business to which his fam- 
ily had originally owed their fortune, and in the latter part of his 
life to employ both what remained of that fortune, and the revenue 
of the state of which he had the disposal, in projects and expences 
more suitable to his station.* 

No two characters seem more inconsistent than those of trader 
and sovereign. If the trading spirit of the English East India com- 
pany renders them very bad sovereigns; the spirit of sovereignty 
seems to have rendered them equally bad traders. While they were 
traders only, they managed their trade successfully, and were able 
to pay from their profits a moderate dividend to the proprietors of 
their stock. Since they became sovereigns, with a revenue which, it 
is said, was originally more than three millions sterling, they have 
been obliged to beg the extraordinary assistance of government in 
order to avoid immediate bankruptcy.* In tbeir former situation, 
their servants in India considered themselves as the clerks of mer- 
chants; in their present situation, those servants consider them- 
selves as the ministers of sovereigns. 

A state may sometimes derive some part of its public revenue 
from the interest of money, as well as from the profits of stock. If it 
has amassed a treasure, it may lend a part of that treasure, either 
to foreign states, or to its own subjects. ' 

‘ Hist, of Florence, bk. viii., ad fin, 

“Details are given above, p. 709, but that is in a passage which appears 
first in ed. 3. 
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The canton of Berne derives a considerable revenue by lending 
a part of its treasure to foreign states; that is, by placing it in the 
public funds of the different indebted nations of Europe, chiefly in 
those of France and England.^ The security of this revenue must 
depend, first, upon the security of the funds in which it is placed, or 
upon the good faith of the government which has the management 
of them; and, secondly, upon the certainty or probability of the 
continuance of peace with the debtor nation. In the case of a war, 
the very first act of hostility, on the part of the debtor nation, might 
be the forfeiture of the funds of its creditor. This policy of lending 
money to foreign states is, so far as I know, peculiar to the canton 
of Berne. 

The city of Hamburgh ^ has established a sort of public pawn- 
shop, which lends money to the subjects of the state upon pledges 
at six per cent, interest. This pawn-shop or Lombard, as it is called, 
affords a revenue, it is pretended, to the state of a hundred and fifty 
thousand crowns, which, at four-and-sixpence the crown, amounts 
to 33 . 7 Sof. sterling. 

The government of Pennsylvania, without amassing any treasure, 
invented a method of lending, not money indeed, but what is equiv- 
alent to money, to its subjects. By advancing to private people, at 
interest, and upon land security to double the value, paper bills of 
credit to be redeemed fifteen years after their date, and in the mean 
time made transferrable from hand to hand like bank notes, and de- 
clared by act of assembly to be a legal tender in all payments from 
one inhabitant of the province to another, it raised a moderate rev- 
enue, which went a considerable way towards defraying an annual 
expence of about 4,500!. the whole ordinary expence of that frugal 
and orderly government. The success of an expedient of this kind 
must have depended upon three different circumstances; first, upon 
the demand for some other instrument of commerce, besides gold 
and silver m.oney; or upon the demand for such a quantity of con- 
sumable stock, as could not be had without sending abroad the 
greater part of their gold and silver money, in order to purchase it: 
secondly, upon the good credit of the governmjent which made use 
of this e.xpedient; and, thirdly, upon the moderation with which it 
was used, the whole value of the paper bills of credit never exceed- 
ing that of the gold and silver money which would have been neces- 
sary for carrying on their circulation, had there been no paper bills 
of credit. The same expedient was upon different occasions adopted 

‘ Above, p. 765. 

“Sec Memoires concemant les Droits & Impositions en Europe; tome i 
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by several other American colonies: but, from want of this modera- 
tion, it produced, in the greater part of them, much more disorder 
than conveniency. 

The unstable and perishable nature of stock and credit, however, 
render them unfit to be trusted to, as the principal funds of that ' 
sure, steady and permanent revenue, which can alone give security 
and dignity to government. The government of no great nation, that 
was advanced beyond the shepherd state, seems ever to have de- 
rived the greater part of its public revenue from such sources. 

Land is a fund of a more stable and permanent nature; and the 
rent of public lands, accordingly, has been the principal source of 
the public revenue of many a great nation that was much advanced 
beyond the shepherd state. From the produce or rent of the public 
lands, the ancient republics of Greece and Italy derived, for a long 
time, the greater part of that revenue which defrayed the necessary 
expences of the commonwealth. The rent of the crown lands con- 
stituted for a long time the greater part of the revenue of the an- 
cient sovereigns of Europe. 

War and the preparation for war, are the two circumstances 
which in modern times occasion the greater part of the necessary ex- 
pence of all great states. But in the ancient republics of Greece and 
Italy every citizen was a soldier, who both served and prepared 
himself for service at his own expence. Neither of those two circum- 
stances, therefore, could occasion any very considerable e.xpence to 
the state. The rent of a very moderate landed estate might be fully 
sufficient for defraying all the other necessary expences of govern- 
ment. 

In the ancient monarchies of Europe, the manners and customs 
of the times sufficiently prepared the great body of the people for 
war; and when they took the field, they w^ere, by the condition of 
their feudal tenures, to be maintained, either at their own expence, 
or at that of their immediate lords, without bringing any new charge 
upon the sovereign. The other expences of governmeftt w'ere, the 
greater part of them, very moderate. The administration of justice, 
it has been shown, instead of being a cause of expence, was a source 
of revenue. The labour of the country people, for three days before 
and for three days after harvest, was thought a fund sufficient for 
making and maintaining all the bridges, highways, and other public 
works which the commerce of the country was supposed to require. 
In those days the principal expence of the sovereign seems to’ have 
consisted in the maintenance of his own family and houshold. The 
officers of his houshold, accordingly were then the great officers of 
state. The lord treasurer received his rents. The lord steward and 
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lord chamberlain looked after the cxpence of his family. The care 
of his stables was committed to the lord constable and the lord 
marshal. His houses were all built in the form of castles, and seem to 
have been the principal fortresses which he possessed. The keepers 
of those houses or castles might be considered as a sort of military 
governors. They seem to have been the only military officers whom 
it was necessary to maintain in time of peace. In these circum- 
stances the rent of a great landed estate might, upon ordinary occa- 
sions, very well defray all the necessary e.xpences of government. 

In the present state of the greater part of the civilized monarchies 
of Europe, the rent of all the lands in the country, managed as they 
probably would be if they all belonged to one proprietor, would 
scarce perhaps amount to the ordinary revenue which they levy 
upon the people even in peaceable times. The ordinary revenue of 
Great Britain, for example, including not only what is necessary for 
defraying the current expence of the year, but for paying the inter- 
est of the public debts, and for sinking a part of the capital of those 
debts, amounts to upwards of ten millions a year. But the land tax, 
at four shillings in the pound, falls short of two millions a year. 
This land tax, as it is called, however, is supposed to be one-fifth, 
not only of the rent of all the land, but of that of all the houses, and 
of the interest of all the capital stock of Great Britain, that part of 
it only excepted which is either lent to the public, or employed as 
farming stock in the cultivation of land. A very considerable part 
of the produce of this tax arises from the rent of houses, and the in- 
terest of capital stock. The land-tax of the city of London, for ex- 
ample, at four shillings in the pound, amounts to 123,399!. 6r. ^d. 
That of the city of Westminster, to 63,092!. is $d. That of the pal- 
aces of Whitehall and St. James’s, to 30,7 54!. 65. 3d.® k certain pro- 
portion of the land-tax is in the same manner assessed upon all the 
other cities and towns corporate in the kingdom, and arises almost 
altogether, either from the rent of houses, or from what is supposed 
to be the iifierest of trading and capital stock, .\ccording to the es- 
timation, therefore, by which Great Britain is rated to the land-tax, 
the whole mass of revenue arising from the rent of all the lands, 
from that of all the houses, and from the interest of all the capital 
stock, that part of it only excepted which is either lent to the public, 
or employed in the cultivation of land, does not exceed ten millions 
sterling a year, the ordinary revenue which government levies upon 
the people even in peaceable times. The estimation by which Great 
Britain is rated to the land-tax is, no doubt, taking the whole king- 
dom at an average, very much below the real value; though in sev- 
‘The figures are those of the Land Tax Acts. 
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eral particular counties and districts it is said to be nearly equal to 
that value. The rent of the lands alone, exclusive of that of houses, 
and of the interest of stock, has by many people been estimated at 
twenty millions, an estimation made in a great measure at random, 
and which, I apprehend, is as likely to be above as below the truth 
But if the lands of Great Britain, in the present state of their culti- 
vation, do not afford a rent of more than twenty millions a year, 
they could not well afford the half, most probably not the fourth 
part of that rent, if they all belonged to a single proprietor, and 
were put under the negligent, expensive, and oppressive manage- 
ment of his factors and agents. The cro\m lands of Great Britain 
do not at present afford the fourth part of the rent, which could 
probably be drawn from them if they were the property of private 
persons. If the crown lands were more extensive, it is probable they 
would be still worse managed. 

The revenue which the great body of the people derives from 
land is in proportion, not to the rent, but to the produce of the land. 
The whole annual produce of the land of every country, if we except 
what is reserved for seed, is either annually consumed by the great 
body of the people, or exchanged for something else that is con- 
sumed by them. Whatever keeps down the produce of tlie land be- 
low what it would otherwise rise to, keeps down the revenue of the 
great body of the people, still more than it does that of the pro- 
prietors of land. The rent of land, that portion of the produce which 
belongs to the proprietors, is scarce anywhere in Great Britain sup- 
posed to be more than a third part of the whole produce. If the land, 
which in one state of cultivation affords a rent of ten millions ster- 
ling a year, would in another afford a rent of twenty millions; the 
rent being, in both cases, supposed a third part of the produce; the 
revenue of the proprietors would be less than it otherwise might 
be by ten millions a year only; but the revenue of the great body of 
the people would be less than it otherwise might be by thirty mil- 
lions a year, deducting only what would be necessary fof seed. The 
population of the country would be less by the number of people 
which thirty mDlions a year, deducting always the seed, could main- 
tain, according to the particular mode of living and expence which 
might take place in the different ranks of men among whom the re- 
mainder w'as distributed. 

Though there is not at present, in Europe, any civilized state of 
any kind which derives the greater part of its public revenue from 
the rent of lands which are the property of the state; yet, in all the 

’’ See on these estimates Sir Robert GiSen, Growth of Capitd, 1889, pp. 
89, 90. 
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great monarchies of Europe, there are still many large tracts of land 
which belong to the crown. They are generally forest; and some- 
times forest where, after travelling several miles, you will scarce 
find a single tree; a mere waste and loss of country in respect both 
of produce and population. In every great monarchy of Europe the 
sale of the crown lands would produce a very large sum of money, 
which, if applied to the payment of the public debts, would deliver 
from mortgage a much greater revenue than any which those lands 
have ever afforded to the crown. In countries where lands, improved 
and cultivated very highly, and yielding at the time of sale as great 
a rent as can easily be got from them, commonly sell at thirty years 
purchase; the unimproved, uncultivated, and low-rented crown 
lands might well be expected to sell at forty, fifty, or sixty years 
purchase. The crown might immediately enjoy the revenue which 
this great price would redeem from mortgage. In the course of a few 
years it would probably enjoy another revenue. When the crown 
lands had become private property, they would, in the course of a 
few years, become well-improved and well-cultivated. The increase 
of their produce would increase the population of the country, by 
augmenting the revenue and consumption of the people. But the 
revenue which the crown derives from the duties of customs and ex- 
cise, would necessarily increase with the revenue and consumption 
of the people. 

The revenue which, in any civilized monarchy, the crown derives 
from the crown lands, though it appears to cost nothing to individ- 
uals, in reality costs more to the society than perhaps any other 
equal revenue which the crown enjoys. It would, in all cases, be for 
the interest of Ae society to rqjlace this revenue to the crown by 
some other equal revenue, and to divide the lands among the peo- 
ple, which could not well be done better, perhaps, than by exposing 
them to public sale. 

Lands, for the purposes of pleasure and magnificence, parks, gar- 
dens, public walks, &c. jxjssessions which are every where consid- 
ered as causes of expence, not as sources of revenue, seem to be the 
only lands which, in a great and civilized monarchy, ought to belong 
to the crown, 

Public stock and public lands, therefore, the two sources of rev- 
enue which may peculiarly belong to the sovereign or common- 
wealth, being both improper and insufficient funds for defraying the 
necessary expence of any great and civilized state; it remains that 
this expence must, the greater part of it, be defrayed by taxes of 
one kind or another; the people contributing a part of their own 
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private revenue in order to make up a public revenue to the sover- 
eign or commonwealth. 


Part II 
Of Taxes 

The private revenue of individuals, it has been shewn in the first 
book of this Inquiry, arises ultimately from three different sources; 
Rent, Profit, and Wages. Every tax must finally be paid from some 
one or other of those three different sorts of revenue, or from all of 
them indifferently. I shall endeavour to give the best account I can, 
first, of those taxes which, it is intended, should fall upon rent; sec- 
ondly, of those which, it is intended, should fall upon profit; third- 
ly, of those which, it is intended, should fall upon wages; and, 
fourthly, of those which, it is intended, should fall indifferently 
upon all those three different sources of private revenue. The par- 
ticular consideration of each of these four different sorts of taxes 
will divide the second part of the present chapter into four articles, 
three of which will require several other subdivisions. Many of 
those taxes, it will appear from the following review, are not finally 
paid from the fund, or source of revenue, upon which it was intend- 
ed they should fall. 

Before I enter upon the examination of particular taxes, it is nec- 
essary to premise the four following maxims with regard to taxes in 
general. 

I. The subjects of every state ought to contribute towards the 
support of the government, as nearly as possible, is proportion to 
their respective abilities ; that is, in proportion to the revenue which 
they respectively enjoy under the protection of the state. The ex- 
pence of government to the individuals of a great nation, is like the 
expence of management to the joint tenants of a great estate, who 
are all obliged to contribute in proportion to their respective inter- 
ests in the estate. In the observation or neglect of this maxim con- 
sists, what is called the equality or inequality of taxation. Every 
tax, it must be observed once for all, wMch falls finally upon one 
only of the three sorts of revenue aljove mentioned, is necessarily 
unequal, in so far as it does not affect the other two. In the follow- 
ing examination of different taxes I Shall seldom take much further 
notice of this sort of inequality, but shall, in most cases, confine my 
observations to that inequality which is occasioned by a particular 
tax falling unequally even upon that particular sort of private rev- 
enue which is affected by it. 
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II. The tax which each individual is bound to pay ought to be 
certain, and not arbitrary. The time of payment, the manner of 
payment, the quantity to be paid, ought all to be clear and plain to 
the contributor, and to every other person. Where it is otherwise, 
every person subject to the tax is put more or less in the power of 
the ta-x-gatherer, who can either aggravate the tax upon any ob- 
noxious contributor, or extort, by the terror of such aggravation, 
some present or perquisite to himself. The uncertainty of taxation 
encourages the insolence and favours the corruption of an order of 
men who are naturally unpopular, even where they are neither in- 
solent nor corrupt. The certainty of what each individual ought to 
pay is, in ta.xation, a matter of so great importance, that a very con- 
siderable degree of inequality, it appears, I believe, from the experi- 
ence of all nations, is not near so great an evil as a very small degree 
of uncertainty. 

III. Every tax ought to be levied at the time, or in the manner, 
in which it is most likely to be convenient for the contributor to paj' 
it. A tax upon the rent of land or of houses, payable at the same 
term at which such rents are usually paid, is levied at the time when 
it is most likely to be convenient for the contributor to pay; or, 
when he is most likely to have wherewithal to pay. Taxes upon such 
consumable goods as are articles of luxury, are all finally paid by 
the consumer, and generally in a manner that is very convenient 
for him. He pays them by little and little, as he has occasion to buy 
the goods. As he is at liberty too, either to buy, or not to buy, as he 
pleases, it must be his own fault if he ever suffers any considerable 
inconveniency from such taxes. 

IV. Every tax ought to be so contrived as both to take out and to 
keep out of the pockets of the people as little as possible, over and 
above what it brings into the public treasury of the state. A tax may 
either take out or keep out of the pockets of the people a great deal 
more than it brings into the public treasury, in the four following 
ways, first, the levying of it may require a great number of officers, 
whose salaries may eat up the greater part of the produce of the tax, 
and whose perquisites may impose another additional tax upon the 
people. Secondly, it may obstruct the industry of the people, and 
discourage them from applying to certain branches of business 
which might give maintenance and employment to great multitudes. 
While it obliges the people to pay, it may thus diminish, or perhaps 
destroy, some of the funds which might enable them more easily to 
do so. Thirdly, by the forfeitures and other penalties which those 
unfortunate individuals mcur who attempt unsuccessfully to evade 
the tax, it may frequently ruin them, and thereby put an end to the 
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benefit which the community might have received from the employ- 
ment of their capitals. An injudicious tax offers a great temptation 
to smuggling.^^But the penalties of smuggling must rise in propor- 
tion to the temptation. The law, contrary to all the ordinary prin- 
ciples of justice, first creates the temptation, and then punishes 
those who yield to it; and it commonly enhances the punishment 
too in proportion to the very circumstance which ought certainly to 
alleviate it, the temptation to commit the crime.® Fourthly, by sub- 
jecting the people to the frequent visits and the odious e.xamination 
of the tax-gatherers, it may expose them to much unnecessary 
trouble, vexation, and oppression; and though vexation is not, 
strictly speaking, expence, it is certainly equivalent to the expence 
at which every man would be willing to redeem himself from it. It is 
in some one or other of these four different ways that taxes are fre- 
quently so much more burdensome to the people than they are bene- 
ficial to the sovereign. 

The evident justice and utility of the foregoing maxims have rec- 
ommended them more or less to the attention of all nations. All na- 
tions have endeavoured, to the best of their judgment, to render 
their taxes as equal as they could contrive; as certain, as conven- 
ient to the contributor, both in the time and in the mode of pay- 
ment, and in proportion to the revenue which they brought to the 
prince, as little burdensome to the people.® The following short re- 
view of some of the principal taxes which have taken place in dif- 
ferent ages and countries will show, that the endeavours of all na- 
tions have not in this respect been equally successful. 


Article I 


Taxes upon Rent. Taxes upon the Rent of Land 


A TAX upon the rent of land may either be imposed accbrding to a 


‘See Sketches of the History of Man 17)4, by Henry Home, Lord Karnes, 
vol. i. page 474 & seq. This author at the place quoted gives six “general 
rules” as to taxation: — 

1. “That wherever there is an opportunity of smuggling taxes ought to be 
moderate.” 

2. “That taxes expensive in the levying ought to be avoided." 

3. “To avoid arbitrary taxes.” 

4. “To remedy” inequality of riches “as much as possible, by relieving the 
poor and burdening the rich.” 

5. “That every tax which tends to impoverish the nation ought to be re- 
jected with indignation.” 

6. “To avoid taxes that require the oath of party.” 

” In ed. I “as they could contrive" comes here instead of three lines earlier. 
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certain canon, every district being valued at a certain rent, which 
valuation is not afterwards to be altered ; or it may be imposed in 
such a manner as to vary with every variation in the real rent of the 
land, and to rise or fall with the improvement or declension of its 
cultivation. 

A land-tax which, like that of Great Britain, is assessed upon 
each district according to“ a certain invariable canon, though it 
should be equal at the time of its first establishment, necessarily be- 
comes unequal in process of time, according to the unequal degrees 
of improvement or neglect in the cultivation of the different parts of 
the country. In England, the valuation according to which the dif- 
ferent counties and parishes were assessed to the land-tax by the 
4th of William and Mary was very unequal even at its first estab- 
lishment. This tax, therefore, so far offends against the first of the 
four maxims aboyemienfloned. It is perfectly agreeable to the other 
three. It is perfectly cer®n. The time of payment for the tax, being 
the same as that for the rent, is as convenient as it can be to the con- 
tributor. Though the landlord is in all cases the real contributor, 
the tax is commonly advanced by the tenant, to whom the landlord 
is obliged to allow it in the payment of the rent. This tax is levied 
by a much smaller number of officers than any olher \sliith affords 
nearly the same revenue. the tax upon each di.etrict cloe.s not rise 
with the rise of the rent, the sovereign does not share in the profits 
of the landlord’s improvemenis. Those improvements sometimes 
contribute,’ ‘ indeed, to the discharge of the olher landlords of the 
district. But the aggravation of the tax, which this may sometimes 
occasion upon a particular estate, is alwaj^s so very small, that it 
never can discourage those improvements.’- nor keep down the 
produce of the land below what it would otherwise rise to. .\s it has 
no tendency to diminish the quantity, it can have none to raise the 
price of that produce. It does not obstruct the industry of the peo- 
ple. It subjects the landlord to no other inconveniency besides the 
unavoidable one of paying the lax. 

The advantage, however, which the landlord has derived from the 
invariable constancy of the valuation by which all the lands of 
Great Britain are rated to the land-tax, has been principally owing 

“ Ed. 1 reads “is imposed according to.” For the origin of the stereotyped 
assessment of the land tax, see Cinnan, Hist, o) Local Rates in England, 
1896, pp •'14-119. 

” Ed. 2 reads “They contribute.” 

Ed. I, beginning after “the same revenue," six lines higher up, reads “As 
the tax does not rise with the rise of the rent, the sovereign docs not share 
in the profits of the landlord's improvements. The tax therefore docs not 
discourage those improvements.” 
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to some circumstances altogether extraneous to the nature of the 
tax. 

It has been owing in part to the great prosperity of almost every 
part of the country, the rents of almost all the estates of Great Brit- 
ain havi.ng, since the time when this valuation was first established, 
been continually rising, and scarce any of them having fallen. The 
landlords, therefore, have almost all gained the difference between 
the tax which they would have paid, according to the present rent 
of their estates, and that which they actually pay according to the 
ancient valuationo^ad the state of the country been different, had 
rents been gradually falling in consequence of the declension of cul- 
tivation, the landlords would almost all have lost this difference. In 
the state of things which has happened to take place since the revo- 
lution, the constancy of the valuation has been advantageous to the 
landlord and hurtful to the sovereign.-In a different state of things 
it might have been advantageous to the sovereign and hurtful to the 
landlord. 

As the tax is made payable in money, so the valuation of the land 
is expressed in money. Since the establishment of this valuation the 
value of silver has been pretty uniform, and there has been no al- 
teration in the standard of the coin either as to weight or fineness. 
Had silver risen considerably in its value, as it seems to have done 
in the course of two centuries which preceded the discovery of 
the mines of America, the constancy of the valuation might have 
proved very oppressive to the landlord. Had silver fallen consider- 
ably in i's value, as it certainly did for about a century at least 
after the discovery of those mines, the same constancy of valuation 
would have reduced very much this branch of the revenue of the 
sovereign. Had any considerable alteration been made in the stand- 
ard of the money, either by sinking the same quantity of silver to a 
lower denomination, or by raising it to a higher; had an ounce of 
silver, for example, instead of being coined into five shillings and 
twopence, been coined, either into pieces which bore so low a de- 
nomination as two shillings and seven-pence, or into pieces which 
bore so high a one as ten shillings and four-pence, it would in the 
one case have hurt the revenue of the proprietor, in the other that 
of the sovereign. 

In circumstances, therefore, somewhat different from those which 
have actually taken place, this constancy of valuation might have 
been a very great inconveniency, either to the contributors, or to 
the commonwealth. In the course of ages such circumstances, how- 
ever, must, at some time or other, happen. But though empires, like 
all the other works of men, have all hitherto proved mortal, yet 
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every empire aims at immortality. Every constitution, therefore, 
whi(i it is meant should be as permanent as the empire itself, ought 
to be convenient, not in certain circumstances only, but in all cir- 
cumstances; or ought to be suited, not to those circumstances which 
are transitory, occasional, or accidental, but to those which are nec- 
essary and therefore always the same. 

A tax upon the rent of land which varies with every variation of 
the rent, or which rises and falls according to the improvement or 
neglect of cultivation, is recommended by that sect of men of letters 
in France, who call themselves the oeconomists, as the most equit- 
able of all taxes. All taxes, they pretend, fall ultimately upon the 
rent of land, and ought therefore to be imposed equally upon the 
fund which must finally pay them. That all taxes ought to fall as 
equally as possible upon the fund which must finally pay them, is 
certainly true. But without entering into the disagreeable discussion 
of the metaphysical arguments by which they support their very in- 
genious theory, it will sufiiciently appear, from the following review, 
what are the taxes which fall finally upon the rent of the land, and 
what are those which fall finally upon some other fund. 

In the Venetian territory all the arable lands which are given in 
lease td farmers are taxed at a tenth of the rent.^® The leases are re- 
corded in a public register which is kept by the officers of revenue 
in each province or districtv'W'hen the proprietor cultivates his own 
lands, they are valued according to an equitable estimation, and he 
is allowed a deduction of one-fifth of the tax, so that for such lands 
he pays only eight instead of ten per cent, of the supposed rent. 

A land-tax of this kind is certainly more equal than the land-tax 
of England. It might not, perhaps, be altogether so certain, and the 
assessment of the tax might frequently occasion a good deal more 
trouble to the landlord. It might too be a good deal more expensive 
in the levying. 

Such a system of administration, however, might perhaps be con- 
trived as would, in a great measure, both prevent this uncertainty 
and moderate this expence. 

The landlord and tenant, for example, might jointly be obliged to 
record their lease in a public register. Proper penalties might be 
enacted against concealing or misrepresenting any of the condi- 
tions; and if part of those penalties were to be paid to either of the 
two parties who informed against and convicted the other of such 
concealment or misrepresentation, it would effectually deter them 
from combining together in order to defraud the public revenue. All 
'‘MemoiTcs concemant les Droits tom. i. p. 240, 241. 
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the conditions of the lease might be sufficiently known from such a 
record. 

Some landlords, instead of raising the rent, take a fine for the re- 
newal of the lease. This practice is in most cases the expedient of a 
spendthrift, who for a sum of ready money sells a future revenue of 
much greater value. It is in most cases, therefore, hurtful to the 
landlord. It is frequently hurtful to the tenant, and it is always 
hurtful to the communityyit frequently takes from the tenant so 
great a part of his capital, and thereby diminishes so much his 
ability to cultivate the land, that he finds it more difficult to pay a 
small rent than it would otherwise have been to pay a great one. 
Whatever diminishes his ability to cultivate, necessarily keeps 
down, below what it would otherwise have been, the most impor- 
tant part of the revenue of the community. By rendering the tax 

Z n such fines a good deal heavier than upon the ordinary rent, 
hurtful practice might be discouraged, to the no small ad- 
vantage of all the different parties concerned, of the landlord, of 
the tenant, of the sovereign, and of the whole community. 

Some leases prescribe to the tenant a certain mode of cultiva- 
tion, and a certain succession of crops during the whole continu- 
ance of the lease. This condition, which is generally the effect of 
the landlord’s conceit of his own superior knowledge (a conceit in 
most cases very ill founded), ought always to be considered as 
an additional rent|4s a rent in service instead of a rent in money. 
In order to discourage the pracBce, which is generally a foolish 
one, this species of rent might be valued rather high, and conse- 
quently taxed somewhat higher than common money rents. 

Some landlords, instead of a rent in money, require a rent in 
kind, in corn, cattle, poultry, wine, oil, &c. others again require a 
rent in service. Such rents are always more hurtful to the tenant 
than beneficial to the landlord. They either take more or keep more 
out of the pocket of the former, than they put into that yf the lat- 
ter. In every country where they take place, the tenants are poor 
and beggarly, pretty much according to the degree in which they 
take place. By valuing, in the same manner, such rents rather high, 
and consequently taxing them somewhat higher than common 
money rents, a practice which is hurtful to the whole community 
might perhaps be sufficiently discouraged. 

When the landlord chose to occupy himself a part of his own 
lands, the rent might be valued according to an equitable arbitra- 
tion of the farmers and landlords in the neighbourhood, and a mod- 
erate abatement of the tax might be granted to him, in the same 
manner as in the Venetian territory; provided the rent of the lands 
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which he occupied did not exceed a certain sum. It is of im- 
portance that the landlord should be encouraged to cultivate a part 
of his own land. His capital is generally greater than that of the 
tenant, and with less skill he can frequently raise a greater produce. 
The landlord can afford to try experiments, and is generally dis- 
posed to do so. His unsuccessful experiments occasion only a mod- 
erate loss to himself. His successful ones contribute to the improve- 
ment and better cultivation of the whole country .(it might be of 
importance, however, that the abatement of the tax should en- 
courage him to cultivate to a certain extent only^If the landlords 
should, the greater part of them, be tempted to farm tbe whole of 
their own lands, the country (instead of sober and industrious 
tenants, who are bound by their own interest to cultivate as well as 
their capital and skill will allow them) would be filled with idle 
and profligate bailiffs, whose abusive management would soon de- 
grade the cultivation, and reduce the annual produce of the land, 
to the diminution, not only of the revenue of their masters, but of 
the most important part of that of the whole society. 

Such a system of administration might, perhaps, free a tax of 
this kind from any degree of uncertainty which could occasion 
either oppression or inconveniency to the contributor; and might 
at the same time serve to introduce into the common management 
of land such a plan or policy, as might contribute a good deal to 
the general improvement and good cultivation of the country. 

The expence of levying a land-tax, which varied with every vari- 
ation of the rent, would no doubt be somewhat greater than that of 
levying one which was always rated according to a fixed valuation. 
Some additional expence would necessarily be incurred both by 
the different register offices which it would be proper to establish 
in the different districts of the country, and by the different valua- 
tions which might occasionally be made of the lands which the 
proprietor chose to occupy himself.vThe expence of all this, how- 
ever, might be very moderate, and much below what is incurred in 
the levying of many other taxes, which afford a very inconsiderable 
revenue in comparison of what might easily be drawn from a tax of 
this kind. 

The discouragement which a variable land-tax of this kind might 
give to the improvement of land, seems to be the most important 
objection which can be made to it. The landlord would certainly be 
less disposed to improve, when the sovereign, who contributed 
nothing to the expence, was to share in the profit of the improve- 
ment. Even this objection might perhaps be obviated by allowing 
the landlord, before he began his improvement, to ascertain, in con- 
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junction with the officers of revenue, the actual value of his lands, 
according to the equitable arbitration of a certain number of land- 
lords and farmers in the neighbourhood, equally chosen by both 
parties; and by rating him according to this valuation for such a 
number of years, as might be fully sufficient for his complete in- 
demnification. To draw the attention of the sovereign towards the 
improvement of the land, from a regard to the increase of his own 
revenue, is one of the principal advantages proposed by this spe- 
cies of land-tax. The term, therefore, allowed for the indemnifica- 
tion of the landlord, ought not to be a great deal longer than what 
was necessary for that purpose; lest the remoteness of the interest 
should discourage too much this attention. It had better, however, 
be somewhat too long than in any respect too short. No incitement 
to the attention of the sovereign can ever counterbalance the small- 
est discouragement to that of the landlord. The attention of the 
sovereign can be at best but a very general and vague considera- 
tion of what is likely to contribute to the better cultivation of the 
greater part of his dominions. The attention of the landlord is a 
particular and minute consideration of what is likely to be the most 
advantageous application of every inch of ground upon his es- 
tate. The principal attention of the sovereign ought to be to en- 
courage, by every means in his power, the attention both of the 
landlord and of the farmer; by allowing both to pursue their own 
interest in their own way, and according to their own judgment; by 
giving to both the most perfect security that they shall enjoy the 
full recompence of their own industry; and by procuring to both 
the most extensive market for every part of their produce, in con- 
sequence of establishing the easiest and safest communications 
both by land and by water, through every part of his own domin- 
ions, as well as the most unbounded freedom of exportation to the 
dominions of all other princes. 

If by such a system of administration a tax of this Ijind could and the 
be so managed as to give, not only no discouragement, but, on the 
contrary, some encouragement to the improvement of land, it does jittie in- 
not appear likely to occasion any other inconveniency to the land- conveni- 
lord, except always the unavoidable one of being obliged to pay the 
tax. 

In all the variations of the state of the society, in the improve- it would 

ment and in the declension of agriculture; in all the variations in adjust it- 

the value of silver, and in all those in the standard of the coin, a ' 

tax of this kind would, of its own accord and without any attention 
of government, readily suit itself to the actual situation of things, 
and would be equally just and equitable in all those different 
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changes. It would, therefore, be much more proper to be established 
as a perpetual and unalterable regulation, or as what is called a 
fundamental law of the commonwealth, than any tax which was 
always to be levied according to a certain valuation. 

Some states, instead of the simple and obvious expedient of a 
register of leases, have had recourse to the laborious and expensive 
one of an actual survey and valuation of all the lands in the coun- 
try, They have suspected, probably, that the lessor and lessee, in 
order to defraud the public revenue, might combine to conceal the 
real terms of the lease. Doomsday-book seems to have been the re- 
sult of a very accurate survey of this kind. 

In the ancient dominions of the king of Prussia, the land-tax is 
assessed according to an actual survey and valuation, which is re- 
viewed and altered from time to time.’^ According to that valua- 
tion, the lay proprietors pay from twenty to twenty-five per cent, 
of their revenue. Ecclesiastics from forty to forty-five per cent. The 
survey and valuation of Silesia was made by order of the present 
king; it is said with great accuracy. According to that valuation, 
the lands belonging to the bishop of Breslaw are taxed at twentj'- 
five per cent, of their rent. The other revenues of the ecclesiastics 
of both religions, at fifty per cent. The commanderies of the Teu- 
tonic order, and of that of Malta, at forty per cent. Lands held by a 
noble tenure, at thirty-eight and one-third per cent. Lands held by 
a base tenure, at thirty-five and one-third per cent.’’" 

The survey and valuation of Bohemia is said to have been the 
work of more than a hundred years. It was not perfected till after 
the peace of 1 748, by the orders of the present empress queen.'” 
The survey of the dutchy of Milan, which was begun in the time 
of Charles VL, was not perfected till after 1760. It is esteemed one 
of the most accurate that has ever been made. The survey of Savoy 
and Piedmont was executed under the orders of the late king of 
Sardinia.^^ 

ifn the dominions of the king of Prussia the revenue of the church 
is taxed much higher than that of lay proprietors.'" The revenue of 
the church is, the greater part of it, a burden upon the rent of land. 
It seldom happens that any part of it is applied towards the im- 
provement of land; or is so employed as to contribute in any re- 
spect towards increasing the revenue of the great body of the 
people. His Prussian majesty had probably, upon that account, 
thought it reasonable, that it should contribute a good deal more to- 

“Memoires concemant les Droits, Sic. tome i. p. 114, 115, 116, &c. 
pp. 117-119. 

“Memoircs concemant les Droits, &c. tome i. p. 83, 84 and 79. 

Id, p. 280, &c, also p. 287, &c. to 316. " As stated just above. 
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wards relieving the exigencies of the state. In some countries the 
lands of the church are exempted from all taxes. In others they are 
taxed more lightly than other lands. In the dutchy of Milan, the 
lands which the church possessed before 1575, are rated to the tax 
at a third only of their value.^® 

In Silesia, lands held by a noble tenure are taxed three per cent, 
higher than those held by a base tenure. The honours and priv- 
ileges of different kinds annexed to the former, his Prussian majesty 
had probably imagined, would sufficiently compensate to the pro- 
prietor a small aggravation of the tax; while at the same time Ae^ 
humiliating inferiority of the latter would be in some measure al- 
leviated by being taxed somewhat more lightly. In other countries, 
the system of taxation, instead of alleviating, aggravates this in- 
equality. In the dominions of the king of Sardinia, and in those 
provinces of France which are subject to what is called the real or 
predial taille, the tax falls altogether upon the lands held by a base 
tenure. Those held by a noble one are exempted. 

A land-tax assessed according to a general survey and valuation, 
how equal soever it may be at first, must in the course of a very 
moderate period of time, become unequal. To prevent its becoming 
so would require the continual and painful attention of government 
to all the variations in the state and produce of every different 
farm in Ae country. The governments of Prussia, of Bohemia, of 
Sardinia, and of the dutchy of Milan, actually exert an attention of 
this kind; an attention so unsuitable to the nature of government, 
Aat it is not likely to be of long continuance, and which, if it is 
continued, will probably in the long-run occasion much more 
trouble and vexation than it can possibly bring relief to the con- 
tributors. 

In 1666, the generality of Montauban was assessed to the Real 
or predial taille according, it is said, to a very exact survey and 
valuation.®* By 1727, this assessment had become altqgether un- 
equal. In order to remedy Ais inconveniency, government tas 
found no better expedient than to impose upon the whole generality 
an additional tax of a hundred and twenty thousand livres. This 
additional tax is rated upon all the different districts subject to the 
taille according to the old assessment. But it is levied only upon 
those which in the actual state of Aings are by that assessment un- 
der-taxed, and it is applied to the relief of those which by the same 
assessment are over-taxed. Two districts, for example, one of which 

^Mimoires, tom. i., p. 283. 

” Misprinted “tallie” here and six lines lower down in eds. 3-5. 

Memoires concemant les Droits &c. tome ii. p. 139, &c. pp, 145-147, 
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ought in the actual state of things to be taxed at nine hundred, the 
other at eleven hundred livres, are by the old assessment both taxed 
at a thousand livres. Both these districts are by the additional tax 
rated at eleven hundred livres each. But this additional tax is levied 
only upon the district under-charged, and it is applied altogether to 
the relief of that over-charged, which consequently pays only nine 
hundred livres. The government neither gains nor loses by the ad- 
ditional tax, which is applied altogether to remedy the inequalities 
arising from the old assessment. The application is pretty much 
regulated according to the discretion of the intendant of the gener- 
ality, and must, therefore, be in a great measure arbitrary. 

Taxes which arc proportioned, not to the Rent, but to the Produce 
oj Land 
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Taxes upon the produce of land are in reality taxes upon the rent; 
and though they may be originally advanced by the farmer, are 
finally paid by the landlord. When a certain portion of the produce 
is to be paid away for a fax, the farmer computes, as well as he can, 
what the value of this portion is. one year with another, likely to 
amount to, and he makes a proportionable abatement in the rent 
which he agrees to pay to the landlord. There is no farmer who does 
not compute beforehand what the church tythe, vrhich is a land-tax 
of this kind, is, one year with another, likely to amount to. 

The tythe, and every other land-tax of this kind, under the ap- 
pearance of perfect equality, are very unequal taxes: a certain por- 
tion of the produce being, in different situations, equivalent to a 
very different portion of the rent. In some very rich lands the prod- 
uce is so great, ±at the one half of it is fully sufficient to replace to 
the farmer his capital employed in cultivation, l"gether with the 
ordinary profits of farming stock in the neighbourhood. The other 
half, or, what comes to the same thing, the r-alue of the other lialf, 
he could alford to pay as rent to the landlord, if there was no tythe. 
Buiif a tenth of the produce is taken from him in the way of tythe. 
he ■list require an abatement of the fifth part of his rent, other- 
•wise he cannot get back his capital with the ordinary profit. In this 
case the rent of the landlord, instead of amounting to a half, or 
five-tenths of the whole produce, will amount only to four-tenths 
of it. In poorer lands, on the contrary, the produce is sometimes so 
small, and the expence of cultivation so great, that it requires four- 
fifths of the whole produce to replace to the farmer his capital with 
the ordinary profit. In this case, though there was no tythe, the rent 
of the landlord could amount to no more than one-fifth or two- 
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tenths of the whole produce. But if the farmer pays one-tenth of 
the produce in the way of tythe, he must require an equal abate- 
ment of the rent of the landlord, which will thus be reduced to one- 
tenth only of the whole produce. Upon the rent of rich lands, the 
tythe may sometimes be a tax of no more than one-fifth part, or 
four shillings in the pound; whereas upon that of poorer lands, it 
may sometimes be a tax of one-half, or of ten shillings in the pound. 

The tythe, as it is frequently a very unequal tax upon the rent, 
so it is always a great discouragement both to the improvements of 
the landlord and to the cultivation of the farmer. The one cannot 
venture to make the most important, which are generally the most 
expensive improvements; nor the other to raise the most valuable, 
which are generally too the most e.xpensive crops: when the church, 
which lays out no part of the expence, is to share so very largely in 
the profit. The cultivation of madder was for a long time confined 
by the tythe to the United Provinces, which, being presbyterian 
countries, and upon that account exempted from this destructive 
tax, enjoyed a sort of monopoly of that useful dying drug against 
the rest of Europe. The late attempts to introduce the culture of 
this plant into England, have been made only in consequence of 
the statute which enacted that five shillings an acre should be re- 
ceived in lieu of all manner of tythe upon madder 

As through the greater part of Europe, the church, so in many 
different countries of .Asia, the state, is principally supported by a 
land-tax, proportioned, not to the rent, but to the produce of the 
land. In China, the principal revenue of the sovereign consists in a 
tenth part of the produce of all the lands of the empire. This tenth 
part, however, is estimated so very moderately, that, in many prov- 
inces, it is said not to exceed a thirtieth part of the ordinary prod- 
uce. The land-tax or land-rent which used to be paid to the Ma- 
hometan government of Bengal, before that country fell into the 
hands of the English East India company, is said to have amounted 
to about a fifth part of the produce. The land-tax of ancient Egypt 
is said likewise to have amounted to a fifth part.-" | 

In Asia, this sort of land-tax is said to interest the sovereiA in 
the improvement and cultivation of land.-'* The sovereigiS of“ 
China, those of Bengal while under the Mahometan government, 
and those of ancient Egypt, are said accordingly to have been ex- 
tremely attentive to the making and maintaining of good roadsand 
navigable canals, in order to increase, as much as possible, both 
the quantity and value of every part of the produce of the land, by 

“ ji Geo. II , c. 12, continued by 5 Geo, III., c. 18. 

“ Genesis xlvii. 26. ” Above, p. 647. 
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procuring to every part of it the most extensive market which their 
own dominions could afford. The tythe of the church is divided into 
such small portions, that no one of its proprietors can have any in- 
terest of this kind. The parson of a parish could never find his ac- 
count in making a road or canal to a distant part of the country, in 
order to extend the market for the produce of his own particular 
parish. Such taxes, when destined for the maintenance of the state, 
have some advantages which may serve in some measure to bal- 
ance their inconveniency. When destined for the maintenance of 
the church, they are attended with nothing but inconveniency. 

Taxes upon the produce of land may be levied, either in kind ; or, 
according to a certain valuation, in money. 

The parson of a parish, or a gentleman of small fortune who 
lives upon his estate, may sometimes, perhaps, find some advantage 
in receiving, the one his tythe, and the other his rent, in kind. The 
quantity to be collected, and the district within which it is to be 
collected, are so small, that they both can oversee, with their own 
eyes, the collection and disposal of every part of what is due to 
them. A gentleman of great fortune, who lived in the capital, would 
be in danger of suffering much by the neglect, and more by the 
fraud of his factors and agents, if the rents of an estate in a distant 
province were to be paid to him in this manner. The loss of the sov- 
ereign, from the abuse and depredation of his tax-gatherers, would 
necessarily be much greater. The servants of the most careless pri- 
vate person are, perhaps, more under the eye of their master than 
those of the most careful prince; and a public revenue, which was 
paid in kind, would suffer so much from the mismanagement of the 
collectors, that a very small part of what was levied upon the peo- 
ple would ever arrive at the treasury of the prince. Some part of 
the public revenue of China, however, is said to be paid in this man- 
ner. The Mandarins and other tax-gatherers will, no doubt, find 
their advMtage in continuing the practice of a payment which is 
so much more liable to abuse than any payment in money. 

A tax upon the produce of land which is levied in money, may be 
levied either according to a valuation which varies with all the va- 
riations of the market price; or according to a fixed valuation, a 
bushel of wheat, for example, being always valued at one and the 
same money price, whatever may be the state of the market. The 
produce of a tax levied in the former way, will vary only according 
to the variations in the real produce of the land according to the 
improvement or neglect of cultivation. The produce of a tax levied 
in the latter way will vary, not only according to the variations in 
the produce of the land, but according to both those in the value 
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of the precious metals, and those in the quantity of those metals 
which is at different times contained in coin of the same denomina- 
tion. The produce of the former will always bear the same propor- 
tion to the value of the real produce of the land. The produce of 
the latter may, at different times, bear very different proportions 
to that value. 

When, instead either of a certain portion of the produce of land, 
or of the price of a certain portion, a certain sum of money is to be 
paid in full compensation for all tax or tythe; the tax becomes, in 
this case, exactly of the same nature with the land-tax of England. 
It neither rises nor falls with the rent of the land. It neither en- 
courages nor discourages improvement. The tythe in the greater 
part of those parishes which pay what is called a modus in lieu of 
all other tythe, is a tax of this kind. During the Mahometan gov- 
ernment of Bengal, instead of the payment in kind of the fifth 
part of the produce, a modus, and, it is said, a very moderate one, 
was established in the greater part of the districts or zemindaries of 
the country. Some of the servants of the East India company, 
under pretence of restoring the public revenue to its proper value, 
have, in some provinces, exchanged this modus for a payment in 
kind. Under their management this change is likely both to discour- 
age cultivation, and to give new opportunities for abuse in the col- 
lection of the public revenue, which has fallen very much below 
what it was said to have been, when it first fell under the manage- 
ment of the company. The servants of the company may, perhaps, 
have profited by this change, but at the expence, it is probable, 
both of their masters and of the country. 


Taxes upon the Rent oj Houses 

The rent of a house may be distinguished into two parts, of which 
the one may very properly be called the Building rent; tlfe other is 
commonly called the Ground rent. 

The building rent is the interest or profit of the capital expended 
in building the house. In order to put the trade of a builder upon a 
level with other trades, it is necessary that this rent should be suf- 
ficient, first, to pay him the same interest which he would have got 
for his capital if he had lent it upon good security; and, secondjiy, 
to keep the house in constant repair, or, what comes to the same 
thing, to replace, within a certain term of years, the capital which 
had been employed in building it. The building rent, or the ordi- 
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nary profit of building, is, therefore, every where regulated by the 
ordinary interest of money. Where the market rate of interest is 
four per cent, the rent of a house which, over and above paying the 
ground rent, affords six, or six and a half per cent, upon the whole 
expence of building, may perhaps afford a sufficient profit to the 
builder. Where the market rate of interest is five per cent.. It may 
perhaps require seven or seven and a half per cent. If, in propor- 
tion to the interest of money, the trade of the builder affords at any 
time a much greater profit than this, it will soon draw so much cap- 
ital from other trades as will reduce the profit to its proper level. If 
it affords at any time much less than this, other trades will soon 
draw so much capital from it as will again raise that profit. 

Whatever part of the whole rent of a house is over and above 
what is sufficient for affording this reasonable profit, naturally goes 
to the ground-rent; and where the owner of the ground and the 
owner of the building fire two different persons, is, in most cases, 
completely paid to the former. This surplus rent is the price which 
the inhabitant of the house pays for some real or supposed advan- 
tage of the situation. In country houses, at a distance from any 
great town, where there is plenty of ground to chuse upon, the 
ground rent is scarce any thing, or no more than what the ground 
which the house stands upon would pay if employed in agriculture. 
In country villas in the neighbourhood of some great town, it is 
sometimes a good deal higher; and the peculiar conveniency or 
beauty of situation is there frequently very well paid for. Ground 
rents are generally highest in the capital, and in those particular 
parts of it where there happens to be the greatest demand for 
houses, whatever be the reason of that demand, whether for trade 
and business, for pleasure and society, or for mere vanity and 
fashion. 

A tax upon house-rent, payable by the tenant and proportioned 
to the whole rent of each house, could not, for any considerable 
time at least, affect the building rent. If the builder did not get his 
reasonable profit, he would be obliged to quit the trade; which, by 
raising the demand for building, would in a short time bring back 
his profit to its proper level with that of other trades. Neither 
would such a tax fall altogether upon the ground-rent; but it would 
divide itself in such a manner as to fall, partly upon the inhabitant 
of ;he house, and partly upon the owner of the ground. 

Let us suppose, for example, that a particular person judges that 
he can afford for house-rent an expence of sixty pounds a year; and 
let us suppose too that a tax of four shillings in the pound, or of 
one-fifth, payable by the inhabitant, is laid upon house-rent. A 
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house of sixly pounds rent will in this case cost him seventy-two 
pounds a year, which is twelve pounds more than he thinks he can 
afford. He will, therefore, content himself with a worse house, or a 
house of fifty pounds rent, which, with the additional ten pounds 
that he must pay for the tax, will make up the sum of sixty pounds 
a year, the expence which he judges he can afford; and in order to 
pay the tax he will give up a part of the additional conveniency 
which he might have had from a house of ten pounds a year more 
rent. He will give up, I say, a part of this additional conveniency; 
for he will seldom be obliged to give up the whole, but will, in con- 
sequence of the tax, get a better house for fifty pounds a year, than 
he could have got if there had been no tax. For as a tax of this kind, 
by taking away this particular competitor, must diminish the com- 
petition for houses of sixty pounds rent, so it must likewise dimin- 
ish it for those of fifty pounds rent, and in the same manner for 
those of all other rents, except the lowest rent, for which it would 
for some time increase the competition. But the rents of every class 
of houses for which the competition was diminished, would neces- 
sarily be more or less reduced. As no part of this reduction, how- 
ever, could, for any considerable time at least, affect the building 
rent; the whole of it must in the long-run necessarily fall upon the 
ground-rent. The final payment of this tax, therefore, would fall, 
partly upon the inhabitant of the house, who, in order to pay bis 
share, would be obliged to give up a part of his conveniency; and 
partly upon the owner of the ground, who, in order to pay his share, 
would be obliged to give up a part of his revenue. In what propor- 
tion this final payment would be divided between them, it is not 
perhaps very easy to ascertain. The division would probably be 
very different in different circumstances, and a tax of this kind 
might, according to those different circumstances, affect very un- 
equally both the inhabitant of the house and the owner of the 
ground. , 

The inequality with which a tax of this kind might fall upon the 
owners of different ground-rents, would arise altogether from the 
accidental inequality of this division. But the inequality with which 
it might fall upon the inhabitants of different houses would arise, 
not only from this, but from another cause. The proportion of the 
expence of house-rent to the whole expence of living, is different in 
the different degrees of fortune. It is perhaps highest in the highest 
degree, and it diminishes gradually through the inferior degrees, 
so as in general to be lowest in the lowest degree. The necessaries 
of life occasion the great expence of the poor. They find it difficult 
to get food, and the greater part of their little revenue is spent in 
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getting it. The luxuries and vanities of life occasion the principal 
expence of the rich; and a magnificent house embellishes and sets 
off to the best advantage all the other luxuries and vanities which 
they possess. A tax upon house-rents, therefore, would in general 
fall heaviest upon the rich; and in this sort of inequality there 
would not, perhaps, be any thing very unreasonable. It is not very 
unreasonable that the rich should contribute to the public expence, 
not only in proportion to their revenue, but something more than 
in that proportion. 

The rent of houses, though it in some respects resembles the rent 
of land, is in one respect essentially different from it. The rent of 
land is paid for the use of a productive subject. The land which 
pays it produces it. The rent of houses is paid for the use of an un- 
productive subject. Neither the house nor the ground which it 
stands upon produce any thing. The person who pays the rent, 
therefore, must draw Hfrom some other source of revenue, distinct 
from and independent of this subject.-® A tax upon the rent of 
houses, so far as it falls upon the inhabitants, must be drami from 
the same source as the rent itself, and must be paid from their rev- 
enue, whether derived from the wages of labour, the profits of 
stock, or the rent of land. So far as it falls upon the inhabitants, it 
is one of those taxes which fall, not upon one only, but indifferently 
upon all the three different sources of revenue; and is in every re- 
spect of the same nature as a tax upon any other sort of consum- 
able commodities. In general there is not, perhaps, any one article 
of expence or consumption by which the liberality or narrowness 
of a man’s whole expence can be better judged of, than by his 
house-rent. A proportional tax upon this particular article of ex- 
pence might, perhaps, produce a more considerable revenue than 
any which has hitherto been drawn from it in any part of Europe. 
If the tax indeed was very high, the greater part of people wnukl 
endeavouj to evade it, as much as they could, by contenting them- 
selves with smaller houses, and by turning the greater part of their 
expence into some other channel. 

The rent of houses might easily be ascertained with sufficient ac- 
curacy, by a policy of the same kind with that which would be nec- 
essary for ascertaining the ordinary rent of land. Houses not in- 
habited ought to pay no tax. A tax upon them would fall altogether 
upon the proprietor, who would thus be taxed for a subject which 
afforded him neither conveniency nor revenue. Houses inhabited 
by the proprietor ought to be rated, not according to the e.\pence 
which they might have cost in building, but according to the rent 
" Above, p. 264 . 
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which an equitable arbitration might judge them likely to bring, if 
leased to a tenant. If rated according to the expence which they 
may have cost in building, a tax of three or four shillings in the 
pound, joined with other taxes, would ruin almost all the rich and 
great families of this, and, I believe, of every other civilized coun- 
try. Whoever will examine, with attention, the different town and 
country houses of some of the richest and greatest families in this 
country, will find that, at the rate of only six and a half, or seven 
per cent, upon the original expence of building, their house-rent is 
nearly equal to the whole neat rent of their estates. It is the accu- 
mulated expence of several successive generations, laid out upon 
objects of great beauty and mapificence, indeed; but, in propor- 
tion to what they cost, of very small exchangeable value.^^ 

Ground-rents are a still more proper subject of taxation than the 
rent of houses. A tax upon ground-rents would not raise the rents 
of houses. It would fall altogether upon the owner of the ground- 
rent, who acts always as a monopolist, and exacts the greatest rent 
which can be got for the use of his pound. Wore or less can be got 
for it according as the competitors happen to be richer or poorer, or 
can afford to gratify their fancy for a particular spot of ground at 
a greater or smaller expence. In every country the greatest number 
of rich competitors is in the capital, and it is there accordingly that 
the highest ground-rents are always to be found. As the wedth of 
those competitors would in no respect be increased by a tax upon 
ground-rents, they would not probably be disposed to pay more for 
the use of the ground. Whether the tax was to be advanced by the 
inhabitant, or by the owner of the ground, would be of little impor- 
tance. The more the inhabitant was obliged to pay for the tax, the 
less he would incline to pay for the pound; so that the final pay- 
ment of the tax would fall altogether upon the owner of the ground- 
rent. The ground-rents of uninhabited houses ought to pay no tax. 

Both ground-rents and the ordinary rent of land are a»5pecles of 
revenue which the owner, in many cases, enjoys without any care 
or attention of his own. Though a part of this revenue should be 
taken from him in order to defray the expences of the slate, no dis- 
couragement will thereby be given to any sort of industry. The an- 
nual produce of the land and labour of the society, &e real wealth 

‘'Since the first publication of this book, a tax nearly upon the abdve- 
mentioned principles has been imposed. This note appears first in ed. 3. The 
tax was first imposed by 18 Geo. III., c. 26, and was at the rate of 6d. in 
the pound on houses of £s and under £50 annual value, and is. in the pound 
on houses of higher value, but by ig Geo. HI., c. jg, the rates were altered 
to 6d. in the pound on houses of £$ and under £20 annual value, gd. on 
those of £20 and under £40, and is. on those of £40 and upwards. 
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and revenue of the great body of the people, might be the same 
after such a tax as before. Ground-rents, and the ordinary rent of 
land, are, therefore, perhaps, the species of revenue which can best 
bear to have a peculiar tax imposed upon them. 

Ground-rents seem, in this respect, a more proper subject of pe- 
culiar taxation than even the ordinary rent of land. The ordinary 
rent of land is, in many cases, owing partly at least to the attention 
and good management of the landlord. A very heavy tax might dis- 
courage too much this attention and good management. Ground- 
rents, so far as they exceed the ordinary rent of land, are altogether 
owing to the good government of the sovereign, which, by protect- 
ing the industry either of the whole people, or of tire inhabitants of 
some particular place, enables them to pay so much more than its 
real value for the ground which they build their houses upon : or to 
make to its owner so much more than compensation for the loss 
which he might sustaimby this use of it. Nothing can be more rea- 
sonable than that a fund which owes its existence to the good gov- 
ernment of the state, should be taxed peculiarly, or should contrib- 
ute something more than the greater part of other funds, towards 
the support of that government. 

Though, in many different countries of Europe, taxes have bei n 
imposed upon the rent of houses, I do not kno\/ of any in which 
ground-rents have been considered as a separate subject of taxa- 
tion. The contrivers of taxes have, prc'bably, found some difficulty 
in ascertaining what part of the rent ought to be considered as 
ground-rent, and what part ought to be considered as building- 
rent. It should not, however, seem very difficult to distinguish those 
two parts of the rent from one another. 

In Great Britain the rent of houses is supposed to be taxed in 
the same proportion as the rent of land, by what is called the an- 
nual land-tax. The valuation, according to which each different par- 
ish and district is assessed to this tax, is always the same. It was 
originally e.xtremely unequal, and it still continues to be so. 
Through the greater part of the kingdom this tax falls still more 
lightly upon the rent of houses than upon that of land. In some few 
districts only, which were originally rated high, and in which the 
rents of houses have fallen considerably, the land-tax of three or 
four shillings in the pound, is said to amount to an equal proportion 
of the real rent of houses.^® Untenanted houses, though by law sub- 
ject to the tax, are, in most districts, exempted from it by the fa- 
vour of the assessors; and this exemption sometimes occasions 
some little variation in the rate of particular houses, though that of 
“ Ed. I reads “the houses." 
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the district is always the same. Improvements of rent, by new 
buildings, repairs, &c.; go to the discharge of the district, which 
occasions still further variations in the rate of particular houses.*® 

In the province of Holland every house is taxed at two and a 
half per cent, of its value, without any regard either to the rent 
which it actually pays, or to the circumstance of its being tenanted 
or untenanted. There seems to be a hardship in obliging the pro- 
prietor to pay a ta.x for an untenanted house, from which he can 
derive no revenue, especially so very heavy a tax. In Holland, 
where the market rate of interest does not exceed three per cent, 
two and a half per cent, upon the whole value of the house, must, 
in most cases, amount to more than a third of the building-rent, 
perhaps of the whole rent. The valuation, indeed, according to 
which the houses are rated, though very unequal, is said to be al- 
ways below the real value. VATien a house is rebuilt, improved or 
enlarged, there is a new valuation, and the tax is rated accordingly. 

The contrivers of the several taxes which in England have, at 
different limes, been imposed upon houses, seem to have imagined 
that there was some great difficulty in ascertaining, with tolerable 
exactness, what was the real rent of every house. They have regu- 
lated their taxes, therefore, according to some more obvious cir- 
cumstance, such as they had probably imagined would, in most 
cases, bear some proportion to the rent. 

The first tax of this kind was hearth-money; or a tax of two 
•liillings upon every hearth. In order to ascertain how many 
hearths were in the house, it was necessary that the tax-gatherer 
Mi.iuld enter every room in it. This odious visit rendered the tax 
odious. Soon after the revolution, therefore, it was abolished as a 
bjrigc of slavery. 

The next tax of this kind was, a tax of two shillings upon every 
d^lelling house inhabited. A house with ten v/indows to pay four 
shillings more. .V house with twenty windows and upw’aids to pay 
eight shillings. This tax was afterwards so far altered, that houses 
with twenty windows, and with less than thirty, were ordered to 
pay ten shillings, and those with thirty windows and upwards to 
pay twenty shillings. The number of windows can, in most cases, be 
counted from the outside, and, in all cases, without entering every 
room in the house. The visit of the tax-gatherer, therefore, was less 
offensive in this tax than in the hearth-money. * 

This tax was afterwards repealed, and in the room of it was es- 
tablished the window-tax. which has undergone too several altera- 

“ Ed. 1 does not contain this sentence. 

’“Memoires concernant les Droits, &c. tom. L, p. 223. 
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tions and augmentations. The window-tax, as it stands at present 
(January, 1775), over and above the duty of three shillings upon 
every house in England, and of one shilling upon every house in 
Scotland, lays a duty upon every window, which, in England, aug- 
ments gradually from two-pence, the lowest rate, upon houses with 
not more than seven windows; to two shillings, the highest rate, 
upon houses with twenty-five windows and upwards. 

The principal objection to all such taxes is their inequality, an 
inequality of the worst kind, as they must frequently fall much 
heavier upon the poor than upon the rich. A house of ten pounds 
rent in a country town may sometimes have more windows than a 
house of five hundred pounds rent in London; and though the in- 
habitant of the former is likely to be a much poorer man than that 
of the latter, yet so far as his contribution is regulated by the win- 
dow-tax, he must contribute more to the support of the state. Such 
taxes are, therefore, diicctly contrary to the first of the four max- 
ims above mentioned. They do not seem to offend much against any 
of the other three. 

The natural tendency of the window-tax, and of all other taxes 
upon houses, is to lower rents. The more a man pays for the tax, 
the less, it is evident, he can afford to pay for the rent. Since the 
imposition of the window-tax, however, the rents of houses have 
upon the whole risen, more or less, in almost every town and vil- 
lage of Great Britain, with which I am acquainted. Such has been 
almost every where the increase of the demand for houses, that it 
has raised the rents more than the window-tax could sink them; 
one of the many proofs of the great prosperity of the country, and 
of the increasing revenue of its inhabitants. Had it not been for 
the tax, rents would probably have risen still higher. 


Akticle II 

Taxes upon profit, or upon the Revenue arising from Stock 

The revenue or profit arising from stock naturally divides itself in- 
to two parts; that which pays the interest, and which belongs to 
the owner of the stock; and that surplus part which is over and 
above what is necessary for pa3dng the interest. 

This latter part of profit is evidently a subject not taxable di- 
rectly. It is the compensation, and in most cases it is no more than 
a very moderate compensation, for the risk and trouble of employ- 
ing the stock. The employer must have this compensation, other- 
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wise he cannot, consistently with his own interest, continue the 
employment. If he was taxed directly, therefore, in proportion to 
the whole profit, he would be obliged either to raise the rate of his 
profit, or to charge the tax upon the interest of money; that is, to 
pay less interest. If he raised the rate of his profit in proportion to 
the tax, the whole tax, though it might be advanced by him, would 
be finally paid by one or other of two different sets of people, ac- 
cording to the different ways in which he might employ the stock 
of which he had the management. If he employed it as a farming 
stock in the cultivation of land, he could raise the rate of his profit 
only by retaining a greater portion, or, what comes to the same 
thing, the price of a greater portion of the produce of the land; and 
as this could be done only by a reduction of rent, the final payment 
of the tax would fall upon the landlord. If he employed it as a mer- 
cantile or manufacturing stock, he could raise the rate of his profit 
only by raising the price of his goods; in which case the final pay- 
ment of the tax would fall altogether upon the consumers of those 
goods. If he did not raise the rate of his profit, he would be obliged 
to charge the whole tax upon that part of it which was allotted for 
the interest of money. He could afford less interest for whatever 
stock he borrowed, and the whole weight of the tax would in this 
case fall ultimately upon the interest of money. So far as he could 
not relieve himself from the tax in the one way, he would be obliged 
to relieve himself in the other. 

The interest of money seems at first sight a subject equally cap- Interest 
able of being taxed directly as the rent of land. Like the rent of 
land, it is a neat produce which remains after completely compen- seems as 
sating the whole risk and trouble of employing the stock. As a tax fit to be 
upon the rent of land cannot raise rents; because the neat produce “ 
which remains after replacing the stock of the farmer, together with 
his reasonable profit, cannot be greater after the tax than before it: 
so, for the same reason, a tax upon the interest of money could not 
raise the rate of interest; the quantity of stock or money in the 
country, like the quantity of land, being supposed to remain the 
same after the tax as before it. The ordinary rate of profit, it has 
been shewn in the first book,®^ is every where regulated by the 
quantity of stock to be employed in proportion to the quantity of 
the employment, or of the business which must be done by it. But 
the quantity of the employment, or of the business to be done by 
stock, could neither be increased nor diminished by any tax upon 
the interest of money. If the quantity of the stock to be employed 
therefore, was neither increased nor diminished by it, the ordinary 
"Chap. i*. 
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rate of profit would necessarily remain the same. But the portion 
of this profit necessary for compensating the risk and trouble of 
the employer, would likewise remain the same; that risk and trou- 
ble being in no respect altered. The residue, therefore, that portion 
which belongs to the owner of the stock, and which pays the inter- 
est of money, would necessarily remain the same too. At first sight, 
therefore, the interest of money seems to be a subject as fit to be 
taxed directly as the rent of land. 

There are, however, two different circumstances which render 
the interest of money a much less proper subject of direct taxation 
than the rent of land. 

First, the quantity and value of the land which any man pos- 
sesses can never be a secret, and can always be ascertained with 
great exactness. But the whole amount of the capital stock which 
he possesses is almost always a secret, and can scarce ever be ascer- 
tained with tolerable esactness. It is liable, besides, to almost con- 
tinual variations. A year seldom passes away, frequently not a 
month, sometimes scarce a single day, in which it does not rise or 
fall more or less. An inquisition into every man’s private circum- 
stances, and an inquisition which, in order to accommodate the tax 
to them, watched over all the fluctuations of his fortune, would be 
a source of such continual and endless vexation as no people could 
support. 

Secondly, land is a subject which cannot be removed, whereas 
stock easily may. The proprietor of land is necessarily a citizen of 
the particular country in which his estate lies. The proprietor of 
stock is properly a citizen of the world, and is not necessarily at- 
tached to any particular country. He would be apt to abandon the 
country in which he was exposed to a vexatious inquisition, in or- 
der to be assessed to a burdensome tax, and would remove his stock 
to some other country where he could either carry on bis business, 
or enjoy, his fortune more at his ease. By removing his stock he 
would put an end to all the industry which it had maintained in the 
country which he left. Stock cultivates land; stock employs labour. 
A tax which tended to drive away stock from any particular coun- 
try, would so far tend to dry up every source of revenue, both to 
the sovereign and to the society. Not only the profits of stock, but 
the rent of land and the wages of labour, would necessarily be more 
or 'less diminished by its removal. 

The nations, accordingly, who have attempted to tax the revenue 
arising from stock, instead of any severe inquisition of this kind, 
have been obliged to content themselves with some very loose, and, 
therefore, more or less arbitrary estimation. The extreme inequality 
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and uncertainty of a tax assessed in this manner, can be compen- 
sated only by its extreme moderation, in consequence of which 
every man finds himself rated so very much below his real revenue, 
that he gives himself little disturbance though his neighbour should 
be rated somewhat lower. 

By what is called the land-tax in England, it was intended that 
stock should be taxed in the same proportion as land. When the tax 
upon land was at four shillings in the pound, or at one-fifth of the 
supposed rent, it was intended that stock should be taxed at one- 
fifth of the supposed interest. When the present annual land-tax 
was first imposed, the legal rate of interest was six per cent. Every 
hundred pounds stock, accordingly, was supposed to be taxed at 
twenty-four shillings, the fifth part of six pounds. Since the legal 
rate of interest has been reduced to five per cent.®* every hundred 
pounds stock is supposed to be taxed at twenty shillings only. The 
sum to be raised, by what is called the land-tax, was divided be- 
tween the country and the principal towns. The greater part of it 
was laid upon the country; and of what was laid upon the towns, 
the greater part was assessed upon the houses. What remained to 
be assessed upon the stock or trade of the towns (for the stock up- 
on the land was not meant to be taxed) was very much below the 
real value of that stock or trade. Whatever inequalities, therefore, 
there might be in the original assessment, gave little disturbance. 
Every parish and district still continues to be rated for its land, its 
houses, and its stock, according to the original assessment; and the 
almost universal prosperity of the country, which in most places 
has raised very much the value of all these, has rendered those in- 
equalities of still less importance now. The rate too upon each dis- 
trict continuing always the same, the uncertainty of this tax, so far 
as it might be assessed upon the stock of any individual, has been 
very much diminished, as well as rendered of much less conse- 
quence. If the greater part of the lands of England are not rated to 
the land-tax at half their actual value, the greater part of the stock 
of England is, perhaps, scarce rated at the fiftieth part of its actual 
value. In some towns the whole land-tax is assessed upon houses; 
as in Westminster, where stock and trade are free. It is otherwise 
in London. 

In all countries a severe inquisition into the circumstances of 
private persons has been carefully avoided. * 

At Hamburgh ®® every inhabitant is obliged to pay to the state, 
one-fourth per cent, of all that he possesses; and as the wealth of 

“Above, pp. 88, 89. 

“Memoires concemant les Droits, tome i. p. 74. 
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the people of Hamburgh consists principally in stock, this tax may 
be considered as a tax upon stock. Every man assesses himself, and, 
in the presence of the magistrate, puts annually into the public cof- 
fer a certain sum of money, which he declares upon oath to be one- 
fourth per cent, of all that he possesses, but without declaring what 
it amounts to, or being liable to any examination upon that sub- 
ject.®^ This tax is generally supposed to be paid with great fidelity. 
In a small republic, where the people have entire confidence in 
their magistrates, are convinced of the necessity of the tax for the 
support of the state, and believe that it will be faithfully applied to 
that purpose, such conscientious and voluntary payment may 
sometimes be expected. It is not peculiar to the people of Ham- 
burgh. 

The canton of Underwald in Switzerland is frequently ravaged 
by storms and inundations, and®® is thereby exposed to extraordi- 
nary expences. Upon such occasions the people assemble, and every 
one is said to declare with the greatest frankness what he is worth, 
in order to be taxed accordingly. At Zurich the law orders, that, in 
cases of necessity, every one should be taxed in proportion to his 
revenue; the amount of which, he is obliged to declare upon oath. 
They have no suspicion, it is said, that any of their fellow-citizens 
will deceive them. At Basil the principal revenue of the state arises 
from a small custom upon goods exported. All the citizens make 
oath that they will pay every three months all the taxes imposed by 
the law. All merchants and even all inn-keepers are trusted with 
keeping themselves the account of the goods which they sell either 
within or without the territory. At the end of every three months 
they send this account to the treasurer, with the amount of the tax 
computed at the bottom of it. It is not suspected that the revenue 
suffers by this confidence.®^ 

To oblige every citizen to declare publicly upon oath the amount 
of his fortune, must not, it seems, in those Swiss cantons, be reck- 

“ The Memaires only say “La taille consistc dans le quart pour cent que 
tout habitant, sans exception, est oblige de payer de tout ce qu’il possede cn 
meubles et immeubles. II ne se fait aucune repartition de cette taille. Chaque 
bourgeois se cottisc lui-meme et porte son imposition a la maison de villc, 
et on n’erige autre chose de lui, anon le serment qu’il est oblige de faire que 
ce qu’il paye forme veritablement ce qu’il doit acquitter.” But Lord Karnes, 
Sketches oj the History of Man, vol. i., p. 476, says, “Every merchant puts 
privately into the public chest, the sum that, in his own opinion, he ought 
to contribute.’’ 

“ Ed. r reads “Dnderwold.” 

"Ed. 5 adds “it” here, doubtless a mkprint. 

Memoires concemant les Droits, tome i. p. 163, 166, 171. The state- 
ments as to the confidence felt in these self-assessments are not taken from 
the Mlmoires. 
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oned a hardship. At Hamburgh it would be reckoned the greatest. 
Merchants engaged in the hazardous projects of trade, all tremble 
at the thoughts of being obliged at all times to expose the real state 
of their circumstances. The ruin of their credit and the miscarriage 
of their projects, they foresee, would too often be the consequence. 
A sober and parsimonious people, who are strangers to all such 
projects, do not feel that they have occasion for any such conceal- 
ment. 

In Holland, soon after the exaltation of the late prince of Orange 
to the stadtholdership, a tax of two per cent, or the fiftieth penny, 
as it was called, was imposed upon the whole substance of every 
citizen. Every citizen assessed himself and paid his tax in the same 
manner as at Hamburgh; and it was in general supposed to have 
been paid with great fidelity. The people had at that time the 
greatest affection for their new government, which they had just 
established by a general insurrection. The, tax was to be paid but 
once; in order to relieve the state in a particular exigency. It was, 
indeed, too heavy to be permanent. In a country where the market 
rate of interest seldom exceeds three per cent., a tax of two per 
cent, amounts to thirteen shillings and fourpence in the pound up- 
on the highest neat revenue which is commonly drawn from stock. 
It is a tax which very few people could pay without encroaching 
more or less upon their capitals. In a particular exigency the people 
may, from great public zeal, make a great effort, and give up even 
a part of their capital, in order to relieve the state. But it is impos- 
sible that they should continue to do so for any considerable time; 
and if they did, the tax would soon ruin them so completely as to 
render them altogether incapable of supporting the state. 

The tax upon stock imposed by the land-tax bill in England, 
though it is proportioned to the capital, is not intended to diminish 
or take away any part of that capital. It is meant only to be a tax 
upon the interest of money proportioned to that upon tjie rent of 
land; so that when the latter is at four shillings in the pound, the 
former may be at four shillings in the pound too. The tax at Ham- 
burgh, and the still more moderate taxes of Underwald and Zurich, 
are meant, in the same manner, to be taxes, not upon the capital, 
but upon the interest or neat revenue of stock. That of Holland 
was meant to be a tax upon the capital. 
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of stock; sometimes when employed in particular branches of 

trade, and sometimes when employed in agriculture. 

Of the former kind are in England the tax upon hawkeft and 
pedlars, that upon hackney coaches and chairs, and that which the 
keepers of ale-houses pay for a licence to retail ale and spirituous 
liquors. During the late war, another tax of the same kind was pro- 
posed upon shops.’® The war having been undertaken, it was said, 
in defence of the trade of the country, the merchants, who were to 
profit by it, ought to contribute towards the support of it. 

A tax, however, upon the profits of stock employed in any par- 
ticular branch of trade, can never fall finally upon the dealers (who 
must in all ordinary cases have their reasonable profit, and, where 
the competition is free, can seldom have more than that profit), 
but always upon the consumers, who must be obliged to pay in the 
price of the goods the tax which the dealer advances; and gener- 
ally with some overcharge. 

A tax of this kind when it is proportioned to the trade of the 
dealer, is finally paid by the consumer, and occasions no oppression 
to the dealer. When it is not so proportioned, but is the same upon 
all dealers, though in this case too it is finally paid by the consum- 
er, yet it favours the great, and occasions some oppression to the 
small dealer. The tax of five shillings a week upon every hackney 
coach, and that of ten shillings a year upon every hackney chair, so 
far as it is advanced by the different keepers of such coaches and 
chairs, is exactly enough proportioned to the extent of their re- 
spective dealings. It neither favours the great, nor oppresses the 
smaller dealer. The tax of twenty shillings a year for a licence to 
sell ale: of forty shillings for a licence to sell spirituous liquors; 
and of forty shillings more for a licence to sell wine, being the sams 
upon all retailers, must necessarily give some advantage to the 
great, and occasion some oppression to the small dealers. 'I'he foi- 
mer must jind it more easy to get back the lax in the price of their 
goods than the latter. The moderation of the tax, however, renders 
this inequality of less importance, and it may to many people ap- 
pear not improper to give some discouragement to the multiplica- 
tion of little ale-houses. The tax upon shops, it was intended, should 
be the same upon all shops. It could not welt have been otherwise. 
It would have been impossible to proportion with tolerable exact- 
ness the lax upon a shop to the extent of the trade carried on in it, 
without such an inquisition as would have been altogether insup- 
portable in a free country. If the tax had been considerable, it 

“ Proposed by Lcgge in 17S9. See Dowell, History of Taxation and Taui 
m England, 1884, vol. 11 , p. 137. 
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would have oppressed the small, and forced almost the whole retail 
trade into the hands of the great dealers. The competition of the 
former being taken away, the latter would have enjoyed a monop- 
oly of the trade; and like all other monopolists would soon have 
combined to raise their profits much beyond what was necessary for 
the payment of the tax. The final payment, instead of falling upon 
the shopkeeper, would have fallen upon the consumer, with a con- 
siderable over-charge to the profit of tlie shopkeeper. For these rea- 
sons, the project of a tax upon shops was laid aside, and in the room 
of it was substituted the subsidy 1759. 

What in France is called the personal taille is, perhaps, the most- 
important tax upon the profits of stock employed in agriculture 
that is levied in any part of Europe. 

In the disorderly state of Europe during the prevalence of the 
feudal government, the sovereign was obliged to content himself 
with taxing those who were too weak to refuse to pay taxes. The 
great lords, though willing to assist him upon particular emergen- 
cies, refused to subject themselves ‘o any constant tax, and he was 
not strong enough to force them. The occupiers of land all over 
Europe were, the greater part of them, originally bond-men. 
Through the greater part of Europe they were gradually emanci- 
pated. Some of them acquired the property of landed estates which 
they held by some base or ignoble tenure, sometimes under the 
king, and sometimes under some other great lord, like the ancient 
copy-holders of England. Others, without acquiring the property, 
obtained leases for terms of years, of the lands which they occupied 
under their lord, and thus became Iks dependent upon him. The 
great lords seem to have beheld the degree of prosperity and inde- 
pendency which this inferior order of men had thus come to enjoy, 
with a malignant and contemptuous indignation, and willingly 
consented that the sovereign should tax them.*" In some countries 
this tax was confined to the lands which were held in property by 
an ignoble tenure; and, in this case, the taille was said to be real. 
The land-tax established by the late king of Sardinia, and the taille 
in the provinces of Languedoc, Provence, Dauphine, and Brit- 
tany; in the generality of Montauban, and in the elections of Agen 
and Condom, as well as in some other districts of France, are taxes 
upon lands held in i)roi'ert\’ bv an ignoble tenure.'*' In other coun- 
tries the tax was laid upon the supposed profits of all those \^o 
held in farm or lease lands belonging to other people, whatever 
might be the tenure by which the proprietor held them; and in this 

"Ed. I Joes not contain “a.” “Above, d. .■570. 

“Above, p. 787. 
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case the taille was said to be personal. In the greater part of those 
provinces of France, which are called the Countries of Elections, 
the taille is of this kind. The real taille, as it is imposed only upon 
a part of the lands of the country, is necessarily an unequal, but it 
is not always an arbitrary tax, though it is so upon some occasions. 
The personal taille, as it is intended to be proportioned to the prof- 
its of a certain class of people, which can only be guessed at, is nec- 
essarily both arbitrary and unequal. 

In France the personal taille at present (1775) annually imposed 
upon the twenty generalities, called the Countries of Elections, 
amounts to 40,107,239 livres, 16 sous."*' The proportion in which 
this sum is assessed upon those different provinces, varies from year 
to year, according to the reports which are made to the king’s 
council concerning the goodness or badness of the crops, as well as 
other circumstances, which may either increase or diminish their 
respective abilities to pay. Each generality is divided into a certain 
number of elections, and the proportion in which the sum im- 
posed upon the whole generality is divided among those different 
elections, varies likewise from year to year, according to the re- 
ports made to the council concerning their respective abilities. It 
seems impossible that the council, with the best intentions, can 
ever proportion with tolerable exactness, either of those two as- 
sessments to the real abilities of the province or district upon which 
they are respectively laid. Ignorance and misinformation must al- 
ways, more or less, mislead the most upright council. The propor- 
tion which each parish ought to support of what is assessed upon 
the whole election, and that which each individual ought to support 
of what is assessed upon his particular parish, are both in the same 
manner varied, from year to year, according as circumstances are 
supposed to require. These circumstances are judged of, in the one 
case, by the ofncers of the election; in the other by those of the par- 
ish; and (both the one and the other are, more or less, under the 
direction and influence of the intendant. Not only ignorance and 
misinformation, but friendship, party animosity, and private re- 
sentment, are said frequently to mislead such assessors. No man 
subject to such a tax, it is evident, can ever be certain, before he is 
assessed, of what he is to pay. He cannot even be certain after he 
is assessed. If any person has been taxed who ought to have been 
exempted; or if any person has been taxed beyond his proportion, 
though both must pay in the mean time, yet if they complain, and 
make good their complaints, the whole parish is reimposed next 
year in order to reimburse them. If any of the contributors become 
“Memoitu concernant les Droits, Sc. tome ii. p. 17. 
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bankrupt or insolvent, the collector is obliged to advance his tax, 
and the whole parish is reimposed next year in order to reimburse 
the collector. If the collector himself should become bankrupt, the 
parish which elects him must answer for his conduct to the receiv- 
er-general of the election. But, as it might be troublesome for the 
receiver to prosecute the whole parish, he takes at his choice five or 
six of the richest contributors, and obliges them to make good what 
had been lost by the insolvency of the collector. The parish is aft- 
erwards reimposed in order to reimburse those five or six. Such re- 
impositions are always over and above tbe taille of the particular 
year in which they are laid on. 

When a tax is imposed upon the profits of stock in a particular 
branch of trade, the traders are all careful to bring no more goods 
to market than what they can sell at a price sufficient to reimburse 
them for advancing the tax. Some of them withdraw a part of their 
stocks from the trade, and the market is more sparingly supplied 
than before. The price of the goods rises, and the final payment of 
the tax falls upon the consumer. But when a tax is imposed upon 
the profits of stock employed in agriculture, it is not the interest of 
the farmers to withdraw any part of their stock from that employ- 
ment. Each farmer occupies a certain quantity of land, for which 
he pays rent. For the proper cultivation of this land a certain quan- 
tity of stock is necessary; and by withdrawing any part of this nec- 
essary quantity, the farmer is not likely to be more able to pay 
either the rent or the tax. In order to pay the tax, it can never be his 
interest to diminish the quantity of his produce, nor consequently 
to supply the market more sparingly than before. The ta.x, there- 
fore, will never enable him to raise the price of his produce, so as 
to reimburse himself by throwing the final payment upon the 
consumer. The farmer, however, must have his reasonable profit 
as well as every other dealer, otherwise he must give up the trade. 
After the imposition of a tax of this kind, he can get this reason- 
able profit only by paying less rent to the landlord. The more he 
is obliged to pay in the way of tax, the less he can afford to pay in 
the way of rent. A tax of this kind imposed during the currency of 
a lease may, no doubt, distress or ruin the farmer. Upon the re- 
newal of the lease it must always fall upon the landlord. 

In the countries where the personal taille takes place, the farmer 
is commonly assessed in proportion to the stock which he appears 
to employ in cultivation. He is, upon this account, frequently afraid 
to have a good team of horses or oxen, but endeavours to cultivate 
with the meanest and most wretched instruments of husbandry that 
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he can. Such is his distrust in the justice of his assessors, that he 
counterfeits poverty, and wishes to appear scarce able to pay any 
thing for fear of being obliged to pay too much. By this miserable 
policy he does not, perhaps, always consult his own interest in the 
most effectual manner; and he probably loses more by the diminu- 
tion of his produce than he saves by that of his tax. Though, in 
consequence of this wretched cultivation the market is, no doubt, 
somewhat worse supplied; yet the small rise of price which this 
may occasion, as it is not liely even to indemnify the farmer for 
the diminution of his produce, it is still less likely to enable him to 
pay more rent to the landlord. The public, the farmer, the land- 
lord, all suffer more or less by this degraded cultivation. That the 
personal taille tends, in many different ways, to discourage culti- 
vation, and consequently to dry up the principal source of the 
wealth of every good country, I have already had occasion to ob- 
.serve in the third boob of this Inquiry.'*^ 

What are called poll-taxes in the southern provinces of North 
America, and in the West Indian islands, annual ta.\es of so much 
a head upon every negroe, are properly taxes upon the profits of a 
certain species of stock employed in agriculture. As the planters 
are, the greater part of them, both farmers and landlords, the final 
payment of the tax falls upon them in their quality of landlords 
without any retribution. 

Taxes of so much a head upon the bondmen employed in culti- 
vation, seem anciently to have been common all over Europe. There 
subsists at present a tax of this kind in the empire of Russia. It is 
probably upon this account that poll-taxes of all kinds have often 
been represented as badges of slavery.^® Every tax, however, is to 
the person who pays it a badge, not of slavery, but of liberty. It 
denotes that he is subject to government, indeed, but that, as he 
has some property, he cannot himself be the property of a master. 
A poll-tait-upon slaves is altogether different from a poll-tax upon 
freemen. The latter is paid by the persons upon whom it is im- 
posed; the former by a different set of persons. The latter is either 
altogether arbitrary or altogether unequal, and in most cases is 
both the one and the other; the former, though in some respects un- 
equal, different slaves being of different values, is in no respect 
arbitrary. Every master who knows the number of his own slaves, 
knows exactly what he has to pay. Those different taxes, however, 
being called by the same name, have been considered as of the 
same nature. 

"Above, p 370. “Ed. I reads “West India.” 

by Montesquieu, Esprit des loiSf liv., xiii., chap. xiv. 
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The taxes which in Holland are imposed upon men and maid 
servants, are taxes, not upon stock, but upon expence; and so far 
resemble the taxes upon consumable commodities. The tax of a 
guinea a head for every man servant, which has lately been im- 
posed in Great Britain,^^ is of the same kind. It falls heaviest upon 
the middling rank. A man of two hundred a year may keep a single 
man servant. A man of ten thousand a year will not keep fifty. It 
does not affect the poor.^® 

Taxes upon the profits of stock in particular employments can 
never affect the interest of money. Nobody will lend his money for 
less interest to those who exercise the taxed, than to those who 
exercise the untaxed employments. Taxes upon the revenue arising 
from stock in all employments, where the government attempts to 
levy them with any degree of exactness, will, in many cases, fall up- 
on the interest of money. The Vingtieme, or twentieth penny, in 
France, is a tax of the same kind with what is called the land-tax 
in England, and is assessed, in the same manner, upon the revenue 
arising from land, houses, and stock. So far as it affects stock it is 
assessed, though not with great rigour, yet with much more exact- 
ness than that part of the land-tax of England which is imposed 
upon the same fund. It, in many cases, falls altogether upon the in- 
terest of money. Money is frequently sunk in France upon what 
are called Contracts for the constitution of a rent; that is, perpet- 
ual annuities redeemable at any time by the debtor upon repay- 
ment of the sum originally advanced, but of which this redemption 
is not exigible by the creditor except in particular cases. The Ving- 
tieme seems not to have raised the rate of those annuities, though 
it is exactly levied upon them all. 


Appendix to Articles I and II 

Taxes upon the capital Value of Land, Houses, and Stock 

While property remains in the possession of the same person, 
whatever permanent taxes may have been imposed upon it, they 
have never been intended to diminish or take away any part of its 
capital value, but only some part of the revenue arising from it. 
But when property changes hands, when it is transmitted either 
from the dead to the living, or from the living to the living, such 
taxes have frequently been imposed upon it as necessarily take 
away some part of its capital value. 

" 17 Geo. ni., c. 39. “This paragraph is not in ed. 1. 
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The transference of all sorts of property from the dead to the 
living, and that of immoveable property, of lands and houses, from 
the living to the living, are transactions which are in their nature 
either public and notorious, or such as cannot be long concealed. 
Such transactions, therefore, may be taxed directly. The transfer- 
ence of stock or moveable property, from the living to the living, by 
the lending of money, is frequently a secret transaction, and may 
always be made so. It cannot easily, therefore, be taxed directly. It 
has been taxed indirectly in two different ways; first, by requiring 
that the deed, coataming the obligation to repay, should be written 
upon paper or parchment which had paid a certain stamp-duty, 
otherwise not tojje valid; secondly, by requiring, under the like 
penalty of invalidity,*'that it should be recorded either in a public or 
secret register, and by imposing certain duties upon such registra- 
tion. Stamp-duties and duties of registration have frequently been 
imposed likewise upon the deeds transferring property of all kinds 
from the dead to the living, and upon those transferring immove- 
able property from the living to the living, transactions which might 
easily have been taxed directly. 

The Vicesima Hereditatum, the twentieth penny of inheritances, 
imposed by Augustus upon the ancient Romans, was a tax upon the 
transference of property from the dead to the living. Dion Cassius,^® 
the author who writes concerning it the least indi.stinctly, says, 
that it was imposed upon all successions, legacies, and donations, in 
case of death, except upon those to the nearest relations, and to 
the poor. 

Of the same kind is the Dutch tax upon successions.^” Collateral 
successions are taxed, according to the degree of relation, from five 
to thirty per cent, upon the whole value of the succession. Testa- 
mentary donations, or legacies to collaterals, are subject to the like 
duties. Those from husband to wife, or from wife to husband, to 
the fifteenth penny. The Luctuosa Hereditas, the mournful suc- 
cession of ascendents to descendents, to the twentieth penny only. 
Direct successions, or those of descendents to ascendents, pay no 
tax. The death of a father, to such of his children as live in the same 
house with him, is seldom attended with any increase, and fre- 

“Lib. 55 (25) quoted by Butman and Bouchaud. See also Butman de 
Vectigalibus Pop. Rom. cap. xi. in Vtriusqm thesauri antiqtulatum roman- 
arum graecmmque nova supplemenla congesta ab Joanne Polcno, Venice, 
i 737 i vol. i., p. 10,528 and Bouchaud de I'impdt du vingtieme sur Ics suc- 
cessions ei de I’impSt sur les marchandises chez les Romains; nouv. ed., l^^2, 
pp. 10 sqq. 

“See Memoites concernant les Droits, &c. tome i. p. 225. 

■I rc3,d “fiftieth,” but the M (moires say “quinziime” and the 

only m the next sentence shows that Smith intended to write “fifteenth.” 
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quently with a considerable diminution of revenue; by the loss of 
his industry, or his office, or of some life-rent estate, of which he 
may have been in possession. That tax would be cruel and oppres- 
sive which aggravated their loss by taking from them any part of 
his succession. It may, however, sometimes be otherwise with those 
children who, in the language of the Roman law, are said to be 
emancipated; in that of the Scotch law, to be forisfamiliated; that 
is, who have received their portion, have got families of their own, 
and are supported by funds separate and independent of those of 
their father. Whatever part of his succession might come to such 
children, would be a real addition to their fortune, and might there- 
fore, perhaps, without more inconveniency thap.,what attends all 
duties of this kind, be liable to some tax. ; 

The casualties of the feudal law were taxes upon the transference 
of land, both from the dead to the living, and from the living to the 
living. In ancient times they constituted in every part of Europe 
one of the principal branches of the revenue of the crown. 

The heir of every immediate vassal of the crown paid a certain 
duty, generally a year’s rent, upon receiving the investiture of the 
estate. If the heir was a minor, the whole rents of the estate, dur- 
ing the continuance of the minority, devolved to the superior with- 
out any other charge, besides the maintenance of the minor, and the 
payment of the widow’s dower, when there happened to be a dowa- 
ger upon the land. When the minor came to be of age, another tax, 
called Relief, was still due to the superior, which generally amount- 
ed likewise to a year’s rent. A long minority, which in the present 
times so frequently disburdens a great estate of all its incumbrances, 
and restores the family to their ancient splendour, could in those 
times have no such effect. The waste, and not the disincumbrance 
of the estate, was the common effect of a long minority. 

By the feudal law the vassal could not alienate without the con- 
sent of his superior, who generally extorted a fine or camposition 
for granting it. This fine, which was at first arbitrary, came in many 
countries to be regulated at a certain portion of the price of the 
land. In some countries, where the greater part of the other feudal 
customs have gone into disuse, this tax upon the alienation of land 
still continues to make a very considerable branch of the revenue 
of the sovereign. In the canton of Berne it is so high as a sixth part 
of the price of all noble fiefs; and a tenth part of that of all igndble 
ones.®® In the canton of Lucerne the tax upon the sale of lands is 
not universal, and takes place only in certain districts. But if any 

“Ed. I does not contain “very.” 

“Memoires concernant les Droits, &c. tome i. p. 154. 
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THE WEALTH OF NATIONS 
person sells his land, in order to remove out of the territory, he pays 
ten per cent, upon the whole price of the sale.®'^ Taxes of the same 
kind upon the sale either of all lands, or of lands held by certain 
tenures, take place in many other countries, and make a more or 
less considerable branch of the revenue of the sovereign. 

Such transactions may be taxed indirectly, by means either of 
stamp-duties, or of duties upon registration; and those duties 
either may or may not be proportioned to the value of the subject 
which is transferred. 

In Great Britain the stamp-duties are higher or lower, not so 
much according to the value of the property transferred (an eight- 
een penny or half crown stamp being sufficient upon a bond for 
the largest sum of money) as according to the nature of the deed. 
The highest do not exceed six pounds upon every sheet of paper, 
or skin of parchment; and these high duties fall chiefly upon grants 
from the crown, and upon certain law proceedings, without any re- 
gard to the value of the subject. There are in Great Britain no 
duties on the registration of deeds or writings, except the fees of the 
oSicers who keep the register; and these are seldom more than a 
reasonable recompence for their labour. The crown derives no reve- 
nue from them. 

In Holland there are both stamp-duties and duties upon regis- 
tration; which in some cases are, and in some are not proportioned 
to the value of the property transferred. All testaments must be 
written upon stamped paper of which the price is proportioned to 
the property disposed of, so that there are stamps which cost from 
three pence, or three stivers a sheet, to three hundred florins, equal 
to about twenty-seven pounds ten shillings of our money. If the 
stamp is of an inferior price to what the testator ought to have 
made use of, his succession is confiscated. This is over and above 
all their other taxes on succession. Except bills of exchange, and 
some other mercantile bills, all other deeds, bonds, and contracts, 
are subject to a stamp-duty. This duty, however, does not rise in 
proportion to the value of the subject. All sales of land and of 
houses, and all mortgages upon either, must be registered, and, 
upon registration, pay a duty to the state of two and a half per 
cent, upon the amount of the price or of the mortgage.''® This duty 
is extended to the sale of all ships and vessels of more than two tons 
bufthen, whether decked or undecked. These, it seems, are con- 
sidered as a sort of houses upon the water. The sale of moveables, 


“Id P-.W. 

“Memoires concernant les Droits, &c, tome i. p. tix, 124, 225. 
“Ed. I reads “or the mortgage." 
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when R ib ordered by a court of justice, is subject to the like duty 
of two and a half per cent. 

In France there are both stamp-duties and duties upon registra- 
tion. The former are considered as a branch of the aides or excise, 
and in the provinces where those duties take place, are levied by 
the excise officers. The latter are considered as a branch of the do- 
main of the crown, and are levied by a different set of officers. 

Those modes of taxation, by stamp-duties and by duties upon 
registration, are of very modern invention. In the course of little 
more than a century, however, stam^duties have, in Europe, be- 
come almost universal, and duties upoaregisiration extremely com- 
mon. There is no art which one government sooner learns of an- 
other, than that of draining money from the pockets of the people. 

Taxes upon the transference of property from the dead to the 
living, fall finally as well as Immediately upon the person to whom 
the property is transferred. Taxes upon the sale of land fall alto- 
gether upon the seller. The seller is almost always under the neces- 
sity of selling, and must, therefore, take such a price as he can get. 
The buyer is scarce ever under the necessity of buying, and will, 
therefore, only give such a price as he likes. He considers what 
the land will cost him in tax and price together. The more he is 
obliged to pay in the way of tax, the less he will be disposed to give 
in the way of price. Such taxes, therefore, fall almost always upon 
a necessitous person, and must, therefore, be frequently very cruel 
and oppressive. Taxes upon the sale of new-built houses, where the 
building is sold without the ground, fall generally upon the buyer, 
because the builder must generally have his profit; otherwise he 
must give up the trade. If he advances the tax, therefore, the buyer 
must generally repay it to him. Taxes upon the sale of old houses, 
for the same rea-on as those upon the sale of land, fall generally 
upon the seller ; whom in most cases either conveniency or necessity 
obliges to sell. The number of new-buOt houses that ar^ annually 
brought to market, is more or less regulated by the demand. Unless 
the demand is such as to afford the builder his profit, after paying 
all expences, he will build no more houses. The number of old 
houses which happen at any time to come to market is regulated by 
accidents of which the greater part have no relation to the demand. 
Two or three great bankruptcies in a mercantile town, will bring 
many houses to sale, which must be sold for what can be got* for 
them. Taxes upon the sale of ground rents fall altogether upon the 
seller; for the same reason as those upon the sale of land. Stamp- 
duties, and duties upon the registration of bonds and contracts for 
"Ed. I reads “give only." 
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borrowed money, fall altogether upon the borrower, and, in fact, are 
always paid by him. Duties of the same kind upon law proceedings 
fall upon the suitors. They reduce to both the capital value of the 
subject in dispute. The more it costs to acquire any property, the 
less must be the neat •’’ value of it when acquired. 

All taxes upon the transference of property of every kind, so far 
as they diminish the capital value of that property, tend to dimin- 
ish the funds destined for the maintenance of productive labour. 
They are all more or less unthrifty taxes that increase the revenue 
of the sovereign, which seldom maintains any but unproductive 
labourers; at the expence of the capital of the people, which main- 
tains none but productive. 

Such taxes, eveiiwhen they are proportioned to the value of the 
property transferred, are still unequal; the frequency of transfer- 
ence not being always equal in property of equal value. When they 
are not proportioned to'this value, wliich is the case with the great- 
er part of the stamp-duties, and duties of registration, they are still 
more so. They are in no respect arbitrary, but are or may be in all 
cases perfectly clear and certain. Though they sometimes fall upon 
the person who is not very able to pay; the time of payment is in 
most cases sufficiently convenient for him. IVhen the payment be- 
comes due, he must in most cases have the money to pay. They are 
levied at very little expence, and in general subject the contributors 
to no other inconveniency besides always the unavoidable one of 
paying the tax. 

In France the stamp-duties are not much complained of. Those 
of registration, which they call the Controle, are. They give occa- 
sion, it is pretended, to much extortion in the officers of the farmers- 
general who collect the tax, which is in a great measure arbitrary 
and uncertain. In the greater part of the libels which have been 
written against the present system of finances in France, the abuses 
of the Controle make a principal article. Uncertainty, however, does 
not seem to be necessarily inherent in the nature of such taxes. If 
the popular complaints are well founded, the abuse must arise, no- 
so much from the nature of the tax, as from the want of precision 
and distinctness in the words of the edicts or laws which impose it. 

The registration of mortgages, and in general of all rights upon 
immoveable property, as it gives great security both to creditors 
and purchasers, is extremely advantageous to the public. That of 
the greater part of deeds of other kinds is frequently inconvenient 

” Ed. I does not contain “neat " 

The word is used in its older sense, cquiralent to the modern "pam- 
phlets." See Murray Oxford Enghsh Dictionary, s.v. 
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and even dangerous to individuals, without any advantage to the 
public. All registers which, it is acknowledged, ought to be kept 
secret, ought certainly never to exist. The credit of individuals 
ought certainly never to depend upon so very slender a security as 
the probity and religion of the inferior officers of revenue. But 
where the fees of registration have been made a source of revenue 
to the sovereign, register offices have commonly been multiplied 
without end, both for the deeds which ought to be registered, and 
for those which ought not. In France there are several different 
sorts of secret registers. This abuse, though not perhaps a necessary, 
it must be acknowledged, is a very natural effect of such taxes. 

Such stamp-duties as those in England upon cards and dice, upon 
news-papers and periodical pamphlets, &c. are properly taxes upon 
consumption; the final payment falls upon the persons who use or 
consume such commodities. Such stamp-duties as those upon 
licences to retail ale, wine, and spirituous liquors, though intended, 
perhaps, to fall upon the profits of the retailers, are likewise finally 
paid by the consumers of those liquors. Such taxes, though called 
by the same name, and levied by the same officers and in the same 
manner with the stamp-duties above mentioned upon the trans- 
ference of property, are however of a quite different nature, and 
fall upon quite different funds. 


Article HI 

Taxes upon the Wages of Labour 

The wages of the inferior classes of workmen, I have endeavoured 
to show in the first book, are every where necessarily regulated by 
two different circumstances; the demand for labour, and the or- 
dinary or average price of provisions The demand for Jabour, ac- 
cording as it happens to be either increasing, stationary, or declin- 
ing; or to require ar increasing, stationary, or declining population, 
regulates the subsistence of the labourer, and determines in w.iat 
degree it shall be, either liberal, moderate, or scanty. The ordinary 
or average price of provisions determines the quantity of money 
which must be paid to the workman in order to enable him, one 
year with another, to purchase thb liberal, moderate, or scanty 
subsistence. While the demand for labour and the price of provi- 
sions, therefore, remain the same, a direct tax upon the wages of 
labour can have no other effect than to raise them somewhat high- 
er than the tax. Let us suppose, for example, that in a particular 
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place the demand for labour and the price of provisions were such, 
as to render ten shillings a week the ordinary wages of labour; and 
that a tax of one-fifth, or four shillings in the pound, was imposed 
upon wages. If the demand for labour and the price of provisions 
remained the same, it would still be necessary that the labourer 
should in that place earn such a subsistence as could be bought 
only for ten shillings a week, or that after paying the tax he should 
have ten shillings a week free wages. But in order to leave him such 
free wages after paying such a tax, the price of labour must in that 
place soon rise, not to twelve shillings a week only, but to twelve 
and sixpence; that is, in order to enable him to pay a tax of one- 
fifth, his wages must necessarily soon rise, not one-fifth part only, 
but one-fourth. Whatever was the proportion of the tax, the wages 
of labour must in all cases rise, not only in that proportion, but in a 
higher proportion. If the tax, for example, was one-tenth, the wages 
of labour must necessayly soon rise, not one-tenth part only, but 
one-eighth. 

A direct tax upon the wages of labour, therefore, though the la- 
bourer might perhaps pay it out of his hand, could not properly be 
said to be even advanced by him; at least if the demand for labour 
and the average price of provisions remained the same after the tax 
as before it. In all such cases, not only the tax, but something more 
than the tax, would in reality be advanced by the person who im- 
mediately employed him. The final payment would in different 
cases fall upon different persons. The rise which such a tax might 
occasion in the wages of manufacturing labour would be advanced 
by the master manufacturer, who would both be entitled and 
obliged to charge it, with a profit, upon the price of his goods. The 
final payment of this rise of wages, therefore, together with the 
additional profit of the master manufacturer, would fall upon the 
consumer. The rise which such a tax might occasion in the wages of 
country labour would be advanced by the farmer, who, in order to 
maintain the same number of labourers as before, would be obliged 
to employ a greater capital. In order to get back this greater cap- 
ital, together with the ordinary profits of stock, it would be neces- 
sary that he should retain a larger portion, or what comes to the 
same thing, the price of a larger portion, of the produce of the land, 
and consequently that he should pay less rent to the landlord. The 
final payment of this rise of wages, therefore, would in this case 
fall upon the landlord, together with the additional profit of the 
farmer who had advanced it. In all cases a direct tax upon the wages 
of labour must, in the long-run, occasion both a greater reduction 
in the rent of land, and a greater rise in the price of manufactured 
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goods, than would have followed from the proper assessment of a 
sum equal to the produce of the tax, partly upon the rent of land, 
and partly upon consumable commodities. 

If direct taxes upon the wages of labour have not always occa- 
sioned a proportionable rise in those wages, it is because they have 
generally occasioned a considerable fall in the demand for labour. 
The declension of industry, the decrease of employment for the 
poor, the diminution of the annual produce of the land and labour 
of the country, have generally been the effects of such taxes. In con- 
sequence of them, however, the price of labour must always be high- 
er than it otherwise would have been in the actual state of the de- 
mand: and this enhancement of price, together with the profit of 
those who advance it, must always be finally paid by the landlords 
and consumers. 

A tax upon the wages of country labour does not raise the price 
of the rude produce of land in prr^rtiqp to the tax; for the 
same reason that a tax upon the farmer’s profit does not raise that 
price in that proportion."! 

Absurd and destructive as such taxes are, however, they take 
place in many countries. In France that part of the taille which is 
charged upon the industry of workmen and day-labourers in coun- 
try villages, is properly a tax of this kind. Their wages are com- 
puted according to the common rate of the district in which they 
reside, and that they may be as little liable as possible to any over- 
charge, their yearly gains are estimated at no more than two hun- 
dred working days in the year."^ The tax of each individual is 
varied from year to year according to different circumstances, of 
which the collector or the commissary, whom the intendant ap- 
points to assist him, are the judges. In Bohemia, in consequence of 
the alteration in the system of finances which was begun in 1748, a 
very heavy tax is imposed upon the industry of artificers. They are 
divided into four classes. The highest class pay a hundred florins a 
year; which, at two-and-twenty-pence halfpenny a florin, amounts 
to gf. yr. 6d. The second class are taxed at seventy; the third at 
fifty; and the fourth, comprehending artificers in villages, and the 
lowest class of those in towns, at twenty-five florins."" 

The recorapence of ingenious artists and of men of liberal profes- 
sions, I have endeavoured to show in the first book,"^ necessarily 
keeps a certain proportion to the emoluments of inferior trades. A 

“ Ed. I docs not contain “in proportion to the tax.” 

“Ed. I docs not contain “in that proportion,” 

"Mcmoircs concernant les Droits, &c. tom. ii. p. 108. 

“Id. tom. iii. really i. p. 87. “Above, pp. loo-iio. 
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tax upon this recompence, therefore, could have no other effect than 
to raise it somewhat higher than in proportion to the tax. If it did 
not rise in this manner, the ingenious arts and the liberal profes- 
sions, being no longer upon a level with other trades, would be so 
much deserted that they would soon return to that level. 

The emoluments of officers are not, like those of trades and pro- 
fessions, regulated by the free competition of the market, and do 
not, therefore, always bear a just proportion to what the nature of 
the employment requires. They are, perhaps, in most countries, 
higher than it requires; the persons who have the administration of 
government being generally disposed to reward both themselves 
and their immediate dependents rather more than enough. The 
emoluments of officers, therefore, can in most cases very well bear 
to be taxed. The persons, besides, who enjoy public offices, espe- 
cially the more lucrative, are in all countries the objects of general 
en\-y; and a tax upon their emoluments, even though it should be 
somewhat higher than upon any other sort of revenue, is always a 
very popular tax. In England, for example, when by the land-tax 
every other sort of revenue was supposed to be assessed at four 
shillings in the pound, it was very popular to lay a real tax of 
five shillings and sixpence in the pound upon the salaries of offices 
which exceeded a hundred pounds a year; the pensions of the 
younger branches of the royal family, the pay of the officers of the 
army and navy, and a few others less obnoxious to envy excepted."* 
There are in England no other direct taxes upon the wages of 
labour. 


Ahticle IV 

Taxes which, it is intended, should jail indifferently upon every 
different Specks of Revenue 

The taxes which, it is intended, should fall indifferently upon every 
different species of revenue, are capitation taxes, and taxes upon 

“ “Was supposed to be" is equivalent to “was nominally but not really.” 
"Eds. I and 2 read “a real tax oi five shillings in the pound upon the 
salaries of offices which exceeded a hundred pounds a year; those of the 
judges and a few others less obnoxious to envy excepted.” Under 31 Geo. II., 
c. 22, a tax of IS. in the pound was imposed on all offices worth more than 
£ioo a year, naval and military offices excepted. The judges were not ex- 
cepted, but their salaries were raised soon afterwards. See Dowell, History 
0/ Taxation and Taxes, vol. ii., pp. 135-136. The fid. seems a mistake; the 
IS arrived at by adding the 4s. land tax (which was “real” in the case of 
offices) and the 13. 
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consumable commodities. These must be paid indifferently from 
whatever revenue the contributors may possess; from the rent of 
their land, from the profits of their stock, or from the wages of 
their labour. 


Capitation Taxes 

Capitation taxes, if it is attempted to proportion them to the for- 
tune or revenue of each contributor, become altogether arbitrary. 
The state of a man’s fortune varies from day to day, and without 
an inquisition more intolerable than any tax, and renewed at least 
once every year, can only be guessed at. His assessment, therefore, 
must in most cases depend upon the good or bad humour of his 
assessors, and must, therefore, be altogether arbitrary and uncer- 
tain. 

Capitation taxes, if they are proportioned not to the supposed 
fortune, but to the rank of each contributor, become altogether un- 
equal; the degree of fortune being frequently unequal in the same 
degree of rank. 

Such taxes, therefore, if it is attempted to render them equal, be- 
come altogether arbitrary and uncertain; and if it is attempted to 
render them certain and not arbitrary, become altogether unequal. 
Let the tax be light or heavy, uncertainty is always a great griev- 
ance. In a light tax a considerable degree of inequality may be sup- 
ported; in a heavy one it is altogether intolerable. 

In the different poll-taxes which took place in England during 
the reign of William III.®^ the contributors were, the greater part 
of them, assessed according to the degree of their rank; as dukes, 
marquisses, earls, viscounts, barons, esquires, gentlemen, the eldest 
and youngest sons of peers, &c. All shopkeepers and tradesmen 
worth more than three hundred pounds, that is, the better sort of 
them, were subject to the same assessment; how great sosver might 
be the difference in their fortunes.®® Their rank was more consid- 
ered than their fortune. Several of those who in the first poll-tax 
were rated according to their supposed fortune, were afterwards 
rated according to their rank. Serjeants, attornies, and proctors at 
law, who in the first poll-tax were assessed at three shillings in the 
pound of their supposed income, were afterwards assessed as gen- 
tlemen.®® In the assessment of a tax which was not very heavy, a 

"The first of these is under i W. and M., sess. i, c. 13. 

“ I W. and M., sess. 2, c. 7, § 2. 

"Under i W. and M., c. 13, § 4, serjeants, attorneys and proctors, as well 
as certain other classes, were to pay 3s. in the pound on their receipts. Under 
I W. and M., sess. 2, c. 7, S 2, attorneys and proctors and Others were to 
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considerable degree of inequality had been found less insupport- 
able than any degree of uncertainty. 

In the capitation which has been levied in France without any 
interruption since the beginning of the present century, the high- 
est orders of people are rated according to their rank, by an invari- 
able tariff; the lower orders of people, according to what is sup- 
posed to be their fortune, by an assessment which varies from year 
to year. The officers of the king’s court, the judges and other offi- 
cers in the superior courts of justice, the officers of the troops, &c. 
are assessed in the first manner. The inferior ranks of people in the 
provinces are assessed in the second. In France the great easily sub- 
mit to a considerable degree of inequality in a tax which, so far as 
it affects them, is not a^ry heavy one; but could not brook the 
arbitrary assessment of an intendant. The inferior ranks of people 
must, in that country, suffer patiently the usage which their su- 
periors think proper to,give them. 

In England the different poll-taxes never produced the sum which 
had been expected from them, or which, it was supposed, they 
might have produced, had they been exactly levied. In France the 
capitation always produces the sum expected from it. The mild 
government of England, when it assessed the different ranks of 
people to the poll-tax, contented itself with what that assessment 
happened to produce; and required no compensation for the loss 
which the state might sustain either by those who could not pay, or 
by those who would not pay (for there were many such), and who, 
by the Indulgent execution of the law, were not forced to pay. The 
more severe government of France assesses upon each generality a 
certain sum, which the intendant must find as he can. If any 
province complains of being assessed too high, it may, in the assess- 
ment of next year, obtain an abatement proportioned to the over- 
charge of the year before. But it must pay in the mean time. The 
intendantj in order to be sure of finding the sum assessed upon his 
generality, was impowered to assess it in a larger sum, that the fail- 
ure or inability of some of the contributors might be compensated 
by the over-charge of the rest; and till 1765, the fixation of this 
surplus assessment was left altogether to his discretion. In that year 


pay 20s. in addition to the suras already charged. Under 2 W. and M., sess. 
I. C, 2. § Sp serjeants-at-Iaw were to pay £13, apparently in addition to the 
35. in the pound. Under 3 W. and M., c. 6, the poundage charge does not 
appear at all. The alterations were doubtless made in order to secure cer- 
tainty, but purely in the interest of the government, which desired to be 
certain of getting a fixed amount. Under the Land Tax Act of 8 and 9 W. 
III., c. 6, § 5, Serjeants, attorneys, proctors, etc., are again charged to an 
income tax. 
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indeed the council assumed this power to itself. In the capitation 
of the provinces, it is observed by the perfectly well-informed au- 
thor of the Memoirs upon the impositions in France, the propor- 
tion ™ which falls upon the nobility, and upon those whose priv- 
ileges exempt them from the taille, is the least considerable. The 
largest falls upon those subject to the taille, who are assessed to 
the capitation at so much a pound of what they pay to that other 
tax.'^^ 

Capitation taxes, so far as they are levied upon the lower ranks 
of people, are direct taxes upon the wages of labour, and are at- 
tended with all the inconveniendes of such taxes. 

Capitation ta.xes are levied at little expence; and, where they are 
rigorously exacted, afford a very sure u^enue to the state. It is 
upon this account that in countries where the ease, comfort, and 
security of the inferior ranks of people are little attended to, capi- 
tation taxes are very common. It is in genenal, however, but a small 
part of the public revenue, which, in a great empire, has ever been 
drawn from such taxes; and the greatest sum which they have ever 
afforded, might always have been found in some other way much 
more convenient to the people. 


Taxes upon consumable Commodities 

The impossibility of taxing the people, in proportion to their 
revenue, by any capitation, seems to have given occasion to the 
invention of taxes upon consumable commodities. The state not 
knowing how to tax, directly and proportionably, the revenue of 
its subjects, endeavours to tax it indirectly by taxing their expence, 
which, it is supposed, will in most rases be nearly in proportion to 
their revenue. Their expence is taxed by taxing the consumable 
commodities upon which it is laid out. i« 

Consumable commodities are either necessaries or luxuries. 

By necessaries I understand, not only the commodities which 
are indispensably necessary for the support of life, but whatever 
the custom of the country renders it indecent for creditable people, 
even of the lowest order, to be without. A linen shirt, for example, 
is, strictly speaking, not a necessary of life. The Greeks and Romans 
lived, I suppose, very comfortably, though they had no linen.’® But 

™Ed. I reads “portion” "MewoiVej, tom. ii., p. 421. 

"Dr. John Arbuthnot, in his Tables of Ancient Coins, Weights and Meas- 
ures, 2nd ed., 1754, p. 142, says that linen was not used among the Romans, 
at least by men, till about the time of Alexander Severus. 
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in the present times, through the greater part of Europe, a credit- 
able day-labourer would be ashamed to appear in public without a 
linen shirt, the want of which would be supposed to denote that 
disgraceful degree of poverty, which, it is presumed, no body can 
well fall into without extreme bad conduct. Custom, in the same 
manner, has rendered leather shoes a necessary of life in England. 
The poorest creditable person of either sex would be ashamed to 
appear in public without them. In Scotland, custom has rendered 
them a necessary of life to the lowest order of men; but not to the 
same order of women, who may, without any discredit, walk about 
bare-footed. In France, they are necessaries neither to men nor to 
women; the lowest rank of both sexes appearing there publicly, 
without any discredit, sometimes in wooden shoes, and sometimes 
bare-footed. Under necessaries therefore, I comprehend, not only 
those things which nature, but those tilings which the e.'tablished 
rules of decency have /-endered necessary to the lowest rank of 
people. All other things I call luxuries; without meaning by this 
appellation, to throw the smallest degree of reproach upon the tem- 
perate use of them. Beer and ale, for example, in Great Britain, 
and wine, even in the wine countries, I call luxuries.''* A man of ar.}' 
rank may, without any reproach, abstain totally from tasting such 
liquors. Nature does not render them necessary for the support of 
life; and custom nowhere renders it indecent to live without them. 

As the wages of labour are every where regulated, partly by the 
demand for it, and partly by the average price of the neees.sary 
articles of subsistence; whatever raises this average price niusi 
necessarily raise those wages, so that the labourer may still be able 
to purchase that quantity of those necessary articles which the state 
of the demand for labour, whether increasing, stationary, or de- 
clining, requires that he should have.*^ A tax upon those articles 
neces.''ari!y raises their price somewhat higher than the amount of 
the tax, because the dealer who advances the tax, must generally 
get it back with a profit. Such a tax must, therefore, occasion a rise 
in the wages of labour proportionable to this rise of price. 

It is thus that a tax upon the necessaries of life, operates exactly 
in the same manner as a direct tax upon the wages of labour. The 
labourer, though he may pay it out of his hand, cannot, for any 
considerable time at least, be properly said even to advance it. It 
must always in the long-run be advanced to him by his immediate 
employer in the advanced rate of his wages. His employer, if he is a 

"In lectures, p. 179, and above in ed. i. p. 433 note, beer seems to be re- 
garded as a necessary of Efe rather than a luxury. 

"See Book I., Chap. 8. 
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manufacturer, will charge upon the price of his goods this rise of 
wages, together with a profit; so that the final payment of the tax, 
together with this over-charge, will fall upon the consumer. If his 
employer is a farmer, the final payment, together with a like over- 
charge, will fall upon the rent of the landlord. 

It is otherwise with taxes upon which I call luxuries; even upon 
those of the poor. The rise in the price of the taxed commodities, 
will not necessarily occasion any rise in the wages of labour. A tax 
upon tobacco, for example, though a luxury of the poor as well as 
of the rich, will not raise wages. Though it is taxed in England at 
three times, and in France at fifteen times its original price, those 
high duties seem to have no effect upon the wages of labour. The 
same thing may be said of the taxes upon tea and sugar; which in 
England and Holland have become luxuries of the lowest ranks of 
people; and of those upon chocolate, which in Spain is said to have 
become so. The different taxes which in Great Britain have in the 
course of the present century been imposed upon spirituous liquors, 
are not supposed to have had any effect upon the wages of labour. 
The rise in the price of porter, occasioned by an additional tax of 
three shillings upon the barrel of strong beer,'^^ has not raised the 
wages of common labour in London. These were about eighteen 
pence and twenty-pence a day before the tax, and they are not 
more now. 

The high price of such commodities does not necessarily dimin- 
ish the ability of the inferior ranks of people to bring up families. 
Upon the sober and industrious poor, taxes upon such commodities 
act as sumptuary laws, and dispose them either to moderate, or to 
refrain altogether from the use of superfluities which they can no 
longer easily afford. Their ability to bring up families, in conse- 
quence of this forced frugality, instead of being diminished, is fre- 
quently, perhaps, increased by the tax. It is the sober and indus- 
trious poor who generally bring up the most numerous families, 
and who principally supply the demand for useful labour. All the 
poor indeed are not sober and industrious, and the dissolute and 
disorderly might continue to indulge themselves in the use of such 
commodities after this rise of price in the same manner as before; 
without regarding the distress which this indulgence might bring 
upon their families. Such disorderly persons, however, seldom rear 
up numerous families; their children generally perishing from 
neglect, mismanagement, and the scantiness or unwholesomeness of 
their food. If by the strength of their constitution they survive the 
hardships to which the bad conduct of their parents exposes them; 

” I Geo. III., c. 7. 
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yet the example of that bad conduct commonly corrupts their 
morals; so that, instead of being useful to society by their industry, 
they become public nuisances by their vices and disorders. Though 
the advanced price of the luxuries of the poor, therefore, might in- 
crease somewhat the distres of such disorderly families, and 
thereby diminish somewhat their ability to bring up children; it 
would not probably diminish much the useful population of the 
country. 

Any rise in the average price of necessaries, unless it is compen- 
sated by a proportionable rise in the wages of labour, mu.st neces- 
sarily diminish more or less the ability of the poor to bring up 
numerous families, and consequently to supply the demand for 
useful labour; whatever may be the state of that demand, whether 
increasing, stationary, or dedinuig: or such as requires an increas- 
ing, stationary, or declining population. 

Taxes upon luxuries have no tendency to raise the price of any 
other commodities except that of the commodities taxed. Taxes 
upon necessaries, by raising the wages of labour, necessarily tend to 
raise the price of all manufactures, and consequently to diminish 
the extent of their sale and consumption. Ta.\es upon lu.xurie'- are 
finally paid by the consumers of the commodities ta.xed. without 
any retribution. They fall indifferently upon every species of reve- 
nue, the wages of labour, the profits of stock, and the rent of land. 
Taxes upon necessaries, so far as they affect the labouring poor, 
are finally paid, partly by landlords in the diminished rent of their 
lands, and partly by rich consumers, whether landlords or others, in 
the advanced price of manufactured goods: and always with a con- 
siderable over-charge. The advanced price of such manufactures .as 
are real necessaries of life, and are destined for the consumption of 
the poor, of coarse woollens, for example, must be compensated to 
the poor by a farther advancement of their wages. The middling and 
superior ranks of people, if they understood their own interest, 
ought always to oppose all taxes upon the necessaries of life, as 
well as all direct taxes upon the wages of labour. The final paynnent 
of both the one and the other falls altogether upon themselves, and 
always with a considerable over-charge. They fall heaviest upon 
the landlords, who always pay in a double capacity: in that of land- 
lords, by the reduction of their rent; and in that of rich consumers, 
by the mcrease of their expence. The observation of Sir Matthew 
Decker, that certain taxes are, in the price of certain goods, some- 
times repeated and accumulated four or five times, is perfectly just 
with regard to taxes upon the necessaries of life. In the price of 
leather, for example, you must pay, not only for the tax upon the 
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leather of your own shoes, but for a part of that upon those of the 
shoe-maker and the tanner. You must pay too for the tax upon the 
salt, upon the soap, and upon the candles which those workmen 
consume while employed in your service, and for the tax upon the 
leather, which the salt-maker, the soap-maker, and the candle- 
maker consume while employed in their service.''® 

In Great Britain, the principal taxes upon the necessaries of life The A 
are those upon the four commodities just now mentioned, salt, taxes 0 
leather, soap, and candles. neces- 

Salt is a very ancient and a very universal subject of taxation. It ® 
was taxed among the Romans, and it is so at present in, I believe, j^lt, 

every part of Europe. The quantity annually consumed by any in- leather 

dividual is so small, and may be purchased so gradually, that no- 
body, it seems to have been thought, could feel very sensibly even 
a pretty heavy tax upon it. It is in England taxed at three shillings 
and fourpence a bushel; about three times the original price of the 
commodity. In some other countries the tax is still higher. Leather 
is a real necessary of life. The use of linen renders soap such. In 
countries where the winter nights are long, candles are a necessary 
instrument of trade. Leather and soap are in Great Britain taxed at 
three halfpence a pound; candles at a penny; ’’’’ taxes which, upon 
the original price of leather, may amount to about eight or ten per 
cent.; upon that of soap to about twenty or five and twenty per 
cent.; and upon that of candles to about fourteen or fifteen per 
cent.; taxes which, though lighter than that upon salt, are still 
very heavy. As all those four commodities are real necessaries of 
life, such heavy taxes upon them must increase somewhat the ex- 
pence of the sober and industrious poor, and must consequently 
raise more or less the wages of their labour. 

In a country where the winters are so cold as in Great Britain, andoli 
fuel is, during that season, in the strictest sense of the word, a 
necessary of life, not only for the purpose of dressing victuals, but 
for the comfortable subsistence of many different sorts of workmen 
who work within doors; and coals are the cheapest of all fuel. The 
price of fuel has so important an influence upon that of labour, that 
all over Great Britain manufactures have confined themselves prin- 
cipally to the coal countries; other parts of the country, on account 
of the high price of this necessary article, not being able to work so 
cheap. In some manufactures, besides, coal is a necessary ihstru- 

" Leather is Decker’s example, Essay on the Decline of the Foreign Trade, 
jnd ed., 1750, pp. 29, 30. See also p. 10. 

”See Dowell, History of Taxation and Taxes, 18&4, vol. iv., pp. 318, 32a, 

330. 
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ment of trade; as in those of glass, iron, and all other metals. If a 
bounty could in any case be reasonable, it might perhaps be so upon 
the transportation of coals from those parts of the coantiy in which 
they abound, to those in which they are wanted. But the legislature, 
instead of a bounty, has imposed a fax of three shillings and three- 
pence a ton upon coal carried coastwaj's; ’’ which upon most sorts 
of coal is more than sixty per cent, of the original price at the coal- 
pit. Coals carried either by land or by inland navigation pay no 
duty. IMiere they are naturally cheap, they are consumed duty 
free: where they are naturally dear, they are loaded with a heavy 
duty. 

Such taxes, though they raise the price of subsistence, and con- 
sequently the wages of labour, yet they afford a considerable reve- 
nue to government, which it might not be easy to find in any other 
way. There may, therefore, be good reasons for continuing them. 
The bounty upon the exportation of corn, so far as it tends in the 
actual state of tillage to raise the price of that necessary article, 
produces all the like bad effects: and instead of affording any reve- 
nue, frequently occasions a very great expence to government. The 
high duties upon the importation of foreign corn, which in years of 
moderate plenty amount to a prohibition: and the absolute prohi- 
bition of the importation either of live cattle or of salt provisions, 
which takes place in the ordinary state of the law, and which, on 
account of the scarcity, is at present suspended for a limited time 
with regard to Ireland and the British plantations,'® have all the 
bad effects of taxes upon the necessaries of life, and produce no 
revenue to government. Nothing seems necessary for the repeal of 
such regulations, but to convince the public of the futility of that 
system in consequence of which they have been established. 

Taxes upon the necessaries of life are much higher in many other 
countries than in Great Britain. Duties upon flour and meal when 
ground at the mill, and upon bread when baked at the oven, take 
place in many countries. la Holland the money price of the bread 
consumed in towns b supposed to be doubled by means of such 
taxes. In lieu of a part of ftem, the people who live in the country 
pay every year so much a head, according to the sort of bread they 
are supposed to consume. Those who consume wheaten bread, pay 
three guilders fifteen stivers; about six shillings and ninepence half- 
penny. These, and some other taxes of the same kind, by raising 
the price of labour, are said to have ruined the greater part of the 

™Saxby, British Customs, p. 307, 8 Ann., c, 4; 9 Ann., c. 5 . 

Above, vol, i., p. 39*. 
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manufactures of Holland.*® Similar taxes, though not quite so 
heavy, take place in the Milanese, in the states of Genoa, in the 
dutchy of Modena, in the dutchies of Parma, Placentia, and Guas- 
talla, and in the ecclesiastical state. A French®* author of some 
note has proposed to reform the finances of his country, by sub- 
stituting in the room of the greater part of other taxes, this most 
ruinous of all taxes. There is nothing so absurd, says Cicero, which 
has not sometimes been asserted by some philosophers.®® 

Taxes upon butchers meat are still more common than those 
upon bread. It may indeed be doubted whether butchers meat is 
any where a necessary of life. Grain and other vegetables, with the 
help of milk, cheese, and butter, or oil, where butter is not to be 
had, it is known from e.xperience, can, without any butchers meat, 
afford the most plentiful, the most wholesome, the most nourish- 
ing, and the most invigorating diet. Decency no where requires that 
any man should eat butchers meat, as it*in most places requires 
that he should wear a linen shirt or a pair of leather shoes. 

Consumable commodities, whether necessaries or luxuries, may 
be taxed in two different ways. The consumer may either pay an 
annual sum on account of his using or consuming goods of a certain 
kind; or the goods may be taxed while they remain in the hands of 
the dealer, and before they are delivered to the consumer. The con- 
sumable goods which last a considerable time before they are con- 
sumed altogether, are most properly taxed in the one way. Those of 
which the consumption is either immediate or more speedy, in the 
other. The coach-tax and plate-tax are examples of the former 
method of imposing: the greater part of the odier duties of excise 
and customs, of the latter. 

A coach may, with good management, last ten or twelve years. It 
might be taxed, once for all, before it comes out of the hands of 
the coach-maker. But it is certainly more convenient for the buyer 
to pay four pounds a year for the privilege of keeping a coach, than 
to pay all at once forty or forty-eight pounds additional price to the 
coach-maker; or a sum equivalent to what the tax is likely to cost 
him during the time he uses the same coach. A service of plate, in 

‘°Memoires concemant les Droits, &c. p. aio, 211 and 233. See below, p. 
8S7. 

" Le Reformateur. Amsterdam, 1756. Gamier in bis note on this passage, 
Recherches, etc., tom. iv., p. 387, attributes this work to Clicquot de.Bler- 
vache, French Inspector-general of Manufactures and Commerce, 1766-90, 
but later authorities doubt or deny Clicquot’s authorship. See Jules de Vroil, 
Etude sur Clicquol-Blervacke, 1870, pp. xxxi-xxxiii. 

"De Dmmtione, ii., 58, “Sed nescio quomodo nihil tarn absurde did 
potest quod non dicatur ab aliquo philosophorum.” 
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the same manner, may last more than a century. It is certainly 
easier for the consumer to pay five shillins a year for everj' hun- 
dred ounces of plate, near one per cent, of the value, than to re- 
deem this long annuity at five and twenty or thirty years purchase, 
which Would enhance the price at least five and twenty or thirty 
p'T cent. The different taxes which affect houses are certainly mere 
conveniently paid by moderate aniuul pamenls. than by a hea'.y 
tax of equal value upon the fir^ building or sale of the hnuse. 

Ii was the well-known proposal of Sir IMafthrw Decker, that all 
commodities, even these of which the consumptim ei'hcr im- 
mediate ur very speedy, should be taxed in this manner; the dealer 
advancing nothing, but the consumer paying a certain annual sum 
f'.r the licence to consume certain goods.‘‘ The object of his scheme 
was to promote all the different branches of foreign trade, particu- 
larly the carrying trade, by taking away all duties upon importa- 
tion and exportation, and thereby enabling the merchant to employ 
his whole capital and credit in the purchase of goods and the 
ficigli: of ships, no part of either being diverted towards the ad- 
vanc'ns of taxes. The project, however, of taxing, in this manner, 
g.'sis of immediate or speedy consumption, seems liable to the four 
following very important objections. First, the lax would be more 
uiieq ml, or not so well proportioned to the expcnce and consump- 
tion t f the different contributors, as in the way in which it is com- 
monly Lmposed. The ta.xes upon ale, wine, and spirituous liquors, 
whieli are advanced by the dealers, are finally paid by the different 
consumers exactly in proportion to their respeciive consumption. 
But if the tax were” to be paid by purchasing a licence to drink 
those liquors, the sober would, in proportion to his consumption, 
he taxed much more heavily than the drunken con.^umer. A family 
which exercised great hospitality would be taxed much more liuht- 
ly than one who entertained fewer guests. Secondly, this mode 
of taxaliori, by paying for an annual, half-yearly, or quarterly 
licence to consume certain goods, would diminish very much one 
of the principal conveniences of taxes upon goods of speedy con- 
sumption; the piece-meal payment. In the price of three-pence half- 
penny, which is at present paid for a pot of porter, the different 
taxes upon malt, hops, and beer, together with the extraordinary 
profit which the brewer charges for having advanced them, may 
perhaps amount to about three halfpence. If a workman can con- 
veniently spare those three halfpence, he buys a pot of porter. If 

“ Essay on the Causes of the Decline of the Foreign Trade, 2nd ed., 17.50, 
PP- 78-163. 

” Eds. 1-3 read “was.” 


“Eds. 1 and 2 read “which.’ 
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he cannot, he contents himself ■with a pint, and, as a penny saved is 
a penny got, he thus gains a farthing by his temperance. He pays 
the ta-\ piece-meal, as he can afford to pay it, and when he can 
afford to pay it; and every act of payment is perfectly voluntary, 
and what he can avoid if he chuses to do so. Thirdly, such taxes 
would operate less as sumptuary laws. When the licence was once 
purchased, whether the purchaser drunk much or drunk little, his 
tax would be the same. Fourthly, if a workman were to pay all at 
once, by yearly, half-yearly or quarterly payments, a tax equal to 
what he at present pays, with little or no inconveniency, upon all 
the different pots and pints of porter which he drinks in any such 
period of time, the sum might frequently distress him very much. 
This mode of taxation, therefore, it seems evident, could never, 
without the most grievous oppression, produce a revenue nearly 
equal to what is derived from the present mode without any op- 
pression. In several countries, however, ^commodities of an im- 
mediate or very speedy consumption are taxed in this manner. In 
Holland, people pay so much a head for a licence to drink tea. I 
have already mentioned a tax upon bread, which, so far as it is con- 
sumed in farm-houses and country villages, is there levied in the 
same manner. 

The duties of excise are imposed chiefly upon goods of home pro- 
duce destined for home consumption. They are imposed only upon 
a few sorts of goods of the most general use. There can never be any 
doubt either concerning the goods which are subject to those duties, 
or concerning the particular duty which each species of goods is 
subject to. They fall almost altogether upon what I call luxuries, 
excepting always the four duties above mentioned, upon salt, soap, 
leather, candles, and. perhaps, that upon green glass. 

The duties of customs are much more ancient than those of ex- 
cise. They seem to have been called customs, as denoting customary 
payments which had been in use from time immemoriej. They ap- 
pear to have been originally considered as taxes upon the profits of 
merchants. During the barbarous times of feudal anarchy, mer- 
chants, like all the other inhabitants of burghs, were considered as 
little better than emancipated bondmen, whose persons were de- 
spised, and whose gains were enwed. The great nobility, who had 
consented that the king should tallage the profits of their own ten- 
ants, were not unwilling that he should tallage likewise those of an 
order of men whom it was much less their interest to protect. In 
those ignorant times, it was not understood, that the profits of mer- 
chants are a subject not taxable directly; or that the final payment 
"Eds. 1-3 read “was.” 
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of all such taxes must fall, with a considerable over-charge, upon 

the consumers. 

The gains of alien merchants were looked upon more unfavour- 
ably than those of English merchants. It was natural, therefore, 
that those of the former should be taxed more heavily than those 
of the latter.®^ This distinction between the duties upon aliens and 
those upon English merchants, which was begun from ignorance, 
has been continued from the spirit of monopoly, or in order to give 
our own merchants an advantage both in the home and in the for- 
eign market. 

With this distinction, the ancient duties of customs were imposed 
equally upon all sorts of goods, necessaries as well as luxuries, 
goods exported as well as goods imported. Why should the dealers 
in one sort of goods, it seems to have been thought, be more fa- 
voured than those in another? or why should the merchant exporter 
be more favoured than the merchant importer? 

The ancient customs were divided into three branches. The first, 
and perhaps the most ancient of all those duties, was that upon 
wool and leather. It seems to have been chiefly or altogether an ex- 
portation duty. 'When the woollen manufacture came to be estab- 
lished in England, lest the king should lose any part of his customs 
upon wool by the exportation of woollen cloths, a like duty was 
imposed upon them. The other two branches were, first, a duty 
upon wine, which, being imposed at so much a ton, was called a 
tonnage; and, secondly, a duty upon all other goods, which, being 
imposed at so much a pound of their supposed value, was called a 
poundage. In the forty-seventh year of Edward III. a duty of six- 
pence in the pound was imposed upon all goods exported and im- 
ported, except wools, wool-fells, leather, and wines, which were 
subject to particular duties. In the fourteenth of Richard II. this 
duty was raised to one shilling in the pound: but three years after- 
wards, it was again reduced to sixpence. It was raised to eight- 
pence in the second year of Henry IV.; and in the fourth year of 
the same prince, to one shilling. From this time to the ninth year of 
William III. this duty continued at one shilling in the pound. The 
duties of tonnage and poundage were generally granted to the king 
by one and the same act of parliament, and were called the Subsidy 
of Tonnage and Poundage. The subsidy of poundage having con- 
tinued for so long a time at one shilling in the pound, or at five pei 
cent.; a subsidy came, in the language of the customs, to denote a 
general duty of this kind of five per cent. This subsidy, which is 
now called the Old Subsidy, still continues to be levied according 
“Above, pp. 431, 461. 



TAXES UPON CONSUMABLE COMMODITIES 831 

to the book, of rates established in the twelfth of Charles II. The 
method of ascertaining, by a book of rates, the value of goods sub- 
ject to this duty, is said to be older than the time of James I.®® The 
new subsidy imposed by the ninth and tenth of William III.,®® was 
an additional five per cent, upon the greater part of goods. The 
one-third and the two-third subsidy®® made up between them an- 
other five per cent, of which they were proportionable parts. The 
subsidy of 1747 made a fourth five per cent, upon the greater 
part of goods; and that of 1759,®® a fifth upon some particular sorts 
of goods. Besides those five subsidies, a great variety of other du- 
ties have occasionally been imposed upon particular sorts of goods, 
in order sometimes to relieve the exigencies of the state, and some- 
times to regulate the trade of the country, according to the prin- 
ciples of the mercantile system. 

That system has come gradually more and more into fashion. 
The old subsidy was imposed indifferentljsupon exportation as well 
as importation. The four subsequent subsidies, as well as the other 
duties which have since been occasionally imposed upon particular 
sorts of goods, have, with a few exceptions, been laid altogether 
upon importation. The greater part of the ancient duties which had 
been imposed upon the exportation of the goods of home produce 
and manufacture, have either been lightened or taken away alto- 
gether. In most cases they have been taken away. Bounties have 
even been given upon the exportation of some of them. Drawbacks 
too, sometimes of the whole, and, in most cases, of a part of the 
duties which are paid upon the importation of foreign goods, have 
been granted upon their exportation. Onjy half the duties imposed 
by the old subsidy upon importation are drawn back upon exporta- 
tion: but the whole of those imposed by the latter ®® subsidies and 
other imposts are, upon the greater part of goods, drawn back in 
the same manner,®^ This growing favour of exportation, and dis- 
couragement of importation, have suffered only a few* exceptions, 
which chiefly concern the materials of some manufactures. These, 
our merchants and manufacturers are willing should come as cheap 

'’Gilbert, Treatise on the Court of Exchequer, 1738, p. 224, mentions a 
Book of Rates printed in 1586. Dowell, History of Taxation and Taxes, 1S84, 
vol. i., pp. 146, 165, places the beginning of the system soon after 1558. 

“C. 23. 2 and 3 Ann. c. 9; 3 and 4 Ann., c. 3. 

“21 Geo. II., c. 2. ' 

"32 Geo. II., c. 10, on tobacco, linen, sugar and other grocery, except 
currants, East India goods (except coffee and raw silk), brandy and other 
spirits (except colonial rum), and paper. 

“ Ed. I reads, more intelligibly, “later.” Another example of this unfortu- 
nate change occurs below, p. ,884. 

“Above, pp. 466, 467, written after the present passage. 
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as possible to themselves, and as dear as possible to their rivals and 
competitors in other countries. Foreign materials are, upon this 
account, sometimes allowed to be imported duty free ; Spanish wool, 
for example, flax, and raw linen yarn. The exportation of the ma- 
terials of home produce, and of those which are the particular 
produce of our colonies, has sometimes been prohibited, and some- 
times subjected to higher duties. The exportation of English wool 
has been prohibited.®* That of beaver skins, of beaver wool, and 
of gum Senega,®^ has been subjected to higher duties; Great 
Britain, by the conquest of Canada and Senegal, having got almost 
the monopoly of those commodities. 

That the mercantile system has not been very favourable to the 
revenue of the great body of the people, to the annual produce of 
the land and labour of the country, I have endeavoured to shew in 
the fourth book of this Inquiry. It seems not to have been more 
favourable to the revenue of the sovereign; so far at least as that 
revenue depends upon the duties of customs. 

In consequence of that system, the importation of, several sorts 
of goods has been prohibited altogether. This prohibition has in 
some cases entirely prevented, and in others has very much dimin- 
ished the importation of those commodities, by reducing the im- 
porters to the necessity of smuggling. It has entirely prevented the 
importation of foreign woollens; and it has very much diminished 
that of foreign silks and velvets. In both cases it has entirely anni- 
hilated the revenue of customs which might have been levied upon 
such importation. 

The high duties which have been imposed upon the importation 
of many different sorts of foreign goods, in order to discourage 
their consumption in Great Britain, have in many cases served only 
to encourage smuggling; and in all cases have reduced the revenue 
of the customs below what more moderate duties would have af- 
forded. Th^saying of Dr. Swift, that in the arithmetic of the cus- 
toms two and two, instead of making four, make sometimes only 
one,®* holds perfectly true with regard to such heavy duties, which 

“Eds. 1-3 read “peculiar," and “particular" is perhaps a misprint. 

"Above, pp. 61J-615. "Above, pp. 622, 623. 

“ Swift attributes the saying to an unnamed commissioner of customs. “1 
will tell you a secret, which I learned many years ago from the commis- 
aoners of the customs in London: they said when any commodity appeared 
to be taxed above a moderate rate, the conset,uence was to lessen that branch 
of the revenue by one-half; and one of these gentlemen pleasantly told me 
that the mistake of parliaments on such occasions was owing to an error of 
computing two and two make four; whereas in the husiness of laying im- 
positions, two and two never made more than one; which happens by 
the import, and the strong temptation of running such goods as 
paid high duties, at least in this kingdom.” — ^“Answer to a Paper Called a 
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never could have been imposed, had not the mercantile system 
taught us, in many cases, to employ taxation as an instrument, not 
of revenue, but of monopoly. 

The bounties which are sometimes given upon, the exportation of Boun 
home produce and manufactures, and the drawbacks which are paid 
upon the re-exportation of the greater part of foreign goods, have backs 
given occasion to many frauds, and to a species of smuggling more 
destructive of the public revenue than any other. In order to obtain 
the bounty or drawback, the goods, it is well known, are sometimes obtai 
shipped and sent to sea; but soon afterwards clandestinely reland- 
ed in some other part of the country. The defalcation of the reve- pense 
nue of customs occasioned by bounties and drawbacks, of which a “ana 
great part are obtained fraudulently, is very great. The gross pro- 
duce of the customs in the year which ended on the 5th of January large 
1755, amounted to 5,068,000/. The bounties which were paid out 
of this revenue, though in that year there ^as no bounty upon corn, [^5^ 

amounted to 167,800/. The drawbacks which were paid upon de- reven 
bentures and certificates, to 2,156,800/. Bounties and drawbacks to- 
gether, amounted to 2,324,600/. In consequence of these deduc- 
tions the revenue of the customs amounted only to 2,743,400/.: 

Irani which, deducting 2S'^,qoo!. for the expence of tnanagentent in 
salaries and other incidents, the neat revenue of the customs for 
that year comes out to be 2,455,500/. The expence of management 
amounts in this manner to between five and six per cent, upon the 
gross revenue of the customs, and to something more than ten per 
cent, upon what remains of that revenue, after deducting what is 
paid away in bounties and drawbacks. 

Heavy duties being imposed upon almost all goods imported, Intb 
our merchant importers smuggle as much, and make entry of as 
little as they can. Our merchant exporters, on the contrary, make their 
entry of more than they export; sometimes out of vanity, and to ports 
pass for great dealers in goods which pay no duty; and sometimes 
to gain a bounty or a drawback. Our exports, in consequence of expoi 
these different frauds, appear upon the customhouse books greatly 
to overbalance our imports; to the unspeakable comfort of those 
politicians who measure the national prosperity by what they call 
the balance of trade. 

All goods imported, unless particularly exempted, and such ex- The 1 
emptions are not very numerous, are liable to some duties of cus- 

Memorial of the Poor Inhabitants, Tradesmen and Labourers of the King- 
dom of Ireland" (in Works, ed. Scott, anded., 1883, vol. vii., pp. 165-166. The 
saying is quoted from Swift by Hume in his Essay on the balance oj Trade, 
and by Lord Kames in his Sketches of the History of Man, 1774, vol. 1., p. 

474). 
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toms. If any goods are imported not mentioned in the book of rates, 
they are taxed at 45. 9^. for every twenty shillings value,*® ac- 
cording to the oath of the importer, that is, nearly at five subsidies, 
or five poundage duties. The book of rates is extremely compre- 
hensive, and enumerates a great variety of articles, many of them 
little used, and therefore not well known. It is upon this account 
frequeptly uncertain under what article a particular sort of goods 
ought to be classed, and consequently what duty they ought to pay. 
Mistakes with regard to this sometimes ruin the customhouse offi- 
cer, and frequently occasion much trouble, expence, and vexation 
to the importer. In point of perspicuity, precision, and distinctness, 
therefore, the duties of customs are much inferior to those of excise. 

In order that the greater part of the members of any society 
should contribute to the public revenue in proportion to their re- 
spective expence, it does not seem necessary that every single arti- 
cle of that expence shoujji be taxed. The revenue, which is levied 
by the duties of excise, is supposed to fall as equally upon the con- 
tributors as that which is levied by the duties of customs; and the 
duties of excise are imposed upon a few articles only of the most 
general use and consumption. It has been the opinion of many 
people, that, by proper management, the duties of customs might 
likewise, without any loss to the public revenue, and with great 
advantage to foreign trade, be confined to a few articles only. 

The foreign articles, of the most general use and consumption in 
Great Britain, seem at present to consist chiefly in foreign wines 
and brandies ; in some of the productions of .America and the West 
Indies, sugar, rum, tobacco, cocoanuts, &c. and in some of those of 
the East Indies, tea, coffee, china-ware, spiceries of all kinds, sev- 
eral sorts of piece-goods, &c. These different articles afford, per- 
haps, at present, the greater part of the revenue which is drawn 
from the duties of customs. The taxes which at present subsist upon 
foreign manjifactures, if you except those upon the few contained 
in the foregoing enumeration, have the greater part of them been 
imposed for the purpose, not of revenue, but of monopoly, or to 
give our own merchants an advantage in the home market. By re- 
moving all prohibitions, and by subjecting all foreign manufactures 
to such moderate taxes, as it was found from experience afforded 
upon each article the greatest revenue to the public, our own work- 
men might still have a considerable advantage in the home market, 
and many articles, some of which at present afford no revenue to 
government, and others a very inconsiderable one, might afford a 
very great one. 


Saxby, British Customs, p. 266. 
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High taxes, sometimes by diminishing the consumption of the 
taxed commodities, and sometimes by encouraging smuggling, fre- 
quently afford a smaller revenue to government than what might be 
drawn from more moderate taxes. 

When the diminution of revenue is the effect of the diminution 
of consumption, there can be but one remedy, and that is the lower- 
ing of the tax. » 

When the diminution of the revenue is the effect of the encour- 
agement given to smuggling, it may perhaps be remedied in two 
ways; either by diminishing the temptation to smuggle, or by in- 
creasing the difficulty of smuggling. The temptation to smuggle can 
be diminished only by the lowering of the tax; and the difficulty of 
smuggling can be increased only by establishing that system of ad- 
ministration which is most proper for preventing it. 

The excise laws, it appears, I believe, from experience, obstruct 
and embarrass the operations of the smuggler much more effectual- 
ly than those of the customs. By introducing into the customs a 
system of administration as similar to that of the excise as the na- 
ture of the different duties will admit, the difficulty of smuggling 
might be very much increased. This alteration, it has been sup- 
posed by many people, might very easily be brought about. 

The importer of commodities liable to any duties of customs, it 
has been said, might at his option be allowed either to carry them 
to his own private warehouse, or to lodge them in a warehouse pro- 
vided either at his own expence or at that of the public, but under 
the key of the customhouse officer, and never to be opened but in 
his presence. If the merchant carried them to his own private ware- 
house, the duties to be immediately paid, and never afterwards to 
be draw n back ; and that warehouse to be at all times subject to the 
visit and e.xamination of the customhouse officer, in order to ascer- 
tain how far the quantity contained in it corresponded with that 
for which the duty had been paid. If he carried them to the public 
warehouse, no duty to be paid till they were taken out for home 
consumption. If taken out for exportation, to be duty-free; proper 
security being always given that they should be so exported. The 
dealers in those particular commodities, cither by wholesale or re- 
tail, to be at all times subject to the visit and examination of the 
customhouse officer; and to be obliged to justify by proper certifi- 
cates the payment of the duty upon the whole quantity contained 
in their shops or warehouses. WTiat are called the excise-duties upon 
rum imported are at present levied in this manner, and the same 
system of administration might perhaps be extended to all duties 
upon goods imported; provided always that those duties were, like 
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the duties of excise, confined to a few sorts of goods of the most 
general use and consumption. If they were extended to almost all 
sorts of goods, as at present, public warehouses of sufficient extent 
could not easily be provided, and goods of very delicate nature, or 
of which the preservation required much care and attention, could 
not safely be trusted by the merchant in any warehouse but his own. 

If by such a system of administration smuggling, to any consid- 
erable extent, could be prevented even under pretty high duties; 
and if every duty was occasionally either heightened or lowered 
according as it was most likely, either the one way or the other, to 
afford the greatest revenue to the state; taxation being always em- 
ployed as an instrument of revenue and never of monopoly 
seems not improbable that a revenue, at least equal to the present 
neat revenue of the customs, might be drawn from duties upon the 
importation of only a few sorts of goods of the most general use and 
consumption; and that the duties of customs might thus be brought 
to the same degree of simplicity, certainty, and precision, as those 
of excise. What the revenue at present loses, by drawbacks upon 
the re-exportation of foreign goods which are afterwards relanded 
and consumed at home, would under this system be saved alto- 
gether. If to this saving, which would alone be very considerable, 
were added the abolition of all bounties upon the e.xportation 
of home-produce; in all cases in which those bounties were not in 
reality drawbacks of some duties of excise which had before been 
advanced; it cannot well be doubted but that the neat revenue of 
customs might, after an alteration of this kind, be fully equal to 
what it had ever been before. 

If by such a change of system the public revenue suffered no kb.s 
the trade and manufactures of the country w'ould certainly gain a 
very considerable advantage. The trade in the commodities not 
taxed, by far the greatest number, would be perfectly free, and 
might be cajried on to and from all parts of the world with every 
possible advantage, .'^mong those commodities would be compie- 
hended all the necessaries of life, and all the materials of manufac- 
ture. So far as the free importation of the necessaries of life reduced 
their average money price in the home market, it would reduce the 
money price of labour, but without reducing in any respect its real 
recompence. The value of money is in proportion to the quantity of 
the necessaries of life which it will purchase. That of the necessaries 
of life is altogether independent of the quantity of money which 
can be had for them. The reduction in the money price of labour 
would necessarily be attended with a proportionable one in that of 

““Eds. 1-3 read “was.” 
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all home-manufactures, which would thereby gain some advantage 
in all foreign markets. The price of some manufactures would be 
reduced in a still greater proportion by the free importation of the 
raw materials. If raw silk could be imported from China and In- 
dostan duty-free, the silk manufacturers in England could greatly 
undersell those of both France and Italy. There would be no occa- 
sion to prohibit the importation of foreign silks and velvets. The 
cheapness of their goods would secure to our own workmen, not 
only the possession of the home, but a very great command of the 
foreign market. Even the trade in the commodities taxed would be 
carried on with much more advantage than at present. If those 
commodities were delivered out of the public warehouse for foreign 
exportation, being in this case exempted from all taxes, the trade in 
them would be perfectly free. The carrying trade in all- sorts of 
goods would under this system enjoy every possible advantage. If 
those commodities were delivered out foi* home-consumption, the 
importer not being obliged to advance the tax till he had an oppor- 
tunity of selling his goods, either to some dealer, or to some con- 
sumer, he could always afford to sell them cheaper than if he had 
been obliged to advance it at the moment of importation. Under 
the same taxes, the foreign trade of consumption even in the taxed 
commodities, might in this manner be carried on with much more 
advantage than it can at present. 

It was the object of the famous excise scheme of Sir Robert Wal- Sir 

pole to establish, with regard to wine and tobacco, a system not 

very unlike that which is here proposed. But though the bill which 

uas then brought into parliament, comprehended those two com- excise 

modities only; it was generally supposed to be meant as an intro- 

duction to a more extensive scheme of the same kind. Faction, com- somet! 

bined with the interest of smuggling merchants, raised so violent, of this 

though so unjust, a clamour against that bill, that the minister 

thought proper to drop it; and from a dread of exciting a clamour wine a 

of the same kind, none of his successors have dared to resume the 

. . are co 

project. 

The duties upon foreign luxuries imported for home-consump- 
tion, though they sometimes fall upon the poor, fall principally 
upon people of middling or more than middling fortune. Such are, foreig 
for example, the duties upon foreign wines, upon coffee, chocolate, 
tea, sugar, &c. * chiefl- 

The duties upon the cheaper luxuries of home-produce destined the 
for home-consumption, fall pretty equally upon people of all ranks ^ 
in proportion to their respective expence. The poor pay the duties nmks 
upon malt, hops, beer, and ale, upon their own consumption: The 
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rich, upon both their own consumption and that of their servants. 

The whole consumption of the inferior ranks of people, or of 
those below the middling rank, it must be observed, is in every 
country much greater, not only in quantity, but in value, than that 
of the middling and of those above the middling rank. The whole 
expence of the inferior is much greater than that of the superior 
ranks. In the first place, almost the whole capital of every country is 
annually distributed among the inferior ranks of people, as the 
wages of productive labour. Secondly, a great part of the revenue 
arising from both the rent of land and the profits of stock, is 
annually distributed among the same rank, in the wages and main- 
tenance of menial servants, and other unproductive labourers. 
Thirdly, some part of the profits of stock belongs to the same rank, 
as a revenue arising from the employment of iheir small capitals. 
Tlie amount of the profits annually made by small shopkeepers, 
tradesmen, and retailers «f all kinds, is every where very consider- 
able, and makes a very considerable portion of the annual produce. 
Fourthly, and lastly, some part even of the rent of land belongs to 
the same rank; a considerable part to those who are somewhat be- 
low the middling rank, and a small part even to the lowest rank; 
common labourers sometimes possessing in property an acre or two 
of land. Though the expence of those inferior ranks of people, 
therefore, taking them individually, is very small, yet the whole 
mass of it, talcing them collectively, amounts always to by much 
the largest portion of the whole expence of the society; what re- 
mains, of the annual produce of the land and labour of the country 
for the consumption of the superior ranks, being always much less, 
not only in quantity but in value. The taxes upon expence, there- 
fore, which fall chiefly upon that of the superior ranks of people, 
upon the smaller portion of the annual produce, are likely to be 
much less productive than either those which fall indifferently upon 
the expencftof all ranks, or even those which fall chielly upon that 
of the inferior ranks; than either those which fall indifferently upon 
the whole annual produce, or those which fall chiefly upon the 
larger portion of it. The excise upon the materials and manufacture 
of home-made fermented and spirituous liquors is accordingly, of 
all the different taxes upon expence, by far the most productive: 
and this branch of the exci* falls very much, perhaps principally, 
upon’ the expence of the common people. In the year which ended 
on the 5th of July 1775, the gross produce of this branch of the 
excise amounted to 3,341,837/. gs. 

^Ed. I reads “both upon." "®Ed. i reads “both from." 

Ed. I reads “and from." ““Ed. i reads “13,314,223 i8s. lojd.'’ 
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It must always be remembered, however, that it is the luxurious 
and not the necessary expence of the inferior ranks of people that 
ought ever to be taxed. The final payment of any tax upon their 
necessary expence would fall altogether upon the superior ranks of 
people; upon the smaller portion of the annual produce, and not 
upon the greater. Such a tax must in all cases either raise the wages 
of labour, or lessen the demand for it. It could not raise the wages 
of labour, without throwing the final payment of the tax upon the 
superior ranks of people. It could not lessen the demand for labour, 
without lessening the annual produce of the land and labour of the 
country, the fund from which all taxes must be finally paid. What- 
ever might be the state to which a tax of this kind reduced the de- 
mand for labour, it must always raise w'ages higher than they other- 
wise would be in that state; and the final payment of this enhance- 
ment of wages must in all cases fall upon the superior ranks of 
people. , 

Fermented liquors brewed, and spirituous liquors distilled, not 
for sale, but for private use, are not in Great Britain liable to any 
duties of excise. This exemption, of which the object is to save pri- 
vate families from the odious visit and examination of the tax- 
gatherer, occasions the burden of those duties to fall frequently 
much lighter upon the rich tlian upon the poor. It is not, indeed, 
very common to distil for private use, though it is done sometimes. 
But in the country, many middling and almost all rich and great 
families brew their own beer. Their strong beer, therefore, costs 
them eight shillings a barrel less than it costs the common brewer, 
who must have his profit upon the tax, as well as upon all the 
other expence which he advances. Such families, therefore, must 
drink their beer at least nine or ten shillings a barrel cheaper than 
any liquor of the same quality can be drunk by the common peo- 
ple, to whom it is every where more convenient to buy their beer, 
by little and little, from the brewery or the alehouse. M^t, in the 
same manner, that is made for the use of a private family, is not 
liable to the visit or examination of the tax-gatherer; but in this 
case the family must compound at seven shillings and sixpence a 
head for the lax. Seven shillings and sixpence are equal to the excise 
upon ten bushels of malt; a quantity fully equal to what all the 
different members of any sober family, men, women, and children, 
are at an average likely to consume. But in rich and great families, 
where country hospitality is much practised, the malt liquors con- 
sumed by the members of the family make but a small part of the 
consumption of the house. Either on account of this composition, 
Ed. I reads “is Vot to expose private families to.” 
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however, or for other reasons, it is not near so common to malt as 
to brew for private use. It is difficult to imagine any equitable rea- 
son why those who either brew or distil for private use, should not 
be subject to a composition of the same kind. 

A greater revenue than what is at present drawn from all the 
heavy taxes upon malt, beer, and ale, might be raised, it has fre- 
quently been said, by a much lighter tax upon malt; the opportuni- 
ties of defrauding the revenue being much greater in a brewery than 
in a malt-house; and those who brew for private use being exempt- 
ed from all duties or composition for duties, which is not the case 
with those who malt for private use. 

In the porter brewery of London, a quarter of malt is commonly 
brewed into more than two barrels and a half, sometimes into three 
barrels of porter. The different taxes upon malt amount to six 
shillings a quarter; those upon strong beer and ale to eight shillings 
a barrel. In the porter,brewery, therefore, the different taxes upon 
malt, beer, and ale, amount to between twenty-six and thirty shil- 
lings upon the produce of a quarter of malt. In the country brewery 
for common country sale, a quarter of malt is seldom brewed into 
less than two barrels of strong and one barrel of small beer; fre- 
quently into two barrels and a half of strong beer. The different 
taxes upon small beer amount to one shilling and four-pence a bar- 
rel. In the country brewery, therefore, the different taxes upon 
malt, beer, and ale, seldom amount to less than twenty-three shil- 
lings and four-pence, frequently to twenty-six shillings, upon the 
produce of a quarter of malt. Taking the whole kingdom at an 
average, therefore, the whole amount of the duties upon malt, beer, 
and ale, cannot be estimated at less than twenty-four or twenty-five 
shillings upon the produce of a quarter of malt. But by taking off 
all the different duties upon beer and ale, and by tripling the malt- 
tax, or by raising it from six to eighteen shillings upon the quarter 
of malt, greater revenue, it is said, might be raised by this single 
tax than what is at present drawn from all those heavier ta.xes. 

Under the old malt tax, indeed, is comprehended a tax of four 
shillings upon the hogshead of cyder, and another of ten shillings 
upon the barrel of mum. In 1774, the tax upon cyder produced only 
3083/. 6j M. It probably fell somewhat short of its usual amount; 
all the different taxes upon cyder having, that year, produced less 
than ordinary. The tax upon mum, though much heavier, is still less 
productive, on account of the smaller consumption of that liquor. 
But to balance whatever may be the ordinary amount of those two 
taxes; there is comprehended under what is called The country 
excise, first, the old excise of six shillings and eight-pence upon the 
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hogshead of cyder, secondly, a like tax of six shillings and eight- 
pence upon the hogshead of verjuice, thirdly, another of eight 
shillings and nine-pence upon the hogshead of vinegar, and, lastly, 
a fourth tax of eleven-pence upon the gallon of mead or metheglin: 
the produce of those different taxes will probably much more than 
counterbalance that of the duties imposed, by what is called The 
annual malt tax upon cyder and mum. 

Malt IS consumed not only in the brewery of beer and ale, but in 
the manufacture of low wines and spirits If the malt tax were to 
be raised to eighteen shillings upon the quarter, it might %e neces- 
sary to mal'Le some abatement in the different excises which are im- 
posed upon those particular sorts of low wines and spirits of which 
malt makes any part of the materials In what are called Malt 
spirits, it makes commonly but a third part of the materials, the 
other two-thirds being either raw barley, or one-third barley and 
one-third wheat. In the distillery of malt spirits, both the oppor- 
tunity and the temptation to smuggle, are much greater than eitfier 
in a brewery or in a malt-house, the opportunity, on account of 
the smaller bulk and greater vrdue of the commodity; and the 
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temptation, on account of the superior height of the duties, which 
amount to ss. upon the gallon of spirits. By increasing 

the duties upon malt, and reducing those upon the distillery, both 
the opportunities and the temptation to smuggle would be dimin- 
ished, which might occasion a still further augmentation of revenue 

It has for some time past been the policy of Great Britain to dis- 
courage the consumption of spirituous liquors, on account of their 
supposed tendency to rum the health and to corrupt the morals of 
the common people Accordmg to this policy, the abatement of the 
taxes upon the distillery ought not to be so great as to reduce, in 
any respect, the price of those liquors Spirituous liquors might re- 
main as dear as ever, while at the same time the wholesome and 
invigorating liquors of beer and ale might be considerably reduced 
in their price. The people might thus be in part relieved from one 
of the burdens of which they at present complain the most, while 
at the same time the revenue might be considerably augmented 

The objections of Dr Davenant to this alteration in the present 
system of excise duties, seem to be without foundation. Those ob- 
jections are, that the tax, instead of dividing itself as at present 
pretty equally upon the piofit of the maltster, upon that of the 
brewer, and upon that of the retailer, would, so far as it affected 
profit, fall altogether upon that of the maltster, that the maltster 
could not so easily get back the amount of the tax in the advanced 
price of his malt, as the brewer and retailer in the advanced price 
of their liquor, and that so heavy a tax upon malt might reduce 
the rent and profit of barley land 

’‘’’Though the duties directly imposed upon prooi spirits amount onl\ to 
2S fid per gallon, thc=c added to the duties upon the low winca, from which 
they arc distilled, amount to 3s 10 Id Both low wines and prooi spirits 
are, to prevent frauds, now rated according to what they gauge in the wa h 
This note appears first in ed 3 , ed i reads ‘ es fid ” in the text instead of 
“3s 10 Jd” 

™ Political and Commercial Works, ed St Cbulca Whitworth, 1771, \ol 
i, pp 2’2,V23 But Davenant does not conbnc the effect ol the existmg tix 
to the maltster, the brewer and the retailer The tiv he says, “which seems 
to be upon malt, dots not he all upon that commodity, as is vulgarly 
thought For a great many diffeicnt persons contribute to the payment of 
this duty , before it comes into the Exchequer I irst, the landloid, becau e 
of the excise, is forced to let his barley land at a lower rate , and, upon the 
same score, the tenant must sell his barlev at a less price, then the maltstci 
bears his iare, for because of the duty, he must abate something in the 
price of his malt, or keep it, m a proportion it likeivise affects the hop 
merohant the cooper, the colber, and all trades that have relation to the 
commodity The retailers and brewers bear likewise a great share, whose 
gams of necessity will be less, because of that imposition, and, lastly, it 
comes heaviest of all upon the consumers ’’ If the duty were put upon the 
maltster, it would be “difficult for him to raise the price of a dear com- 
modity a full Jd at once so that he must bear the greatest part of the 



TAXES UPON CONSUMABLE COMMODITIES 843 

No tax can ever reduce, for any considerable time, the rate of 
profit in any particular trade, which must always keep its level with 
other trades in the neighbourhood. The present duties upon malt, 
beer, and ale, do not affect the profits of the dealers in those com- 
modities, who all get back the tax with an additional profit, in the 
enhanced price of their goods. A tax indeed may render the goods 
upon which it is imposed so dear as to diminish the consumption of 
them. But the consumption of malt is in malt liquors; and a tax of 
eighteen shillings upon the quarter of malt could not well render 
those liquors dearer than the different taxes, amounting to twenty- 
four or twenty-five shillings, do at present. Those liquors, on the 
contrary, would probably become cheaper, and the consumption of 
them would be more likely to increase than to diminish. 

It is not very easy to understand why it should be more difficult 
for the maltster to get back eighteen shillings in the advanced price 
of his malt, than it is at present for the brewer to get back twenty- 
four or twenty-five, sometimes thirty shillings, in that of his liquor. 
The maltster, indeed, instead of a tax of six shillings, would be 
obliged to advance one of eighteen shillings upon every quarter of 
malt. But the brev.’er is at present obli,ged to advance a tax of 
twenty-four or twenty-five, sometimes thirty shillings upon every 
quarter of male which he brews. It could not be more inconvenient 
for the maltster to advance a lighter tax, than it is at present for 
the brewer to advance a heavier one. The maltster doth not always 
keep in his grananes a stock of malt which it will require a longer 
time to dispose of, than the stock of beer and ale which the brewer 
frequently keeps in his cellars. The former, therefore, may fre- 
quently get the returns of his money as soon as the latter. But 
whatever inconveniency might arise to the maltster from being 
obliged to advance a heavier tax, it i"® could easily be remedied by 
granting him a few months longer credit than is at present com- 
monly given to the brewer. • 

Nothing could reduce the rent and profit of barley land which did 
not reduce the demand for barley. But a change of system, which 
reduced the duties upon a quarter of malt brewed into beer and ale 
from twenty-four and twenty-five shillings to eighteen shillings, 
tvould be more likely to increase than diminish that demand. The 
rent and profit of barley land, besides, must always be nearly equal 
to those of other equally fertile and equally well cultivated land. If 
they were less, some part of the barley land would soon be turned 

burden himself, or throw it upon the farmer, hy giving less for barley, which 
brings the tax directly upon the land of England.” 

™Ed. I does not contain “it.” 
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to some other purpose; and if they were greater, more land would 
soon be turned to the raising of barley. When the ordinary price of 
any particular produce of land is at what may be called a monopoly 
price, a tax upon it necessarily reduces the rent and profit of the 
land which grows it. A tax upon the produce of those precious vine- 
yards, of tthich the wine Wls so much short of the effectual de- 
mand, that its price is always above the natural proportion to that 
of the produce of other equally fertile and equally well cultivated 
land, would necessarily reduce the rent and profit of those vine- 
yards. The price of the wines being already the highest that could 
be got for the quantity commonly sent to market, it could not be 
raised higher without diminishing that quantity: and the quantity 
could not be diminished without still greater loss, because the lands 
could not be turned to any other equally valuable produce. The 
whole weight of the tax, therefore, would fall upon the rent and 
profit; properly upon the rent of the vineyard. When it has been 
proposed to lay any new tax upon sugar, our sugar planters have 
frequently complained that the whole weight of such taxes fell, not 
upon the consumer, but upon the producer; they never having been 
able to raise the price of tieir sugar after the tax, higher than it was 
before. The price had, it seems, before the tax been a monopoly 
price; and the argument adduced to shew that sugar w'as an im- 
proper subject of taxation, demonstrated, perhaps, that it was a 
proper one; the gains of monopolists, whenever they can be come 
at, being certainly of all subjects the most proper. But the ordinary 
price of barley has never been a monopoly price; and the rent 
and profit of barley land have never been above their natural pio- 
portion to those of other equally fertile and equally well cultivated 
land. The different taxes which have been imposed upon malt, beer, 
and ale, have never lowered the price of barley; have never reduced 
the rent and profit of barley land. The price of malt to the brewer 
has constantly risen in proportion to the ta.xes imposed upon it; 
and those taxes, together with the different duties upon beer and 
ale, have constantly either raised the price, or what comes to the 
same thing, reduced the quality of those commodities to the con- 
sumer. The final payment of those taxes has fallen constantly upon 
the consumer, and not upon the producer. 

The only people likely to suffer by the change of system here pro- 
po.sc'd, are those who brew for their own private use. But the ex- 
emption, which this superior rank of people at present enjoy, from 
very heavy taxes which are paid by the poor labourer and artificer, 
is surely most unjust and unequi, and ought to be taken away, 
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even though this change was never to take place. It has probably 
been the interest of this superior order of people, however, which 
has hitherto prevented a change of system that could not well fail 
both to increase the revenue and to relieve the people. 

Besides such duties as those of customs and excise above-men- Tolls on 

tioned, there are several others which affect the price of goods more 
unequally and more indirectly. Of this kind are the duties which in from 
French are called Peages, which in old Saxon times were called pla“ t« 
Duties of Passage, and which seem to have been originally estab- 
lished for the same purpose as our turnpike tolls, or the tolls upon unequal- 
our canals and navigable rivers, for the maintenance of the road or ly- 
of the navigation. Those duties, when applied to such purposes, are 
most properly imposed according to the bulk or weight of the goods. 

As they were originally local and provincial duties, applicable to 
local and provincial purposes, the administration of them was in 
most cases entrusted to the particular towr^ parish, or lordship, in 
which they were levied; such communities being in some way or 
other supposed to be accountable for the application. The sovereign, 
who is altogether unaccountable, has in many countries assumed to 
himself the administration of those duties; and though he has in 
most cases enhanced very much the duty, he has in many entirely 
neglected the application. If the turnpike tolls of Great Britain 
should ever become one of the resources of government, we may 
learn, by the example of many other nations, what would probably 
be the consequence. Such tolls are no doubt finally paid by the con- 
sumer; but the consumer is not taxed in proportion to his expence 
when he pays, not according to the value, but according to the bulk 
or weight of what he consumes. WTien such duties are imposed, not 
according to the bulk or weight, but according to the supposed 
value of the goods, they become properly a sort of inland customs or 
excises, which obstruct very much the most important of all branch- 
es of commerce, the interior commerce of the country, i 

In some small states duties similar to those passage duties are Some 
imposed upon goods carried across the territory, either by land or countries 
by water, from one foreign country to another. These are in some 
countries called transit-duties. Some of the little Italian states, duties on 
which are situated upon the Po, and the rivers which run into it, 
derive some revenue from duties of this kind, which are paid alto- ® 
gether by foreigners, and which, perhaps, are the only ddties 
that one state can impose upon the subjects of another, without 
obstructing in any respect the industry or commerce of its own. 

“Ed. I reads “arc perhaps." 
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The most importani traniit-duty in the world is that levied by the 
hint; of Deiunark upon all merchant ships which pas throng the 
Sound. 

Such taxes upon luxuries as the greater pan of the duties of cus- 
toms and excise, though they all fall indifferently upon every 
different ^jedes of revenue, and are paid finally, or without any 
retribution, by whoever consumes the commodities upon which 
they are imposed, yet they do not always faD equally or propor- 
tionabiy upon the revenue of every individual, .^s every man's hu- 
mour regulates the degree of his consumption, every man contrib- 
utes rather according to his humour than in proportion to his rev- 
enue; the profuse contribute more, the parsimonious less, than their 
proper proportion. During the minority of a man of great fortune, 
he contributes commonly verj' little, by his consumptiun. towards 
the support of that state from whose protection he derives a great 
revenue. Those who live in another country contribute nothing, by 
their consumption, towards the support of t'be uovernment of thit 
country, in which is situated the source of their revenue. If in this 
latter country there should be no land-ta.v. nor any con.'iderable 
duty upon the transference either of moveable or of imn.. viable 
property, as in the case in Ireland, such absentees may derive a 
great revenue from the protection of a lovernment to the support 
of which they do not contribute a .single shilling. This inequality is 
likely to be greatest in a country of which the government is in some 
respects subordinate and dependent upon that of some ot'ner. The 
people who possess the most extensive property in the dependent, 
will in this case generally chuse to live in the governing country. 
Ireland is precisely in this situation, and we cannot therefore won- 
der that the proposal of a ta.x upon abser.tet.s should be so very 
pt^ular in that country. It might, perhaps, be a little difficult to 
ascertain either what sort, or what degree of absence would sub- 
ject a raa--. to be taxed as an absentee, or at what precise time the 
tax should either begin or end. If you except, however, this very 
peculiar situation, any inequality in the contribution of individ- 
uals, which can arise from such taxes, is much more than compen- 
sated by the very circumstance which occasions that inequa.ily: 
the circumstance that every man’s contribution is altogether vol- 
untary; it being altogether in his power either to consume or not to 
corifeurae the commodity taxed. \\'here such taxes, therefore, are 
proijerly assessed and upon proper commodities, they are paid with 
less grumbling than any oAer. When they are advanced by the 
merchant or manufacturer, the consumer, who finally pays them, 
Ed. I does not contain “.ill.* 
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soon comes to confound them with the price of the commodities, 
and almost forgets that he pays any tax. 

Such taxes are or may be perfectly certain, or may be assessed so 
as to leave no doubt concerning ei±er what ought to be paid, or 
when it ought to be paid; concerning either the quantity or the time 
of payment. 'WTiatever uncertainty there may sometimes be, either 
in the duties of customs in Great Britain, or in other duties of the 
same kind in other countries, it cannot arise from the nature of 
those duties, but from the inaccurate or unskilful manner in which 
the law that imposes them is expressed. 

Taxes upon luxuries generally are, and always may be, paid 
piece-meal, or in proportion aa ihe contributors have occasion to 
purchase the goods upon which they are imposed. In the time and 
mode of payment they are, or may be, of all taxes the most con- 
venient. Upon the whole, such taxes, therefore, are, perhaps, as 
agreeable to the three first of the four general maxims concerning 
taxation, as any other. They offend in every respect against the 
fourth. 

Such taxes, in proportion to what they bring into the public 
treasury of the state, always take out or keep out of the pockets of 
the people more than almost any other taxes. They seem to do this 
in all the four different ways in which it is possible to do it. 

First, the levying of sudi taxes, even when imposed in the most 
judicious manner, requires a great number of customhouse and 
excise officers, whose salaries and perquisites are a real tax upon 
the people, which brings nothing into the treasury of the state. This 
expence, however, it must be acknowledged, is more moderate in 
Great Britain than in most other countries. In the year which end- 
ed on the fifth of July 1775, the gross produce of the different 
duties, under the management of the commissioners of excise in 
England, amounted to 5,507,308/. i8j. which was levied at 
an expence of little more than five and a half per cent. From this 
gross produce, however, there must be deducted what was paid 
away in bounties and drawbacks upon the exportation of exciseable 
goods, which will reduce the neat produce below five millions.^^* 
The levying of the salt duty, an excise duty, but under a different 
management, is much more expensive. The neat revenue of the 
customs does not amount to two millions and a half, which is levied 
at an expence of more than ten per cent, in the salaries of officers, 
and other incidents. But the perquisites of customhouse officers are 

™Ed. I reads ‘'ISi479i®9S 7s. rod.” 

The neat produce of that year, after deducting all expences and allow- 
ances, amount^ to 4,975,652/, 191. 6 d. This note appears first in ed. 2. 
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every where much greater than their salaries; at some ports more 
than double or triple those salaries. If the salaries of officers, and 
other incidents, therefore, amount to more than ten per cent, upon 
the neat revenue of the customs: the whole expence of levying that 
revenue may amount, in salaries and perquisites together, to more 
than twenty or thirty per cent. The officers of excise receive few or 
no perquisites: and the administration of that branch of the revenue 
being of more recent establishment, is in general less corrupted than 
that of the customs, into which length of time has introduced and 
authorised many abuses. By charging upon malt the whole revenue 
which is at present levied by the different duties upon malt and malt 
liquors, a saving, it is supposed, of more than fifty thousand pounds 
might be made in the annual expence of the excise. By confining the 
duties of customs to a few sorts of goods, and by levying those 
duties according to the excise laws, a much greater saving might 
probably be made in •the annual expence of the customs. 

Secondly, such taxes necessarily occasion some obstruction or 
discouragement to certain branches of industry. As they always 
raise the price of the commodity taxed, they so far discourage its 
consumption, and consequently its production. If it is a commodity 
of home growth or manufacture, less labour comes to be employed 
in raising and producing it. If it is a foreign commodity of which 
the tax increases in this manner the price, the commodities of the 
same kind which are made at home may thereby, indeed, gain some 
advantage in the home market, and a greater quantity of domestic 
industry may thereby be turned toward preparing them. But though 
this rise of price in a foreign commodity may encourage domestic 
industry in one particular branch, it necessarily discourages that 
industry in almost every other. The dearer the Birmingham manu- 
facturer buys his foreign wine, the cheaper he necessarily sells that 
part of his hardware with which, or, what comes to the same thing, 
with the price of which he buys it. That part of his hardware, there- 
fore, becomes of less value to him, and he has less encouragement to 
work at it. The dearer the consumers in one country pay for the 
surplus produce of another, the cheaper they necessarily sell that 
part of their own surplus produce with which, or, what comes to the 
same thing, with the price of which they buy it. That part of their 
own surplus produce becomes of less vdue to them, and th^ have 
less encouragement to increase its quantity. All taxes upon consum- 
able commodities, therefore, tend to reduce the quantity of produc- 
tive labour below what it otherwise would be, either in preparing 
the commodities taxed, if they are home commodities; or in pre- 
paring those with which they are purchased, if they are foreign 



TAXES UPON CONSUMABLE COMMODITIES 849 
commodities. Such taxes too always alter, more or less, the natural 
direction of national industry, and turn it into a channel always 
different from, and generally less advantageous than that in which 
it would have run of its own accord. 

Thirdly, the hope of evading such taxes by smuggling gives fre- 
quent occasion to forfeitures and other penalties, which entirely 
ruin the smuggler; a person who, though no doubt highly blameable 
for violating the laws of his country, is frequently incapable of 
violating those of natural justice, and would have been, in every 
respect, an excellent citizen, had not the laws of his country made 
that a crime which nature never meant to be so. In those corrupted 
governments where there is at least a general suspicion of much un- 
necessary expence, and great misapplication of the public revenue, 
the laws which guard it are little respected. Not many people are 
scrupulous about smuggling, when, without perjury, they can find 
any easy and safe opportunity of doing so. To pretend to have any 
scruple about buying smuggled goods, though a manifest encourage- 
ment to the violation of the revenue la\re, and to the perjury which 
almost always attends it, would in most countries be regarded as 
one of those pedantic pieces of hypocrisy which, instead of gaining 
credit with any body, serve only to expose the person who affects 
to practise them, to the suspicion of being a greater knave than 
most of his neighbours. By this indulgence of the public, the smug- 
gler is often encouraged to continue a trade which he is thus taught 
to consider as in some measure innocent; and when the severity of 
the revenue laws is ready to fall upon him, he is frequently disposed 
to defend with violence, what he has been accustomed to regard as 
his just property. From being at first, perhaps, rather imprudent 
than criminal, he at last loo often becomes one of the hardiest and 
most determined violators of the laws of society. By the ruin of the 
smuggler, his capital, which had before been employed in maintain- 
ing productive labour, is absorbed either in the revenue of, the state 
or in that of the revenue-officer, and is employed in maintaining un- 
productive, to the diminution of the general capital of the society, 
and of the useful industry which it might otherwise have main- 
tained. 

Fourthly, such taxes, by subjecting at least the dealers in the 
taxed commodities to the frequent visits and odious examination of 
the tax-gatherers, expose them sometimes, no doubt, to some de- 
gree of oppression, and always to much trouble and vexation; and 
though vexation, as has already been said,^^’ is not strictly speak- 
ing expence, it is certainly equivalent to the expence at which every 
“ Above, p. 779. 
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man would be willing to redeem himself from it The laws of excise, 
though more effectual for the purpose for which they were insti- 
tuted, are, in this respect, more vexatious than those of the customs 
When a merchant has imported goods subject to certain duties of 
customs, when he has paid those duties, and lodged the goods in his 
warehouse, he is not m most cases liable to any further trouble or 
vexation fiom the customhouse officer It is otherwise with goods 
subject to duties of excise The dealers have no respite from the con- 
tinual \ isits and examination of the excise officers The duties of ex- 
cise are, upon this account, more unpopular than those of the cus- 
toms, and so are the officers who levy them Those officers, it is pre- 
tended, though in general, perhaps, they do their duty fully as well 
as those of the customs, yet, as that duty obliges them to be fre- 
quently very troublesome to some of their neighbours, commonly 
contract a certain hardness of character which the others frequently 
have not This observation, however, may very probably be the 
mere suggestion of fraudulent dealers, whose smuggling is either 
prevented or detected by their diligence 

The mconveniencies, however, which are, perhaps, in some degree 
inseparable from taxes upon consumable commodities, fall as light 
upon the people of Great Britain as upon those of any other coun- 
try of which the government is nearly as expensive Our state is not 
perfect, and might be mended, but it is as good or better than that 
of most of our neighbours 

In consequence of the notion that duties upon consumable goods 
were taxes upon the profits of merchants, those duties have, in some 
countries, been repeated upon every successive sale of the goods 
If the profits of the merchant importer or merchant manufactuier 
were taxed, equality seemed to require that those of all the middle 
buyers, who intervened between either of them and the consumei 
should likewise be taxed The famous Alcavala of Spain seems to 
have been established upon this principle It was at first a tax of ten 
per cent , afterwards of fourteen per cent , and is at present of only 
SIX per cent upon the sale of every sort of property, whether move- 
able or immoveable and it is repeated every time the property is 
sold The levying of this tax requires a multitude of revenue-offi 

'“Memoires concernant les Droits, Sc tom 1 p 455 ‘La premiere 
branche connue sous la denominatioii de Alcavala y Cientos, consistc dans 
un droit qui se pergoit sur toutes les cboses mobibaires et immobiliaires qui 
sont vendues, echangtes et negociees ct droit qui dans le prmcipe avoit ete 
fixe a quatorze pour cent a ete depuis reduit a six pour cent ’’ The rest of 
the information is probably from Uztanz, Theory and Practice of Com- 
merce and Maritime Afjairs, trans by John Kippax, 1751, chap 96 ad mt 
vol u p 236 "It IS so very oppressive as to lay 10 per cent for the primi 
tive Alcavala, and the four i per cents annexed to it, a duty not only 
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cers sufficient to guard the transportation of goods, not only from 
one province to another, but from one shop to another. It subjects, 
not only the dealers in some sorts of goods, but those in all sorts, 
every farmer, every manufacturer, every merchant and shop-keep- 
er, to the continual visits and examination of the tax-gatherers. 
Through the greater part of a country in which a tax of this kind 
is established, nothing can be produced for distant sale. The pro- 
duce of every part of the country must be proportioned to the con- 
sumption of the neighbourhood. It is to the Alcavala, accordingly, 
that Ustaritz imputes the ruin of the manufactures of Spain.^^^ He 
might have imputed to it likewise the declension of agriculture, it 
being imposed not only upon manufactures, but upon the rude pro- 
duce of the land. 

In the kingdom of Naples there is a similar tax of three per cent, 
upon the value of all contracts, and consequently upon that of all 
contracts of sale. It is both lighter than the Spanish trs, and the 
greater part of towns and parishes are allowed to pay a composition 
in lieu of it. They levy this composition in what manner they please, 
generally in a way that gives no interruption to the interior com- 
merce of the place. The Neapolitan tax, therefore, is not near so 
tuinous as the Spanish one. 

The uniform system of taxation, which, with a few exceptions of 
no great consequence, takes place in all the different parts of the 
united kingdom of Great Britain, leaves the interior commerce of 
the country, the inland and coasting trade, almost entirely free. 
The inland trade is almost perfectly free, and the greater part of 
goods may be carried from one end of the kingdom to the other, 
without requiring any permit or let-pass, without being subject to 
question, visit, or examination from the revenue officers. There are 
a few exceptions, but they are such as can give no interruption to 
any important branch of the inland commerce of the country. 
Goods carried coastwise, indeed, require certificates or coast cock- 
ets. If you except coals, however, the rest are almost all duty-free. 
This freedom of interior commerce, the effect of the uniformity of 
the system of taxation, is perhaps one of the principal causes of the 
prosperity of Great Britain; every great country being necessarily 
the best and most e.xtensive market for the greater part of the pro- 
ductions of its own industry. If the same freedom, in consequence 

• 

chargeable on the first sale, but on every future sale of goods, I am jealous, 
it is one of the principal engines, that contributed to the ruin of most of 
our manufactures and trade. For though these duties are not charged to the 
full in some places, a heavy tax is paid.” 

“’See the preceding note. Uztariz’ opinion is quoted bj Lord Karnes, 
Sketches of the History of Man, 1774, vol. i., p. 516. 
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of the same uniformity, could be extended to Ireland and the plan- 
tations, both the grandeur of the state and the prosperity of every 
part of the empire, would probably be still greater than at present. 

In France, the different revenue laws which take place in the dif- 
ferent provinces, require a multitude of revenue-officers to sur- 
round, not only the frontiers of the kingdom, but those of almost 
each particular province, in order either to prevent the importation 
of certain goods, or to subject it to the payment of certain duties, 
to the no small interruption of the interior commerce of the coun- 
try. Some provinces are allowed to compound for the gabelle or salt- 
tax. Others are exempted from it altogether. Some provinces are 
exempted from the exclusive sale of tobacco, which the tarmers- 
general enjoy through the greater part of the kingdom. The aids, 
which correspond to the excise in England, are very different in dif- 
ferent provinces. Some provinces are exempted from them, and pay 
a composition or equiv^ent. In those in which they take place and 
are in farm, there are many local duties which do not extend beyond 
a particular town or district. The Traites, which correspond to our 
customs, divide the kingdom into three great parts; first, the prov- 
inces subject to the tarif of 1664, which are called the provinces of 
the five great farms, and under which are comprehended Picardy, 
Normandy, and the greater part of the interior provinces of the 
kingdom; secondly, the provinces subject to the tarif of 1667, 
which are called the provinces reckoned foreign, and under which 
are comprehended the greater part of the frontier provinces; and, 
thirdly, those provinces which are said to be treated as foreign, or 
which, because they are allowed a free commerce with foreign 
countries, are in their commerce with the other provinces of France 
subjected to the same duties as other foreign countries. These are 
Alsace, the three bishopricks of Metz, Toul, and Verdun, and the 
three cities of Dunkirk, Bayonne, and Marseilles. Both in the prov- 
inces of the five great farms (called so on account of an ancient 
division of the duties of customs into five great branches, each of 
which was originally the subject of a particular farm, though they 
are now all united into one), and in those which are said to be 
reckoned foreign, there are many local duties which do not extend 
beyond a particular town or district. There are some such even in 
the provinces which are said to be treated as foreign, particularly 
in the city of Marseilles. It is unnecessary to observe how much, 
both the restraints upon the interior commerce of the country, and 
the number of the revenue officers must be multiplied, in order to 
guard the frontiers of those different provinces and districts, which 
are subject to such different systems of taxation. 
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Over and above the general restraints arising from this compli- and the 
Gated system of revenue laws, the commerce of wine, after corn 
perhaps the most important production of France, is in the greater subject to 
part of the provinces subject to particular restraints, arising from particular 
the favour which has been shewn to the vineyards of particular 
provinces and districts, above those of others. The provinces most 
famous for their wines, it will be found, I believe, are those in 
which the trade in that article is subject to the fewest restraints of 
this kind. The extensive market which such provinces enjoy, en- 
courages good management both in the cultivation of their vine- 
yards, and in the subsequent preparation of their wines. 

Such various and complicated revenue laws are not peculiar to Milan 
France. The little dutchy of Milan is divided into six provinces, in 
each of which there is a different system of taxation with regard to are still 
several different sorts of consumable goods. The still smaller terri- moreab- 
tories of the duke of Parma are divided intg three or four, each of m^aged 
which has, in the same manner, a system of its own. Under such 
absurd management, nothing, but the great fertility of the soil and 
happiness of the climate, could preserve such countries from soon 
relapsing into the lowest state of poverty and barbarism. 

Taxes upon consumable commodities may either be levied by an The col- 
administration of which the officers are appointed by government 
and are immediately accountable to government, of which the rev- govem- 
enue must in this case vary from year to year, according to the oc- ment offi- 
casional variations in the produce of the tax; or they may be let 
in farm for a rent certain, the farmer being allowed to appoint his periorto 
own officers, who, though obliged to levy the tax in the manner di- letting thj 
rected by the law, are under his immediate inspection, and are im- 
mediately accountable to him. The best and most frugal way of 
levying a tax can never be by farm. Over and above what is neces- 
sary for paying the stipulated rent, the salaries of the officers, and 
the whole expense of administration, the farmer must alyrays draw 
from the produce of the tax a certain profit proportioned at least 
to the advance which he makes, to the risk which he runs, to the 
trouble which he is at, and to the knowledge and skill w’hich it re- 
quires to manage so very complicated a concern. Government, by 
establishing an administration under their own immediate inspec- 
tion, of the same kind with that which the farmer establishes, might 
at least save this profit, which is almost always exorbitant. To farm 
any considerable branch of the public revenue, requires either a 
great capital or a great credit; circumstances which would alone 
restrain the competition for such an undertaking to a very small 
number of people. Of the few who have this capital or credit, a st^ 
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smaller wsAsi have the necessary hnowle^e or er^ietreirDe; an- 
other drnsDistance iviiich restrairB the competiucin still fniiher. 
The very few. who are in ccrndStton to beccmie ofHnpElitoiri, find it 
lEfflre for their interest ti oonahiae togeiher; to Lescme co-partoers 
inistead of 'toinpEti' jirs, and when the fenn is se; up to aaclirtn. to 
offer no rent, hut vshat is onsch below the real value. In countries 
where the public revenues are in (arm. the farmers are seneirally 
the imst qiiilent pecfple. Their wealth wC'Uld alone esciie the pub- 
lic indianatioD. and the vanity which almosl always acoriirapanies 
sudi upstart tortunes. the fooll^ ostentation with which they ccm- 
moniy display that wealth, excites that indiOTalion stili more. 

The fanneri of the public revenue neter find the laws too severe, 
which punish any attempt to evade the pajmenl of a tax. They 
hare no bowels for the contributors, who are not their subjects, and 
whose universal banhrjptcy. if it should happen the day after tkeir 
fa.Tii is expired, would.not much affect their uitenest. In the greal- 
est exigencies of the state, when the anxiety o f the sovereign tor the 
exact pa}'ment of his revenue is neces-sarily the greatest, they sel- 
dom fail to complain that without laws mere rigorous than th^e 
which actually take place, it will be imp<»sible for them t' > pay 
even the usual rent. In th<Be moments of public dktress their de- 
mands cannot be disputed. The revenue laws, tberetore. beenjme 
gradually more and more seme. The most sanauinary are always 
to be found in countries where the greater part of the public rev- 
enue is in farm. The mildest, in countries where it is levied under 
the immediate inspection of the sovereign. Even a barl sovereian 
feels more compassion for his people than can ever be expected 
from the fanners of his revenue. He knows that the permanent 
grandeur of bis family depends upon the prosperity of his people, 
and he will never knowingly ruin that prosperity for the sake of 
any momentary interest of bis own. It is otherwise with the farm- 
ers of hisj-evenue, whose grandeur may frequently be the effect of 
the ruin, and not of the prosperity of his people. 

A tax is sometimes, not only farmed for a certain rent,*^'' but the 
farmer has. besides, the monopoly of the commodity ta.xed. In 
France, the duties upon tobacco and salt are levied in this man- 
ner. In such cases the farmer, instead of one, levies two exorbitant 
profits upon the people; the profit of the farmer, and the still more 
exorbitant one of the monopolist. Tobacco being a luxury, every 
man is allowed to buy or not to buy as he chuses. But salt being a 
necessary, every man is obliged to buy of the farmer a certain 
quantity of it; because, if he did not buy this quantity of the farm- 

’“Ed. I reads “rent certain.” ““Ed. i reads “the taxes.” 
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er, he would, it is presumed, buy it of some smuggler. The taxes 
upon both commodities are exorbitant. The temptation to smug- 
gle consequently is to many people irresistible, while at the same 
time the rigour of the law, |nd the vigilance of the farmer’s officers, 
render the yielding to that temptation almost certainly ruinous. 
The smuggling of salt and tobacco sends every year several hun- 
dred people to the gallies, besides a very considerable number 
whom it sends to the gibbet. Those taxes levied in this manner 3deld 
a very considerable revenue to government. In 1767, the farm of 
tobacco was let for twenty-two millions five hundred and forty- 
one thousand two hundred and seventy-eight livres a year. That 
of salt, for thirty-six millions four hundred and ninety-two thou- 
sand four hundred and four livres. The farm in both cases was to 
commence in r768, and to last for six years. Those who consider 
the blood of the people as nothing in comparison with the revenue 
of the prince, may perhaps approve of this method of lev3nng taxes. 
Similar taxes and monopolies of salt and tobacco have been es- 
tablished in many other countries; particularly in the Austrian and 
Prussian dominions, and in the greater part of the states of Italy. 

In France, the greater part of the actual revenue of the crown is 
derived from eight different sources; the taille, the capitation, the 
two vingtiemes, the gabelles, the aides, the traites, Ae domaine, 
and the farm of tobacco. The five last are, in the greater part of the 
provinces, under farm. The three first are every where levied by an 
administration under the immediate inspection and direction of 
government, and it is universally acknowledged that, in proportion 
to what they take out of the pockets of the people, they bring more 
into the treasury of the prince than the other five, of which the ad- 
ministration is much more wasteful and expensive. 

The finances of France seem, in their present state, to admit of 
three very obvious reformations. First, by abolishing the taille and 
the capitation, and by encreasing the number of vingtienjes, so as 
to produce an additional revenue equal to the amount of those 
other taxes, the revenue of the crown might be preserved; the ex- 
pence of collection might be much diminished; the vexation of the 
inferior ranks of people, which the taflle and capitation occasion, 
might be entirely prevented; and the superior ranks might not be 
more burdened than ±e greater part of them are at present. The 
vingtieme, I have already observed,^*® is a tax very nearly of the 
same kind with what is called the land-tax of England. The burden 
of the taille, it is acknowledged, falls finally upon the proprietors 
of land; and as the greater part of the capitation is assess^ upon 
““Above, p. 8 og, 
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those who are subject to the taille at so much a pound of that other 
tax, the final payment of the greater part of it must likewise fall 
upon the same order of pec^le. Though the number of the ving- 
tiemes, therefore, was increased so as tcjjproduce an additional rev- 
enue equal to the amount of both those taxes, the superior ranks of 
people might not be more burdened than they are at present. Many 
individuals no doubt would, on account of the great inequalities 
with which the taille is commonly assessed upon the estates and 
tenants of different individuals. The interest and opposition of 
such favoured subjects are the obstacles most likely to prevent this 
or any other reformation of the same kind. Secondly, by rendering 
the gabelle, the aides, the traites,*^^ the taxes upon tobacco, all the 
different customs and excises, uniform in all the different parts 
of the kingdom, those ta.xes might be levied at much less expence, 
and the interior commerce of the kingdom might be rendered as 
free as that of England. Thirdly, and lastly, by subjecting all those 
taxes to an administration under the immediate inspection and di- 
rection of government, the exorbitant profits of the farmers general 
might be added to the revenue of the state. The opposition arising 
from the private interest of individuals, is likely to be as effectual 
for preventing the two last as the first mentioned scheme of 
reformation. 

The French system of taxation seems, in every respect, inferior 
to the British. In Great Britain ten millions sterling are annually 
levied upon less than eight millions of people, without its being 
possibie to say that any particular order is oppressed. From the 
collections of the Abbe Expilly,^^- and the observations of the au- 
thor of the Essay upon the legislation and commerce of com,’-“ it 
appears probable, that France, including the provinces of Lorraine 
and Bar, contains about twenty-three or twenty-four millions of 
people; three times the number perhaps contained in Great Britain. 
The soil^and climate of France are better than those of Great Brit- 
ain. The country has been much longer in a state of improvement 

Ed. I does not contain “the traites.” 

““These estimates seem to have been quoted in England at the time, since 
the Continuation of Anderson's Commerce, under the year 1773, mentions 
“the calculations of the Abbe D’E-vpilly published about this time in Paris," 
which gave 8,661.381 births and 6,664,161 deaths as the number taking place 
in the nine years, 1754 to 1763, in France, inclusive of Lorraine and Bar. 
In, his Diclionneure giograpkigue, historigue et poUtique des Gaules el de 
la France, tom. v. (1768), s.v. Population, Expilly estimated the population 
at 22,014,357. See Levasseur, La Population jranfaise, tom. i., 1889, pp. 215 
and 216 note. 

Sur la Ugislalion el le commerce des grains (by Necker), 1775, ch. viil., 
estimates the population at 24,181,333 by the method of multiplying the 
deaths by 31, 
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and cultivation, and is, upon that account, better stocked with all 
those things which it requires a long time to raise up and accumu- 
late, such as great towns, and convenient and well-built houses, 
both in town and country. ^With these advantages, it might be ex- 
pected that in France a revenue of thirty millions might be levied 
for the support of the state, with as little inconveniency as a rev- 
enue of ten millions is in Great Britain. In 1765 and 1766, the 
whole revenue paid into the treasury of France, according to the 
best, though, I acknowledge, very imperfect, accounts which I 
could get of it, usually run between 308 and 325 millions of livres; 
that is, it did not amount to fifteen millions sterling; not the half 
of what might have been e.xpected, had the people contributed in 
the same proportion to their numbers as the people of Great Brit- 
ain. The people of France, however, it is generally acknowledged, 
are much more oppressed by taxes than the people of Great Britain. 

France, however, is certainly the great emfjire in Europe which, 
after that of Great Britain, enjoys the mildest and most indulgent 
government. 

In Holland the heavy taxes upon the necessaries of life have in Hol- 
ruined, it is said, their principal manufactures,^-* and are likely to 
discourage gradually even their fisheries and their trade in ship- taa on 
building. The taxes upon the necessaries of life are inconsiderable neces- 
in Great Britain, and no manufacture has hitherto been ruined by 
them. The British taxes which bear hardest on manufactures are njingj 
some duties upon the importation of raw materials, particularly manufac- 
upon that of raw silk. The revenue of the states general and of the 
different cities, however, is said to amount to more than five mil- 
lions two hundred and fifty thousand pounds sterling; and as the 
inhabitants of the United Provinces cannot well be supposed to 
amount to more than a third part of those of Great Britain, they 
must, in proportion to their number, be much more heavily taxed. 

After all the proper subjects of taxation have been exhausted, if Butper- 
the exigencies of the state still continue to require new taxes, they 
must be imposed upon improper ones.*® The taxes upon the neces- j 
saries of life, therefore, may be no impeachment of the wisdom of best 
that republic, which, in order to acquire and to maintain its inde- possible, 
pendency, has, in spite of its great frugality, been involved in such 
expensive wars as have obliged it to contract great debts. The sin- 
gular countries of Holland and Zealand, besides, require a consider- 
able expence even to preserve their existence, or to prevent their 
being swallowed up by the sea, which must have contributed to 
increase considerably the load of taxes in those two provinces. The 

•“Above, pp. 826, 827. '“Below, p. 8S1. 
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republican form of government seems to be the principal support 
of the present grandeur of Holland. The owners of great capitals, 
the great mercantile families, have generally either some direct 
share, or some indirect influence, in the^administration of that gov- 
ernment. For the sake of the respect and authority which they de- 
rive from this situation, they are willing to live in a country where 
their capital, if they employ it themselves, will bring them less pro- 
fit, and if they lend it to another, less interest; and where the very 
moderate revenue which they can draw from it will purchase less 
of the necessaries and conveniencies of life than in any other part 
of Europe. The residence of such wealthy people necessarily keeps 
alive, in spite of all disadvantages, a certain degree of industry in 
the country. Any public calamity which should destroy the repub- 
lican form of government, which should throw the whole adminis- 
tration into the hands of nobles and of soldiers, which should anni- 
hilate altogether the mportance of those wealthy merchants would 
soon render it disagreeable to them to live in a country where they 
were no longer likely to be much respected. They would remove 
both their residence and their capital to some other country, and 
the industry and commerce of Holland would soon follow the cap- 
itals which supported tbem. 



CHAPTER m 


OF PUBLIC DEBTS 

In that rude state of society ivhich precedes the extension of com- 
merce and the improvement of manufactures, when those expen- 
sive luxuries which commerce and manufactures can alone intro- 
duce, are altogether unknown, the pemon who possesses a large 
revenue, I have endeavoured to show in the* third book of this In- 
quiry can spend or enjoy that revenue in no other way than by 
maintaining nearly as many people as it can maintain. A large rev- 
enue may at all limes be said to consist in the command of a large 
quantity of the necessaries of life. In that rude state of things it is 
commonly paid in a large quantity of those necessaries, in the ma- 
terials of plain food and coarse clothing, in corn and cattle, in wool 
and raw hides. When neither commerce nor manufactures furnish 
any thing for which the owner can exchange the greater part of 
those materials which are over and above his own consumption, he 
can do nothing with the surplus but feed and clothe nearly as many 
people as it will feed and clothe. A hospitality in which there is no 
luxury, and a liberality in which there is no ostentation, occasion, 
in this situation of things, the principal expences of the rich and the 
great. But these, I have likewise endeavoured to show in the same 
book,* are expences by which people are not very apt to ruin them- 
selves. There is not, perhaps, any selfish pleasure so frivolous, of 
which the pursuit has not sometimes ruined even sensible men. A 
passion for cock-fighting has ruined many. But the instances, I be- 
lieve, are not very numerous of people who have been ruined by a 
hospitality or liberality of this kind; though the hospitality of lux- 
ury and the liberality of ostentation have ruined many. Among our 
feudal ancestors, the long time during which estates used to con- 
tinue in the same family, sufficiently demonstrates the general'dis- 
position of people to live within their income. Though the rustic 
hospitality, constantly exercised by the great land-holders, may 

^ Above, pp. 385, 386. ’Above, p, 391. 
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not, to US in the present times, seem consistent with that order, 
which we are apt to consider as inseparably connected with good 
opconomy, yet we must certainly allow them to have been at least 
so far frugi as not commonly to have s^ent their whole income. A 
part of their wool and raw hides they had generally an opportunity 
of selling for money. Some part of this money, perhaps, they spent 
in purchasing the few objects of vanity and luxury, with which the 
circumstances of the times could furnish them; but some part of it 
they seem commonly to have hoarded. They could not well indeed 
do anything else but hoard whatever money they saved. To trade 
was disgraceful to a gentleman, and to lend money at interest, 
which at that time was considered as usury and prohibited by law, 
would have been still more so. In those times of violence and dis- 
order, besides, it was convenient to have a hoard of money at hand, 
that in case they should be driven from their own home, they might 
have something of kno;vn value to carry with them to some place of 
safety. The same violence, which made it convenient to hoard, 
made it equally convenient to conceal the hoard. The frequency of 
treasure-trove, or of treasure found of which no owner was known, 
sufficiently demonstrates the frequency in those times both of 
hoarding and of concealing the hoard. Treasure-trove was then 
considered as an important branch of the revenue of the sovereign.’’ 
All the treasure-trove of the kingdom would scarce perhaps in the 
present limes make an important branch of the revenue of a pri- 
vate gentleman of a good estate. 

The same disposition to save and to hoard prevailed in the sover- 
eign, as well as in the subjects. Among nations to whom commerce 
and manufactures are lillle known, the sovereign, it has already 
been observed in the fourth book,'* is in a situation which naturally 
disposes him to the parsimony requisite for accumulation In that 
situation the expence even of a sovereign cannot be directed by that 
vanity wh'ch delights in the gaudy finery of a court. The ignorance 
of the times affords but few of the trinkets in which that finery con- 
sists. Standing armies are not then necessary, su that the expence 
even of a sovereign, like that of any other great lord, can be em- 
ployed in scarce any thing but bounty to his tenants, and hospital- 
ity to his retainers. But bounty and hospitality very seldom lead 
to extravagance; though vanity almost always does.’ All the an- 
cient sovereigns of Europe accordingly, it has already been ob- 
served, had treasures. Every Tartar chief in the present times is 
said to have one. 

“ Cp. pp. 268, 269. 

Repeated verbatim from p. 414. 


‘Above, p. 414. 
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In a commercial country abounding with every sort of expensive 
luxury, the sovereign, in the same manner as almost all the great 
proprietors in his dominions, naturally spends a great part of his 
revenue in purchasing thoi^e luxuries. His own and the neighbour- 
ing countries supply him abundantly with all the costly trinkets 
which compose the splendid, but insignificant pageantry of a court. 
For the sake of an inferior pageantry of the same kind, his nobles 
dismiss their retainers, make their tenants independent, and be- 
come gradually themselves as insignificant as the greater part of 
the wealthy burghers in his dominions. The same frivolous passions, 
which influence their conduct, influence his. How can it be supposed 
that he should be the only rich man in his dominions who is insen- 
sible to pleasures of this kind? If he does not, what he is very likely 
to do, spend upon those pleasures so great a part of his revenue as 
to debilitate very much the defensive power of the state, it cannot 
well be expected that he should not spend upon them all that part 
of it which is over and above what is necessary for supporting that 
defensive power. His ordinary expence becomes equal to his ordi- 
nary revenue, and it is well if it does not frequently exceed it. The 
amassing of treasure can no longer be expected, and when extra- 
ordinary exigencies require extraordinary expences, he must neces- 
sarily call upon his subjects for an extraordinary aid. The present 
and the late king of Prussia are the only great princes of Europe, 
who, since the death of Henry IV. of France in i6io. are supposed 
to have amassed any considerable treasure.® The parsimony which 
leads to accumulation has become almost as rare in republican as in 
monarchical governments. The Italian republics, the United Prov- 
inces of the Ketherlands, are all in debt. The canton of Berne is the 
single republic in Europe which has amassed any considerable treas- 
ure.’^ The other Swiss republics have not. The taste for some sort 
of pageantry, for splendid buildings, at least, and other public orna- 
ments, frequently prevails as much in the apparently sobpr senate- 
house of a little republic, as in the dissipated court of the greatest 
king. 

The want of parsimony in time of peace, imposes the necessity of 
contracting debt in time of war. When war comes, there is no money 
in the treasury but what is necessary for carrying on the ordinary 
expence of the peace establishment. In war an establishment of 
three or four times that expence becomes necessary for the defence 
of the state, and consequently a revenue three or four times greater 
than the peace revenue. Supposing that the sovereign should have, 
what he scarce ever has, the immediate means of augmenting his 

'Above, p. 410. ’Above, p. 772. 
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revenue in proportion to the augmentation of his expence, yet still 
the produce of the taxes, from which this increase of revenue must 
be drawn, will not begin to come into the treasury till perhaps ten 
or twelve months after they are imposed^ But the moment in which 
war begins, or rather the moment in which it appears likely to be- 
gin, the army must be augmented, the fleet must be fitted out, the 
garrisoned towns must be put into a posture of defence; that army, 
that fleet, those garrisoned towns must be furnished with arms, am- 
munition, and provisions. An immediate and great expence must be 
incurred in that moment of immediate danger, which will not wait 
for the gradual and slow returns of the new taxes. In this exigency 
government can have no other resource but in borrowing. 

The same commercial state of society which, by the operation of 
moral .causes, brings government in this manner into the necessity 
of borrowing, produces in the subjects both an ability and an in- 
clination to lend. If it.commonly brings along with it the necessity 
of borrowing, it likewise brings along ® with it the facility of doing 
so. 

A country abounding with merchants and manufacturers, nece.s- 
sarily abounds with a set of people through whose hands not only 
their own capitals, but the capitals oi all those who either lend them 
money, or trust them with goods, pass as frequently, or more fre- 
quently, than the revenue of a private man, who, without trade or 
business, lives upon his income, passes through his hands. The rev- 
enue of such a man can regularly pass through his hands only once 
in a year. But the whole amount of the capital and credit of a mer- 
chant, who deals in a trade of which the returns are very quick, 
may sometimes pass through his hands two, three, or four times in 
a year. A country abounding with merchants and manufacturers, 
therefore, necessarily abounds with a set of people who have it at 
all times in their power to advance, if they chuse to do so, a very 
large sunuof money to government. Hence the ability in the subjects 
of a commercial state to lend. 

Commerce and manufactures can seldom flourish long in any 
state which does not enjoy a regular administration of justice, in 
which the people do not feel themselves secure in the possession of 
their property, in which the faith of contracts is not supported by 
law, and in which ♦he authority of the state is not supposed to be 
regularly employed in enforcing the payment of debts from all 
those who are able to pay. Commerce and manufactures, in short, 
can seldom flourish in any state in which there is not a certain de- 
gree of confidence in the justice of government. The same confi- 
“Ed. s omits “along," doubtless by a misprint. 
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dence which disposes great merchants and manufacturers, upon or- 
dinary occasions, to trust their property to the protection of a par- 
ticular government; disposes them, upon extraordmary occasions, 
to trust that government With the use of their property. By lending 
money to government, they do not even for a moment dimmish 
their ability to carry on their trade and manufactures. On the con- 
trary, they commonly augment it. The necessities of the state ren- 
der government upon most occasions willing to borrow upon terms 
extremely advantageous to the lender. The security which it grants 
to the original creditor, is made transferable to any other creditor, 
and, from the universal confidence in the justice of the state, gen- 
erally sells in the market for more than was originally paid for it. 
The merchant or monied man makes money by lending money to 
government, and instead of diminishing, increases his trading capi- 
tal. He generally considers it as a favour, therefore, when the ad- 
ministration admits him to a share in the fijrst subscription for a 
new loan. Hence the inclination or willingness in the subjects of a 
commercial state to lend. 

The government of such a state is very apt to repose itself upon 
this ability and willingness of its subjects to lend it their money on 
extraordinary occasions. It foresees the facility of borrowing, and 
therefore dispenses itself from the duty of saving. 

In a rude state of society there are no great mercantile or manu- 
facturing capitals. The individuals, who hoard whatever money they 
can save, and who conceal their hoard, do so from a distrust of the 
justice of government, from a fear that if it was known that they 
had a hoard, and where that hoard was to be found, they would 
quickly be plundered. In such a state of things few people would be 
able, and no body would be willing, to lend their money to govern- 
ment on extraordinary exigencies. The sovereign feels that he must 
provide for such exigencies by saving, because he foresees the abso- 
lute impossibility of borrowing. This foresight increases;, still fur- 
ther his natural disposition to save. 

The progress of the enormous debts which at present oppress, and 
will in the long-run probably ruin, all the great nations of Europe, 
has been pretty uniform. Nations, like private men, have generally 
begun to borrow upon what may be called personal credit, without 
assigning or mortgaging any particular fund for the payment of the 
debt; and when this resource has failed them, they have gone o» to 
borrow upon assignments or mortgages of particular funds. 

What is called the unfunded debt of Great Britain, is contracted 
in the former of those two ways. It consists partly in a debt which 
bears, or is supposed to bear, no interest, and which resembles the 
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debts that a private man contracts upon account; and partly in a 
debt which bears interest, and which resembles what a private man 
contracts upon his bill or promissory note. The debts which arc due 
either for extraordinary services, or fortevices either not provided 
for, or not paid at the time when they are performed; part of the 
extraordinaries of the army, navy, and ordnance, the arrears of sub- 
sidies to foreign princes, thMe of seamen’s wages, &c. usually con- 
stitute a debt of the first kind. Navy and Exchequer bills, which 
are issued sometimes in pa)rment of a part of such debts and some- 
times for other purposes, constitute a debt of the second kind; Ex- 
chequer bills bearing interest from the day on which they are issued, 
and navy bills six months after they are issued. The bank of Eng- 
land, either by voluntarily discounting those bills at their current 
value, or by agreeing with government for certain considerations to 
circulate Exchequer bills, that is, to receive them at par, paying 
the interest which happens to be due upon them, keeps up their 
value and facilitates their circulation, and thereby frequently en- 
ables government to contract a very large debt of this kind. In 
France, where there is no bank, the state bills (billets d’etat*') 
have sometimes sold at sixty and seventy per cent, discount. Dur- 
ing the great re-coinage in King William’s time, when the bank of 
England thought proper to put a stop to its usual transactions, Ex- 
chequer bills and tallies are said to have sold from twenty-five to 
sixty per cent, discount; owing partly, no doubt, to the suppo,sed 
instability of the new government established by the Revolution, 
but partly too to the want of the support of the bank of England. 

When this resource is exhausted, and it becomes necessary, in or- 
der to raise money, to assign or mortgage some particular branch of 
the public revenue for the payment of the debt, government has up- 
on different occasions done this in two different ways. Sometimes it 
has made this assignment or mortgage for a short period of time 
only, a year, or a few years, for example; and sometimes for per- 
petuity. In the one case, the fund was supposed sufficient to pay, 
within the limited time, both principal and interest of the money 
borrowed. In the other, it was supposed sufficient to pay the inter- 
est only, or a perpetual annuity equivalent to the interest, govern- 


’See Examen dcs Reflexions politiques sur les Finances. P. J. Duverncy. 
Ezamtn du livre intiluU Rifiexions politiques sur les finances et le com- 
merce (by Du Tot), tom. i., p. 223. 

"James Postlethwayt, History 0) the Public Revenue, 1759, pp. 14, iSi 
mmtions discounts of 25 and 53 per cent. The discount varied with the 
priority of ^e tallies and did not measure ^e national credit in general, but 
the probability of particular taxes bringing in enough to pay the amounts 
charged upon them. See also above, p. 302, 
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ment being at liberty to redeem at any time this annuity, upon pay- 
ing back the principal sum borrowed When money was raised in 
the one way, it was said to be raised by anticipation; when in the 
other, by perpetual funding, or, more shortly, by funding. 

In Great Britain the annual land and malt taxes are regularly 
anticipated every year, by virtue of a borrowing clause constantly 
inserted into the acts which impose them. The bank of England gen- 
erally advances at an interest, which since the Revolution has varied 
from eight to three per cent, the sums for which those taxes are 
granted, and receives payment as their produce gradually comes in. 
If there is a deficiency, which there always is, it is provided for in 
the supplies of the ensuing year. The only considerable branch of 
the public revenue which yet remains unmortgaged is thus regular- 
ly spent before it comes in. Like an improvident'^ spendthrift, 
whose pressing occaaons will not allow him to wait for the tegular 
payment of his revenue, the state is in the co’jstant practice of bor- 
rowing of its ovTO factors and agents, and of paying interest for 
the use of its own money. 

In the reign of king William, and during a great part of that of 
queen Anne, before we had become so familiar as we are now with 
the practice of perpetual fuivding, the greater part of the new taxes 
were imposed but for a short period of lime (for four, five, six, or 
seven years only), and a great part of the grants of every year con- 
sisted in loans upon anticipations of flie produce of those taxes. The 
produce being frequently insufficient for paying within the limited 
term the principal and interest of the money borrowed, deficiencies 
arose, to make good which it became neces.'^ary to prolong the term. 

In i6q 7, by the 8lh of Williara III. c. 20. the deficiencies of sev- 
eral taxes were charged upon what was then called the first general 
mortgage or fund, consisting of a prolongation to the first of Au- 
gust, 1706, of several different taxes, which would have expired 
within a shorter term, and of which the produce was accumulated 
into one general fund. The deficiencies charged upon this prolonged 
rerm amounted to 5,160,459!. J^s. pld."* 

In 1701, those duties, with some others, were still further pro- 
longed for the like purposes till the first of August, 1710, and were 
called the second general mortgage or fund.'’’ The deficiencies 
charged upon it amounted to 2,055,999!. •js. ii|d. 

In 1707, those duties were still further prolonged, as a fund fbr 
new loans, to the first of August, 1712, and were called the third 

“ Ed. I reads "unprovidcnt,” as do all editions below, p. 867. 

” Postlcthwayt, op. cit., p. 38. Ed. 5 misprints “pjd.” 

“Postlethwayt, op. cit,, p. 40. 
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general mortgage or fund. The sum borrowed upon it was 983,2 54^. 

iij. g\d. 

In 1708, those duties were all (except the old subsidy of tonnage 
and poundage, of which one moiety o^Jy was made a part of this 
fund, and a duty upon the importation of Scotch linen, which had 
been taken off by the articles of union) still further continued, as a 
fund for new loans, to the first of August, 1714, and were called the 
fourth general mortgage or fund.^'* The sum borrowed upon it was 
923,176;. 

In 1709, those duties were all (except the old subsidy of tonnage 
and poundage, w.hich was now left out of this fund altogether) still 
further continued for the same purpose to the first of August, 1716 
and were called the fifth general mortgage or fund.’® The sum bor- 
rowed upon it was 922,029/. 6s. od. 

In 1710, those duties w’ere again prolonged to the first of August, 
1720, and were called the sixth general mortgage or fund.^'' The 
sum borrowed upon it was 1,296,332/. 9s. iifd. 

In 1 71 1, the same duties (which at this time were thus subject 
to four different anticipations), together with several others, were 
continued for ever, and made a fund for paying the interest of the 
capital of the South Sea company, which had that year advanced 
to government, for paying debts and making good deficiencies, the 
sum of 9,177,967/. 13J. 4d.; the greatest loan which at that time 
had ever been made. * 

Before this period, the principal, so far as I have been able to 
observe, the only taxes which in order to pay the interest of a debt 
had been imposed for perpetuity, were those for paying the interest 
of the money which had been advanced to government by the Bank 
and East India Company, and of what it was expected w'ould be 
advanced, but which was never advanced, by a projected land 
bank. The bank fund at this time amounted to 3,375,027/. 17s. 
lo^d. fot which was paid an annuity or interest of 206,301/. iji. 
Sd.^^ The East India fund amounted to 3,200,000/. for which was 
paid an annuity or interest of 160,000/.; the bank fund being at 
six per cent.,^^ the East India fund at five per cent, interest. 

In 1713, by the first of George I. c. 12. the different taxes which 
had been mortgaged for paying the bank annuity, together with sev- 

“liid., p. 59. “I6i(/., pp. 63, 64. “Ibid., p. 68. 

p. 71. ”/6i(/., p. 311. 

“ Ibid., pp. 301-303, and see above, p. 303. 

ybid., pp. 319, 320. 

The odd £44)00 of the £206,301 13s. sd. was for expenses of management. 
See above, p. 303. 
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eral others which by this act were likewise rendered perpetual, were 
accumulated into one common fund called The Aggregate Fund, 
which was charged, not only with the payments of the bank an- 
nuity, but with several c,^her annuities and burdens of different 
kinds. This fund was afterwards augmented by the third of George 
I. c. 8. and by the fifth of George I. c. 3. and the different duties 
which were then added to it were likewise rendered perpetual.^^ 

In 1717, by the third of George I. c. t ?* several other taxes were 
rendered perpetual, and accumulated into another common fund, 
called The General Fund, for the payment of certain annuities, 
amounting in the whole to 724,849!. 6 j. io|d. 

In consequence of those different acts, the greater part of the 
taxes which before had been anticipated only for a short term of 
years, were rendered peipetual as a fund for pajdng, not the capi- 
tal, but the interest only, of the money which had been borrowed 
upon them by different successive anticipations. 

Had money never been raised but by anticipation, the course of 
a few years would have liberated the public revenue, without any 
other attention of government besides that of not overloading the 
fund by charging it with more debt than it could pay within the 
limited term, and of not anticipating a second time before the e.x- 
plration of the first anticipation. But the greater part of European 
governments have been incapable of those attentions. They have 
frequently overloaded the fund even upon the first anticipation; 
and when this happened not to be the case, they have generally 
taken care to overload it, by anticipating a second and a third time 
before the expiration of the first anticipation. The fund becoming 
in this manner altogether insufficient for paying both principal and 
interest of the money borrowed upon it, it became necessary to 
charge it with the interest only, or a perpetual annuity equal to the 
interest, and such unprovident anticipations necessarily gave birth 
to the more ruinous practice of perpetual funding. But though this 
practice necessarily puts off tlie liberation of the public revenue from 
a fixed period to one so indefinite that it is not very likely ever to 
arrive; yet as a greater sum can in all cases be raised by this new 
practice than by the old one of anticipations, the former, when men 
have once become familiar u ith it, has in the great' exigencies of the 
state been universally preferred to the latter. To relieve the present 
exigency is always the object which principally interests those jm- 

“Ed. I reads “payment,” perhaps correctly. 

“ Postlethwayt, History 0/ tht Public Revenue, p. 305. 

“This Act belongs to 1716, not 1717. 
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mediately concerned in the administration of public affairs. The 
future liberation of the public revenue, they leave to the care of 
posterity. 

During the reign of queen Anne, the^arket rate of interest had 
fallen from sfac to five per cent., and in the twelfth year of her reign 
five per cent, was declared to be the highest rate which could law- 
fully be taken for money borrowed upon private security Soon 
after the greater part of the temporary taxes of Great Britain had 
been rendered perpetual, and distributed into the Aggregate, South 
Sea, and General Funds, the creditors of the public, like those of 
private persons, were induced to accept of five per cent, for the in- 
terest of their money which occasioned a saving of one per cent, 
upon the capital of the greater part of the debts which had been 
thus funded for perpetuity, or of one-sixth of the greater part of 
the annuities which were paid out of the three great funds above 
mentioned. This saving left a considerable surplus in the produce of 
the different taxes which had been accumulated into those funds, 
over and above what was necessary for paying the annuities which 
were now charged upon them, and laid the foundation of what has 
since been called the Sinking Fund. In 1717, it amounted to 323,- 
434I. js. In 1727, the interest of the greater part of the 
public debts was still further reduced to four per cent.; and in 
1753 and 1757, to three and a half and three per cent.; which 
reductions still further augmented the sinking fund. 

sinking fund, though instituted for the payment of old, facili- 
tates very much the contracting of new debts. It is a subsidiary 
fund always at hand to be mortgaged in aid of any other doubtful 
fund, upon which money is proposed to be raised in any exigency 
of the state. Whether the sinking fund of Great Britain has been 
more frequently applied to the one or to the other of those two pur- 
poses, will sufficiently appear by and by. 

Beside^ those two methods of borrowing, by anticipations and by 
perpetual funding, there are two other methods, which hold a sort 
of middle place between them. These are, that of borrowing upon 
annuities for terms of years, and that of borrowing upon annuities 
for lives. 

During the reigns of king William and queen Anne, large sums 
were frequently borrowed upon annuities for terms of years, which 
were sometimes longer and sometimes shorter. In 1693, an act was 

“Above, pp. sa, 89. 

“In 1717, under the provisions of 3 Geo. I., c. 7. Postlethwayt, History 
of the Public Revenue, pp. 120, 143. 

^Anderson. Commerce, aj ). 1717. "Ibid., AJ>. 1727. 

This should be 1750. Anderson, Commerce, ajo. 1749. 
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passed for borrowing one million upon an annuity of fourteen per 
cent.,®'’ or of 140,000^. a year, for sixteen years. In 1691, an act 
was passed for borrowing a million upon annuities for lives, upon 
terms which in the presei.;,^ times would appear very advantageous. 
But the subscription w'as not filled up. In the following year the 
deficiency w'as made good by borrowing upon annuities for lives at 
fourteen per cent., or at little more than seven years purchase. In 
1695, the persons who had purchased those annuities were allowed 
to exchange them for others of ninety-six years, upon paying into 
the Exchequer sixty- three pounds in the hundred; that is, the dif- 
ference between fourteen per cent, for life, and fourteen per cent, 
for ninety-six years, was sold for si.xty-three pounds, or for four and 
a half years purchase. Such was the supposed instability of govern- 
ment, that even these terms procured few purchasers. In the reign 
of queen .\nne, money was upon different occasions borrowed both 
upon annuities for lives, and upon annuitiesjor terms of thirty-two, 
of eighty-nine, of ninety-eight, and of ninety-nine years. In 1719, 
the proprietors of the annuities for thirty-two years were induced 
to accept in lieu of them South Sea stock to the amount of eleven 
and a half years purchase of the annuities, together with an addi- 
Ijonal quantity of stock equal to the arrears which happened then 
to be due upon them.®® In 1720, the greater part of the other an- 
nuities for terms of years both long and short were subscribed into 
the same fund. The long annuities at that time amounted to 666,- 
821/. 8s. 3|d. a year.®® On the 5th of January, 1775, the remain- 
der of them, or what was not subscribed at that time, amounted 
only to 136.453/. I2S. 8 d. 

During the two wars which begun in 1739 and in 1755, little 
money was borrowed either upon annuities for terms of years, or 
upon those for lives. An annuity for ninety-eight or ninety-nine 
years, however, is worth nearly as much money as a perpetuity, and 
should, therefore, one might think, be a fund for borrov^ing nearly 
as much. But those who, in order to make family settlements, and 
to provide for remote futurity, buy into the public stocks, would 
not care to purchase into one of which the value was continually 
diminishing; and such people make a very considerable proportion 
both of the proprietors and purchasers of stock. .An annuity for a 
long term of years, therefore, though its intrinsic value may be very 
nearly the same with that of a perpetual annuity, will not find near- 
ly the same number of purchasers. The subscribers to a new loan, 
who mean .generally to sell their subscription as soon as possible, 

'"’s and 6 W. and M., c. 7. “4 W. and M,, c. 3. 

"Anderson, Commerce, a.d. 1719. ^Ibid., a.d. 1720. 
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prefer greatly a perpetual annuity redeemable by parliament, to an 
irredeemable annuity for a long term of years of only equal amount. 
The value of the former may be supposed always the same, or very 
nearly the same; and it makes, therefor^ a more convenient trans- 
ferable stock than the latter. 

During the two last mentioned wars, annuities, either for terms 
of years or for lives, were seldom granted but as premiums to tlie 
subscribers to a new loan, over and above the redeemable annuity 
or interest upon the credit of which the loan was supposed to be 
made. They were granted, not as the proper fund upon which the 
money was borrowed; but as an additional encouragement to the 
lender. 

Annuities for lives have occasionally been granted in two dif- 
ferent ways; either upon separate lives, or upon lots of lives, which 
in French are called Tontines, from the name of their inventor. 
MTien annuities are granted upon separate lives, the death of every 
individual annuitant disburthens the public revenue so far as it was 
affected by his annuity. When annuities are granted upon tontines, 
the liberation of the public revenue does not commence till the 
death of all the annuitants comprehended in one lot, which may 
sometimes consist of twenty or thirty persons, of whom the sur- 
vivors succeed to the annuities of all those who die before them ; 
the last survivor succeeding to the annuities of the whole lot. Upon 
the same revenue more money can always be raised by tontines 
than by annuities for separate lives. .An annuity, with a right of sur- 
vivorship, is really worth more than an equal annuity for a sepa- 
rate life, and from the confidence which every man naturally has 
in his own good fortune, the principle upon which is founded the 
success of all lotteries, such an annuity generally sells for some- 
thing more than it is worth. In countries where it is usual for gov- 
ernment to raise money by granting annuities, tontines are upon 
this accoupt generally preferred to annuities for separate lives. The 
expedient which will raise most money, is almost always preferred 
to that which is likely to bring about in the speediest maimer the 
liberation of the public revenue. 

In France, a much greater proportion of the public debts consist.s 
in annuities for lives than in England. According to a memoir pre- 
sented by the parliament of Bourdeaux to the king in 1764, the 
whole public debt of France is estimated at twenty-four hundred 
millions of livres: of which the capital for which annuities for lives 
had been granted, is supposed to amount to three hundred millions, 
the eighth part of the whole public debt. The annuities themselves 
are computed to amount to thirty millions a year, the fourth part 
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of one hundred and twenty millions, the supposed interest of that 
whole debt. These estimations, I know very well, are not exact, but 
having been presented by so very respectable a body as approxima- 
tions to the truth, they m'g.y, I apprehend, be considered as such. It 
is not the different degrees of anxiety in the two governments of 
France and England for the liberation of the public revenue, which 
occasions this difference in their respective modes of borrowing. It 
arises altogether from the different views and interests of the 
lenders. 

In England, the seat of government being in the greatest mer- 
cantile city in the world, the merchants are generally the people 
who advance money to government. By advancing it they do not 
mean to diminish, but, on the contrary, to increase their mercan- 
tile capitals; and unless they expected to sell with some profit their 
share in the subscription for a new loan, they never would sub- 
scribe. But if by advancing their money tl;py were to purchase, in- 
stead of perpetual annuities, annuities for lives only, whether their 
own or those of other people, they would not always be so likely to 
sell them with a profit. Annuities upon their own lives they would 
always sell with loss; because no man will give for an annuity upon 
the life of another, whose age and state of health are nearly the 
same with his own, the same price which he would give for one up- 
on his own. An annuity upon the life of a third person, indeed, is, 
no doubt, of equal value to the buyer and the seller; but its real 
value begins to diminish from the moment it is granted, and con- 
tinues to do so more and more as long as it subsists. It can never, 
therefore, make so convenient a transferable stock as a perpetual 
annuity, of which the real value may be supposed always the same, 
or very nearly the same. 

In France the seat of government not being in a great mercantile 
city, merchants do not make so great a proportion of the people 
who advance money to government. The people concerned in the 
finances, the farmers general, the receivers of the ta.\es which are 
not in farm, the court bankers, S.c. make the greater part of those 
who advanced their money in all public exigencies. Such people are 
commonly men of mean birth, but of great wealth, and frequently 
of great pride. They are too proud to marry their equals, and wo- 
men of quality disdain to marry them. They frequently resolve, 
therefore, to live bachelors, and having neither any families of their 
own, nor much regard for those of their relations, whom they are 
not always very fond of acknowledging, they desire only to live in 
splendour during their own time, and are not unwilling that their 
fortune should end with themselves. The number of rich people, be- 
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sides, who are either averse to marry, or whose condition of life ren- 
ders it either improper or inconvenient for them to do so, is much 
greater in France than in England. To such people, who have little 
or no care for posterity, nothing can be^iore convenient than to 
exchange their capital for a revenue, which is to last just as long,'*' 
and no longer than they wish it to do. 

The ordinary expence of the greater part of modern governments 
in time of peace being equal or nearly equal to their ordinary rev- 
enue, when war comes, they are both unwilling and unable to in- 
crease their revenue in proportion to the increase of their expence. 
They are unwilling, for fear of offending the people, who by so 
great and so sudden an increase of taxes, would soon be disgusted 
with the war; and they are unable, from not well knowing what 
taxes would be sufficient to produce the revenue wanted. The facil- 
ity of borrowing delivers them from the embarrassment which this 
fear and inability would otherwise occasion. By means of borrow- 
ing they are enabled, with a very moderate increase of taxes, to 
raise, from year to year, money sufficient for carrying on the war, 
and by the practice of perpetuffi funding they are enabled, with the 
smallest possible increase of taxes, to raise annually the largest pos- 
sible sum of money. In great empires the people who live in the 
capital, and in the provinces remote from the scene of action, feel, 
many of them, scarce any inconveniency from the vvar; but enjoy, 
at their ease, the amusement of reading in the newspapers the ex- 
ploits of their own fleets and armies. To them this amusement com- 
pensates the small difference between the taxes which they pay on 
account of the war, and those which they had been accustomed to 
pay in time of peace. They are commonly dissatisfied with the re- 
turn of peace, which puts an end to their amusement, and to a thou- 
sand visionary hopes of conquest and national glory, from a longer 
continuance of the war. 

The return of peace, indeed, seldom relieves them from the great- 
er part of the taxes imposed during the war. These are mortgaged • 
for the interest of the debt contracted in order to carry it on. If, 
over and above paying the interest of this debt, and defraying the 
ordinary expence of government, the old revenue, together with the 
nev Laxes, produce some surplus revenue, it may perhaps be con- 
verted into a sinking fund for paying off the debt. But, in the first 
place, this sinking fund, even supposing it should be applied to no 
other purpose, is generally altogether inadequate for paying, in the 
course of any period during which it can reasonably be expected 
that peace should continue, the whole debt contracted during the 
“ Ed. I reads “just as long as.” 
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war; and, in the second place, this fund is almost always applied 
to other purposes. 

The new taxes were imposed for the sole purpose of paying the 
interest of the money h^rowed upon them. If they produce more, 
it is generally something which was neither intended nor expected, 
ind is therefore seldom very considerable. Sinking funds have gen- 
erally arisen, not so much from any surplus of the ta.xes which was 
over and above what was necessary for paying the interest or an- 
nuity originally charged upon them, as from a subsequent reduc- 
tion of that interest. That of Holland in 1655, and that of the ec- 
clesiastical state in 1685, were both formed in this manner.®"’ Hence 
the usual insufficiency of such funds. 

During the most profound peace, various events occur which re- 
quire an extraordinary expence, and government finds it always 
more convenient to defray this expence b)' misapplying the sinking 
fund than by imposing a new tax. Every, new tax is immediately 
felt more or less by the people. It occasions always some murmur, 
and meets with some opposition. The moie ta.xcs may have been 
multiplied, the higher they may have been raised upon every dif- 
ferent subject of taxation: the more loudly the people complain of 
every new tax, the more difficult it becom.es too either to find out 
new' subjects of taxation, or to raise much higher the taxes already 
imposed upon the old. A momentary suspension of the payment of 
debt is not immediately felt by the people, and occasions neither 
murmur nor complaint. To borrow of the sinking fund is always an 
obvious and easy expedient for getting out of the present difficulty. 
The more the public debts may have been accumulated, the more 
necessary it may have become to study to reduce them, the more 
dangerous, the more ruinous it may be to misapply any part of the 
sinking fund; the less likely is the public debt to be reduced to any 
considerable degree, the more likely, the more certainly is the sink- 
ing fund to be misapplied towards defraying all the ewtraordinary 
expenccs which occur in time of peace. IITien a nation is already 
overburdened with taxes, nothing but the necessities of a new war, 
nothing but either the animosity of national vengeance, or the anx- 
iety for national security, can induce the people to submit, with 
tolerable patience, to a new tax. Hence the usual misapplication of 
the sinking fund. 

In Great Britain, from the time that we had first recourse to the 
ruinous expedient of perpetual funding, the reduction of the public 
debt in time of peace, has never borne any proportion to its ac- 

“ Anderson, Commerce, mentions these reductions under their dates, and 
recalls them in reference to the British reduction in 1717. 
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cumulation in time of war. It wa5 in the war which began in 1688, 
and was concluded by the treaty of Ryswick in 1697, that the foun- 
dation of the present enormous debt of Great Britain was first laid. 

On the 31st of December 1697, the pub^fc debts of Great Britain, 
funded and unfunded, amounted to 21,515,742/. 133. 8-J(/. A 
great part of those debts had been contracted upon short anticipa- 
tions, and some part upon annuities for lives; so that before the 
31st of December 1701, in less than four years, there had partly 
been paid off, and partly reverted to the public, the sum of 5,1 21,- 
041/. 123 . o^d.; a greater reduction of the public debt than has 
ever since been braught about in so short a period of time. The re- 
maining debt, therefore, amounted only to 16.394,701/. 13. i ^ d . 

In the war which began in 1702, and which was concluded by 
the treaty of Utrecht, the public debts were still more accumulated. 
On the 31st of December 1714, they amounted to 53,681,076/. 3s. 
6 ^d. The subscription into the South Sea fund of the short 
and long annuities increased the capital of the public debts, so 
that on the 31st of December 1722, it amounted to 55,282,978/. 
13 . 3'^. The reduction of the debt began in 1723, and went on 
so slowly that, on the 31st of December 1739, during seventeen 
years of profound peace, the whole sum paid off was no more than 
8,328,354/. 173. ii^-^d. the capital of the public debt at that 
time amounting to 46,954,623/. 33. 4^6/. 

The Spanish war, which began in 1739, and the French war 
which soon followed it, occasioned a further increase of the debt, 
which, on the 31st of December 1748, after the war had been con- 
cluded by the treaty of Abe la Chapelle, amounted to 78,293,313/. 
13 . lojd. The most profound peace of seventeen years continu- 
ance had taken no more than 8,328,354/. 173. ii^d. from it. 
A war of less than nine years continuance added 31,338,689/. iSs. 
6-J<i. to it.“‘ 

During the administration of Mr. Pelham, the interest of the pub- 
lic debt was reduced, or at least measures were taken for reducing 
it, from four to three per cent.; the sinking fund was increased, 
and some part of the public debt was paid off. In 1755, before the 
breaking out of the late war, the funded debt of Great Britain 
amounted to 72,289,673/.*” On the 5th of January 1763, at the 
conclusion of the peace, the funded debt amounted to 122,603,- 

” Ed. 1 reads “long and short.” 

”Scc Janies Postlethwayt’s history of the public revenue. Pp. 42, 141- 
J43, 147, 224, 300. The reference covers the three paragraphs in the text 
above. 

'Above, p. 868. 

' Pifient State of the Kalian (above, p. 411), p. 28 
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336^. 8^. The unfunded debt has been stated at 13,927,589?. 
2s. 2d. But the expence occasioned by the war did not end with 
the conclusion of the peace; so that though, on the 5th of Janu- 
ary 1764, the funded dd'tf w'as increased (partly by a new loan, 
and partly by funding a part of the unfunded debt) to 129,586.- 
789/. loj. there still remained (according to the very well 
informed author of the Considerations on the trade and finances of 
Great Britain) “ an unfunded debt which was brought to account 
in that and the following year, of 9,975,017?. i2J. 2-J-|d. In 1764, 
therefore, the public debt of Great Britain, funded and unfunded 
together, amounted, according to this author, t<i 139,561,807?. 2s. 
4(?.'*" The annuities for lives too, which had been granted as pre- 
miums to the subscribers to the new loans in 1757, estimated at 
fourteen years purchase, were valued at 472,500?.; and the annui- 
ties for long terms of years, granted as premiums likewise, in 1761 
and 1762, estimated at 27^ years purchase; were valued at 6,826,- 
875/.*'’' During a peace of about seven yeai's continuance, the pru- 
dent and truly patriot administration of Mr. Pelham, was not able 
to pay off an old debt of six millions. During a war of nearly the 
same continuance, a new debt of more than seventy-five millions 
was contracted. 

On the 5th of January 1775, the funded debt of Great Britain 
amounted to 124,996,086?. is. 6-^(f. The unfunded, exclusive of a 
large civil list debt, to 4,150,236?. 3s. ii^d. Both together, to 129,- 
146.322?. sr. 6rf. .-\ccording to this account the whole debt paid off 
during eleven years profound peace amounted only to 10,415,474?. 
i6j. gjd. Even this small reduction of debt, however, has not been 
all made from the savings out of the ordinary revenue of the state. 
Several extraneous sums, altogether independent of that ordinary 
revenue, have contributed towards it. .Amongst these we may 
reckon an additional shilling in the pound land tax for three years; 
the two millions received from the East India company) as indem- 

'“Anrierson, Commerce, postscript ad init. 

'•'■liut the c\pcn-(’5 nf the war did not cease with its operations.” — Con- 
siderations t-ee a lew line-5 below), p, 4. 

*"Ibid., p. 5. 

"The aciount i- aiven in the Continuation of Anderson’s Commerce, a.d. 
17C4, vol. iv., p. jS, in cd. of tSoi. The “^d.” should be “(d.'’ 

Conddcratiom on i'le Trade and Finances of tins Kingdom and on the 
measures of admmhtration wtk respect to those great national objects since 
the canclnwm of the peace, by Thomas Whatcly, 1766 (often ascribed to 
Georcc GrenviUe), p. 22. 

“This is tlie amount obtained by adding the two items mentioned, and 
is the reading of ed. i. Eds. 2-5 all read “£139,316,807 2s. 4d.,” which is 
doubtless a misprint. The total is not given in Considerations. 

“ Considerations, p. 4. " Ed. i reads “Among.” 
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nification for their territorial acquisitions; and the one hundred and 
ten (housand iwunds received from the bank for the renew?! of 
their charter. To these must be added several other sums which, as 
they aro,se out of the late war, ought pjfhaps to be considered as 
deductions from the expences of it. The principal are, 


The produce of French prizes 

Composition for French prisoners , . . . 

What has been received from the sale of the ceded 
islands'*'* . * 


1. j. 

690,449 18 
670.000 0 

95,500 0 


d. 

9 

0 

0 


Total, 1,455.949 I S 9 


If we add to this sum the balance of the earl of Chatham's and llr. 
Calcraft's accounts, and other army savings of the same kind, to- 
gether with what has been received from the bank, the Fast India 
company, and the additional .shilling in the pounil land tax; the 
whole must be a aond deal more than five millions. The riibl, there- 
fore, which since the peace has been paid out of the .^a\in!:.« from 
the ordinary revenue of the .'stale, ha.', not, one year with another, 
amounted to half a million a year. The sinking fund has. no d(,.ibt, 
been consideraldy augmented since the peace, l)y the d.'ot 'vhich 
has been paid off, by the reduction of the redeemable four per cents, 
to three per cents., and by the annuities for lives which have falkn 
in, and, if peace were'**' to continue, a million, pcrha]).s. might now 
be annually spared out of it toward.s the discharge of the debt. An- 
other million, accordin'gly, was paid in the cour.-e of last yar; but. 
at the same time, a large civil list debt wa.s left unpaid, and we arc 
noAV involved in a new war which, in ils (nogres.-', m.ay prove as ex- 
pensive a.s,any of our former wars,'’" The new di'lit which will prob- 
ably be contracted liefore the end of ihc ncvl can'paign, may per- 
haps be nearly eriual to all the old d'-bl s.hirli has been paid off 
from the savings out of the ordinary revenue of the state. It would 
be altogether chimerical, therefore, to cxp"et that the public debt 
.should ever be completely discharged by any savings which are 
likely to be made from that ordinary revenue as it stands at present. 

''Above, p. 54s, note 4 V "Eds. 1-3 read ‘'was,” 

■’It lias proved more expensive than any of our former wars; and has in- 
volved us in an additional debt of more than one hundred millions. During 
a profound peace of eleven years, little more than ten millions of debt was 
paid; during a war of seven years, more than one hundred millions was 
contracted. This note appears first in ed. 3. 
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The public funds of the different indebted nations of Europe, 
particular!}' those of England, have by one author been represented 
as the accumulation of a great capital superadded to the other cap- 
ital of the country, by ilj^ans of which its trade is extended, its 
nuuiufactures multiplied, and its lands cultivated and improved 
much beyond what they could have been by means of that other 
capital only.''i He does not consider that the capital which the first 
creditors of the public advanced to government, was, from the mo- 
ment in which they advanced it. a certain portion of the annual 
produce turned away from serving in the function of a capital, to 
serve in that of a revenue; from maintaining productive labourers 
to maintain unproductive ones, and to be spent and wasted, gen- 
erally in the course of the year, without even the hope of any fu- 
ture reproduction. In return for the capital which they advanced 
they obtained, indeed, an annuity in the public funds in most cases 
of more than equal value. This annuity, no ;ioubt, replaced to them 
their capital, and enabled them to carry on their trade and business 
to the same or perhaps to a greater extent than before; that is, they 
were enabled either to borrow of other people a new capital upon 
the credit of this annuity, or by selling it to get from other people a 
new capital of their own, equal or superior to that which they had 
advanced to government. This new capital, however, which they in 
this manner either bought or borrowed of other people, must have 
existed in the country before, and mu.st have been employed as all 
capitals are, in maintaining productive labour. When it came into 
the hands of those who had advanced their money to government, 
though it was in some respects a new capital to them, it was not so 
to the country; but was only a capital withdrawn from certain em- 
ployments in order to be turned tow'ards others. Though it re- 
placed to them what they had advanced to government, it did not 
replace it to the country. Had they not advanced this capital to 
government, there would have been in the country t\}jo capitals, 
’two portions of the annua! produce, instead of one, employed in 
maintaining productive labour. 

When for defraying the expence of government a revenue is 
raised within the year from the produce of free or unmortgaged 
taxes, a certain portion of the revenue of private people is only 
turned away from maintaining one species of unproductive labour, 

’'Garnicr's note, Rechcrches etc., tom. iv, p. 501, is “Pinto: Traiti de la 
Circulation cl dii CrMit,” a work published in 17^1 (“.Amsterdam”), “par 
Taulcur dc I'cssai sur Ic luxe,” of which sec csp. pp. 44, 43, 209-211. But an 
Enciish essay of i7,ti to the same effect is quoted by Melon, Essai Politique 
sur Ic Commerce, chap, xxiii., cd of 1761, p. 296, and Melon seems to be 
referred to below, p. 879. Cp. Lectures, p. 210. 
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towards maintaining another. Some part of what they pay in those 
taxes might no doubt have been accumulated into capital, and con- 
sequently employed in mainlaming productive labour; but the 
greater part would probably have been ^nt and consequently em- 
ployed in maintaining unproductive labour. The public expence, 
however, when defrayed in this manner, no doubt hinders more or 
less the further accumulation of new capital ; but it docs not neces- 
sarily occasion the destruction of any actually existing capital. 

When the public expence is defrayed by funding, it is defrayed 
by the annual destruction of some capital which had before existed 
in the country; l^y the perversion of some portion of the annual 
produce which h.ad before been destined for the maintenance of 
productive labour, towards that of unproductive labour. .Vs in this 
case, however, the taxes arc lighter tlian they would have been, had 
a revenue sufficient for defraying the same expcnce been raised 
within the year; the private revenue of individuals is nece.^sarily 
less burdened, and consernienlly their ability to save and accumu- 
late some part of that revenue into cajiital is a good deal less im- 
paired. If the method of funding destroy more old capital, it at 
tlie same time hinders lc.ss the accumu'.ation or acqiii.'.itii)n of new 
capital, than that of defraying the public exper.':;' by a revenue 
raised within the year. Under the system of funrlir.g. the frugality 
and industry of private people can more easily repair the breaches 
which the waste and extravrrance of g.ovcrnment may occasionally 
make in the general capital of the society. 

It is only during the continuance of war. however, that the sys- 
tem of funding ha.s this advantage over the oihcr system. Were the 
cxpence of war to be defrayed always by a revenue raised within 
the year, the taxes from which that extraordinary revenue was 
drawn would last no longer than the year. T!ie ability of private 
people to accumula'.e. though less during the war, v.Muld have been 
greater dqring the peace than under the system of funding. War 
would not necessarily have occasioned the destruction of any old 
capitals, and peace would have occasioned the accumulation of 
many more new. Wars would in general be more .speedily con- 
cluded, and less wantonly undertaken. The people fcelin.g, during 
the continuance of the war, the complete burden of it, would soon 
grow weary of it, and government, in order to humour them, would 
not be under the necessity of carrying it on longer than it was 
necessary to do .so. The foresight of the heavy and unavoidable 
burdens of war would hinder the people from wantonly calling for 
it when there was no real or solid interest to fight for. The seasons 
“Eds. 1-3 read the indicative, “destroys.” 
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during which the ability of private people to accumulate was some- 
what impaired, would occur more rarely, and be of shorter continu- 
ance. Those on the contrary, during which that ability w^as in the 
highest vigour, would he of much longer duration than they can 
well be under the system^ of funding. 

When funding, besides, has made a certain progress, the multi- 
plication of taxes which it brings along with it sometimes impairs 
as much the ability of private people to accumulate even in time of 
peace, as the other system would in time of war. The peace revenue 
of Great Britain amounts at present to more than ten millions a 
5'ear. If free and unmortgaged, it might be sufficient, with proper 
management and without contracting a shilliSg of new debt, to 
carry on the most vigorous war. The private revenue of the inhab- 
itants of Great Britain is at present as much encumbered in time of 
peace, their ability to accumulate is as much impaired as’il would 
have been in the time of the most e.xpensive war, had the pernicious 
system of funding never been adopted. 

In the payment of the interest of the public debt, it has been 
said, it is the right hand which pays the left.’’' The money does not 
go out of the country. It is only a part of the revenue of one set of 
the inhabitants which is transferred to another; and the nation is 
not a farthing the poorer. This apology is founded altogether in the 
sophistry of the mercantile system, and after the long examination 
which I have already bestowed upon that system, it may perhaps 
be unnecessary to say any thing further about it. It supposes, be- 
sides, that the whole public debt is owing to the inhabitants of the 
country, which happens not to be true; the Dutch, as well as sev- 
eral other foreign nations, having a very considerable share in our 
public funds. But though the whole debt were owing to the inhab- 
itants of the country, it would not upon that account be less per- 
nicious. 

Land and capital stock are the two original sources of all revenue 
both private and public. Capital stock pays the wages of produc- 
tive labour, whether employed in agriculture, m.anufactures, or 
commerce. The management of those two original sources of rev- 
enue belongs to two different sets of people; the proprietors of land, 
and the owners or employers of capital stock. 

The proprietor of land is interested for the sake of his own rev- 
enue to keep his estate in as good condition as he can, by building 

“Misprinted “it" in ed. 5. 

“ “Lcs Dcltcs d’un Etat sont des dettes de la main droite i la main gauche, 
dont Ic corps nc se trouvera point aSaibli, s'il a la quantite d'aliments nices- 
saires, ct s'il salt les distribucr.” — Melon, Essai politique stir le Commerce, 
chap, xxiii., cd. of 1761, p. 296. 
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and repairing his tenants' houses, by making and maintaining the 
necessary drains and enclosures, and all those other expensive im- 
provements which it prtjpcrly lelonas to the landlord to make and 
maintain. But Ly different land-taxes th^evenue of the landlord 
may be so much diminLhed; and by different duties upon the 
necessaries and conveniences of life, that diminished revenue may 
be rendered of so little real value, that he may find hini'clf alto- 
gether unable to malte or maintain those expen.-.ive im.provements. 
^\’hen the landlord, however, ceases to do his part, it Ls altogether 
impossible that the tenant should continue to do his. -Vs the distress 
of the landlord increases, the agriculture of the country must 
necessarily decline.' 

WTien. by different taxes upon the necessaries and conveniences 
of life, the owners and employers of capital stock find, that what- 
ever revenue they derive from it, will not, in a particular country, 
purchase the .same c[uanl'.ty of those necessaries and conveniences 
which an equal revenue would in almost any other, they will be 
disposed to remove lo some other. .And when, in order to raise those 
taxes, all or the greater part of merchants and manufacturers, that 
is, all or the greater part of the employers of great capitals, come to 
be continually exposed to the mortifying and vexatious visits of the 
tax-gatherers, this disposition to remove will soon be changed ints) 
an actual remrwal. The industry of the country will necessarily fall 
with the removal of the capital which supported it. and the ruin of 
trade and manufactures will follow the declension of agriculture. 

To transfer from the owners of those two great sources of rev- 
enue, land and capital stock, from the persons immediately in- 
terested in the good condition of every particular portion of land, 
and in the good management of every particular portion of capital 
.stock, to another set of persons (the creditors of the public, who 
have no such particular interest), the greater part of the revenue 
arising from eithei , must, in the long-run, occasion both the neg- 
lect of land, and the Wicste or removal of capital stock. A creditor 
of the public has no doubt a general interest in the pro.sperity of the 
agriculture, manufactures, and commerce of the country: and con- 
sequently in the good condition of its lands, and in the good man- 
agement (jf its cai)ital stock. Should there be any general failure or 
declension in any of these things, the produce of the different taxes 
might, no longer be sufficient to pay him the annuity or interest 
which is due to him. But a creditor of the public, considered merely 
as such, has no interest in the good condition of any particular por- 
tion of land, or in the good management of any particular portion 
of capital slock. As a creditor of the public he has no knowledge ot 
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any such particular portion. He has no inspection of it. He can 
have no care about it. Its ruin may in some “•’ cases be unknown to 
him, and cannot directly affect him. 

The practice of funsjing has gradually enfeebled every state 
which has adopted it. Tne Italian republics seem to have begun it. 
Genoa and Venice, the only two remaining which can pretend to an 
independent existence, have both been enfeebled by it. Spain seems 
to have learned the practice from the Italian republics, and (its 
taxes being probably less judicious than theirs) it has, in propor- 
tion to its natural strength, been still more enfeebled. The debts of 
Spain are of very old standing. It was deeply in debt before the end 
of the sixteenth century, about a hundred years before England 
owed a shilling. France, notwithstanding all its natural resources, 
languishes under an oppressive load of the same kind. The republic 
of the United Protinces is as much enfeebled by its debts’as either 
Genoa or Venice. Is it likely that in Great^Britain alone a practice, 
which has brought either weakness or desolation into every other 
country, .should prove altogether innocent? 

The system of ta.\ation established in those different countries, 
it may be said, is inferior to that of England. I believe it is so. But 
it ought to be remembered, that when the wisest government has 
exhausted all the proper subjects of taxation, it must, in cases of 
urgent necessity, have recourse to improper ones.’’'* The wise re- 
public of Holland has upon some occasions been obliged to have re- 
cour.se to taxes as inconvenient as the greater part of those of Spain. 
.Another war begun before any considerable liberation of the public 
revenue had been brought about, and growing in its progress as ex- 
pensive as the last war. may, from irresistible necessity, render the 
British system of taxation as oppressive as that of Flolland, or even 
as that of Spain. To the honour of our present system of taxation, 
indeed, it has hitherto given so little embarrassment to industry, 
that, during the course even of the most expensive waj's, the frug- 
ality, and good conduct of individuals seem to have been able, by 
saving and accumulation, to repair all the breaches which the waste 
and extravagance of government had made in the general capital of 
the society. .At the conclusion of the late war, the most expensive 
that Great Britain ever waged, her agriculture was as flourishing, 
her manufacturers as numerous and as fully employed, and her 
commerce as extensive, as they had ever been before. The oapital, 
therefore, which supported all those different branches of industry, 
must have been equal to what it had ever been before. Since the 
peace, agriailture has been still further improved, the rents of 

“’Ed. I reads “most." “Above, p. 667. ''Eds. i and 2 read “seems.” 
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houses have risen in every town and village of the country, a proof 
of the increasing wealth and revenue of the people; and the annual 
amount of the greater part of the old taxes, of the principal 
branches of the excise and customs in par Aular, has been continu- 
ally increasing, an equally clear proof of an increasing consump- 
tion, and consequently of an increasing produce, which could alone 
support that consumption. Great Britain seems to support with 
ease, a burden which, half a century ago, nobody believed her cap- 
able of supporting. Let us not, hotvever, upon this account rashly 
conclude that she is capable of supporting any burden; nor even be 
too confident that she could support, without great distress, a bur- 
den a little greater than what has already been laid upon her. 

When national debts have once been accumulated to a certain 
degree, there is scarce. I believe, a single instance of their having 
been fairly and completelj' paid. The liberation of the public rev- 
enue, if it has ever beep brought about at all, has always been 
brought about by a bankruptcy; sometimes by an avowed one. but 
always by a real one, thouuh frequently by a pretended payment.’'' 

The raising of the denomination of the coin has been the most 
usual expedient by which a real public bankruptcy has been dis- 
guised under the appearance of a pretended payment. Jf a six- 
pence, for example, should either by act of parliament or royal 
proclamation be raised to the denomination of a shilling, and 
twenty .sixpences to that of a pound sterling; the person who under 
the old denomination had borrowed twenty shillings, or near four 
ounces of silver, would, under the new, pay with twenty sixpences, 
or with something less than two ounces. A national debt of about a 
hundred and twenty-einht niillinns. nearly the capital of the funded 
and unfunded debt of Great Britain, might in this manner be paid 
with about sixty-four millions of our present money. It would in- 
deed be a pretended payment only, and the creditors of the public 
would really^be defrauded of ten shillings in the pound of what was 
due to them. The calamity too would extend much further than to 
the creditors of the public, and those of every private pcr.son would 
suffer a proportionable loss; and this without any advantage, but 
in most cases with a great additional loss, to the creditors of the 
public. If the creditors of the public indeed were generally much 
in debt to other people, they might in some measure compensate 
their loss by paying their creditors in the same coin in which the 

“Raynal says “L’dvidencc autorise sciilement a dire que les gouverne- 
ments qui pour le malheur dre pcuples ont adopte le detestable systime dcs 
emprunts doivenl tot ou tard I’abjurer: et que I’abus qu’ils en ont fait les 
torcera vraiscmblablement a ctre infidcles ." — HUtoire philosophigue, -Am- 
sterdam, 1773, tom. iv., p. 274. 
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public had paid them. But in most countries the creditors of the 
public are, the greater part of them, wealthy people, who stand 
more in the relation of creditors than in that of debtors towards 
the rest of their fellow-citizens. A pretended payment of this kind, 
therefore, instead of alleviating, aggravates in most cases the loss of 
the creditors of the public; and without any advantage to the pub- 
lic, extends the calamity to a great number of other innocent peo- 
ple. It occasions a general and most pernicious subversion of the 
fortunes of private people; enriching in nioit cases the idle and 
profuse debtor at the c.xpence of the industrious and frugal creditor, 
and transporting a great paid of the nationaj capital from the 
hands which were likely to increase and improve it, to those which 
are likely to diss'iiate and ilc.stroy it. Wlun it becomes necessary 
for a state to declare itself bankrupt, in the same manner as when 
it becomes necessaiy for an individual to do so, a fair, open, and 
avowed bankruptcy is always the measure .whicli is both least dis- 
honourable to the dcbtoi', and least hurtful to the creditor. The 
honour of a state is surely very poorly provided for, when, in order 
to cover the disgrace of a real bankruptcy, it has recourse to a jug- 
gling trick of this kind, so easily seen through, and at the same 
time so extremely pcnicious. 

Almost all stales, however, ancient as well as modern, when re- 
duced to this necesiiiy, have, upon .some occasions, played this very 
juggling trick. The Romans, at the end of the first Punic war, re- 
duced the .\s, the coin or denomination by which they computed 
the value of all their other coins, from containing twelve ounces of 
copper to contain only tw'o ounces; that is, they raised two ounces 
of copper to a denomination which had always before e.\pressed the 
value of twelve ounces. The republic was, in this manner, enabled 
to pay the great debts which it had contracted with the sixth part 
of what it really owed. So sudden and so great a bankruptcy, we 
should in the [ire.sent times be apt to imagine, must have.occasioned 
■a very violent popular clamour. It does not appear to have occa- 
sioned any. The law which enacted it was, like all other laws relat- 
ing to the coin, introduced and carried through the assembly of the 
people by a tribune, and was probably a very popular law. In 
Rome, as in all the other ancient republics, the poor people were 
constantly in debt to the rich and the great, who, in order to secure 
their votes at the annual elections, used to lend them money at ex- 
orbitant interest, which, being never paid, soon accumulated into a 
sum too great either for the debtor to pay, or for any body else to 
pay for him. The debtor, for fear of a very severe execution, was 
obliged, without any further gratuity, to vote for the candidate 
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whom the creditor recommended. In spite of all the laws against 
bribery and corruption, the bounty of the candidates, together with 
the occasional distributions of corn, which were ordered by the sen- 
ate, were the principal funds from which, ^tiring the latter times 
of the Roman republic, the poorer citizens derived their subsistence. 
To deliver themselves from this subjection to their creditors, the 
poorer citizens were continually calling out either for an entire ab- 
olition of debts, or for w'hat they called New Tables; that is, for a 
law which should entitle them to a complete acv-juittance, upon pay- 
ing only a certain proportion of their accumulated debts. The law 
which reduced the coin of all denominations to a si.xth part of its 
former value, as it enabled them to pay their debts with a sixth part 
of what they really owed, was ecjuivalent to the most advantageous 
new tables. In order to satisfy the people, the rich and the great 
were, upon several different occasions, obliged to consent to laws 
both for abolishing debt^, and for introducing new tables; and they 
probably were induced to consent to this law, partly for the same 
reason, and partly that, by liberating the public revenue, they 
might restore vigour to that government of which they themselves 
had the principal direction. An operation of this kind would at 
once reduce a debt of a hundred and twenty-eight millions to 
twenty-one millions three hundred and thirty-three thousand three 
hundred and thirty-three pounds six shillings and eight-pence. In 
the course of the second Punic war the As was still further reduced, 
first, from two ounces of copper to one ounce: and afterwards from 
one ounce to half an ounce: that is, to the twenty-fourth part of 
its original value.'“' By combining the three Roman operations into 
one, a debt of a hundred and twenty-eight millions of our present 
money, might in this manner be reduced all at once to a debt of five 
millions three hundred and thirty-three thousand three hundred 
and thirty-three pounds six shillings and eight-pence. Even the 
enormous d,ebt of Great Britain might in this manner srxin be paid. 

By means of such expedients the coin of, I believe, all nations 
has been gradually reduced more and more below its original value, 
and the same nominal sum has been gradually brought to contain a 
smaller and a smaller quantity of silver. 

Nations have sometimes, for the same purpose, adulterated the 
standard of their coin ; that is, have mixed a greater quantity of al- 
loy in it. If in the pound weight of our silver coin, for example, in- 

“Eds. I ind 2 read ‘‘later”; cp. above, p. S.^i. 

This chapter of Roman history is based on a few fcntcnccs in Pliny, 
ff.fV., lib. xxxiii., cap. iii. Modern criticism has discovered the facts to be 
not nearly so simple as they arc represented in the text. 
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stead of eighteen penny-weight, according to the present standard, 
there was mixed eight ounces of alloy, a pound sterling, or twenty 
shillings of such coin, would be worth little more than six shillings 
and eight-pence of our present money. The quantity of silver con- 
tained in six shillings and eight-pence of our present money, would 
thus be raised very nearly to the denomination of a pound sterling. 
The adulteration of the standard has exactly the same effect with 
what the French call an augmentation, or a direct raising of the de- 
nomination of the coin. 

An augmentation, or a direct raising of the denomination of the 
coin, always is, and from its nature must be, an^open and avowed 
operation. By means of it pieces of a smaller weight and bulk are 
called by the same name which had before been given to pieces of a 
greater weight and bulk. The adulteration of the standard, on the 
contrary, has generally been a concealed operation. By means of it 
pieces were issued from the mint of the saijie denominations, and, 
as nearly as coukl be contrived, of the same weight, bulk, and ap- 
pearance, with pieces which had been current before of much 
greater value. When king John of France,'*' in order to pay his 
debts, adulterated his coin, all the officers of his mint were sworn 
to secrecy. Both operations are unjust. But a simple augmentation 
is an injustice of open violence; whereas an adulteration is an in- 
justice of treacherous fraud. This latter operation, therefore, as 
soon as it has been discovered, and it could never be concealed very 
lonsr. has alw ays excited much greater indignation than the former. 
The coin after any considerable augmentation has very seldom 
been brought ba''k to its former weight: but after the greatest 
adiillerations it has a'niost always been brought back to its former 
fineness. It has scarce ever happened that the fury and indignation 
of the people could otherwise be appeased. 

In the end of the rei'm of Henry VIII. and in the beginning of 
that of Fdward VI. lie Endi.sh coin was not only raisefl in its de- 
nomination, but adulterated in its standard. The like frauds were 
practised in Scotlaiid during the minority of James VI. They have 
occasionally been practised in most other countries. 

That the public revenue of Great Britain can ever be com- 
pletely liberated, or even that any considerable progress can ever 

“See du Cange Glossary, voce Moneta; the Benedictine edition. Th» gives 
a table of the alterations made in the coin and refers to Le Blanc, Traiti 
hhtorigiie des Momoyes dp France, 1792, in which the fact that the officers 
were adjured by their oaths to keep the matter secret is mentioned on p. 
218. but the adjuration is aEo quoted m the more accessible Melon, Errat 
polUique sur le Commerce, chap, xiii, ed. of 1761, p. 177. 

"'Misprinted “never” in cds. 2-5. 
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be made towards that liberation, while the surplus of that revenue, 
or what is over and above defraying the annual expence of the 
peace establishment, is so very small, it seems altogether in vain to 
expect. That liberation, it is evident, ca^ never be brought about 
without either some very considerable augmentation of the public 
revenue, or some equally considerable reduction of the public ex- 
pence. 

more equal land tax, a more equal tax upon the rent of houses, 
and such alterations in the present system of customs and e.xcise as 
those which have been mentioned in the foregoing chapter, might, 
perhaps, without increasing the burden of the greater part of the 
people, but only distributing the weiglit of it more equally upon the 
whole, produce a considerable augmentation of revenue. The most 
sanguine projector, however, could scarce fia1 ter himself that any 
augmentation of this kind would be such as could give any reason- 
able hopes, either of liberating the public revenue altogether, or 
even of making such progress towards that liberation in time of 
peace, as either to prevent or to compensate the further accumula- 
tion of the public debt in the next war. 

By extending the British system of taxation to all the diffeient 
provinces of the empire inhabited by people of either British or 
European extraction, a much grcalor augmentation of revenue 
might be e.\pected. This, however, could scarce, perhaps, be done, 
consistently with the principles of the British constilutiun, with- 
out admitting into the British parliament, or if you will into the 
states-general of the British empire, a fair and equal representation 
of all those different provinces, that of each province bearing the 
same proportion to the produce of its taxes, as the representation of 
Great Britain might bear to the produce of the taxes levied upon 
Great Britain. The private interest of many powerful individuals, 
the confirmed prejudices of great bodies of people seem, indeed, at 
present, to, oppose to so great a change such obstacles as it may be 
very difficult, perhaps altogether impossible, to surmount. Without, 
however, pretending to determine whether such a union be practi- 
cable or impracticable, it may not, perhaps, be improper, in a spec- 
ulative work of this kind, to consider how far the British system of 
taxation might be applicable to all the different provinces of the 
empire; what revenue might be expected from it if so applied, and 
in what manner a general union of this kind might be likely to af- 
fect the happiness and prosperity of the different provinces compre- 
hended within it. Such a speculation can at worst be regarded but 
® Ed. I reads “neither of." 
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as a new Utopia, less amusing certainly, but not more useless and 
chimerical than the old one. 

The land-tax, the stamp-duties, and the different duties of cus- 
toms and excise, constiinjte the four principal branches of the Brit- 
ish taxes. 

Ireland is certainly as able, and our American and West Indian 
plantations more able to pay a land-tax than Great Britain. Where 
the landlord is subject neither to tithe nor poors rate, he must cer- 
tainly be more able "to pay such a tax, than where he is subject to 
both those other burdens. The tithe, where there is no modus, and 
where it is levied in kind, diminishes more what^ would otherwise be 
the rent of the landlord, than a land-tax which really amounted to 
five shillings in the pound. Such a tithe will be found in most cases 
to amount to more than a fourth part of the real rent of the land, 
or of what remains after replacing completely the capital of the 
farmer, together with his reasonable proh^ If all moduses and all 
impropriations were taken away, the complete church tithe of 
Great Britain and Ireland could not well be estimated at less than 
six or seven millions. If there was no tithe either in Great Britain 
or Ireland, the landlords could afford to pay six or seven millions 
additional land-tax, without being more burdened than a very great 
part of them are at present. America pays no tithe, and could 
therefore very well afford to pay a land-tax. The lands in America 
and the West Indies, indeed, are in general not tenanted nor 
leased out to farmers. They could not therefore be assessed accord- 
ing to any rent-roll. But neilber were the lands of Great Britain, 
in the 4th of William and ilary, assessed according to any rent-roll, 
but according to a very loose and inaccurate estimation. The lands 
m America might be assessed either in the same manner, or accord- 
ing to an equitable valuation in consequence of an accurate survey, 
like that which was lately made in the Milanese, and in the do- 
minions of -Austria, Prussia, and Sardinia.''"' , 

Stamp-duties, it is evident, might be levied without any variation 
in all countries ^:here the forms of law process, and the deeds by 
which property both real and personal is transferred, are the same 
or nearly the same. 

The extension of the custom-house laws of Great Britain to Ire- 
land and the plantations, provided it was accompanied, as in justice 
it ought to be, with an extension of the freedom of trade, would be 
in the highest degree advantageous to both. All the invidious re- 
straints which at present oppress the trade of Ireland, the distinc- 

"Ed. I reads “or.” "Above, pp. 780, 786, 787. 
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tion between the enumerated and non-enuraerated commodities of 
America, would be entirely at an end.*’"' The countries north of 
Cape Finisterre would be as open to every part of the produce of 
America, as those south of that Cape are y? some parts of that pro- 
duce at present. The trade between all the different parts of the 
British empire would, in consequence of this uniformity in the cus- 
tom-house laws, be as free as the coasting trade of Great Britain is 
at present. The British empire would thus afford within itself an 
immense internal market for every part of the produce of all its dif- 
ferent provinces. So great an extension of market would soon com- 
pensate both to Ire^^nd and the plantations, all that they could suf- 
fer from the increase of the duties of customs. 

The excise is the only part of the British system of taxation, 
which wpuld require to be varied in any respect according as it vras 
applied to the different provinces of the empire. It might be ap- 
plied to Ireland withouk.any variation: the produce and c.insump- 
tion of that kingdom being exactly of the same nature with tho.n- 
of Great Britain. In its appliaifion to .America and the West In- 
dies, of which the produce and consumption are '•o very different 
from those of Great Britain, some modification might be necessary, 
in the same manner as in its application to the cyder and beer coun- 
ties of England. 

A fermented liquor, for example, which is called beer, but which, 
as it is made of melasses, bears very little resemblance to our beer, 
makes a considerable part of the common drink of the people in 
.America. This liquor, as it can be kc[)t only for a few days, cannot, 
like our beer, be prepared and stored up for sale in great breweries; 
but every private family mu.'-t brew it for their own use, in the same 
manner as they cook their victuals. But to subject every private 
family to the odious visits and examination of the tax-gatherers, in 
the same manner as vre subject the keepers of alehouses and the 
brcw'crs for,public sale, would lie altogether inconsistent with lib- 
erty, If (or the sake of equality it was thought necessary to lay a 
tax upon thi.s liquor, it might be taxed by taxing the material of 
which it is m.ade, either at the place of manufacture, or, if the cir- 
cumstances of the trade rendered such an excise improper, by lay- 
ing a duty upon its importation into the colony in which it was to 
be consumed. Besides the duty of one penny a gallon imposed by 
the British parliament upon the importation of melasses into Amer- 
ica; there is a provincial tax of this kind upon their importation in- 
to Alassachusets Bay, in ships belonging to any other colony, of 
eiaht -pence the hogshead; and another upon their importation, 

"" Above, pp, S 43 , S44. 
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from the northern colonies, into South Carolina, of five-pence the 
gallon. Or if neither of these methods was found convenient, each 
family might compound for its consumption of this liquor', either 
according to the number^ of persons of which it consisted, in the 
same manner as private families compound for the malt-tax in Eng- 
and ; or according to the diiTereni ages and sexes of those persons, 
in the same manner as several different taxes are levied in Holland; 
or nearly as Sir llallhew Decker proposes that all taxes upon con- 
sumable commodities should be levied in England.®' This mode of 
taxation, it has already been observed, when applied to objects of 
a speedy consumption, is not a very convenieijt one. It might be 
adopted, however, in cases where no better could be done. 

Sugar, rum, and tobacco, are commodities which are no where 
necessaries of life, which are become objects of almost universal 
consumption, and which are therefore extremely proper subjects of 
taxation. If a union with the colonies wer^ to take place, those 
commodities might be taxed either before they go out of the hands 
of the manufactu-er or grower; or if this mode of taxation did not 
suit the circumstances of those persons, they might be deposited in 
public warehouses both at tire place of minufacture, and at all the 
different ports of the empire to which they might afterwards be 
transported, to remain there, under the joint custody of the owner 
and the revenue officer, till such time as tliey should be delivered 
out either to the consumer, to the merchant retailer for home-con- 
sumption, or to the merchant exporter, the tax not to be advanced 
till such delivery. When delivered out for exportation, to go duty 
free ; upon proper security being given that they should really be 
exported out of the empire. These are perhaps the principal com- 
modities with regard to which a union with the colonies might re- 
quire some considerable change in the present system of British 
taxation. 

What might be the amount of the revenue which this system of 
taxation extended to all the different provinces of the empire might 
produce, it must, no doubt, be altogether impossible to ascertain 
with tolerable exactness. By means of this system there is annually 
levied In Grcac Britain, upon less than eight millions of people, 
more than ten millions of revenue. Ireland contains more than two 
millions of people, and according to the accounts laid before the 
congress,®* the twelve associated provinces of America dbntain 
more than three. Those accounts, however, may have been exag- 

“ Above, p. 828. “Eds. i-s read “was.” 

“Given in the Continuation of .Anderson’s Commerce, a.d. 1774, vol. iv., 
p. 178, in ed. of 1801. 
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gerated, in order, perhaps, either to encourage their own people, or 
to intimidate those of this country, and we shall suppose therefore 
that our North American and West Indian colonies taken together 
contain no more than three millions; or tjiat the whole British em- 
pire, in Europe and America, contains no more than thirteen mil- 
lions of inhabitants. If upon less than eight millions of inhabitants 
this system of taxation raises a revenue of more than ten millions 
sterling; it ought upon thirteen millions of inhabitants to raise a 
revenue of more than sixteen millions two hundred and fifty thou- 
sand pounds sterling. From this revenue, supposing that this sys- 
tem could produce Jt, must be deducted, the revenue usually raised 
in Ireland and the plantations for defraying the expence of their 
respective civil governments. The expence of the civil and military 
establishment of Ireland, together with the interest of the public 
debt, amounts, at a medium of the two years which ended March 
1775, to something less than seven hundred and fifty thousand 
pounds a year. By a very exact account’” of the revenue of the 
principal colonies of .America and the West Indies, it amounted, be- 
fore the commencement of the present’’ disturbances, to a hundred 
and forty-one thousand eight hundred pounds. In this account, 
however, the revenue of ilaryland, of North Carolina, and of all 
our late acquisitions both upon the continent and in the islands, is 
omitted, which may perhaps make a difference of thirty or forty 
thousand pounds. For the sake of even numbers therefore, let us 
suppose that the revenue necessary for supporting the civil govern- 
ment of Ireland and the plantations, may amount to a million. 
There would remain consequently a revenue of fifteen millions two 
hundred and fifty thousand pounds, to be applied towards defray- 
ing the general expence of the empire, and towards paying the pub- 
lic debt. But if from the present revenue of Great Britain a million 
could in peaceable times be spared towards the payment of that 
debt, six millions two hundred and fifty thousand pounds could 
very well be spared from tliis improved revenue. This great sinking 
fund too might be augmented every year by the interest of the 
debt which had been dischar'^ed the year before, and might in this 
manner increase so very r.apidly, as to be sufficient in a few years 
to discharge the whole debt, and thus to restore completely the at 
present debilitated and languishing vigour of the empire. In the 
mean "time the people might be niieved from some of the most 
burdensome taxes; from those which are imposed either upon the 
necessaries of life, or upon the materials of manufacture. The la- 
bouring poor would thus be enabled to live better, to work cheaper, 
’’’Above, p. 540 "Ed. i reads “late”; cp. above, p. 465. 
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and to send their goods cheaper to market. The cheapness of their 
goods would increase the demand for them, and consequently for 
the labour of those who produced them. This increase in the de- 
mand for labour, would bfjlh increase the numbers and improve the 
circumstances of the labouring poor. Their consumption would in- 
crease, and togetlicr with it the revenue arising from all those arti- 
cles of their consumption upon which the taxes might be allowed 
to remain. 

The revenue arisinf; from this system of ta.xation, however, might Some 
not immediately increase in proportion to the number of people who 
were subjected to it. Great indulgence would foj some time be due tions 

to those provinces of the empire which were thus subjected to bur- from this 

thens to which they not before been accustomed, and even when be 

the same taxes came 1 1 be levied every where as exactly as possible, countcr- 
they would not every where produce a revenue proportioned to the balanced 

iHirabers of the people, fn a poor country ^he consumption of the tlo^ re- 

principal comrpodities subject to the duties of customs and excise is suiting 
very small; and in a thinly inhabited country the opportunities of 
smuggling are very grer.l. The consumption of malt liquors among 
the inferior ranks of people in .Scotland is very small, and the excise terations, 
upon malt, beer, and ale, p-ocluces less there than in England in 
proportion to the nur-i.'ers of th.e people and the rate of the duties, 
which upon mall is different on account cf a supposed difference 
of quality. In these particular li.mnehcs of the e.xcisc, there is not, I 
apprehend, nnuh mc.'e smi’.';'’.in'’, in the one country than in the 
other. The ('utics i-imn ll.e and the g’catrr ]ia.rt of the 

duties of cusliim.5, in pr'^purtion to the numbers cf people in the 
respective coimtrie'. produce less in Scotland than in England, not 
only on account of the sn.ai'.er enn'-umption of the taxed commodi- 
ties, but of the nv. c!i ''rcatcr f.i.'i'.Ity of snuigelir j. In Ireland, the 
infe: ior ranks p" !■.’ ::.'c poorer than in Socl’.ard, and many 
parts of the cAintiy ce alrv’cl as thinly iphahited. Jn Ireland, 

'therefore, the laii’.'Un.ption of the taxed co'innoditics might, in pro- 
portion to tlic niimliL'- o" the peon’;'', be rliil leas than in Scotland, 
and the facility of ‘n.ugg'nng nearly the '•amr. In .\c.erica and the 
West Indies the white people even of the l(",vest ran'.; are in much 
better circumstances th. n those of llie same rank in Ei'.gland, and 
their consumption of all the luxuries in which they usually indulge 
themselves is probally niiich greater. The blacks, indeed, whcPinake 
the greater part of the inhabiiar.ts both of the southern colonies up- 
on the continent .and of the AVest India islands, as they are in a 
state of slavery, are, no doubt, in a worse condition than the poor- 
I end 2 read “West Indian.” 
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est people either in Scotland or Ireland. We must not, however, up. 
on the account, imagine that they are worse fed, or that their con- 
sumption of articles which might be subjected to moderate duties 
is less than that even of the lower rank%bf people in England. In 
order that they may work well, it is the interest of their master that 
they should be fed well and kept in good heart, in the same mannei- 
as it is his interest that his working cattle should be so. The olucks 
accordingly have alm.ost every where their allowance of rum and 
of melasses or spruce beer, in the same manner as the white .ser- 
vants: and this allowance would not probably be withdrawn, 
though those articles should be subjected to moderate duties. The 
consumption of the taxed commodities, therefore, in proponion m 
the number of inhabitants, would probably be as great in .America 
and the, West Indies as in any part of the British empire. The op- 
portunities of smuggling indeed, would be much greater; America, 
in proportion to the extent of the country, being much more thinly 
inhabited than either Scotland or Ireland. If the revenue, however, 
which is at present raised by the different duties upon mall and 
malt liquors, were'^ to be levied by a single duty upon mall, tl 
opportunity of smuggling in the most important branch of the ex- 
cise would be almost entirely taken away; And if the duties of cus- 
toms, instead of being imposed upon almost all the different article' 
of importation, were confined to a few of the most general use and 
consiimpticin, and if the Icvj'ing of those duties were subjected to 
the excise laws, the opportunity of smuggling, thouvh not .co en- 
tirely taken away, would be very much diminished. In consequence 
of those two, apparently, very simple and easy alterations, the du- 
ties of cu.'tnm.v and e.xcise might probably produce a revenue as 
great in proportion to the consumption of the most thinly inhabited 
province, as they do at present in proportion to that of the most 
populou.s. 

The .^mfricans, it has been said, indeed, have no gold nr silver 
money: the interior commerce of tlie country being carried on by 
a pnp' r currency, and the gold and silver which occasionally come 
among them being all sent to Great Britain in return for the com- 
modities which they receive from us. But without gold and silver, 
it is added, there is no possibility of paying taxes. We already get 
all the gold and silver which they have. How is it possible to draw 
from Ihem what they have not? 

The present scarcity of gold and silver money in America is not 
the effect of the poverty of that country, or of the inability of the 
people there to purchase those metals. In w country where the 
"Erls. 1-3 read “was” here and five lines below. 
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wa^cs of labour are so much higher, and the price of provisions so 
much lower than in England, the greater part of the people must 
surely have wherewithal to purchase a greater quantity, if it trere 
either necessary or convenient for them to do so. The scarcity of 
those metals therefore, must be the effect of choice, and not of 
necessity. 

It is for transacting either domestic or foreign business, that gold 
and silver money is either neces.'ary or convenient. 

The domestic busiiicss of every country, it has been shewn in the 
second book of this Inquiry,"'* may, at least in peaceable times, be 
transacted by means of a paper currency, wth nearly the same de- 
gree of conveniency as by gold and silver money. It is convenient 
for the Americans, who could always employ with profit in the 
impiovement of their lands a greater stock than they can easily get, 
to save a« miirh as p.'icsible the expence of so costly an instrument 
of commerce as gold and silver, and rather to employ that part of 
their surplus produce which would be necessaty fcir purchasing 
those metals, in purchasing the instruments of trade, the materials 
of clothing, several pmts of hems 'lold f'niiUiic, an.l the non-work 
necessary for building and extending their settlements and planta- 
tions; in purchasing, not dead stock, but acti\’e and productive 
stock. The colony governments find it for their interest to supply 
the people with such a quantity of paper-money as is fully suffi- 
cient and generally more than .sufficient for transacting their do- 
mestic business. Some of those governments, that of Pennsylvania 
particulaily. derive a revenue from lending this paper-money to 
their subjects at an interest of so much per cent. Others, like that 
of iilassaduisett’s Bat*, advance upon e.xtraordinary emergencies a 
paper-mor.cy of t]ii« kind for de[ra}’ing the public expence, and 
afterwjirls, when it suits the conveniency of the colony, redeem it 
at the depreciated value to which it gradually falls. In 1747 that 
colony paid, in this manner, the greater part of its pyblic debts, 

■ with the tenth pari of the money for which its bids had been grant- 
ed. It suits the conveniency of the planters to sn\ e the expence of 
employing gold and sib cr money in their domesli: f.-iiisaction ; and 
it suits the conveniency of the colony governments to supply them 
with a medium, which, though attended with some very consider- 
able disadvantages, enables them to save that expence. The re- 
dundancy of paper-money necessarily banishes gold and silvet from 

”Eds. 1-3 read ‘‘was” “Above, pp. 276-281. 

" Ed. I omits “the.” 

" See Hutchin.son’s Hist, of Massachusett’s Bay, Vol. II., page 436 & seq. 
History of the Colony of Mo'-mhusetts Bay, and ed., 1765-8. 
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the domestic transactions of the colonies, for the same reason that 
it has banished those metals from the greater part of the domestic 
transactions in Scotland; and in both countries it is not the pov- 
erty, but the enterprizing and projecting^spirit of the people, their 
desire of employing all the stock which they can get as active and 
productive stock, which has occasioned this redundancy of paper- 
money. 

In the exterior commerce wbich the different colonics carry on 
with Great Britain, gold and silver are moretir less employed, e?:- 
actly in proportion as they are more or less necessary. Where those 
metals are net nccjjss.ary, they seldom appear. Where they are nec- 
essary. the}’ are generally found. 

In the commerce between Great Britain and the tobacco colonics, 
the British goods are generally advanced to the colonists at a pretty 
long credit, and are afterwards paid for in tobacco, rated ct a cer- 
tain price. It is more cnpvenicnt for the colain.-ls to pay in tobacco 
than in gold and silver. It tvoiild be more cor.vojdent for any nu-r- 
chant to pay for the goods which his corrc.-poaclcnls h.acl sold to 
him in .some other sort of goods which he mif;ht happen to deal in, 
than in money. Such a merchant would Itave no occasion to keep 
any part of his stock by him vnemplnyed, and in ready money, for 
answering ocra.sional ciemand.s. He could have, at all times, a l.ti'ger 
Ciuantity of goods in h’s shop or warehouse, and he could deal to a 
greater e.xtent. But it .'•'cldom bap|)ens to be convenient fur odi the 
correspondents of a merchant to receive payment for the gr,i)ds 
which they sell to him, in goods of some other kind which he hap- 
pens to deal in. The British merchants who tr.’ide to \'irginia and 
hlaryland happen to i)C a particular set of correspondents, to wii'im 
it is more convenient to I’cccivc payment for the goods which they 
sell to those coiooios in toliacco than in gold and silver. They ex- 
pect to make a profit by the .sale of the tobacco. 'Bhey could make 
none by thgl of the gold and silver. Gold and silver, therefore, very 
seldom appear in the commerce between Great Britain and the 
tobacco colonies. ^.laryland and Virginia have as little occasion for 
those metals in their foreign as in their domestic commerce. They 
are said, accordingly, to have less gold and silver money than any 
other colonies in America. They arc reckoned, however, as thriv- 
ing, and consequently as rich, as any of their neighbours. 

In tne noithern colonies, Pennsylvania, New York, New Jersey, 
the four governments of New England, &c. the value of their own 
produce which they export to Great Britain is not equal to that 
of the manufactures which they im.port for their own use, and for 
”Ed. ! reads “of." 
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that of some of the other colonies to which they arc the carriers. 
A balance, therefore, must be paid to the mother country in gold 
and silver, and this balance they generally find. ' 

In the sugar colonies the value of the produce annually exported 
to Great Britain is much greater than that of all the goods imported 
from tlience. If the sugar and mm annually sent to the mother 
country were paid for in those colonies, Great Britain would be 
obliged to send out every year a very targe balance in money, and 
the trade to the Weit Indies would, by a certain species of politi- 
cians, be considered as extremely disadvantageous. But it so hap- 
pens, that many of the principal proprietors o^f the sugar planta- 
tions reside in Great Britain. Their rents are remitted to them in 
sugar and rum, the produce of their estates. The sugar and rum 
which the IVest India merchants purchase in those colonies upon 
their own account, are not equal in value to the goods which they 
annually sell there. A balance therefore myst necessarily be paid 
to them in gold and silver, and this balance too is generally found. 

The difficulty and irregularity of payment from the different col- 
onies to Great Britain, have not been at all in proportion to the 
greatness or smallness of the balances which were respectively due 
from them. Pajmienfs have in genera) been more regular from the 
northern than from the tobacco colonies, though the former have 
generally paid a pretty large balance in money, while the latter 
have either paid no balance, or a much smaller one. The difficulty 
of getting payment from our different sugar colonies has been 
greater or less in proportion, not so much to the extent of the bal- 
ances respectively due from them, as to the quantity of uncultivated 
land which they contained; that is, to the greater or smaller temp- 
tation which the planters have been under of over-trading, or of 
undertaliing the settlement and plantation of greater quantities of 
waste land than suited the extent of their capitals. The returns from 
the great island of Jamaica, where there is still much uncultivated 
land, have, upon this account, been in general more irregular and 
uncertain, than those from the smaller islands of Barbadoes, .An- 
tigua, and St. Christophers, which have for these many years been 
completely cultivated, and have, upon that account, afforded less 
field for the speculations of the planter. The new acquisitions of 
Grenada, Tobago, St. Vincents, and Dominica,®^ have opened a 
new field for speculations of this kind; and the returns froth those 
islands have of late been as irregular and uncertain as those from 
the great island of Jamaica. 

™Ed. 1 reads “must Rcnerally.” “Ed. i reads “paid either.” 

“Above, p. 545, note 45. 
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It is not, therefore, the poverty of the colonies which occasions, 
in the greater part of them, the present scarcity of gold and silver 
ir.oney.'Their great demand for active and productive stock makes 
it convenient for them to have as little dead stock as possible: and 
disposes them upon that account to coirtent themselves vith a 
cheaper, though less commodious instrument of commerce than 
gold and silver. They are thereby enabled to convert the value of 
that gold and silver into the instruments of trade, into the mate- 
rials of clothing, into household furniture, and into the iron work 
necessary for building and. extending their settlements and planta- 
tions. In those branches of business which cannot be transacted 
without gold and silver money, it appears, that they can always 
find the necessaiy quantity of those metals; and if they frequently 
do not find it, their failure is generally the effect, not of their neces- 
sary poverty, but of their unnecessary and excessive enterprize. It 
is not because they are goor that their payments are irregular and 
uncertain; but because they are too eager to become exccs=ively 
rich. Though all that part of the produce of the colony taxes, vhirh 
was over and above vhat was necessary for defraying the exncnce 
of their own civil and military establishments, were to be i-mitted 
to Great Britain in gold and silver, the colonies have abimdmitly 
wherewithal to purchase the requisite quantity of those mtuils. 
They would in this case be obliged, indeed to exchange a part of 
their surplus produce, with which they now purchase active a^d 
productive stock, for dead stock. In transacting their domestic busi- 
ness they would be obliged to employ a cosily instead of a chcdi) 
instrument of commerce; and the expence of purchasing tlii.-, co tly 
instrument might damp somewhat the vivacity and ardour of their 
excessive enterprize in the improvement of land. It might not. h'm- 
cver, be necessary to remit any part of the Ameiican rcicnL.'' in 
gold and silver. It might be remitted in bills drawn upon anri ac- 
cepted by p^articular merchants or companies in Great Bril.iin., to 
whom a part of the surplus produce of .'.nicrica had been cc'n-igned, 
who would pay into the treasury the American revenue in money, 
after having themselves received the value of it in goods; and the 
whole business might frequently be transacted without exporting a 
single ounce of gold or silver from America. 

It is not contrary to justice that both Ireland and America should 
contribute towards the discharge of the public debt of Great Brit- 
ain. That debt has been contracted in support of the government 
established by the Revolution, a government to which the protes- 
tar.ts of Ireland owe, not only the whole authority which they at 

" Ed. I reads "gold and silver.” 



PUBLIC DEBTS 


897 

present enjoy in their own country, but every security which they 
possess for their liberty, their property, and their religion; a gov- 
ernment to which several of the colonies of America owe thfir pres- 
ent charters, and consequently their present constitution, and to 
which all the colonies of America owe the liberty, security, and 
property which they have ever since enjoyed. That public debt has 
been contracted in the defence, not of Great Britain alone, but of 
all the different provinces of the empire; the immense debt con- 
tracted in the late v.»ar in paiticular, and a great part of that con- 
tracted in the war before, were both properly contracted in defence 
of America. 

By a union with Great Britain, Ireland would gain, besides the 
freedom of trade, other advantages much more important, and 
which would much more than compensate any increase of 
taxes that might accompany that union. By the union with Eng- 
land, the middling and inferior ranks of people in Scotland gained 
a complete deliverance from the power of an aristocracy which had 
always before oppressed them. By an union with Great Britain, the 
greater part of the people of all ranks in Ireland would gain an 
equally complete deliverance from a much more oppressive aris- 
tocracy; an aristocracy not founded, like that of Scotland, in the 
natural and respectable distinctions of birth and fortune : but in the 
most odious of all distinctions, those of religious and political prej- 
udices; distinctions which, more than any other, animate both the 
insolence of the oppressors and the hatred and indignation of the 
oppressed, and which commonly render the inhabitants of the same 
country more hostile to one another than those of different coun- 
tries ever are. Without a union with Great Britain, the inhabitants 
of Ireland are not likely for many ages to consider themselves as 
one people. 

Xo oppressive aristocracy has ever prevailed in the colonies. 
Even they, however, would, in point of happine=s and tranquillity, 
gain .considerably by a union with Great Bntain. It would, at least, 
deliver them from those rancorous and virulent factions which are 
inseparable from small democracies, and which have so frequently 
divided the affections of their people, and disturbed the tranquillity 
of their governments, in their form so nearly democratical. In the 
case of a total separation from Great Britain, which, unless pre- 
vented by a union of this kind, seems very likely to tak^ place, 
those factions would be ten times more virulent than ever. Before 
the commencement of the present disturbances, the coercive power 
of the mother-country had always been able to restrain those fac- 
tions from breaking out into any thing worse than gross brutality 
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and insult. If that coercive power were entirely taken away, they 
would probably soon break out into open violence and bloodshed. 
In all ^eat countries which are united under one uniform govern- 
ment, the spirit of party commonly prevails less in the remote pro- 
vinces than in the centre of the empire. "Ae distance of those pro- 
vinces from the capital, from the principal seat of the great scram- 
ble of faction and ambition, makes them enter less into the views 
of any of the contending parties, and renders them more indifferent 
and impartial spectators of the conduct of allv The spirit of party 
prevails less in Scotland than in England. In the case of a union it 
would probably prevail less in Ireland than in Scotland, and the 
colonies would probably soon enjoy a degree of concord and una- 
nimity at present unknoum in any part of the British empire. Both 
Ireland and the colonies, indeed, would be subjected to heavier 
ta.ves than any which they at present pay. In consequence, how- 
ever, of a diligent and faithful application of the public revenue 
towards the discharge of the national debt, the greater part of those 
taxes might not be of long continuance, and the public revenue of 
Great Britain might soon be reduced to what was necessary for 
maintaining a moderate peace establishment. 

The territorial acquisitions of the East India company, the un- 
doubted right of the crown, that is, of the state and people of Great 
Britain, might be rendered another source of revenue more abun- 
dant, perhaps, than all those already mentioned. Those eountries 
are represented as more fertile, more extensive: and, in pioportion 
to their extent, much richer and more populous than Gre;ii Bi itain. 
In order to draw a great revenue from them, it would not probably 
be necessary, to introduce any new system of taxation into coun- 
tries which are already sufficiently and more than sufficiently taxed. 
It might, perhaps, be more proper to lighten, than to aagravf’te, the 
burden of those unfortunate countries, and to endeavour to t'law a 
revenue froiji them, not l)y imposing new taxes, but by preventine 
the embezzlement and misapplication of the greater part of those 
which they already pay. 

If it should be found impracticable for Great Britain to draw a:'.y 
considerable augmentation oi revenue from any of the resources 
above mentioned; the only resource which can remain to her is a 
diminution of her expence. In the mode of collecting, and in that 
of expending the public revenue; though in both there may be still 
room for improvement; Great Britain seems to be at least as eco- 
nomical as any of her neighbours. The military establishment which 
she maintains for her own defence in time of peace, is more raoder- 

“Eds. 1-3 read “was.” 
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ate than that of any European state which can pretend to rival her 
either in wealth or in power. None of those articles, therefore, seem 
to admit of any considerable reduction of expence. The expfence of 
the peace establishment of the colonies was, before the commence- 
ment of the present disturbances, very considerable, and is an ex- 
pence which may, and if no revenue can be drav.Ti from them, ought 
certainly to be saved altogether. This constant expeace in time of 
peace, though very great, is insignificant in comparison with what 
the defence of the colonies has cost us in time of war. The last war, 
which was undertaken altogether on account of the colonies, cost 
Great Britain, it has already been observed, upwards of ninety mil- 
lions.’’* The Spanish war of 1739 was principally undertaken on 
their account; in which, and in the French war that was the conse- 
quence of it. Great Britain spent upwards of forty millions^ a great 
part of which ought justly to be charged to the colonies. In those 
two wars the colonies cost Great Britain puch more than double 
the sum which the national debt amounted to before the commence- 
ment of the first of them. Had it not been for those wars that debt 
might, and probably would by this time, have been completely 
paid: and had it not been for the colonics, the former of those wars 
might not, and the latter certainly would not have been under- 
talvcn. It was because the colonies were supposed to be provinces of 
the British empire, that this expence was laid out upon them. But 
countries which contribute neither revenue nor military force to- 
wards the support of the empire, cannot be considered as provinces. 
They may perhaps be considered as appendages, as a sort of splen- 
did and showy equipage of the empire. But if the empire can no 
longer support the cxpence of keeping up this equipage, it ought 
certainly to hay it down; and if it cannot raise its revenue in pro- 
portion to its expence. it ought, at least, to accommodate its ex- 
pence to its revenue. If the colonies, notwithstanding their refusal 
_to submit to British taxes, are still 10 be considered as provinces of 
the British empire, their defence in some future war may cost 
Great Britain as great an expence as it ever has done in any former 
war. The rulers of Great Britain have, for more than a century 
past, amused tlic people with the imagin.alion that they possessed a 
great empire on the west side of the Allanlic. This empire, how- 
ever, has hitherto r.xisted in imagination only. It has hitherto been, 
not an empire, Itiil the project of an empire; not a gold mifte, but 
the project of a gold mine; a project which has cost, which con- 
tinues to cost, and which, if pursued in the same way as it has been 
hitherto, is likely to cost, immense expence, without being likely to 
*' Above, p. 410. 
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bring any profit; for the effects of the monopoly of the colony 
trade, it has been shewn,®' are, to the great body of the people, 
mere itss instead of profit. It is surely now time that our rulers 
should either realize this golden dream, in which they have been 
indulging themselves, perhaps, as well as the people; or, that they 
should awake from it themselves, and endeavour to aw’aken the 
people. If the project cannot be completed, it ought to be given up. 
If any of the provinces of the British empire cannot be made to 
contribute towards the support of the wholff empire, it is surely 
time that Great Britain should free herself from the expencc of de- 
fending those provinces in time of war, and of supporting any part 
of their civil or military establishments in time of peace, and en- 
deavour to accommodate her future views and designs to the real 
medioaity of her circumstances. 

“Above, pp. 557-596. 
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The two following Accounts are subjoined in order to illustrate 
and confirm what is said in the Fifth Chapter of the Fourth Book,® 
concerning the Tonnage bounty to the White Herring Fishery. The 
Reader, I believe, may depend upon the accuracy of both Ac- 
counts. 

An Account of Euiscs fitted ovl in Scotland for Hndi Years, uitli the Number of 
Empty Barrels carried out, and the Number of Barrels of Herrings caught; 
also the Bounty at a Mdiiim on each Barrel of Seasteeks, and on each Barrd 
when fully packed. 


Wars. 

Number of 
IiUb.S(S. 

I'hnpty 
Harrcls 
earned out. 

Barrels of 
Herrings 
caught. 

Bounty paid on 
the Busses. 

177 ' 

29 

S94S 

2832 

£. s. d. 

2085 0 0 

1772 

1O8 

4 i,riO 

22237 

11055 7 6 

^773 

igo 

42333 

4205s 

12510 8 6 

'774 

24S 

59303 

563(13 

16952 

2 6 

1775 

27s 

69'44 

52 i *79 

19315 '5 0 

1776 

294 

711329 

3 '*% 

21:90 7 6 

1777 

2^0 

61679 

433 '3 

17302 

2 6 

1778 

220 

S'1390 

40958 

10,516 

2 6 

1779 

206 

55 '94 

29367 

35:87 0 0 


i8r 

+'*315 

19SS5 

13445 12 6 


1 J 5 

33992 

'6393 

9613 12 6 • 

Total, 

21S0 

550943 

37^347 

155463 " 0 


Seasteeks 

378347 

1 deducted 

1261153 

Barrels full 1 

^ 1 

packed, / 

2522311 

1 See above, p. 486. 


rioiinty ill a medium for (aili barrel of sca- 

siciks, £.0 8 al 

])ul a l>arr.-l id st asU'cks being only reckoned two- 
thirds of a iiarrcl fully packed, one-third is deducted, 
which brings the bounty to £. o I2 31 


‘ In Additions and Corrections this matter is printed in the text, and con- 
sequently the readin,; here is "confirm what is said above,” 
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Brought ovLr — o 12 3J 

« 

And if the herrings are e-^oortca, theie is Iicsidrs a prc 
mium of , 028 

So that the bounty paid by Govcmmtnt in money for each 
barrel, is £ o 14 iij 

But if to this, the dutj of the salt usuallv t ik n credit for 
as expended in curing cneh barrel mIucIi at i ni d um is of 
foreign, one bushel and one fourtli of a bushel, at 10 r a 
bushe', be added, \iz o 12 6 


The bounty on each barrel « Olid amouni. to £17 ij 

t 

If the herrings a^e caicd \\i*h Lritisn sak, it will stand thus viz 

Bounty as belore £ o 14 11] 

— but if to this bouiil> Li e di I4 on tno bushils of beots salt 

at I i fid per uusIilI supnoseo to be ll Quantity at a 

medium u=' d in cur I g ea,.h banel IS adaed, to wit, o ^ o 


The bounty cn each bari* 1 will amount to £01711] 

\nd. 

When bu5» herrings are entered for home con''Uini inn Scotl ird, ind 
pay the shn'ing a barrel of duty, the liounty stiiiils tins to \ut as be 
fore 1/ o 12 3] 

From which the 1 r i band is 1 1 be deduct tl o r o 


But to tlat there is to be addid again, the duty of the 


0 

II 

3> 

foreign salt usvd in curing a barrel of hemngs, viz 


0 

12 

6 

So that the prt nium aUov cd for each barrel of herrings 
entered for home consuniplim is 

£ 

I 

3 

0i 

If the herrings aic cured wiU I ritish salt it will stand as follows, 

VIZ 



Bountj on each barnl bi n ^ m by the busies is above 
From which deduct the i v a barrel paid at the lime thiy 

£ 

0 

12 

3I 

are entered for home c insumption 


0 

I 

0 


£ 

0 

II 

1 

Oi 

Bat if to the bounty Lht dut\ < n two bvilicU of Scots Siilt 





at I s 6 d pt r bu'bil supjosid to Ik the quantitj at a 
medium used in euring each bair 1, is iddid, to wit. 


0 

3 

0 

The premium frr each barrel enUitd fer home consump- 
tioi. will be 

£ 

0 

14 

3 ’ 


Though the loss of duties upon herrings exported cannot, per- 
haps ,Oiopeily be considered as bounty, that upon herrings en- 
tered for home consumption certainly may 
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An Account of tite Quantity of Foreign Soli imported into Scotland, afid of Scots 
Salt delivered Duty free from the Works therefor tlx FisIxry,from tlx 5th of 
A pril 1771 to tlx sth of A pril 1782, ■xith a Medium of both for oix Ye^r. 


* 

PERIOD. 

Foreign Salt 
imported. 

Scots Salt de- 
livered from 
the Works. 


Bushels. 

Bushels. 

From the 5th of April iifi, to the \ 
sth of April 1782. / 

936974 

168226 

Medium for one Year 

85 


15293* 


It is to be observed that the Bushel of Foreign Salt weighs 84 lb. 
that of British Salt 56 lb. only. 
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[This index is the orisina! index, ti'A/cA appeared first in edition 3, loith (in square 
brackets) additions by the present editor. It covers only the text and the author’s 
notes. For books quoted in the editor’s notes, readers should consult Index II.] 

[Abassidcs, opulence of Saracen empire under, 380.] 

[Ab'jovlllc, woollen monopoly, .pS ] 

I \braham, weighed sIicLlIj, er.) » 

Absentee tax, the propriety of, considered, with reference to Ireland, 846. 
Abyssinia, salt money, 23. J 
Academy, the, assigned to Plato, 731.] * 

Academy of Sciences, Description des Arts et Mitiers faites on approiaScs par 
Messienrs dc I'acudimie roynle des sciences, 1761, 120.) 

[Acapulco ships, sailing between America and East Indies, 204, 207, 209.] 
Accounts of money, in modern Europe, all kept, and the value of goods com- 
puted, in silver, 39. 

[Accumulation, early state preceding. 47, 64; title of Bk. ii., 259; previous and 
necessary to eli\ ision of labour, 2(10 ] 

[Achilles, Agamemnon’s oficr to, 670.] 

Actora, public, jrald for the contempt attending their profession, 107. 

.Adriatic, favourable to (.oir.nrn.e, 21 1 
.Adulteration of coin, v/orse than augmentation, 885,] 

.Adulterine guilds, j 24 ] 

.'Egean sea, islands of, 523 ] 

.-Eolian colonies. 523 1 
.'Esop’s Fables, apoh'giies, 724 j 

Africa, [powerful king much worse oil than European peasant, 12,] cause 
assigned for the barbarous state of the interior parts of that continent, 
20, 21. 

[Trade to .America rons:,-t.' of slave trade, 537; nc. i\ es rum in exchange 
for slaves, 543; manufacf.ires from European towns. 301; no thriving colo- 
nies, 599; natives l.i ing '■hephtrds could not be di6pla''ed, ib.\ gum senega 
' export, (122; necessity of Jnrts for commerce, 690; music 4 nd dancing, 
. 729-30.J 

African company lone of five regulated companies. 692;] CDlablishmcnt and con- 
stitution ol. leci iie .in annual allowance from parliament for forts 
and garrisons, t'e coniihiny not under sullicient controul, 698; 

historj- of till’ lloya! .Vfiican cempany, 700-1; decline of, 16 .; rise of the 
present compiiny, 701. 

[Agamemnon’s rLCommendation of Ins cities, 676.] 

Age, the foundation of rank and precedency in rude as well as civilized societies, 
671. • 

[Agon, land tax in, 805.] 

Aggregate fund, in the British finances, explained, S67. 

Agio of the bank of .-Amsterdani [how accounted for by some people, 312;] ex- 
plained, 44s; of Ibe bank of Hamburgh, 447; the agio .■>1 .Wsterdara, bow 
kept at a medium latc, 453. 
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[Agrarian law, the foundation of Rome, 524.) 

[Agricultural Systems, 627-51.] 

Agriculture, the labour of, does not admit of such subdivisions as manufacturjs, 
6; this impossibility of separation, prevents agriculture from iraprov;..-; 
equally with manufactures, 6; natural slate of, in a new colony, 92 ; n-quir ■, 
more knowledge and exijcrience than mostkncchanical professions, and j i 
is carried on without any restrictions, 227; the terms of rent, how adjusti.d 
between landlord and tenant, 144; is extended by good roads and navigebli’ 
canals, 147; under what circumstances pasture land is more valuabL- iIm-i 
arable, 149; gardening not a very gainful employment, 152-3; vines them. -1 
profitable article of culture, 154; estimates of profit from projects, very fa!- 
fccious, fi.; [not to be promoted by discouragings-iianufacturcs, 155;] calll • 
and tillage mutually improve each other, 220; remarks on that of Scolla.-.d, 
221-2; remarks on that of North America, 223; poultry a profitable arlicl 
husbandry, 224; hogs, 225-6; dairy, 226; evidences of land being rompli n 1 
improved, 22S; tne extension of cultivation as it raises tlie price of aii '. .il 
food, reduces that of vegetables, 241-2; by whom and how jiracliscJ lu'-! 
feudal government, 317-18; its operations not so much intended to ii c.'- 1 , 

as to direct, the fertility of nature, 344; has been the cause of the pri):i,i : i'.y 
of the British colonies in America, 347; the profits of, exaggerated bj p.'i' 
jeetors, 353; [capable of absorbing more capita! than has been aiiplieil !.i ii, 
fi.;l on equal terms, is^naturally preferred to trade, 357-8; artilieers ii. 1 . =- 
sary to the cariying it on, ib.; was not attended to by the Northern di-lmy- 
ers of the Roman empire, 361; the ancient policy of JCuropc unfavouiaM. 

37^; was promoted by the commerce and manufactures of towns. j02, 
[favoured by law of England, 393-4;] the wealth arising from, more solid a-ni 
durable, than that which proceeds from commerce, 396. 

Is not encouraged by the bounty on the exportation of corn, 47U; v. liy lln 
proper business of new companies [? colonies], 575; the prirent agriculii.ii’l 
system of political cecommy adopted in France, described, 627; i.- d',- 
couraged by restrictions and prohibitions in trade, 630; is favoured !« yond 
manufactures in China, 644; and in Indnstan, 646; docs not retjuire so 
extensive a market as manufactures, (>47; to cheek manufaclurch, in order 
to promote agriculture, false policy, 650-t; [supposes a settlement. 1155;! 
landlords ought to be cncintra.gcd Uj cultivate part of their own land, 7.84 
[.Agrigeiitum, rivalled m<ithcr city, 533.] 

[Agrippina, her white nighlincal. , 219.I 
[Aides, the French, farmed, 855.] 

[.\ixla Cha[)c!k‘, trvalyof, 704. 707. S74; university of, 763.] 

.Alcav.ila, the ta.v in .Spain so called, explained and considered, 850-2; the ruin ol 
the Spanish manufacLuRs; atliibuled to tlris lax. ib. 

[Ale, licences to s.'II, 804; incidence of taxes on. 828,1 
Alehouses, the number of. not the efficient cause of drunkenness, 343, 459. 
[Alexander the Great, private impil of Aristolle, !,;3; conciucsts, 527.1 
Ale.xander fit., Fope, bull for emancipation, 367.] 

-Vlicn merchants taxed, 830.1 
Alienation, fines on, 8ii.( 

■Allodial rights, mistaken for feudal rights, 3S7; lire introduction of tlie feudal 
law tended to moderate the authority of the allodial lords, 388. 

[Almagro went in search of gold, 529.] 

[Alsace treated as foreign, 852.I 

Ambassadors, the first motive of their appointment, 690. 

America, [colonisal ion has followed coast and rivers, 19; mines diminislicd value 
of gold and silver, 34, 191-2, 198, 236, 241, 415-6; planters are farmers as 
well as [iniprictor.s, 53;1 why labour is dearer in North America than in 
England, O9, 70; [not s'o rich as England, 70;] great increase of population 
there, 7c. 71; [people marry early yet there is a scarcity of hands, 71; British 
colonics illustrate genius of British constitution, 73; rapid propagation. So; 
stamp act, 84 ;[ common rale of interest there, 92; [acquisitions of territory 
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rdi'- d I vu I 1.1 Britain, g,, nU of profit m tradi- with, lower than in 
Jiiiiii.1 It 1 1 , HI, corn could not be cultivated by factois like sugar, 157- 
skins lino \ 11 away by nat \is of, 162, landlords would like liecs rcmovjd, 
I'lj I e 1 1 ew market for the produce of its own siliir mines, 202, the first 
ICC (Hints f the two empires of I*eru and Mexico aicatly exaggerated, 203, 
liO im[iro\ing stiti of the Sjamish colonics, ih , fl 1st fndi's takes the 
siKei ol, 204, the tax forms the whole rent of Spanish g ild ind silver mines, 
21 ,, slo'ienlv husbaiidrv' in Ilutish t domes, 222 3, cattle killed for hide and 
tallow, 229 pa] er ciun ni v for smill sums, 306 7, interior commerce com 
pletely cariicd on bv pip 1 307 J .ecount of the paper currency of the 
Hri'ish colonies 310 311, [state of see ages, like tl at of Lngla.id in time 
of f ilius Ca, ar, 327 j e 1111k, ot the rapid prosperity ot the Biitish colonics 
I'leu, 347, [eaiiymg tride ot goods to J urop^, 354, 355,] whv manufac 
tines for (list ml 'e h ivi iievei been cst.iblished theie, 359, [aitificcrs em- 
ploy sivings in piiiehi e and eidtu ition of Imd, tb ,] its^speedy improve- 
ment owing to ass'sianee fiom foreign capdals, ^60, [no produce returns 
such profi 1 su^ji 3)6 ripid aih ince founded on agiirultuie, 392,] 
the purchas 1 id 11 nimeii it of umullivated lands, the most profitable 
employm nt of e 1111 tals jgy, [first inqu ly ol Spania’ds always for gold and 
s iver, 39S (liicov ry eiusiii a levoiut'on m commerce, 405, great pift of 
exp nse of I ist I rcni h war i ud 01 1 there, 410,) commercial alterations pro 
diiced'y the discneery of 415 4 16, but two civdizcjl nations found on the 
whole continent, >10, II uropean commerce with, more aavant.igious el ^n 
1 ast Ind'i li.ide, 417, returns (o trade with, infrequent, 4O2 3, not mon 
thii three niilhon people in IS itish North Ameritan eolonits, ’6 , poo'er 
than I ranee, ih ,] tin we dth of the North American eolon.is increi et' 
Ihoii di the bilai cc of t'^de eontm ’td against ilnm 4(14 5 

[Revolt, 11 467 470 lo ig coasilinc and slender British aulhouty 469,1 
iladoiia wine, how inUodieto I'l ic, tb , [dnwbitk on t\]ioil to, 471, 
th( wai, 4S7, settled bv dilTeient motives nom Greek and Roman colon’cs 
523, no necessity for, 525 ] histone al review of the J iin'penn settlements m 
526 31, of Spam, 534, of Holland, 545.7, of France, 55S, of Britain, 538, 
ciel siastieil governmenl in (he s.,\c'd Luropean colon s, 341, fsh a 
priiitipal article of trade from Vortli \mtrica to Spam Ii itugal, and the 
Miditeiranean, ,45, 11 1\ el stores lo Britain, 546, [slave laSoai, 553,] little 
crcdiL due to the polm of I urojic from the surnss of ll'e eoloriis, 555, 
[folly and injiisliei p (sd d ner oiiginal settlement, 555, I uiopc magna 
V rum mat' 1 , s 5^ I ' I e discove ly and eolomzation of, how far uh inlag^ou'' 
to I urope, ,,7 gj aid to Anieiiea 590, laugmented 1 uropea mdusto 
55, an edvciiti'e to eou lines which never sell expiuls Ihiie, 557 b, 
suip'us pro(liK( ‘he oiiiee of adv intag* lo Europe, i ptribuUs no 
military frr(e to mo'h i louiilrus ib , and little leeeiuie, ib , ' vih'sive 
trade supposed f he ])i i ' r kK intaqc, 5O0, 'apid piog'-es^ unfoi' seen, 504, 
monopoly atti.a( tc(l ( ap 1' 4(17, uncertain remote and iiregilar ri^turi’s of 
tfvde to, 568, elfe ls ol sk [g ige of u ide 572 ,, 1 uropean market tor 
liri . 1 md me t evlcn 1 d ,75, shopkeeping poliey adopted towards, 
579 s jtiMiionbe 1 ( siion 4S3 ambition eit leading men 5 i'l, possible 
re.iinv.d of sc it of govi ini lent to, ^go, discovery of one of the two greatest 
events in liisto'y 490, mother eountries have the -how but not all the 
adv i itages, 'or - I iho col'imes in, governed by a spir.t of monopoly, 
595 6, [more Ihiiv .i„ than e( Inmes m Vfrica, 599, bounty on naval stores 
from, fe9, Biitvin sometimes courts and sometimes quaircls with, 6101 
bounties, 610 i,] tie interest of the consumer 1.1 Britain sacrificed to 
that of the producer, bv the system of colonization, 626, [natives of, w?re 
hunters, 653, and contemptible opponents, 655, colonial militia becoming a 
standing army, 662, natives of, regarded age as the sole foundation of rank, 
671, poll taxes, 80S, jiroductions of, arl'clcs of common use in Great Bri- 
tain, 834,] plan for extending the Bnt'sh system of taxation over all the 
provinces of, 087, the question how the Americans could pay taxes witlioul 
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specie criiisidercd, Sge; ought in justice to contribute to discharge the public 
debt of Great Britain, S96; expediency of their union with Britain, K97; the 
Bijtish empire there, a nierc project, 8gg. 

Amsterdam, [lyo, 421, 445, 579, 6ifi, 770;] agio of the bank of, {how accounted 
for by some people, 312;] explained, 445; occasion of its establishment, 44(1, 
447; advantages attending payments thcre»448; rate demanded for keeping 
money there, 44S-9; prices at which bullion and coin are received, ib., nok-, 
this bank, the great warehouse of Europe for bullion, 451; demands upon, 
how made and answered, 451-2; the agio of, how kept at a medium rate, 
453 ; the treasure of .whether all preserved in its repositories, ib . ; the amount 
of its treasure only to be conjectured, 454; fees paid to the bank for trans- 
acting business, ib. » 

Anderson, Adam, quoted, 702.] 

Anderson, James, quoted, 183, 213, 281.} 
jVngola, 525, 599.1 

Annuities for terms of years, and for lives, in the British finances, historical 
account of, 86.^869. 

Antigua, 564, 89 ,vl 
.\ntoninus, hlarcus, 731.J 
Antwerp, 396, 445, 446.] 

Aperea of Brazil, 527.] 

I ’ATToteca, 525. 1 

Apothecaries, the profit on their drugs unjustly stigmatized as exorbitant, r 12. 
[.Apothecary’s shop a source of profit to Hamburg, 769-70.] 

[Apples imported from I'laiidcrs in seventeenth century, 78.) 

[.Apprenticeship statutes raise wages more permanently than they lower them, 
6t.J 

Apprenticeship, the nature and intention of this bond servitude explained, ic r-2 ; 
the limitations impo.scd on various trades, us to the number of apprentices, 
118-9; the statute of 4ip;,>rentice,sbip in Ktigla.nd, 120; apprcnticeship.s in 
France and Scotland, 121; general remarks on the tendency and operation 
of long appror.tireships, 122-3; (obstructs free circulation of labour from 
one craploymcnt to another, 134; means of gaining a settlement, 137-8;! the 
statute (if, ought to be rcpeahil, 437. 

[Relation to privileges of graduates, 719.I 
[Arabia, hospitality of chiefs, 3,%; histories full of genealogies, 391; riclics long 
in the same family, i 4 ,j 

[Victorious wi.'.n unitid, G35; militia., 662; despotic authority of scherifs. 
672; revenue of chief ; consists of profit, 7O9.I 
[ Arabia, Gulf of, favou.ralile to commerce, ar.j 
-Arabs, their manner of supporting war, 653-4. 

[.Aragon, 528.! 

[.Arhuthnoi, Dr. John, quoted, 649.J 
[Archipelago, 573.] 

I-Argyle, tlie'lhike of, 387.] 

[.Aristotle, munificently rewarded by Philip and Alexander, r33; Lyceum as- 
signed to, 731; a teacher, 764; quoted, 365, 729.] 

[Arithmetic, jiolitical, untrustworthy, 501; of llte customs, two and two make 
one, S32.] 

(.Armada, the defeat of, stopped .Spanish obstruction of colonisation, 536; liss 
alarming than the rupture with the colonics, 571.] 

Army, la disadvantageous lottery, 109;] tliree dilferent wa3is by which a nation 
may maintain one in a distant country, 409; standing, distinction between 
anti a militia, 660; historical rcivew of, 663; the Macedonian army, ib.-, 
Cartiiaginian army, 6G3-4; Roman army, 664-5; [courageous without 
active service, 666;] is alone able' to perpetuate the civilization of a country, 
667; is the speediest engine for civilfaing a barbarous country, ih.\ under 
what circumstances dangerous to, and under what, favourable to liberty, 
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66/-8, [small, would be sufficient if martial spirit prevailed, 738 i,, ro se- 
curity to the sovereign against a disafltcted clergy 749 J 
Artificers, prohibited by law from going to foreign countries, 624, rej ding 
abioad, and not returning on not ce, exposed to outlawry, tb , [scrix’g in 
an army must be maintained b> the public, 656 7,] sec Manufactures 
[ Ir, originally a pound of coppe,^ 26, reduced to ‘r, 27, always a copper com, 
39, reduced at end of rst Punic war, 883-4 ] 

[ \scetiL morality taught as moral philosophy, 726 ] 

Asdrubal, his army greatly impro\ ed by disciplme, 663 4, [the younger], how de- 
feated, 664 

[ \smius Celer gave large price for a surmullet, 219 ] 

Assembly, houses of, m the British colonies, the constitutional freedom of, 
sVwn, 55r 2 
Assiento contract, 703 
[ \ssi^t of bread, 142 ] 

Assize of biead and ale, remarks on that statute, 178, 183* 

[ Vthens, large tees of teachers at, 133, artisans were slaves, 648, paid soldiers 

of. 657 I 

[Atlantic, 589, 591 ] 

[Augmentation of coin defined, 8S5 ] 

Augustus, emperor, emancipates thv. slaves of Vedius Pollio, for his cruelty, SS4 
[Aulnagers, 25 I , 

[Austere moraht3' favoured by the common people, 746 ] 

[Austna, little assisted by the Danube, 21, rmlitia defeated by the Swiss, 606, 
survey for land tax, 887 ] 

^yr Bank, history of, 297 8 ] 

Ayrshire, rise of demand for labour m, 76 ] 

Azores, 525 ] 

(Babylon, 363 I 
[Bahamas, 526 ] 

[Balers, incorporation of, ir Scotland, 143 ] 

[Balance of employments, 4S9 ] * 

Balance of annual produce and consumption explained, 464, may be in favour 
of a nation, when the balance of trade is against it, 464 5 
Balance of trade, [absurd speculations concerning, 357,] no certam critenon to 
determine on which side it turns between two countries, 442, the current 
doctrine of, on which most regulations of trade are founded, absurd, 456 if 
even, by the exchange of tb^ir n itive commodities, both sides may be gam 
ers, tb , how the balance would '•tiud, if native commodities on one side, 
were paid with foreign commodities on the other 450 7, how the balarc- 
stands when commoditi s ..re [ireh.'sed with gold and Silver, 4o7-8, tie 
ruin of countiics often predicteel frem the doctr no of an unfavourabl- 
balance of trark, 463 

[Balboa, Nugnes de, 329 j * 

[Baltic, 21, wood from, 10,, I’"’ e and hemp, ,46, tobaeeo to, 369, manufactures 
for, 591 j 

Banks [sometimes pi\ 1 ‘i\per es to gam time, 44, 304, private, in London 
allow no ni i st but i 1 uiiliurji give 4 per tint on notes, go, Scoteh 
bankmr ■’Si ^ I ,.r t ire i ise >f trade in Se otl inu sinee the cstabli'’ 
meiit ot ll em in I le piir pil to in', 2S1, the 1 use il eouise of business, 
282, consei.iu o s of tl eir I'liiinj; too mi eh papei 2S3 necessary cautio i 
for some tin b-e ' e I bi u < ' 1 w ith regard to gii ng credit to their ci s 
tomers, 201 bn 1 < f tli uii neis tl cy may piaidcntly make to tfhdcis, 
291, how 11 JUK d b) tbi prieliet of drawing and ledi iwing bills, 295, his- 
tory of the r bank -97 9 h sloiy of the bank of England, 302 3, tl e 
nature and public advantage of banks eonsidered, 304, 303, bankers might 
carry on there busne's with 'css paper, 307, 308, effects of the optional 
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clausLS in the Scots notes, 309, ongin of their establishment, 447, bank 
moncj explained, ib 

j Of Lngland the conduct of, in regard to the coinage, 519, [those of Fd'n 
burgh have ro crduaixe privilege, 714,] joint stock companies why well 
adapted to the trade of banking, 714, 715, a doubtful question whetlicr tin, 
government of Great Britain is equal to»the management of the bank 1 1 
profit 770 

Bankers, the credit of their notes how established, 277, the nature ot the ban' n g 
business explained, 277, 282, the multiplication and competition of banl ers 
under proper regulation, of service to public credit, 313 
(Bank of Amsterdam, sec Amsterdam ] 

[Bank of England, had to com much gold, 286, 2(07, discounts, 293, historv, 

302 4] 

[Large capital, 700, enables government to contract unfunded debt, 
8634, stopped usual business during the recomagt, th , advantis the 
proceeds of taxUs, 865, taxes first mortgaged m perpetuity for its advaret, 
^6, advances at January 177s, 875 I 
[Bank of bcotland, 281 ] 

[Bark, the Royal, 281 ] 

[Bank money, of greater value than cui'rency, 445, explained, 447 | 

[Bank notes, not below £10 m London 306, 307, should not be foi Ie«s than £5, 

307] . 

[Bankruptcy most frequent in hazardous trades, in, greatest and most htiimh 
ating misfortune, 323 ] 

[Bar, S56 ] 

[Barbadoes, early prosperity, 564, all cultivated, 895 ] 

[Barbar) , 3S0, 697 j 

Baretti, Mr , his account of the quantity of Bortugal gold sent weekly to 1 ug 
land, 513 4 

Barons, feudal, their power contracted, bv the gi ant of municipal privileges , 7(1 , 
their extensive authority, 386, 387, how they lost their authority over I 11 ir 
vassals, 38'! 9, and the power to distudi their country’, 300-1, [inllue t 1' 
7S2 3, revenue spent on luxuries, -jj I 

Barter, the exchange of one commodity lor mother, the propensilv to ' t i ' 
tensive operation, and pecuhai to man, i ,, is not suilieicnt to carr^ i 1 B i 
mutual inteicourse ot mankind, 22, [eeas's on the introduction of mo v, 
32 I sf' Commerce 

[Basel, chief revenue from export duty, S02 ] 

Batavia, causes of the prosperity of the Dutch scttl'^ment there, 599 Ooo 
Bath Ro id mn fallen fortune of, 330 [ 

Bavaria, Danube no use to, 21 | 

Bayonne treated as foreign to France, 852 ] 

Bazinghen, Abot dc, quoted, 318 [ 

Beaumont J L Moreau dt, see Memoires [ 

Beaver si ms, review of the policy used in the trade for, 623, [subjeit to exnort 
duty, 832 ] 

[Becket used clean hay, 383 ] 

Beef, cheaper now in Lond in, than in the reign of James 1,131, compared v ilh 
the prices of wheat at the corresponding times, 131, 132, [eompaied willi 
pork m I ranro ind 1 t gl md 223 6 | 

[Beggar, alone d p'‘nds on benevolence, 14, once synonymous with sel olar, i ,2 1 
Benefices, ecclesiastical, the tenure of, why rendered secure, 730, the power of 
collating to, how lakem from the Pope, in England and France, 736, genei i! 
equality of, arnopg ihc Presbyterians, 761, good effeeto of this equaldy 7')'’ 
[Benefit of rlergv, 734 [ 

[Benevolence, docs 1 ot giv e us our dinner, 14 ] 

Bengal, to what circumstance its early improvement m agriculture and ii a 1 
facturcs was owing, 20, present miserable state of the country, 73, rcmai' s 
on the high rales of interest there, 94, [profits cat up rent and leive on’) 
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subsistence foi wages, 94, 97; piece goods exports, 205; ratio of gold to 
silver, sro-i.j 

[Improper regulations turned dearth into famine, 493;] oppressive con- 
duct of the English there to suit their trade in opium, 6or; [revenue* from 
land rent, 6or-2;] why more remarkable for the exportation of manufactures 
than of grain, 647; [ancient land tax, 789, 792; good roads, 789J 
[Bengal, Gulf of, favourable to commerce, 21.] 

[Benguela, 525, 599.] 

Berne, [farmers equal to the English, 371;] brief history of the republick of, 378. 

Establishment of the reformation there, 738; application of the revenue of 
the Catholic clergy, 765; derives a revenue from the interest of its treasure, 
772; [tax on alicnation,ijRir; only state which has a treasure, 861.J 
[Bernier, Francois, quoted, 688.] 

[Bettering one’s condition, universal desire of, 324, 326, 329, 308, 632.] 

[Bible commonly read in Latin, 721-2.] 

Bills of exchange, (discounting of, cliief means of issuing baflk notes, 282;] punc- 
tuality in the pa>Tacnt of, how secured, 293-4; the pernicious practice of 
drawing and redrawing e.xplaincd, 294; the arts made use of to disguise this 
mutual traffic in bills, 296. 

[BiUets d’etat, sometimes at 60 or 70 per cent discount, 864.] • 

[Birch, Dr. Thomas, quoted, 15T.] 

[Birmingham produces articles of fashion and fancy, T13; manufactures not 
witliin the statute of apprenticeship, x20-r; uses £30,000 in gold and silver 
annually, 207, 209; redaction in price of goods, 243; manufactures grew up 
naturally, 3S3; hardware exchanged for wine, 848.] 

Birth, superiority of, how it confers respect and authority, 672. 

Bishops, the ancient mode of electing them, and how altered, 731-2, 736. 
[Blackstonc, William, quoted, 33, 366.] 

[Blanc, Cape, 69O.] 

Body, natural, and political, analogy between, 638. 

Bohemia, [serfs still exist in, 365; survey and valuation, 786, 787;] account of the 
tax there on the industry of artificers, 827. 

Bombay, 709.] * 

Bordeaux, sec Bourdcaux.l 
Borlase, quoted, 168.I 
Born, Ralph dc, his feast, 178.] 

Borough, see Burghs.] 

Boston, high-paid free labour cheaper than slave, 81 ; less populous than Mexico 
or Lima, 333.] 

[Bouchaud, quoted, Sio.j 

[Bounder, proprietor of Cornish tin mine, 170.] 

Bounties, why given in commerce, 41S-9. 

On exportation, the policy of granting them, considered, 472; on, the ex- 
portation of corn, 473; this bounty impo.ses two taxes on the people, 473; 
evil tendency of this bounty, 480; the bounty only beneficial to Are exporter 
and ‘importer, 481; motives of the country gentlemen in granting the 
bounty, ib.; a 1 rade whieh requires a bounty, necessarily a losing trade, 4S3, 
[bounties on production, 483;] tonnage bounties to the fisheries considered. 
484; account of the white-herring fishery, 4S8; remarks on other bounties, 
ib.; a review of the principles on which they are generally granted, 609; 
those granted on American produce founded on mistaken policy, 612; how 
they affect the consumer, 623-6; [public teachers receive a sort of, 733; 
bounty on corn worse than a tax on necessaries, S26; on articles formerly 
charged with export duties, S31; give rise to frauds, S33; abolition flf, pro' 
posed, 836; deducted from customs revenue, 847.] 

Bounty on the exportation of com, the tendency of this measure examined, 193 . 
[296-9; and see Bounties.[ 

[Bourbon, the house of, united by British acquisition of Gibraltar and Minorca, 
699.) 
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Bourdeaux, why a town of great trade, ?rQ, [memoir of the parhament of, as to 
French debt, 870 ] 

[Brac(ff, Robert, quoted, 374 I 

[Braganza, family of, 535 ] 

Brazil [aborigines had neither arts nor agriculture, 203, gold of, 351, 404, 458, 
S14. S 3 I ] * , 

Grew to be a powerful colony under neglect, 533, the Dutch invaders 
eroelled by the Portugueze colon Jts, 536, computed number of inh ib'tants 
there 536, [Portuguese settled in, tb ,1 the trade of the principal provinces 
oppressed by the Portugueze, 542, [Portuguese Jews banished thithci, 555 | 

Bread, its relative value with butcher’s meat compared 149, 151, [tax on, in 
Holland, 826, levied by licence, 829 | «. 

[Breslau, tax on the Bishop’s land, 786 j 

Brewery, reasons for transferring the taxes on, to the malt, 839 40, [for piivate 
use, untaxed, 814 ] 

Bridges, how to be brected and mamtamed, 6't2, [originally maintained by six 
days’ labour, 773 ] 

[Bristol and the Afri,.an Company, 697 ] 


Britam, Great, evidences that labour is sufliciently paid for there 74, tl c puce 
of provisions nearly the same in most places, 74, great variations in the price 
of labour, 74, 7 5 , vegetables imported from Flanders m the last century 7b, 
historical account of ^he alterations mterest of money has undergone S8 80, 
double interest deemed a reasonable mercantile nroht 97, m what respeets 


the carrying trade is advantageous to 352, appears to enjoy more of the 
carrying trade of Europe, than it really has 334, is the only countiv f 
Europe in which the obligation of purveyance is ibolished 370, its fund= 
for the support of foreign wars inquired irto 410 why nevei likelv to be 
much affected by the free importation of Irish cattle, 426 7, nir salt pro 


visions, 427, could be little affected by the importation of foreign coin /b , 
the policy of the commercial restraints on the trade with 1 ranee examined, 
441, the trade with France might be more advantigcous to each country 
than that with any other, 462 

Why one of the richest countries m Europe w hilc Spam and Portug i! aic 
among the poorest 508 9, review of her ^nKrican colonic^, 538 42 the trade 
of her colonies, how regulated, 34, 4 d stmction between enumerated and 


non enumerated commodities expl tineu, /b , restrains m inufaclurcs in 
Amer ca, 347 8, ind ilgences granted to the colonies 349, constitution il 
freedom of her colony government 351, the si gar colonies of, wor^e ge\ 
erned than those of 1 ranee, 553, disadvantages resulting from ictaiiiing the 
exclusive tr ide of tobacco wkIi Miry land ard \ irgim i 560 i, thv r ivu i 
tion act has incieascd the colonv tiadc it the cxp"nce of marv oth 1 
branches of foreign trade, 362, the advantage of the colony tiade tstimaUd 
366, a gradual relaxation of the exclusive tridc recommenflcd 1 


events which have concurad to prevent the ill effects of tli" lo , i f 1' s 
colonyf trade, 372 y, the natural good effects of the colony tride, more lum 


counterbalance the bad effects of the monopoly 374 tomamtii ir in 
poly, the principal end of the dominion assumeil ov r ll e colonies 380 1 is 
derived nothing but loss from this dominion, ^bi, is perh ips the oiilv st i e 
which has only increased its expences by extending its empire 386, the eoi 
stitution of, would have been completed by admitting of \ratiiein repre 


sentation, 389, review of the administration of the Last India Company 
602 S, the inteiest of the consumer sacrificed to that of the producci n 
raising an empire in America, 626, the annual revenue of, compared with its 
sCnnual rents and interest of capital stock, 774, the land tax of considere 1, 
78o,tythes 788, window lax, 797 3, stamp duties, 812 813 poll taxes in 1' e 
reign of William ITT , 819, the uniformity of taxation in, favourable to ip 
ternal trade 831 the system of taxation in, compared with that in Erai ce 
836 account of the unfunded debt of, 863 4, funded debt, 864, aggregati 
and general funds, 867, sinking fund, 868, annuities for terms of years and 
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for lives, lb , perpetual annuities the best tranJcrrable stock, 871, the re- 
duction of the publick debts during peace, bears no proportion to tneii 
aceun'ulatio 1 during war, 874, the tiade with the tobacco colonies, how 
earned on, witlii ut the inter\ ention of specie, 894, the trade with tlA: sugar 
coloni s explained ib , Ireland ai d Amciica ought m justice to eontribute 
toward the d-.-Uiarg„ of her p-^blic debts 896, how the teriitorial acquisi 
tions of the Last Ind a company n ight be rendered a source of ie\ enue, 898, 
if no such assistance can be obtained, her oil^ resource pointed out, tb 
British Lmpiie, St ites general of the, 836 , 8S7, colonies provinces of, 899 ] 
British Linen Company, 715 | 

Brittany, taille on hrds held I y ignoble tenure, 805 ] 

Bijgcs, commerce of 391*] 

Bnitus, lent mon y at 48 per cent 94 ] 

Buenos l>ies, price of oxi 11 at, 148, iSo, 229 ] 

Ballon, G L L , qu it d, 226, 527 1 

Bullion the mo lev of the great mcicantilc repubhe, 411 t, see Gold and Silver 
[Buicester (niw Liaslei), price of hides at, 2^1 1 

Buighs free, the oiigin of 37,, to wli it e leumstinces they owed their corporate 
iJiisil etions 37^ 6, why admitted to send representatives to parliament, 
37'> 9, are illowed to pjoteet refugees from the country, 379 • 

[Burgundj, \i''ejards, i',5, militia defeated by tne Swiss, 666 ] 

[Burman, qioteel, 810 ] 

Burn, Dr , hi-i observ ations on the laws relating to the settlements ot the poor 
Iquoted, 77I 136 139, [141 J 
Butcher, brutal and odious business, too 

Butcher’s meat [progress of price of, 149, an insignificant put of the labourer’s 
subsistence, 187,] no where a necessary of hfe, 827 
[Butt! ns, division of labour in m.iking 8 I 

[By-law, to limit compet'tion, can b. e iicted bj a corporation, 129, of boroughs, 

, 373 377 1 

[B>ron, lion John, quoted, i'*a 1 

[Cibbagcs 1 alf the price Ihej v ore fofij jears ago, 78 ] 

[Cadiz impoits of bullion to 20b exorbitant jiiofils and profusion at, 578, 592, 
competition with Soutn Si i Compinv 707 ] 

Cojsir’s irn V destiov cel the repubhe ('67) 

Cilei ift’s account 8761 

C ileutta, land lai liege to, 19, r’lio of cold and silver at, 211, council, 606, 709 ] 
Calvinists, origin of th t sect, ~i;q, then pnnuples of chuich government, 760 
Cameron, Mr , of Lochiel, exercised within Ihiity years since, a criminal juiis 
diction over his own tenants, 587 
[Campus Martius, 658, 729 [ 

Canada, the Irench colon> there. Ion, under the government of an exclusive 
company, 5 j8, but improve d speedily after the dissolution of the company, 

' 33 '' * 

Canals, n iv igablc, the ailv antages of, 147, how to be made and maintamcd, 682, 
tint of Languedoc, the suppe'rt of, how seeured, 684, may be successfully 
managed bv joint stock companies, 714 
Canary islands, 52 s I 

Candles, tax^s on, 78, an instrument of trade, 825 ] 

Canna., battle of, 664 [ 

Cantillon, Mi [Richard,] remarks on his account of the earmngs of the labourmg 
poor, 68 

[Canton silver will buy more commodities at, than in London, 37^ poverty in the 
neighbourhood of, 72 ] 

Cape of Good Hope, [discovery of passage by, 416, 523, SS 7 i S9O1I causes of the 
prosperity of the Dutch settlement there, 599, [mentioned, 696 ] 

[Cape Coast Castle 698 ] 

[Capet, Robert, 756 ] 
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Capital, [manufacturer’s, 48, 40, Si, society’s, 94, m a trade, 108, of a grocer 
112; of merchants, 158, cmplo>td in a mine, 165,] m trade, explained, and 
hqjv employed, 262, distinguished into circulating and fixed capitals, 2O2 3, 
characteristic of fixed capitals, 265, the several kinds of fixed capitals 
specified, 265 6, characteristic of circulating capitals, and the sexual kinds 
of, 266, flxi-d capitals supported by those which are circulating, ib , eiieu 
lating capitals how supported, 267, intention of a fixed eapiial, 271 tl e 
expenee ol maintaining the fixed and circulating capitals illustrated, 272, 
money, as an article of circulating capital, considered, 273, money, no 
measur,, of capital, 276, what quantity of industr> any eapital can imploj, 
279-80, capitals, how far they may be exten led b> paper credit, '>90 i, niu^t 
alwa>s be replaced with profit by the annual p»oduee of land and laljoui, 
316, the proportion between capital and rexenue, regulates the propoition 
between industry and idleness, 320, how it is incieased or diminished, ,21, 
national exidences of the increase of, 326 7, in xxli it instances prixate e i 
pences cortributt to enlarge the national capital j2q 30, the 11 crease of 
reduces profits by competition, 336, the dilTeient xvajs tA emplojing a 
capital, 341, hoxx replaced to the dihi rent classes of tracLis, 34 ,, t'l it en 
ployed in agriculture puts into motion a greater quanlil> of produetixu 
labour, than any equal eapital employed in manufaetu.es, 343, tint it 
manufaeturer shnulti reside xvithin the country, 346, tie op ration of 
capita's employed in ^igrieulture, manufactures, and foiiign trade com 
pared, 346 7, the prosperity of a country depends on the due propeiition 1 1 
Its capital applied to these three grand objects, 34S, d litr.nl re tun of 
capitals employed in fireign trade, 350, is rather tmpl lytel on agniiiltur 
than in traele and manufactures, on equal tcims, 337 S, is rctliei employ eel 
in manufactures than in foreign trade, 359, the nalur il pri grtss ol ll e t m 
ployment of, 360, acquired by trade, is very precarious until re dizi d by t he 
cultivation and improxement of land, 393, the employment of m the d iKi 
c it species of trade, hoxx d"tcrmmed, 421, [industry piopoitioned to 4'’4 | 
[Distributed among inferior ranks annually, 838, and land, the two o'lgi 
nal sources of revenue, 879 | 

[Capital values, taxes on, 8og 13 ] 

Capitation taxes, the nature of, considered, 818 9, in England, 819, in I ranee 
820, [and See I’oll taxes | 

[Carlisle, exchange between London and, 310 j 
[Carnatic, 707 [ 

[Carneadcs, 134 ] 

[Carolina, planters both farmers and landlords, 139, plantation of, 564 | 
[Carrcri, Gemelli see uniler (icmelh ] 

Carriage, land and water, compared, iS, xvater cainagc contributes to imj i )\e 
arts and industry, in all countries xxheie it can be used, 19, 147, 200, | h 
sence of cheap, causes settlement of finer manufactures 3S2 J 
Carriage, Land how facilitated and reduced in price, by public xvork- O'- , 
[Carnage tax, 680 j 
[Carron, 76 [ 

[Carrots reduced in prire, 78 | 

Carrying tride, [defined, 1 2 -S ) the nature and operation of cximined 3^1 is 
the symptom, but not the cause, of nilion il xvealth, and lienee points i ul 
the two iielicst countries m 1 uropi, 3-,4, trades may appear to be cnix 11 g 
trades, which aie not so, ib , the disadvantages of, to individuals 4-1, tl 
Dutch, how cxclueled from being the carriers to Great Britain, 430, diaw 
ba-ks of duties originally granted for the encouragement of, 470 
fCartblge, manners sailed beyond Gibraltar, 19-20, the fate of, great historical 
revolution, 663 j 
[Carthagena, 667, 704 ] 

C -irthagiman army, its superiority over the Roman anny, accounted for, 604 
|( ash account at Scotch banks explained, 282 3 ] 

[Castile, 528 } 
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Castracam, Castruccio, drove out manufactures from Lucca, 381 ] 

Casuistry taught as moral philosophy, 727 ] 

Catholics established Maryland, 553 ] 

Cato, advised good feeding ol cattle, 150, on communication of agnodltural 
knowledge, 1.29 ] 

Cattle, [at one time u'cd as niOri.y, 23,] and corn their \ aluc compared, in the 
dilTerent itag s of agriculture, 148, the price of, ledured 1 ) artificul grasses 
151, to what hughe the price of cattle may rise in an in pmving country 
220, the raising a stock ot, necessary tor the suppl , of 1 lai uic to farms, 221 
cattle must bear a good pi ice to be well fed, lO , the pi ice of rises in Scotland 
in conseouence of the union with I nrland, 222, gicat niultij lication of 
Luropean cattle m Vn<.riea,i6 , are kuled in some eouiitiies, mciely for the 
sake of the hides and tallow, 229, the market for these ai tides more exten 
'ue thin for the carcase, ib , this maiket sometuncs brought nearer home 
by the eslaolidimcnt of iiiai i ^actuics, ib , how tne extension of cultivation 
ra sf s til,, price of anim il food 241 [labouring are a iced capital, 263, un- 
poitition prohibited ^94,! is perhips tlie only commodity more expensive 
to ti insporc by sea than by land, 426, Great Lritain nt ver likely to be much 
afleet''d by die free importation of Irish cattle, tb 
[Ctd,.d Islands, 541;, 876, 895 J • 

[Ctleues, 600 I 

[Celtes cultivated music and dancing, 7^0 ] 

Certificates, paiish, the laws reliting to, with obseri^tions on them, 138 9 
[Chance of gam oeervalucd 107 | 

[Charles V , remark on the abundance of I ranee and poverty of Spam, 202, be- 
friended the Pope, 7i8 | 

Charles VI suiveyed Aldan, 78(1 ] 

Charles VIII , expedition to As iples, 394, 395 ] 

Charles XII of Sweden, 414 ] 

Charlevoix, Pranfois, quoted ,38 ] 

Chastity, m the liberal moi ility 746 ] 

Chatham, Lord, his account 876 j 

Child, Sir Josiah, [quoted Ooj,] 1 is olftcnation on trading compames, 695 6 
Children [value of, m \orth Vmeriri 70, •,32,] riches unfavourable to the pro 
duction, and extienic poverty to the raisii g of them, 79, the mortality still 
greater among th ise 11 i it uned by chanty, 79 
fChili, takes Spanish non 167 rent of "old mines, 171 piicc of horses in, 186, 
growth of towns of 204 e ittle killed for 'ike of hide and tallow, 229, con- 
quest of, 529, sjfi I 

China, to w hat the early improvement in arts and industry the re was owmg, 20 
concurrent t“stim lines of the na-,eiv of the lower rinks of the Chinesi-, 71 
72, [one of the rielust eounliies in the woild 71,! is not however a dcc'mirg 
country, 73, [slatioi an populition So, long stalionarv and s rich as pos 
sible, 95,1 high rate of iiiteiesiof mone , ii'eie,Q3 [eouiitiv labourers higher 
' pud than a nil rs ete 12, puce of silvei afleeted by piiee ift Peiu 168, 
much 11 her tl 111 iii iiii* of 1 urope, 189, 238 j the price ol labour there 
lowei thii 111 111 g eitei pirt of lurope, [iSg ] 20O, [trad with, 204 203,] 
greil St it -siiiind by the greiidees, 203, [not much inferior to Euiopc m 
manui u tin ii„ -oo | silver the most piohtablc a-ticlc to send thither, tb , 
the prop'll ti( 11 il ' due of gild to silver how rated there 211, [quantity of 
preciou:, ra^tals iiTe lid In lie alunelmee of Vmerican mine-, 236,] the 
value of gold and silver much higher theie than m any part eif Europe 238, 
[wonderful accounts of weilth and cultivation, 348, never excelled in 
foreign comimree, ib , wealthy without earrying on its own forcigw trade 
360, without n mes richer and better off than AI' xico or Peru 4r6, replace 
ment of capitil employed, 4-,7, acquired wealth by agriculture and intenor 
commerce 462 ] 

[Ii ipoitanee of the Cape and Batavia to the trade with Europe, 600 ) 
agncjltuic fivourccl there, beyond manufactures, 644, foreign trade not 
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favoured there, 644, ezteusion of the home market, tb , great attention paid 
to the roads there, dbj, [land tax the principal source ul levenue 688 J 111 
what the prmcipal revenue of the sovereign consists, 789 [consequert 
gi^ncss of roads and canals, tb ,] the revenue of, partly raised in 1 ird, 790, 
[silk, 837 ] 

Chocolate, a luxury of the poorest Spaniards, ,833, duty on, 837 ] 

Choiseul, Duke of managed the parhament of Pans, 73 1 J 
Christianity established by law, 722 ] 

Christiein II , Reformation in Sweden assisted bj his tyranny, 758 j 
Church, [of Lnghnd not successful m resisting enthusiasts, 741 lojal, 7^9 
drains the universities, 763 ] the ncher the church the poorer the •state 765, 
amount of the revenue of the church of Scetla,td 763, the revenue of tl e 
church heavier taxed in Prussia, than lay proprietors, 786, the nature and 
effect of tythes considered, 788 
rCibao, 526 ] 

[C'ceio quoted 94, *30, 827 ] 

[Cipango 526 j 

Circilation, the dangerous practice of raising money by, explained, 294 111 
traffic the two different branches of considered 306 
Cities, circumstances which contributed to their opulence, 379, those of Italv 
the first that rose to consequence 380 the eommeicc and m inufactures 1 1 
have occasioned the improvement and cuku ition of the country 192 
Clergy, a supply of, provided for, by piblic ind private hunuations for ll iii 
education, 130, curates worse paid than many meet nnics 13! 

[Of jSorth \meriean colonies, not numerous and iminta nid bv v i 
taiy contributions 541, greatest engrossers ot b id in colo its of > 
Portugal and France tb ], of an established rclig in \ 1 y ui suci il 
against the teachers of a neve religion 741, wl y thtv p 1 lult tlie 1 i \ r 
sarics tb , the zeal of the infciior clergy of the cluiuli of Ron t 1 tut 
alive tb utility ot ecclcsiasti'-al establishments 74; h duk t (' \ Ii 
the civil magistrate, 74, t sift f ii the • iv il n 1 w t t tl t-n 

749, must b>. managecl with nt vio nei 3^, ol tb i*ur(i(f nu cn 
great an IV cantoned over 1 uropt 7,’ then p nirsinilii litnilfftli 
tcmporalbaroi s during the lend u non) hi’ ib I c / It piieriflhe 
Romi h clcr, y d(elm'’d 733, evils attendin, iloi ingi i h s to i leet uie r 
own raini'-tcr' 760 

Cloatning more plentiful Ihir lono in meultivat d lounlr es, i6i tie m,. 

rials for the first artieivs rude nati is h ive to oliir iC "> 

Co'’ch a nan not I'ch beeause he k eps i 71 ] 

Coach and si not checiuallv dcniindcd bv a veiy pr r i ■’n 6 ] 

Coach tax better U vied as an annuity th .a i-, a lun p si m 8-7 [ 

Coal, must gencnlly be cheap r than w od to ,.■>! 1 tl e preference ft r fii', i( 
the prie of, how rndue tl i6f 7 ‘he equrlit rn ol bjeeted ti a duty 
high r than the pi ime ( ( ••t o' t the pit 6^3 theehripe t of ill fuel h 3 
[maniftieturC3 co tn cd to ei il tountri s in (oe U 1 ' t iin lU j the ti\ on 
[seaborne] absurd y regulated ih 

Coalmines their daie rent deg e set feitililv, 163 wh n futile are some mi e 
unprofitable by situ ilion iC^ 1O7 the proportion ol re it g i ei illy p id 
for, 167 the machmeiy n eis-,iry I expen&i e stj 
Coal trade from Xeweastle 1 1 1 or don employs m ire si pp 1 4 tlia 1 al' the othei 
carrying trade of LngLnd, 332 

Cochin China, remarks on the principal articles of cultivation there, 136 7 
[Cociefighting has ruined many, 839 ] 
iCod u ed as money, 23 j 

Foin St imped, the origin, and pccuhar advantages of, in commerce, 2j the 
d fferent species of, in different ages and countries, 26, causes of the aher 
-t ons in the \ aluc of, 27 32 34, how the standard com of different n itu s 
cime to be of di'er nt metals 33 q, a reform in the 1 ng' h co itt sug 
o stej 44 3 Igo'd and si er 1 id the ci laliti s which gave them \ ' be b rl 
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they were coined, 172,] silver, consequences attending the debasement of, 
154, [amount of Scotch, 212-3, amount of Uritish, 410,] comage of France 
and Britain, examined, 444 

W hy com is privately melted down, 516, 517, the mint chiefly emplflycd 
to kicp up the quantity thus dimini^ed, 517, a duty to pay the coinage 
’ 01 M preserve money from Ifing melted or counterfeited, 517, 518, Stan 
Jarcl of the gold coin in France, 5r8, how a seignorage on coin would oper- 
ate, lb , a tax upon coinage is advanced by every body, and finally paid by 
nobody, 520, 521, a revenue lost, by government defraying the expence of 
coinage, 521, amount of the annual coinage before the late reformation of 
the gold coin, tb , the law for the encouragement of, founded on prejudice, 
522, consequences of ruung the denomination of, as an expedient to facih- 
tate payment of public debts, 8S2, adulteration of, 885 
jlbtrt, hi , the poliey of his commercial regulations disputed, 434, 628, his 
character, 627 8 

illeges, caise of the depr>-ciation of their money rents inifUired into, 35, the 
endowments of, from vhence they generally arise, 716, whether they have 
in gent ril answered the purposes of their institution, ib , these endowments 
have dim 1 shed the nec ssity of application in the teachers, 7r7, the privi 
leges of graduates lij icaidence, and charitable foundation of scholaiships, 
injurious to co’legiite edue ilion, 719, discipline of, 720 
jlliers and coal heavers, their high earnings accounted for, 104 
oloni Partiarii 01 Metajers, 366 ] * 

olonia signifies a p'antatior, 525 ) 

olonies, new, the n itural progiess of, 92, [restrictions on hatters’ apprentices 
in the English, ng, planters in British, usually farmers as vv e’l as landlords, 
159, paper currency of brilirh, 311, slave, cultivation in British, 365 6,] 
m Jer'', the comm rcnl uU int igcs deiived from them, ,,19 

\i Cl nt, on vvlrt pi "(.ipfis fo inded, 523, ancient Grecian colonics not 
i"tai 119 Urdu ei bjecl 1 111 to tlu parent stites, tb , [Koman co'omcs, 524 5,] 
d 'iiKtioii 1 tween ll 1 j ( man and Greek colonics, ib , circumstances that 
led to ll e IS ' 1 '1 m nt of I uropean colonies in the 1 ast Indies and 
\mf ca r- il( las 1 ditsdiscoviicd bj Vasco de Gama 526, the West 
Indies el seovered hj Co embus tb , gold the object of the first Spanish 
cnterjir i-s there j’q ml ol tl Osc of all otic* European nations, 531 
eais's ot the pn pern of n w colonies, 3311 56], lapd progress of the 
ancient Griel ( limes ^3, the R n an colonies s'oiv m improvement, 76 , 
tl c leinoteness 1 f \iiieii 1 ii d the West Indies, greatly in favour of the 
L iropean eolonies then ^33 revie of the British \mtrie in colonics 53S, 
expe ice of tl e eivil csl d lisfimen's m Briti'h \mcrica, ^40, ccclcs'astieal 
govenraent, ^,41 gineial view o>the restraints laid upon the trade of the 
luinpean col 111 e"-, ;,4i the i uli of tic Biitish colonies, how regulated, 
543 4, the dillerc t kinds cf non inunieriUd commod lies 'pcciCcd, i' , 
eiiumcrited comunditi's ,,,,0 leslnints upon tl cir manufactures, 527 8 
'indulpcnees granted them bv ]>nla,n 350, were Bee m ev^ry otfler respect 
extcpl * to th r'iici„il ide 0^1,1111 credit due to the policy of Luiope 
from the success if the e 1 nice 3i,,thiovebv th disordei and injust ee r f 
the I urope in g i\ c nm nt so", contributed to au’mcnt the inciustij 
of a I tl euumr* s c t j urope, 5,7, e\el*.sive privileges of trade, a aead 
V ei ;ht ipoii ill tlie-e vv rtions bom in 1 urope uid Vnierra 558, have u’ 
gi ll ral 1 een i soi lee of ixpeiiee instc id o' rev emu to then mother coiu 
tries, 360, have o ily bcnelited their mother countries bv the exclusive trade 
earned on with th 111, ^Oo, eoi sequenecs of ehc navigation act, 562 tl e 
advantage rf t’ e en'onv tiadi to Brilaii estmii Ud, 566, a gradual relaxr 
tior of the exeliis ve commerce recommended, 571 2,c\enlswhi''hhaveore 
vented Bi t up fiom sensi'i!) Relit g tl e loss of the eolonj trade, 572 3, llic 
effects of lh„ eolonj tricle, * iiJ tl e mon ijxilj cil ih t trade, distingi ish,. I 
574, to niaiptiiiii p noupolj tin piinnpnl end cf the dominion tii^D 
Britam assumes over th^ eelonias, 580, * nouiit ot • he ordinary peace esla • 
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hshmpnt of, ib , the two late wars Bntain sustained, colony wars, to suppou 
a monopoly, 581, two modes by which they might be taxed, 583, their 
assemblies not likely to tax them, ti , taxes by parhamentaiy requisition as 
little likely to be raised, 584, representatives of, might be admitted into the 
British parhament with good effect, 586, answer to objections against 
American representation, 589, the mt»rest of the consumer in Britain 
sacrificed to that of the producer, in raising an empire m America, 626, 
[should contribute to the revenue or be cut off, 900 ] 

Columbus, the molive that led to his discovery of \merica, 526, why he gave the 
names of Indies to the islands he discovered, 526 7, his triumphal exhibition 
of their productions, 528 

Columela,his instruction for fencing a kitchen gawlen, 153, advises the planting 
of vineyards, 134, [quoted, 224, 365 ] 

Combmation among masters easier than among workmen and not prohibited 
by law, 66 ] 

Commerce, the different common standards or mediums made use of to facilitate 
the exchange of commodities, in the early stages of, 23, origin of money, tb , 
definition of the term value, 28 

Treaties of, though advantageous to the merchants and manufacturers of 
the favoured country, ncces-arily disadvantageous to those of the fav ouring 
country, 511, translation of the commercial treaty between I ngland and 
Portugal concluded jn 1703 by Mr Methuen, 3123, restraints laid upon 
the European colonies in \mertca, 341, the present splendor of the mercan 
tile sj’stcm, owing to the discoverj and colonization of America, 390 review 
of the plan by which it p-oposcs to enrich a country, 607! 626), the interest 
of the consumer constantly sacrificed to that of the producer, 625 , see Vgn 
culture. Banks, Capital, Slanufactures, Merchant, Monty, Stock, Iradt, 
&c 

Commodities, the barter of, insufficient for the mutual supply of the w ints of 
mankind, 22, metals found to be the best medium to facilitate the tuhangt 
of, 23, lalDOur an invariable standard for the value of, 33, real and nomin il 
prices of, distinguished, tb , the component parts of the prices ol, explained 
and illustrated, 40 50, the natuial, and maiket prices of, distingi iditrl, and 
how regulated, 33, the ordinary proportion between the value of any Ivo 
coirm irlities, not necessarily the same as between the quantiliis of tliim 
coirmorly in the market, 212, the price of rud' produce, how affeeted hy 
the advance of wealth and improvement, 217, foicign, arc prim inly par 
chase 1 with the produce of domestic industry, 349, when advantig oush 
exported in a rude state, even by a foreign capital 359 60, the quintilv ol 
in every country, naturally regulated by the demand 404, wealth n good 
and in money, compared, 406, exportation of, to a proper iimket, alw ivs 
attended with more profit, than that of gold and silver 411, th,. n itunl ad 
vantages of countries in particular productions, sometimes not possibl 1 > 
struggle against, 425 

[Commons, the Hou'C of, not a very equal represent ition of the jieople, 3 31, 'on 
trustworthy reports of debates in, 697 J 

Company, [government of an exclusive, the worst of all gov ernments, 5371 I 
effectual expedient for stopping growth of a colony, 542 ] mere intil u 
capable of consulting their true interests wlun they liceome sovereigns, 
6ot 2, an exclusive company, a public nuisanec, 006, trading, hov first 
formed, 6gi, regulated, and joint stock companies, distinguished 691 2 
regulated companies in Great Bntain, specified, 692, are useless, 603, the 
constant view of such companies, 693, forts and garrisons, why never mam 
tamed by regulated companies, tb , the nature of joint stock eonipinies 
explained, 699, 712, [seldom successful without an exclusive privilege, 700, 
account of several companies, 700 ii,j a monopoly necessary to enable a 
joint stock company to carry on a foreign tiade, 712, [Morellet’s list of 
fifty five failures, 713,] what kind of joint stock companies need no exrlu 
sive privileges, tb , jomt stock companies, why well adapted to the trade of 
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bd ■'king, ib , the trade of insurance may be carried on successful!} by a 
[juint] sluck company, 714, aNi inland na\igations and the supply of water 
to a great city, ib , ill success of joint stock companies in other iiiidciUkings, 

715 • 

Competition, tic effect of, in the pirehasc of commodities 36, among th 
\ei eleis, 57 fi7, |restriinl of,^ lus^s inequalities of \vag>.s and profits, 118, 
I2Q, the ( nh caus^ of good minagcment, 147, of shopkeepers, cannot hurt 
the producer or the eonsumei, 343 ] 

[Compiegne, jiq 1 

[Conceit, men s oeerwconing, often noticed, 107 ] 

Concordat, in I ranee, ito object, 756 
[Condom, So;, j ^ 

[Congo, ijes, sgg ] 

Congress, kmencan, its stiengch owing to the important characters it confers on 
the members of il 5S7 

Connecticut, expense of, 540, goeemor elected by the assembly 852 1 
Considerattoiis on the 2 rode and 1 inaiices of Great Britain, quoted, 875 ] 
Constmiine, 663 ] 

Constaniii ople, 7^0 ] 

Consumable goods, taxes on Cmlly paid by the consumer it convenient time, 
77S, paid indifferently fiom the three kinds of revenue, 810, incidence of &c 

8si 3's ) 

[Consumption the sole end ot production, 623 ] • 

[Conlrole, the, I rench stamp duties on registration, 814 ] 

Conveision price, in the payment of rents in Scotland, eqilamcd, 181 
[Copartnery, difference between it and a joint stock company, 699 ] 
[Copenhagen, 320 ] 

Copper, [Romans used unstamped bars of, as money, 24,] the standard measure 
of \alue among the ancitne Romans, 39, is no legal tender in England, tb , 
[rated above its value in the English coinage, 43, not legal tender for more 
than a shilling, 44 ] 

[Copyholders, 805 j 

[Copj light, a monopoly granted to an author, 712 j 
Con, the largest quadruped on the island of St Domingo, described, 527 
Corn, the raising of, in dilicrent countiies, not subject to the same degree of 
rivalship as manufactures, 6, is the best standard for 1 served lents, 34, the 
price of, how regulated [vanes more from year to year than silver], 36, the 
price of, the best standard for comparing the different values of particular 
commodities at different times and places, 38, the three component parts m 
the price of, 50, is dearer in Seotlind than in England, 73, [com held pro- 
duces moic food than pasture of eflu il e'''tent, 148,] its ' aluc compared with 
lhat of butchers meat, in the dillerent periods ( f agneu'turi 148, 152, com 
pared with silver, 176 8, circi mstanees in a histonial view ot ehe prices of 
corn, that have misled vv liters in tieatiiig of the value ot silver at different 
• oenods, ibi, (at all stages of improveraeni costs the price of naarly equal 
quantities of labour, 186 7,] is always a more accurate measure of value, 
than any other eommod tv, 16 , v hy dearer in gr at towns than in tie 
country ,190, why de irer in some r eh commercial countries as Holland and 
Genoa, ib , rose in its nominal p-ice on the discovery of the American 
mines, 191, and in eonsequenee ot the civil wer under king Charles 1 , 192 3, 
and m consequensc ot the bounty on the exportation of, ib , tendency of the 
bounty examined, ipb 7, [leeent high price due to bad seasons, 198,] 
chronological table of the prices of, 251 8, the least profitable article ef 
growth in the British W est Indian colonies, 366, the restraints formcnlj la d 
upon the trade of, unfavourable to the cultivation of land, 371-2, [bounty r n 
exportation and duties on importation, 394,] the free importation of, coi’ d 
little affect the faimers of Great Britain, 428 

The policy of the bounty on the exportation of, examined, 473, the rcduc 
tion in the price of corn, not produced by the bounty, 474, tiHage not en- 
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couragcd by tbe bounty, 474-6, tLc pw erf, iLgulates that of all 

other homemade commodities, 477, illustration, 478, ill effects of the 
bounty, 480-1, niot’ves of the count-y gcnthmui m granting the bounty, 
‘481, the natural value ot corn not to be altered by altering the money price, 
482, the four several branches of the corn trade specified, 4go, the inland 
dealei, for his own inteiest wiU not rai^ the price of corn higher than the 
scarcity of the season requires, ib , corn a commodity the least liable to be 
monopolizea 492, the inland dealers m corn too numerous and dispersed to 
form a general combination, 492, dearths never artificial, but when goi ein 
ment interferes improptily to prevent them, tb , the freedom of the corn 
^rade, the best secuiity agamst a famine, 493, old English statute to pro 
hilit til'' com tiade, 494, consequences of fajpiers being forced to become 
corn dealers, 495 , the use of com dealers to the farmers, 498, the prohibitory 
statute e gainst the corn trade softened, 499, but stiff under the influence of 
popular pre judiccs, , the average quantity of com imported and evported, 
compared witk the consumption and annual produce, 501, te idency of a 
fr-c importation of corn, S°i-2i home market the most miportant one 
for tom, £02, duties payable on the importation of gram, before ij Geo 
in , 503, iiol£, the impropiiety of the statute 22 Car II for regulating the 
importation of wheat, confessed by the suspension of its eveeutiun by 
temporary statutes, 504, the home market indirectly supplied by the c 
portation of corn, ib , now a liberal system of free tAporlalioii and imporla 
tion, amorg all nations, would operate, 506, the laws coneerning corn simi 
lar to those relating to religion, 507, the home market supplied by the 
canymg liadc, ib , the system of laws connected w itli the establishment of 
the bounty, undeserving of praise, tb , remarks on the statute 13 Geo lil 
S09, [restrictions on French corn trade removed, 642 3, bounty on corn 
worse than a tax on necessaries, 826 ] 

fCorn, Etsay on the Legislation and Commerce of, quoted, 8;6 ] 

{Cornwall, r6S 70 ] 

Corporations, tendency of the exclusive privileges of, on trade, 61, 119, by what 
authority erected, 123 4, the advantages eoiporations derive Irnm the su 
warding country, t24, check the operations of competition, 137, their 


intcrral regulations, combinations against the pub’ic, 12S, arc injurious, 
even to the members of them 129, the laws of, obstruct the free eirculation 
of labour, from one employment to ai ithi r, lyy, 'he ingi'i t', 37s, au 
exempted by their privileges from the power of the feudal baioi s ,70, th- 
European East India Companies dis idvantageous to the eastern eoiiiuieree, 
417, the exclusive privileges ol corporations ought to bi, destroyed, 4j7 
Cortez, 529 ] 

Corvee, a principal instiument of tyrancy', 689 ] 

Cossacks, treasures of their chief, 414 ] 

Cost, real, dcfired, 55 ] 

Cottagers, in Scotland, Ihcir situation described, 116 aw cherp manufacturers 
of stoi-kings, 117, the diminution of, in LiigiauJ, considered, 226 
[Cotton, most valuable vegetable pwduenon of li - Wcjl Indies, 527, bales ot, 
cxhioitcd by Columbus, 528 ] 

Cotton manufactuw not practised m Europe in 1492, 527 S ] 

Country, the chan is of, attract cap’tal, 358 ] 

Country' gentlcmi.,i, I'nposed on by tlie arguments of merchants, 402, imitat J 
manufacturers, 429 ] 

[Courts, see Justice ] 

Cov/ard, character of, 739 

Credit, (of a person docs not depend on his trade, 103, might supply the place of 
money, 405,] see Paper-money 
[rrcoles, 335, S3f ] 

[Cromwell, 363, 667 ] 

[Crown 1 -nds should bo sold, 776 ] 

f r s-f’es 10 the Holy Land, favourable to the revival of commerce, 380 
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Cruttendcn East Indiaman, 708 ] 

Cuba, 168, 5^6 ] 

CurafOd, 5 t 7 1 
CuraU, 130 ] 

Ciirii.rc> of sta'es, lemarks on, 4 1.6 
ICustom house books untrus1\,oi*hy, 442 ] 

Customs, Ihu motives and tci daitj of drawbacks from the duties of, 466, tiie 
revenue of the customs ircri..scd by drawbacks, 470, occasion of first un 
posirg the dut'Ls of 6gi, oiigm of those dul'Cs, 829, three ancient branches 
of, 8jO, diav/backs of, 8ji, are regulated according to the mercantile sys- 
tem, S32, fiajds pruv-lised to obtain drawbacks and bounties, 16 , the dutice 
of m many instanecb,»ui certain, 854, improvement of, suggested, 834 
con patatiOii of the capcncc of collecting them, 847 
[Cyder, t,*' on, 840 ] 

[Cj-prus 04] ^ 

|D CO ilia 1 V in^i. cf peper money, 305 J 

Dll-) thi lju'-ii e sot, gen 1 1 1) earned on asasavc-a'l, 226, cncumstanccswhich 
1 I) fk 01 piomoti tl i attention to it, 226 7, English and Scotch dairies, ti 
[Dan el eti irie', qu )ti d, 377 1 
[Dint g 190 1} 1 

Danu’ e, I'lL II v a 1011 of tliu.1 rivir why of little use to the interior parts of tin 
Cl i tu i-om ’vhence it Hows, 21 
[Daiien 3-7 j 
[Da phine S03 ] 

Davei I'lt Dr (qjoltl 77 [Ins objections to the transferring the duties on be- 
to the malt eoi 'iiuied, S42 

[Dst-r ve IS en ilili m istcs to in ikc better bargains with seivants, 83 ] 

Deal tiis, lilt 111' u ir a iil in itioiis an ong tht de iDrs m c-ni but by soma 
giiiileil 1 l\ •joi the in( eviKise of ll e coin trade the best palliative 
,g iiseth iiieom n i net s < 1 a dea-lli 499, corn dialers the best friends tr 
C e pi.np a e'l 4>ois jOO ^ 

[Deb II of < I II ag- pr icliscc’ evtr)where, 27 ] 

Dcbes pul lie [ iiu I ol, 0 1 eiiai il produce, to be laalcd in fifth book, K; paid 
bv de I I'lllg tl C cm 2- I 

[\ n til t II sc of hr u 1 [)i iS|)Ciuj, 308, interest on, not subject to the 
lindt-x 77jlth oiinici ti tee J Soi, u acceloatcd by the expenres at 
tcndin ; wni, ''f r, ' eo mt of the i nfundid ctebt of Great hritain, 864, the 
fund d e ' t, Soa 3, igguga-e and g-neial f mc's 867, siiil ing fund, 868, 
S73, mill 1' e foi te ms of ve irs, and 101 livts, S6S, the ri ebii Uon of during 
peaee, beais no pinpoi lion 1 1 itfaceumnk'tion during w ir S73 ihc plea 
of the intere't Imiio no burden lO thi nitinn, eo->= eUr 1 8,9, aie seldom 
fairl) [laid wl en aeci muiateil to a eerliin d giee, 8S2, n igiit e isily be dis 
chaiged, bv exmidiiig til briti'h s>stcm of taxation over ill the provinces 
' of the empire, 886, lul 11 el and \mcnea ought to eontnbute to chschaige 
the puijhe debt' f hi it i n S96 

Decker, Sir '\I-tthe a , Icp 01 -c 483, jdj J his obscrv ition on the aecumulation of 
t i\cs, r. , , hi' tin ,10, il for ti i isleiri 'g all ta ecs to the consumer, by annual 
pavmenls, co si Urul 828, (quoted, 88 q ] 

[Defenei nun 11 n ) e important thin opulence, 431 j 
(De I I'o , eiuotui 643 j 

Demand [d 'le'ence be tween absoU'le and eSeetive, 56, regulates maltiplieation 
of hiiiiniii spec '< s, 80, | though the increase of, may at hist laise the price of 
goods. It lies r fu,ils to reduce it afterwaid, 706 . • 

[D-moeiiU s, que t cl, 753] 

[Demsart, quoted go ] 

Denmark [has <id\ anced considerably in agncultur- and manufarturi s, 202,1 asf 
India ' radediegan m i8th century, 204, James I ’s bed eamc trom, 330, r as* 
India trade under an exclusive companj, 417 ] 
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(No gold, siKrr or diamond minis in colonics of, 531, attempts at settle- 
ment in Amtnia in lylh century, 536,! aicount of the s^ttiimcnts of, in the 
West Indies 337, Isrunted lolumes with rule of t\tlusi\c company, 342, 
mthout an exclusive company would never have sent a ship to 1 a't Indus, 
596, would have lost nothing thereby, 597, excluded from 1 astland Com 
pany’s nonopoly, 693, Reformation in,*75b, levies transit duty on the 
Sound, S40 ] 

I Dep' pscs annuelles,’ 'foncieres’ and “primitives’ distmguishtd, bag ] 

I IJercyllidas, quoted, 414 J 
1 Desert (bahara) 525] 

Diamonds, the mines of, not always north workmg for, 172-3, [lower in price in 
India than in Europe, 203-6 ] 

(Didactron of Isocrates, 133 ] 

[Dignity of the sovereign, expense of, 766 ] 

Diocletian, 663 ] 

DiDge*BS sent on aff embassy, 134 J 
Diomede, his armour cost nine oxen, 23 ] 

Dion Cassius, quoted, 810 ] 

Dionysius of Halicarnassus, quoted, 732 ] 

Directors of tompanics incllicicnt managers, 700 ] 

Discipline, the great importance of, in war, 661-2, instances, 663 &c 
I Diseases, peculiar, of different trades, 82 ] 

(Dissenters, learned hut rfal so popular as methodists, 741 ) 

[Distribution subject of part of lirsl book, Iv 111, 3, price •sand produce distributed 
between wages, profit and rnt, 52, 248, of wealth moie unequal in 1 rarec 
than \mcriea, 463 ] 

Diversions publi , t'uir political use, 748 

[Division of labour, 3 22, gives occasion to exchange and money, 2a, 28, in the 
orignai state of things would baveaugmcnlcd wages 64, is promoted l>y ihr 
interest of owners of seock, 86, in metal and woollen manufactures, 2,5 4, 
relation to < Xehang' 239, advantageous to all the persons emplojtd 336 
promoted by fnitign tr,.ele 415, 416, in the tradi of war ma^l be nilrodi’ccd 
by tne stite, 659, encouraged by ihcrease of demand, 706 ] 

[Dobbs, Mr , qu< t“d, 702 | 

[Dog nev r cxchaiigi s, 13) 

[Domame, soarce of Ireneh revenue, 855 ] 

Domingo Si [mines of i('S,| mistaken by Columbus for a part of the J ast 
Indi 326, lib pnreipal produetionv, 16 , the natives soon stripped ol ill 
their gold, 5-S q, h ston view of the Ertnch colony there, 338 
[Dominica a n' w 6 'd for sp < illation, (595 j 
IDomimeans rev o cd hnguishiiig faith, 741 ] 

Doomsday book, Imcnlions annual pi'll taxes paid by towns, 374,] the mti rlioii 
of th it eompi' tio , 786 

Dorians, .in lent, win re Inr colonies of, settled, 323 

[Douglass, Sir , quoted, 158, 310 1 • 

[Draco, 612 | 

Dramatic exhibitions, the political use of, 748 
Draw balks, m eommire-, exphiined 41S g 

7 he 1 lotiv = to, and ti 11 leney of cx|>]aircd, 466, on wines, currants, and 
wro ight = 'ks 407, on lob leio an 1 sugar tb , on wine a, partieuhilj eon 
sidiied, 468 were originai'y granted to eneour.igc the carrying iiade, 470, 
the revenue of the custouis increased by them, 470, drawbacks allowed in 
favour of Ih’ colonies, 530, [given on eeilain articles formerly subject to 
cxiiore iluti'--, 831, give rivi to fraud, S33, which might be prevented, 836, 
dedut tions from customs revenue, 847 ) 

Drugs, Kgulations of their importation and exportation, 622 
(Drummond Mr , his nolis for guineas, 41 | 

Drunkenni the motive to this vioe inquired into, 459-60, [condoned by liberal 
morJity, 746 j 
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[Du Cange, quoted, 885 ] 

[Dumfries, 310 ] 

[Duiifcimhnt, 330 ] 

[DunLirk treated as foreign by France, 852 ] 

(Dup'i i\, 707 ] 

Dutch, then settlements in \mtrica slow in improvement because under the 
,^)\Linmtnt of an exclusiie company, 537, their Last India trade checked 
by monopoly, 5t/i, measures taken by, to secure the monopoly of the spice 

I radt, 600, SI e Holland 

[Du T ot, quoted, 302 [ 

[Dll \ ernej', quoted, 302, 864 ] 

Last India, [natiee gosernments did not encourage foreign commerce, but de- 
u\cd opulence fiom inland navigation, 20, shells used as money, 23,] repre- 
s illation of tl e misi lablc state of the provinces of, under the Engli>h gov- 
c mnei t there, 73, [quit fni tunes casilj acquired tKert qa, matftet for 
\mcriran silver, 204,! historical vi.-w of the 1 uronean trade with those 
ei untrics, ib , r.ee cnuntiies moie pipulous and iich than c rn countries, 
->0;, the real puce of 1 iboui lowci in ( him and Indostan, than in the greater 
part of I uriipe, 206, gold and silvci the must piofital.le eommoditics to 
i ii rv th'ther, ib , the propoi tional value of ge Id to silver, how latcd there, 
_i I [trule of, to 1 uiopc, a roe 1 elibrut trade of consumption 354, expense 
e 1 iiist ] reiich war laid out theic, 410, i;8t, iieher and bettei cultivated than 
lie e'eo and Peru, jib, commi rte vvth, kss advantage to Li rope than that 
w th kmeiiea, 417,! great extciiaion of foreign eommerce bv the discovery 
of a passage to, lound ti.e cape of Good H ipe, 416, historical review of the 
intercourse with, 417, elTeet of the an nial exportation of silver to, freim 
Lurope, tb , [re exportation of goods fiom, briii'is back gold and silver, 442, 
gooels m ntieineel, 4i;7 523 327 [ 

[Diawbaeksiin expoilation e f goods from to \m' iica,4"o, 350, Columbus 
tried to li'id " westi in passage to ?2i c,i origin of the name, 327, north- 
west passage to 53 1 1 tuteii settlements unelci an exe lus've lompany, 337, 
adv int ig s to I urojic of 11 e C ipe p iss ige 337, 393 606, its distovt'ry one 
ol the two most nuniitani events in history, 500, countries which trade 
direetlvwith eiiiov the slmw 301, menaiilile icgulatiom cemceining trade 
with lie riiiiei ihe n ituial eh tnbut e n of stock more than others, 303,] the 
hade w ith e ' ii ll can 11 d on bv e xe lusiv e companies, ib , ti naenty of their 
iiionipolies -iti, [poor eountiiis should not trade with, 3ej6 e;, no roloiiies 
there ihiiii "• like tl e Xmeii'an 399, the Cape the halfwaj house, 600, S’ e 
tnrlosian a 1 1 isl 1 1 ha Compnv I 

East India ( on p lu | ipiiies- and tbrnineers, 73, servants’ profits eat up rent, 
97, impe rt te i i orui Li 300 000, 203, tea dearer than that of Dutch anej 
Gotl ibi rc ei .npamer 403 envy ot its prnil'ges and consequent aigu 
111! ills as to ill tl ide e iiiicel on 117] 

[h’ shaints Ol. dii nee tr de imposed by, eauseel a fimine, 49^,] a mono 
pil>agi istthi virv, , ii 1 1 1' b.rh ll IS eii steel 393, the opiiation e t sueh 
aeompii> n 1 11 1 • k< in e ii< li lounlrj , ce mpari d, 31JP, that coaiilrj 

whoa e 1] 1' ll Is n u 1 iigi enough t 1 lend to sen li a distant trade ought not 
to engj," in 11 is 9, tin iin le iiiiile habits of tiachng companits render 

II ei 1 in p 1 '| III e' 1 s mu r tl cii tiue iilti le^es when the' ' ecomi sover- 

eigns, joi 2, h' iri'tir'-ti ovii' igns th it I uropean ll , its should be 
sold cheap ard Indian exi iits dear, and the levi rsc as metei 1 ts, 603,] the 
genius ot ths administi itii n ol the I ngli'li company, tb , s uordinate prac- 
tices of then a rents and e'l iks ( 03 4, the had conduct of agents iT India 
owing to their situation (103, siieh an exclusive company a nuisance in 
every respect, ih , |i nmially established to mainlaiii forts, 690, exelusiv'e 
privilege, 700,1 briel 11 view of their history, 704-[ri[, their prmleg's in- 
vaded, rival company formed, tb , the two companies united, 700-7; 

are infecteel by the spirit of war and conquest, 707, agreements between the 
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company and government, 707-8, interference of government m their tern 
tonal administration, 709, and m the direction at home, tb , why unlit to 
govern a great empire, 710, [may trade after expiration of exelusiee prixi 
l^ge, 7n,] tiieir sovereign and comnicrcial characters, incompatible, 771, 
[Bengal land tax before their domination, 789, 791, a modus cimvcrted into 
a payment m kind, 701, its advance to jjivernmtnt, 866, 875 6,] how the 
territorial acquisitions of, might be rendered a souice of revenue, 898 
lEast India Company, the Dutch, its tea cheaper than that of the English Com 
paiiy, 40?, maliciously injurcs the I nalish, 705 1 
[East India Company, the French, established to maintain forts, 690 ] 

'East India Company , tJic Gottenburg, its tea eheaper than that of the English 
Company, 405 ] # 

I Eastland Company, history of, 690, (19 ^ ] 

(EcclesiaSLical btatc, tares on bread, 820, sinking fund ereated from swings m 
interest, 8/j ] 

[Economists, the French See Oeconomisls [ 

Edinburgh [land and iv ater trafiie from toEondon, 1 1, tenpene" a day the p ice 
of laboji, 75, b tnkcis pay 4 pereent go uag s o ilj hall nh it ll c\ aie in 
London, no, lodgmgs much dearer than in London, 117, iiS, iviv 'own 
contains no Seoteh timbei, 1C6, two public banks loundcd 2S1, owing to 
cash accounts, merchants have an advantage over tnose of Lo, do -s, 
drawing and icdrawing on London 291 1 its present slime of truh owi, ti 
the removal of the court aid parliament 520, (trade with 1 ngl md 3-9 | 
Education, tl e p''incipal cause of tl e v inous 1, 1 ' i U oil i n able in d in rent nis 1 
15, [fir a particular employment niui '1 be replaced from earni igs, loi ] 
(Institutions for, b8i, 710 4o,| those parts of, for which thcie art 'lopuhlii 
insUtueioxi'" generally the best tau"ht 72i,minivtrsitits, avicw of 727, of 
travelling tor, 72S, tt urse ol, in the ’•epublits of aneient Gn ' ee 728, n an 
cient Ron e, 729 the aneient teachers superior to these in modem times 
732 public inse'ti lions injeir Ills to good education, 733 mqiii’-y hoi fir 
the publie ought to attend to the edueatu n tf the people, 7 3 1, tlu dilleient 
opportuniues et tJuea* on m th%. diffcrciit ranks ot the people 730, the ail 
vantages of a pinptr attenlior in tl t 't * to the edueation of the people 
739-4O1 [liineficial to the wi ole sotiefy ird tlierefoie not unjustly defrned 
by general eonlnbulion, 7O0 I 
(Edward VI , coin adulterated under SS5 1 

Egypt the hr t country m which igrieu' uii and inanuf ictuiCs appear lo hue 
been cultii ateil lowing to the Nile) 20, (religion b mrd every man to lo'low 
the occupation of Ins fathei, 62 wealth of ai eiei t, 3^'-, jOn, 3'x3, dislil eel 
the sea 34S, neglected foreign eo timeree 4( 2 ) 

Agriculiure was greatK' favour d etiei' O43, [easte '-^stcnl, ib , great 
works on the Nile, ib ,] vas long the granary of tt,e Roman emiiiie, 64" 
[ancii lit rc' rnue ehicdy land tax tb , two langii iges, 722, land ta aneientle 
20 pi.r eert , 7Sg, good ro ids, ib \ 

Ej-ctmcj t ‘ai iion of, in I ngl ind, when inienud, and its operation, 36S 

II Ibeeuf ta ) 

f dcrudo, 3S0] 

1 lections, f ouiitncs of, in France 806 [ 

Liizabeih, Queen, fiis.. to w^ar stockings in England, 243 ] 

Empires all mou il, but ?ini at immortality, 781 2 j 

r inploy ments the adv antages and disadvantages ot the different kinds ot, in the 
siinc ncighlicurhood, eontmually tend to equality, 99, the difterenees 01 
inequalities among, speeilied, 100, the constancy or preear ousness of, mflii 
^ ciiees the rate of wages, 103 

iFm' lation, good effects ot, even in mean prefcssions, 717, alv,ays excited by 
competition, 732 ] 

(I ni-losure, where scaiee, may be specially profitalilc, 150 ] 

[L 'do /ments, bad effect of, on education, 716-33 ] 
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England, the dates of its several species of coinage, silver, gold, and copper, so, 
why labour is cheaper there, than in Ivorth America, 69, the rate of popula 
tion in both countries compaitd, 70, the produce and labour ot, have gradu- 
ally incieased from the earliest accounts m history, while wnUrs are lepre 
senting the eountiy as rapidlj deehnmg, 327, enumeration of obstructions 
and calamities which the praJperity of the country has surmounted, 328 
circumstances that favour coramere^ and manufactures, 393, laws in favoui 
of agriculture, 393 4, whv formerly unable to carry on foreign wars of long 
duration 413, why the commerce with Fiance has been subjected to so 
many discouragements, 462, foundation of the enmity between these 
countries, 463 

Translation of tlie coaimercial treaty concluded in 1703, with Portugal, 
5123, inquiry into the value of the trade with Portugal, 513 4 , might pro- 
cure gold without the Portugal trade, 515, consequences of securmg the 
colony trade by the navigation act, 562 
[English Copper Company of London, 715 ] 

Engrossing, see I o'cstalhng 

[Engrossing of 1 ind in ancient times, 361 , m colonies, 339 ] 

Lrtails, the law of, prevents th- division of land by ahenation, 361, mtention of, 
ob2 

[Enumerated commodities, 470, 543 4 ] 

Ephesus, S 33 1 , 

Ephron, 25,] 

Lpices, the chief part of Trench judges’ emolument, 678, distributed in proper 
tion to their diligence, ih ] 

Epictetus, a teacher, 764 J 
Epicurus possessed gardens 731 ] 

Equahtv of taxation defined, 777 ] 

Equipage, 164, 331, 'Vmerican colonies a showy, of the British Empire, 899 J 
Equity demands that labourers should be tolerably well fed, &c , 79 ] 

Esau, 391 j 

Eton College prices of corn, i8j, 191 2,^199 ) 

Europe, general rev lew of the several nations of, as to their improvement smci 
the discovery of America, 202 the two nehest countnes in, enjoy the great 
est shales of the caiiying trade, 354 
Inquiiy into the ad\ antages denved bv, from the discov cry and coloniza 
tion of Vmcric, 5^7, the pirticular advantages denved by each colonizing 
count'-y, 5S9, and by others which have no colonies, 591 
[Eustatia Island, 537 ] 

[Euxinc, 20 ] 

Exchange, the operation of, in the coiSimcrcial intercourse of difierent countries, 
4D1, the course of, an uncirtain entenon of the balance of trade between 
two countnes, 412, [explanation of at pai,’ m favour of’ and ‘against,’ 
442 4,1 IS generilli in favour of thos^ com tries which paj in b^k money, 
against those which pay in common currency, 455 
[Exchequei bills a part ot the unfundiil debt 864 ] 

Excise, the principal objects of S29, *ht duties of, more clear and diStmct than 
the customs, 834, affects onlj a few articles of the most general consump 
tion, 834, [embarrasses tl sm r moiC than customs, 8,5,] the excise 
scheme of Sii Robert W I'nole defended, 8,7, the excise upon home made 
termented and spirituous liquors the most pioductive, 838, expence of 
levying excise duties computed S47, the lav s of, more v cxatious than those 
of the customs, 849 50, [wou'u 1 t lue altcialion if extended to the colomes, 
888] 

[Executioner best paid of all common trades, 100 ] 

Exercise, military, alteration in produced by the invention of fire arms, 660 
Expenccs, private, how thev influence the national capital, 329, the advantage 
of bestowing them on durable commodities, 329-31 
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[E'ipill>, Jtan Joseph, quoted, 8^6 ] 

Export ti ide, the principles of, e-eplamed, 353, when nide produce may be ad 
irantageously exported, even hv a foreign capital, 360, why encouraged by 
European nations, 417, b> what means promoted, 418 
The motives to, and tendency of, drawbiieks of duties, 466, the giant of 
bounties on, considered, 472, exportatiofl of the materials of marufaetures, 
review of the restraints and prohibitions of, 612 

Faith, articles of, how regulated by the civil nugistratc, 749 
Families, seldom remain on large estates for many generations in commercial 
countries, 391 

Famine, ste Dearth * 

Farmers of hijid the several articl's that eompnsc thtir gam, distinguished, 33, 
aquiie'morc knowledge and experience than the gencralitj. of manufatliir 
ers, 127, IP whjt their capitals consist 26^, the gnat epiantit> of produiliii 
labour put into motion b> their capitals 344, aitifici rs ntrcssarj to th 
358, their situat ion betti r in 1 ngland than 111 anv other pai t of I uropc , 
labour under great disadvantages every wluie 370, origin of long leasts of 
farms, 390, are a class of men least subjt,.t to the wretched spirit ol mono 
pM>,428 

Weic forced, by old statutes, to become the only dealeis in corn, 49s 
could not '•ell corn cl,eaptr than an> othei torn rntrehant 496, could stldoii 
sell it so cheap, 497 8, tht culture of lind obslriictul 1 > this division of tl 1 1 
capitals, 497, the use of corn dealers to the f irmeis, 49S how they coritii 
butc to the annual production of the 1 ind, ateording to the I rench agrn. ' 
tural system of political aeonomj , 628 
r armors of the publus >evtnuc, their eharaeter, 853 4, 871-2 
I arm rent paid bv boroughs, 374 3, 378 ] 

I erd'nand and Isabella, 526 ' 

Fernambuco, 542, 543 ] 

1 ertile lands cultivated first, 92 | 

Fertility, rent of land vanes with, 14c I 

Itudal government, miserable slate of the oecupicis of land under, 318, trade 
and interest of money under, ib , feudal chiefs, then power, 36'', slaves, ihtir 
situation, 364 5, tenures of land, 3O6, taxation 370, origin il povtrlv and 
servile state of the tradesmen in towns, 375, immunities seldom gi anted liut 
for valuable considerat ions, 374, origin c f free burghs 373, tht powei of the 
barons reduced by municipal pnvikges 376 7, the cause and ilieet of n 
cient hospitality, 383, extensive i)ov<tr ol ll c ane.ent baions, 3SO 7, was n it 
established in I ngland until the Neuman conquest, tb , w is silently sub 
verted by manufai tuns and tommtfti 3S8 
Feudal wars, how supported, 636, milbarv exercises not well attended to, 
undi r, 639, standing armies graduallv' intiodueed to supply the plaer of the 
feuda^ militia, 666, aeiount of the casuallitsor taxes under 81 1 [mereb^nts 
despised and envied, 829,] revenues under, how enjoyed by the great hi d 
holtUrs, 839 

liars, public, in Scotland, [supply evidentt of Uic fall in the price of grain, 76, 
240,1 the nature of the institution explained 182 
[Fidei tommissa 3(13] 

IFiftccnIhs and Icnlhs resembhd the /ail/e, 370 | 

I ines for the rene wal of leases, the motive for exacting them, and their tendency, 
7 i >3 

>1 iiiis_tcrre, Cape, 469, 546, 580, 888 ] 

1 ire ifms, alleiatiin in the art of war, effected by the invention of, 660, 66g, the 
invention of, favourable to the extension of civilization, 668 9 
'Fire (1 e steam) engine, 9 ] 

[Fire insurance, loS j 

I ish, the component parts of the price of, cxplamcd, 5 1 , [case in'which rent foims 
a part of their priee, 143,] the multiplication of, at market, by human in 
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dustiy, both limited and uncertain, 235, how an increase of demand raises 
the price of hsh, 235 

fisheries, observations on the tonnage bounties granted to, 484, to the herring 
fishery, 485, the boat fishf ry ruined by this bount) , 487 

Flanders, [onions impoitcd from, 78, wool eicported to, 162, fine manufacture of 
wool, 247, English wool exchanged for fine cloths of 380, ancient manufac 
ture of fine cloth, 381, carried on chiefly with Engl sli and Spanish wool, 
382,] the ancient commercial prosperity of, perpetuated by the sobd im 
provements of agriculture, 396, [importation of bone lace from, prohibited 

434! 

[Industry augmented by colonisation of America, 557, supplies linen to 
America, 591 ] u 

Flax, the component parts of the price of, explained, 51 

Fleetwood, bishop, r( marks on his Chromcon Preciosum, 182, 184, [quoted, 184, 
185. 232 I 

[Florence, a Roman colony, 533, paid Lorenzo’s trading delAs, 771 ] 

[Florida, f reneh settlers in, murdered bj Spaniards, 53O [ 

[Flota, the Spanish, 572 ] 

Flour, the component parts of the pnee of, explained, 51, [duties on, common, 
820 [ •• 

[Fontainebleau, 319] 

I ood \ il' atna>s purchase as much laljour as it can maintain on the spot, 146, 

1 read and butchers’ meat compaied, 148 131 , is tht original source of every 
olhc- pioduction, 164, the abundance of, constitutes the principal part of 
the riches of the world, and gives the pnncipal value to many other kmds of 
riches, 174 

Forestalling and engrossmg, the popular fear of, like the suspicions of witch- 
craft, 500 

Forts, when necessary for the protection of commerce 690 

[Foundling hospitals, high mortality m, 79 ] 

France [quality and price of corn, vilks, hardware and woollens compared with 
Poland and Ftighnd 6, debisemcnt of coin, 35, ratio of gold to silver, 43, 
seignorage of 8 pet cent , 43, 518, high rent'-d vmejards, 61, fall in price 
of gram since sevcnticnth eenturv, 76, 19S, 240, 474,] fluctuations in the 
legal rate of interest for monej tlitie, during ll c course of the present cen- 
turj, 90, remarks on the triele and riches rl 91, [n arket rate of interest 
liighei than in 1 nglanel w ages lowei, richer than '■ eot'nrd but not progress 
mg so fast, lb , eirrjing trade taken by the Dute'i, 91,] the nature of ap- 
prenticeships Ihcic, 121, the propiiety of rest -am ig tl t planting of vine 
yards, examined, 154, 15S, [com carciullj eultivalcd in th w me provinces, 
T54 s, vincjardsnced nolbe eiiv edbv Uritiin, i-,9 [v iriations in the pnee 
of grain there iSo [labouiing pcnir seldoi i eo' bulehers’ meat, 187, fall m 
price of corn, though export it ion e Igiam wa ) n ' I'j ted till 1764, 198, 474,] 
the money prie e of I ibour has s'inl ^r iili allv w ith ehe moncj price of corn, 
200, [improved since the colonisat on of Vmeriea 202, silver preilonderates 
in the coinage e f, 213, cxpriit- ixiultij to 1 ngl ind, 223, price of pork nearly 
oqua! to that of beef, 223 (1,] foundation of the AIississippi scheme, 302, 
[corn as cheap as in I nglanel thoi gh tin re is little pape r money, 309,] little 
trade or industry to be found in the parliament towns of, 319 20, [futile 
attempt to reduce the rate of inteiest, 340, 1 iwytrs have dressed entails in 
the garb of substitutions and lidei eommisses, 303,] description of the class 
of farmers called metayers, 306, law» relating to the tenure of land, [short- 
ness of leases], 369, services formerly exacted beside rent, ib , the taiUe, 
what, and its operation in checking the cultivation of land, 370, ongin of 
the magistrates and councils of cities, 377 8, [wine exchanged for English 
wool, 380, wine and brandy for Polish com, ib , breedmg of silk worms in- 
troduced m reign of Charles DC , 382, allodial ownership preceded the 
feudal s3esteiil, 3S7, cultivation and improvement mfenor to that of Eng- 
land, 394-5,1 no direct legal encouragement given to agnculture, 395, 
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[prohibition of exporting coin, 403, exchange of wine for English hardware 
not supposed disadvantageous to England, 408, last war with, cost iiuiety 
millions, 410, Merovingian Kings had treasures, 414, established exclusive 
Company for East India trade, 417,! ill policy of M Colbert’s commercial 
regulations, 434, French goods heavily taxed in Great Britain 440, the coni 
mercial intercourse between France anr^England now chiefly earned on by 
smugglers, 441, the policy of the commercial restraints between France and 
Britain, considered, 44r 2, (pai of exchange, 442-3, 446,] state of the coinage 
there, 44s, [invasion of Holland, 452, 453, advantages of trade with, 457, 
cheap wine does not cause drunkenness, 459 60, wine discouraged by Eng 
hsh in favour of Portugal 460,] why the commerce with England has been 
subjected to discouragements, 462 3, [much^orc populous and rich thar 
the American colonies and therefoie a belter market, 463,] foundation of 
the enmity b-tween these countries [France and England], ib 
[England unwilhng to carry French goods, 468, no drawback allowed by 
England on Siiportation of French wines to America, 470, scaice ever 
necessary to restrain exportation of com, 507, provisions of Methuen treatv 
as to wire and wool, 512, 513, required Portugal to exclude British ships, 
515,] remarks concerning the seignorage on com, 518, standard of the gold 
com there, lii , [no gold or silver mmes in the American colonics, 531 , settle 
ments m America, 536 8, plenty of good land there, 538, subjece to custom 
of Pans, 539, no revenue from colonies, 541, policy of establishing exclusive 
companies, 542,] the trade of the French colonics, how regulated, 543, 
[refining sugar flourishes in colonies, 548,] the government of the colonies 
conducted with moderation, 5^2, the sugar colonics of better governed, 
than those of Britain, 553, [slaves better managed there tb , capital accu 
mulated there, 534, industry augmented by colonisation of America, ^57, 
tobacco dearer than m Englaid, 561, navy, 563, tobacco m ports, 5C9, in 
vasion of England, 571,) the kingdom of, how taxed, J85, (he members 01 
the league, fought more m detence of their own importance, than foi am 
other cause, 588, [supplies linen to \menta 591, Last Indian trade now 
open, S 9 S> English import duty on vain bob, English prohibition of In en 
imports, 609, indigo, 6ro, cvclusivc trade in gum senega, Ac, tikcn by 
England, 622,] the present agricultural system of political aconomy ad pt 
ed by philosophers there, described, 627] 43, type of igricultuial country, 
632, agnculture and coin trade relieved from lestraint owing to the aeo 10 
mists, 642-3, half or one third of the population agricultural, 646, veterans 
defeated by English standing army, 663, fees in parliaments, 678, cost of 
Languedoc canal 6S4,] undci what dircrtion the funds for the repair of the 
roads are placed, 686, general sl«tc of the roads, 687, [great roads only at 
tended to, 688, tyranny of the conw 68g, South Sea Company ruined by 
the slave trade, 703,] the universities badly governed, 719, remarks on the 
management of the pari aments of, 751, measures taken in, to reduce the 
power of the clergy, 75O, [Reformation, 758, only one professor whose vvorl s 
are worth reading, 763, trasure of Berne invested n the funds, 763 772, 
the occonoimsts, 782, the predial taille 787, 805,] account of the mode of 
rectifying the inequalities of the predial taillc in the generality of Mont lu 
ban, 787, the personal taille txplamcd, 803, the inequalities in, how rcnie 
died, 806, how the personal taille discourages cultivation, S07 8, the \ 11 g 
ticire, 809, stamp duties and the controlc 812 4, [taille charged on work 
men a direct tax on wages, S17,] the capitation tax, how rated, S19, [li itlier 
shoes not necessaries, 822, tobacco taxed fifteen times its value, 823, silk 
manufactures could be undersold by English, 837, p6agcs, 843,] restraints 
kpon the mtenor trade of the country by the local variety of the revenue 
laws, 852, the duties on tobacco and salt, how levied, 854, the diftercnt 
sources of revenue in, 835, how the finances of, might be reformed, ib , the 
French syrstem of taxation compared with that in Britain, 836, [might levy 
three times the British revenue, 16 , billets d’etat at a d’seount, 864,] the 
nature of tontines explamed, 870, estimate of the whole national debt of. 
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ib.) [reason for more of the debt being in annuities than in England, 871; 
more wealthy bachelors, ib.-, oppressive public debt, 881; augmentation of 
coin, 885.] 

Franciscans revived languishing faith, 742.] 

Frederick of Holstein, 758.] 

Freedom defined 375.] j 

Freedom of trade would supply gold and silver as well as wine, 404; would sup 
ply an agricultural country with artificers and merchants, 635.] 

[Frfaier, quoted, 168-9, t 7 °i 2 ° 3 - 4 'J 

Frugality, generally a predominating principle in human nature, 324. 

[Fruit yields greater profit and rent than com, 152.] 

Fuller’s earth, the exportat'jn of, why prohibited, 619. 

Funds, British, [Dutch holding in, 91; Bernese treasure partly invested in, 772;] 
brief historical view of, 863-4; operation of, politically considered, 876; the 
practice of funding, has gradually enfeebled every state that has adopted it, 
881. J 

Fur trade, the first principles of, 162. 

[Gabcile, compounded for, 852; one of the great sources of French revenue, 855.] 
Gama. Vasco dc, the first European who discovered a naval track to the East 
Indies, 326. 

[Ganges, 20, 527, 646.] 

Gardening, the gains from, distinguished into the coinponent parts, S3; not a 
profitable employment, 153. 

[Garonne, 319.] 

[Gassendi, a professor who entered the church, 763.] 

Gemelli-Catreri, quoted, 534. 

Gems, see Stones. 

General furvi, in the British finatrees, e^lained, 867 . 

[Geneva, respectable clergy of, 762; eminent men of letters are professors, 763.] 
[Gengis Khan, 398.] 

Genoa, why corn is dear in the territory of, igo; [shipping encouraged by the 
Crusades, 380; small state obliged *0 use foreign coin, 446; bank of, 447; 
Columbus belonged to, 526; tax on bread, 827; enfeebled by debt, 88r.] 
[Gentlemen, English university education not proper for forming, 727; would be 
better educated in the absence of public educational institutions, 733-] 
Gentoo, government of India, 645; religion, 646.] 

Geometry should be taught in parish schools, 737.] 

Georgia, cost of civil establishment, 540; not planted at time of Navigation Act, 

S64-1 

[Germany, improved since the discwveiy of America, 202; nation of, overran 
Roman Empire, 361; species of slavery still exists in, 363; purveyance still 
exists in, 370; free towns of, 378; expense of last war laid out in, 4^0, 381; 
foreign trade, 441.] 

_• [Linen exported from England to the colonies receives a drawback, 331; 
linen exported to America, 357, 370, 391; drained by the Spanish Flota, 372; 
trade with America, 391, 392; could have been conquered by Rome, 665; 
justice a source of revenue, 675; just beyond the shepherd stage when Rome 
feU 676; Reformation in, 758; eminent men of letters often professors, 

763-4-] 

[Ghent, 396.] 

[Gibraltar, straits of, ig; acquisition of, served to unite the house of Bourbon, 
698-9.] 

[Gilbert, Baron, quoted, 368.] . • 

Glasgow, [recent rise in the demand for labour, 76;] the trade of, doubled in 
fifteen years, by erecting banks there, 281; why a city of greater trade than 
Edinburgh, 320. 

[Glass grinding eompany, 713.] 

[Glaucus’ armour cost 100 oxen, 23.] 
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I'Goa, S99 J 
[Golconda, 172 ] 

oold, not the standard of value m England, 39, its value measured by silver, 40 
Jcformation of the gold com 41, 42, mint price of gold in England, 42, the 
working the mines of in Peru, v,.ry unprofitable, 170 i, qualities for which 
this metal is valued, 172, the proportional value of, to silver, how rated be 
tore and after the discnverj of the American nimes, 211, is cheaper m th 
Spanish market than silver, 213 

Great quantities of, remitted ai nuall> from Portugal to England, 51 
whj little of it remams in England 514, is always to be had for its vali 

313 

Gold and silver, the prices of, how affected b> the increase of the quantity of 
metals, 188, are commodities that naturally seek the best market, 188, ti 
metals ot the least v aluc among the poorest nations 190, the increase 111 llii 
quantity of, by means of wealth and improv emc n i , lias no tendency to 
dimmish their Gallic, igo i, the annual consumntioii of these metals verv 
considerable, 207, annual importation ol, into biuin and Portugil 208, aie 
not likely to multiply bey'ond the den and 210, the durabilitv of the cau^e 
of the steadiness of their price, 210, on whit circumstanees the Quantity of 
iruevery particular country, depends, 23O, the low value of these mtlals a 
country, no evidence of its wealth, noi their high valu- of its poveitv 230 
if no* employed at home, will be sent ab oid notwithstanding all prolob 
tiOiis, 323, the reasetf -vLy European nations have studied to ateimulat' 
these metals, 300, comnierc al arguments m favour of their eviiortaeioii 
400, these, and all other commodities aie nnilu illy the pnci s of each olhi r 
404, the quantity of in every country legul iled by the elfectu il demand 
404, why the prices of these metals do not line tuate so mueh as those 1 1 
other commodities, yoj, to preserve a du quantity ol, in a countiy, 10 
proper object of attention for the goviinment, il> the aeeumulated g 1 ' 
and silver in a country distmguished into three pai is 409, a great qi anlily 
of bullion altcrnitcly evport el and impor'ed for the purposes of foreign 
trade ,411 2, annual amount of these metals imported into Spai i and Portu 
gal, 412, the importation of, not Bit principal btmlil derived from foreign 
trade, 413, thi value of, how affectcel by the discovery of the American 
mines i/i , and by the passage round the Cape of Good IIopi to the East 
Indies, 416, ctfeet of the aiinial ciporlation ol s K tr to the I ast Indies, 417 
the commercial means pursued to increase the quantity of these metals in i 
country, 41S 440, bullion how rtttivedaiirl p iid at the bank of kmsterilim 
448, at what prices, 449, no/c, a traeliiig country without mines, not likely 
to be tvhuis'ed hy an annuil cvpnlal on of these metals, 439 
The value of, in Spam anel 1 ortugni depreciated by lestrainmg the c\ 
portation of them, 478, are not impeiueel for th^ pi'rpo'ts of plate 01 e m 
but for loreign tiade 516, the seireh after mines of t' e most ruinous of all 
proj e*s, 529, ar„ v I'uabL because siaice, inj diliieult to be proeuied, 
53 ° “ * 

Gorgias, evidence of the wealth he acquired by leaeliirg, 13 j 
IGollenburg, lea smuggled fiom, 203, e'jmiwny 403 J 

Govemmei t, civil, indispensably necessary for tlic security of juivatc propert 
670, subordi lation in society, by what means introduced, ih , inequality 
fortune introduces civil government foi its preservation, 074, the admin 
tration of justice, a source of revenue m early times, zi , why governn e 
ought not to have the management of turnpikes, 685, nor of other p it 
works, 6S9, [expense of, like that of a great estate, 777, soon leaiiis the 
of draining its subjects’ pockets, 813,] want of parsimony during peace, it 
poses a necessity of contracting debts to carry on a war, 861, must suppo 
a regular administration of justice to cause manufactures and commciee 
flourish, 862, origin of a national debt, 863, progression of public debts z 
war, why generally agreeable to the people, 872 
Governors, political, the greatest spendthrifts m society, 329 
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[Gracchi, 739.] 

[Grapes might be grown in Scotland at sufficient expense, 425.] 

Grasses, artificial, tend to reduce the price of butcher’s meat, rsr. 

Graziers, subject to monopolies obtained by manufacturers to their prejudice, 
619. 

Greece, [ancient, had no worifor apprentice, 123; slavery harsher than in the 
middle ages, 364; cultivation of com degenerated, 365; citizens consisted oi 
landed proprietors, 373; opulent and industrious, 380.] 

Foreign trade promoted [prohibited] in several of the antierit states of, 
6 17; [trade and manufactures carried on by slaves, 648; citizens long served 
in war without pay, 656;] militaijr exercises, a part of general education, 

' 658; soldiers not a distinct profession in, 658; [individual military exercises, 

660; militias defeated by Macedonian and Roman standing armies, 663-4f> 
but had defeated Persian militia, 666; just beyond the shepherd stage at the 
Trojan war, 676;] course of education in the republics of, 728; the morals of 
the Greeks inferior to those of the Romans, ib., [732; sanguinary factions, 
729; exercises and elementary education, 730;] schools of thfe philosophers 
and rhetoricians, 730; law no science among the Greeks, 731 ; courts of 
justice, ib.] [abilities of people equal to those of modern natioiis, 732'] the 
martial spirit of the people, how supported, 739; [great men of letters were 
teachers, 764; public revenue largely obtained from state lands, 773.] 
[Greek clergy turbulent, 750.] ^ 

Greek colonies, [reasons for sending them out, 323;] how distinguished from 
Roman colonies, SH-S; rapid progress of these colonies, 533; [plenty of good 
land, 534; sometimes contributed military force but seldom revenue, 559; 
England and America might imitate the tic between mother country and 
colony, ib.] 

Greek language, how introduced as a part of university education, 722-3; philo- 
wpJry, ite three grreiat hvarjehes^, fifj. 

Green glass, tax on, 829.] 

Greenland seal fishery, 608; South Sea Company’s whale fishery, 703,] 

Grenada sugar refinery, 548; new field for speculation, 895.] 

Grocer, high profits of, explained, 1*2.) 

Ground rents, great variations of, accorffing to situation, 792; are a iflore proper 
subject of taxation than houses, 795; [tax on the sale of, 813.] 

Guastalla, 827.I 
Guernsey, 5S4 ] 

Guicciardini, quoted, 395,] 

Guienne, 155.! 

Guilds, adulterine, 1 24.] 

Guinea coast, 459, 525, 698,] » 

Guineas, not u«cd in computations, 39; Drummond’s notes for, 41.] 

Gum senega, review of the regulations imposed on the trade for, 62a, [832]. 
[Gumilla, 530 ] 

'Gunpowder, great revolution effected in the art of war by the invention of, 661, 
668; this invention favourable to the extension of civilization, 669. 
Gustavus Vasa, how enabled to establish the reformation in Sweden^ 758. 
[Gymnazium, 658, 729, 738.] 

[Hackney coaches and chairs, taxes on, 804.] 

[Hale, Lord Chief Justice, quoted, 77.] 

[Halifax, 383.] 

Hamburgh, [houses of, supported by Bank of England, 304; goods imported 
from, paid for by bills on Holland, 443; exchange with, formerly tlnfavour- 
ablc, 44S-6; a small state which must use foreign coin, 446;] agio of the bank 
of, explained, 447. 

[British colonial monopoly hampers the merchants, 592; tjrpe of mercan- 
tile state7'632;] sources of the revenue of that city, 769-70, 772; the inhabi- 
tants, of, how taxed to the state, 801. 
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Hambuigh Company, some account of, 692 
Hamilcai, 063 ] 

Hannibal, 664 ] 

Hanseatic league, causes that rendered it formidable, 378, why no vestige re- 
mains of 3 ie wealth of the Hans towns, 395 ] 

Harbours, cost of, should be defrayed by a portjfluty on tonnage of ships, 68a J 
Hardware, 408, 458, Birmingham manufacturers buy wine wiQi, 848 ] 
Hasdrubal, see Asdrubal ] 

Hawkers, ta^ on, 804 ] 

Hawkins, Serjeant, quoted, 613 ] 

Hazard, capitalist paid for incurring, 48 ] 

Hearth money, why abolished m En^nd, 797 i. 

Hebrew language not a part of common university educahon 722 ] 

Hebrides, wages in, 76, herring fishery, 486 ] 

Henault, President, quoted, 588 1 

Heniy VIII of LnglalW, prepares the way for the reformation by shuttmg out 
the authority of the Pope, 7^8, [adulterated the com, SSg ] 

[Henry IV of Prance, siege of Pairs, 588, had a treasure, 86 r ] 

(Hemy, Prince, 151 ] 

[Heptarchy, 327 ] 

[Herbert, quoted, 180, 198] 

Hcrrmg buss bounty, remarks on, 485, fraudulent claims of the bounty, 4S6, the 
boat fishery the most liatural and piofitable, 16 , account of the British 
white herring fisherj, 488, account of the busses litted out in Scotland, the 
amount of their eargoes, and the bounties on them, 90 1[ 2] 

[Hesiod, quoted, 724 [ 

Hides, the produce of rude countries, commonly carried to i distant market 228, 
price of, in England thrc< eentunes ago, 231 2, 'ahed hides inferior to fresh 
ones, 233, the price of, how ollectcd by circumstaneej, in ei Itivaied and in 
uncultivated countries, 233 
[Higgling of the maiktt, 31 ] 

Highlands of Scotland, [could not support a nailer, 18, wages in, 76,) intcrts'mg 
remarks on the population of, 79, [high mortality of ehildrin, tb , eattle of, 
admitted to England b> the Union, 149, 220 2, old families eoinmon in, 
391,] military character of the Higblanuirs, 6O2 
Highways originally main tamed by six da>s' labour, 773 ] 

[Hippias, h\"d in splendour, 133, peripatetic, 730 ] 

[Hispaniola, 229 ] 

Hobbes, Mr , remarks on his definition of wealth, 31 
Hogs, circumstances w hich render their flesh cheap or dear, 223 
Holland, [water carnage afforded by tbt Maasc 20, ratio of silvei to gold, 14 to 
I, 43,] observations on the riche® and trade of the republic of, gi, [richer 
than England, wages high, profits low, gamed carrying trade of I ranee, 
holds large amount in French and English funds, not decaying 16 ,] not to 
follow sdhie business, unfishionable theie, 96, [coin chiefly imported, 1504 
spices burnt to keep up the pntc, 138, 491, 600, [ cause of the dearness of 
corn there, 190, [improved since the discovery of \meiica, 202, e spelled the 
Portuguese from India, 204, 417, tea smuggled from 203, houses supported 
by Bank of England, 304, operation of carrying trade, 331, 332,] enjoys the 
greatest share in the carrying trade of Europe, 334, [farmers not inferior to 
those of England, 371, legislature attentive to commerce and manufactures, 
393, exchange with, 401, East India Company’s tea smuggled into England, 
403, imports lean cattle, 427, Dutch undertaker of woollen manufacture at 
Aorjeville,.428,] how the Dutch were excluded from being the carriers to 
Great Britain, 430, [supplied other nations with fish, ib , bad terms with 
England, ib ,] is a country that prospers under the heaviest taxation, 433, 
[French wme smuggled, 442, computation of state of credit and debit, 
443 4)1 account of the bank of Amsterdam, 447, [market , rice of bulhon 
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above the mint price, 449;] this republic derives even its subsistence from 
foreign trade, 464. 

[Buys English corn cheaper and can sell manufactures cheaper in conse- 
quence of the British corn bounty, 480; must carry on herring fishery in 
decked vessels, 486; position in regard to the Methuen treaty, 513; no gold, 
silver or diamonds in the*Amcrican colonies, 531; attack on Brazil, 535; 
settlements in 17th century, 536; Curafoa and Eustatia free ports, 537; ex- 
clusive company for colonial commerce, 542; naval power in 1660, 563; pos- 
sessed New Vork and New Jersey, *6.; tobacco imports, 560; linen exported 
to America, 570, 591 ; maintains monopoly of trade to the spice islands, 595; 
would send more ships to the East Indies if the trade were free, 596; settle- 
ments at the Cape mid Batavia the most considerable in Africa and the 
East Indies, 599; destructive policy in East Indies, 601, 602; English duty' 
on yarn, 608; gum senega clandestinely exported from England, 622; type 
of mercantile state, 632; subsistence drawn from jlhcr countries, 641-2; 
great cit'cs the capitals of little republics, 760; respectable clergy, 762; 
eminent men of letters often professors, 763-4; monopoly of madder owing 
to existence of tithe elsewhere, 789;] tax paid on houses there, 797; [rate of 
interest, 16.; 2 per cent, tax on capital paid voluntarily, 803; a tax intended 
to fall on capital, 803; servants’ tax, 809;] account of the tax upon succes- 
sions, 810; stamp duties, 812; [tea and sugar luxuries of the poorest, 823; 
taxes on bread and necessaries ruined maniriact^ires, 826-7;] high amount of 
taxes in, ib., 857; [tea taxed by licence to drink, 829; expense of preserving 
from the sea, 837;] its prosperity depends on the republican form of govern- 
ment, ib. 

Holstein, cattle of, exported to Holland, 642.] 

Holy Land, 380.] 

Homer, quoted, 23, 676.] 

Honoraries from pupils to teachers in colleges, tendency of, to quicken their dili. 
gence, 717. 

[Hop-garden, high profit of, 132.] 

Hose, in the time of Edward IV. houtmade, 243. 

Hospitality, ancient, the cause and effect of, 385, 839. 

[Hottentots, 599.] 

House, different acceptations of the term in England, and some other countries, 
1 18, [r63|; houses considered as part of the national stock, 264; houses pro- 
duce no revenue, 264, 265. 

The rent of, distinguished into two parts, 79 r; operation of a tax upon 
house rent, payable by the tenant, 792; house rent the best test of the ten- 
ant’s circumstances, 794; proper regulation of a tax on ib.-, how taxed in 
Holland, 797; hearth money, rJ.; window tax, ib.-, [tax on sale of, 8t3.] 
Hudson’s bay company, the nature of their establishment and trade, 701; their 
profits’ not so high as has been reported, 702. 

[Hume, quoted, 229, 309, 337, 383, 4t3, 742-3.] j 

■[Hungary, Danube little use to, 2r; serfs still exist in, 363; industry encouraged 
by colonisation of America, 357; mines worked by free men, 648.] 

Hunters, war how supported by a nation of, 653; cannot be very numerous, 634; 
no established administration of justice needful among them, 669; age the 
sole foundation of rank and precedency among, 671; no considerable in- 
equality of fortune, or subordination to be found among them, 672; no 
hereditary honours in such a society, 673; [minds kept alive by absence of 
division of labour, 733.] 

Husbandmen, war how supported by a nation of, 633. 

Husbandry, sec Agriculture. 

[Hutchinson, quoted, S93.] 

[Hyder Ali, 711.] 

Idleness, unfa^ionablc in Holland, 96; [why greater among our ancestors, 3t9; 
prevails where revenue predominates, 321.] 
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(Igucin<i or Ivana, principal animal of St Domingo, 527 ] 

Importation, why restraints have been imposed on, with the two kinds of, 418, 
hovi, restrained to secure a monopoly of the home market to domestic in- 
dustry, 420, the true policy of these restraints doubtful, 420-1, the free im 
portation of foreign manufactures more dangerous than that of raw mate- 
rials, 426, how far it may be proper to cofilmue the free impoitation of 
certam foreign goods, 434, how far it may be proper to restore the tree im- 
portation of goods, after it has been mterrupted, 435, of the materials of 
manufacture, review of the legal encouragements given to, 607, [statistics 
of, untrustworthy, 833 ] 

Independents, the principles of that sect explamed, 745 
[India, Gulf of, 21 ] ^ 

^India stock, 605, nole 119 ] 

Indian corn, 527 ] 

[Indian seas, 395 ] - 

Indies, see East and West 

Indostan [violent police compels every man to follow the occupation of his 
father, 62, country labourers better paid than most artificers, 127, labour- 
ers’ real wages less than in Europe, 206, quantity of gold and silver affected 
by Alnerican mines, 236, treasure commonly buried in, 268, wonderful 
accounts of its ancient wealth and cultivation, 348, its wealth obtained 
through c-rportation waj in foreign hands, 360, more advanced than Mexico 
and Peru, 416, operation of foreign commerce, 437 ] 

[Vasco de Gama armed by the Cape in 1497, 526,] the several classes of 
people there kept distinct, 645, the natives of, how prevented from under 
taking long sea vojrages, 646, [revenue chiefly from land ta\, 647, silk e\ 
ports to Rome, 64S, roads and canals, 6S8, land tax revenue stimulates the 
soiereign’s interest in such works, !b , supposed necessity for forts to pro- 
tect commerce, Ogo, silk should be admitted free to Britain, 837, see East 
Indies and East India Company ] 

Industiy, the different kinds of, seldom dealt impartially with by any nation, 
li\, the species of, frequently local, naturally suited to the demand, 38, 
IS increased by the liberal ren ard of labour, 81, how affected by seasons of 
pkntyandscarcity, 82, IS more advantageously everted m towns than m the 
country, 125, the average produce of, always suited to the average con- 
sumption, 186 7, IS promoted by the circulation of papei money, 27S, three 
icquisites to putting industry m motion, 279 80, how the general eharailcr 
of nations is estimated by, 319, and idleness, the proportion between, how 
icgulated, 320, is employed for subsistence, before it evlciids to eon 
venicnces and luxury, 357, whether the general industry of a society is 
promoted by coiiuncrcul icstraints on importation, 420 i, private interest 
naturally points to that employment most advantageous to tht society, 421, 
but Without intending or knowing it, 423 legal regulations of privatt in- 
dustry, dangerous assumptions of power, tb , domestic industry ought not 
to be employed on what can be purchoseel cheaper from abroad, 424, of thS 
society, can augment only in proportion as its capital augments, 423, when 
it may be necessary to impose some burden upon foreign industry , to favour 
that at home, 429-30, the tree exercise of industry ought to be allowed to 
all, 437 

The natural effort of every individual to better his condition, will, if un- 
restrained, result in the prospenty of the society, 508 
(Infanticide, Ivm, in China, 72 ] 

Insurance, from li,e, and sea risks, the nature and profits of, examined, 108, the 
trade of insurance may be successfully earned on by a jomt stock company, 
714 

Interest, landed, monied, and trading, distinguished, 334, [public, promoted by 
private, 423, 594] 

Interi st for the use of money, the foundation of that allowance 'explained, 52; 
[varies with the rate of profit, 88,1 historical view of the alterations of, in 
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England, and other countries, 88[-g8]; remarks on the high rates of, in 
Bengal, 94; and in China, 95; may be raised by defective laws, independent 
on the influence of wealth or poverty, ib.; the lowest ordinary rat^of, must 
somewhat more than compensate occasional losses, ib.; the common relative 
proportion between interest and mercantile profits inquired into, 97; [stock 
lent at, 333-40;] was notjowered in consequence of the discovery of the 
American mines, 337; how the legal rate of, ought to be fixed, 339; conse- 
quences of its being fixed too high or too low, 339-40; the market rate of, 
regulates the price of land, 340. 

[As a source of public revenue, 77r; nominally subject to British land 
tax, 774;] whether a proper object of taxation, 800; [fall in lie rate of, 801, 
868 .] « 

[Invisible hand, 423.] 

[lonians colonised Asia Minor and the /Egean, 523.] 

Ireland [land not cultivated by factors, 157; supplies strong porters and beautiful 
prostitutes, fed on potatoes, to London, 161; expdfts salt meat, 229; may 
not export wool except to England, 231; may export raw hides to England 
duty free, 232, 608; may export hides to other countries, 233; only ktely 
allowed to export cattle to England, 394;] why never likely to furnish cattle 
to the prejudice of Great Britain, 426-7; [discharged soldiers and seamen 
may exercise any trade in, 437.] 

[Bounty on hemp imported into Britain, 611;] the proposed absentee tax 
there considered, 846; [able to pay land tax, 887; extension of British cus- 
tom duties to, proposed, * 4 .;] ought in justice to contribute toward the dis- 
charge of the public debt of Great Britain, 896; expediency of a union with 
Great Britain, 897; [would get rid of an oppressive aristocracy and a spirit 
of party, 898.] 

[Isabella of Castile, 526.] 

Isocrates, the handsome income he made by teaching, 132-, [man of letters also 
a teacher, 764.] 

[Isthmian games, 738., 

Italy [corn chiefly imported during Roman prosperity, 130; question whether a 
new vineyard would be profitabl?, 154; olive plantations not to be envied by 
Britain, 159; not gone backward since discovery of America, 202; introduc- 
tion of wind and water mills, 246; artistic genius decayed but monuments 
remain, 331; cultivation degenerated when abandoned to slaves, 365; prohi- 
bition of exportation and encouragement to importation of corn obstructed 
cultivation, 372; ancient inhabitants were proprietors, 373; cities became 
independent, 378; cities the first which commerce raised to opulence, 380; 
silks and velvets exchanged for «Som of Poland, ib.; breeding of silkworms 
introduced, 382;[ the only gi«at country in Europe, which has been culti- 
vated and improved in every part by means of its foreign commerce, 395; 
[sober, though wine is cheap, 459.] 

[In little states restraint on export of com may sometimes be necessary, 
507;] was originally colonized by the Dorians, 523; [Komaif colonies, 524, 
525, 533; Greek colonies, 533; school of philosophers in a Greek colony, ib.; 
result of admission of inhabitants to Roman citizenship, 589; ancient repub- 
lics derived larger part of revenue from state lands, 773; silk manufacturers 
might be undersold by English, 837; small states levy transit duties on the 
Po, 84s; republics all in debt, ^i; republics began the practice of funding, 
8Sr.] 

[Jack of all trades, 497.I 

Jamaica, [trade with, more uncertain than that with North Americ*, in; cir- 
cuitous trade example, 330.] 

[Increasing improvement, 545; desert in 1660, 564;] the returns of trade 
from that island, why irregular, 895. 

[James I., hiiAnarriage bed, brought from Denmark, 330.] 
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[Japan, copper exported to Europe, i68, ratio of silver to gold 8 to i, air; no 
gold and silver mines, but richer than Mexico or Peru, 416 ] 

[Batavia on the road to, 600, only country with which China carries on 
her'bwn trade, 644, affords an example to China, 645 ] 

[Jersey, 384 ] 

, [ewels, see Stones j 

John, King of England, munificent benefactor to towns, 377 ] 

John, King of Trance, adulterated the com to pay his debts, 883 ] 

Joint-stock, see Company ] 

; unsdictioni, territonal, did not origmate m the feudal law, 387 
Jus majoratus, 539 ] 

Justice, administration of, abandoned to feudal barony 387, the administration 
of, a duty of the sovereign, 669, m early times a source of rc\ enue to him, 
675, the makmg justice subservient to the levenue, a source of great abuses, 
675, IS never administered gratis, 677, the whole administration of, but an 
inconsiderable pan* of the cxpence of government, ib , how the whole e\ 
pence of justice might be dcfra>cd from tlie lees of court, 677 8, the inter 
ference of the jurisdictions of the several English eouiis of law, accounted 
for, 679, law 'anguage, how corrupted, 680, the judicial and evcculivc 
powef, whj divided, tb , bj whom the expence of the administration of, 
ought to be borne, 767, [good admuustiation of, necessary for ilourishmg 
commerce and manufactures, S62 ] 

[Jutland cattle exported to Holland, 642 ] 

Kalm, the Swedish traveller, his account of the husbandry of the British colonies 
m North America, 223 

Kelp, a rent demanded foi the rocks on which it grows, 145 
[Kent, special restrictions on removal of wool, 614 ] 

[Kidders of corn restrained, 495 ] 

King, Mr , [quoted, 77,] his account of the avciagc price of wheat, 196 
King, under feudal institutions, no more than the greatest baron m the nation, 
387, was unable to restrain the violtnc"' of his barons 3SS 
Treasure trove an important branch of revenue to, 860 his situation how 
favourable for the accumulating treasure, ib , m j. comii crci il country, 
naturally spends his rev'en,ue in luxuries, 861, is hence driven to call upon 
his subjects for extraordinary aids, tb 
Kings and their ministcis, the greatest spendthrifts in a country, 329 
[koiugsberg, 421 ] 

Labour, the fund w hich originally supplies cv ery nation w ith its annual con- 
sumption, Ivii, how the pioportion between 1 ibour and consumption is 
regulated, ib , the diflercnt kinds of industrv seldoi i de It impirti illv v ith 
by any nation, Iit, the division of 1 ib mr considernl j tins division in 
creases the quantity of w ork 7, instances in ilk str 1 n n ii ^rom v h il jam 
ciple the davision of labour ori„in lies 13 ihedivis bil t\ id i erred bv tbik 
market 17, labour the real incas ire of the c cha i,e it It \ k r o' n 1 1 od 
lues, 30, diilcre It kinds of noleisilj Co ima ed b> imnierii te e i p iison, 
3i,i5Compareu b} the inicriiic 1 ite stand ird of monev 31,1s mini in ble 
standard for the val le of coniraodiU-s, j3, has a le il, and a , inii u piiec, 
j 4 , the qu intity of labour emplojed em different objcris tl onl ink for 
exch nging them in the rune stages of society, i,’, dill iciiee 1 Ciween the 
wages of labour and profits on stock, in manufactures, 48, the whole labour 
of a country never exerted, 54, is in every instance suited to the demand, 
38, iBC effect of extraordinary calls-for, 39, the deductions made from the 
produce of labour employed upon land, 63, why dearer in North America 
than m 1 iigland, 69 70, is cheap in countries that aic stationary, 71, the 
deinard for, would continually decrease in a declining country, 73, tlie 
province of Bengal cited as an instance, 73, is not badly pa J for in Great 
Britain, tb , an increasmg demand for, favourable to population, 80, that of 
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fieemen cheaper to the employers than that of slaves, So, the money price 
of, how regulated, 85, is liberally rewarded m new colonies, 92, common 
labour and skilful labour distinguished, loi, the free circulatioo^of, from 
one employment to another, obstructed by corporation laws, 13s, the un- 
equal prices of, in diilcrcnt places, probably owing to the law of settlements, 
140, can always procure sjlisistencc on the spot where it is purchased, 146, 
the money price of, m different eountries, how governed, 189, is set mto 
motion by stock employed for profit, 249, tlie division of, depends on the 
accumulation of stock, 2^9, machines to facilitate labour, advantageous to 
society, 272, productive ard unproductive, distmguished, "314, various 
orders of men specified, whose laboui is unproductive, 315, unproductive 
labourers all mamt..*ntd by revenue, 316, the price of, how raised by the 
increase of the national capital, 336, its piice, though nominally raised, may* 
continue the same, 338 

Is 'iberilly n w irdtd in new colonics, 532, of artificers and manufacturers, 
nc vtr adds any v ilue to the whole amount of the rrfde produce of the land, 
according to the 1 rench agricultural system of political ceconomy, 631, this 
doctrine shewn to be crroncois, 639 40, the productive powers of labour, 
how to be impioved, 641, [forced, 6^, 773, division of, see Division of 
labour ] • 

Labourers, useful and productn e, every w here proportioned to the capital stock 
on which they are employed, hm, shaie the produce of their labour, m 
most cases, with the owneis of the stock on vfhich they are employed, 49; 
their w ages a continued subject of contest betw een them and their masters, 
60, are seldom successful in their outrageous combinations, 67, the suffi- 
ciency of their earnin„s, a point not easily determined, 67 8, ttieir v ages 
sometinics rused by increase of work 68, their demands limited by the 
funds desl’ned for payment, 69, ire continually wanted in Isorth i*mcrica, 
71, miser ible condition of those m Cluna, 71 a, are not ill paid in Great 
Britain, 74, if able to maintain their fa Tulie= m de ir y ears they must be at 
their ease n plentiful seasons 74, a pioof furnuhed in the complaints of 
their luxurv , 7S, w hy w orse paid than artificers 102, their interests strictly 
connected w ith the interests of the soaety, 249, labour the only source of 
their revenue, 262, effects of a life of labour on the understandings of the 
poor 734 

Labourers, statute of, 177 ] 

Lace, ijo woith niade of a penny worth of flax, 631 ] 

Laced emon, 404 5 J 

Lancashire 0 itmi al diet, 160 ] 

Land, [appropn itcd, 47 ,] tl c demand Of rent for, how founded, 49, the rent paid, 
cntirs into lI e puce of the ^eaicr part of all commodities, ib , generally 
produces more food than will mainta n Uic labour n^cessiry to bring it tc 
market, 14O, good roads, and niMgable eana’=, equalize difference of situa- 
tion, 147, llial employed m raising food for men or cattle, regulates the rent 
of all other cultiv ited land, 152, i-,p, cm clothe and lodge m6re than it can 
feed, while uncultivated, and the conti iry when improved, 161, the culture 
of land producing food, creates a demand for the produce of other lands, 
174, produces by agrieu''urc a much grca'cr quantity of vegetable, than of 
animil foi d, 1S7, the full iinprovemcm of, iiquircs a stock of cattle to sup- 
ply mmuri, 221, cause and elTeet of the diminution of cottagers, 226, S’gns 
of Jic 1 md be ng eomplet,.Iy improved, 22'-, the whole annual produce, or 
the piiec of it, natuially divides itself mto rent, wages, and profits of stock, 
248, the usual price of, depends on the common rate of interest for money, 
340, the profits of cultivation exaggerated by projectors, 355, tHe cultiva- 
tion of, naturally preferred to trade and manufactures, on equal terms, 
337 8, artificers necessary to the cultivation of, li , was all appropriated, 
though not ciiltiv ated, by the northern destroyers of the Roman empire, 
361, orig* of the law of primogeniture under the feudal government, tb ; 
entails, 361 2, obstacles to the improvement of land under feudal proprie- 
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tors, 364; feudal tenures, 366, feudal taxation, 370, the improvement of 
land checked in France by the taille, ib , occupiers of, labour under great 
disa<]vantagcs, tb , origin of long leases of, 390, small proprietors, the best 
improvero of, 392, smill purchasers of, cannot hope to raise fortunes by 
culliiation, 392 

Tenures of, m the British American colonvjs, 538, is the most permanent 
source of reienue, 773, the rent of a whole country, not equal to the ordi 
nary lc\y upon the people, 774, the revenue from, proportioned, not to the 
rent, but to the produce, 773, reasons for selhng the crown lands,, 775 6, the 
land tax of Great Britain considered, 780, an improved land-tax suggested, 
783, a land tax, however equally rated by a general survey, vviU soon be- 
come unequal, 787, tythes a very unequal tax, yPi, tythes discourage im- 
provement, 789, [tax on the sale of, 813, one of the two great sources of 
rewnue, 879 ] 

Landholders, [love to reap where they never sowed, 49, liberality and ignorance 
of, 144,] why frequently inattentive to their own particular interests, 249, 
how they contribute to the annual production of the land, accoidmg to the 
French agricultural system of political aconomy, 628, should be encour- 
aged to cultivate a part of their own land, 783 4 
(Land tav, 'additional 2= , 410 1 

[Arnount of the British, 774, proportioned to rent, 779 88, proportioned 
to produce, 788 91, the British, on houses, 796, cannot laise rents, 799, the 
British, intended to tax ^tock as well as land, 8(31 , the Bi itish, not intended 
to fall on capital, 803, that of the king of Sardinia a tax on Und held by 
Ignoble tenure, ios, the British, resembles the vmgtieme, 809, 855, the 
British, higher on oflicers, 818, additional is for three years, 873, may make 
landlord unable to mamtam improvements, S80, a more equal, in Great 
Britain might greatly augment the jeyenue, S86, more could be paid m 
Gieal Britain if there were no tithe, 887 ] 

Languedoc, 135, 805 ] 

Languedoc canal, 6S4 ] 

La Riviere, Mercicr de, quoted, 643 ] 

Lastage, 374 1 • 

Latin language, how it became an essential part of university education, 722, [a 
useless smattering sometimes taught in Scotch parish and Lngbsh chanty 
schools, 737 1 

[Latmm, corn culture discouraged m, 150 ] 

'[Laverdy reduced the rate of interest, 90 ] 

Law, Mr , account of his banking scheme for the improvement of Scotland, 301, 
quoted, 336 

Law, the language of, how corrupted, 680, ihd not improve into 4 science in 
ancient Greece, 731, remarks on the courts of justice m Greece and Rome, 
lb 

Lawyers, why amply rewarded for their labour, 106, great amount of their fees, 
677, [fcwflicn of fortune eminent as, 717 ] 

[Lead smelting company, 715 ] 

(I cases, [for life, 368,] the various usual conditions of, 782, [registration of, tb 1 
Leather, restrictions on the exportation of, unmanufactured, 619, [real necessary 
of life, 823, duty on, 830 ] 

Lectures in universities, frequently improper for instruction, 720 
Leeds, 383 ] 

Legal tender originally only m the standard of value, 39 ] 

Leghorn, 443, 446 ] 

Legislatoi contrasted with statesman or pobtician, 433 ] 

Leith, iS, 117 ] 

Lcrwiek, 117 ] 

Letters, men of, unprosperous race, 131, drawn from the universities by the 
large benefices offered by the church, 763 ] 

(Levant, 382 j 
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Levity, the vices of, ruinous to the common people, and therefore severely 
censured by them, 746. 

(Lewis the Fat, 377.] , 

Liberty, [perfect, necessary for correspondence of market and natural price, 56 
62; and for equality of advantages of different employments, 99, 118; fla- 
grantly violated by the laws of settlement, 141 ;] three duties only necessary 
for a sovereign to attend to, for supporting a system of, 651. 

[Licences to consume, Decker’s plan of taxation by, 828.] 

[“Light come light go,” applicable to high profits, 579.] 

[Ligue, 588.] 

Lima, computed number of inhabitants in that city, [203-4;] S34- 
Linen manufacture, [opes to every body, 135;] narrow policy of the master 
manufacturers in, 608-9; [high price in ancient Rome, 648; use of, makes*' 
soap necessary, 825; duty on Scotch, 866.] 

Lionnois, 168.] ^ 

Liquors dearer owing to taxes, 78; brewed and distilled for private use, 839.] 
Lisbon, gold and silver imported to, 208; both residence of a court and a trading 
city, 320; gold could easily be brought from, 404; carrying trade example, 
421; bills paid in common currency, 445, 446.] 

[Weekly amount of gold brought from, to London, 513; Vasco fie Gama 
sailed from, 526; exorbitant profits at, 578; merchants magnificent lords, 
* 6 -] , 

Literature, the rewards of, reduced by competition, 131-2; was more profitable 
in ancient Greece, 132-3; the cheapness of literary education an advantage 
to the public, t34. 

[Liverpool represented on the African Company’s committee, 696-7.] 

[Loango, 525.] , , . 

Loans of money, the nature of, analysed, 334; the extensive operation of, 335. 
(Local revenue, the proper source of maintenance for public works and services, 
689, 767; sometimes maintains schools and colleges, 716; p6ages and duties 
of passage formed part of, 845.] 

[Lochabar, 387.] , 

(Lochiel, Cameron of, 387.] 

Locke, Mr., remarks on his opinion of the difference between the market and 
mint prices of silver bullion, 43; his account of the cause of lowering ^e 
rates of interest for money, examined, 336; his distinction between money 
and moveable goods, 399. 


[Locri, S33-1 , . . , . . 

Lodgings, cheaper in London, than in any other capital city in Europe, 117. 

Logic, the origin and employment of, 724. 

[Lombardy, 396.] * 

[London, road and sea traffic to Edinburgh and Calcutta, i8-g; price of silver, 
38; wages lower than in New York, 70; wages, 75; early decay of carpenters, 
82; bankers pay no interest, 90; great companies borrowed aj 5 per cent, 
after the late war, 93; wages of labourers and bricklayers and masons, 103; 
chairmen employed as bricklayers, ib.-, employment from day to day, 104; 
tailors often out of employment, 104; coalheavers, ib.; wages of common 
labour, ib.; wages of seamen and other labourers compared with those paid 
at Edinburgh, no; lodging cheap, 117-8; silkweavers’ byelaw, 119; counties 
near, petitioned against turnpikes, 147; meat fallen in price compared with 
bread, 151; societies of merchants buy land in sugar colonies, 157; chairmen, 
porters, coalheavers and prostitutes, Irish, 161; stone quarry near, affords 
considerable rent, 163; paving stones from Scotland, 163; civil war raised 
the price of com, 192-3; price of meat, 220, 225; merchants have" not the 
advantage of Scotch cash accounts, 283-4; transactions of Scotch banks, 
287; drawing and redrawing, 294; no bank notes under £to, 306*307; ex- 
change with Carlisle and Dumfries, 310; residence of a court, but a trading 
city, 320; ifre and plague, 328; trade with Scotland, 349; coal trade with 
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Newcastle, 352, French cambrics may be imported, 440, exchange with 
Pans, 442, and other foreign towns, 44s 6 ] 

[Pernng fishery company, 488, fifth of gold and silver found m colonies 
reserved to the king in the patent of the London Company, $3 r > merchants 
not so magnificent as those of Cadiz and Lisbon, nor so paisimomous as 
those of ■^sterdam S79t entrepot for Gcaman and American trade, 592, 
streets better cared for by local administration, 689, expensive port, 694, 
represented on the committee of the African Company, 696 7, land tax, 
774, 801, windows and rent, 798, porter brewery, 840 ] 

[Loidon Vssurance Company, 714 5 ] 

1 irtnro dc’ Medici, his trading debts paid by Florence, 771 ] 

[Lorraine, SijG 1 J 

•Lotteries, the true nature of, and the causes of their success, explained, 108, 
[silver and gold mining the most disadvantageous in the world, 529 ] 
Lowndes, quoted, i9iS, 444 I 
Lucayan Islands, 526^ 

Luetd, 381 ] 

Lucerne, tax on the sale of land, 81 1 ] 

Lucun, quoted, 731 | 

Luck, instances of the universal reliance mankind have on it, loS 

[Luctuosa hcreditas, 810 J 

Lut'-crans, origin and principles of that sect, 759 

Luxuries, distinguished froSi nccessaiics, 821 2, operation of taxes or, S'", [ex 
cise duties chiefly on, 829, 1 nglish taxes on, tall chiefly on middle and i ppci 
ranks, 837, of inferior ranks to be taxed, 838,! the good and bad prop,, nits 
of taxes on, S47 
(Lyceum, 731 ] 

ILycurgus, 404 ] 

[Ljons, distant from source of materials and destination of manufactuies, 343, 
silk manufacture, 382 [ 

[Lysias, a teacher, 764] 

Maccdon, Philip of, [liberality to Viistode, 133,) the supenorily tliat discipline 
gave his army over those of his encimes, CO3 
[Muliuvel quoted, 381, 742, 771 1 

Machines for facilitating niechan cal operations how invented ard improved, 9 
[men who have received expensive education hke, ior,l aie nd\antag».ous to 
every society, 272 
(Maehpelah, 25 ] 

Madder, the cultivation cf, long confined to Holland, by Lnghsh tythes, 789 
[Madeira, 525 ] * 

Madeira wine, how introduced into North America and Britain, 469 
fMadox quoted, 123 4, 374, 376, 377 ] 

[Madias, 60^ 707, 709 ] 

Madrid, 320 ] 

IJIaese River, 20 ] 

Magens, see Meggens 

[■Mahometan nations, high rate of interest among, 96 ] 

Ulaidservants, tax on, in Holland, 809 J 
IM 111 larao, 539 ] 

["Mai 'eca, 600 ] 

MO' I asons for transfemng the duty on brewing to, 840, distillery, how to pre^ 
VI rt smuggling in, 842 

M Ita the order of, land-tax paid by, m Silesia, 786 ] 

Mamelukes, 525 ] 

Manchester, 12' ] 

Mandarins’ contempt of commerce, 644, embezzle from payments in kmd, 790 ] 
Mamlla, 207, 209 ] 
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Manufactures, the great advantage resulting from a division of labour in, 4; in- 
stances in illustration, 1 1 ; why profits increase in the higher stages of , 5 1 ; of 
what parts the gains of manufacturers consist, 53; the private advajitage of 
secrets in manufactures, 60; peculiar advantages of soil and situation, ih.-, 
monopolies, 6r; corporation privileges, 6r, 62; the deductions made from 
labour employed on manuSactures, 65; inquiry how far they are affected by 
seasons of plenty and scarcity, 83; are not so materially affected by circum- 
stances in the country where they are carried on, as in the places where they 
are consumed, 85; [price of, more raised by high profits than by high wages, 
97;] new manufactures generally give higher wages than old ones, ri4; are 
more profitably carried on in towns than in the open country, 125; by what 
means the prices of, care reduced, while the society continues improving, 
242-3; instances in hard ware, ib.-, instances in the woollen inanufacture,^ 
244; what fixed capitals are required to carry on particular manufactures, 
2O3; for distant sale, why not established in North America, 359; why manu- 
factures arc preferred to foreign trade, for the employment of a capital, 16.; 
motives to the establishment of manufactures for distant sale, 3St; how 
shifted from one country to another, 3Sr; natural circumstances vrhich 
contribute to the establishment of them, 382; their effect on the government 
and manners of a country, 385; the independence of artisans explained. 390; 
[best commodities wherewith to pay armies in foreign parts, 412;] may 
flourish amidst the ruin of a country, and begin to decay on the return of 
its prosperity, 4r3; [particular, may be acquirefl earlier by means of regula- 
tions, 423;] inquiry how far manufactures might be affected by a freedom of 
trade, 435-6; those thrown out of one business can transfer their industry to 
collateral emploj'ments, 436; a spirit of combination among them to support 
monopolies, 43S. 

Manufacturers prohibited by old statutes from keeping a shop, or selling 
their own goods by retail, 495; the use of wholesale dealers to manufactur- 
ers, 498; British restraints on manufactures in North America, 547, 54S; the 
exportation of instruments in, prohibited, 623-4; manufacturers an unpro- 
ductive class of the people, according to the French agricultural sj’stcm of 
political oeconomy, 630; the erro^ of this doctrine shewn, 638-9; how manu- 
facturers augment the revenue of a country, 642; why the principal support 
of foreign trade, O44; require a more extensive market than rude produce of 
the land, 646; were exerc ised by slaves in ancient Greece, 647-8; high prices 
of, in Greece and al Rome, 648; false poli^ to check manufactures in order 
to promote agriculture, 630; in Great Britain why principally fixed in the 
coal countries, 825; [can lend money to governments, 862.] 

Manure, the supply of, in most places depends on the stock of cattle raised, 221 

Marannon, 542, 543.] ' 

Marco Polo, quoted, 526, 527,] 

Maria Thiies-a, 786.] 

Maritime countries, why the first that are civilized and improved, 19. 

[Marriage, discouraged but not always prevented by poverty, 79; dneouraged by 
high wages, 532.] 

[Marseilles treated as foreign by France, 832.] 

Martial spirit, how supported in the ancient republics of Greece and Rome, 738; 
the want of it now supplied by standing armies, ib.’, the establishment of a 
militia little able to support it, 739. 

[Maryland, retail stores often belong to residents in England, 347; tobacco ex- 
ports, 467, 361, 368; expense of civil establishment, 341; established by 
Catholics, 555; revenue, 890.] 

[Massachusetts, expense of civil establishment, 340; tax on .importation of 
molasses, 888; paper money, 893.] 

Mazeppa, 414.] 

Meat, see Butchers’ meat.] 

Mechanics sb-»uld be taught in the parish schools, 737.] 
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[Medici, Lorenzo de', 771 ] 

Mediterranean sea, peculiarly favourable for the first attempts in navigation, rp; 
[catnes commerce of Europe and Asia, 21, British carrying trade between 
ports of, 354. e^ense of last war partly laid out in, 410 ] 

[Venetian fleets scarcely went beyond, 536, American fish sent to, 545; 
British trade to, partly superseded by theaAmerican trade. 563, 564, 574, 
tobacco from America exported to, 569, Gibraltar and Minorca intended to 
protect Bntish trade with, 698 ] 

Me^ens, Mr , his account of the annual importation of gold and silver mto 
Spam and Portugal, 208, his relative proportion of each, 2n 
{Memotres concenia>tt les drotls el imposition!, en Europe quoted, 770, 772, 782, 
7S6, 787, 797, 801, 802, 806, 8io, 8x2, S17, 82 i,.^So, more accurate as re- 
• garda Trench taxes than as regards those of other countries, 770 note ] 
[Mendicant orders zealous because supported by voluntary oblations, 742 ] 
[Mcnsirvants, tax on, an Holland, 809 ] 

Mercantile system [principles and practice of, 39S 626, law for the encourage- 
ment of coinage due to the vulgar prejudices of, 522, mean and malignant 
expedients of, 576-7, raised to splendour by the discovery of America and 
the Cape passage, 590-x, monopoly the sole engine of, 595, encouragement 
of elports and discouragement of imports the two great engines of, 607, 
sacrifices consumer to producer, 625, contrived by producers, 626, agree- 
able to a plodding man^of business, 627, really encourages manufactures and 
foreign trade, 650,] explained, 832, [not favourable to the annual produce, 
832] 

Mercenary troops, origin and reason of, 657, the numbers of, how limited, ib 
Merchants, [every man in some measure a merchant, 22, endeavour to suit their 
importation of bullion to the demand, 45, silent with regard to the perni- 
cious effects of their otvn gains, 98, clamour and sophistry of, 128,) their 
judgments more to be depended on respecting the interests of their particu 
lar branches of trade, than with regard to the public interest, 249 50, their 
capitals altogether circulating, 263, their dealings extended by the aid of 
bankers notes, 283, 288 9 , customs o^ first established to suppl> the w ant of 
laws, and afterward admitted as laws, 293, the manner of negociating bills 
of exchange explained, tb , the pernicious tendency of dra ting and redraw- 
ing, 294, in what method their capitals are employed, 342, their capitals 
dispersed and unfixed, 345, the pnnciples of foreign trade examined, 353, 
arc the best of improxera, when they turn country gentlemen, 384, [not 
citizens of any particular country, 393, hsttned to because supposed to 
understand trade, 402,] the rpreferenee among the diflcrent species of trade, 
how determmed, 421, [derixe greatest advantage from a monopoly of the 
home market, 426,) are actuated by a nlrrow spirit of monopoly, [ 429], 460 
The sex oral branches of the corn trade specilied and considered, 49o[ 510), 
the government of a company of, the worst a eountiy can be under, 537, of 
London jiot good aconomists, 379, an unproductive class of men, iccording 
to the present agrieultural system of pohtieal oeconomy m Trance, 833, the 
quick return of raercantde capitals enables merchants to adv ance money to 
government, 862, their eapitals mcrcased by lending money to the state, 
863 

Mercier de la Riviere, M , character of his natural and essential order of political 
societies, 643 

[Mcrov ingian kings had treasures, 414 ] 

[Messince, quoted, 84, 198, 240 ) 

Meta’s, why the best medium of commerce, 23, origin of stamped coins, 25, why 
different metals became the standard of value among different nations, 
38 9, the durability of, the cause of the steadiness of their price, 210, on 
v/hat the quantity of precious metals m every particular country depends, 
236, restraints upon the exportation of, 620, [see Gold and Silver ] 
Metaphysics, the science of, explained, 725 *> 

Metayers, description of the class of fanners so called in Trance, 366 
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Methodists, the teachers among, why popular preachers, 741 
Methuen, Mr , translation of the commercial treaty concluded by hun between 
England and Portugal, 512, [his treaty obhges the consumer to buy^ worse 
commodity from a more distant country, 625 6 ] 

[Metz treated as foreign by France, 852 ] 

Mexico was a less civilized country than Peru, when first visited by the Span- 
iards, 203, [inferior to China, Japan and Indostan, 416, Cortez attracted to, 
by quest of gold, jag, something like|an Fldorado, 531,] present rapu- 
lousness of the capital city, 534 5, low state of arts at the first discovSty of 
that empire, 535, [conquest projected by governor of Cuba, SSS-^i natives 
bejond hunting stage, 599 ] 

[Milan surveyed, 786, 8S7 -tld church lands rated one third, 787, taxes on bread, 
827, SIX different provinces with different excises, 853 ] 

[Miletus, S33 ] 

[Military age, proportion of population within, 656 ] j 
Mililia why allowed to be formed in cities, and jts formidable nature, 37S, the 
origin and nature of, explained, 659 60, how distinguished from the regu'ar 
standing army, 6£o, must always be mferior to a standing army, 661 , a f w 
campaigns of service may make a militia equal to a standmg army, 66c, 
instances, 063 

Milk, a most perishable commodity, how manufactured for store, 226 
Mills, wind and water, their late introduction into J^ngland, 246 
[Mine Vdventurers’ Company bankrupt, 715 ] 

Mmes distinguished by their fertility or barrenness, 165, comparison between 
those of coal and those of metals, 167, the competition between, extends to 
all parts of the world, 16 , the working of, a lottery, 170, diamond mmes not 
always worth working, 17a 3, tax paid to the king of Spam from the Peru- 
vian mines, 201, the discovery of mines not dependent on human skill or 
industry, 237, in Hungary, wl y worked at less expence than the neighbour- 
ing ones in Turkey, 648 

Mining, projects of, uncertain and ruinous, and unfit for legal encouragement, 

[Minorca, the acquisition of, united the house of Bourbon, 698 9 ] 

[M nt, origin of, 23, present hurry of the, 44, operations of, like the web of 
Penelope, 517 ] 

[Mint price, 42, 45 ] , 

Mirabtau, Marquis dc, his character of the oeconomical table, 643 
Mississippi scheme in France, the real foundation of, 302, [fall of, 538, 543 ] 
[Mithridates, 664 ] 

[Modena, taxes on necessaries, S27J 
Modus for tythc, a rehef to the farmci, 791 
[Molasses, duties on beer made fiom 8S8 892 ] 

[Moluccas, '205, 491, 6or, 602, sec Spices ] 

(Monistcries destruction of, dvprivfd the poor of charity, 135 ] ^ 

Aloncy, thcoiigmof triced Zj is the representative of labour, 30, the value of, 
greatly depreciated by the discovery of the \merican mmes, 32, how differ 
ent mi t ils became the stand iid money of diffeient nations, 38 9, [money 
iiiakes moasy, g-, the greit wheel of circulation, 273, 276, 280,} the only 
part of the eiieulating eipital of a society, of which the maintenance can 
dimmish their neat revenue, 273 makes no part of the revenue of a society, 
274, the term money, m common acceptation, of ambiguous meanmg, tb , 
the circulating money m society, no measure of its revenue, 275, paper 
money, 276, the effect of paper, on the circulation of cash, 277, momry into 
the proportion the circulating money of any country bears to t£e annual 
produce circulated by it, 280, paper, can never exceed the value of the cash, 
of which it supplies the place, m any country, 284, the permcious practice of 
raismg money by circulation explained, 294, the true cause of its exporta 
tion, 323, loans of, the principles of, analysed, 333, momed mterest, dis 
tmguishcd from the landed and trading interest, 334, inquiry into the real 
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causes of the reduction of interest, 336, money and wealth synorymnui 
terms in popular language, 398, and moveable goods compared, 399, the 
accumulation of, studied by the European nations, 400, the mercantile 
arguments for hberty to export gold and silver, ib , the validity of these 
arguments exammed, 402, money and goods mutually the price of each 
other, 404, over trading causes complaints'*bf the scarcity of money, 406, 
why more easy to buy goods with money, than to buy money with goods. 
i6 , [iidiculous to go about to prove that wealth docs not consist in, tb ,] 
mqiiry into the circulating quantity of, in Great Britain, 410, effect of the 
discoicry of the American mines on the value of, 415, money and wealth 
different things 418, bank money explained, 447, [value in proportion to 
the necessaries it will purchase, 836 ] see Coins, told, and SiKer 

^lonopohes in trade or manufactures, the tendency of, 61, arc enemies to good 
minagement, 147 

1 endency of mailing a monopoly of colony trade, 5 74, countries which have 
colomes, obliged to chare their advantages with many other eountnes, 592, 
the chief engine in the mercantile system, 595, how monopolies derange the 
natural distribution of the stock of the society, ^te supoorted by un- 
just and cruel laws, 612, of a temporary npture, how far justifiable, 712, 
perpetual monopolies injurious to the people at large, tb , [in particular 
produce of land, S44 1 

Monlauban the incqualiliej in the predial tallie [taillc] in that generality, how 
rectified, 787 

Montesquieu, reasons given by him for the high rates of interest among all 
Mahometan nations, 96, examination of his idea of the cause of lowering the 
rate of interest of money, 336, [quoted, 64S, 729 ] 

[Montezuma, 335 ] 

(Moors in Spam, 380, in Vfrica, 525 ) 

Morality, two different systems of in every civilized society, 746, the principal 
points of di'tmction between them tb , the ties of obbgation in each system, 
747 , why the morals of the common people are more regular in sectaries than 
under the established church, ib , thqexi esses of, how to be eorreeted, 748 

[Moral philosophy debased m middle ages, 72O ] 

[Morav la, 365 ] 

Morcllet M , his account of joint stock companies, defective, 713 
Mosaical law of inheritance in Xcw England, 339 ] 

Mourning, a public, raises the price of black cloth 59, ri6 ] 

Mum tax on, S40 ] 

Mun Mr , his illustration of the operaticn of money t' Dotted for commercial 
purposes, 400 

IMuscovia, trade with China by caravan, 204, yarn, 60S J 

Music, why a part of the ancient Grecian education, 720, and dancing great 
amusv-ments among barbarous nations, 729, [not < f much con&quencc in 
{armmg^hc G'lrcks, 732 j 

[Xails, effects of division of labour in making, 7 S, currency in a Scotch village, 

23 1 

[Vaplcs, 394 ] 

[National debt, see Debts, pul lie, and Funds ) 

Nations, sometimes driven to inhuman customs, by poverty, Ivui, the number 
of useful and productive I ibourers in, alvv ays proportioned to the capital 
stock on which they arc employed, tb , the several sorts of industry, seldom 
dealt w ith impartially by, li\, mant'me nations, v\ by the hr't improved, 
i8, how rtimed by a neglect of public occonomy, 325, evidences of the in 
crease of a national capital, 326, how the expences of individuals may m- 
crexs" the national capital, 329 

(Natural liberty, violations of, unjust, 141, 308, 497, obvious and simple system 
of, 631 ] 

Navigation, inland, a great means of improving a country m arts and industry, 
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20; the advantages of, 147; may be successfully managed by joint stock 
companies, 714. 

Navigation act of England, the principal dispositions of, 429-31; motives that 
dictated this law, 430-1; its political and commercial tendency, 431. 

Its consequences, so far as it affected the colony trade with England, 562; 
diminished the foreign trad# with Europe, 563; has kept up high profits in 
the British trade, 564; subjects Britain to a disadvantage in every branch of 
trade of which she has not the monopoly, 565; [truly shopkeeper proposal 
enacted in, 580.] 

[Navy bills, 864.] 

Necessaries, [effect of taxes on, 433, 822, 880;] distinguished from luxuries, 
821-2; operation of taics on, 822; principal necessaries taxed, 824-5; [value 
of, 836; ought not to be taxed, 839; taxes on, may diminish landlord’s • 
revenue, S80.] 

[Necessaries and conveniences of life, Ivii, Iviii, 30, 33, iWi 880.] 

[Necker, quoted, 856.] • 

Negro slaves, why not much employed in raising corn in tlie English colonies, 
3C6; why more numerous on sugar, than on tobacco plantations, *6.; [export 
of, to the West Indies unprofitable, 701, 703; taxes on, 808; not worse fed 
than the lower ranks in England, 892.] • 

[Negroes on the coast of Africa, drunken, 459; addicted to music and dancing, 
729.i 

[Nemean games, 738.] * 

[Newcastle, colliers’ wages, 104; price of coal at, 168; coal trade to London em- 
ploys more shipping than all the carrying trade, 352.) 

[New England, in three provinces the eldest son has a double share, 539; councils 
chosen by the representatives, 552; more republican than England, 552; 
established by the Puritans, 555; progress not foreseen in lOdo, 564; exports 
to Great Britain not equal to imports, 894.] 

Newfoundland, dried cod currency, 23.] 

New Granada, 203.] 

New Hampshire, cost of civil establishment, 540.) 

New Jersey, established by Swedes, JJfi; progress obstructed by Dutch exclu- 
sive company, 537; cost of civil establishment, s^o; possessed by the Dutch 
in 1660, 564; exports to Great Britain less than imports, 894.] 

[New York province, high wages, 69-70; free labour found cheaper than slave, 8i| 
swallowed up New Jersey and was acquired by England, 536-7; progress ob- 
structed by Dutch exclusive company, 537; expense of civil establishment, 
540; possessed by the Dutch in 1660, 564; exports to Great Britain less than 
imports, 894.] 

New York City, second great towif of the English colonics, 535.] 

Nicucssa, 529.1 

Nightingale, a white, extravagant price paid for, 219.] 

Nile, river, the cause of the early improvement of agriculture and manufactures 
* in Egypt, 20; [famous irrigation worlcs on, O46 [ • 

Nimeguen, peace of, 434 [ 

Norfolk, master weavers restricted to two apprcnliccs, iiq.j 

Norman lords, their jurisdiction no greater than that of the Saxons, 387.] 

Normandy, 852.] 

North Carolina, expense of civil cstablislunent, 541; revenue, 890.] 
Northumberland, Earl of, his household book, 179; mountains destined to be 
breeding country, 427.] 

North-west passage, 531.] 

Norway exempted from Eastland Company’s monopoly, 693.] . 

Norwich, master weavers restricted to two apprentices, 1 10.] 

Nova Belgia divided into New York and New Jersey, 537.J 
Nova Tabula, demand of Roman poor for, 884.I 
Nova Scotia, otqrense of civil establishment, 540.] 

Nugnes de Balboa, Vasco, 529.] 
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INuremberg, bank of, 447 ] 

[Oatm^I, pnncipal and best food of Scotch common people, 76 J 
Oats, bread made of, not so suitable to the human constitution, as that made of 
wheat, 160 I 

[Oceana as likely as free trade in Great Britain, 437 ] 

[(Economical Table, 637 ] 

(Economists, sect of, m I ranee, their political tenets, 627-43, [recommend a tax 
on rent vary mg with the rent, 7S2 ] 

[(Economy of the rich, disorders usually established m, 81 ] 

Ofiices, salanes of public, taxable, 8r8 ] 

Oicda, 529 ] 

• Olympic games, 738 ] 

Onlologi , the science of, explained, 726 
Optional clause, 309 1 
Orleans, Duke of, 302 ] 

Ortolans fattened in France, 224 J 

[Overtrading occurs when profits are unusually high, 406 ] 

Oxford, the professorships there, sinecures, 718 
[Oxfordshire, coal and wood mixed, 166 ] 

[Palladius quoted, 153 ] 

[Palos, 526 ] 

Paper money, the credit of, how established, 277, the operation of paper money 
explained, tb , its effect on the circulation of cash, i 5 , promotes mdu-try , 
279, operation of the seceral banking companies established in Scotland, 
2S1, can never exceed the value of the gold and silver, of which it siippl c-, 
the place, in any country, 284, consequences of too much paper being issued 
28s, the piactice of drawing and redrawing explained, with its pernicious 
effects, 203 4, the advantages and disadvantagesof paper credit stated, 305, 
ill effects of notes issued for small sums, 306 7, suppressing small notes, 
renders money more plentiful, 307 the currency of, does not affect the 
prices of goods, 308 9, account of the paper currency in North Wcrica, 3 10, 
expedient of the government of Pennsylvania to raise money, 310 ii, 772, 
why convenient for the domestic purposes of the North Americans, 893 
[Paraguay, 203 ] 

Pans, [lodging dearer than in London, 117 8, workman serves five years as ap- 
prentice and five more as journeyman, 121, Rouen the entrepot of goods for, 
319,] enjoys little more trade than is necessary for the consumption of its in- 
habitants, 320, [exchange with London, 442 ] 

[Custom of, with regard to inhentance, followed in the colonics, 539, de- 
fended itself against Henry IV , 588, parliament of, 751 ] 

Palish mmisters, evils attending vesting the election of, in the people, 760 
[Parliament, intimidated by private interests, 438, managed by the sovereign, 
583, 751’; might be extended to the colonics, 886 ] 

[Parliaments, the French, little trade in the towns w hi re they arc, 319, court fees 
and salanes, 678, that of Pans managed by Choiseul, 751 , memoir of that of 
Bordeaux quoted, 870 j 

iParma, taxes on bread, 827, several provinces with separate excises, 853 ] 
Parsimony is the immediate cause of the increase of capitals, 321, promotes 
industry, 322, frugal men pubhc benefactors, 324, [destroyed by high 
profits, 378,1 IS the only means by which artificers and manufacturers can 
add to the revenue and wealth of soaety, according to the French agri- 
cultiiiral system of political oeconomy, 632 
[Partnians, 665 ] 

[Passage duties, 373 4, 843 ] 

Pasture land, [not so productive as corn-fields, 148,] under what circumstances 
more profitable than arable land, 149, why it ou^t to be ihclosed, 150 
[Patents, justification of, 712 ] 
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Patronagf, the right of, why established m Scotland, 761 
[Pawnshop, public, at Hamburg, 772 J 
Pay, military, origin and reason of, 656 
Pcages, 767, 845 ] 

Pedlars, tax on, 804 ] 

Pekin, caravans from Muscovj^to, 204] 

Pelham, Mr , quoted igg, redeemed sit imlhons of debt, 874-5 ] 
Peloponnesians served 111 war without pay, 656 ] 

Peltry, 162 ] 

Penelope, 517 ] 

Penpsjlvania, account of the paper currency there, 310 ii, 772, 893, [Quakers 
libei ited their slaves, ^66 J 

[\o right of prip’ogeniture, 539, expense of civil establishinent, 540, 
eslabliohed bv Quakers, 555, not planted m 1660, 564,] good consequences 
of th- government there having no religious e 5 tabl;|hment, 745, denve 1 
revenue fiom their paper eurrency, [772], 893, [unports from Great Britain 
i \ceed exports, 894 J 

[Pen- 0 IS, a deiivative revenue, 53, value of, equal to their power of puichasing 
2/S b) 

People how divided into productive and unproductive classes, accorcjiiig to th" 
piesent French s>stem of agricultural political oeconomv, 628 9, the unpio 
ductive e'ass greatly i seful to the others, 633, the great body of how rer 
dered unwarlike, 6^9, the different opportunities of education m the d f 
fi 1 ent ranks of, 73(1 7 , the inrc 1 lor ranks of, the greatest consumers, 838, the 
luxurious cxpences of these ranks ought onl> to be taxed, 839 
(Perpetuities abhorred bv Lnglish common law 363, different kinds of, prevent 
division of ercat estates in Europe, 392 ] 

Peisecutioii fill religious opinions, the true cause of, 741 
I'fVfSiX Calf al f/, ffriYiy4c'i'!4fffsi«it/e«’seiWiersai iM: ccicfrti?/, 4 ^^-$, nuhtia- 
dc'tated by the Greek militia, 666 ] 

Peru, the discovery of the silvei mines m, occasioned those in Europe to be m a 
great measure abandoned, 168, these mines yield but small profit to the 
propr etors, ib , tax paid to the king of Spain from these mmes, [169, 170,] 
201, the earl} accounts of the splendor and state of arts m this country 
greatly exaggerated, 203, present state of, under the bpamsh government, 
li the working of the mines there become gradually more expensive, 214 5, 
[food clothing and lodging the price paid for gold and silver, 324, silver of, 
351 404, 458, less rich than China, Japan or Indostan, 416 ] 

[Kea on tor conquest of, 529, like an Eldorado, ;^i,J low state of arts 
there wl en Inst diseoveied ,33,ispiobablj more populous now, than at any 
former period b , [sums spent in receiving a new viieroy, 541, little con- 
tributed by ^p iin, 55O, unlives beyond the hunting stage, 599 J 
Peter the Great, his gre il reform the creation of a standing aimy, 667 ] 

Pfeffel quoted 374, m/f6 17(1 it [ ^ 

,Hiiladelpnia high w igee. Si, third greatest mty of the English colonies, 535 ] 
Philip T)f Maced in 1,1 00/1 
Philip I of I rai e 377 J 

Philo\oj-hujl vd Pahliial Ihitory, quoted, 209, see Kaynal j 
I’hilosophv [subdiv ided, 10, jihilosophcr not very different by nature from a 
ponei, I, ] 

Naturil, the origin and objects of, 723, moral, the nature of, explamed 
723 4, logic, the origin and employment of, 724, [study of, should be uni 
versa! among middle and upper ranks, 748, nothing so absurd as not to havi 
been asserted by some, 827 [ ■’ 

[Phocyllides, 724 ] 

[Phoenieiins long feared to sail biyond Gibraltar, 20 ] 

Physicians, why amply rewarded for their labour, 105 
Physics, the aiident system of, explained, 725 
[Picardy, 852 J 
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Piecework leads to overwork, 8r-2 ] 

[Piedmont, 786 ] 

Pinmaking, the extraordinary advantage of a division of labour in this art, 4 
Pisa, shippmg encouraged by the crAsades, 380 ] 

Pizarro, 529 ] 

Placentia bread taxes, 827 ] 

Plano Carpmi, quoted, 398 ] 

Plate River, 148 ] 

Plate [sterling mark on, gives greater security than apprenticeship, 122, annual 
consumption of, 207,] of private famihes, the melting it down to supply state 
exigencies, an insignificant resource, 410, profusion of, in Spanish and Por 
tuguese houses, 479, new plate is chiefly made horn old, 516, [tax on, most 
conveniently paid as an annuity, 827 ] 

[Plato, quoted, 133, 365, 729, the Academy assigned to, 731, a teacher, 764] 
[Play for nothing, better than to work for nothing, 319 ] 
iPliny, quoted, 24, 39,* 219, 365. <549 J 

Ploughmen, their knowledge more extensive than the generality of mechanics, 
127 

(Plutarch, quoted 133, a teacher, 764 J 
iPlymouih Companv, 531, 543 1 
Pneumatics, the science of, explained, 726 
[Pneumatology , 726 ] 

[Po River, transit duties, 845 ) 

(Poacher everynhere in Great Britain a very poor man, ror ] 

[Pocork, Dr , quoted, 386 1 

Poivre, M , his account of the agriculture of Cochin China, 156 
Poland, [corn as cheap as that of Franot, 6, disorders have raised the price of 
corn, 198,1 a country still kept in poverty by the feudal system of its gov- 
ernment, 238, (annual produce dt^linmg, 241, trade, 351, serfs still exist in, 
36s, corn exchanged for vines and brandies of France, 380 ] 

[Industry encouraged by colonisation of Amcnca, 557, partition and 
pacification of, 573, Russian invasion, 666 ] 

[Police, regulations of, keep market price above natural, 59, 62, v lolent of Indo 
Stan and ancient Lgypt, ib , rules of, consequent on statute of apprentice- 
ship, 120 r, laws of settlement the greatest di,ordir of, m England, 135, 
.wrong regulation of not likely to be advised bv landlords, 249 J 

[Vigilant and seveic, will not retam gold and silv er in Spam and Portugal, 
479, of Spun and Portugal loweis value of precious metals there, 508, mam 
tenance of roads and canals a branch of, 688, particular town or distiict 
should pay for its own, 767 j 
[Police of grain, quoted, 180, 198, see Herbert ] 

[Policy of Eurept, favourable to the industry of towns, lix, 644, nowhere 
leaves things at perfect hberty, 99, ir8, considers country labour as com 
mon Ivbour, 101 [ 

[Political arithmetic, Gregory King’s skill in, 77, author has no great faith in 
Soi] 

Political oeconoray, [private infercsts and prejudices of paiticular ordeis of men 
have given occasion to different theories of, lix, system of, which repre 
serts national wealth as consisting in abundance ot grid and silver, 237 8, 
399, the great object of, is to increase th» relies and power of the country, 
352,j the two distinct objects, and two different systems of, 397, [Mun’s 
title a maxim in the, of England and other countries, 403, under the mer- 
cantile system, object of, to dimimsh imports and increase exports, 418 ] 
Tne present agricultural system of, adopted by Irench philosophers, 
described, 627, classes of the people who contribute to the annual produce 
of the land, 628, how propnctois contribute, 629, how cultivators contri- 
bute, th , artificers and manufacturers, unproductive, 630, the unproductive 
classes mamtamed by the others, 633, bad tendency of restfihtions and pro 
hibiUons in trade, 636, how this system is delmeated by M Quesnai, 637 



INDEX 951 

the bad effects of an injudicious political (economy, how corrected, 63S; the 
capital error in this system pointed out, ib.; [this system the best yet pub- 
lished on the subject of, 643; very important science, ib.; deals* with the 
nature and causes of the wealth of nations, 643; of Europe favours manu- 
factures and foreign trade, ib.; to promote cheapness and encourage produc- 
tion, the great business of, 706; Morellet’s great knowledge of, ^13.] 
[Politician, insidious and crafty animal, 435.] 

Poll taxes, origin of, under the feudal government, 374; [on negro slaves, a tax on 
particular profits, 808;] why esteemed badges of slavery, ib.; the nature of, 
considered, SiS-g; [French, 853.] 

Polybius, quoted, 739, 733.] 

Pondicherry, 707.] • 

Pondo, 26.] 

Pontage, 374.] 

Poor, history of the laws made for the provision of, in E^land, 133-6; [see Settle, 
raent.] 

Pope of Rome, the great power formerly assumed by, 732; his power how re 
duced, 753; rapid progress of the reformation, 737. 

Population, riches and extreme poverty equally unfavourable to, 79: is limited 
by the means of subsistence, 79-80, 163; [encouraged by high wages in 
loloiiics, 333; taxation of luxuries of the poor, no discouragement to the 
increase of useful, 833.] , 

[Porree, Father. 763.] 

Porter, [tax on, has not raised wages, 823; price of a pot of, 828;] the proportion 
of malt used in the brewing of, 840. 

[Porters, compared with philosophers, 13; can only find employment in a town, 
17; Irish, in London, i6i.] 

[Portico assigned to Zeno, 73r.] 

[Porto Bello, 704.1 

Portugal, [small part of Europe, 202; in t6th century the only nation regularl) 
trading with East Indies, 204; lost that trade to the Dutch, ib., 417; annui^ 
produce of land and labour declining, 241; trade with Britain, ^49; and witl% 
Poland, 332;! the cultivation of the country not advanced by its commerce,*T: 
395; [expense of last war laid out in, 410; British duties on wines, 440, 460; 
foreign trade, 441.] 

The value of gold and silver there, depreciated by prohibiting their ex- 
portation, 478; translation of the commercial treaty concluded in 1703 with, 
Fngland, 313; a large share of the Portugal gold sent annually to England, 
ib.; [e-xaminalion of the advantages of the trade with, to Great Britain, 
314-6;] motives that led to the discovery of a passage to the East round the 
Cape of Good Hope, 523-6; [settlement of Brazil, 535-6; exclusive companies 
recently established for Fernambuco and Marannon, 342; prohibition of 
impoft of tobacco except from the colonies, 549; banished Jews to Brazil, 
555;] lost its manufactures by acquiring rich and fertilc%colonics, 375; 
[trade with East Indies open, 393; and none the less prosperous, 598, 599: 
.'African colonies resemble the American, though there is no exclusive com- 
pany, 599; summary of eflcct of IMethucn treaty, 625-6; slave trade urn 
profitable, 703; see Spain and Portugal ] 

[Postlethwayt, quoted, 302, iwle 24; 874.] 

Post-oflicc, [affords a revenue to the state, 682;] a mercantile project well calcu- 
lated for being managed by a government, 770. 

Potatoes, remarks on, as an article of food, r6o; culture, and great produce of, 
ib.; the difficulty of preserving them the great obstacle to cultivating them 
for general diet, 161. 

[Potosi, mines of, *48, 191, 201.] 

[Pots and pans, 40S.] 

Poultry, the cjmse of their cheapness, 224; is a more important article of rural 
oeconomy in France than in England, 225. 

[Pounds, various, 26-7; accounts kept in, 39.] 
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Poverty sometimes urees nations to inhuman customs, Iviu, is no check to the 
production of chudren, 7g, but very unfavourable to raising them, 7g 
Pragmatig sanction in France, the object of, 756, is followed b> the concordat, 
tb 

Preferments, ecclesiastical, the means by which a national clergy ought to be 
managed by the civil magistrate, 750, alterations in the mode of electing to 
them, 7JI-2, 756 

Presbyterian church government, the nature of, described, 761, character of the 
clergy of, 762, 765, [countries exempt from tithe, 7S9 j 
[Present 'state of tJie Nation, quoted, 41 r 1 
[Press gang, 115 ] 

Prices, [natural real market, and nominal, 2S, 30 46, 3$ 63,] real and nominal, 
- of commodities distinguished, 33 A, W labour, 35, 14b, 200,] money price of 
goods eiplaincd 46, [componert piarls of, 47 54,) rent fur land enters into 
the price of the greater part ot all commodities, 49^ the i omponent parts of 
the prices of golds cxpU'ned, 50, natural and market prices distinguished 
and how governed, ^5 6, [O2,] b6 

Though raised at first by an increase of demand, are always reduced b\ it 
in the risult, 706, [of peecssanes and labour, Sr 5 6, S36 ] 

Primogeniture, origin and motive of the law of succession bj , under the feud il 
governin' nt 3O1-2, is contrary to the real interests of families, 362 [ob 
s ruets Improvement in 1 urope, 392, none in Pennsylvania, and restricted 
in 'Sew 1 n"'and, 530 ] 

Princes why not well caleulated to manage mercantile projects for the sake of i 
leveriK, 77r 

Prodigality, the natural tendency of, lioth to the individual and to the jiubl e 
322, p'odig'l men enemies to thiir country, 324 
Produce of land and labour, the source of all revenue, 315 6, the value of, how to 
be increased, 326 

[Production, consumption the sole object of, 623 ] 

[Vroductive, and useful labourers proportioned to stock, Iviii, and unprodut 
j live, 314 32 ] 

^rofc'-sors m universities, eirrumstanrcs which determine their merit, 762 5 
^^ofit, [must be obtained by th< undertaker who hazards his stock, 4S, not mi rt 
ly a different name for wages of direction, ib , one of ihrei original sources ol 
revenue, 52,] the various articles of gam that jiass under the conmion idea 
of) 53i [sorai times included in wages, rfi ,] an avenge rile of in all counlriis, 
55, (how affected by lluetuitions of prices 50, nime usu illy given to giii s 
Insulting from posse-sion of secrets in trade, 60, r used by' monni) ibcs an 1 
I orporalion law s, bi , depends on price of provisions, S3, gf neral iheoiy rf 
87-98,1 averages of, Cetremely difiieult to aseerlam, 87, interest of ninniv 
the best standard of, SS, the diminution of, a natural eonsequence of po s 
penty, 91 , e lear and gioss probt, eh Unguished, 96, tlie nature of the hi,h si 
ordinary riU ot, defineel, ifi , elembU interest, deemed in '^ireat llnteiu e 
reasonable mere anlile profit, 97, in thriving countries low prolilmiv eom 
pensate the high wages of labou'', tb , the operation of high profits and h gi 
wages, compared, ib , [ineqiiililies of, between different orcupitinns 90 
143,1 compensates inennv i me ncie s and disgrae e, 10 r , of slock hoi, aflecti d 
[by the live eiieumstanees which cause differences of wages] ib , large 
profits must be made from sra ill eapitah, 112, why goods are ehcipcr in the 
metropolis than m country villages, tb , great fortunes more frequently 
made by trade m large towns than m small ones, 113, [high, a cause of high 
prices, 146, a charge which comes licforc rent, 146, lower m remote country 
than in great towns, 147,! is naturally low in rich, and high m poor coun 
tries, 249 50, how thit of the different classes of traders is raised, 343, 
private the sole motive of employing capitals in any branch of business, 
3SS 

[Kept up in British trade by the colonial monopoly, 564, high, subjects a 
country to a disadvantage in trade, tb , and discourages improvement of 
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lard, ^77,] when raised by monopolies, encourages luxury, [high rate every- 
where destroys parsimony,] 578, small republics derive conside'^able rev enue 
from 769, one of three sources of private revenue, 777, surplus o^’er interest 
rot taxable, 798, taxes on, 798 803 taxes on particular, S03-9, custom 
duties originally intended as a Ux on, 829 ] 
y^rogressive state be«t for tae body of the people, 81 ] 

Projects, unsuccessful, in arts, injurious to a country, 324 
Property', (cf a mm in his own labour, the foundation of all other, 12:, sacred 
rights of 170,1 paesions which prompt mankird to the invasion of, 670, civil 
government necessary for the protection of, tb , wealth a source of authoi- 
it},t)7i, 673 

[Proprietor, a great, seldom a great improver 363 ] 

[Prosperity, does not usually last more than 2ex> years, 394 ] 

[ProsLitutcs, Irish, in London, 161 J 

[Protagoras, lived in splendour, 133, went from plac«to place, 730 ] 

IProventc taille in, S05 ] 

I Proved IS of Seilomon, 724 ] 

Provisions, how far the variations in the price of, aflcet labour and industry, 74, 
83 83 whether cheaper in the metropolis, or in country villages, 113, the 
prices of belter regulated by competition than by law, 142, [parliamentaiyl 
inquiry into the cause s of the high price of, 151,] a rise m the prices of, must 
be uniform, to shew that it proceeds from«a depreciation of the value of 
silver, 240, [price of, and wages, 815 0, S36 ] 

Pronsors, object of the statute of, in England, 756 

Prussia (king of accumulates treasure, 410, 861, acknowledged superiority of 
troops, 66t, trexips veteran, 666,1 mode of assessing the land tax there, 786, 
(survey and valu.etion 786 7, 887] 

[Public good, not mueh good done by those who affect to trade for the, 423 ] 
(Publie schools the English, less coirupted than the universities, 721 ] 

Publ'c works and institutions, how to be maintained, 681 , equity of tolls for pas 
sage over roads, bridges, and canals, 683, why government otight notM'* 
have the management of turnpikes, 685, nor of other public worxs, 680, 
[defieiencies in the receipts from, must be made good from taxes, /68^Jt-, 
days’ labour originally sufficient for all, 773 | 

(Puritans founded ^ew I ngland, 55s J 

I’urveyance, a service still exacted in most parts of Europe, 370 
[Py thagoras, school of, established in a colony, 533 ] 

Quakers of Pcnnsylv ania, inference from their resolution to emancipate all their 
negro slaves, 366, [establi'licd the colony, 555, in a majority there, 745 ] 
Qucsnai, M , view of liis agiicultural system of political oeconomy, 637, his 
doftrinc generally subsenbed to, 643 
(Quintilian, a teacher, 764 j 
Quito, populousncss of that city, 334 

Racked rent takes part of the farmer’s share, 630 ] 

Raleigh, his dream of an Lldorado, 530 1 
Ramaazim, his book on the diseases of workmen, 82] 

Rites the Hi ol of, 303,623,831,834] 

Kaynal (juotirl 200 j 

Reroinagi, ot gold, \i, oi sdver, under William III , igs, 864 1 
Recovery, common, 30S j 

Reformateur, Le, quoted, 827 1 • 

Reformation, rapid jii ogress of the doctrmea of. In Germany, 737, in Sweden and 
SwitxerlanR, 738, in England and Scotland, tb , origin of the Lutheran and 
Calvinistic sects, 759 • 

[Reformeriiafound Greek and Hebrew versions more favourable than the Latin, ' 

722-3I 
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[Regiaiii uiajestatem, quoted, 183 ] 

[Registration, duties on, 810, 813, 814 ] 

Regulated companies, see Companies 

[Relief, a feudal casualty once a source of public revenue, 8ri ] 

Religion, [torn laws resemble laws respecting, 507, instruction in, 740-66,] the 
object of instruction in, 740, advantage the tftichtis of 0 new religion cnjqjr 
ovti those of one that is established, tb , origin of pursccueion for heretical 
opinions, 741 , how the zeal of the irfcrior ch rgy of the rhureh of Rome is 
kept alive, tb , utility of i cclesiastical establislimt i.is, 743, now united with 
the civil power, 744, [mstnietion in, may be paiu from taves without in- 
justice, 768 ] 

Rent, reserved, ought not to consist of money, 34, 'jht of coin, 35, cf land, 
' constitutes a thitl part of the pnee of most kinds of goods, |.o, [sometimes 
confounded with profit, 33,] an average rate of, in all countrn s, ai.d how 
regulated, 55, [less a,'*'(cted by lliietualions of prices than wages and profit, 
S 9 , of particular vincjards, 61, causes which regulate, 63,] make s the in l 
deduction from the produce of lal our employed upon lantl, 65, [d' pends on 
price of prov isions, 83 , highest rate of proht eats up, 97 ,j tha le i i,'s of, hi v 
adjusted be'ween landlord and tenant, 144, is sometimes demanded foi 
what IS altogether in< apable of human improvement, 145, is paid for a vi 
produced by, land m almost all situations, 146, [varies wuh fertilitj, 147, n< 
nee lands, 159,] the gencml proportion paid for coal mines, 167, and metal 
mints, 168, mines of precious stones frequently yield no rent, 172, [lent i f 
mines in proportion to relative, but land rent .n proportion to absoii it 
fertility, 173,1 how paid in ancient times, 18', is raised, either diicitlj or 
indirectly, by every improvement in the circumstances of society, 2 7, 
gross and neat rent distinguished, 270, how raised and pai'l urdcr fcin'.i' 
government, 318, present average proportion of, compared With tnepiocli i 
of the 'and, ib 

[In Great Bntam, estimate of the amount 01, 775, 01 ^ th.rd of the p-o 
duee, \b , revenue of the people not proportioned to, ih ,] ot liouses distiii 
Mislied into two parts, 791, difference between rent of houses and rent e f 
land, 794, rent of a house the best estimate of a tenant’s circumslanees, ib , 
[house lent taxable under the land-tax, 796 | 

[Rents (1 rinch renkt), 809 ] 

[Repres* iitation unknown in ancient times, 588 ] 

Republican government supports the grandeur of Holland, 837 S ] 

Retainers, under the feudal sjsti mof government, described, 385[ 91], how t'i( 
connexion betwe n them and their lords was broken, 388 
[Retaliation, when expedient, 43a ] 

Revenue, the original sources of, pointed out,' 32, [777, 879,1 “f country, ef 
what it consists, 270, the neat revenue of a society dimiiu-hed by sunporting 
a emulating stock of money, 273, money no pen of reverni , 274, is not to 
Le compute 1 .n money, bet in what money w ill jiuii ha-.t, 277 he w ]i 1 
duced, and how anpiopiialed, n t'le first instance , tifi, proriuee ot laid 1' , 
produce of mamifaetures, tb , must always replace capital, ib , the jiiopt ' 
tion b' ‘ween revenue and e.ipil|l, regulates the projn rt on between idle re s 
and iiidustrj , 320 r, both the savi ’g, ai d the spendirgs of, annually eon 
St m"d, 3.1, of e vci V society, eqjal to the evehang,. iLle value of the whole 
pr dice 1 1 it:> indu tiv, 42, 

Of ilie customs irereas e* by drawbacks, 470, [jevcrity of the laws for the 
s e only' of the (112 I why’ government ought not to ta'ae the management of 
lUri ],ikts, to derive a revenue fiom them, 683, public works of a local 
nature, ulvvays better maint lined by provincial revenues, than by the 
general revenue of the state, O89, the abuses in provincial'TOv enues tnfling, 
wlien ermpared with tho=e in the revenue of a great empire, tb , the greater 
the revenue of the church, the smaller must be that of the st:;te, 765, the 
revenue of the state ought to be raised proportionably from the whole 
•■ocicty, 76", 'oeal cxpcnecs ought to be defrayed by a local revenue, ib , 
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inquiry into the sources of public levenuc, 769, of the republic of Ham- 
burgh, 769 70, 772, whether the government of Britain could undenakc the 
management of the Bank, to derive a revenue from it, 770, the Po«t oJ'ice a 
mercantile project well calculated for being managed by government, ib , 
princes not well qualified to improve their fortunes by trade, 771, the 
English East India ComjJhny good traders before they became sovereigns, 
but each character now spoils the other, 771 expedient of the government 
of Pcnn-,ylvania to raise money, 772, rent of land, the most permanent fund, 
77S, Eudal revenues, ib , Cieat Bntam, 77a, revenue from land propor- 
tioned, not to the rent, but to the produce, 775, reasons foi selling the crown 
lands, 775 6, an improi cd 1 ind lax suggested, 7S2, the nature and effect of 
tjthcs exiilaincd, 7frS, why a revenue cannot be raised in kind, 790, when 
raised in money, how affected b> different modes of \ aluation, tb , a prff- 
portionable tax on houses, the best source of revenue, 794, remedies for the 
diminution of, according to their causes, 835, bag) ellecLS of farming out 
public revenues, 833, the diffeient sources of revenue in France, 855, how 
expended, in the rude state of society, 859 
[Revolution, the, of lOSb, 864 ] 

[Phire, 20 ] 

[Rhode Island expense of civil establishment, 540, representatives elected the 
governor, 5-2 ] 

Rice, a very prodiu tiv e article of cultivation, 159, tequiies a soil unfit for raising 
any other kind of food, ib , rice countries more populous than com coun- 
tries, 205 

Riches, [measu'-ed by the necessaries, conveniences and amusements which can 
be enjojed, 30,] the chief cnjojnncnt of, consists in the parade of, 172 
Rich man corsumts no moit food than the poor 164 J 
Riding school inefficient beeause gentially a public institution, 721 ] 

Riga, 3 ho, 443 ] 

Riquct, Languedoc Canal eiffiusted to, 683 J 

Risk, instancis of the inattention mankind pay to it, 108 • ^ 

[Riveis, earliest impioveraents of in^lustiy on the banks of, 18, benefit remote 
parts of tl 0 ( oantrj 147 ] •* 

Roads, good, the publie advantages of, 147, [anciently maintained by compul- 
soiy labour, 370 ] 

How to b,- made ard n a rtained, 682[ 9,] the maintenance of, wh> im- 
proper to be trusted lo private interest, 664, general state of, in France, 687,, 
in China, 687 8, [may not unjustly be paid for from taxes, 767, aacicntly 
maintained by six dajs’ labour,.773, good in anCicnt Bengal and Egypt, 

789 ] 

Robert Capet 756 ] 

Roman CaLholic, sec Rome, modern ] 

Roman llw developed , ilh respect toprcccdcn>, 732, position of emancipated 
cl' Idren, Sri ] ^ 

Homans [had no coined money till the lime of Scrvius Tullius, 24, 26,) why 
coppei I ceamv tl e standard of value among them, 39, [ineorporated liade®, 
119, 10 apprentice'-, 1-2 3, Uheman pIii(osDpIu.ro, ambassadois to, i-i, 
eornchicfl} import d, i3o,eullivaliondiscourigcdb> low pr eeol corn ,b , 
silver mineo woik el b>, 181,] 'he c\tiav.eoanl piic s paid b> them foi 
certain lu' lines 1( 1 the tilili, aeeounlcd foi 2it, the value of Silvci hither 
among them than at Ihe present time, ib , [fall r f \' estern cmrirt, ■>( i, no 
light of primogeniture, ib , entaJs unknown emong, 363, slaveiy haishcr 
than in mceli.ei al 1 urope, 364 J , 

[Colonisation bj, 523 3,] the republic of founded on a division 01 land 
among the cihzcns, 523 4, the agrarian law on!> executed upon one or two 
occasions, ib , [eullivaiion by slaves ib ] how the citizens who hjid no land, 
subsist , distinction between the Roman and Greek eolonies, 323, the 
impiovemenl of the former slower than that of the latter, S3j, [dependency 
of the former on the mother slate, 534 slav es more protected under the 
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emperors, SS4, colonies fuinished both men and money, SSQ,] origin of the 
social war, 587, the republic ruined by extending the privilege of Roman 
rifiyns to the greater part of the inhabitants of Italy, [587,] 589, [wisdom of 
the senate 606, distouragtd manufactures and forcigii trade, 64~ i i/\ 
slave laboui in manufactures, 648, the pound, 640,] when rontiibu ms 
were first raised to maintain those v>ho wwit to the wars, 650, [Caniini-. 
Hlaitius, hjS,] soldiers not a distinct profession there, tb , [tleiat'on of, tin 
second great historical revolution, 6tit, Carthaginian wars, 66j 4,] improv ^ 
ment ot the Roman armies by disciplmt, 664, how that discipline was lost 
605, the lall of the Western empire, how effected, 6u6, [abandonment of 
personal administration of justice b> tl.c consul, 6so,] remarKS on the idu 
cation of the ancient Romans 729, their morals' supermr to those of ihi 
Greeks, 729, iteachers of mibtaiy exercises not jiaid by the sial'*, ib 7,s,l 
state of law and forms of justice, 7^1, fcqual to anj modern pcopV in 
aoiatj , 732,] die n^^srtial spiiit of tlie people how support d, 7^8, [en 1111 ‘ 
men ol letters were teachers, 764, comfortable without linen, 821,) guit 
reductions of the com practised bj , at particular evigcncies, SS3 4, [poor 
people in deot lO the rich and demanded new tables, 8S4 | 

Rome, modern [1 e church of, pay of pnests in Rngland, 1 50, claims merit as to 
the cfliancipation of scrls 367 ) 

[Clergy obliged t j sluJj Grctl and Hebrew 722 j, demanded perstcu 
tion of Pi otestant', 74 1 ) how the real of the mfci lor clcrior of, is kc pt al i\ c, 
tb , [turbulent, 7^0 ] IhV ckrgv of, one giea' spnuual army dispiisid n 
dillercnl quarters over f urope, 752, llicii powei during the feudal monki-h 
ages simaar to tl at of the tempora' h irons, 7^3, imosl formidabh eonh’i’a 
lion against civ il government, 734 | ll eir power h ivv reduced 733, [richest 
church m Chr sterdom, 763 | 

(Rome, modern city ol residence ol a court and eoiisiquenlly idle 319 J 
Rouen [s ati'iics cl silk arc! 1 ntn manuf leluie n tl t gem lahty of, 84,] why a 
town Ol great trade Ithougb the seat of a parliameni] 310 
^ouge Cape oe/i, 097, O98 ] 
feoyal Caroline, 703 I 

) al 1 xeba ige \ss iiai'ev Comparij 714 3 j 
Rudeliman, Mr , remarks on his account ol Ih ancicnl price ot wheat in Scot 
. land, iS,, hu lUd, 213, 2->i ] 

(RcIIheid h s cduion ot tl c statutes, i8j j 
, [Rum and molasses expected to dcfiay ,.0^1. ot sugai cultivation, 157, foreign 
article of common use, 83a, cxcise duties 833, piopci subject ot taxation 
SFg S92 1 

Russia, [improvement since the discoverv of •Vmcriea, 202, serls still exist in 
365 peace with Turkey, 373, iVet in the \rcliipclago, ,b , soldieis not ir 
tenor to the I’russ an 0C)O,| was civilized under Peter I by a stand'ng army 
667, [early embassies to, 6go j 
[Russian Compa-’y, C02 3 j 

Sailors, why no sc, sible 1 ii onvcnitnce felt by the great numbers d'^banded at 
the clos' ot a w 11 a-,0 

[Saint Chri''i'nher isl ircl halt in possession of the French m 1660, 364, com 
plelely ciIliv iled, Si)5 | 

[Samt Doi luf, 1, min s i vndoiicd, lOo, Columbus m, 526, 328, stock accumu- 
lateil in, 334 ] 

[Saint James’s Pal lec, land I ix on, 774 \ 

l8 lint \Idui, Dupre dc, quoted, ife, 183, 198, 240 j 

[' lint I liomas island Danish settlement, 337 ] 

I Mint Vincent, new field for ^peculation, ^5 ] 

(''xllee, figs ] 

almon fishery pays a rent 51 ] 

Salt [currency in Abyssinia, 23, dearer on account ot the tax, ?%,] account of 
foreign salt imported into Scotland, and of Scots salt delivered duty free, 
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for itc fishcn US:;,! .ippttid 903, is sjn object of heavy tazalian every 
where, Srs, the collection of the duty on, expensive, 84.7, fthe Fimidi tix 
an 854] « 

ISandi quot'd, 3^1 1 

{San rinmingo Saint homii go ] 

[Santa Crus lOand Danish sc Element, 537 ] 

Sirens " 1 . ] 

Saru r]» i ’a C nof as,-. d Inert, 787, rSo7 8S7J 
[Sa\r> = r\'trc - 1 

Saionj Ineiraj h' ' t and unotnc lion aa great tjrfore conquest, as those of 
I'j' Mrnan'i -r ai c-w j •)■>- 
Scand ra ■> lhe ar * O'S -'d music and d^iLirg ■ c I 
[bca-citi e£rct 1 tears tf 01 rjjsn and wat. s O’ 1 8- t 1 
[bcboWiu f s Se sf ■'n a 1 „ labour r o 1 j- 

Scho'-ls I "1 b r ^ c Ij- ' al obaena <r ^ 7 , tclantt.flij 
Sa'nre s f a „ art I e to l>e r, ison of enliu' Oum ao 1 si.pcr'trt'on, 748 
Stip t « T an j E) 1 a rendered 'upenor to tie Carthaginian militia bj 

u -.t J a i It ' f 4 

Se C d I 1 * jgi-J nee I ]-^f mralutt^tr at 1- \iJage in wt c 
aLa- 'I 1 jctticn tf tal 1* of the cr r j- 35, tidfecsinj t 

ct Uutrj t ..rs Ir eu 1. „ , in Lngland, 7-, j compared vi ,ih England as to J 
D'ltcs fill r an ' ei- vi~ n f fgrur-^Cjrir m J7ih centurj - 
wages in J If tentun told h wages 0 diTcren pirls th Iren 
on the pc^uid ion ol ifc XEaUands 70 sit rlmt n les- diligent than m 1 _ 
land ‘ 1 It piaut-ut -t 84 if t m.ik t rati 1 iLttrest h gh*r 1 

to* gal M t nu *igisl ut If at in FngLr 1 rriu h poorer ar J op 
\ai mg J ss rapiu ) t nan England tb iSd magm fc litre and commi r 
la’itcr -L mfarf' 'c,. 1 th* siiuat n j collag rs 1 ti- desenbed iiu 

tk*! Ltd stick' ir era tpacescbeai 'tear t \tn 1 1 ■, wages tf up i 

n*rs f 1 dTrt 1 t ships and t "p "uti ns ’ r lurrb, r*'pula'l 

though tio Hj pul ,i east migr alien f laffur r^o assane of hrealS 
cJtJd I o li filed Iht re 14’ ir i p< -at < n t f ^ al trs in »t,rentforl Iw 
shtrts, 1+' c sc t m ’■s'\'*drert igf ui c n t th i jicrtd Eaglisf n c-^ 
kette ca 1 tif 1 jo —u " f gh -tr an h *dla a 150 land could not he 

cultiiai'd L la l s itmtal salt. H } I ItrK od than wnea^ loun. 

lOo the f inn ri p” 4 t f t thtiiihers st rti_ roe s ' handsome a' the 
sarth. tVst 1 1 Ti g'-r I ' 'i icq on a” Is > nut in som* part ife ^ 

bark tht uU jian tf w at d sent It markit in p-r s ' tf t llighlanc ii’i3 

r nt f II ui 1 i u n pav n^ s c nt- n < oul minii . ti ro 

jcrl 16-, si- b p It n conm^on j n1 rj j - 1 j n * i6s ctnt r 

priLie ]''! wages hr't tpan nr nti i ' in inEigla d 

bt' Uana t i-|.il H j 8( rausetflh iieju jitiji,,sti ^sf-um ift. 1 
pni non ( 7 gc ' I _nt! s t tr in the c i i_i o ] i t c t a,t ]c aO ' \ 

the jru II -s-i 111 c tf ogrti lure Ibtn If U3 11 > 1 ' 

laod 2 pi scni ili u tuiist licltcr nisl,r^r t' flat fu. 1 1,, 

22~ tabtsi int libdioi 'in rcdittd t tin 

unu i,.4ti 1 II (ft'is* r -11 njUri t'al lid 
thtjC 1*1 "o am int tf I'r t rtii t t„ t 1 c i' r I a n I! t ' ' i -1 
sBt an I Uut c i tnt , 1 ' sent ti itgi ^tLrtiiiai'sn iJit 

Scots balk ti ' a I) tounli: I i it 1 ) I n„ u 4 V 1, 

shilhag m its 'ow i pa,)tr m i t n ’ i < ts fttasi'ni lj> 
these bunks issuing too in thpa[.ie' - (j - 11 as at tail ni '■scritnie 
obsertea bj <Le fiain-s in gi\i»i_ a ilil tin asUneis wu^,!] 1 1 

effcctsofjt jSg [bciiit tjpaptr me i*t itdcbej twiii' fi,» tta’S go 
Ihestheue oSrlrawiiigamir'dtavi ngail 'pltd 1 1 tiad'rs 203 iisptriutims 
ttndentv Li,pUi id 204 hislnr) 1 f tlit iVn bank 10/ Mr j-aw|srLeirt lo 
tinproicjbetoiintrv 301 Issue of mall notes extends the paper ''ircuJillOB 
lontaal trade 306 and baDi 3 hesg'ldaiidsi]\*i ,307 IthenncLSofgoodsi*, 
not altered bv pajitr cuirenty 308 9, efiect of the optional clauses in thefr 
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notes, 3og; [union caused nobility to cease residing in Edinburgh, 320; wool 
manufactured in Yorkshire, 346; trade with London, 349; one fifth or one 
thW of the land entailed, 363; steel bow tenants, 367; long leases, 3O9; no 
leasehold carries a parliamentary vote, ii.j hospitality in the Highlands, 
386; small rent for Highland farms, ib.; territorial jurisdictions in the High- 
lands, 387; prohibition of export of gold i(hd silver, 400; manufacturing 
wine in, 425; mountains destined for breeding grounds, 427.] 

[Herring fishery, 485-8, and Appendix; salt duty, 485; herrings an im- 
portant part of food of common people, 4S7; English bounty on hemp im- 
ported from, 609-10; judges’ salary from interest of money, OSo; parish 
schools, 737;] cause of the speedy establishment of tl:e reformation there, 
758; the disorders attending popular elections of*the clergy there, occasion 
v the right of patronage to be established, 761; [resi)ccta!)le clergy, 7O2; emi- 
nent men of letters professors, 763-4;] amount of the whole revenue of the 
clergy, 765; [cxcel|»nt character of church, ih.; foris-faniiliated cldldren, 
811; shoes not a necessary of life to women in. 822; linen siibj ct to dutyon 
importation into England, SI16; little nialL ligunr consumed, 891; more 
smuggling than in England, ib.; redundant pap- r nmney' tl.c consequence of 
enterprising spirit, 894; has banished geld and silver in, ib.; less spirit of 
party'than in England, 898.I 

[Scythia, barbarous because inland, 20; overran Western Empire, 361; if united 
could conquer Europe ajjd Asia, 655; miil'.iu of I'Elhrldatcs, 664-5; military 
organisation preserved after fall of Wcsti m Empire, 660; administration of 
justice a source of revenue, 675; not much be j 'nod slicphcrd stage at fall of 
Vi’estern Empire, 676.] 

[Sea-coast, earlier civilisation of, t8.] 

.Sea service and militaiy scn'ice by land, compared, log. 

(Secrets in trade, 60.] 

Sects in religion, the more numerous, the bcti ; r for si , .ic ty, 74,' ; why they gcncr- 
.ally profess the austere system of morality, 746. 

|fcgnorage, none in England, 42, 286. 445; but son..- li iuy equivalent to one, 
• 44; would increase the superiority of coin abw, i.tdl 'iii, 45; S per cent, in 

•• France, 45, 445, 318; diminishes or removes the prof;, on nieiting new coin, 
518-22.1 
jScius, 219.1 

Self-love the governing principle in the intercourse cf human society, 14. 
^[Senega!, 622, 697, 832.] 

Servants, menial, distingui.shcd from hired workmen, 314; the various orders of 
men, who rank in the former class, iij reference to their labours, 313; their 
labour unproductive, O39; [sec ilcnscrvanls and Maidservants.) 

(Servius Tullius, 24, 26.) 

(Sestertius, silver coin estimated in copper, 39.] 

Scltlemenf.s of the poor, brief review of the Engiiih. relating to, i3'5[-4i;l the 
removals gf the poor, a violation of natural liberly, 14 r ; Ih.e law of, ought to. 
be repealed, 437. 

[Seymour, 330.] 

Sheep, frequently killed in Spain, for the sake of tl.c fleece and the tallow, 220; 

severe laws against the c.xportalion of them anil llieir wool. 612-3. 
[Sheffield produces necessary articles, 115; master cutlers only allowed one ap- 
prentice, 119; reduction in price of goods, 243- manufactures grown up 
naturally, 383.] 

[Shells, currency on coast of India, 23.] 

Shepherds, war how supported by a nation of, 653-4; [much leisure among, 659;] 
inequality of fortune among, the source of great authority, 672; birth and 
family highly honoured in nations of shepherds, 673; insqualitji- of fortune 
first bpgan to taxe place in the age of shepherds, 674; and introduced civil 
government, ib.; [every man exerts his capacity among, 735 J 
Shetland, [wages and price of stockings, 117;] how rents arc estimated and paid 
there, 145; [herring fishery, 486.] 
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[Shilling, 26.1 

[Shopkeepers, prejudice against, unfonnded, 342; nation of, 579; navigation act 
inspired by, 580; proposed tax on, S04.] 

Shropshire, 168.] 

Siam, Gulf of, 21.] 

Siberia barbarous because iniand, 20; caravans through, 204.] 

Scily, price of wheat in ancient, 21S; silk manufactures imported, 345; Venice 
originally imported silk from, 381-2; colonised by Dorians, 523; greatness of 
Greek colonies in, 533.] 

[Silesia, lawns of, 440; land-tax, 786.] 

Silk, [weavers in London allowed only two apprentices, 119;] manufacture, how 
transferred frrm Li«Cca to Venice, 381 ; [expensive in Greece and Rome, 648: 
English manufacturers could undersell French and Italians if duty free, 83^.) 
Silver, [varies gri-ally from century to century but not from year to yt^T, 36; 
used for purcha. cs of moderate value, 38;] the first standard coinage of the 
northern subverters of the Roman empire, 39; its proportional value to gold 
regulated by law, 40; is the measure of the value of gold, ib.; mint price o[ 
silver in England, 42; inquiry’ into the difference between the mint and mar- 
ket prices of bullion, ih.; how to preserve the silver coin from being mclti d 
down for profit, 44; tire mines of, in Europe, why generally abatjdoncd, i(-S, 
evidences of the small profit they yield to proprietors in Peru, ib.; [seldom 
found virgin like gold, and consequences thereof, 171;] qualities for which 
this metal is valued, ib . ; the most abundant rflines of, would add little to the 
wealth of the world, r73; but the increase in the quantity of, would depre- 
ciate its own value, r70; circumstances that might counteract this effect, 
ib.; historical view of the variations in the value of, during the four last 
centuries, 176; remarks on its rise in value compared with corn, 180-1; cir- 
cumstances that have misled writers in reviewing the value of silver, 181; 
corn the best standard for judgingof the real value of silver, 187; the price 
rf. how affected by the increase of quantity, 18S; the value of, sunk by the 
discovery of the .-imerican minivs, 191; when the reduction of its ,vali}p fdto 
this cause appe.krs t.i have been completed, 192; ta.x paid from the Peruv^ 
mines to the king ef f-pain, 20*; the value of silver kept up by an extension 
of the mark'd. 202; is the most profitable commodity that can be sent to 
(ihlna, 206; the value of, how proportioned to that of gold, before and after 
the (hscov-ry of ll,.' ,\m<ric:m mines, 211; the quantity commonly in the 
market in proportion to that d gold, probably greater than their relative 
values indicate, 212; (a proper subject of la.xalion. 2:4;] the value of, prob- 
ably rising, and wiry, ib.; the opinion of a depredation of its value, not well 
founded, 240. 

The real value of, dcgradAl by the bounty on the exportation of corn, 476; 
[tax on, in America. 529; h,as not varied since the imposition of the English 
land-tax, 781; not necessary to ihc Americans, S92-3; sec Gold and Silver-l 
Sinking fund in the British finances, explained, 808; is inadequate to the dis- 
charge of former debts, and almost wholly applied to othci^urposes, ■''.72-3; 
'motives to the misapplication of it, S73. 

Slaves, the labour of, dearer to the masters than that of free men, 80; under 
feudal lords, circumstances of their situation, 364; countries where this 
order of men still remains, 3O5; why the scn’ice of slaves is preferred to that 
of free men, ib.; their labour why’ unprofitable, 366; causes of the abolishing 
of slavery' throughout the greater part of Europe, 3O6-7. 

[Cultivation under the Romans by, 524 ;] receive more protection from the 
magistrate in an arbitrary government, than in one that is free, 553; why 
employed in manufactures by' the ancient Gn'daus, ('47-8; bvhy no im- 
provements^irc to be c.xpccled from them, 048; (domestic pedagogues usual- 
ly slaves in Greece and Rome, 730.] 

[Smith, Charles, Tracis on the Corn Trade, quoted, 199, 4^8, 473, ^75.] 

[Smith, Johf!, Memoirs of Wool, quoted, 230. O16.] 

Smuggling, a tempting, but generally a ruinous employment, in; [of tea, 205; 
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moderate tax does not encourage, 520, encouraged by high duties, [770] 
832, icmcdies against, 83^, [excise U»s obstruct more than those of the 
customs, 837,] Jie crime of, morally considered, 849, [more opportunities 
for, fh thinl> peopled eounlrice 891 ] 

[Soap, dearer in consequence of taxes, 78, rei dered necessary by the use of linen, 
825] , 

[Society, human, the first principles of, la ] - 

Soldiers, remarks on their motiees for engaging in the military line, 109, com 
parison betw een the land and seasereici, jo , why no sensible inconvenience 
felt bj the disbanding of great numbers alter a war is ovci 43(1, leason of 
their first serving for pay, 656, [possible propoition of, in civilised society 
637,] how they became a distinct class of the peopl;, 660, how distinguished 
fiom the militia, tb , alteration m their exercise produced by the inv ention 
of file arms, 660 i 
Solomon, Proveibs of, 724 ] 

Solon, laws of, 510, 

Solorzano, quoted, 201 ] 

Sou, 27 I 

Sound, the, transit duty, 846 ] 

South Carolina, expense of civil establishment, 540, duly on molasses, S8S 9 t 
South Sea company, amazing capital once enjoyed by, 700, [703,! mercantile 
and stock jobbing projects of, 703, assicnto contrict iJ , whale fijiery th 
the capital of, turned in» annuity stock 704 866, [S68 ] 

Sovereign and trader, inconsistent charaeters 771 

Sovereign, three duties only, necessary tor h n to attend to tor supporting a 
system of natural liberty ,651, how h' is to protect the society from exti rnal 
violence, 633, 663 , and the members of it from the injustiee and opi rt'-sion 
of each other, 669, and to maintain public wor! s inti ins'itutions, 6‘ i 
Spain [mark on ingots of gold, 23, tax of 01 e fifth on Peruv 1 in mints it 0 201 
“■ avidity for gold in St Domingo, 174, declension not so great as is tom "r nU 
imagiptd, 202, saying of Charles \ that every thiiio was w inting, ib c olo 
mes 203, sheep killed foi flcttcand tallow, 229 j one of the poorest count rits 
in I uropc, notwithstanding Its rich mHies 238 9, [wool, 244, 343 382 ,85, 
616, ambassador give Queen Elizabeth stockings, 243,] its tomincree Ins 
produced no considerable maaufaeturts for distant sale, and ihe g'l ilir 
part of the country remains uncultivated, 393, Spanish mode of estinaling 
their American discoveries, 399, [wealth according to the Spaniards con 
sisted in gold and silvei, tb , prohibition of English woollens m Ihnders 
434 sober, though w me is cheap, 439 ] 

The value of gold and silver there, depreciated by laying a tax on thi 
exportation of them, 478, agriculture and manufactures there, disci ui lacd 
by the redundancy of gold andsilvei, 479, natural consequences that would 
result from taking away this tax, tb , [attempt to deprive Britain of Portu 
gal trade, 515, representations of CAumbus to the court, 327,] the real and 
pretended irnotiv es of the court of Castile for taking possession of the coun 
tries discovered by Columbus, ^28, the tax on gold and silver, how reduced, 
329, gold, the object of all the ent'rpnses to the new world, 329I 31 Crown 
derived some revenue from colonies, 334,] the colonics of, less populous 
than those of any other European nation, ib , asseited an exclusive claim to 
all America, until the miscarriage of their invincible armada, 336, policy of 
the trade with the colonies, 343, the American establishments of, efl^etcd by 
1)1 1\ ate adventurers, who received little beyond permission from the gov ern 
mint, 356, [Plota drained Germany of many commodities, 372,] lost its 
miiiuEcturcs by acquiring rich and fertile colonies, 373, [veterans equalled 
by the American militia, 663, umted with France by the British acquisition 
of Gibraltar and Minorca, 6g8 9, transaction with South Sea Company, 
703 4, 'Greek not taught m univrersities, 722,] the Mcavala tax there ex 
plained, 830, the rum of the Spanish manufactures attribueed to it, ib , 
[large national debt, 881 , see Spam and Portugal ) 
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[Spain anfl Portugal, supposed to have gone backwards, 202; beggarly and mis- 
governed countries though the value of gold and silver is low, 238-g; in- 
effectual attempts to restrict exportation of gold and silver, 400*404, 508; 
quantity of gold and silver annually imported, 412.] 

[Gold and silver naturally a little cheaper there than elsewhere, 478; ex- 
ports of gold and silver rftarly equal to the imports thereof, ti.; agriculture 
discouraged by the cheapness of gold and silver, 479; would gain by aban- 
doning the restrictions, 479-80; history of the American colonies, 534-6; 
colonics have more good land than the British, 538; right of majorazzo in 
the colonies hinders improvement, 539; some revenue drawn from the 
colonics, 541, 560; colonial commerce confined to one port and to licensed 
ships, 543; Amcric.'fh fish trade, 543; absolute government in colonies, 552; 
benefited by colonisation of America, 557; colonial monopoly has not 
maintained manufactures, S75: and its bad effects have nearly overbalanced 
the good effects of the trade, ib.; capital not au^ented by the exorbitant 
profits of Cadiz and Lisbon, 578; the colonics give greater encouragement 
to the industry of other countries, 591; only the profits of the linen trade 
with America spent in, 16.] 

[Sparta, iron money at, 24.] 

Speculation, a distinct employment in improved society, lo; spectllativc mer- 
chants described, 114. 

[Spices, Dutch are said to burn, in plentiful ycar^ 158, 491, 600; imported into 
Great Britain, 834.] 

[Spirits, licence to retail, 804; wages not affected by taxes on, 823; taxes on, 
paid by consumers, 828; policy of Great Britain to discourage consumption 
of, 842.1 

[Spitalfields, silk manufacture, .^81-2.] 

Stage, public performers on, paid for the contempt attending their profession, 
107; the political use of dramatic representations, 748. 

[Stallage, 374.J 

[Stamp Act, the American, 84, S7r.] 

Stamp duties, [on proceedings in lajr courts might maintain the judges, 679-'w- 
loans taxed by, 8ro;l in England and Holland, remarks on, 812; [on wills^rf 
Holland, ib.-, in France, 813, 814; have become almost universal in Europ ■ 
in the course of a century, 813; often taxes on consumption, 815; one of 
three principal branches of British taxes, 887- extension lo the colonies 
S87.] 

Stamps on linen and woollen cloth, 25, 122.] 

Standard money, 39, 40.] 

Statesman or politician, who attempts to direct the employment of private 
capital, 423; insidious and crafty animal, 435; in barbarous societies every 
man a, 735.] 

Steel-bow tenants in Scotland, what, 367. 

^ [Stewart, House of, 75i.[ 

Stock, [early state pri'cediug accumulation of, 47;] the profits raised on, in manu- 
factures, explained, 48; in trade, an increase of, raises wages, and diminishes 
profit, 87; [profils of, 87-143;] must be larger in a great town than in a 
country village, 89; natural consequences of a deficiency of stock in new 
colonics, 92; the profits on, little affected by the easiness or difficulty of 
learning a tmde, 103; but by the risk, or disagrecableness of the business, 
iio-i; [circulation of, obstructed, 135;] slock emplo>'ed for profit, sets into 
motion the greater part of useful labour, 249; no accumulation of, necessary 
in the rude state of society, 250; the accumulation of, necessary to Uic 
division of labour, ib. ; stock distinguished into two parts, -260-1 ; the genera) 
stock of a country or society, explained, 263; houses, ib.-, improved land. 
265; personal abilities, ib.-, money and provisions, 266; raw iij^terials art! 
manufactured goods, ib.-, stock of individuals, how employed, 26S; is fre- 
quentlyljuried or concealed, in arbitrary countries, ib.-, the profits on, de- 
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crease, in proportion as the quantity increases, 318, on what principles 
stock is lent and borrowed at interest, 333 
Thjit of every society divided among diJierent cmplo3rments, in the proper 
tion most agreeable to the public interest, by the prn ate views of indi\ 1- 
duals, 594, the natural disiribution of, deranged by monopolizing s>stcms, 
596, every derangement of, injurious to thj society, 397, mercaiiLilc, is 
barren and unproductive, according to the French agricultural system -oi 
political ceconomy, 631, how far the revenue from, is an object of tavation, 
798, [easily removed, 800,] a tax on, intended under the land tax, 801 
Stockings, why cheaply manufactured in Scotland, 117, when first introduced 
into Fngland, 243 

[Stomach, desire of food bounded by narrow capacity af the, 164 j 
Stone quarries, their value depends on situation, 163, 175 
Stones, precious, of no use but for ornament, and how the price of, is regulated, 
172, the most abundant mmes of, would add little to the wealth of the 
1 orld, 173 
(Sto.ve J31 ] 

[S 1 ibia, house of, 378 ] 

'bordination, how introduced into soaety 670, personal qualifieations, O71, 
age and fortune, tb , birth, 672, birth and fortune two great sources of 
personal distinction, 673 

Subsidy, old, in the Lnglisli customs, the drawbacks upon, 466 7, origin and 
import of the U rm 830 “ 

[Succession, laws of, 361 ] 

[Sucetssions, tax on, in Holland 810 ] 

S igar, [currency in <-omc \\tsl India Colonics, 23,] a very piofilable ntiele of 
cultivation 156, [ij?], 366 

Diawbacks on the exportation of, from Lnglan J 467 , might be cultiv ited 
by the drill plough, instead of all hind labom 1 y slav s ^53, [tax on, does 
I not affect wag s, 823, yields corsidtiable cislnii s iiviniu , 834 duty on, 
falls chiefly on middle and ipp^r ranks, 837, plailers s,y tl e cliiiy falls on 
the producer, 841,] a proper subjict foi tacition as an auich sold at a 
- mononoly price, ib , [rovvh le a necessiry < 1 1 fi , 889 ] 

'o imptuary laws superflut 1 s leslraints on the cominor people, 329, [resemblance 
of taxes on luxurns to, 827 ] 

Surinam, present state of the DutJi colony there, 537 

['vuimal'et, high price p d lor, 210 1 

hussex restrictions on tr ii sr orl ( t wool, 014 1 

[bv den, improved s.nee tla d lomy ol \meiiea, 202, tea smuggled from, 205 
eStdihslicd exrhisi e com] iry frr List Ii dian Inde, 417, bittlements n 
New World, zYh piltb 11 d tar coinjiany 01, 547, without an exeliisive 
company w ould n \ r 1 avi s^nl > ship to List Indies, ^gb, and \\ uldhaie 
Saffered no h's, 397, ex 1 iriad fnim Fasdand tomjimy’s exilu ivi jmvi- 
Icge, 093, Reform itior 1 1 73S, eminent men ef 1 ters profia^ors, 7(13 4 1 
[Sw ft, quoted, IS32 ] 

Switzerland [faimeib n I inferior ti the Britsh, 371, eilies bceame ind' pei Lnt, 
37S, bometim s 111 iv he m-teasi y to leati iir e’porl of corn, 307 mi' tii 
regimented 600, m bti i diliateil VusIm'u ind llurgundi in militii 06 (), 
whole people ix r isid in uie of . rms 739,) exlahluhnient of lli k'i in i 
lion in Herne aiiel A ith, “-,8, [in iv cities ^ipilals of little npei ibis, 7O-, 
rP'pecta'^le cleig^, 7O2, emu enl men of letters professors in Pi itestaot 
ell ons, 763,1 th- clergy there zealous and industrious, 765 6, [both reli- 
gions established m soim cantons, tb ,] taxes how paid there, 802, Sir 
[Sir^euEi a' great colony, 533] 

ISyi-ia, 664] 

raillt, m Fiance, the nature of that lax, and its operation, explained, 37o> 805, 
[rea' or predial, 787, real and personal, 80s, on the industry of Workmen and 
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day labourers a tax on wages, 817, not farmed, 855, should be abobshed and 
replaced by an increase of iingtitires, to ] 

[Tailors, the lowest order of artilicers, wages in London, 104, wages m^ondi a 
regulated by statute, 141 2 ] 

Talents, natural, not so various in different men as is supposed, 15 
[Tallage, 370] 

[TSHios, exchequer, 864 ] 

[Tarentum a great co'ony, 333 J 
[lartar Kh in, history written by a, 391 ] 

Tartars, [bnhirous because inland, 20, ignorant, 203, caravans passing tl rougl 
204, taxes on tiavillcrs, 373, ancient families common among, 391, shop 
herds w ith no rcgula^iors of 1 iw as to transmiss on of property, tb , w ealtli 
cmsid red to consrt in cattle, 399, chiefs have ticasurcs, 414 ] , 

riicir manner of conduct ng war, 653 4, their imas ors elreadful, 655 
[mlitia serv es under ordinary chieftains, 662, obediirce n the field s UDCrio- 
to the Highlanders, tb , most formidable encmicsno the Romans, 664-5, 
conquests of civilised \siatic eountnes, 667, 741, cl lefs can orly use surplus 
reven 1C in maintaining more men, 671, Rims d spotic, 672, justice a 
source of revenue after fall of Western empire, 674 5, hungry, 741, ch ef’a 
revenue piofit, 769 j • 

Taveini 1, his account of the diamond mines ot Golconda and Visiapour, 172 
T I'cs, [d riv itiv c rev enue, 53, on gold and silver veryproper, 214,] the origin of, 
u dll the f''ud'il government, 373 4 • 

[Mo 1 r tion et a cause of the prosperity of British American colonie„ 

S (o, 1 11 10 ,, of pr vatc luxury and cxtvavagancc, 541, ,Vmcrican, g-xicral j 
11 jubi lent to d fray the cost of the colonies, 560, on exportation of vocl 
voul 1 cause litde 1 iconveniencc, 6tS, imposed by means of a monopoly, 
7 2, g neral el scussion of, 777 852,! the sourees from whence they must 
arise 77 , , unequ il t i\cs, tb , ought to be ekar and certai 1, tb , ought to be 
levi d It the times most convenient for payment, 778, ought to tpLe a" 
little as possible out of the pockets of the people, more than is brought mto 
tlic publ c t easury w , how thw may be made mo^e biudensome to th* 
people I' ar bcncfieial to the sovereign, 779, the land tax of Great B-itam, 
7S0, I'liel < IX at Venice, 782, improvement-, suggested for a land tax, ib , 
mode of W( -s ng the land tax m Prussia, 787, tythes a very unequal tax 
and a Qiseoir igiinei t to improvement, 789, operation of tax on house rent, 
pa_, lilc by the tena it, 792, a prop ntionablc tax on hou--es, the best souree 
of revenue, 794, how fai the rx-venue from stock is a proper objeet ot taxa- 
tion 70'’, vvhc'her interest of moi cy is proper for taxation, 799, how taxi.s 
. r. pi d ae II nbuigl , 8oi, in Switzerland, 802, taxes upon part icn’ar cm 
p'oym nts S03 poll taxes, SoS, taxes badges of liberty, th , taxes upon tl 
f rinslii ( 1 I r< peuv, 810, stamp duties, 812, on whom the several 1 inds cf 
ta' --p iieipill^ fil', 813, taxes upon the wages if labour, 815, eapiLatiopi), 
8iq, ta I s u ion e )iisuiiT«ble eommodit'cs, 821, upon ncecssancs, 822, upon 
luxints S23, Di le pal ncccssarcs taxed, 824, absurditiel m taxation, 
8256, dill rent pa'ts of Luropc very h g' 'y taxed S26, two different 
m duds of taxing consumable commodities, S27, Rr JIatthew D^ck r’s 
belie 1 ot taxation considered, 828, excise and Cl btonis 820, taxation some- 
t m s 11 It an instuimcnt of revenue, but of monopoly, 83,, improvements 
of I cus on s suggested, 834, taxes p ud in the pr ee of a eorimodity little 
a Iv 1 ^fl to, 846 ,, on luxurus, th^ good aid bad p-opcrties if, ib , bad 
eiTi 's of larraing them out, 833, how the finances of I ranee ni e,ht be re 
krimd, 8,3, Iiench and English svotems of laxitio" compared, 836, new 
t'r s ivv"vs g Derate discontent, 873, linvv far ti e Bu' sh.sysleTn of taxa 
tion m ht be, ippheable to all the eliffcrent provinces of the empir 
such a p'a,i might speedily discharge the national debt, 890 
Tea, great m ] oit-ti n and consumption of that drug m Bri'ain 205,fqnnLi 1 
smiiggl df 305, tax on, does not affect wages, 823, Dutch hccre'-s 1 1 d- -k 
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829, affords large part nf customs revenue, 834, duty falls on middle and 
upper ranks, 837 ] 

Teacheij [larnings of, 132 4,] in universities, tendency of endowments to dimin 
ish tlieir application, 717, the jurisdictions to which they arc Subjee', luili 
calculated to quicken their diligence, 718 art frequently obliged to gain 
protection by servility, 719, defects m tlier establishments, 719, teachers 
among the ancient Greeks and Romans, superior to those of modern tiKtes, 
732, circumstances which draw good ones to, or drain them from, the uni 
versities, 762-3, their employment naturally renders them eminent ip 
letters, 764 

(Tenths and fifteenths, 370 ] 

1 enures, feudal, general observations on, 318, desenked, 362 
P’erra I irma, 327 1 

(Terray, Abbe laised rate of interest m France, 90 ] 

[ rculonic order, land tJT of, in Silesia, 786 ] 

[Thales, school estabhsricd m a colory, 533 ] 

[ I heocptus, quoted, loi ] 

(Ihcognis, 724 J 

1 heology, nonkish, the complexion of, 726 
iThom, William, quoted, 178 | 

I rhrasymenus, battle of, 664 ] 

I riiucydidts quoted, 6^5, 656 ] 

I rip'aeus, quoted, 24 ] * 

1 L imber, re nt for land producing, 163 ] 

fin, average rent of the ni’nes of, m Cornwall, 168, yield a greater profit to Uic 
propn tors than the silver mines of Peru, 169, regulations undei which tin- 
raines aie worked, 170 

lobacco, [(urreney in Virginia, 23,] the culture of, why restrained in I urop , 
* IS7, not «o profitablv. an article of cultivation in the West Indies as sugar 
lb , Ih" amount and couise of tt'c Jjrilish trade wth explained, 3^3, Ipio 
fits of, can afford slave cultivation, 366, trade in, 438 9 j 

The whole duty upon, drawn back on exportat on, 467, cons quenees of 
the exclusive trade llnlain enjoys ^ith Maryland and Virginu m this 
article, 561, (tax on, does notra-se wages, S25, contributes large amount tt 
customs revenue, 834, tvalpule’s selieme for levying tne tax on, 83-, mono 
r ily in Trance, 834 s, nowhere a necessary of litc, but a propci sjbj ct 1 1 
• caxation, 88g ] 

1 Tobago, a new field for speculation 895 j 

Tolls, for passage over roads budges, and nav igabl canals, the equity of, she u 1 
683, upon carnages of luxury, ought ti be higher than upon carnage- 1 1 
utility, lb , the management of turnpikiS often in object of jusi eoinp' iii t 
f84, why gover'iraint ought not to have Ihi management of tunpiki-' 
683, 845, [on earn ges a 1 unequal gentr il lax, 686, lay expense of maintain 
ing Toad^on ll o „ wl o benefit 767 S | 

Tonnage and pound ig” on nn of those duties, S,o 
(Tonqum vessels a* ilatavi i 600 ) 

Tontine m the I rench fiainees v hat, with the deiivation of the name, S70 
iToul In ated as fore gn by I r iiiet S.|2 j 

Toulouse, salary paid to a coi nseilor or i luge 111 the parliament of, O7S 
1 owns, the places where 11 dus'ry is most profitably exerted, i25[ S,] the spin 
of combination prevalent among manufacturers, 126, 128, aecordii g to 
what circumstanci s the general character of the inhabitants, as to industry, 
is formed, 3:9, the rec procal nature of the trade between them ard the 
( ounlry, explained, 3^6, subsist on the surplus produce of the country, 357 
how first formed, 35S, are contmu 1 fairs, ib , (rise and progress of, 373 S3,[ 
the original poverty and servile state of the inhabitants of, 373, their early 
exemptions and priviRges, how obtained, 374, the inhabitants of, obtained 
liberty much earlier than the occupiers of land in Ihc county, ib , origin of 
c burghs, 373, origin of < orporations, ib , why allowed to form militia, 
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378; how the increase and riches of commercial towns contributed to tiie 
improvement of the countries to which they belonged, 384I-96; favoured I'y 
Colbert at the expense of the country, 628.] 

\TTacts on Ihe Corn Trade quoted, 199, 42S, 473, 475.] 

Trade, double interest deemed a reasonable mercantile profit in, 97; four gen.Tal 
classes of, equally necessary to, and dependent on, each other, 341; wholc- 
■^ale, three different sorts of, 348; the different returns of home and foreign 
trade, 349; the nature and operation of the carrying trade examined, 351; 
the principles of foreign trade examined, 353; the trade between town and 
country explained, 356; original poverty and servile state of the inhabi- 
tants of towns, under feudal government, 373; exemptions and privileges 
granted to them, 374/extcnsion of commerce by rude nations selling their 
own raw produce for the manufactures of more civilized countries, 380; its 
salutary effects on the government and manners of a country, 385; subvert- 
ed the feudal authority, 3S8; the independence of tradesmen and artisans, 
explained, 390; the capitals acquired by, very preeSrious, until some part 
has been realized by the cultivation and improvement of land, 395; over 
trading, the cause of complaints of the scarcity of money, 406; the importa- 
tion of gold and silver not the principal benefit derived from foreign trade, 
4 r 5 ; effect produced in trade and manufactures by the discovery of America, 
4t6; and by the discovery of a passage to the East Indies round the Cape 
of Good Hope, ii.; error of commercial writers in estimating national 
wealth by gold and silver, 418; inquiry into the eause and effect of restraints 
upon trade, 4r8; individuals, by pursuing their own interest, unknowingly 
promote that of the public, 423; legal regulations of trade, unsafe, ih.\ 
retaliatory regulations between nations, 434; measures for laying trade 
open, ought to be carried into execution slowly, 438; policy of the restraints 
on trade between France and Britain considered, 44r; no certain criterion 
to determine on which side the balance of trade between two countries 
turns, 442 ; most of the regulations of, founded on a mistaken doctrine of the 
balance of trade, 456; is generally founded on narrow principles of policy, 
460, 

Drawbacks of duties, 466; the flealer who employs bis whole stock in one) 
single branch of business, has an advantage of the same kind with the work-i 
man who employs his whole labour on a single operation, 496; consequence* 
of drawing it from a number of small channels into one great channel, ^yo^k 
colony trade, and the monopoly of that trade, distinguished, 573; the ii^lK 
est of the consumer constaiillj’ sacrificed to that of the producer, 625; ad- 
vantages attending a perfect freedom of, to landed nations, according to the 
present agricultural system of poHtical oeconomy in France. 633; origin of 
foreign trade, 635; consequenfes of high duties and prohibitions, in landed 
nations, 636, 637; how trade augments the revenue of a country', 641; 
[foreign, gives opportunity for improvement by example, 045;] nature of the 
trading intcrcour'e between the inhabitants of towns and tliose of the 
* country, 040-50. • 

[TradO, Board of, O95.I 

Trades, cause and effect of the separation of. 5; origin of, 14, 15. 

[Traites in France, divide the country into three parts, 852; are farmed, 835.] 
[Transfer of property, taxes on, 810 ] 

Transit duties explained, 845. 

Travelling for education, summary' view of the effects of, 728. 

Treasures, [of princes formerly a resource in war, 410; no longer accumulated 
except by king of Prussia’ /6.;] why formerly accumulated by princes, 414. 
Treasure trove, the term exiilaincd, 268; why an important branch af revenue 
under the ancient feudal governments, 860. 

[Treaties of commerce, 5ii-iC).l 
Trebia, battle of, 664.] 

Triclinaria, high price of, 649.] 

Troll, Archbishop of Upsal, 758.] 
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Troyes fair and weight, 26 ] 

Truck, 13, 14 ] 

Trust lymunerated, 49 ] 

Tumbrel and Pdlory, statute of, 183 1 
Tuidi fed by the Romans, 224 ] 

Turkey, treasure buried and concealed, 268, (.conquest of Egypt, 380, 525, 
peace with Russia, 573 ] 

Turkey company, [commerce of, required ^n ambassador at Constantinople. 

6go,] short historical new ot, 693 
iTjrnips reduced in price, 78 ] 

Turnpikes, [counties near London petitioned against, 147,] see Tolls 
[ Tusr any, coriinercc and manufactures dimmished, 396 ] 

ITutors piivate, lo" cst order of men of letters, 733 ] 

[Iwche 1 ables, 731 ] 

'Two and two in the aiithmctic of the customs make one, 832 ] 

[Tyrrell, quoted, 675 ] * 

Tythes [great hindrance to improvement, 367, none in British American colo 
nies, 341,] ivhy an unequal tax, 788, the levying of, a great discouragement 
to impnivements, 789, [confined the cultivation of madder to Holland, ib | 
the fiaLing a modus for, a relief to the farmer, 791 

[Ukraine, 203, 4r4 ] 

[LTloa quoted 148 r68, ifilj 170 186, 204, 534, S43 } 

[Undertakers U t the furmti re < t funerals, 265 ] 

[Unfunded debt, 863 | 

Universiti' s, [suen years’ apprcnticcoh p a*, 120, proper name for any inei 1 
poration, tbj 

lh( emoluments of th^ teachers in, bow far calculated to promote their 
diligence, 717, the professors at Oxford have mootly given up teaching, 71S 
those in Trance subject to incompetent jurisdictions, tb , the privil ges of 
graduates improperly obtained, 719, abuse of lectureships, 710 ->0, the 
eli'c.pline of, seldom caleulaled for the lienefit of the students, 72c, ire m 
England, more co'^rupted than the pdiilic schools, 721, original foundat on 
of, lb , how L itin beeanie an essential article in academical education, 722 
how the study t f the Greek language was introduced, jb , the three great 
branches of ll c Greek philosophy, 723, are now divided into five branches, 
725, the monkish course of education in, 726, have not been very re idy to 
adopt improvements, 727, [impiovcments more easily introduced into 'he 
poorer, tb ,| are not well calculated to prepare men for the world, ib , how 
filled with good professors, or drained of them, 763, where the worst and 
best professors are generally to be met with, ib , see Colleges and Teachers 
XTnproductive, see Productive [ 

lUnteiwald, taxes publicly assessed by the contributor, 802, moderate tax, 8oj J 
[Ustaritz, quoted 850 ] 

( Usury prohibfte d 8O0, sec Interest ] 

[Utopia, 437, 887 ] 

[Utrecht, 433 ] 

lUtrecht, Treaty of, 703, 874 ] 

[Vacations, Trench fees of court, 678 ] 

Value, the teim defined, 28, [rules whicdi determine the relative or exchangeable 
value of goods, 28 62 [ 
iVario quoted, 153, 224 ] 

/edius Pohio, hes cruelty to his slaves cheedeed by the Roman emperor Augustus, 
which could not have been clone under the republican fq^m of government, 
SS4 

IVeii, siegi? of, 656, 657 ] 

[Velvet, prohibition of importation of, would be unnecessary if“raw silk were 
free from duty, 837 ] 
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Venice, [history different from that of the other Italian republics, 378; shipping 
encouraged by the crusades, 380;] origin of the silk manufacture in that 
city, 381; [exchange with London, 445; bank of, 447.] 

Traded in East India goods before the sea track round the Cape oi*Good 
Hope was discovered, 525; [envied by the Portuguese, tft.; fleets kept within 
^e Mediterranean, 536; dra’ys profit from a bank, 770;] nature of the land- 
iax in that republic, 782, [7S3; enfeebled by public debt, 881.] 

Venison, the price of, in Britain, does not compensate the expence of a deer 
park, 224. 

Vera Cruz, South Sea Company’s trade at, 704.] 

Verd, Cape de, islands, 523.] 

V erdun treated as foreign by France, 852.] 

[Versailles, idle because the residence of a court, 319; an ornament to France, 
33I-1 . * 

Viccsima hmreditatum among the ancient Romans, the nature of, explained, 
810. * 

[Vienna, small capital employed in, 320.] 

Villages, how first formed, 358. 

Villenage, probable cause of the wearing out of that tenure in Europe, 367; 
[freedom obtained by a villain who resided a year in a town, 379; depend- 
ence on proprietors, 3S6.] 

Vineyard, [high rent of some land peculiarly suitable for, 61;] the most profitable 
part of agriculture, both among the ancients and modems, 154; great ad- 
vantages derived from peculiarities of soil in, 153. 

[VingtiJmc resembles English land-tax, S09; not farmed, 855; should be increased 
in place of the taille and capitation, 16.] 

[Virginia, tobacco currency, 23; evidence of a merchant trading with, 131; to- 
bacco more profitable than corn, X37; with Maryland, the chief source of 
tobacco, ib.] stores and warehouses belong to residents in England, 347; 
trade with, 330-1, 437; tobacco trade, 353, 467, 560-1, 568.J 
(Expense of civil establishment, 340; progress unforeseen in i66o, ^64; no 
necessity for gold and silver money, 894.] 

(Visiapour diamond mines, 172.] • 

IVoltaire, quoted, 763.] 

[Vulgate, 722.1 

Wages of labour [allowance made for hardship and ingenuity, 31; money, ac- 
commodated to the average price of com, 36; value which workmen add to 
materials pays their wages, 48; of inspection and direction, 48-9; one of 
three original souicis of revenue,’ 52, 777; sometimes confounded with 
profit and rent, 53; ordinary, average or natural rate of, 35; how affected by 
state of society, 03 1 general discussion of, 64-SO;] how settled between 
masters and n orkmen, 6(1; the workmen generally obliged to comply with 
the terms of their employers, ib.-, the opposition of workmen outrageous, 

' and seldom siicce-ssful, O7; circumstances which operate to raSe wages, 68; 
the extent of wages limited by the funds from which they arise, 68-9; why 
higher in North America, than in England, 69-70; arc low in countries that 
are stationary, 71; not oppressively low in Great Britain, 74; a distinction 
made here between the w.igcs in summer and in winter, 74; if sufficient in 
dear years, they must be ample in seasons of plenty, ib.-, different rates of, 
in different places, 74-5; liberal wages encourage industry and propagation, 
81; an advance of, necessarily raises the price of many commodities, 86; an 
average of, not easily ascertained, 87; [continually increasing since die time 
of Henry VIII., 89; higher in North American and West Indiai* colonies 
than in England, ge; do not sink with profits there, ib.; very low in a coun- 
ty which could advance no further, 94;] the operation of high wages and 
high profits compared, 97; causes of the variations of, in differenf employ- 
ments, 99[-l43l; are generally higher in new, than in old trades, 114, 134; 
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legal regulations of, destroy industry and ingenuity, 141, [high, a cause of 
high prices, 146 ] 

, [Merchants complain of high, but say nothing about profits, 565, reduced 
by the colonial monopoly, 576,] natural effect of a direct tax upon, 8is[ 8, 
822, connexion of, with price of provisions, 815 ] 

[Wales, stone quarries afford no rent, 163, oldifanuhes common, 391, mountains 
destined to be breedmg ground of Great Britain, 427 ] 

Walpole, Sir Robert, his excise scheme defended, 837 
Wants of mankmd, how supplied through the operation of labour, 22, how ex 
tended, m proportion to their supply, 163-4, greater part of them 

supplied from the produce of other men’s labour, 259 
Wars, foreign, the funds for the mamtenance of, *1 the present century, have 
httle dependence on the quantity of gold and silver m a nation, 409 10, 
[expences abroad defrayed by export of commodities, 410-4 ] 

How supported by a nation of hunters, 653, by a nation of shepherds ib , 
by a nation of hiKbandmen, 655, men of military age, what proportion they 
bear to the whole society, 656, feudal wars, how supported, tb , causes which 
in the advanced state of society, rendered it impossible for those who took, 
the field, to maintain themselves, 656 7, how the art of war became a dis- 
tmet profession, 658, distinction between the militia and regular forces, 
660, alteration in the art of war produced by the invention of fire arms, 
660-1, 668, importance of discipline, 662, Macedonian army, 663, Carlha 
ginian army, 663-4, Bnman army, 664, feudal armies, 666, a well regulated 
standing army, the only defence of a civ ilized country, and the only means 
for speedily civilizing a barbarous country, 667, the want of parsimony 
durmg peace, imposes on states the necessity of contracting aebts to carry 
on war, 861, 872, why war is agreeable to those who live secure from the 
immediate calanuties of it, 872, advantages of raising the supplit' for, with 
in the year, 878, (popularity of, and how it might be removed, tb ) 
[Wanvick, the Earl of, his hospitality, 385 6 ] 

\\ atch movements, great reduction in the prices of, ow mg to mechanical im 
provements, 243 

[Waterworks a business suitable for a joint stock eompany, 713, 714, 715 1 
Wealth, [real, the annual produce, lx, 238,241,321, 329 30, 419, national, lepre 
sented bj one system of political ceconomy as consisting in the abundance 
of gold and silver, 237 8, land the most important and durable part of, 241, 
leal, 247, 248, that of England much increased since 1660 327,] and mom} , 
synonymous terms, in popular language, 398, 418, Spanish and Tartarian 
' estimate of, compared, 398, [wealth of a neighbouring nation advantageous 
in trade, 461, accumulated produce, O59, makes a n tion obnoxious to 
attack, tb ,] the gieat authority conferred by the possession of 671 
Weavers, the profits of, why necessarily greater than those of spmneis, 51 
[Weigh and pay, maxim of the port of London, 569 ] 

[Western Islands, wages in, 76 ] 

West Indlcs^ [sugar currency, 23, planters farm their own estates, 53, wages 
higher than m England, 92, bnlish acquisitions in, raised profits 93, sug u 
colonies resemble esteemed vineyards, 156, interest fallen 'inee the discov 
of, 337, carrying trade between, and I urope 334, would have pro 
gressed less rapidly if no capital but their own had been employed in Ih 
export trade, 360, slavery haisher than m medimval F urope 364, high 
profits of sugar and consequent greater number of slaves in sugar colonics, 
366, importation of gold and Silver from the Spanish, 405, expense of lad 
war largely laid out m, 410 ] 

[Bntish monopoly m sugar of, 464, Madeira wine imported directly, 469 
interest which caused settlements m, 523, no necessity /or settlements, 525, 
discovered by Columbus, 526, how Uiey obtained this name, 527, the oiigi 
nal flative productions of, tb , the thirst of gold tne object of all the Spanish 
enterpnzes there, 529, and of those of every other European nation, 531, 
[plenty of good land, 533, 538,] the remoteness of, greatly m favour of the 
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European colonies there, 534, [Dutch originally under an exclusive com- 
pany, 537, St Domingo the most important of the sugar colomes, 538, 
price of European goods enormous m Spanish, 542, some most important 
productions non-enumerated, 544, freedom of trade with British Amtncan 
colomes, 547,] the sugar colomes of France better governed than those of 
Bntain, 552-3, [effects of eolomai monopoly, 567, returns of trade with 
*jore irregular and uncertain 'than with any part of Europe, 568, expense of 
preventing smuggling, 5S0, proposal for obtaining war contributions from 
585, natives not benefited by the European discoeery of, 590, gum senega 
treated lilre an emimeralcd commodity from, 622, colonial system sacrifice' 
consumer to producer, 625, slave trade a loss to the African Company, 701, 
French and Portuguese^ companies ruined by slave trade, 703, South Sea 
Company’s trade to the Spanish, tb , some productions of, yidd large por 
tion of British customs revenue, 834, more able to pay land-tax than Great 
Britain, 887 ] 

[Westminster land tax, 774, 801 ] 

[Westminster Hall, Rufus’ dining-room, 385 ] 

[Westmorland, price of eoal in, 168 ] 

Wheat, see Corn 

IWhitehall, palace of, land-tax, 774 ] 

William Rufus dined in Westminster Hall, 385 ] 

H illiam III unable to refuse anything to the country gentlemen, 197 ] 

Wilton, ornament to England, 331 ] » 

Window tax in Britain, how rated 797, tends to reduce house rent, 79S 
\\ indsor mark' t, chronological table of the prices of corn at, 256-8 
Wine, the cheapm ss of, would be a cause of sobriety, 459, the carrymg trade in, 
encouraged by English statutes, 46b, [cellar, a public, a source of revenue to 
Hamburg, 7O9, licences to sell, to4, tax on, paid by consumers, 828, tonnage 
on, 830, foreign article commonly used in Great Britain, 834, Walpole’s 
scheme for levying the tax on, 837, duty on, falls on middle and upper 
ranks, tb J 

[Witchcraft, feai of, eompaicd to that of engrossing and forestalling, 50O ] 
[Wolverhampton, manufactuies of, nat within the statute of apprenticeship, 
12 1, manufactures grown up naturally, 383 ] 

[Women’s education contains nothing fantastical, 734 ] 

Wood, the pr,cc of, uses in jiroportion as a country is cultivates, 165, the growth 
of young trees prevented b> uiltle, tb , when the planting of trees becomes a 
profitable cmplojraent, 16O 
[Woodcocks could noi be much increased, 218 ] 

Wool, the produce of lude countries, ronimonly earned to a distant market, 229, 
the price of in I ngland, has Wien considerably since the time of Edwaid 
III , 2jO, causes of tills diminution in price, ib , the price of, considerably 
reduced in beotlaud, b> Uie union wiih England 234 

Seventy of the laws against the expeirlation of, 012-3, restraints upon the 
' inland corameice of, 614, restraints upon the coasting trade of,Xi5, pleas on 
which these Kstrainls arc founded, 615 6, the price of wool depressed by 
these Kgulalions, O16, the exportation of, ought to be allowed, subject to a 
duty, 618 

Woollen cloth, the present prices of, compared with those at the close of the 
fifteenth fcntui} 244, tl.r^e mechanical improvements introduced 111 the 
manufacture of, 246, lin ancient Rome much higher in price than row, 649 ] 

[Yeomanry, supciior position of the English 368, 371 ] 

[Yorkshire, woollen manufacture, 84, cloth fallen in price, 244, 245, sinpill paper 
currencies, 307, 310, Scotch wool manufactured there, 346.]' 

[Young men’s generosity to their teachers, 721, 731 ] 

[Yucatan, 203 ] 

[Zama, battle of 664 ] 
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[Zealand, French wine smuggled from, 442; expense of protecting from the sea, 
8S7.J 

Zemindaries, 791.] 

Zeno*of Citta, the Portico assigned to, 731.] 

Zeno of Elea, travelled from place to place, 730 ] 

Zurich, the reformation in, 758; tax on rev^ue assessed by the contributor, 
802; moderate tax, 803.] 

(Zwinglius, 760.] 
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